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MONEY LAUNDERING AND FOREIGN CORRUP- 
TION: ENFORCEMENT AND EFFECTIVENESS 
OF THE PATRIOT ACT 


THURSDAY, JULY 15, 2004 

U.S. Senate, 

Permanent Subcommittee on Investigations, 

OF THE Committee on Governmental Affairs, 

Washington, DC. 

The Subcommittee met, pursuant to notice, at 9:06 a.m., in room 
SD-342, Dirksen Senate Office Building, Hon. Norm Coleman, 
Chairman of the Subcommittee, presiding. 

Present: Senators Coleman, Levin, Fitzgerald, and Lautenberg. 

Staff Present: Raymond V. Shepherd, III, Staff Director and 
Chief Counsel; Leland B. Erickson, Counsel; Elise J. Bean, Minor- 
ity Staff Director/Chief Counsel; Robert L. Roach, Minority Counsel 
and Chief Investigator; Laura Stuber, Minority Counsel; Brian C. 
Plesser, Minority Counsel; Christopher Kramer, Minority Profes- 
sional Staff; Julie Davis, Counsel to the Minority; Clare Diegel, In- 
tern; Zachary Schram, Intern; Ashley Litwin, Intern; and Mary D. 
Robertson, Chief Clerk. 

OPENING STATEMENT OF SENATOR COLEMAN 

Senator Coleman. This hearing of the Permanent Subcommittee 
on Investigations is called to order. 

Good morning and welcome to today’s hearing on Money Laun- 
dering and Foreign Corruption. I want to thank Senator Levin for 
initiating this investigation last year. One of the unique things 
about the Permanent Subcommittee on Investigations is the ability 
of each side to initiate its own investigations. And while we do not 
always see eye to eye, we both value the history of close coopera- 
tion in the conduct of each investigation. 

Just on a personal note. Senator Levin, to you and your staff, 
they really have done an extraordinary job in highlighting things 
that need to be addressed, and it is a great pleasure to be able to 
work with you and work on these kind of matters. 

Furthermore, I would like to point out that this Subcommittee, 
through the efforts of Senator Levin, has conducted past investiga- 
tions into money laundering activities using U.S. financial institu- 
tions. These hearings provided the foundation for some of the anti- 
money laundering provisions contained in Title III of the USA Pa- 
triot Act. Again I commend Senator Levin for continuing to address 
this important issue. 


( 1 ) 
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This investigation has developed evidence of poor compliance and 
lax oversight regarding Federal laws. In this case, laws designed 
to protect the integrity of the international financial system and 
combat money laundering. 

Officials from Riggs Bank will testify that they failed to provide 
internal controls, sound training, and effective monitoring to guar- 
antee that the bank complied with Federal laws governing the re- 
porting of large financial transfers and suspicious activity. This 
breakdown led to the following findings by the Subcommittee: 

One, until recently Riggs held approximately $750 million worth 
of accounts connected to Equatorial Guinea. A State Department 
report on Equatorial Guinea identified poor fiscal management, a 
lack of transparency, and little evidence that the country’s oil 
wealth has been used for public good. In fact, most of the oil wealth 
appears to be concentrated in the hands of top government officials. 

Despite these concerns, Riggs serviced these accounts with little 
attention to the bank’s anti-money laundering obligations. This re- 
sulted in the withdrawal of $35 million from the Equatorial Guinea 
oil account to various companies, some believed to be owned by the 
Equatorial Guinea president. Eurthermore, Riggs failed to record 
effective account opening information, a requisite for accurate anti- 
money laundering reporting. As a result, currency transaction re- 
ports for cash deposits of $11.5 million over a 2-year period failed 
to identify the owner as a high-ranking Equatorial Guinean Gov- 
ernment official. 

Two, in 1994, Riggs began a significant banking relationship 
with the former of dictator of Chile, Augusto Pinochet. Eor 8 years 
Riggs officials did not verify the source of his wealth, nor did they 
disclose the existence of these accounts to the OCC despite an OCC 
request for a list of accounts held by politically exposed persons. 
Verification of a legitimate source of wealth is fundamental to en- 
sure the U.S. banking system is not used to facilitate the move- 
ment of funds stemming from illegal activity. 

Three, poor internal controls apparently made it easy for Simon 
Kareri, the account manager for Equatorial Guinea, to embezzle 
$1.2 million from that account. 

And four, since 1997, Riggs has been cited by the OCC for failure 
to ensure sound internal controls, inadequate training to identify 
and monitor suspicious activity, and a lack of independent audits 
to ensure Bank Secrecy Act compliance. In fact, 10 different exami- 
nations between 1997 and 2002 raised these issues over and over 
again. I am concerned whether bank managers understand the im- 
portant of anti-money laundering compliance. 

Equally important, I am concerned whether the OCC is effec- 
tively providing the proper oversight of U.S. financial institutions 
to ensure that bank managers understand their obligations to com- 
ply with anti-money laundering statutes. Clearly, the OCC raised 
numerous issues with respect to anti-money laundering compliance. 
Clearly, the bank failed to correct these issues in a timely manner. 
Although the OCC identified the problems, the problem is that the 
issues persisted. If the OCC fails to make banks get it, we all bear 
the consequence. 

Why are these findings important? Partly because some of the 
other accounts at Riggs were owned by Saudi officials, and checks 
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drawn on certain accounts may have benefitted two of the Sep- 
tember 11, 2001 hijackers. Under the leadership of Chairman Col- 
lins, the full Committee on Governmental Affairs is currently in- 
vestigating the history of these accounts to see whether any of the 
money was used to finance terrorist activities. I commend her dili- 
gence in looking into this issue and look forward to the results of 
her investigation. 

In today’s world, access to the international financial system is 
almost mandatory for any large enterprise, whether it is legal or 
illegal. Crime will always occur. But once it reaches a certain size, 
the ability to use the international system to make payments, 
transfer resources, and invest funds becomes critical. Participation 
in the system facilitates further growth. Exclusion from it imposes 
large transaction costs. In addition, the spread of terrorism often 
relies on the ability to transfer large sums of money overseas 
quickly and anonymously. 

As the leaders of the world economy, American financial firms 
often serve as the gatekeepers to the financial system. While for- 
eign firms may offer access with fewer scruples, they usually lack 
the financial sophistication, access to resources, and legitimacy 
that American companies can give to their clients. If American 
companies face stricter standards than their international competi- 
tors, it is at least partly because they play a more critical role. 

There are legitimate debates about exactly what regulatory 
standards the government should impose on U.S. firms. Some have 
argued that some of the constraints on U.S. banks are counter- 
productive to our economic and strategic interest because they only 
succeed in driving transactions to European and Asian banks. 
These are the sort of debates that our political process ought to en- 
gage in. 

Indeed, today’s third panel is largely devoted to an examination 
of whether new transparency initiatives would help or hurt the 
common goal of ensuring that natural resources such as oil, dia- 
monds, or copper foster economic development and prosperity rath- 
er than dictatorship, corruption, and war in the world’s poorest 
countries. I look forward to examining the issues with respect to 
American oil companies that operate in high-risk environments 
abroad and look forward to an informative discussion on whether 
transparency initiatives would facilitate economic and political sta- 
bility as well as increase prosperity in developing countries. 

Last, Americans must know that financial institutions operating 
in the United States will respect and implement banking laws that 
combat money laundering and suspicious activity. If the private 
sector does not respect Congress’ legislative powers, if management 
gives implementation of laws such as Know-Your-Customer and the 
Patriot Act scant attention, then we need a different, more intru- 
sive, type of oversight to make sure they are enforced. 

I believe in the primacy of the private sector. But freedom always 
implies a corresponding responsibility to respect the rules that soci- 
ety imposes on the market. Today’s testimony will show that top 
officials did not always justify their freedom from aggressive over- 
sight with a willingness to respect and implement their social du- 
ties. 
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As always, I look forward to Senator Levin’s opening statement 
and especially his questions. Senator Levin. 

OPENING STATEMENT OF SENATOR LEVIN 

Senator Levin. Mr. Chairman, first thank you for holding this 
hearing. My particular thanks and special thanks to you for all the 
support that you and your staff have provided to this investigation. 
That support has been absolutely invaluable, and it is in keeping 
with the unique traditions of this unique Subcommittee. 

We live in a post-September 11 world, as our Chairman has said. 
After the attack on America we strengthened our anti-money laun- 
dering laws. Osama bin Laden boasted that his modern new re- 
cruits knew the “cracks” in the “Western financial systems” like 
they knew the “lines in their hands.” That chilling statement 
helped fuel a new effort to strengthen our defenses against terror- 
ists, corrupt dictators and others who would use our financial sys- 
tems against us. Part of that effort was Congress’ enactment of the 
Patriot Act which in Title III strengthened U.S. laws to stop money 
laundering, foreign corruption, and terrorist financing. 

But even before the Patriot Act, we had laws and regulations to 
stop money laundering. In fact since 1987 the Office of the Comp- 
troller of the Currency (OCC), has required nationally-chartered 
banks to establish anti-money laundering programs to ensure that 
those banks are not misused by criminals. The Patriot Act was in- 
tended to build on that existing foundation to strengthen our de- 
fenses against money launderers. 

The problem is that Riggs Bank right here in the heart of the 
Nation’s Capital ignored its anti-money laundering obligations be- 
fore the Patriot Act and continued to ignore them afterward. The 
bank did not get serious in part because, in the past, when bank 
regulators pointed out problems with Riggs’ anti-money laundering 
(AML) controls, if the bank promised to do better, the regulators 
let it go. The regulators continued to tolerate the bank’s weak anti- 
money laundering program, continued to accept excuses when defi- 
ciencies were not corrected, and continued to hold off on tough en- 
forcement measures. 

In the meantime, Riggs operated its bank with blatant disregard 
for its anti-money laundering obligations. Two sets of accounts tell 
the story. 

First, Augusto Pinochet. In 1994, top Riggs officials traveled to 
Chile and asked General Pinochet, a notorious military leader ac- 
cused of involvement with death squads, corruption, arms sales 
and drug trafficking if he would like to open an account at Riggs 
Bank here in Washington, DC. Mr. Pinochet said yes. The bank 
opened an account for him personally, helped him establish two off- 
shore shell corporations in the Bahamas called Ashburton and 
Althorp, and then opened more accounts in the name of those shell 
corporations both here and in the United Kingdom. General 
Pinochet eventually deposited between $4 million and $8 million in 
his Riggs accounts. 

In 1998, when General Pinochet was arrested in London on 
charges of crimes against humanity, and a court issued an order 
seeking to freeze his bank accounts, Riggs quietly helped him move 
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money from London to the United States and, needless to say, did 
not alert law enforcement or the courts to his accounts. 

In the year 2000, after a British newspaper alleged that General 
Pinochet had over $1 million in accounts at Riggs Bank, Riggs al- 
tered the name on his personal account, changing it from “Augusto 
Pinochet Ugarte” to “A.P. Ugarte.” When General Pinochet was re- 
leased from house arrest in London in 2000, and then returned to 
Chile where he had immunity from prosecution, top Riggs officials 
again visited him in Chile. From the year 2000 to 2002, Riggs sent 
him batches of cashiers checks, each for $50,000. Riggs used these 
checks to send him $1.9 million in all. On several occasions Riggs 
sent cashiers checks drawn on Riggs’ own administrative accounts 
so that the money could not be traced back to an account number 
associated with General Pinochet. 

In the year 2000, when regulators asked Riggs for a list of ac- 
counts controlled by political figures, Riggs provided a short list 
that omitted any mention of General Pinochet. When regulators 
stumbled by chance on the Pinochet accounts 2 years later, the 
bank at first tried to withhold information. Then instead of freezing 
the funds, Riggs closed the accounts and sent the funds to General 
Pinochet for him to deposit with another cooperative bank. 

The bottom line here is that Riggs actively assisted General 
Pinochet to evade legal proceedings related to his bank accounts 
and ignored its duty to safeguard the bank against handling funds 
that could be construed as the product of money laundering or for- 
eign corruption. 

While regulators are to be commended for finding these accounts 
and getting Riggs to comply with its anti-money laundering obliga- 
tions, what is difficult to understand or accept is the agency’s fail- 
ure to impose any penalty on Riggs for its misconduct. The evi- 
dence indicates that the OCC did not even consider taking an en- 
forcement action in 2002. Worse, the OCC Examiner-in-Charge at 
Riggs ordered the bank examiners who investigated the Pinochet 
accounts not to include their closing memorandum or work papers 
in the agency’s electronic database, so that the Pinochet examina- 
tion results essentially disappeared from Riggs’ regulatory record 
at the OCC. Shortly thereafter, that same Examiner took a job 
with Riggs Bank. 

The second example of accounts opened by Riggs involves an Af- 
rican country. Equatorial Guinea. For the last 5 years Equatorial 
Guinea has been experiencing an oil boom and large oil revenues. 
The country is also known for a culture of corruption and human 
rights violations. In 2003, the U.S. Department of State wrote that 
there is “little evidence that the Government used the country’s oil 
wealth for the public good. Most oil wealth appears to be con- 
centrated in the hands of top Government officials while the major- 
ity of the population remained poor. Most foreign economic assist- 
ance was suspended due to the lack of economic reform and the 
Government’s poor human rights record.” 

Riggs opened its first account for Equatorial Guinea in 1995. 
Over the next 8 years, Riggs also opened accounts for the President 
of Equatorial Guinea, his wife, his son, and other high-ranking 
E.G. officials. Altogether, Riggs opened 60 accounts and certificates 
of deposit for the E.G. government, E.G. officials and their family 
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members, and watched the assets grow from $100 million to $700 
million, making Equatorial Guinea the bank’s largest single cus- 
tomer. 

Riggs offered the E.G. officials the same sorts of services that it 
offered General Pinochet. Eor example, Riggs helped the E.G. 
President set up an offshore shell corporation in the Bahamas, 
called Otong. Riggs then opened three accounts in the name of that 
offshore shell corporation. Over the next 3 years, from 2000 to 
2002, Riggs allowed the E.G. President to make repeated cash de- 
posits — and I emphasize cash deposits — into the Otong account of 
$1 million, $2 million, and even $3 million at a time. At least one 
of these deposits was personally brought into the Riggs Bank by 
the Riggs account manager who handled the E.G. accounts. He car- 
ried the funds in a suitcase of plastic-wrapped dollar bills weighing 
60 pounds or more. If that kind of cash deposit does not make a 
bank sit up and ask questions, I am not so sure anything will. 

And there is more. Additional hundreds of thousands of dollars 
in cash were repeatedly deposited into accounts opened for the E.G. 
President’s wife and for her brother, the E.G. Ambassador to the 
United States. There were substantial withdrawals as well, for ex- 
pensive homes, cars, and credit card bills. 

International wire transfers moved millions of dollars in and out 
of E.G. accounts and across international lines. They included 
wires that, over 2 years, took $35 million out of an account holding 
oil revenues for the people of Equatorial Guinea, and sent the 
funds to two unknown offshore companies called Kalunga and 
Apexside. Riggs states in its prepared testimony today that these 
overseas companies “appear to be controlled by members of the 
government of Equatorial Guinea.” 

Riggs learned about the suspicious nature of those companies 
when, in August 2003, it started analyzing the wire transfer activ- 
ity in the E.G. oil account and asking questions. That was 6 
months after Riggs received a subpoena from this Subcommittee re- 
questing information about the E.G. accounts at the bank. If Riggs 
had started asking the same questions 3 years earlier, when the 
wire transfers first started, Riggs would not have ended up facili- 
tating $35 million in suspicious wire transfers. 

There were other suspicious transactions as well. Nearly 
$500,000 in wire transfers went from the E.G. Government’s oil ac- 
count to the personal account of an E.G. official. Another $1 million 
was wired out of the oil account bound for another bank in an ac- 
count belonging to the Jadini Holdings, Ltd., an offshore corpora- 
tion that is under the control of the wife of the Riggs’ employee 
who manages the E.G. accounts. 

At the same time all this activity was going on, Eederal bank 
regulators were repeatedly expressing concerns about deficiencies 
in Riggs’ anti-money laundering controls, but doing very little to 
compel the bank’s compliance with the law. OCC examiners point- 
ed out that the bank failed to identify its high risk accounts or 
monitor for suspicious activity. They warned the bank repeatedly 
that the background checks on clients were either not being done 
or had inadequate information. They stated repeatedly that the 
bank’s anti-money laundering training was weak, and the internal 
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audits needed to ensure a strong anti-money laundering program 
were not being done. 

From 1997 to 2002, bank examiners identified these and other 
fundamental, longstanding problems with Riggs’ anti-money laun- 
dering program. In response, the bank repeatedly committed to cor- 
recting the deficiencies, but never actually did so. Round after 
round after round. 

In November 2002, media stories began alleging possible connec- 
tions between certain Riggs accounts associated with Saudi Arabia 
and two of the September 11 hijackers. Two months later — as our 
Chairman said, by the way, that is being investigated by the full 
Committee under Chairman Collins’ leadership — 2 months later, in 
January 2003, another media story disclosed the Equatorial Guinea 
accounts at Riggs, and alleged that E.G. officials were misusing the 
oil revenues in these accounts for personal gain. 

As public attention on Riggs increased, so did the willingness of 
regulators to impose public enforcement actions on the bank. It still 
took another year for agencies to impose a $25 million civil fine on 
Riggs. 

There’s yet another troubling story here too. While we were re- 
viewing Riggs’s bank records for the E.G. accounts, we came across 
a number of large payments by U.S. oil companies into the ac- 
counts of E.G. officials or their relatives. These payments were as 
high as $250,000 at a time. We investigated and learned that these 
payments were being made for a variety of reasons, such as land 
purchases, office leases, and security services. In one instance an 
oil company paid more than $450,000 over 4 years to a 14-year-old 
relative of the E.G. President to rent office space. 

In another instance, oil companies agreed, as part of their oil 
production contracts with the E.G. Government, to contribute funds 
to support E.G. students studying abroad. We were able to docu- 
ment total payments of at least $4 million for this purpose by 6 oil 
companies. The evidence also indicates that many of the students 
receiving this financial support were the children of wealthy and 
powerful government officials in Equatorial Guinea. The funds paid 
for their travel to the United States, their living expenses while 
here, and their tuition bills. 

In addition to making those types of payments, some oil compa- 
nies have actually gone into business with E.G. companies that are 
owned in whole or in part by Equatorial Guinea officials. 
ExxonMobil, for example, has set up an oil distribution business in 
Equatorial Guinea. It is 85 percent owned by ExxonMobil and 15 
percent owned by Abayak, a company controlled by the President 
of Equatorial Guinea. Marathon has gone into business with a com- 
pany called GEOGAM to operate two plants in Equatorial Guinea. 
GEOGAM is billed as a state-owned company, but Marathon has 
been told by a GEOGAM insider that the company is only 25 per- 
cent owned by the state, and 75 percent owned by Abayak, that 
same company controlled by the E.G. President. 

Africa has become an increasingly important source of oil for the 
United States and the world. Nigeria, Angola, Gabon and Equa- 
torial Guinea now supply about 15 percent of our oil needs, and 
that is projected to grow to 20 or 25 percent over the next few 
years. It is critical to fight corruption in a part of the world with 
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so much abject poverty. Corrupt leaders are also more vulnerable 
to violence, terrorism, and armed conflict. Neither our companies 
doing business abroad, nor our banks here at home should be con- 
tributing in any way to that corruption problem. 

Five years ago, in 1999, as our Chairman mentioned, this Sub- 
committee held a hearing on foreign political leaders and their fam- 
ily members who were looting their countries’ treasuries and stash- 
ing millions of dollars in U.S. banks. Back then, the laundering of 
money from corrupt foreign activities that took place wholly outside 
the United States might not have supported a U.S. criminal pros- 
ecution. But in 2001, the Patriot Act made it clear that monies ob- 
tained from foreign corrupt activities and deposited in U.S. banks 
could support a U.S. money laundering prosecution. We also tight- 
ened the requirements for banks to use due diligence when opening 
accounts in order to stop foreign dictators and criminals from using 
U.S. banks for their ill-gotten gains. 

The Riggs case history shows we still have a long way to go. The 
September 11 attack taught us that money laundering is dangerous 
to this country. We cannot allow our financial systems to be mis- 
used by terrorists, corrupt dictators, or other criminals. 

The OCC has to do its duty under the law to stop money laun- 
dering. Folks at the top of OCC must stop tolerating weak anti- 
money laundering programs and start using the enforcement tools 
that they have, including cease and desist orders and civil fines. 
Federal regulators have to issue the overdue regulations imple- 
menting the due diligence requirements in the Patriot Act. They 
are 3 years late in doing so. 

Regulators should also start including regular anti-money laun- 
dering assessments in the annual reports that they give banks, in- 
stead of treating anti-money laundering issues on an ad hoc basis. 
Those assessments should be made publicly available so that the 
banks and regulators have an incentive to improve, and other 
banks will know who has poor anti-money laundering controls. 

Another important change would be for Congress to enact a one- 
year cooling off period before senior bank examiners can accept a 
job at the banks that they oversee. We should also pass legislation 
here at home and work internationally to require oil companies to 
disclose all the payments that they are making to a country’s gov- 
ernment officials and their families. 

Again, I want to thank you, Mr. Chairman, for your total support 
of this effort. 

Senator Coleman. Thank you. Senator Levin. 

I would now like to recognize our first panel to today’s hearing. 
I welcome Lawrence Hebert, President and CEO of Riggs Bank; 
Raymond M. Lund, the former Executive Vice President of the 
International Banking Group of Riggs Bank; and Ashley Lee, the 
Executive Vice President and Chief Risk Officer of Riggs Bank. 

As I mentioned in my opening statement this morning, this hear- 
ing focuses on money laundering and foreign corruption. The pur- 
pose of this panel is to examine problems that Riggs Bank had in 
implementing Federal banking requirements to monitor and detect 
money laundering and other suspicious activity. 

I appreciate your attendance at today’s important hearing, and 
I am anxious to hear your testimony. 
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Before we begin, pursuant to Rule 6, all witnesses who testify at 
this Subcommittee are required to be sworn. At this time I would 
ask you all to please stand and raise your right hand. 

Do you swear that the testimony you are about to give before 
this Subcommittee is the truth, the whole truth, and nothing but 
the truth, so help you, God. 

Mr. Hebert. I do. 

Mr. Lund. I do. 

Mr. Lee. I do. 

Mr. Kareri. I do. 

Senator Coleman. Gentlemen, we are using a timing system. 
Please be aware when the orange light comes on you will have 
about a minute left. Your full statements will be entered into the 
record, so I would ask at that point to summarize your testimony. 
We ask that you limit your oral testimony to no more than 10 min- 
utes. I understand actually there will be a single statement on be- 
half of the folks from Riggs. 

Mr. Kareri, I understand that you are accompanied by counsel. 
Counsel, please identify yourself for the record and spell your last 
name for the court reporter. 

Mr. Shapiro. Mr. Chairman, I am Jonathan Shapiro. That is 
spelled S-h-a-p-i-r-o. 

Senator Coleman. Mr. Shapiro, I understand that your client 
will be asserting his Fifth Amendment rights due to ongoing crimi- 
nal proceedings? 

Mr. Shapiro. That is correct, at my advice. 

Senator Coleman. Thank you. 

Mr. Kareri, again, I understand from your counsel that you in- 
tend to invoke your Fifth Amendment privilege. I want the record 
to reflect that this Subcommittee has always taken care to treat re- 
spectfully a witness who asserts a Fifth Amendment privilege. That 
said, I would like to see if I could explore just a few matters with 
you. 

Mr. Kareri, while at Riggs Bank were you the account manager 
for Equatorial Guinea country accounts and for the personal ac- 
counts of the nation’s political leaders and their families? 

Mr. Kareri. Mr. Chairman, there is nothing I would like to do 
more than answer your question today. However, I must heed the 
advice of my counsel and invoke my Fifth Amendment rights under 
the Constitution and refuse to answer the question. 

Senator Coleman. Mr. Kareri, one other question. Were you or 
any of your family members beneficial owners of any private in- 
vestment companies? 

Mr. Kareri. Once again, Mr. Chairman, I must refer to my pre- 
vious answer. 

Senator Coleman. Mr. Kareri, you have been asked specific 
questions about matters that occurred while you were employed at 
Riggs. In response to each question you have asserted your Fifth 
Amendment privilege. Is it your intention to assert your Fifth 
Amendment privilege to any question that might be directed to you 
by the Subcommittee today? 

Mr. Kareri. Yes, it is, Mr. Chairman. 
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Senator Coleman. Given the fact that you are asserting a Fifth 
Amendment right against self-incrimination to all questions asked 
of you by this Subcommittee, you are excused. 

Mr. I^RERI. Thank you very much. 

Mr. Shapiro. Thank you. 

Senator Coleman. Mr. Hebert, it is my understanding that you 
will be presenting a joint statement this morning on behalf of Mr. 
Lund, Mr. Lee, and yourself; is that correct? 

Mr. Hebert. Yes, Mr. Chairman. 

Senator Coleman. To reiterate what I said before, please limit 
your oral statement to 10 minutes. Your entire written testimony 
will be presented into the record. 

With that, Mr. Hebert, you will proceed. I will turn the gavel 
over to my colleague. Senator Levin, and will be back shortly. You 
may proceed, Mr. Hebert. 

JOINT TESTIMONY OF LAWRENCE I. HEBERT, PRESIDENT AND 

CHIEF EXECUTIVE OFFICER, RIGGS BANK N.A.; RAYMOND M. 

LUND, FORMER EXECUTIVE VICE PRESIDENT, INTER- 
NATIONAL BANKING GROUP, RIGGS BANK NA.; AND R. ASH- 
LEY LEE, EXECUTIVE VICE PRESIDENT AND CHIEF RISK OF- 
FICER, RIGGS BANK N.A.i 

Mr. Hebert. Thank you, Mr. Chairman. 

Mr. Chairman and Senator Levin, thank you for providing me 
the opportunity to appear before you today. My name is Lawrence 
Hebert, and I am President and Chief Executive Officer, a position 
that I have held since February 14, 2001. I am also a member of 
the Boards of Directors of Riggs Bank and the Riggs National Cor- 
poration, the holding company. 

Senator Levin [presiding]. Could you talk just a little bit louder, 
Mr. Hebert? 

Mr. Hebert. Excuse me, Mr. Chairman. 

Senator Levin. Is that mike on there; is that light on? 

Mr. Hebert. The light is on. I will speak up. Would you like me 
to begin again? 

Senator Levin. No, you can keep going. 

Mr. Hebert. As you requested, also joining me here today on the 
panel are R. Ashley Lee, Executive Vice President and Chief Risk 
Officer of Riggs, and Raymond Lund, who served as Executive Vice 
President of Riggs Bank in charge of the International Banking 
Group until earlier this year. 

Riggs has been privileged to serve the banking needs of our Na- 
tion’s capital for nearly two centuries. During that time, Riggs has 
served such historical figures as President Abraham Lincoln and 
American Red Cross founder Clara Barton. Riggs has also assisted 
in some important historical transactions, such as supplying the 
gold for the purchase of the State of Alaska. Today, Riggs is the 
oldest independent bank headquartered in Washin^on, DC, serv- 
ing the community with more than 45 locations in the metropolitan 
area. 

Yet, without a doubt, this past year has been the most chal- 
lenging we have faced. I would like to address with you today some 


^The prepared statement of Riggs Bank, N.A. appears in the Appendix on page 76. 
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issues of the past and how we at Riggs have responded to these 
challenges. 

Looking back, it is clear that Riggs did not accomplish all that 
it needed to. Specifically, with respect to the improvements that 
were outlined by the Office of the Comptroller of Currency in its 
examinations, we regret that we did not more swiftly and more 
thoroughly complete the work necessary to fully meet the expecta- 
tions of our regulators. For this, the bank accepts full responsi- 
bility. At the same time, let me assure you, Riggs takes compliance 
with laws and regulations very seriously. We are committed to ad- 
dressing and solving each and every one of our issues and working 
toward complete and total compliance with all regulatory and other 
requirements. 

Looking forward, we recognize that Riggs will be under close 
scrutiny. We will be measured against high standards. Our efforts 
are characterized by the core values of honesty, integrity and re- 
sponsibility. I can assure you that I and our more than 1,300 em- 
ployees are doing everything in our power to measure up. Riggs 
has already taken a wide range of aggressive steps to improve our 
compliance capabilities. 

While we acknowledge that we have more to do, we have signifi- 
cantly bolstered our senior management and added a well-regarded 
banker to the Riggs National Corporation Board. Lawrence Con- 
nell, a respected banker and former regulator is now the Vice 
Chairman of Riggs Bank. He is taking the lead in all of our regu- 
latory relationships. Anthony Terracciano, a highly-regarded bank- 
ing executive is now an outside director of Riggs National Corpora- 
tion and serves as an independent member of our Audit Com- 
mittee. His experience leading First Fidelity and Dime Bancorp 
will be extremely valuable to use. And David Caruso, an authori- 
tative expert on bank security and anti-money laundering, now fills 
the position of Executive Vice President and Director of Compliance 
and Security. He joined the bank a little over a year ago and has 
assembled a completely new compliance and security group to ad- 
dress the bank’s needs in this area. David’s staff of more than 25 
includes former FBI and Secret Service officials, who on average 
have more than 15 years of investigative experience. 

In addition, we have taken other significant steps. We have up- 
graded our entire technology infrastructure, investing nearly $60 
million, which will enable us to more effectively and efficiently 
comply with laws and regulations. We have adopted and amended 
a host of policies and procedures to improve detection, monitoring 
and reporting of suspicious activities. We have improved and imple- 
mented a comprehensive in-house regulatory compliance training 
program, which is mandatory for all of our senior management and 
other relevant personnel. We have reduced our risk exposure by 
committing to exit or sell a considerable portion of our inter- 
national businesses, including all high-risk embassy banking rela- 
tionships that do not meet certain strict criteria. We have engaged 
several of the Nation’s premier experts to assist us in our compli- 
ance efforts, including Promontory Financial Group, and we have 
retained PriceWaterhouseCoopers to provide internal audit serv- 
ices. We are acting forcefully to comply with all Federal rules and 
regulations, and to cooperate fully with our regulators. 
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I also want to take the opportunity to clear up some 
misperceptions that have appeared in the media. First, Riggs has 
not been accused of money laundering. Our regulators have been 
critical of our record keeping and our reporting and control sys- 
tems, and our employees are working aggressively to resolve these 
issues. Second, Riggs is fully and actively cooperating with all law 
enforcement efforts. Third, our actions have demonstrated we have 
terminated, and will continue to terminate, relationships with cus- 
tomers who we believe present undue compliance or other risk to 
Riggs. 

Finally, Riggs is financially strong. The civil money penalties we 
have paid do not in any way affect our customers. The bank con- 
tinues to have excellent credit quality, and both Riggs National 
Corporation and Riggs Bank have more than enough capital to re- 
main well capitalized under all relevant regulatory definitions. 

Riggs Bank is proud of the strong history it shares with the city 
of Washington, DC and with the U.S. Government. For nearly two 
centuries Riggs has worked hard to build a solid reputation in the 
city and the banking community for integrity and trustworthiness. 
I can assure you that we are dedicated to resolving any and all out- 
standing issues. 

Thank you, Mr. Chairman. 

Senator Levin. Thank you very much, Mr. Hebert. Mr. Hebert, 
Exhibit 37 ^ in your book is your Know-Your-Customer policy 
adopted by Riggs in January 2001. The policy reads as follows in 
the introduction. “It is the policy of Riggs and its subsidiaries to 
conduct business only with individuals, companies, trusts, that we 
know to be of good reputation, and who to the best of our knowl- 
edge, through proper and due diligence, have accumulated their 
wealth through legitimate and honorable means. Riggs will not ac- 
cept as a customer any individual, company or trust relationship 
whom we have any reason whatsoever to believe has obtained 
funds through illegal or illicit means. Riggs requires that informa- 
tion provided be scrutinized and corroborated to ensure the validity 
of the information. This information will be used in the determina- 
tion of whether to accept an individual or entity as a Riggs cus- 
tomer.” 

That was the policy that Riggs was supposed to be following in 
servicing and selecting clients, but our own government, the U.S. 
Government, criticized the lack of transparency in Equatorial 
Guinea’s handling of its oil revenues. This is an excerpt from the 
U.S. State Department’s 2000 report on Equatorial Guinea. It was 
issued in February 2001, just before you had your luncheon with 
President Obiang of Equatorial Guinea. This is the U.S. State De- 
partment excerpt now. “The investment and other uses of oil reve- 
nues lacked transparency despite repeated calls in previous years 
from international financial institutions and citizens for greater fi- 
nancial openness. Poor fiscal management and lack of public ac- 
counting transparency in national finances have undermined the 
country’s economic potential. Little evidence is apparent that the 
country’s oil wealth is being devoted to the public good. The gov- 


^See Exhibit 37 which appears in the Appendix on page 422. 
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ernment’s human rights record remained poor and continued to 
commit serious abuses.” 

That was a public statement of our State Department. Shortly 
after that report was released, some senior officials and board 
members of Riggs hosted a luncheon for President Obiang. Did you 
attend that lunch? 

Mr. Hebert. Yes. 

Senator Levin. Did anyone discuss this public statement of our 
government about what was going on in Equatorial Guinea at that 
lunch? 

Mr. Hebert. No, Senator. 

Senator Levin. On May 17, you and other senior Riggs officials, 
including Mr. Allbritton, Chairman of the Board of Riggs, wrote a 
letter to the President of Equatorial Guinea, and that is Exhibit 
12.1 letter you wrote the following: “. . . that we have 

formed a committee of the most senior officers of Riggs Bank that 
will meet regularly to discuss our relationship with Equatorial 
Guinea and how best we can serve you.” “This committee,” you 
wrote, “which includes the undersigned, has held its first meeting, 
and requests you to provide us with any projects that you would 
like us to review on your behalf and to make suggestions. We be- 
lieve that our relationship offers a significant opportunity to pro- 
vide sound financial counseling that will directly benefit the citi- 
zens of Equatorial Guinea.” 

Did that committee meet? 

Mr. Hebert. Yes. 

Senator Levin. Who attended those meetings? 

Mr. Hebert. The attendees would have been myself. Bob Roane, 
perhaps Tim Coughlin, Ray Lund, and the former officer in charge 
of that account. We would have met 

Senator Levin. Mr. Kareri too? 

Mr. Hebert. That is who I was referring to, yes. Senator. 

Senator Levin. I am sorry, I interrupted you. You would have 
met? 

Mr. Hebert. I would say that committee met periodically 
throughout the course of 2001. I activated that committee, the pur- 
pose of which was to communicate amongst senior management ex- 
actly what we understood to be going on with that account, with 
the relationship. It was a significant relationship. It was growing 
at a very rapid pace. I was concerned that the size of this account 
would become too large for the organization, and the purpose of 
this letter to the president was to specifically indicate that there 
were senior people in the organization who were paying attention 
and who were looking into the various aspects of this relationship. 

Senator Levin. So here we have a highly visible account inside 
the bank known to the highest levels of the bank, encouraged by 
the highest levels of the bank, the largest account I believe. 

Mr. Hebert. Yes. 

Senator Levin. There were roughly 60 actual bank accounts as- 
sociated with the E.G. government, its political leaders and their 
relatives. Yet Riggs missed a number of troubling signals about 
these accounts. 


^See Exhibit 12 which appears in the Appendix on page 297. 
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For example, Exhibit lb ^ shows cash deposits into the offshore 
private investment account of the President of Equatorial Guinea. 
This account was named Otong. Between April 2000 and April 
2002, $11 million in cash was deposited into the account. On two 
occasions there were $3 million deposits in cash estimated to weigh 
60 pounds as it was delivered to you. Yet Riggs did not ask the re- 
quired questions about the source of such large cash deposits until 
a year and a half later, late in 2003. 

Then you look at Exhibits Ic and Id,^ and they show large 
amounts of funds that were transferred from the E.G. oil account 
to offshore corporations, whose identities, the bank has acknowl- 
edged to us, were unknown to the bank, the ownership of these cor- 
porations unknown. Transfers from Equatorial Guinea’s oil account 
at Riggs to Kalunga and to Apexside. Between July 2000 and 2001, 
$8 million was transferred from the oil account of this country to 
a company called Apexside, that is Exhibit Id. Between June 2000 
and December 2003, $26 million was transferred from the oil ac- 
count of the country to a company called Kalunga. Riggs has ac- 
knowledged to us that it made no inquiries atout these trans- 
actions when they were made. It was required to do so under anti- 
money laundering regulations. 

Mr. Hebert, when Riggs finally questioned President Obiang and 
his ministers about the Kalunga and Apexside accounts in early 
2004, what happened? 

Mr. Hebert. The president refused to give us — he indicated that 
these transactions were authorized by the government for payment 
of goods and services in connection with the development of the 
country. When we inquired about the specific vendors, they indi- 
cated they would not respond to our questions, and we advised 
them without that response, without the understanding of that in- 
formation being shared with the bank, that we were going to ask 
them to close their account immediately. 

Senator Levin. Why did you not ask those questions when the 
transfers were made, instead of waiting until the end of 2004, after 
the subpoena and publicity? 

Mr. Hebert. Well, our systems and our entire information tech- 
nology process had been under development from shortly after I 
arrived at the bank. There was no question in my mind that the 
information technology system in the bank was hampering the abil- 
ity to provide the compliance necessary for the client base that the 
bank had. Second, it was very difficult to run a modern bank, so 
we undertook an extensive project. We spent some $60 million, and 
20 months later enacted and converted to a new system over Labor 
Day of 2003. During that time we also had developed an entirely 
new platform of compliance policies and procedures, as well as 
brought — hired one of the big accounting firms to come in and help 
us conduct internal audit activities. 

It wasn’t long after I came to the bank that I realized — excuse 
me — in 2003, that we realized that our compliance in internal au- 
diting areas were lacking in their ability to provide information for 
senior management to — and for the compliance area to monitor and 


^See Exhibit lb which appears in the Appendix on page 213. 

2 See Exhibit Ic and Id which appear in the Appendix on pages 214 and 215. 
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manage the risk. And so we undertook a process of remediation 
and installed a completely new compliance department. We hired 
an outside firm from New York, a firm populated with national fo- 
rensic specialists, and KPMG was the firm. It was from that firm 
that I was able to recruit and hire David Caruso to come in and 
head up our compliance and help us create. We were working also 
with the Office of the Comptroller of Currency to create and up- 
grade our compliance area. 

As a result of that activity, from March or April 2003, we then 
proceeded to enact an upgraded compliance program, and when we 
converted to our new system, we were able to stert monitoring and 
detecting activity. With that, we generated this information dating 
back to the date that you have on these charts to 2000, and with 
that information we were able to put together the issues that you 
are discussing today and approach the client. 

Without the system and without the upgraded Compliance De- 
partment, we would have been unable to produce that information 
and provide the necessary oversight. And that is what we were 
working with the Office of the Comptroller of Currency on. 

Senator Levin. First of all, Mr. Hebert, you do not need a com- 
puter system to realize suspicious activity when you have 60 
pounds of cash being walked into the door. 

Mr. Hebert. Mr. Chairman, I agree with you 100 percent. 

Senator Levin. What does that have to do with a sophisticated 
computer system? 

Mr. Hebert. I only heard that information yesterday. I was not 
aware that they were bringing in 60 pounds of cash or anybody 
was bringing that much cash into the organization. 

Senator Levin. Does it take a computer to take a look at some- 
thing, or to act upon something which is just clearly visible by eye- 
balling it, that your account statements like these 

Mr. Hebert. It is my understanding that these 

Senator Levin [continuing]. Unidentified companies. 

Mr. Hebert. It is my understanding that these were wire trans- 
fers of payments for vendor services from the oil account. 

Senator Levin. So that you are saying that when those transfers 
were made, that the bank asked and found out who owns Kalunga? 

Mr. Hebert. No. I am saying after we installed our new sys- 
tems — 

Senator Levin. Right, but you could have done what my staff 
does, right? You have State Department reports of a government 
who is misusing its oil revenues, violating human rights. You 
would think that might trigger some kind of an interest in who 
your client is. And then you see deposits made to companies whose 
identity and whose ownership is unknown and you do not ask for 
it at the time. That does not take a computer to carry out Know- 
Your-Client requirements. What does a computer have to do with 
that? 

Now, August 2000, a million dollars is transferred to some com- 
pany. Your own policy said find out who that company is, who 
owns it and what that money is for. But you did not follow your 
policy at that time, did you? 

Mr. Hebert. No, we didn’t. Mr. Chairman, as I said earlier. 
Bank Secrecy compliance was a challenge in this bank when I first 
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entered into the bank. The bank did not even have a compliance 
officer at the time I became President and CEO. They were in the 
process of recruiting one. We were able to hire a compliance officer 
in the Summer of 2001, who began to write new policies and proce- 
dures, and to start a training program. He reported to manage- 
ment, to the management committees, to the board committees, 
that he had concluded effective policies and procedures develop- 
ment in the bank, and he had transmitted that information across 
the bank, that he had trained people, and they were performing 
their activities. 

We made some mistakes. We did not effectively put in a BSA 
program at that time. We did not have effective compliance leader- 
ship. 

Upon learning that these policies and procedures were deficient, 
and upon learning that our internal auditing area was lacking in 
its ability to track these activities, we took action. I took action. 

Senator Levin. Mr. Hebert, one of the actions that you took fol- 
lowing some additional State Department criticism of Equatorial 
Guinea, and articles that ran in 2002 and 2003 in the Los Angeles 
Times about human rights abuses in Equatorial Guinea, whether 
a diversion of oil funds was occurring by political leaders, you ar- 
ranged a briefing, I believe, for senior management by a man 
named Bruce McColm; is that correct? 

Mr. Hebert. Yes. 

Senator Levin. Now, Bruce McColm reported to you about 
human rights abuses and election activities in that country, and 
you arranged for him to give a briefing to the board about some 
very serious allegations. At the time did you know that Mr. 
McColm was a partner with the President of Equatorial Guinea? 

Mr. Hebert. No, Senator. 

Senator Levin. It is quite amazing here what you do not know, 
or did not know, because you bring a man in to give a report, pre- 
sumably an objective report, to a bank about what is now, again, 
very visible. You have OCC allegations about real problems with 
anti-money laundering. You have public reports by the State De- 
partment and by the media about the misuse of oil revenues, put- 
ting oil revenues that belong to a country into the personal account 
for the personal benefit of the president of that country. So you 
have all of this evidence in front of you. You bring in a man, who 
apparently was paid, not only a partner with the President of 
Equatorial Guinea, but was given about a half million dollars in 
fees and expenses to report, so-called, on the presidential elections. 
He comes and gives you this positive report about elections being 
fine and human rights abuses declining. And you are saying that 
you are not even aware of the fact that that man was a partner 
of the person whom he was reporting on? 

Mr. Hebert. Yes. 

Senator Levin. Who set up that meeting? How did you happen 
to pick Mr. McColm? 

Mr. Hebert. I didn’t choose Mr. McColm. 

Senator Levin. Who did? 

Mr. Hebert. That would have been likely in the international 
area. I would have asked at one of our ad hoc committee meetings, 
would have discussed the fact that we needed to get outside or 
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independent verification of what was going on in the country. We 
asked if we could get somehody to come in who could give us an 
authoritative report And that activity would have been handled hy 
the people in the international and embassy area to bring him in. 

Senator Levin. Now, there was a company that was asking Riggs 
for some support, and for some advice in building a telecommuni- 
cations system in Equatorial Guinea; is that correct? 

Mr. Hebert. I didn’t know that until we sat down with your 
staff. 

Senator Levin. And now you know about that — that Riggs was 
actually assisting a company that Mr. McColm was a partner with 
the President of Equatorial Guinea in? 

Mr. Hebert. I didn’t know that at the time. 

Senator Levin. I will come back. Let me call Senator Lautenberg. 

OPENING STATEMENT OF SENATOR LAUTENBERG 

Senator Lautenberg. Mr. Chairman, I am going to leave it to 
you because I have something else I must do in some timely fash- 
ion. I would say that for me, I sit here in amazement to learn about 
a corporation like Riggs Bank, that is a dominant player in this 
community, and to see how casually they dismissed the rules, did 
not pay attention to them, and now are running fast to try to play 
catch up. Changes in the board of directors, as I hear from Mr. 
Hebert, and to promise to comply. It is a kind of love, cherish, and 
obey in a particularly different situation than we normally think of 
that expression. 

Mr. Lee, I would ask one question. You were an examiner at 

OCC? 

Mr. Lee. That is correct. Senator. 

Senator Lautenberg. You were in charge of the Riggs Bank re- 
view at the time that you were still an employee of the Comptroller 
of the Currency? 

Mr. Lee. I left the OCC in October 2002, and I was recused from 
supervision of the bank in August 2002, so, yes, sir. 

Senator Lautenberg. You went to work for Riggs when? 

Mr. Lee. In October 2002. 

Senator Lautenberg. October 2002. Was there a memorandum 
that precluded or excluded some of the memos that were developed 
in the investigation at that time about what was going on at Riggs? 

Mr. Lee. Could you clarify that. Senator? I don’t understand. 

Senator Lautenberg. In the course of the review of the inves- 
tigation, there were memos that you got from staff as they went 
through their routine of examining what was going on there. Was 
there an instruction from you not to permit those memos to be 
handed out so that they could be seen by other members of the 
OCC? 

Mr. Lee. Senator, at no time did I tell anybody not to distribute 
the information to anyone in the OCC. 

Senator Lautenberg. What do you think the reason was, after 
leading an examination, that Riggs was anxious to have you come 
to their team? 

Mr. Lee. Senator, you’ll have to — the exact reason you’ll have to 
ask Mr. Hebert. My feeling at that point, my belief is I had skills 
in the credit area that would help me help the bank. 
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Senator Lautenberg. Was your examination critical in any way 
of Riggs procedures? 

Mr. Lee. Yes, sir. 

Senator Lautenberg. Mr. Hebert, what was it about Mr. Lee 
that you found so attractive? 

Mr. Hebert. Senator, we were in the process of trying to re- 
cruit — had been in the process of trying to recruit a loan review of- 
ficer and insource our loan review process. Ashley Lee retired, or 
indicated he was retiring from government service in the OCC after 
34 years, and that he would no longer be working in the OCC. And 
I think that was in July 2002. And as we were sitting in our offices 
talking about staffing this loan review position in August 2002, it 
was suggested that Ashley Lee might be a candidate because he 
would no longer be working at the OCC. He was retiring from the 
OCC, and that because he had been the examiner in charge, he had 
a good working knowledge of the portfolio and the credit risks that 
were in the portfolio, and it would be more efficient for us to have 
someone who had the background. He could come in and hit the 
ground running right at the beginning, and start to install the pol- 
icy and oversight procedures that we needed to have in the loan 
review area of the organization. 

Senator Lautenberg. Mr. Lee, when you looked at Riggs, were 
you displeased by their apparent lack of support for the rules as 
you knew them to be, and did you find that they were operating 
outside of what you would have expected or hoped that they would 
be doing? Did you see anything wrong in their processing? 

Mr. Lee. Senator, I think that at each exam that we conducted 
we had a different set of recommendations, and those were commu- 
nicated to the bank in the form of the annual report of examination 
or interim memos. 

Senator Lautenberg. Do you recall what your conclusions were 
from that examination? 

Mr. Lee. That the systems needed improvement, but overall com- 
pliance was generally satisfactory. 

Senator Lautenberg. I thought I heard something differently in 
the questioning of the Chairman on the reviews that appeared in 
the press and in general information. Mr. Hebert, you seem to be 
fairly contrite, apologetic for the way the bank was operating, and 
admitted lots of mistakes. 

Now, Mr. Lee, you did not see things the same way then that Mr. 
Hebert saw them? 

Mr. Lee. Senator, I fully support Mr. Hebert’s comments. I think 
what we saw was a definite need for improvement of certain moni- 
toring systems, and those recommendations. Senator, were detailed 
in a report, and management was taking corrective action on ad- 
dressing each and every one of them while I was at the bank. 

Senator Lautenberg. So you were going to go help them 
straighten things out. Was there anything that took place in dis- 
cussions that you had with Riggs Bank that enabled you to feel 
good about having an association with this bank after they had so 
challenged the laws of the country? I mean we are talking about 
this charge of money laundering and the incredible ignorance of 
what was taking place, the pounds of cash that came in, things of 
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that nature, that would be so apparent? I would have thought, Mr. 
Hebert, that one could not escape the misbehavior of the bank. 

And the Pinochet review, you had examiners on that job. I am 
told that they did not include their examination memoranda or 
supporting work papers in the electronic files. Do you know that 
to be the case? 

Mr. Lee. Senator, I’m glad you brought that up. When I was 
recused from supervising Riggs by the OCC, the Pinochet investiga- 
tion was still under way. So what happened afterwards — the nor- 
mal procedure is to enter work papers at the conclusion of the 
exam and to issue a report of exam after that investigation, or any 
exam is concluded. 

Since I was out of the bank — I had already been recused and had 
left the bank as ETC — I have no knowledge as why that did not 
happen, sir. 

Senator Lautenberg. No instructions from you to the examiners 
not to include this important information source to the OCC? 

Mr. Lee. Senator, I made no instructions to anybody not to in- 
clude anything into the OCC records. In fact. Exhibit 7b, ^ states 
where I had indicated: Please E-mail with exact location where the 
documents, information relative to Pinochet may be found within 
the analysis. That analysis is part of EV. 

And also. Senator, my point is that normal procedures are ex- 
pected to be in the EV, and it’s expected to be communicated to the 
bank. Unfortunately, I was not available to see that process 
through. I was recused from the supervision of the bank and can- 
not speak to that. 

Senator Lautenberg. Did those working for you, the examiners, 
recommend that these memos be included? Are you saying that you 
did not know why these memos might not have been included in 
the final report on the examination? 

Mr. Lee. I do not know, sir. 

Senator Lautenberg. Mr. Chairman, it sounds like there is 
much here to be done. It points out one thing in terms of our re- 
sponsibilities, that we have to be more diligent. If an organization 
with the size and the scope that Riggs Bank had can so blatantly 
ignore the rules that are put out there by the U.S. Government for 
how one operates with foreign funds or funds that create suspicion, 
then I think that, Mr. Chairman, we have to reexamine the struc- 
ture of the law and see where it is that we have missed making 
the requirements more clear and more telling. 

One of the things that we see even today in our operations in 
this country — and I tried to correct it in an amendment I offered 
that would say that corporations that have more than 50 percent 
equity in a foreign subsidiary percent should be sanctioned if they 
do business with any of the countries that we are identifying — 
North Korea, Iran, etc. as terrorist states. And we lost that on the 
floor of the Senate. But it seems to me, Mr. Chairman, that we just 
have to continue to fight to tighten up these rules because they are 
so often dismissed or ignored. 

Thank you, Mr. Chairman, for doing this. And I thank the wit- 
nesses. 


^See Exhibit 7b which appears in the Appendix on page 260. 
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Senator Levin. Thank you very much, Senator Lautenherg. 

Mr. Lee, on the questions that Senator Lautenherg asked you, 
there is a real conflict here with some folks at the OCC, who have 
now given us affidavits, and I want to read to you from those affi- 
davits. This has to do with who gave the order that the Pinochet 
documents not he part of the database at the OCC, and when the 
Pinochet review was completed. On both of those issues we now 
have a conflict of sworn testimony, yours here today, and what is 
in this affidavit. 

The first affidavit which we just received is from Joseph O. 
Boss.i Do you know who Mr. Boss is? 

Mr. Lee. Yes, Senator. 

Senator Levin. And who would he be? 

Mr. Lee. He is the expert BSA examiner that was looking into — 
that was assigned to Riggs that was doing the BSA exam, and also 
heading up the Pinochet review that was underway when I was 
recused from the bank. 

Senator Levin. If you look at Paragraph 6 in the Boss affidavit. 
“Sometime around mid July 2002, Ms. Trojan, Mr. Lee, and I infor- 
mally discussed the filing of documents related to this targeted re- 
view.” The targeted review that they are referring to earlier in the 
affidavit is the Pinochet review. “Mr. Lee indicated that he wanted 
no conclusion memo, no work papers, and no other documents in 
EV,” which is the electronic system, “regarding the targeted re- 
view.” Is that true? 

Mr. Lee. I would like to discuss this with my adviser. Senator. 

Senator Levin. Sure. Could you identify who your adviser is, by 
the way? 

Mr. Lee. Gilbert Schwartz, Senator. 

Senator Levin. Is he a lawyer? 

Mr. Lee. Yes, sir. 

[Pause.] 

Senator, all I have is Exhibit 7b ^ that discusses the E-mail traf- 
fic and where I asked the individuals to put it. Also, in mid July 
2002, I was not even in the country, sir. I was in London, and to 
have an informal discussion would be almost impossible to do that, 
sir. At that point in time the only discussion that was going on is 
Mr. Boss was more comfortably keeping the work papers while the 
review was underway in the field office, or the Office of the Comp- 
troller of the Currency, and I concurred to that. But it’s — Senator, 
it’s standard practice that when the exam — by the time the exam 
is completed, that the documents are entered into EV and that the 
report, a copy of the report that’s issued to the bank should be en- 
tered in there also, sir. 

Senator Levin. Now let me ask my question again. Mr. Boss, in 
a sworn affidavit which we have just received, states that “Mr. Lee 
indicated that he wanted no conclusion memo, no work papers, and 
no other documents in EV regarding the targeted review.” Is that 
true? 


^See Exhibit 48a which appears in the Appendix on page 487. 
2 See Exhibit 7b which appears in the Appendix on page 260. 
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Mr. Lee. I never made any statements to Mr. Boss about not 
putting documents in — to hold anything out of EV when the exam 
was completed or any time. 

Senator Levin. Therefore you deny that you said that? 

Mr. Lee. Yes, I do, Senator. 

Senator Levin. There is another affidavit which we have just re- 
ceived from Lois A. Trojan. ^ Do you know her? 

Mr. Lee. Yes, sir, I do. 

Senator Levin. Who is she? 

Mr. Lee. She is an examiner that works for the OCC. 

Senator Levin. In Paragraph 5 of that sworn document, this is 
what Ms. Trojan says. “On or about the beginning of July 2002, 
Messrs. Boss and Lee and I discussed the filing of the work paper 
documents related to this targeted review. This informal discussion 
was conducted while we were standing near the cubicles that Mr. 
Boss and I worked at, and outside of the office of Mr. Lee. During 
the discussion Mr. Lee instructed Mr. Boss and me to retain the 
work papers in hard copy form, but not to enter the conclusion 
memo or other work papers in EV.” Is that statement true? 

Mr. Lee. Sir, what the discussion was about was Mr. Boss was 
uncomfortable, or more comfortable holding the work papers at an 
offsite location, and I concurred with that while the review was un- 
derway. 

Senator Levin. Is it true or not that you instructed Mr. Boss “to 
retain the work papers in hard copy form, but not to enter the con- 
clusion memo or other work papers in EV,” is that true? 

Mr. Lee. Senator, I never told Mr. Boss not to enter the conclu- 
sion memo or anything into EV. It’s normal practice of the OCC 
that when the exam is completed, that all that information is then 
put into EV to document the findings. I was recused from the bank 
during that time and did not see the examination through, so un- 
fortunately was not there to ensure that it got in the EV. 

Senator Levin. Obviously, we have a very direct conflict on a 
very critical point here. It is clear in the record what that conflict 
is. 

Now on the second point at issue, and that is when the Pinochet 
review was completed. If you will look again first at the Boss sworn 
statement. Paragraph 4. “Ms. Trojan drafted a conclusion memo 
during the course of the targeted review. I reviewed the first draft 
of the memo, made a few comments and approved the memo in 
July 2002. By the time I approved the conclusion memo, I believe 
that we had completed our information gathering and analysis, and 
therefore the targeted review. I believe our work on the targeted 
review was completed around mid July 2002.” 

Was it completed by mid July 2002? 

Mr. Lee. Not to my knowledge. I know there was — as he says, 
there was one outstanding issue. Senator, and to the best of my 
knowledge that was still under review, and when I was recused 
from the bank shortly thereafter, that was still incomplete. 

Senator Levin. But the one outstanding issue having to do with 
whether a certain document would be filed with the OCC was not 
part of that review, was it? 


^ See Exhibit 48b which appears in the Appendix on page 490. 
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Mr. Lee. I don’t know, Senator. 

Senator Levin. Now let us take a look at the other affidavit of 
Ms. Trojan. And here, take a look, if you would, at Paragraph 4. 
“I drafted, and Mr. Boss reviewed, a conclusion memo during the 
course of the targeted review.” 

Now, again, we are talking about a target review of Pinochet so 
everyone knows what we are talking about, right? 

Mr. Lee. I presume so, sir, from this. 

Senator Levin. “I completed the final version of the conclusion 
memo on or about July 16, 2002, and provided it to Mr. Boss, along 
with a summary background narration. I also put hard copies of 
both documents with the Pinochet workpapers. I believe that we 
completed our information gathering and analysis, and therefore, 
the targeted review, by July 16, 2002.” 

Do you deny that that review was completed by July 16, 2002? 

Mr. Lee. Senator, I have no knowledge if that’s the case. I was 
out of the country, and no information was ever given to me that 
it was complete. Mr. Boss did not give me a final report or his rec- 
ommendations to submit. My understanding, when I was recused 
from the bank, was that the review was still underway, Mr. Boss 
was still working on finalizing all those work papers, and I in- 
formed the ETC during our transition meeting that that was still 
under way. 

Senator Levin. If you will, look at Exhibit 7b, ^ which you have 
referred to before. Let me first turn you to Exhibit 7c. ^ Those docu- 
ments were never put into the database. We have sworn affidavits 
saying the reason they were not is because you directed that they 
not be put into the database for that targeted review that was com- 
pleted in July 2002. But there had been an earlier exam of 
Pinochet that was finished in April 2002, excuse me, that was not 
related to Pinochet, that was related to the bank. I ought to just 
restate that so there is no ambiguity about that. There had been 
an April 2002 targeted review. Is it target or targeted? 

Mr. Lee. Targeted. 

Senator Levin. Targeted review. 

Mr. Lee. Senator, either one works. 

Senator Levin. There was an April 2002 targeted review of this 
bank by the OCC which had nothing to do with Pinochet, right? 

Mr. Lee. Senator, that is correct. 

Senator Levin. Instead of putting these documents in the 
Pinochet review in the OCC database, according to two witnesses 
with sworn affidavits, you directed that there be a notation that 
the hard copies existed at the OCC, but that the notation not ap- 
pear in July or whenever that Pinochet targeted review was com- 
pleted, but that there be a notation placed in an earlier review un- 
related to Pinochet. Why was it put, that notation, in the April 
2002 targeted review of the bank? Why did you go back to a com- 
pleted review to put a notation in about what you said was an 
uncompleted review? 


^See Exhibit 7b which appears in the Appendix on page 260. 
2 See Exhibit 7c which appears in the Appendix on page 261. 
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Mr. Lee. Senator, I don’t remember that occurrence. I think the 
April 2002 had to do with the anti-terrorist financing. Is that the 
one in question? 

Senator Levin. I do not know what it was, but it had nothing to 
do with Pinochet. It was a targeted review relative to the bank, but 
nothing to do with Pinochet. Why did you direct that — I am told 
by my staff that you are correct. But in any event, it had nothing 
to do with Pinochet. 

Why did you — there are people behind you shaking their heads 
no, but that is not the point. The point is it had nothing to do with 
Pinochet. It had to do with the bank. And you directed, in July 
2002, that a note about a Pinochet-directed exam be placed into a 
previously completed directed review of the bank. Why would you 
do that, where it would not be found, it would not be found there, 
an April 2002 review, having nothing to do with Pinochet? 

And now we have two people under oath saying you said do not 
put anything in the database about this directed review of the 
Pinochet accounts? In July 2002 you denied that you gave that di- 
rection. You deny it was completed when you left, as a matter of 
fact, but that is not my point. That was my point earlier. My point 
now is a different one. Why did you direct that a notation about 
a directed review of Pinochet be placed in an earlier targeted re- 
view of that bank which had already been completed? Why did you 
do that? 

Mr. Lee. Senator, I don’t remember that, but the 

Senator Levin. Let us stop you right there. You say you do not 
remember that. Let us just go back to the exhibit you referred to, 
go back to 7B.1 From Boss to you, July 15, Monday. “Ashley, a 
quick question. Where in EV did you want to put the reference 
about Pinochet?” Signed Joe. 

Your answer, from Ashley Lee to Joe Boss: “In the April 2002 
target.” Signed Ashley. Did you sign that? 

Mr. Lee. This is an E-mail from me, sir. 

Senator Levin. So now, why did you do that? A moment ago you 
said you do not remember. Now here is the E-mail. Why did you 
tell Joe to put that note about Pinochet into a completed review 
months earlier that had nothing to do with Pinochet, why? 

Mr. Lee. Senator, the issues where the Pinochet accounts were 
brought up during the April review, and from that a subsequent re- 
view was determined to be needed, and that was the follow-up re- 
view that specifically targeted the Pinochet issues, so they were not 
fully developed within the Pinochet files in April 

Senator Levin. So you do remember them now? 

Mr. Lee. Well, this chain of events, I don’t remember saying to 
put it in the EV, but there is no 

Senator Levin. You did not. 

Mr. Lee. I just said make sure — the issue here is just have, 
“Please E-mail the exact location of where the documents” 

Senator Levin. I understand that, and that is unclear, I think, 
a very confusing and inexact thing, but I will get to that in a mo- 
ment. But that is not the point. The point is that you were the one 
that directed them to put a notation, a reference about Pinochet 


^See Exhibit 7b which appears in the Appendix on page 260. 
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into the April completed examination. And first you said you did 
not remember. Now you say what? 

Mr. Lee. Senator, I don’t remember instructing anyone on this, 
but I do remember that exam of Pinochet was still under review. 
My instructions was that we would not make any conclusions on 
the Pinochet events in the April target memo that was going to the 
bank. And specifically in the memo that went to the bank it says 
it excludes all reference to Pinochet, which is still under review. 

But even that — there again, I think the exit meeting for that 
April exam was not concluded until July 30, 2002. The final docu- 
ment was not issued until October 2002, the letter, and unfortu- 
nately, again, I was out of the bank, and a lot of the chain of 
events that happened between the issuance of the letter and my — 
because I was recused from the bank on August 8 and had no way 
of seeing — did not follow through, or was unable to follow through 
on the issuance of that letter that went out to the bank, or even 
to review the EV documents to make sure that they were complete, 
sir. 

Senator Levin. Are you aware of the fact that there was no ref- 
erence, that the documents in question were never part of the data- 
base at the OCC? 

Mr. Lee. I had been recused from the 

Senator Levin. Are you aware of it? 

Mr. Lee. No, I’m not, sir. 

Senator Levin. Are you aware of the fact that nothing was pro- 
vided to the bank? 

Mr. Lee. I only found that out yesterday when I read the Sen- 
ate’s report. 

Senator Levin. It is the result of what you participated in. That 
is what happened — a bank you then left to go to work for was 
never given that report, a highly critical report. And the evidence, 
the documents show that it was because you directed, according to 
two sworn affidavits, that you directed that those documents not be 
put into the database in a way where they would be sent to the 
bank, and that, as a matter of fact, the notation relating to the 
Pinochet directed review not appear relative to the July targeted 
review of Pinochet, but appear in a review of the bank that had 
nothing to do with Pinochet. That is the clear appearance of your 
E-mails, of these sworn documents, and the conflict of that is going 
to have to be worked out by someone else. But there is a sworn 
conflict here that I will be asking our Chairman to send to the Jus- 
tice Department because it is very — there is such a clear contradic- 
tion here between you and this other testimony and as to what 
your role was. 

My last question of you is, before I go back to Pinochet, did you 
not think twice about going to work for the bank when you had re- 
viewed accounts at that bank, information about those accounts? 
You were right in the midst of a review of Pinochet accounts at 
that bank. Do you think it is appropriate for somebody to leave a 
government regulatory agency that is supposed to be overseeing a 
bank, supposed to be requiring a bank to live up to anti-money 
laundering laws, which they had not lived up to, according to one 
report after another of the OCC, and then immediately go to work 
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for that bank? And then, by the way, attend meetings with the 
OCC, which you did, did you not? 

Mr. Lee. Senator, the issues that were brought up were being — 
in my mind, the OCC’s position was that they were receiving 100 
percent attention by management in correcting those issues. The 
Pinochet investigation was in progress. It was still going on. And 
my movement over to Riggs was not — I had no role involved in 
BSA AML. It was in credit. That is really my expertise level, and 
it’s in an area that I felt very comfortable with and I feel very com- 
fortable with the bank’s involvement in. 

Senator Levin. Whose idea was it that you go to work for the 
bank? Who initiated that conversation? Was it you or the bank? 

Mr. Lee. The bank did. 

Senator Levin. So they initiated the offer and the prospect of you 
going to work for them while you were working at the OCC? 

Mr. Lee. Yes, they did. Senator. 

Senator Levin. I want you also now to complete the record rel- 
ative to this issue. Take a look at Exhibit 7d.i This is a document 
as to when that notation that was put in the earlier directed re- 
view was put in there relative to Pinochet. Again, it was not put 
in relative to the Pinochet directed review; it was put into the ear- 
lier one, April 2002. But when was that put in, this little note that 
appears in the wrong review. According to Lois Trojan’s recent E- 
mail: “Below is the comment from Don Ewing regarding when my 
comment” — that would be Lois Trojan’s comment — “was put into 
EV” — that is the database — “regarding Pinochet?” 

Apparently the date that he sees is July 17, 2002. That is what 
the folks at OCC say when that note was put into the database for 
the wrong review — which is while you were still there; is that cor- 
rect? You were still there on July 17, were you not? 

Mr. Lee. I was still with the OCC involved in Riggs. I was not 
involved in this exam that was going on by Mr. Boss at that point 
in time, sir. 

Senator Levin. On the meetings that you attended after you left 
the OCC and became a risk officer for Riggs, did they deal with 
Riggs’s efforts to improve its anti-money laundering systems and to 
address problems identified in the exams that you had supervised 
as the OCC examiner in charge? 

Mr. Lee. Mr. Chairman, during all the — I did attend meetings 
with the board and also other members of management at which 
the OCC was present. In all cases I fully complied with all the 
guidelines for the regulations at all times. There is nothing 
wrong 

Senator Levin. That is your conclusion. 

Mr. Lee. There is nothing 

Senator Levin. My question is different though. Did you attend 
meetings after you went to work for Riggs, that dealt with Riggs’s 
efforts to improve its anti-money laundering systems, and did you 
address during those meetings with the OCC, problems that were 
identified in examinations that you supervised as the OCC exam- 
iner in charge of Riggs? That is my question. 


^ See Exhibit 7d which appears in the Appendix on page 262. 
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Mr. Lee. I attended meetings. I never addressed issues that I 
had brought up as EIC. I did address issues about what we were 
doing. New matters were definitely addressed as to what bank ac- 
tions to take in order to reduce risk. My role was that I had no 
BSA AML responsibility. That does not report to me, so I have no 
authority or even to make commitments on the side of the bank for 
AML compliance. 

Senator Levin. Exhibit 28 is a copy of the OCC’s rules for retir- 
ing or resigning employees. ^ If you will take a look at Exhibit 28, 
page 3, it says: “Eor 2 years after leaving the government a former 
employee is prohibited from communicating with or appearing be- 
fore any executive or judicial branch employee on behalf of any 
other person or particular matter involving specific parties the em- 
ployee knows or reasonably should know was pending under his or 
her official responsibility during the last year of his or her Eederal 
employment.” 

Do you believe you were bound by that policy after you left? 

Mr. Lee. I was bound by all the policies of the OCC, sir. 

Senator Levin. And you feel that that bound you even after you 
left the OCC? 

Mr. Lee. Yes, sir. Yes, I do. 

Senator Levin. Mr. Chairman, I do have just a couple more ques- 
tions of Mr. Hebert and Mr. Lund. 

Senator Coleman [presiding]. Please continue. Senator Levin. 

Senator Levin. Just a few questions on General Pinochet. It is 
a pretty sordid tale. A series of non-actions on the part of the bank 
and actions on the part of the bank which do not comply with your 
own self-stated policy and with what the regulations were relative 
to Know-Your-Client at the time. 

This is what the summary is. You solicited General Pinochet’s 
business. Senior officers of the board were aware that he was a cli- 
ent. The bank established two offshore shell corporations in a se- 
crecy jurisdiction for Pinochet where his name could not be traced 
to the entities, those entities being Ashburton and Althorp corpora- 
tions. Due diligence on General Pinochet’s accounts was virtually 
nonexistent. When you look at the Know-Your-Customer forms for 
the offshore entities, you just find almost no identifying informa- 
tion whatsoever of any value. 

There were no documents that showed Pinochet’s source of 
wealth when he opened his personal account in your bank in 1994. 
When Pinochet opened an account for one of his offshore corpora- 
tions, that I referred to, in 1996, the Know-Your-Customer form 
was not even filled in for 2 years. The original source of wealth was 
described as “family wealth, high-paying position in public sector 
for many years.” The source used to verify the source of funds was 
listed as “position and wealth are a matter of public knowledge,” 
and boy, they sure were. 

By 1998, there was a Riggs account opened for a second offshore 
entity called Althorp. The Know-Your-Customer form was not filled 
in until May 1999. That is a year later, after the account was 
opened. Original source of wealth is just simply listed “family and 
salary.” No checking out of the source. 


^See Exhibit 28 which appears in the Appendix on page 373. 
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You were still trying to obtain documentation of Pinochet source 
of wealth when the OCC was conducting its exam in 2002, and all 
that was written there was by the head of Riggs’ international pri- 
vate bank component, writing a memo which said the process of 
collecting definitive documentation of the source of funds “con- 
tinues.” When Riggs tried to move the offshore corporations to an- 
other jurisdiction for Pinochet, on behalf of Pinochet, when you 
tried to move his offshore corporations to another jurisdiction, you 
were unable to do so because you could not answer the jurisdic- 
tion’s questions about the source of funds. 

You omit the fact, in your Know-Your-Customer forms, that there 
was ongoing international litigation against Pinochet including ef- 
forts to freeze his funds. The identity of Mr. Pinochet is excluded 
from hoth the Ashburton and Althorp Know-Your-Client forms, and 
the fact that he was associated with two offshore corporate ac- 
counts was kept in a vault. 

Now this one quick question. Mr. Lund, you were head of the 
international banking group. How could you have allowed all those 
Know-Your-Customer requirements to he so thoroughly ignored? 

Mr. Lund. Senator, I believe that the individuals that were di- 
rectly involved with the relationship received the proper training 
from the bank. They knew the requirements, and I believe that I 
was entitled to rely on internal and external audits to reveal defi- 
ciencies in documentation. 

Senator Levin. Riggs changed the name of Pinochet’s personal 
account from Augusto Pinochet Ugarte — this is in December 2000 — 
to A. Ugarte. Why did you do that? 

Mr. Lund. Senator, I don’t recall that I was aware that that hap- 
pened. 

Senator Levin. When did you become aware of that? 

Mr. Lund. I believe I became aware of it when I was interviewed 
by the staffers here. 

Senator Levin. Here? 

Mr. Lund. Yes, sir. 

Senator Levin. Is that proper? Was it proper to do that? 

Mr. Lund. To change the name. Senator? 

Senator Levin. Yes. To hide the identity? 

Mr. Lund. No, sir. 

Senator Levin. Thank you. Thank you, Mr. Chairman. 

Senator Coleman. Thank you. Senator Levin. 

Let me follow up a little bit on the Pinochet discussion. By the 
way, Mr. Lund, what period of time, how long have you been em- 
ployed with Riggs? 

Mr. Lund. Chairman, I joined Riggs in 1988 and left Riggs in 
March 2004. 

Senator Coleman. Exhibit 37 ^ is the Riggs Know-Your-Customer 
policy and procedures, I know Senator Levin has made reference to. 
You have a copy. Introduction reads: It is the policy of Riggs Na- 
tional Corporation, its subsidiaries including Riggs Bank N.A., to 
conduct business only with individuals, companies, trusts, bene- 
ficial owners and grantors, powers and holders of such trusts that 
we know to be of good reputation, and who to the best of our 


^See Exhibit 37 which appears in the Appendix on page 422. 
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knowledge, through proper and due diligence have accumulated 
their wealth through legitimate and honorable means. 

The date of that policy is June 2000 revision date, and then ap- 
proved January 2001. Was that a new direction or was that stand- 
ard practice and standard policy, what is set forth in that Know- 
Your-Customer compliance manual? 

Mr. Lund. Senator — Mr. Chairman, I don’t believe it was dra- 
matically different from previous policies. 

Senator Coleman. The incident about Riggs changing the name 
of the Pinochet account in December 2000 is after this, but again, 
this is not new policy. This is, in the industry, in the business this 
should be standard practice. 

Mr. Lund. Yes, Chairman. 

Senator Coleman. Did you personally open the Pinochet ac- 
count? 

Mr. Lund. Yes, Chairman, I did. 

Senator Coleman. And you maintain that you were not aware 
that the name of the account was changed? 

Mr. Lund. No, sir, I do not believe so. 

Senator Coleman. Are you aware of any relationship between 
Pinochet and the former chairman. Chairman Allbritton? 

Mr. Lund. Yes, Chairman. I believe they had a professional busi- 
ness relationship. 

Senator Coleman. Chairman Allbritton was what, chairman of 
the board at Riggs? 

Mr. Lund. Yes, sir. 

Senator Coleman. Do you know what period that was? 

Mr. Lund. I’m sorry? What period of time? 

Senator Coleman. Do you know what period when he was chair- 
man, or Mr. Hebert, do you know? 

Mr. Hebert. Mr. Chairman, Joe Allbritton was chairman of the 
bank until February 2001. 

Senator Coleman. Does he still have a relationship with the 
bank? 

Mr. Hebert. He stepped down as the chairman of the board and 
the CEO and president of the bank, chairman and CEO of the bank 
on that date. 

Senator Coleman. Does he still have a relationship with the 
board? 

Mr. Hebert. Not as of now. He remained on the board until this 
May. 

Senator Coleman. And it is correct that the chairman had a re- 
lationship with Pinochet? 

Mr. Hebert. I don’t know that. 

Senator Coleman. Do you know if he visited Chile on any occa- 
sions to meet with Pinochet? 

Mr. Hebert. I know he went to Chile to call on clients. 

Senator Coleman. Do you know if — I think the OCC in 2000 
asked for all politically exposed persons’ accounts in a 2000 exam; 
is that correct? 

Mr. Hebert. I believe that’s correct. Chairman. 

Senator Coleman. Is it correct that the Pinochet account was not 
revealed to the OCC at that time? 
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Mr. Lund. Mr. Chairman, that’s my understanding. I don’t know 
who provided the list to the OCC. 

Senator Coleman. Did the bank ever, Mr. Lund, ascertain a le- 
gitimate source of wealth for the Pinochet account? 

Mr. Lund. Mr. Chairman, I believe that the senior vice president 
and the regional manager for Latin America, Carol Thompson, on 
a number of occasions she had informed me that she had spoken 
to General Pinochet about his source of wealth, and that she had 
brought back documentation from Chile to prove his source of 
wealth. 

Senator Coleman. If you take a look at Exhibit 8,^ it purports 
to be a document from Paul D. Glenn, the Vice President, Director 
of Compliance, Compliance Department, to Stanley M. Dore, III, 
Senior Vice President, Risk Manager. In that document, under No. 
2 , the customer stated intended use of the proceeds for the afore- 
mentioned withdrawals were described to the bank, but the bank 
has no way to confirm the actual use of the funds. No. 3, the bank 
is unable to document the source of each and every deposit. Does 
that document reflect a difficulty or inability to confirming sources 
of deposit, where the wealth came from? 

Mr. Lund. Yes, Mr. Chairman. 

Senator Coleman. Just a practical question. If you are just kind 
of an average person out there, you know who Pinochet is. You 
have extraordinary wealth. Did a light not go on at some point in 
time saying I am concerned about this? 

Mr. Lund. Mr. Chairman, I did actually on two occasions seek 
outside advice from the law firm of Fulbright & Jaworski, to better 
understand the risk associated with the bank. I was unable to 
draw a conclusion as to what the facts were related to his wealth, 
but made sure that my immediate supervisor, Mr. Roane, was 
aware of the relationship and the risks involved. 

Senator Coleman. Mr. Hebert, in reference to the Equatorial 
Guinea account, is it correct that that was the largest account at 
the bank? 

Mr. Hebert. Yes, Mr. Chairman. 

Senator Coleman. About $750 million including deposit invest- 
ment accounts? 

Mr. Hebert. Yes, Mr. Chairman. 

Senator Coleman. Did the size of the account affect your objec- 
tivity in handling and monitoring it? 

Mr. Hebert. No, Mr. Chairman. I was concerned about the size 
of the account because at some point that account was going to 
grow beyond the bank’s ability to maintain it. 

Senator Coleman. Again, I hope you understand the difficulty 
we have sitting here in looking at this account, and looking at the 
problems associated with it, and it does not take a Ph.D. or a de- 
gree in finance or accounting for some red lights to go on and for 
somebody to think, hey, you know something? There is something 
amiss here. I think we have an obligation to affirmatively do some- 
thing about it. It appears from everything that we have seen, that 
doing something about it was really slow in coming. Would you dis- 
agree with that assessment? 


^ See Exhibit 8 which appears in the Appendix on page 263. 
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Mr. Hebert. Mr. Chairman, we were concerned about the size of 
that account. We were concerned about the account. I inaugurated 
this ad hoc committee in early 2001 to track the process and the 
progress of that account. We, upon learning about the article that 
Senator Levin referred to, got very concerned about the situation 
in Equatorial Guinea. I did request that we get some additional in- 
formation from outside the bank regarding the process. Have also 
followed up with discussions that were indirectly provided by the 
State Department regarding the election procedures down there, 
and we also worked with two outside firms to review all of the ac- 
count activity in the oil accounts to satisfy ourselves that the pay- 
ments were being made for authorized vendor and authorized gov- 
ernment use. 

That was also during a critical time of the development of the 
technology and the construction of what we — our objective was to 
establish a first-class compliance area, and populating that area 
with the experienced forensic specialists and investigators which 
were going to help us satisfy the questions that we had, to deter- 
mine if there was anything amiss in that account. That activity, ac- 
tually, that investigational review internally in Riggs Bank started 
in August 2003, and with the conversion of our technology platform 
in September, we were able to make tremendous strides to reach 
back and track the flow of funds, and with the help of the Patriot 
Act on top of the conversion and on top of the establishment of 
what we feel is a first class compliance area, we were able to reach 
not only back into time, but reach across the banking system in 
America, anyway, and track the flow of funds, which enabled us to 
actually sight and capture this perpetrated fraud. 

Had it not been for the Patriot Act, we would not have been able 
to reach across the organizations, the banking organizations, and 
extract that information which enabled us to catch perpetrator 
fraud, which enabled us to mitigate any loss to the bank, and at 
the time loss to the customer. We were very concerned about this 
account. 

Senator Coleman. Mr. Hebert, let me say I want to give you 
credit, I want to give Riggs credit that you did put, as I under- 
stand, $12 million into a technology upgrade; you hired consult- 
ants; you hired compliance experts. The concern I have is it was 
really late in coming. The Patriot Act is 2001. You indicated that 
some of these measures took place in August 2003. In March 2004, 
you and management appointed Tim Coughlin as head of embassy 
banking. Coughlin tells our staff that he was absolutely shocked by 
what he found. He indicated to staff that over 85 percent of em- 
bassy banking accounts had deficient Know-Your-Customer infor- 
mation, lacked proper verifications, signature cards, and source of 
wealth verification. 

Given the high number of deficient accounts, it seems like the 
problem was never addressed. 

Mr. Hebert. Well, the problem was supposed to be addressed. I 
have to tell you that I was shocked. Many people in our organiza- 
tion were shocked and disappointed. We had conducted and inau- 
^rated a policy in October 2003 to begin fully remediating all files 
in accordance with the new requirements that had been laid out by 
the Patriot Act. We brought in outside advisers to help us formu- 
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late those policies and procedures. We enacted those policies and 
procedures. We conducted training programs with the front line 
across the platform to educate them, and we also, I might add, 
from May 2003 — ^April-May 2003, we visited every single official re- 
lationship in the embassy business, 160 relationships in Wash- 
ington. We brought a team of people that handled the accounts, 
compliance, attorneys, and we sat down with them and we went 
through with each client the requirements that were put forth for 
us to maintain in connection with the Patriot Act, the fact that we 
were going to be raising and elevating our overall compliance. 

Previously, prior to the Patriot Act, we had to monitor and, as 
I said before, we were scrambling to put these systems in place, 
build the technology platform to maintain the systems. The advent 
of the Patriot Act, we had to not only monitor, we had to detect. 
And that created a new level, a new requirement for skill sets in 
the bank. We needed people who were experienced investigators, 
experienced and qualified with anti-money laundering investiga- 
tions and the schemes that have been developed. We had to recruit 
those people. It took us time to find those people and bring them 
in and set them afoot. 

All of that was going on to the point of the final remediation, we 
had that devastating news in March that the final remediation 
process in the embassy area was not where we expected it to be. 
We had a 9-month 

Senator Coleman. March of what year? 

Mr. Hebert. Two thousand and four. 

Senator Coleman. Two thousand and four. This is when the 
OCC issued the other consent order with the $25 million fine. 

Mr. Hebert. They did issue that, but before that happened is 
when we learned about the remediation, before the actual issuance. 
And we, in the course of that process, determined that we had to 
completely start over. Notwithstanding all the training and all the 
process that we installed, the front line had not actually imple- 
mented the process. So we started about the business. We brought 
in approximately a dozen people initially, and then we brought in 
an additional 50 people who were experienced to help us remediate 
each and all of those files. 

We also at that time determined, for a variety of reasons, that 
we wanted to exit the high-risk accounts. We were not able to man- 
age that risk. And as a result, we had already taken the decision 
on Equatorial Guinea. We had already taken the decision on Saudi 
Arabia. And we indicated — we visited with the OCC, we visited 
with our board. We made a presentation that called for the exit of 
110 official accounts that we deemed as high risk according to a 
matrix that had been designed by our professional forensic inves- 
tigators and our compliance group. And factoring in many other 
components used for OFAC, FinCEN, FATA, Freedom House, and 
Customs and other elements to produce a ratio that would allow 
us to weigh in on the risk. 

Every time there was a newspaper article or every time there 
was an event in the world, because we had a relationship with that 
account, with that embassy, that created a risk that we did not feel 
comfortable with managing. We could not control the geopolitical 
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structure, so we determined we would exit those accounts. And we 
have been under that process since. 

Senator Coleman. Senator Fitzgerald has been waiting pa- 
tiently. Just a last comment, and then I will turn to Senator Fitz- 
gerald. And I appreciate your forbearance here. 

Mr. Hebert. I apologize. 

Senator Coleman. My concern, Mr. Hebert, is that it appears to 
this Senator that Riggs did not take this stuff seriously until the 
OCC said that they were going to get serious. In March 2003, I be- 
lieve they indicated that they were considering another consent 
order. In July 2003, it is noted — and I think this is Exhibit 39, ^ 
Minutes of the Joint Regular Board Meeting. I am just going to 
read this: “Mr. Hebert read part of a letter from OCC that was just 
now delivered that formally informed the bank that OCC will not 
deem the bank to be ‘in troubled condition’ by virtue of the board’s 
execution of the consent order.” He said, “This will relieve the bank 
from providing the OCC prior notice of proposed changes to the Di- 
rectorate of Senior Management. Mr. Hebert emphasized that the 
issues with OCC are compliance issues, not safety and soundness 
issues. Following further discussion, the board accepted and signed 
the OCC consent order.” 

I get a sense that, again, it is being underplayed at this stage, 
and that in May 2004, you get hit with a consent order and a $25 
million fine. Now, that is serious. 

Mr. Hebert. It is serious. 

Senator Coleman. And so that is the perception that we look at 
here, that this thing went on a long time, and, again, actions have 
been taken, and I do credit you for those. But it seemed like for 
an unjustifiably long period of time it did not seem to get folks’ at- 
tention to the degree that would have corrected the problem. 

Mr. Hebert. Mr. Chairman, on the point about the safety and 
soundness and compliance, the distinction was for the term of art 
that is utilized in the industry. Safety and soundness, trouble con- 
dition, means that the credit quality or the capital or the liquidity 
of the organization, or maybe all three, is in jeopardy; and the abil- 
ity of the bank to manage its assets and liabilities is at risk. Com- 
pliance is an equally serious area that management and the board 
of this bank and any other bank certainly would consider as seri- 
ous. 

That comment was not made to diminish in any way our commit- 
ment, our expense. I mean, in the context of what we have done 
since early 2003, we spent, you are right, $12 million in 2003. We 
have already spent this year probably close to $15 million, and add 
to that the technology system, which actually enables us to deliver 
a quality oversight process of 60. This bank has spent well over $80 
million, and I think that is a serious indication of how we take 
compliance and the ability to comply with all the rules and regula- 
tions. 

The OCC came to us in early 2003 as a result of the information 
regarding the Saudi Arabian article. We took that deadly serious. 
We brought in KPMG to study and analyze the entire account rela- 
tionship. We also visited that embassy to inform them when we 


^ See Exhibit 39 which appears in the Appendix on page 454. 
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made the 160 visits in the city to advise them that we would be 
following higher standards as dictated by the Patriot Act, and they 
were expected to require to comply and we would hold them to that 
compliance. 

Senator Coleman. And, again, in March 2004, it still appeared 
that 85 percent of the embassy banking accounts were deficient, 
and that tells us that maybe we have to ramp up some — I am try- 
ing to figure out how — and I am going to turn to my colleague now, 
but it is still troubling that, in spite of all those efforts, that was 
the condition that Riggs was in in March 2004. Thank you. 

Senator Fitzgerald. 

OPENING STATEMENT OF SENATOR FITZGERALD 

Senator Fitzgerald. Thank you, Mr. Chairman, and all of you, 
thank you for being here. 

I want to get some basic facts straight before I begin my formal 
questioning. You all are officers of Riggs Bank N.A., the national 
banking association, which has its headquarters officially in 
McLean, Virginia, right? 

Mr. Hebert. Yes. 

Senator Fitzgerald. There is a separate holding company that 
owns the bank. What is the name of the holding company, the legal 
name? 

Mr. Hebert. Riggs National Corporation. 

Senator Fitzgerald. Who is the chairman of Riggs National Cor- 
poration now? 

Mr. Hebert. Robert Albritton. 

Senator Fitzgerald. He still is the chairman of the holding com- 
pany? 

Mr. Hebert. That is a different Albritton. Robert Albritton. 

Senator Fitzgerald. Is that the son? 

Mr. Hebert. The son, yes. 

Senator Fitzgerald. OK. Is he the CEO as well of the holding 
company? 

Mr. Hebert. He is the CEO of the holding company. 

Senator Fitzgerald. Is he an officer at all for the bank? 

Mr. Hebert. He is the chairman of the bank, but he functions 
in a non-executive status. 

Senator Fitzgerald. OK. Was he in the bank at all when the 
Equatorial Guinea and the Augusto Pinochet accounts were being 
written up by the examiners? 

Mr. Hebert. Was he in the bank? 

Senator Fitzgerald. Yes. 

Mr. Hebert. Robert Albritton was a non-executive chairman, so 
he did not necessarily come into the bank and work on a day-to- 
day basis. He performed his duties as a member of the board, as 
the chairman of the board. I was the President and CEO of the 
bank, and I was in the bank every day. 

Senator Fitzgerald. And so you were the President and CEO 
of 

Mr. Hebert. I am the President and CEO. 

Senator Fitzgerald. You have been since 2001, right? 

Mr. Hebert. February 2001. 

Senator Fitzgerald. And you took over from? 
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Mr. Hebert. Joe Albritton. 

Senator Fitzgerald. The father. 

Mr. Hebert. Yes. 

Senator Fitzgerald. OK. Was the junior Albritton involved with 
any of the account relationships with Chile or Equatorial Guinea? 

Mr. Hebert. No, sir. No, Senator. He did attend a lunch or — a 
lunch or two. I think it was one lunch with the officers of the bank 
when we visited with the Equatorial Guinea delegation that came 
to Washington. I am not aware that he ever visited with any cus- 
tomers from Chile. 

Senator Fitzgerald. OK. His father may have been involved, 
though, possibly. 

Mr. Lee, you were the OCC examiner in charge of the Riggs ex- 
aminations at a certain period of time. Let’s start from the begin- 
ning. When did you go to work for the OCC? 

Mr. Lee. I went to work for the OCC in 1968. 

Senator Fitzgerald. In 1968. And have you always been based 
in this area, or have you been around the country in different 
spots? 

Mr. Lee. Senator, I have been in many spots. I started out in 
South Carolina, worked in Florida, Georgia, the Midwest, in Cin- 
cinnati, Atlanta, and here in Washington for the last 17 years. 

Senator Fitzgerald. In Washington for the last 17 years? 

Mr. Lee. Yes, sir. 

Senator Fitzgerald. OK. When was your first examination of 
Riggs Bank as part of the OCC examiner crew? 

Mr. Lee. I don’t recollect exactly. It was probably — it was after 
1991. 

Senator Fitzgerald. After 1991. And how often would the OCC 
examine Riggs Bank? Maybe once every couple years, or was it 
every year? 

Mr. Lee. A bank the size of Riggs is fairly — it is standard to do 
it once a year. 

Senator Fitzgerald. Once a year. But it is not such a big bank 
that they have permanent on-site OCC examiners like a Citibank 
might have? 

Mr. Lee. When I first — it is classified as a mid-size bank, and 
there is a dedicated examiner to that. When I was with Riggs, 
when I became EIC, I became dedicated. What that means is that 
I spent most of my time devoted to Riggs, but I also did other as- 
signments. 

Senator Fitzgerald. OK. And when did you become an examiner 
in charge of an examination? When was the first examination in 
which you were the examiner in charge? 

Mr. Lee. That was in 1998. 

Senator Fitzgerald. In 1998. And would you have examined 
Riggs every year after 1998? 

Mr. Lee. I was in charge from 1998 onwards. In the 1998 period 
I had other duties, and during most of the year I also served as 
an acting position. 

Senator Fitzgerald. But there would have been an examination 
every year, 1998, 1999, 2000, 2001, right up until you left the OCC 
in 2002. 

Mr. Lee. That is correct. Senator. 
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Senator Fitzgerald. And you were the examiner in charge on 
each of those examinations. 

Mr. Lee. That is correct, Senator. 

Senator Fitzgerald. During that period 1998 to 2002, did your 
examinations ever write up Riggs Bank for violations of the anti- 
money laundering laws? 

Mr. Lee. I do not remember ever having violations of the anti- 
money laundering laws during that period of time, sir. 

Senator Fitzgerald. You produced written reports from your ex- 
aminations. Are those available? Can this Subcommittee get copies 
of your written examination reports? Or does the Committee staff 
have those? 

We have all of those, OK. I am told we have all of those. 

Now, in 2002, you decided to go to work for Riggs Bank. Can you 
tell me exactly how this came about? Were you doing an audit or 
an examination of Riggs Bank in 2002 as an examiner in charge? 

Mr. Lee. I was continually — during this period of time, I was at 
Riggs, so let me — I have a — if you don’t mind, there are a lot of 
dates involved, and I will read from my time line. 

Senator Fitzgerald. Sure. 

Mr. Lee. Because I cannot remember all the dates. But sur- 
rounding this, it really started in early 2002. I orally notified my 
Assistant Deputy Comptroller John Noonan, who was my imme- 
diate supervisor, that I intended to retire at year-end 2002. Subse- 
quently, I also discussed this intent to retire with Deputy Con- 
troller Finke. 

In mid-2002, approximately May or June — I am not sure of 
that — Mr. Noonan and I informed Riggs Bank management during 
a regular meeting that we had with them of my intent to retire, 
and Mr. Noonan informed the bank management that the new ETC 
would be appointed for Riggs when I left. 

Subsequent to that, on August 7, 2002, in the late afternoon, fol- 
lowing a meeting I had had. Bob Roane asked me 

Senator Fitzgerald. Was your examination for the 2002 exam- 
ination done by August 7? You told them of your intent to retire 
in May. 

Mr. Lee. The bank was informed of my intent to retire some- 
where in the May-June period, yes. 

Senator Fitzgerald. OK. And did you tell them the date of your 
expected retirement? 

Mr. Lee. Somewhere around year-end. It would be late in the 
year. There would be a new ETC. 

Senator Fitzgerald. But all during this time was an examina- 
tion of Riggs continuing? 

Mr. Lee. There is a continuing examination of targeted different 
type examinations all along that period of time. Senator. 

Senator Fitzgerald. OK. And you may continue with — you start- 
ed to say “somewhere around August”? 

Mr. Lee. August 7, I was in a meeting, and following that meet- 
ing, Mr. Roane asked me if I still planned to retire, and, of 
course 

Senator Fitzgerald. Who is Mr. Roane? 

Mr. Lee. Bob Roane is the executive Vice President and was 
Chief Operating Officer of the bank. 
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Senator Fitzgerald. How do you spell that name? 

Mr. Lee. R-o-a-n-e. 

Senator Fitzgerald. OK. 

Mr. Lee. And he had at that point in time oversight for the Lon- 
don operations, and I was summarizing the condition of the London 
operations with him following an examination in July in London. 

Following that meeting, he then asked me if I still planned to re- 
tire from the OCC, and I did confirm that with him. Mr. Roane 
stated that if that is so, he would like to discuss possible employ- 
ment opportunities with me at Riggs. I informed Mr. Roane that 
I would not be able to discuss anything until I informed my Super- 
visory Office of that. This was in the late afternoon of August 7. 
The exact time I don’t remember. It was somewhere around 5 
o’clock. 

On August 8, approximately 8 a.m., first thing, I called my ADC, 
John Noonan, and informed him of the conversation I had had with 
Bob Roane. It was my desire that since I was retiring I would like 
to pursue this discussion. Mr. Noonan agreed, informed me that we 
would have to discuss this with our ethics official, who was Jason 
Redwood. I immediately called Mr. Redwood following my conversa- 
tion with Mr. Noonan, and Mr. Redwood and I discussed it. He 
then issued a letter of recusal, which says I could not have any 
more activity, anything to do with the bank. 

I was not in the bank on April 8 because I had already had that 
conversation with Mr. Roane. I was with the OCC for 34 years. I 
was proud of all the accomplishments I had. 

Senator Fitzgerald. OK. From that time on did you recuse your- 
self from the ongoing examination of Riggs Bank? 

Mr. Lee. Yes, sir, I did. 

Senator Fitzgerald. So you were no longer involved with the ex- 
amination of Riggs Bank from that point in time on? 

Mr. Lee. I was no longer involved with Riggs from the OCC’s 
perspective in any capacity, sir. 

Senator Fitzgerald. OK. But they continued and they did make 
you a job offer, which you accepted? 

Mr. Lee. Subsequent to that on August 12 — August 13, I re- 
ceived a letter, a job offer, which I accepted. That is correct. 

Senator Fitzgerald. OK. So from the point at which they offered 
you the job, you did not take any official action with respect to that 
OCC examination of Riggs Bank? 

Mr. Lee. Senator, I had no action, no involvement with that 
bank at all after that. 

Senator Fitzgerald. OK. 

Mr. Lee. Until, of course, I joined Riggs. 

Senator Fitzgerald. Well, that clears that up. I just wonder, 
now the Committee staff has written in their report, “In the case 
of Riggs, the evidence also indicates that the OCC’s examiner in 
charge appeared to have become more of an advocate for the bank 
than an arm’s-length regulator. In 2001, for example, he advised 
more senior OCC personnel against taking a formal enforcement 
action against Riggs because the bank had promised to correct 
identified anti-money laundering deficiencies.” 

Is that true? 
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Mr. Lee. Senator, I never advised against taking any enforce- 
ment action. In fact, nobody in the OCC ever advised against tak- 
ing enforcement action against the OCC. I recommended certain 
actions that could be taken and how we should address these. And 
through the collective decision of senior management, an action 
plan was developed. 

Senator Fitzgerald. They also allege that in 2002, you ordered 
examiners not to include a memorandum or work papers on the 
Pinochet examination in the OCC’s electronic database. Is that 
true? 

Mr. Lee. Senator, I never ordered anyone not to include anything 
in the database. Several exams were ongoing while I was there, 
and I think the confusion probably — the April 2002 exam, where 
the Pinochet issues came up, all that was separated and made into 
a special review that was ongoing when I left. 

Both of those targeted exams, as we are referring to them. Sen- 
ator, the April exam, the exit — or the review with management oc- 
curred on July 30. I attended via telephone from London. That 
final document was never supplied to me. I was recused from the 
bank on August 8, so I never closed it out in EV. It was still in 
progress. The actual letter to the bank was issued to the bank I 
think in October, well after I left the bank and after I left the OCC 
and, in fact, was in the employ of the bank at that point in time. 

So what happened after I left. Senator, I cannot answer that. 
You will have to speak to the OCC. 

Senator Fitzgerald. One final question. Does anybody who has 
any unclean hands in your opinion from the anti-money laundering 
issues that have been raised by this Subcommittee — are any people 
who may have had anything to do with facilitating those trans- 
actions and the failure to file the required reports — are they still 
at the bank? 

Mr. Hebert, maybe you could answer that as President and CEO. 

Mr. Hebert. To the best of my knowledge, everyone who per- 
petrated a fraud or was involved in any activity that was problem- 
atic for us has either been terminated or they are under review 
right now. 

Senator Fitzgerald. OK. And you include in that the younger 
Mr. Albritton, you say had nothing to do with any of these viola- 
tions that have been brought to light? 

Mr. Hebert. That is correct. 

Senator Fitzgerald. OK. The Albritton family owns about 50 
percent of the holding company. Is that correct? 

Mr. Hebert. I think it is 35 or 40 percent. 

Senator Fitzgerald. OK. Do they have a super voting stock at 
all or is it just 

Mr. Hebert. No. 

Senator Fitzgerald [continuing]. Straight common? OK. 

Mr. Hebert. Straight. 

Senator Fitzgerald. And the rest is publicly traded? 

Mr. Hebert. Yes. Everything is — it is public stock. 

Senator Fitzgerald. OK. But the Albritton family is still in con- 
trol, and Mr. Albritton, Sr., who may have had something to do 
with some of these relationships, he may no longer be an executive 
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officer or chairman of the hoard, hut he is the one who owns most 
of that stock, isn’t he? 

Mr. Hebert. He owns most of the stock. 

Senator Fitzgerald. So isn’t he still pretty much in the driver’s 
seat? 

Mr. Hebert. No, sir. Senator, from the point at which I became 
President and CEO of Riggs Bank, I have been directing the activi- 
ties, managing and dealing with the issues as they come up in the 
bank. Mr. Albritton is not 

Senator Fitzgerald. But he controls a huge bloc, almost 50 per- 
cent, of the stock. 

Mr. Hebert. As a shareholder, he controls 35 or 40 percent of 
the stock. But that does not reach into the organization on a man- 
agement or a directive basis. 

Senator Fitzgerald. OK. Were there other exams done by the 
Federal Reserve or the FDIC during this whole period in question? 
Maybe Mr. Lee would know, or Mr. Hebert, you would know? I am 
sure the FDIC has been in there. 

Mr. Hebert. The Federal Reserve examines the holding com- 
pany. 

Senator Fitzgerald. The holding company. 

Mr. Hebert. And the OCC examines the bank. 

Senator Fitzgerald. Right. What about the FDIC? 

Mr. Hebert. The FDIC has not conducted an examination in the 
bank. 

Senator Fitzgerald. OK. And the Federal Reserve’s holding 
company examinations have not gotten into any of this individual 
account issue at the bank level. 

Mr. Hebert. The most recent exam by the Federal Reserve ad- 
dressed issues that we had in Miami, which is an Edge Act cor- 
poration that is monitored and the oversight is lodged with the 
Federal Reserve Bank in Atlanta. And they conduct a regular ex- 
amination in that organization. 

Senator Fitzgerald. They look at all your subsidiaries, don’t 
they? 

Mr. Hebert. Yes. 

Senator Fitzgerald. And you have subsidiaries in the Channel 
Islands? 

Mr. Hebert. Excuse me. They do not look at — the Federal Re- 
serve does not look at the Channel Islands subsidiary. The Channel 
Islands subsidiary is subject to the Jersey financial services regula- 
tion. The OCC — those are subsidiaries of the bank. Jersey is a sub- 
sidiary of the bank. 

Senator Fitzgerald. Oh, so it is not a subsidiary of the holding 
company. 

Mr. Hebert. No, sir. 

Senator Fitzgerald. OK. How about your brokerage? 

Mr. Hebert. Brokerage business is in the bank and we — it was 
in the bank. We have outsourced that now. 

Senator Fitzgerald. OK. Thank you. 

Senator Coleman. Thank you. Senator Fitzgerald. 

Senator Levin, I believe you had a very line of questioning be- 
cause I do want to get to the second panel and then the third 
panel. 
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Senator Levin. Thank you, Mr. Chairman. 

Just two things. One is Exhibit 7a, ^ where, again, we have an 
E-mail from Lois Trojan, who has been previously identified. It has 
to do with the Riggs conclusion memo, which Mr. Lee said was not 
in fact done before he left. This memo says, to Joseph Boss, “Joe, 
here are the two docs” — I am not going to identify the other docu- 
ment because it would be inappropriate to do so. However, the one 
in question is the conclusion memo. “Here are the two docs. I put 
hardcopies of both with the work papers.” 

This is additional clear evidence that the conclusion memo was 
concluded and put with the working papers instead of into the 
database and it was done so, according to two sworn statements, 
at your direction, Mr. Lee. And that is where it stands. But that 
is, would you not acknowledge — whether you have ever seen this 
or not, I do not know, but would you not acknowledge that Exhibit 
7a shows that a hardcopy of the Riggs conclusion memo was placed 
into the work papers? Would you agree with that? 

Mr. Lee. Senator, if I may, I think, in my interpretation of this, 
without knowing — seeing the conclusion memo, what that says to 
me is Lois Trojan put her conclusion memo in the work papers. 
Each examiner that’s looking at a specific area would do a conclu- 
sion memo. The overall conclusion memo is done by the examiner 
in charge of that area, Mr. Boss, and then that comes to me and 
then that goes into a final report to the bank. None of those latter 
two documents are what I’m referring to. 

Senator Levin. An earlier version of it. 

Mr. Lee. An earlier version, and it’d be, work could be — he could 
be getting — if there were 20 people, 20 different conclusion memos. 
Also, I agree it was probably put as a, as my statement is that I 
think Mr. Boss was more comfortable keeping the work papers, 
while the exam was going on, in hardcopy, and in the Office there 
was never any intent or any order by me to not do that, not to 
enter that documentation in EV. But the exam was continuing 
while I was in the bank. I had never gotten a final conclusion 
memo. And then I was recused, sir, and I cannot address the Sub- 
committee to tell what happened after that. 

Senator Levin. Again, paragraph 4, Joe Boss’s sworn affidavit, 
says “I reviewed the first draft of the memo, made a few comments, 
and approved the memo in July of 2002.” He was the chief exam- 
iner? 

Mr. Lee. He was the examiner who was examining Lois Trojan’s 
work. I never got a final overall conclusion memo and reviewed 
that. It’s my review that 

Senator Levin. I just have one question for Mr. Hebert, some- 
thing which just has been troubling me, and I think the only way 
to address it is to ask you the question. This relates to President 
Obiang in Equatorial Guinea. 

We got a State Department report, public report, issued in Feb- 
ruary 2001. Now, this is just before you had lunch with the Presi- 
dent of Equatorial Guinea. And this State Department report is 
highly critical of the Equatorial Guinean Government. It says that 
“The investment and other uses of oil revenues lack transparency. 


^See Exhibit 7a which appears in the Appendix on page 259. 
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despite repeated calls in previous years from international financial 
institutions and citizens for greater financial openness. Lack of 
public transparency in national finances has undermined the coun- 
try’s economic potential. Little evidence is apparent that the oil 
wealth is being devoted to the public good. The government’s 
human rights record remained poor and continued to commit seri- 
ous abuses.” 

Within weeks, a month or so after this report is out, you and the 
leadership of the bank have lunch with this man who everyone 
knows is a dictator. By the way, in the 2003 and 2004 Washington 
Post editions of Parade magazine, one of the world’s 10 worst dic- 
tators is President Obiang.^ He is on the front cover with the other 
ones, including Castro and, 2003, Saddam Hussein and North Ko- 
rea’s dictator and a few other choice leaders like that. They say 
about Obiang here that he says on his national radio, state radio, 
that Obiang is “in permanent contact with the Almighty” and “can 
decide to kill without anyone calling him to account.” 

This is a pretty visible guy out here now, OK? Now, you have 
lunch with him and you are obviously soliciting his business. Then 
you write a letter May 17, signed Robert Albritton, Larry Hebert, 
Timothy Coughlin, president of Riggs, and Kareri, the man who 
was here before. And you say: 

“Dear Mr. President, We hope this letter finds you well and rest- 
ed after your trip to Washington. We would like to thank you for 
the opportunity you granted us in hosting a luncheon in your honor 
here at Riggs Bank. We sincerely enjoyed the discussions. We 
formed a committee of the most senior officers at Riggs that will 
meet regularly to discuss our relationship. We are confident we can 
be of great assistance to you by providing you access to the best 
financial expertise both at Riggs and within the entire financial 
services industry. We are also confident that, together, we can rein- 
force your reputation for prudent leadership ” 

Mr. Hebert. Is there an exhibit that you’re referring to? 

Senator Levin. Yes. Exhibit 12. ^ 

Mr. Hebert. Exhibit 12. 

Senator Levin [continuing]. “Eor prudent leadership and admin- 
istration as you lead Equatorial Guinea into a successful future. 
Thank you for the opportunity to assist you. With gratitude.” 

Gratitude. How do you write that stuff to a man as abominable 
as this guy, and known to be abominable? How do you write — how 
do you, basically, live with yourself? I have to ask you that ques- 
tion. 

Mr. Hebert. Senator, the lunch with the president was a request 
on my part to meet this person. They had a significant amount of 
money in the bank. I wanted to see this person, I wanted to talk 
with him if that was possible. We wanted to put more of the execu- 
tives in front of this person than had been the case in the past. We 
wanted to demonstrate to the Equatorial Guinean Government that 
the senior management of this bank was involved or was observing 
this account. 


^See Exhibit 49 which appears in the Appendix on page 493. 
2 See Exhibit 12 which appears in the Appendix on page 297. 
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This letter, first of all, the State Department circular, I was not 
aware of that when we had the lunch or before the lunch. It’s pru- 
dent on any bank’s part to try to meet the people. I was new to 
the bank. I didn’t know these people. They had a lot of money in 
the account. They had more coming. I wanted to hear this fellow 
talk about his country, talk about what he was trying to do with 
all this wealth that was going to continue to grow at an even more 
rapid rate, based on the information that had been provided to me. 
And we asked him to come in. 

This letter is a letter that is the type of letter that would be writ- 
ten in a diplomatic presentation. We were not passing judgment in 
this letter on his activities here. I wanted to hear what he was 
doing with the money, as far as the country — what was all the oil 
revenue going to. We were presented a booklet that detailed the 
construction projects that were underway throughout their country, 
including roads, power generation, and infrastructure. They were 
also trying to construct, as I understood it, a liquefied natural gas 
production facility that was supposed to be set up for the employ- 
ment of his people. The country was, I think, as I recall, in 1995 
or 1996, was told they had $5,000 in the bank and they had no 

Senator Levin. The oil revenue came in. 

Mr. Hebert. Then the oil revenue just came in 

Senator Levin. That is what it is all 

Mr. Hebert [continuing]. And with that. Senator, it was impor- 
tant, I think, for us to hear what this man would say. The informa- 
tion that you cited here is out there. It was my attempt to try to 
know the customer. 

Senator Levin. And after this information became ever more 
public, you continued to do business with him. 

Mr. Hebert. Well, we watched him closely. We took prudent 
steps to be very careful with this gentleman. What he did say 

Senator Levin. You call him a gentleman? 

Mr. Hebert. Well, I was just 

Senator Levin. I call him a dictator. 

Mr. Hebert. I was referring to the letter. Equatorial Guinea — 
the question that I wanted to focus was there was no way that this 
country was going to be able to assume or absorb all the wealth. 
And what were they going to do with this? Where were they going 
to put it? And what we discussed at this lunch was what was called 
the Fund of the Future, which he had interest in establishing, 
which was a direction of funds from the oil productivity into a trust 
fund that was going to be utilized for support of the Equatorial 
Guineans in the future, when the oil ran out. It was very similar 
to what we understood to be the case in Norway, in Kuwait, and 
also what was set up for the Alaskan Indians. 

Senator Levin. Norway is totally transparent as to what they do 
with their oil revenues. This guy publicly is looting his own treas- 
ury for personal use 

Mr. Hebert. At the time 

Senator Levin [continuing]. According to our own State Depart- 
ment. You make no effort to find out when all these millions of dol- 
lars are transferred out of his government’s accounts into private 
accounts and into companies, in offshore entities that you helped 
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set up that cannot be tracked. Somehow or other there has to be 
a conscience in here. There has to be some — are you not troubled? 

Mr. Hebert. I was troubled. That’s why we asked him to leave 
the account, leave the bank. 

Senator Levin. That was 1994 — I mean 2004. 

Mr. Hebert. And that 

Senator Levin. After you were pressured by terrible negative 
publicity, terrible OCC rulings. 

Mr. Hebert. We weren’t pressured. We were getting information 
from whatever source we were able to obtain. And we were apply- 
ing as rapidly as we could the installation of the oversight compli- 
ance and systems. Someone said earlier that a computer is not all 
that we needed. But we have 20 separate monitoring and detection 
systems installed as a result. We monitor around 99.6 percent of 
every dollar that flows through this bank now. 

We were unable to do that at this time, so we were not able to 
track it down. I think we’ve come a long way, and we certainly 
worked hard to do that. We would — with the information that we 
have in the bank now, we would not have had to take so long to 
find this information and track this down. And I have to just add 
one thing for the record. The Patriot Act was most beneficial for 
us, because we were able to stretch across and confer with other 
banks. The Patriot Act internationally — I know there’s work being 
done on trying to extend that to other countries. We ran into some 
difficulty trying to track this money once it left the United States. 

Senator Levin. Mr. Hebert, we know about the Patriot Act. We 
helped draft the section relative to money laundering. It came out 
of hearings of this Subcommittee. We are all familiar with that. 

The question is, the Patriot Act was 2001. These activities are 
both before and after the Patriot Act until 2004. 

Mr. Hebert. And we found these activities. We developed this in- 
formation from our systems. That’s what I’m saying. 

Senator Levin. Thank you. Thank you, Mr. Chairman. 

Senator Coleman. Thank you, Mr. Hebert. I am going to excuse 
this panel and thank you for your testimony, gentlemen. 

Mr. Hebert. Thank you very much for giving us the opportunity 
today. 

Senator Coleman. I would now like to call the second panel to 
today’s hearing. This panel is comprised of individuals who are ei- 
ther current or former employees of the Office of the Comptroller 
of the Currency, or OCC, of the U.S. Department of Treasury. OCC 
regulates and supervises our national banks to ensure a safe, 
sound, and competitive banking system. 

I would like to take this opportunity to welcome Jennifer C. 
Kelly, the Deputy Comptroller for Mid-Size and Credit Card Bank 
Supervision at OCC; John Noonan, the former Assistant Deputy 
Comptroller at OCC; Daniel Stipano, the Deputy Chief Counsel at 
OCC; and finally, Lester Miller, the Examiner-in-Charge for Riggs 
Bank at OCC. 

The purpose of this panel is to examine the effectiveness of the 
OCC’s oversight of the banking system, specifically as it relates to 
anti-money laundering statutes, including the recently enacted Pa- 
triot Act. 
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I appreciate your attendance at today’s important hearing and 
am anxious to hear your testimony. 

Before we begin, pursuant to Rule 6, all witnesses before this 
Subcommittee are required to be sworn. At this time, I would ask 
you to all stand and raise your right hand. 

Do you swear that the testimony you are about to give before 
this Subcommittee is the truth, the whole truth, and nothing but 
the truth, so help you, God. 

Ms. Kelly. I do. 

Mr. Noonan. I do. 

Mr. Stipano. I do. 

Mr. Miller. I do. 

Senator Coleman. We will be using a timing system for this 
panel. Again, before the red light comes on you will see lights 
change from green to yellow. At that point, please conclude your re- 
marks. Your written testimony will be included in the record in its 
entirety. We ask you to limit your oral testimony to no more than 
10 minutes. 

Mr. Stipano, I understand that you will be presenting the OCC 
statement this morning. Please proceed. 

JOINT TESTIMONY OF DANIEL P. STIPANO/ DEPUTY CHIEF 
COUNSEL, OFFICE OF THE COMPTROLLER OF THE CUR- 
RENCY, U.S. DEPARTMENT OF THE TREASURY, WASH- 
INGTON, DC; JENNIFER C. KELLY, DEPUTY COMPTROLLER, 
MID SIZE AND CREDIT CARD BANK SUPERVISION; JOHN 
NOONAN, FORMER ASSISTANT DEPUTY COMPTROLLER; AND 
LESTER MILLER, EXAMINER-IN-CHARGE (RIGGS BANK) 

Mr. Stipano. Chairman Coleman, Ranking Member Levin, and 
Senator Fitzgerald, my colleagues and I appreciate this opportunity 
to discuss the supervisory and enforcement actions the OCC has 
taken against Riggs Bank, as well as the challenges that we and 
the other regulatory agencies face in combatting money laundering 
and terrorist financing in the United States. I am joined today by 
Jennifer Kelly, Deputy Comptroller for Mid-size and Credit Card 
Bank Supervision, and Lester Miller, Examiner-in-Charge at Riggs. 

Since the passage of the Bank Secrecy Act in 1970, our Nation’s 
anti-money laundering laws have been vital weapons in the fight 
against drug trafficking, organized crime, and other illicit activi- 
ties. Today, in the aftermath of the September 11 terrorist attacks, 
these laws take on special importance. As the OCC’s Deputy Chief 
Counsel, I can tell you without any hesitation that the OCC is com- 
mitted to denying terrorists and criminal elements access to our 
Nation’s financial system and to ensuring that law enforcement 
agencies have the information they need to do their jobs. 

Overall, the OCC’s BSA compliance supervision has been effec- 
tive and we have had a number of important successes in this area. 
Perhaps most importantly, most national banks have strong anti- 
money laundering programs in place, and some of our largest na- 
tional banks have programs that are considered among the best in 
the world. Our examiners have also worked closely with law en- 


^The prepared statement of the Office of the Comptroller of the Currency appears in the Ap- 
pendix on page 86. 
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forcement in major money laundering cases, and we have coordi- 
nated with other regulatory agencies to maximize our impact. 

The focal point of the OCC’s work in the BSA area is the Na- 
tional Anti-Money Laundering Group, an internal task force that 
was formed in 1997. Among the Group’s achievements is the cre- 
ation of a program to identify high-risk banks for expanded-scope 
BSA examinations by agency experts. In addition, it has developed 
training programs and drafted handbooks and guidance for our ex- 
aminers and for national banks. Our examiners recently provided 
assistance and training in anti-money laundering techniques to the 
Coalition Provisional Authority of Iraq, and the World Bank is 
using our anti-money laundering school as the basis for training 
bank examiners around the world. 

While these are significant accomplishments, we are deeply trou- 
bled by the situation we have confronted at Riggs. As Comptroller 
Hawke has said, Riggs represents a failure of supervision, and we 
agree that this Subcommittee’s interest in Riggs is entirely appro- 
priate. Comptroller Hawke ordered a top-to-bottom review of what 
went wrong at Riggs and set a September 1 deadline for our Qual- 
ity Management Division to report back to him. We will provide 
the Subcommittee with a copy of that report as soon as it is com- 
plete. 

We will know a great deal more about the situation at Riggs 
when the review is finished. What I can tell you now, however, is 
that it is clear that we should have been more aggressive in our 
oversight of Riggs’ BSA and anti-money laundering compliance pro- 
gram. This is not a situation where deficiencies in the bank’s sys- 
tems and controls were undetected. But we should have insisted on 
remedial steps much earlier and much more forcefully than we did, 
and we should have taken formal enforcement actions at a much 
earlier stage in the process. We also should have done more exten- 
sive probing and transaction testing of those accounts — as our own 
BSA examination procedures require. Finally, we did not fully ap- 
preciate the risks involved in the bank’s embassy banking business 
and in certain other accounts handled by the bank, as well as the 
significance of the deficiencies in the bank’s systems and controls. 

The OCC discovered problems with Riggs’ BSA and anti-money 
laundering program as early as 1997. However, the deficiencies we 
identified in those early years were not of the same magnitude as 
the violations that led to our cease and desist orders and civil 
money penalty in 2003 and 2004. The deficiencies we identified in 
the late 1990’s involved problems with training, with the bank’s in- 
formation systems, with its internal monitoring process, and with 
its BSA internal audit coverage. Overall, we found that Riggs’ pro- 
gram was either satisfactory or generally adequate, which means 
that it met the minimum requirements under the law for a BSA 
program. Because the bank’s management appeared willing to cor- 
rect the deficiencies, we addressed them through a series of infor- 
mal supervisory actions. 

After the September 11 terrorist attacks, the OCC escalated its 
efforts to bring Riggs’ compliance program to a level commensurate 
with the risk profile of its business lines. As part of our supervisory 
response to the September 11 attacks, we conducted a series of 
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anti-terrorist financing reviews at large and high-risk banks, in- 
cluding Riggs. 

During 2002, we also discovered suspicious transactions involv- 
ing accounts controlled by the former Chilean dictator, Augusto 
Pinochet. We took quick action to ensure that the suspicious trans- 
actions did not recur in the accounts, and we promptly notified law 
enforcement. The bank also agreed to close the accounts. Our dis- 
covery of the Pinochet accounts was one of several events that year 
that prompted us to begin a more detailed review of the bank’s 
BSA and anti-money laundering program. 

The examination we began in January 2003 focused on Riggs’ 
embassy banking business and, in particular, on the Saudi ac- 
counts. The examination lasted for approximately 5 months and in- 
volved agency experts in the BSA and anti-money laundering area. 
It disclosed serious BSA compliance program deficiencies that re- 
sulted in the bank’s failure to identify and report suspicious trans- 
actions occurring in the Saudi Embassy accounts. The findings 
from the January 2003 examination formed the basis for the July 
2003 cease and desist order. 

Throughout this examination, we were in regular contact with 
the FBI investigators. We provided the FBI with voluminous 
amounts of documents and information on the suspicious trans- 
actions a,nd we hosted a meeting with the FBI to discuss these doc- 
uments and findings. We also provided the FBI with expertise on 
both general banking matters and on some of the complex financial 
transactions that were identified. 

The OCC began its next examination of the bank’s BSA compli- 
ance in October 2003. The purpose of this examination was to as- 
sess compliance with the order and the USA Patriot Act and to re- 
view accounts related to the Embassy of Equatorial Guinea. The 
examiners found that, as with the Saudi Embassy accounts, the 
bank lacked sufficient policies, systems, and controls to identify 
suspicious transactions concerning the bank’s relationship with 
Equatorial Guinea. The findings from this examination, as well as 
from previous examinations, formed the basis for the OCC’s recent 
civil money penalty and cease and desist actions. 

Our decision to impose a civil money penalty on the bank was 
reached in close consultation with the Financial Crimes Enforce- 
ment Network, or FinCEN, which is the administrator of the Bank 
Secrecy Act and which has specific authority under that statute to 
assess penalties for BSA violations. The $25 million penalty is the 
largest-ever monetary fine for BSA violations, and it is particularly 
large for an institution of Riggs’ size. This penalty will serve as a 
stern warning both to Riggs and to other financial institutions that 
the OCC and the U.S. Government are seriously committed to BSA 
compliance. 

While we believe that the current regulatory scheme generally 
works well with respect to banks, there is clearly room for improve- 
ment. We are already taking a number of steps to improve our BSA 
and anti-money laundering supervision. For example, together with 
the other Federal banking agencies, we recently developed revised 
examination procedures for several key sections of the USA Patriot 
Act, and we expect to be issuing a revised version of our BSA hand- 
book by year end. We are making changes to our enforcement pol- 
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icy to emphasize areas where there is a statutory mandate to take 
enforcement actions under certain circumstances, such as the BSA 
area. We recently initiated two programs that will provide stronger 
and more complete analytical information to assist our examiners 
in identifying banks that may have high money laundering risk. 
And we are exploring how we can systematically capture BSA and 
anti-money laundering criticisms in examination reports so we can 
track situations where no formal follow-up action has been taken. 
To this end, our Committee on Bank Supervision recently sent an 
alert to remind OCC examination staff of the need for vigilance in 
this vital area. 

While these are all significant steps, prevention and deterrence 
of money laundering and terrorist financing cannot be accom- 
plished by any one agency standing alone. Rather, better coordina- 
tion and information sharing is needed among all of the agencies 
involved in the fight against money laundering and terrorist fi- 
nancing, as well as on a cross-border basis. We live in a world 
where money launderers have become increasingly sophisticated 
and terrorist financers are particularly adept at engaging in trans- 
actions that are not detected by even the most sensitive software 
monitoring programs. Without greater information sharing, espe- 
cially from law enforcement and the intelligence agencies to banks 
and to the bank regulatory agencies, along with data analysis, de- 
tecting money laundering and terrorist financing could become an 
inefficient, ineffective exercise. We are very optimistic, however, 
that the new BSA Direct and other initiatives being undertaken by 
FinCEN will make substantial, positive changes in information 
sharing and data analysis. 

The OCC is committed to taking an honest look at what went 
wrong with our supervision of Riggs and in taking steps to ensure 
that nothing like this happens again. We will continue to work 
closely and cooperatively with law enforcement, with our colleagues 
at the other financial institutions regulatory agencies, and with 
Members of this Subcommittee to ensure that our Nation’s finan- 
cial institutions are not used as vehicles for money laundering, ter- 
rorist financing, or other illicit activities. 

Senator Coleman. Thank you, Mr. Stipano. And I do want to 
thank you for your candor in acknowledging the Riggs situation 
and the way it was handled. 

Also, and it is obvious to you and to all of us, but these laws in 
the post-September 11 world, what you are doing is critically im- 
portant that you do it. The ability to terrorists to do what they 
want to do is, in many ways, dependent upon folks either perhaps 
turning a blind eye or not seeing it, and so this is a national secu- 
rity issue in this way. So again, I appreciate your candor and this 
kind of acknowledgement on the part of all of us why even going 
back and figuring out what happened is critically important. 

A timing question. When did OCC first become aware that Riggs 
was involved in handling an account involving the leadership in 
Equatorial Guinea? 

Mr. Miller. When did we become aware of Equatorial Guinea? 

Senator Coleman. Yes. 

Mr. Miller. There was a news article in the L.A. Times, I be- 
lieve, and we got word of that. 
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Senator Coleman. What is the date of that? 

Mr. Miller. Approximately January 2003, January 22, I believe. 

Senator Coleman. And how long did it take you to react to that 
news article? 

Mr. Miller. David Hunter and I met with Boh Roane to get the 
bank’s side of the story immediately. After that, Dan Stipano said 
that we needed to look into these accounts, so we put a request let- 
ter together and informed our senior staff that we intended to look 
at the accounts during our review of the Saudi Arabia accounts, 
which was going on at the time. Because the Saudi review was 
very extensive, we never had the time to do the Equatorial Guinea 
review. So we tabled it and told Riggs that we had concerns with 
the Equatorial Guinea accounts and that they needed to fix them. 
We also told them that we were going to come back in October to 
do a full review of those accounts. 

Senator Coleman. And what is the date of this conversation? 

Mr. Miller. That I don’t remember. 

Senator Coleman. Riggs closed the account, though, in February 
2004, about a year after this L.A. Times article that you said 
brought the matter to your attention? 

Mr. Miller. Yes, Mr. Chairman. 

Senator Coleman. And the Saudi exam was, what, March 2003? 

Mr. Miller. The Saudi exam started on January 6, 2003. After 
3 weeks we had found serious issues with the accounts. Of course 
we knew about the news report alleging terrorist financing activity 
through the Saudi accounts and we wanted to check that out thor- 
oughly. But we were running out of time and we had to request 
additional information from the bank. So we left the bank for ap- 
proximately 1 month so we could restaff and the bank could get the 
information that we needed to continued our review. We restaffed 
and came back in March and continued the review. 

Senator Coleman. Was the bank told, I think it must have been 
around the time of the Saudi exam, that the results of the exam 
could lead to a consent order? And do you recall the reaction of the 
board? 

Mr. Miller. On March 17, we met with Riggs’ staff and informed 
them of all of our concerns with the Saudi accounts. It was kind 
of a Saudi mini-exit meeting, so to speak. And my supervisor, John 
Noonan, indicated the severity of the issues, and that we would 
possibly cite a violation of the Bank Secrecy Act, specifically 12 
CFR 21.21, which would require a formal enforcement action. 

Senator Coleman. I want to get back to the board. I think my 
colleague. Senator Fitzgerald, raised the issue of the “All- 
brighten” — is that how your pronounce that? 

Mr. Miller. Albritton. 

Senator Coleman. Albritton. Was the wife of Joseph Albritton in- 
volved in any board activities? 

Mr. Miller. She is on the board of directors of the bank. 

Senator Coleman. Do you recall any conversations about the — 
you had to prepare for the annual board meeting on October 15, 
2002 ? 

Mr. Miller. Yes, Mr. Chairman. 

Senator Coleman. And surrounding this meeting, did you find 
that the board management was taking BSA compliance seriously? 
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Mr. Miller. It appears so. When I came into the bank, I had to 
finish the anti-terrorist financing target review and issue a memo 
to the bank. In that memo, I outlined the steps the bank needed 
to take to shore up BSA deficiencies. I knew Riggs had very high 
BSA risk because Mr. Noonan briefed me on that. So I wanted to 
make sure that the board knew that the BSA issues we raised were 
serious, that bank management had promised to take corrective ac- 
tion by December 31, 2002, and that we would start an exam in 
January 2003 to see if the deficiencies had been fixed. 

Senator Coleman. Do you recall any comment by Mrs. Albritton 
about the Pinochet account? 

Mr. Miller. I recall she said something to the effect of why did 
the Pinochet account have to be closed. 

Senator Coleman. She didn’t seem to understand the signifi- 
cance of BSA? 

Mr. Miller. It was not apparent to me. 

Senator Coleman. Mr. Noonan, in the Spring of 2003, OCC con- 
ducted a target BSA. This is the Saudi Arabia exam? 

Mr. Noonan. Yes. 

Senator Coleman. And during that exam — it is Exhibit 21, so we 
are going to 2003 — ^you write an E-mail 

[Pause.] 

Mr. Noonan. I am sorry. Senator, you said Exhibit 23? 

Senator Coleman. Yes, I am looking at Exhibit 23, an E-mail 
from you to Lester Miller dated March — it is at the bottom of the 
exhibit. You say, “Clearly Riggs . . .” — I am sorry. I apologize. Ex- 
hibit 21.1 

“Clearly Riggs’ management has failed to properly respond to 
previously identified BSA related issues. And OCC (me) failed to 
take sufficient steps to ensure that the bank’s response was com- 
plete, and implemented.” 

In hindsight, what should the OCC have done different? 

Mr. Noonan. I agree with Mr. Stipano’s statement and with the 
comptroller’s previous statements that I should have acted as the 
Supervisory Office responsible for the supervision of Riggs Bank 
much earlier. In my recent re-review of the record, I would judge 
that I should have moved to take more vigorous action, at least in 
2001. 

Senator Coleman. I understand, Mr. Noonan, that during the 
Pinochet exam in the Summer of 2002, that Riggs Bank questioned 
the right of your examiners to possess or get information relating 
to the Pinochet accounts. Is that correct? 

Mr. Noonan. I’m a little confused, and I think there’s been some 
confusion about what was going on when and associated with 
which activity. If I may give you a little bit of an expanded horizon 
there. The April 2002 examination, BSA examination, was tar- 
geted, among other things, on international private banking. And 
during that examination, transactions, unusual transactions with 
respect to Mr. Pinochet were identified by the examiners. We didn’t 
have sufficient information to draw final conclusions on the 
Pinochet matter, so the examiner in charge of that examination, 
Mr. Boss, suggested we come back with a more focused review on 


^See Exhibit 21 which appears in the Appendix on page 336. 
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Mr. Pinochet’s — and that’s what happened in June and July, I 
guess. The reason he needed to come back and do that, it was be- 
cause he was also scheduled to conduct this anti-terrorist finance 
examination target at Riggs that Mr. Stipano mentioned earlier. 

So there was a series of three exams, if you will. There was the 
normal Bank Secrecy Act exam targeted on international banking, 
which was largely conducted in April 2002, followed by the anti-ter- 
rorist finance review that was done in lots of banks across the 
country, followed immediately by a follow-up on the Pinochet mat- 
ter. So I am not sure that gives you the time horizon of what hap- 
pened. But what specifically happened in relation to which activity, 
I don’t have 

Senator Coleman. Did you have to talk to the bank to get — did 
the bank hesitate or provide resistance to giving you Pinochet docu- 
ments? 

Mr. Noonan. I don’t recall that it was Pinochet documents, but 
I do recall — it may have been. I don’t recall specifically what ac- 
count. They did resist. The International Department specifically 
resisted providing us information. They didn’t seem to understand 
our right to the information. And once we explained it to them and 
we got counsel talking to counsel, the matter was resolved. 

Senator Coleman. Let me just focus a little bit on the civil pen- 
alty, which — in the end, very significant, but it took awhile to get 
there. A little bit about — and Ms. Kelly, just kind of looking 
through my notes, am I correct that for a while you felt that the 
bank was taking all steps to correct these deficiencies? Did you op- 
pose the CMP when it was first raised? 

Ms. Kelly. We were still having discussions about whether a 
CMP was necessary or not. We were in the early deliberative 
phase, and I was of the opinion that a civil money penalty was not 
necessary at that point in the process because of the level of action 
the bank was taking in response to the discussions we had with 
them in late March. 

Senator Coleman. I recall in the earlier panel there was a dis- 
cussion, I think it was an internal audit that Riggs did, that by 
2004, they indicated, about 85 percent of the accounts were still 
problematic. Can you help me understand that? With all the ac- 
tions, if they were taking the kind of actions that they were taking, 
how were they still in that state at that time? 

Ms. Kelly. As Deputy Comptroller, I was representing the su- 
pervisory office. Our primary objective is to identify the problems 
and tell the bank what needs to be fixed. At that point in time, we 
had laid out for them what the problems were. They moved very 
quickly in response to that. You heard on the earlier panel about 
all the experts they hired and all the things they were doing. But 
all along our communications with the bank were that while you 
seem to be taking the right steps, we are going to be watching you 
closely to see whether these steps are, in fact, effective in achieving 
the results we’re looking for. So, at any time we always have the 
possibility of opening a civil money penalty case if those steps 
aren’t effective. 

Senator Coleman. But even in light of the steps that are being 
taken, if you just kind of go back to the history — and Senator Levin 
has done a good job of laying that out in the Pinochet account. 
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changing names, apparently, as an effort to conceal, to hide from 
you at one point in time. The mere, kind of on a prima facie basis, 
the Equatorial Guinea accounts on the face of it — on the amounts 
of dollars involved, I would think, lack of compliance with kind of 
basic standards of legitimate-source money — just on the face of it, 
and dealing with, what, $750 million in assets from Equatorial 
Guinea. 

Ms. Kelly. If I could just clarify, the Equatorial Guinea informa- 
tion was developed in late 2003 and early 2004. The information 
we were dealing with at the time we had the initial discussions of 
the civil money penalty was based on the Saudi Arabian exam. 

Senator Coleman. When was the Equatorial Guinea, when was 
the knowledge of that account first coming to OCC? Was that Janu- 
ary 2003? 

Ms. Kelly. Yes, questions were being raised about those ac- 
counts, but we hadn’t done our investigative 

Senator Coleman. And I do not know who to ask the question 
to. But the trouble is that you do not — again, this is not rocket 
science. You have a brutal dictator. You have a bad guy. And he 
has a ton of money in a bank in Washington, DC. And we know 
he is a bad guy and we know he has the money. What does it take 
for someone right away to say, we have a problem here, folks, and 
we expect you to correct it very quickly, and if you are not cor- 
recting it, we are going to do something very serious — or simply do 
it. 

Mr. Stipano. Mr. Chairman, I think that’s correct. What I would 
add, though, is that we don’t advise banks what clients to take and 
what clients not to take. What we expect is that if a bank takes 
on a client, that they discharge their responsibilities under the law. 
They need to have a thorough application of a Know-Your-Cus- 
tomer program, and they need to identify and report suspicious 
transactions. That would have been the goal of our supervision, 
and that was what they were not doing with respect to Equatorial 
Guinea. 

Senator Coleman. Senator Levin. 

Senator Levin. Thank you, Mr. Chairman. 

I want to go back to Exhibit 21 again.^ First of all, let me add 
my thanks, Mr. Stipano, to you for your testimony, which is forth- 
coming, acknowledging mistakes and failures and shortcomings on 
the part of the OCC. I think it is very important that we start with 
that and acknowledge that. We want to try to find out why so that 
it will help reassure us — more importantly, the public — that this is 
going to be corrected. But nonetheless, your statements are helpful 
with the open acknowledgements. 

But Exhibit 21 is a series of E-mails between one of the exam- 
iners — and the Chairman made reference to this, a series of anti- 
money laundering exams — between those examiners and senior of- 
ficials at the OCC. Now, the first E-mail was in March 2003. It pre- 
sents a case for a more comprehensive evaluation of the operation 
and accounts of the bank. These are some of the evaluations of this 
bank: 


^See Exhibit 21 which appears in the Appendix on page 336. 
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Failure to disclose accounts to the OCC when requested 
to do so in at least two audit exams; 

Resistance by bank management to OCC efforts to ob- 
tain information on accounts, in one case denying the ex- 
istence of and in another case failing to provide documents 
about the facilitation of highly suspicious cash transactions 
involving tens of millions of dollars; 

Issuing monetary instruments, such as cashiers checks, 
through suspense accounts, which served to hide the ac- 
tual source of funds; 

Failure to fulfill commitments that Riggs made to cor- 
rect previously identified anti-money laundering prob- 
lems — and that seems to me to be a very important part 
of the history here, is how many previous warnings they 
had received from the OCC which had been ignored. 

Now, Ms. Kelly, you said that they were promising or committing 
to do some things now in 2003, when you disagreed that there 
should be a civil monetary penalty. 

Ms. Kelly. We have a Washington Supervisory Review Com- 
mittee that’s made up of representatives from across the Office. A 
case like this goes before that committee, and all points of view are 
put on the taWe and discussed. We have a very vigorous delibera- 
tive process. Going into that discussion, the supervisory office rec- 
ommendation, which I supported, was that we didn’t feel a penalty 
was necessary. We wanted to pursue the cease and desist order, 
and we’d wait and see on the civil money penalty, depending on the 
success of their corrective efforts. 

Senator Levin. But there had been a long history here, had there 
not, of their violations? 

Ms. Kelly. I understand that. 

Senator Levin. Starting in 1998, we have OCC exams saying 
that the customer, Riggs, files were deficient, particularly in areas 
of customer identification and source of wealth. That is a 1998 
OCC report. We have an interim target memorandum under the 
Bank Secrecy Act in October 2000, that the documentation of the 
internal audit is inadequate; the customer profile information form, 
as required by bank policy, is poor; it is a repeat finding from prior 
examinations, as noted. Then you have a June 2002 exam saying 
information is sparse, KYC information on existing account rela- 
tionships is not being updated. October, again of 2002, the anti- 
money laundering risk there is considered significant; we changed 
the bank’s overall quantity and aggregate compliance risk to high. 

I mean, there is a long history here. And yet when you get a rec- 
ommendation that comes in from your own examiner basically say- 
ing to you, “If not now, when?” — those are her words. What does 
it take? 

And then you have some kind of a matrix. Apparently you made 
reference to a matrix in your decision not to proceed with a civil 
monetary penalty. You said a referral is not necessary, according 
to a point score of 37 and the CMP matrix. 

Ms. Kelly. I’m sorry, what exhibit are we referring to now? 

Senator Levin. Well, it is an exhibit which — for the record, and 
there is some kind of confidentiality issue involved that you folks 
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want us to maintain. So I am not going to be able to do any more 
than refer you to that document. 

Mr. Stipano. Senator, could I attempt to shed some light on the 
matrix? 

Senator Levin. How does a matrix come up with, Hey, don’t do 
anything, when you have a 5-year history and you have all of this 
that we have discussed? 

Mr. Stipano. Let me explain a little bit what the matrix is and 
what it is not, because I helped to create it. This is a shorthand 
tool for field examiners who are not normally privy to discussions 
among senior management in Washington as to the types of factors 
that we think are important in assessing a civil money penalty and 
the relative weights that those factors deserve. 

The matrix was not designed to address compliance violations, 
and it was definitely not designed to address BSA violations. It was 
really designed to address what I would regard as more run-of-the- 
mill banking violations that are often cited during exams, like lend- 
ing-limit violations or violations of Regulation O dealing with in- 
sider abuse. Unfortunately our civil money penalty policy is not 
clear on that, and examiners will typically complete the matrix 
anyway. 

In my opinion, the value of that matrix in terms of its weight in 
this decision-making process is basically zero. I think the top-level 
score is $100,000. This was not the kind of case where that matrix 
really mattered. 

Senator Levin. I am just quoting from Ms. Kelly’s statement. Ex- 
cuse me. Was it Mr. Miller? I am sorry, this was Mr. Miller’s docu- 
ment, not Ms. Kelly’s. Mr. Miller — and I made reference to you, 
and it was Mr. Miller’s statement in the exhibit that I was reading, 
that a CMP referral was not necessary according to a point score 
of 37. So that is where you are saying he should not have referred 
to that. 

Mr. Miller, do you want to defend yourself? 

Mr. Miller. Yes, Senator. I thought we took a serious enforce- 
ment action by issuing a cease and desist order on the bank, which 
puts the bank on notice that if they violate it, they can get fined 
for that, too. So my thought was that we would ratchet it up and 
fine them if they did not comply with the cease and desist order. 
Riggs went from no formal enforcement action and no violations to 
my crew citing violations and the OCC placing them under a cease 
and desist order. If they did not comply, then my intent was to fine 
them. 

Senator Levin. The law, which has been on the books for some 
time, says that if the OCC determines that a bank has failed to es- 
tablish and maintain anti-money laundering procedures and has 
failed to correct any problem with the procedures which was pre- 
viously reported to the bank by the OCC, the agency shall issue a 
cease and desist order. It is not discretionary. It says “shall.” Is 
that correct? 

Ms. Kelly. Yes. 

Senator Levin. And yet, year after year, despite the fact, it 
seems to me, that these deficiencies were reported to the bank, the 
cease and desist order was not issued. 
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Ms. Kelly. Because a violation of the Bank Secrecy Act wasn’t 
cited. Deficiencies were reported, but a violation wasn’t cited. 

Mr. Stipano. Senator, I would be of the view that there were re- 
peat criticisms, often in the same area, and I believe that 12 USC 
1818(s), which is the statute that you’re referencing, says what it 
means and means what it says. And “Shall” is “shall,” and there 
is no discretion. Had it been applied properly, we would have 
issued a cease and desist order much earlier than we did. 

Senator Levin. I see. OK, that is fine. Ms. Kelly, do you agree 
with that? 

Ms. Kelly. Yes, I do. 

Senator Levin. You just testified as to why a civil fine was not 
imposed earlier on Riggs. We heard from Mr. Noonan that he 
would have done it differently if he — looking back, he should have 
done it differently. Do you agree with that? 

Ms. Kelly. That he should have done it differently, or that I 
should have 

Senator Levin. That a civil 

Ms. Kelly. Civil money penalty? 

Senator Levin. That a CMP should have been imposed earlier? 

Ms. Kelly. I’d just like to explain the situation a little bit more. 
I came into my position in January 2003, just as the Saudi exam 
was beginning. So I was getting familiar with Riggs. We gave them 
the information about our findings, and they reacted very prompt- 
ly. As I explained, my initial recommendation was that I didn’t feel 
a penalty was necessary on top of the enforcement action we were 
taking. However, after we went to the Washington SRC meeting 
and had a full discussion of this, the consensus view was that we 
should proceed with a referral to FinCEN and work with them on 
a penalty, and I fully supported that, as did the exam team. 

Senator Levin. Were you here for the testimony earlier this 
morning? 

Ms. Kelly. Yes. 

Senator Levin. You heard my introduction to the record of affida- 
vits from examiners at the OCC indicating they were instructed by 
the examiner-in-charge not to put the record of the exam of 
Pinochet into your system. If that examination and its findings 
were part of the record, the database, it would have led, probably, 
to quicker action on the part of the OCC, but that did not happen 
because they were virtually lost. The bank was never even given 
a copy of that report, as I understand it. 

My question to you would be whether or not you are going to 
look into that conflict, which was very clear here this morning. 

Ms. Kelly. We have a complete review going on right now by an 
independent group within the OCC. 

Senator Levin. Including that issue as to whether or not there 
was a direction by Mr. Lee to the examiners not to put those docu- 
ments into the database? Is that part of your investigation? 

Ms. Kelly. My understanding is they’re looking at every aspect 
of this. 

Senator Levin. Including that? 

Ms. Kelly. I will make sure they’re looking at that. 

Senator Levin. I think my time is up. Thank you, Mr. Chairman. 
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Ms. Kelly. I’m sorry, did I answer the question? Was there more 
of the question, or 

Senator Levin. There may have heen more, but my time is up. 

Ms. Kelly. OK. Sorry. 

Senator Levin. We will get back to it, thank you. 

Ms. Kelly. OK. 

Senator Coleman. Senator Fitzgerald. 

Senator Fitzgerald. Thank you. Thank you all for being here. 

I want to ask you a little bit about your ethics policies. I have 
been troubled that, while he seemed like a very nice man and 
seemed to have followed all of your ethics regulations as I under- 
stand them, that Ashley Lee was the examiner in charge of Riggs 
from roughly 1998 through 2002, and then he went to work for 
Riggs Bank following the exit exam from the June 2002 examina- 
tion of Riggs? And as I understand it, that is permissible under the 
OCC’s internal regulations. In fact, you seem to contemplate — in 
Exhibit 28,1 there is an ethics bulletin board, and on page 2 of that 
they talk about what happens when an OCC examiner who is in 
charge of the loan review at a bank then goes to work for the bank 
as a loan officer or as a senior loan officer at the bank. 

Mr. Lee may not have been compromised in all the time that he 
was examining Riggs Bank and he may have followed every regula- 
tion, but it sure does not look very good. It seems like, if he was 
not over the line, he was tip-toeing right up to the line. And my 
question for Mr. Stipano is, should we not tighten those ethics reg- 
ulations? And a person like Mr. Lee, with his experience, I am sure 
could find gainful employment from somebody other than a bank 
that he was examining. Mr. Stipano. 

Mr. Stipano. Senator, this is an issue that troubles me and trou- 
bles the Comptroller and others at the very highest levels of the 
OCC. I know it is the Comptroller’s long-held view that an exam- 
iner ought not to be able to leave the bank one day as the examiner 
of the bank and then begin the next day as an employee of the 
same bank. The problem is that there is no legal bar to doing that 
presently. There is a Federal criminal statute — it is 18 USC 207 — 
which prohibits an examiner 

Senator Fitzgerald. It prohibits bribery. 

Mr. Stipano. It would prohibit an examiner from appearing be- 
fore the agency on a matter that was under their supervision while 
they were with the agency. It’s a 2-year ban. And we do have a pol- 
icy that you have referenced, and the policy, actually, goes further 
than the statute, but it’s just a policy. The policy in essence re- 
quires someone who leaves the agency to not appear before the 
agency unless they’ve gotten clearance from their appropriate eth- 
ics official. I do believe this is an area that is worthy of more atten- 
tion. It is getting attention at the highest levels of the agency. But 
there are some legal obstacles to accomplishing what you sug- 
gested. 

Senator Fitzgerald. You might need a change in statute 

Mr. Stipano. Yes. 

Senator Fitzgerald [continuing]. That we could accomplish for 
you. We have been wrestling with this issue on a number of fronts. 


^See Exhibit 28 which appears in the Appendix on page 373. 
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At the Defense Department there has been a recent issue where a 
woman in the Pentagon was negotiating with Boeing Corporation, 
their $20 billion-plus lease of jets, and all of a sudden she goes to 
work for Boeing. And apparently, because she went to work for a 
different division of Boeing than the one she was ready to give the 
$20 billion-plus lease to, it was OK, although Boeing removed her 
after their internal investigation found that. 

However, in the case of Riggs Bank, you still have your former 
examiner-in-charge there as an executive vice president, you have 
Mr. Hebert still in the bank, and he was sent several of these 
memos on — that show up in our exhibits statue about the accounts 
involving the various potential violations here. 

Now, the fact of the matter is the OCC did not really get tough 
on Riggs Bank until a new examiner-in-charge came in, and that 
was Mr. Miller. Is that not correct? That is when you started — the 
cease and desist was put in place under you? 

Mr. Miller. Yes, Senator. 

Senator Fitzgerald. And you started to discover troubles almost 
immediately in 2003. Is that not correct? 

Mr. Miller. Yes, the Saudi examination discovered serious Bank 
Secrecy Act issues. 

Senator Fitzgerald. And that led you to go into all embassy re- 
lationships, is that correct? 

Mr. Miller. No, we did an overview of embassy banking, but it 
is very time and labor intensive to do transactional testing like we 
did on the Saudi accounts. We started that review in January, and 
by the end of January, we knew we had to regroup because of the 
serious problems we were uncovering. Some of these problems were 
potentially related to national security, and we certainly wanted to 
examine them fully. Therefore, we sent new request letters to the 
bank for more information, restaffed and resumed the exam in 
March. So, in other words, we could only handle that one relation- 
ship in detail at that time. 

Senator Fitzgerald. Have you done any criminal referrals as a 
result of your OCC examinations? 

Mr. Stipano. Senator, there are legal restrictions on what we 
can say about that. What I can tell you is that law enforcement 
was promptly notified, and we worked very closely with law en- 
forcement on this matter. 

Senator Fitzgerald. OK, there is an official form for a criminal 
referral, is there not? 

Mr. Stipano. Yes, there is. 

Senator Fitzgerald. Right. Other than their potential violations 
of the BSA and the anti-money laundering laws, they have not had 
other problems in their loan department, at least not severe ones? 
What is the CAMEL rating of the bank? 

Mr. Stipano. Senator, again, we’re under a legal restriction not 
to disclose that. 

Senator Fitzgerald. The CAMEL rating, would that not be pub- 
licly available? 

Mr. Stipano. No. 

Senator Eitzgerald. OK. 

Mr. Stipano. It would be non-public OCC information. 
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Senator Fitzgerald. OK. Their examinations would be — their 
call reports would be available? 

Mr. Stipano. Call reports, yes, sir. 

Senator Fitzgerald. OK. That is about it. So I cannot even ask 
you the CAMEL ratings of the banks. 

Mr. Stipano. It impressed me, though, I must tell you, that you 
knew about that. [Laughter.] 

Senator Fitzgerald. Well, I want to thank you for being here. 
I would encourage you to think about your ethics guidelines. I am 
troubled by the appearance here of an examiner-in-charge being 
hired by the bank and then still being there. And the whole picture 
troubles me, and I think, at least going forward, the message at 
Riggs Bank should not be to tolerate anything that is right on the 
line or near the line. If they are anywhere close to the line, it 
should be ruled out of bounds, at least — certainly under the cir- 
cumstances they are in now. 

And I thank the Chairman for doing this hearing and com- 
pliment the staff on the wonderful job they have done. 

Senator Coleman. Thank you. Senator Fitzgerald. 

Just a short follow-up. I know that Senator Levin has a couple 
of lines of inquiry. I just want to touch on a couple of things. 

Mr. Stipano, I understand that the OCC’s Bank Secrecy Act 
handbook does not contain supplemental material relating to the 
Patriot Act, although supplemental OCC bulletins have been pro- 
vided to examiners. Do you feel examiners are up to speed and con- 
sistent in their communications to banks over the various require- 
ments under the Patriot Act? 

Mr. Stipano. Let me first talk about the procedures, because 
we’re getting there. We have interagency examination procedures 
that were last issued in 1997. They’re in need of updating. We hope 
to have that done on an interagency basis by the end of the year. 
And those procedures will be contained in our new handbook when 
they come out. 

With specific reference to the Patriot Act, we have completed 
exam procedures which we are presently using, even though they’re 
not in the handbook, for several key sections. Those are Sections 
313, 314, and 319(b). We also have draft procedures, which we 
haven’t finalized yet, for Sections 326 and 312. With Section 312, 
we’re awaiting the Treasury Department’s issuance of the final reg- 
ulation, and when that comes out we will do whatever we need to 
do to finalize our procedures. But we’re using them even though 
they’re not in the handbook. 

As far as educating bankers, we’ve done an awful lot. I person- 
ally have done an awful lot. In 2002, I participated in a nationwide 
phone conference that had, I believe, about 5,000 listeners — bank- 
ers, compliance officers. The purpose of the phone conference was 
to educate them on the requirements of the Patriot Act. We partici- 
pate in many conferences, interagency gatherings, and industry fo- 
rums. This is a real priority for us. It’s sometimes an uphill fight 
because there’s an awful lot for the institutions to have to absorb. 
But this is something that we do, and I think it’s an area, frankly, 
where we’ve done well. 

Senator Coleman. But you indicate, though, that you are, then, 
still drafting, what is it. Sections 312 and 326? 
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Mr. Stipano. Do you mean the exam procedures or the reg? 

Senator Coleman. The exam procedures. 

Mr. Stipano. The exam procedures for Sections 326 and 312 are 
drafted, and we are using them. We have not finalized them be- 
cause we want to do it on an interagency basis. 

Senator Coleman. Are these the Know-Your-Customer? 

Mr. Stipano. Section 326 is the Customer Identification Rule; 
Section 312 is the regulation that requires due diligence procedures 
for foreign correspondent and foreign private bank accounts. But 
we can’t finalize those exam procedures until there’s a final rule, 
and we don’t have control over that. 

Senator Coleman. The Patriot Act changed the landscape, clear- 
ly. I was kind of going back over the history: 1999, 140 votes in 
the House of Representatives to abolish suspicious activity report- 
ing; I believe earlier, when the regs OCC proposed Know-Your-Cus- 
tomer regulations, about 350,000 comment letters filed against the 
proposal; Senator Levin may have filed the only one in support of 
the proposal. But we have come a long way. And I do not know if 
we have time to explore it here, but I would be interested if the 
Patriot Act needs to be enhanced, if there are things that we 
should be looking at now based on the experience that you have 
had. If any come to mind, I would appreciate knowing them. 

Mr. Stipano. There’s nothing I can think of off the top of my 
head, but I believe that the Treasury Department has initiated a 
process, since we are several years out now, to review where we are 
with the Patriot Act — what’s working, what’s not working, what 
can be improved. And I think that we should encourage those kinds 
of efforts. 

Senator Coleman. I would appreciate that. 

Last question. It is clear, and we have been through this again 
and again, a long history of concerns, kind of back and forth, work- 
ing with the bank, questions about whether they responded aggres- 
sively and enough over the course of time, ultimately a very signifi- 
cant civil money penalty. I am one who, I have been around in the 
government long enough to know when there is a problem, some- 
times we overreact. Sometimes we then regulate in a way that gets 
unintended consequences. 

But we have a problem. Clearly, there was a problem here. Talk 
to me a little — I mean, are tough actions the only way that the 
OCC can get banks to comply? What is your common practice here, 
aside from Riggs? 

Mr. Stipano. No. Let me talk a little bit about enforcement and 
supervision. We went back in preparation for these hearings and 
did a tally of how many formal enforcement actions we’ve taken 
since 1998, to pick a date. The number was 78. These are cease 
and desist orders or formal agreements or civil money penalties. 
And that’s a fairly large number. We have, in many cases, forced 
banks, often against their will, to improve their BSA compliance 
programs, and we’ve achieved a lot of success that way. There have 
been some cases, quite honestly, where banks have chosen to leave 
the national banking system because we insisted on them accepting 
an enforcement document if they were going to continue to be a na- 
tional bank. 
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But I don’t think that is the most effective way to get corrective 
action, and that’s not the way we normally do it. Normally what 
happens is that during the course of an examination if problems 
are discovered, they’re brought to management’s attention; a com- 
mitment to fix them is obtained; and then the examiner closely 
monitors what the bank does to make sure they follow through on 
the commitment. That’s the process that started with Riggs. 

What happened, though, was that we found the problems, we got 
the commitments, but the bank either was unable or unwilling to 
follow through on those commitments, and we gave them more op- 
portunities. In general, it’s not efficient to chase after banks with 
cease and desist orders every time you find a problem. With most 
banks that are cooperative and capable, you can obtain a lot more 
in terms of corrective action just informally through the exam proc- 
ess. But once you reach a point where it becomes clear that man- 
agement is not capable or is not cooperative, then you have to use 
enforcement. 

Senator Coleman. But there are, what, 1,700 national banks, 78 
formal actions. You said that is a large number in reference to 
what? 

Mr. Stipano. There are about 2,100 national banks and about 
1,700 examiners. The 78 formal actions are based only on BSA in 
whole or in part. We’ve taken hundreds of other actions, including 
actions against individuals. Banks are ultimately run by individ- 
uals, and sometimes, the best way to change people’s behavior is 
not to assess the bank but to go after the individuals personally. 
And we do a good bit of that. 

Senator Coleman. And Mr. Stipano, I am one who — I do not 
want to handcuff your discretion to do what you think is the right 
thing to do to get compliance. I would just — it is not a question, 
just a comment — reiterate what I said at the very beginning, that 
these issues now are national security issues, that we deal in a 
world of grave concern about terrorist financing and the ability of 
people to use these institutions for destructive means. And so that 
clearly, with the Riggs situation, we are sitting up here saying we 
did not act — ^you did not act fast enough, did not act quick enough, 
did not do what needed to be done. We want to make sure that 
does not happen again. And making sure — again, I want to reit- 
erate, I do not want to handcuff discretion, but we need some reas- 
surance up here, the folks who are listening or watching, because 
that is — I am just going to lay it out there, have them kind of walk 
through this — it cannot happen again. 

Mr. Stipano. Mr. Chairman, I couldn’t agree with you more. Sep- 
tember 11 changed my world and changed our world in the regu- 
latory agencies, just like it changed the world of every American. 
There is no issue that is more serious than this. There is no issue 
to which we’re more committed. What happened at Riggs is unac- 
ceptable; it cannot be repeated. 

Senator Coleman. Thank you. Senator Levin. 

Senator Levin. Thank you, Mr. Chairman. 

Mr. Stipano, Exhibit 27 is the OCC’s guide for current employees 
and it is pretty straightforward. ^ On page 2 of the guidance, enti- 


^See Exhibit 27 which appears in the Appendix on page 370. 
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tied Contacts With Former OCC Employees, it says that “when an 
OCC examiner goes to work for a bank where he or she served as 
an ETC” — the examiner-in-charge — “within the year preceding his 
or her departure from the OCC, the current ETC at the bank shall 
advise the former ETC that he or she will not be permitted to 
attend meetings with the OCC or otherwise communicate with or 
appear before the OCC for a period of 2 years following his or her 
departure, unless approval is granted in writing by the appropriate 
OCC ethics official prior to the meeting, communication, or appear- 
ance.” 

Now, that is a pretty clear restriction. Mr. Lee acknowledged or 
said it applied to him. I am not so sure how we enforce it against 
him after he leaves, but — we may have to change the law to do 
that.i What we do not have to do is change your regulation to 
apply to your current employees. 

Mr. Stipano. Senator, just to correct the record, it’s not a regula- 
tion. It’s just a policy. 

Senator Levin. Policy. Well, maybe it should be a regulation. In 
any event, we ought to strengthen it. 

Mr. Miller, you were in a situation where you were at a meeting, 
or meetings, I believe, with Mr. Lee — is that correct — after he left 
OCC? 

Mr. Miller. Yes, Senator. 

Senator Levin. And he should not have been at those meetings 
under your policy. Is that correct? 

Mr. Miller. Yes. You’re right. 

Senator Levin. And you should not have attended the meetings 
where he was at, under your policy. 

Mr. Miller. Yes. 

Mr. Stipano. Senator, I’m not sure that’s the proper interpreta- 
tion of the policy. 

Senator Levin. OK. 

Mr. Stipano. As we read it, the policy puts obligations on the ex- 
aminer-in-charge who succeeds to the position after the previous 
one leaves. But it appears to put obligations on that examiner only 
at the time when the previous examiner leaves. And as far as we 
can tell, Mr. Miller complied with that. 

Mr. Lee got clearance from his ethics officer to be involved in cer- 
tain types of activities, I think it was loan review. And Mr. Miller 
was very diligent in communicating what was in bounds and what 
was out of bounds to the whole examination crew. What happened 
is that down the road Mr. Lee got a new job. He became head of 
risk management. And he apparently did not get any additional 
clearance. We don’t read this policy as putting any obligations on 
Mr. Miller. If the examiner leaves and then somewhere down the 
line gets a new job, I don’t think that it’s really his obligation to 
keep track of what the former examiner does. 

Senator Levin. But if the issues that are discussed at the hear- 
ing or the meeting or in the communication are issues which that 
examiner previously had connection with, then it seems to me you 
should cut off contact with that former employee, should you not? 


^See Exhibit 57 which appears in the Appendix on page 903. 
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Mr. Stipano. I think that’s a prudent thing to do, but the legal 
obligation really runs to the former employee, not the current em- 
ployee. 

Senator Levin. Well, except the former employee can thumb his 
nose at it. 

Mr. Stipano. If he does that, then he’s running the risk of vio- 
lating the law. 

Senator Levin. Violating a policy. 

Mr. Stipano. Oh, no. Because if he’s 

Senator Levin. If he raises certain issues. 

Mr. Stipano. Yes. 

Senator Levin. It is a very narrow law. The mere presence at a 
meeting, unless you can prove very specific, narrow subjects coming 
up, the mere presence at a meeting is not enough under that law. 

Mr. Stipano. I’m not sure that’s true. I’m not the best expert on 
legal ethics, but I think there’s actually an Office of Government 
Ethics opinion that says that the mere presence could be enough. 

Senator Levin. All right, then it seems to me that the mere pres- 
ence of your employee at such a meeting should be stopped. 

Mr. Stipano. I think that 

Senator Levin. Once he knows. Well, Mr. Miller, let me ask you. 
Should you have continued to attend that meeting, or at least have 
notified Mr. Lee that he should not be raising and discussing sub- 
jects that he previously had connections with? Do you feel that you 
should have done that? 

Mr. Miller. May I outline the process I put in place to try to 
ensure compliance? 

Senator Levin. Well, yes, but before you do that, can you answer 
my question? 

Mr. Miller. I’m sorry, can you repeat it? 

Senator Levin. Should you have notified Mr. Lee at the meetings 
he was at that he should not be present raising and discussing sub- 
jects which were raised at that meeting? 

Mr. Miller. In hindsight, yes, sir. 

Senator Levin. Just in terms of time, I do not want to cut you 
off, but the hour is late. And are policies in place now which would 
make sure that happens? Is that the bottom 

Mr. Miller. The actual policy is being revisited at the highest 
levels of the OCC. 

Senator Levin. All right. I will leave it at that. Mr. Miller ac- 
knowledges that he should not have continued to be at that meet- 
ing, he should have notified Mr. Lee he cannot discuss those issues 
at that meeting. That is good enough for me, timewise, at the mo- 
ment. And I appreciate your answer. You could give us those poli- 
cies, when they are revised, to the Subcommittee. I think we would 
all appreciate that. 

In June 2003 — June 21, Mr. Noonan, there was a meeting of 
OCC’s top enforcers at the Washington Supervisory Review Com- 
mittee to consider enforcement action against various banks, and 
one of those was Riggs. Is that correct? 

Mr. Noonan. June 21, 2003? 

Senator Levin. One. 

Mr. Noonan. Two thousand and one. That would not have been 
the Washington Supervisory Review Committee. 
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Senator Levin. District Supervision Review Committee, is 
that 

Mr. Noonan. Right. 

Senator Levin. It is broader than Washington? 

Mr. Noonan. No, it’s Northeastern District. 

Senator Levin. OK, narrower? 

Mr. Noonan. Yes. 

Senator Levin. OK. Now, Mr. Lee was at that meeting, is that 
correct? 

Mr. Noonan. He participated by telephone, as I did. 

Senator Levin. All right. And did he — according to these notes of 
that meeting, he “concluded that the deficiencies” — the Riggs defi- 
ciencies — “did not rise to the level of a violation of 12 CFR 2121.” 
Is that correct? 

Mr. Noonan. That’s my recollection, yes. Senator. 

Senator Levin. Those are the notes of the meeting that say that? 

Mr. Noonan. I believe so, yes, sir. 

Senator Levin. It seemed to me quite clearly he stated under 
oath today he did not recommend against enforcement action. But 
your recollection is that he did recommend 

Mr. Noonan. My recollection is that he recommended that we 
did not need to do anything further except monitor them aggres- 
sively. 

Senator Levin. That is the same thing as recommending against 
enforcement action? 

Mr. Noonan. In a — ^yes, I guess so. 

Senator Levin. Common sense? 

Mr. Noonan. It’s not a double negative, so, yes. Common sense, 
yes. 

Senator Levin. My last question, there is just a clear conflict 
there which I assume will be part of your investigation as well? 

Mr. Stipano. Yes. 

Senator Levin. You are shaking your head yes, for the reporter? 

The Patriot Act was enacted 3 years ago. One key anti-money 
laundering provision was the legal requirement that banks use due 
diligence when opening private banking accounts for foreign cli- 
ents, especially senior foreign political figures, and those who are 
opening correspondent accounts for foreign financial institutions. 
Treasury issued proposed regs in May 2002. They attracted, as our 
Chairman mentioned, a lot of public comment. And then it issued 
an interim final rule in July 2002 — 2 years ago. Basically, the in- 
terim rule said a final rule would be issued in 2002, October. It has 
not been. OCC is part of Treasury. You are part of Treasury, I be- 
lieve. 

Mr. Stipano. We are a bureau within Treasury, but we’re inde- 
pendent, Senator. 

Senator Levin. You are what? 

Mr. Stipano. We’re independent. This is a regulation where 
Treasury has the pen. They have afforded us opportunities to com- 
ment on the drafts of the rules, but that’s about it. 

Senator Levin. Have you inquired as to whether, when — not 
whether — when this final regulation will be issued? Do you have 
any information you can give us on that? 
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Mr. Stipano. My understanding is that they are very close to 
issuing a final regulation. 

Senator Levin. Do you know what the hold-up is? 

Mr. Stipano. I really don’t. 

Senator Levin. I want to add my thanks to the Chairman’s for 
your presence here today, for your testimony. You have indicated 
that you are going to do better. We are going to he watching care- 
fully to see if that happens in a number of areas, including these 
regulations, including revised examination procedures, and anti- 
money laundering assessments in annual reports on examinations 
that are given to banks. We ought to see to it that that assessment 
of the money laundering efforts of the bank are assessed and that 
they are part of the report. 

You know, there has been a suggestion that a new agency is 
needed, that the oversight be taken away from the OCC and given 
to a new agency whose sole mission is enforcing the anti-money 
laundering laws. I am not there yet, but I must tell you how you 
act in the next months, it seems to me, is going to affect a lot of 
people’s judgment on that issue. 

And I want to add my thanks. 

Senator Coleman. Thank you. This panel has been very candid, 
forthright, and very helpful. And for that we are very appreciative. 
The panel is excused. 

Mr. Stipano. Thank you. 

Mr. Miller. Thank you. 

Senator Coleman. I would like to welcome our final panel to to- 
day’s hearing, Andrew Swiger, the Executive Vice President of 
ExxonMobil Production Corporation; Albert J. Marchetti, the Vice 
President of International and Federal Relations at Amerada Hess 
Corporation; and finally, Steven Guidry, the Central Africa Busi- 
ness Unit leader at Marathon Oil Company. I appreciate all of you 
being here this morning and look forward to hearing your testi- 
mony. 

Again, as you are aware, pursuant to Rule 6, all witnesses who 
testify before this Subcommittee are required to be sworn. I would 
ask you all to now rise and raise your right hand. 

Do you swear that the testimony you give before this Sub- 
committee will be the truth, the whole truth, and nothing but the 
truth, so help you, God? 

Mr. Swiger. I swear. 

Mr. Marchetti. I do. 

Mr. Guidry. I do. 

Senator Coleman. You will have an opportunity to have your en- 
tire statement be printed into the record in its entirety. We ask 
that you limit your oral testimony to no more than 5 minutes. You 
will see the yellow light go on at that point. Please conclude and, 
as I said, we will get the b^enefit of the full testimony. 

Mr. Swiger, we will have you go first, followed by Mr. Marchetti, 
and finish up with Mr. Guidry. And after we hear all the testi- 
mony, we will proceed to questions. 

Mr. Swiger, you may proceed. 
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TESTIMONY OF ANDREW P. SWIGER/ EXECUTIVE VICE PRESI- 
DENT, EXXONMOBIL PRODUCTION COMPANY, HOUSTON, 

TEXAS 

Mr. SwiGER. Mr. Chairman and Members of the Subcommittee, 
I am Andrew Swiger, and I am the Executive Vice President for 
ExxonMobil Production Company, a division of ExxonMobil Cor- 
poration. I have been with ExxonMobil for 26 years and have held 
a variety of managerial positions around the world. My current re- 
sponsibilities include ExxonMobil’s global oil and gas production 
operations, including our subsidiaries in Africa. 

I’m pleased to have the opportunity to appear before the Sub- 
committee today to discuss our standards of business conduct and 
our operations in Equatorial Guinea. 

ExxonMobil has a rigorous formal system of corporate govern- 
ance. It requires all of our employees to comply with all applicable 
laws and our company’s standard of business conduct. Compliance 
with the U.S. Foreign Corrupt Practices Act and the anti-corrup- 
tion laws of other countries is an integral component of Exxon- 
Mobil’s strong control environment. Let me describe the key ele- 
ments of this program. 

It begins with a clear statement and communication of our foun- 
dation policies through all levels of the business all over the globe. 
We have strong management controls for implementing the poli- 
cies. There is management accountability for compliance at all lev- 
els. The program is supported by training of employees in ethics, 
including FCPA compliance. There is ongoing monitoring and en- 
forcing policies through management controls and practices, inter- 
nal and external audit functions, and the involvement of company 
lawyers, controllers, and other staff groups in business activities. 
And finally, where necessary, we take swift disciplinary action, up 
to and including termination, for noncompliance with company poli- 
cies or applicable laws. 

Mr. Chairman, ExxonMobil is committed to being a good cor- 
porate citizen wherever we operate worldwide. We maintain the 
highest ethical standards, comply with all applicable laws and reg- 
ulations, and respect local and national cultures. These principles 
and practices apply to our operations in Equatorial Guinea through 
both our subsidiaries there. 

We recognize, to be a good corporate citizen, we must also con- 
sider the impact of our business operations on the communities in 
which we operate. Our community activities include a focus on 
health, education, clean drinking water, upgrades to local health 
clinics and schools, and capacity building through training and ap- 
prenticeship programs. 

The practical realities of doing business in developing countries 
are challenging. Equatorial Guinea, like many developing nations, 
has a limited number of local businesses and a small population of 
educated citizens. As a result, there is a small community of gov- 
ernment officials and business owners. Many businesses have some 
family relations with a government official. Virtually all govern- 
ment officials have some business interests of their own or through 
a close relative. In such countries it is sometimes necessary to do 


^The prepared statement of Mr. Swiger appears in the Appendix on page 115. 
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business with a government official or a close relative of a govern- 
ment official. But it is still expected that we do business ethically 
and comply with all U.S. and local laws. 

We believe that the government and the business community in 
Equatorial Guinea understand and respect the fact that we have 
explicit rules about how we conduct our business, and that we stick 
to them. In cases where we have disputes, we address these 
through established contractual and legal processes. 

With respect to transparency initiatives, ExxonMobil supports 
transparency initiatives that meet three standards. First, they 
must apply universally to all businesses seeking to operate in the 
country. Second, they must protect truly proprietary commercial in- 
formation. And third, they must respect the sanctity of contracts 
and local laws. To that end, ExxonMobil has actively participated 
in the dialogue on the Extractive Industries Transparency Initia- 
tive sponsored by the U.K. Department of International Develop- 
ment. 

In conclusion, I believe ExxonMobil is widely known for its 
standards of business conduct, standards that are understood and 
practiced by employees, under management’s guidance, and rein- 
forced by a formal governance system. ExxonMobil demands that 
every one of its employees, in all business dealings anywhere in the 
world, not only comply with the law, but also live by a strong creed 
of corporate ethics. This is not always easy or convenient, but it is 
the standard to which all ExxonMobil people are held. That is true 
in Equatorial Guinea and everywhere else in the world that 
ExxonMobil does business. 

Thank you, Mr. Chairman. I will be pleased to respond to the 
Subcommittee’s questions. 

Senator Coleman. Thank you very much, Mr. Swiger. Mr. Mar- 
chetti. 

TESTIMONY OF ALBERT J. MARCHETTI,i VICE PRESIDENT, 

INTERNATIONAL AND FEDERAL RELATIONS, AMERADA 

HESS CORPORATION, NEW YORK, NEW YORK 

Mr. Marchetti. Thank you. Chairman Coleman, Senator Levin. 
My name is A1 Marchetti, and I’m the Vice President of Inter- 
national and Federal Relations for Amerada Hess Corporation. 
Amerada Hess welcomes the opportunity to speak to the Congress 
today about important issues surrounding transparency in global 
trade and markets. 

Amerada Hess is a leading independent energy company engaged 
in the exploration and production of crude oil and gas around the 
world. Our operations are headquartered in New York, New Jersey, 
and Texas, and we employ over 9,000 people in this country alone. 

The company goes to considerable lengths to ensure ethical con- 
duct of its business around the g:lobe and full compliance with U.S. 
laws and the laws in the countries where we operate. Our policies 
in this regard are contained in the company’s Code of Business 
Conduct and Ethics, which all of our employees receive — in their 
native language, if necessary. Each of our employees is required to 
read this code and then sign an acknowledgement that he or she 


^The prepared statement of Mr. Marchetti appears in the Appendix on page 118. 



65 


understands its contents. Amerada Hess recognizes that conducting 
business in an ethical fashion is not only the right thing to do, but 
is essential to our goal of becoming the partner, supplier, and 
neighbor of choice. 

With that introduction, let me turn to our business operations in 
Equatorial Guinea. Amerada Hess started business in Equatorial 
Guinea in mid-2001, when we purchased Triton Energy Ltd., in- 
cluding its assets in that country. Because I know that some of 
your questions may pertain to transactions or operations that pre- 
date our involvement in Equatorial Guinea, I want to emphasize 
that we only started doing business in that country 3 years ago. 
Most of the Triton employees who joined our company in 2001 no 
longer work for us, and as a result the company is understandably 
not in a position to address most of the Subcommittee’s questions 
regarding Triton’s business practices in Equatorial Guinea. 

Amerada Hess has interests in three blocks offshore Equatorial 
Guinea, and our rights and obligations in the country derive from 
production sharing contracts, or PSCs, with the government. Under 
these PSCs, we pay the Equatorial Guinean Government royalties 
on oil we sell as well as taxes on our profits. Until very recently, 
the E.G. government, exercising its power under those PSCs, ex- 
pressly required that we make payments for oil revenues and taxes 
to accounts at the Riggs Bank in this country. I want to emphasize, 
however, that those payments were made to government accounts 
and not the personal accounts of government officials. To my 
knowledge, all of our payments under these PSCs were properly 
made to government accounts and were entirely legal and appro- 
priate. 

Now let me turn to our company’s rigorous and extensive ECPA 
compliance process. As I mentioned earlier, all Amerada Hess em- 
ployees must abide by the company’s code of conduct, which sets 
forth our policy respecting the ECPA. We also make available to 
our employees an international toll-free number and a Web site 
where they may report — anonymously, if they choose — any alleged 
breaches of ECPA policy directly to our internal audit and compli- 
ance department. 

Amerada Hess understands, however, that it is not sufficient to 
simply state a policy and hope that it’s followed. Eor that reason, 
we conduct a rolling program of educational seminars for all of our 
employees on the ECPA, and each of our major operational offices 
participates in that program at least once a year. In addition, the 
company’s internal auditors visit each of our non-U. S. offices at 
least once per year to audit compliance with the ECPA policy. 

Now, when we began doing business in Equatorial Guinea just 
3 years ago, we implemented this policy along with strong internal 
controls, which are designed to ensure that the business in that 
country complied with the law. For instance, any payment made by 
an Amerada Hess employee must be authorized initially by appro- 
priate company management in Equatorial Guinea. However, our 
internal controls do not permit such payments to be made solely on 
the authority of employees in Equatorial Guinea. The proposed 
payments must also be sanctioned by higher management in Hous- 
ton. 
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Amerada Hess understands the importance of doing business 
ethically and honestly, and, Mr. Chairman, we believe these poli- 
cies and internal control procedures represent best practices in our 
industry. 

Finally, let me discuss briefly our company’s views on various 
privately sponsored and government-endorsed initiatives to im- 
prove transparency in global markets. Amerada Hess is a supporter 
of such initiatives, not only internally, but also as part of industry- 
wide efforts. We are proud to be a member of the United Nations 
Global Compact, which brings companies together with U.N. agen- 
cies, labor, and civil society to support certain basic principles, in- 
cluding opposition to business corruption and bribes. The company 
also endorses the Extractive Industries Transparency Initiative, 
which aims to encourage best practices to publicize government 
revenues derived from extractive industries. 

Mr. Chairman, Senator Levin, Amerada Hess has been pleased 
to work cooperatively with the Subcommittee and its staff over the 
last several months to better understand the strengths of our cur- 
rent system and to identify opportunities for reasonable improve- 
ments. As you know, I have not been personally involved in the 
issues that are of interest to the Subcommittee, but I’ve been 
pleased to assist your staff in collecting information for your in- 
quiry. And, Mr. Chairman, I’ll do my best to answer any questions 
that you may have or other Members may have. 

Thank you. 

Senator Levin [presiding]. Thank you, Mr. Marchetti. Mr. 
Guidry. 

TESTIMONY OF STEVEN P. GUIDRY/ CENTRAL AFRICA BUSI- 
NESS UNIT LEADER, MARATHON OIL COMPANY, HOUSTON, 

TEXAS 

Mr. Guidry. Thank you. Senator Levin. I am Steven P. Guidry, 
Central Africa Business Unit Leader for Marathon Oil Company, 
and I am pleased to appear before the Subcommittee to review 
Marathon’s oil and gas activities in Equatorial Guinea. 

Marathon is a fully integrated oil and gas company focused on 
international growth. We’re headquartered in Houston, Texas, and 
are the fourth-largest U.S. -based integrated oil and gas company 
and the fifth-largest U.S. refiner and marketer. Marathon currently 
has operations in 28 States and nine countries, including Equa- 
torial Guinea. 

Marathon established a core production area in Equatorial Guin- 
ea in January 2002, through the acquisition of CMS Energy’s inter- 
est in that country. Prior to January 2002, Marathon had no oper- 
ations in Equatorial Guinea. This acquisition included an interest 
in the Alba Field and a 45 percent interest in the AMPCO meth- 
anol plant, which converts natural gas to methanol. In June 2002, 
the company strengthened its position through the acquisition of 
Globex Energy, bringing the company’s total working interest in 
the Alba Field to 63 percent. 

Shortly after establishing our presence in Equatorial Guinea in 
January 2002, we announced plans for the Phase 2A and Phase 2B 
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67 


expansion projects. Phase 2A will increase condensate production, 
which is similar to a light crude oil, from the Alba Field. Phase 2B 
will increase liquefied petroleum gas production. In addition. Mara- 
thon recently announced the final investment decision for Phase 3, 
our major liquefied natural gas project, LNG. These LNG ship- 
ments are primarily targeted for delivery to the United States, 
where LNG will be regasified and used to help alleviate growing 
natural gas supply shortages. 

As you are aware, the Gulf of Guinea is a major oil and gas sup- 
plier to the U.S. market, and Equatorial Guinea currently ranks as 
the third-largest producer in Sub-Saharan Africa. The region is 
poised to play an important role in the U.S. energy security in the 
years ahead as the United States tries to lessen its dependence on 
Middle East and North African producers. 

Marathon conducts its domestic and international operations in 
accordance with the highest ethical standards and principles. Our 
code of business conduct, anti-corruption compliance guidelines, 
and position on the Extractive Industries Transparency Initiative, 
which we’ve submitted for the record, illustrate our commitment to 
comply with the law and to conduct our business ethically. They 
also reinforce our values of trust, respect, dignity, and honesty, 
which we believe are the foundation of good business. Through our 
Business Integrity Office, Marathon has implemented an integrity 
help line, a valuable resource and platform for issue discussion and 
advice regarding ethics and behavior in the workplace, as well as 
a resource for reporting suspected illegal and unethical activity. 

We take compliance with the Eoreign Corrupt Practices Act very 
seriously. The company has issued mandatory guidelines for ECPA 
compliance and other anti-corruption laws. Employees are surveyed 
on an annual basis regarding their awareness of and compliance 
with these guidelines. Annual, live anti-corruption training is re- 
quired for the U.S. -based and international employees, including 
those in Equatorial Guinea. ECPA compliance is audited by Mara- 
thon on an annual basis. 

Marathon also takes very seriously our commitment to the citi- 
zens of every country in which we do business. We are pleased that 
the Government of Equatorial Guinea is working with multilateral 
institutions such as the United Nations Development Program and 
the International Monetary Fund to build an economic framework 
for future development. We would encourage the U.S. Government 
to do more to assist the Equatorial Guinean Government in its 
goals to build a prosperous future for its citizens. 

To assist in this effort. Marathon and our partners have invested 
millions of dollars in social programs to enhance the education and 
health of the citizens of Equatorial Guinea. Eor example. Mara- 
thon, our partners, and the Government of Equatorial Guinea are 
working together on a multimillion-dollar Roll Back Malaria initia- 
tive, that we hope will eliminate malaria transmission on Bioko Is- 
land within 5 years. We’re also investing heavily in educational ini- 
tiatives for Equatoguinean students at home and abroad. Marathon 
and our partners manage a technical training center in Malabo for 
local citizens interested in working in our facilities, and have made 
donations of materials and supplies to schools and health centers. 
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Our operations are the largest employer of Equatorial Guinea cur- 
rently employing over 1,000 Equatoguineans. 

But we know our responsibilities do not stop there. Marathon 
has endorsed the Extractive Industries Transparency Initiative and 
is in the process of becoming a signatory to the Voluntary Prin- 
ciples on Security and Human Rights. In the recent press release, 
the Government of Equatorial Guinea also endorsed the Extractive 
Industries Transparency Initiative as well as the G8’s Initiative on 
Transparency and Good Governance. We would encourage the U.S. 
Government and the U.K. Government to work with Equatorial 
Guinea to promote progress in this area. 

In summary. Marathon is committed to playing a positive role as 
a responsible corporate citizen in the countries and communities in 
which we operate, and we seek government and non-government 
partners to share this commitment. This includes respecting local 
laws, strict adherence to the Eoreign Corrupt Practices Act, strict 
adherence to health, environmental, and safety standards, con- 
ducting our business with honesty and integrity, and respecting the 
quality of life of those impacted by our operations. 

Thank you for this opportunity, Mr. Chairman. I would be 
pleased to answer any questions you might have. 

Senator Levin. Thank you, Mr. Guidry. 

Eirst let me particularly thank Amerada Hess and Marathon for 
the full cooperation that you have extended to the Subcommittee 
during our investigation. We have asked for a lot of information on 
some matters which may not have been too pleasant, but you have 
responded fully and in a timely fashion. We appreciate it. 

ExxonMobil, I am afraid, has not been as forthcoming, to be per- 
fectly straight with you, Mr. Swiger. And we will expect you to pro- 
vide information that has been requested, just as your two col- 
leagues there, two other companies, have on this panel. And I do 
not know if you are familiar with what you have given us or not 
given us, but we will expect the same information and cooperation 
to the same extent from ExxonMobil as we have received from the 
other two companies that are represented here today. And I want 
to give you an opportunity to respond, if you want. 

Mr. Swiger. ExxonMobil takes the work of this Subcommittee 
extremely seriously. We have been involved in several conversa- 
tions with the staff. We have responded on a number of occasions 
with detailed and thorough written submissions, as detailed and as 
thorough as they possibly can be. We are putting that same level 
of effort in the most recent request for data from the Sub- 
committee, which arrived on the eve of the 4th of July holiday. We 
expect to have that in to the Subcommittee very shortly. 

Senator Levin. Thank you. 

When our staff was reviewing the Riggs Bank documents, it 
came across a number of large payments which were made by a 
number of oil companies to Equatorial Guinea officials, family 
members, and entities controlled by them. There is also evidence 
of joint business ventures between some companies and individuals 
in Equatorial Guinea. If you take a look at Exhibit Ig,^ there is a 
chart listing a sample of these payments and business ventures. 


^See Exhibit Ig which appears in the Appendix on page 221. 
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Mr. Swiger, let me perhaps start with you, about the Mobil Oil 
Guinea Ecuatorial, a marketing subsidiary of Exxon that conducts 
retail and wholesale distribution of petroleum products in Equa- 
torial Guinea. You have, I think, told us that ExxonMobil owns 
about 85 percent of that company and that a 15 percent share- 
holder in that company is “Abayak” — am I pronouncing that cor- 
rectly? 

Mr. Swiger. “AH-beyock.” 

Senator Levin. Abayak, which we understand is owned and con- 
trolled by the President of Equatorial Guinea. Is that your under- 
standing as to who the ownership and controlling interest in 
Abayak is? 

Mr. Swiger. It is the Eirst Lady. 

Senator Levin. How much did Abayak initially pay for its 15 per- 
cent share? 

Mr. Swiger. The initial capitalization of Mobil Oil Guinea 
Ecuatorial was approximately $15,000, $13,000 of which was con- 
tributed by ExxonMobil for its 85 percent share, and about $2,300 
by Abayak. 

It is a small marketing company. It supplies to industry, has a 
couple of retail outlets in the country. 

Senator Levin. All right. Did Abayak approach Exxon about this 
venture, or did Exxon initiate it? 

Mr. Swiger. I’m not familiar with how it was initiated. 

Senator Levin. Are there any other technical assets that Abayak 
brought to that venture? 

Mr. Swiger. I’m not aware of any. 

Senator Levin. Now, in Exxon’s guidebook on the Eoreign Cor- 
rupt Practices Act, it lists a number of red flags in a transaction 
that suggest a need for greater scrutiny and for implementation of 
specific safeguards. Two of the listed red flags are the following: 
That the third party has a close personal or family relationship or 
a business relationship with a foreign official or a relative of a for- 
eign official; and that the only qualification of the third party — that 
the third party brings to the venture is influence over foreign offi- 
cials. 

Do they not exist here, those red flags, in that relationship? 

Mr. Swiger. These red flags do exist in that relationship, but 
they — the business venture is a commercial venture. It is fully 
transparent and is recorded accurately in our books. 

Senator Levin. Mr. Guidry, your company has formed a business 
venture in E.G. with a company called GEOGAM. Is that the way 
to pronounce it, “geo-gam”? 

Mr. Guidry. That is the correct pronunciation. 

Senator Levin. GEOGAM owns a 20 percent interest in a liquid 
petroleum gas facility which is owned 52 percent by Marathon. 
GEOGAM received, I think, $87,000 in dividends from this venture 
in 2002. GEOGAM has a 10 percent interest in a methanol plant, 
in which Marathon has a 45 percent interest, and they have re- 
ceived about $3 million from that operation. It is our under- 
standing that, although GEOGAM is billed as a state-owned com- 
pany, that the state actually owns 25 percent of it and that the 
President of Equatorial Guinea’s company, Abayak, owns the other 
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75 percent of GEOGAM. So does Marathon know that GEOGAM is 
partially owned by Abayak? 

Mr. Guidry. Let me begin, Senator Levin, if I can, to clarify for 
the record. Marathon did not form any joint venture with 
GEOGAM. The relationship between GEOGAM and the facilities 
that exist in Equatorial Guinea was originally entered into by 
CMS, our predecessor. At the time that we purchased CMS Ener- 
gy’s assets in Equatorial Guinea, it was clear to us that GEOGAM 
was a 100 percent — an entity owned 100 percent by the govern- 
ment. It wasn’t until the Summer of 2002 that it became, that 
there was some suggestion that perhaps GEOGAM was owned by 
a private interest. 

Senator Levin. That private interest being the president? 

Mr. Guidry. According to what is now an ex-employee of 
GEOGAM, yes. In conversation they mentioned that it was their 
understanding that GEOGAM was owned 75 percent by Abayak 
and 25 percent by the state. 

Senator Levin. Now, is that troubling to you, that you are in 
partnership with that president? 

Mr. Guidry. What that did for us is it triggered a red flag for 
us. And in accordance with our anti-corruption guidelines, we im- 
mediately then brought that to the attention of our attorneys and 
had that reviewed in detail and were able to establish that what 
we would do point forward is to treat GEOGAM as though it was 
in fact owned in part or in whole by a government official. And so 
we’ve conducted our operations and our dealings with GEOGAM 
under that assumption. 

Senator Levin. And how does that change the way in which you 
operate? 

Mr. Guidry. We just work to ensure that any business dealings 
that we have with GEOGAM are arm’s length, that in no way do 
we show any favor to GEOGAM than we would in any other cir- 
cumstance. 

Senator Levin. Are you concerned about being a business part- 
ner, in effect, with this dictator? 

[Pause.] 

Mr. Guidry. We recognize that — and we’ve read the State De- 
partment reports and we recognize that — the reputation that ex- 
ists. And we feel that our presence in the country, we think, does — 
goes a great distance toward improving conditions in Equatorial 
Guinea. And we feel that, through our presence, we have — to the 
extent that we have influence, we think we can have a positive ef- 
fect on the conditions that exist in Equatorial Guinea. 

Senator Levin. So that you have made a corporate decision that 
being a partner with somebody like this particular president, with 
all of the issues which you have heard about, including the use of 
oil revenues that are supposed to be the state’s for his own per- 
sonal accounts, is something that you can — you are comfortable 
with? 

Mr. Guidry. I think in this circumstance what we’re comfortable 
with is the fact that we operate within all applicable laws and that, 
where we can influence circumstances in Equatorial Guinea, we’re 
going to work to improve civil society in Equatorial Guinea through 
our presence there. 
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Senator Levin. Is that the only way you can be in the country, 
is being a partner with him? 

Mr. Guidry. I don’t think 

Senator Levin. Is that a condition of your being present in the 
country? 

Mr. Guidry. Of Marathon’s presence? 

Senator Levin. Yes. 

Mr. Guidry. No, it was not a condition of us entering into Equa- 
torial Guinea. 

Senator Levin. Is it a condition of your entering into Equatorial 
Guinea, Mr. Swiger? 

Mr. Swiger. It is not. Senator. 

Senator Levin. Does it trouble you that you have a business 
partner like this dictator? 

Mr. Swiger. Business arrangements we have entered into have 
been entirely commercial, have been at market-based rates, arm’s 
length transactions, fully recorded on our books. They are a func- 
tion of completing the work that we’re there to do, which is to de- 
velop the country’s petroleum resources and, through that and our 
work in the community, make Equatorial Guinea a better place. 

Senator Levin. Make it what? 

Mr. Swiger. A better place. 

Senator Levin. Do you know the total number of dividends, by 
the way, which Abayak has been paid by that company that you 
are a partner? 

Mr. Swiger. The dividend total for the shareholders over the 
past 6 years is slightly over $200,000. Abayak’s share is $32,000, 
I believe. 

Senator Levin. That is for a $2,300 investment? 

Mr. Swiger. The initial investment of $2,300 and of course 
$13,000 for ExxonMobil. 

Senator Levin. You say “initial investment”; was there a subse- 
quent investment? 

Mr. Swiger. That includes the initial investment and a subse- 
quent cash call. 

Senator Levin. How much was that? 

Mr. Swiger. I do not know the split between the two. 

Senator Levin. OK. Was it a condition of — you are saying that 
you entered into a partnership agreement, basically, with Abayak 
without it being required? Part of the deal? 

Mr. Swiger. I do not know the initial formation details for that 
venture. 

Senator Levin. So it may have been a condition? 

Mr. Swiger. I do not know the details. 

Senator Levin. OK. Mr. — is it “marketti” or “marshetti”? I am 
sorry. 

Mr. Marchetti. “Marketti.” 

Senator Levin. “Marketti.” You have also had a business rela- 
tionship with some of the family of the E.G. president, apparently 
a 14-year-old — is that a son or a cousin or — who owns the lease, or 
who has a lease with you? 

Mr. Marchetti. I’m familiar with the lease you’re speaking 
about, sir 

Senator Levin. You say you are? 
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Mr. Marchetti. I am familiar with the lease. 

Senator Levin. It was a Triton lease? 

Mr. Marchetti. That was a Triton lease and predates our acqui- 
sition of the company. What we do know from looking at the 
records is that particular piece of real estate’s title was held in the 
name of the president’s son, and he was represented by his mother 
in the negotiations. But that’s the extent of our knowledge of it, 
Senator. 

Senator Levin. Were you there when a court ordered the stop- 
ping of those payments? Was it Hess that was there at that time, 
or was that Triton? 

Mr. Marchetti. I’m not sure which company was there when it 
happened. Apparently there was a dispute over ultimate ownership 
of the property and which was eventually resolved. 

Senator Levin. One of the issues which has come up is how 
much of the student payments which are made by the oil compa- 
nies, payments for tuition, room, board, stipends, travel expenses 
to the United States and so forth have gone to the family of the 
officials of Equatorial Guinea, children of both the high-ranking of- 
ficials and of their relatives. 

Mr. Guidry, at least a few of the students that you have been 
funding are related to the president, that Marathon’s been funding? 
Is that accurate? 

Mr. Guidry. That still remains an uncertainty. Based on our in- 
vestigation of that issue during 2003, we concluded that, through 
our investigation, that there was enough evidence suggesting they 
might be, that we terminated that support. 

Senator Levin. Were you able to get a straight answer on the 
question of whether the students were related to the president or 
not? 

Mr. Guidry. No, we were not. 

Senator Levin. Mr. Marchetti, relative to Hess payments for sup- 
port of students studying in the United States or Canada, do you 
know how many of those students were related to high-ranking 
E.G. officials? 

Mr. Marchetti. No, Senator, I don’t. The payments that we 
make to support the education of Equatoguinean citizens are done 
pursuant to our production sharing contract obligations, and we, ef- 
fectively, pay those and don’t really have anything to do with 
where that money is spent and who it’s spent on. 

Senator Levin. Have you inquired as to how much of payments 
you are making go to students who are the relatives of the high- 
ranking officials? 

Mr. Marchetti. To my knowledge. Senator, I don’t know. 

Senator Levin. Well, that is not my question. I know you do not 
know, but have you made an inquiry about that? 

Mr. Marchetti. I don’t know if we’ve made inquiries, is what I’m 
saying. 

Senator Levin. Oh, I see. OK. 

I think this is a very troubling issue. You have all indicated, I 
think, all of you, that you support greater transparency. When it 
comes to Equatorial Guinea, there sure is not much, to put it mild- 
ly. I mean, our own State Department has made it clear that we 
do not have transparency in that country. So you are now in a situ- 
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ation where you are basically in partnership with either the dic- 
tator or his family. And it seems to me that, as Americans, we have 
to be troubled by that. 

I understand what you are saying about business, and I under- 
stand your hopes that maybe somehow or other that your presence 
there will benefit the people. But according to these State Depart- 
ment reports, it is not the people that are benefiting from the oil 
revenue. And that ought to trouble our oil companies. I do not 
think you are going to be able to satisfy yourself and rationalize 
your presence based on the benefits to the people of a poverty- 
stricken country that, according to our State Department, are not 
the beneficiaries of the oil, but rather most of it goes into the pock- 
ets of a dictator. 

So in terms of transparency, you all say you support the inter- 
national efforts to get greater transparency. We would ask that you 
report to us, if you would, on your efforts as individual companies 
to support the transparency efforts in the international community. 
It may be the only hope we have other than self-control and decid- 
ing that we are just not going to do business with dictators. 

You know, we are very, very critical, and rightly so, of people 
who did business with Saddam Hussein. And it seems to me it is 
proper. When you have human rights violations to the extent that 
they existed in Iraq, we had sanctions, embargoes; we told our com- 
panies they could not deal with him. We have a dictator here who 
is, according to the reports that you can read and I can read, with 
the State Department, someone who is a human rights violator and 
who runs a country as though it is his own private fiefdom. And 
that is something which, until either international or domestic laws 
are changed, you are going to have to deal with both in terms of 
your conscience and in terms of your business needs. 

I know you are all in a competitive business and other companies 
do it; maybe you are going to do it, too. But I have to tell you, I 
do not see any fundamental difference between dealing with an 
Obiang and dealing with a Saddam Hussein. They are both dic- 
tators, they are both human rights violators. 

We would ask you to give us the information that we are waiting 
for, in the case of ExxonMobil, and that all three of your companies 
seriously support the efforts that maybe may do a little good in 
terms of transparency — we are all for them — and that you would 
just let this Subcommittee know what actions you take, since you 
all indicate support for those efforts, what actions you in fact take 
to support those efforts. 

With that, unless any of you want to add a comment, we will 
stand adjourned. 

[Whereupon, at 1:19 p.m., the hearing was adjourned.] 




APPENDIX 


PREPARED STATEMENT OF SENATOR RICHARD SHELBY 

Mr. Chairman, I commend you for holding this hearing on the effectiveness of the 
Federal regulatory system in enforcing this Nation’s laws against money laundering. 
As you know, the Committee on Banking, Housing and Urban Development, which 
I chair, has held a number of hearings on this topic, including a June 3, 2004 hear- 
ing that focused on Riggs Bank. In the course of these hearings, it has become ap- 
parent that serious systemic problems underlie the repeated failure of Federal regu- 
latory agencies to detect violations of the Bank Secrecy Act and other anti-money 
laundering statutes, and to vigorously enforce those laws when violations are finally 
uncovered. Clearly, corrective actions are warranted. 

The issues of BSA enforcement and terrorist financing are not trivial sideshows 
in the war on terrorism. They are central to the goal of winning that war as soon 
as possible in order to avert the truly catastrophic terrorist attack we all fear may 
be on the horizon. Soon after the terrorist attacks of September 11, 2001, President 
Bush announced his signing of Executive Order 13224, which freezes the financial 
assets of terrorists and their supporters, and denies them use of the U.S. financial 
system. In so doing, he vowed to “starve the terrorists,” stating that “money is the 
life-blood of terrorist operations.” That would seem to make compliance with and en- 
forcement of anti-money laundering and related laws a very high priority. Unfortu- 
nately, the Riggs case, the subject of today’s hearing, indicates that is not always 
the result. 

More than 6 years passed after the first detection of Riggs’ failure to comply with 
the Bank Secrecy Act until the imposition of record fines for that pattern of non- 
compliance. Even in the wake of the September 11 terrorist attacks, there was a 
noticeable lack of urgency both in how Riggs conducted business and in how its Fed- 
eral overseer performed its mission. Comptroller of the Currency Hawke has stated 
flatly that Riggs constituted a failure of supervision by his agency. That acknowl- 
edgment of failure on the part of the Office of the Comptroller of the Currency is 
a start. It will not be enough, however, if Riggs is treated like an anomaly. Addi- 
tional examples of leix compliance and supervision have emerged that indicate a 
wider problem, and failure to adopt a systemic approach will most certainly lead to 
failure in the war on terrorism. 

But this hearing is about not just money laundering. It is about the nexus be- 
tween money laundering and foreign corruption. The Asian financial crisis of 1997 
taught us the enormous economic, social and political ramifications of failing to ad- 
dress foreign corruption. That the so-called “Asian flu” did not, in the end, seriously 
affect the economy of the United States is a testament to the size and resilience of 
our economy. The savings-and-loan, mutual fund and accounting scandals that have 
occurred, however, leave little doubt that the ramifications of such occurrences can 
be significant. Without transparency and integrity in the financial systems of devel- 
oped and developing countries alike, the economic foundation upon which global sta- 
bility, such as it is, rests will surely falter. Money laundering and related financial 
crimes can weaken a financial system. When such activities occur within the context 
of a corrupt economic and/or political system, the results can be devastating. 

Mr. Chairman, I again commend you for holding this hearing, and look forward 
to the testimony of the witnesses. 
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Introduction. 


Riggs Bank has been privileged to serve the banking needs of our nation’s capital for 
nearly two centuries. During that time, Riggs has served such historical figures as President 
Abraham Lincoln and American Red Cross founder Clara Barton. Riggs also has assisted in 
some important historical transactions, such as supplying the gold for the purchase of the State of 
Alaska. Today, Riggs is the oldest independent bank headquartered in Washington, D.C., 
serving the District and the surrounding metropolitan area with more than 45 branch locations. 

Without a doubt, this past year has been among the most challenging in the Bank’s long 
and storied history. We will address today some of those challenges and how the Bank is 
moving to address them, and will address questions raised in the letter from Chairman Coleman 
and Senator Levin. 

Looking back, it is clear that Riggs did not accomplish all that it needed to. Specifically, 
with respect to the improvements that were outlined by the Office of the Comptroller of the 
Currency (“OCC”) in its examinations, Riggs deeply regrets that it did not more swiftly and 
more thoroughly complete the work necessary to meet fitlly the expectations of its regulators. 

For this, the Bank accepts full responsibility. Looking forward, Riggs is acting forcefully to 
comply with all federal rules and regulations and is cooperating as fully as possible with all 
appropriate agencies and congressional committees looking into these matters. Riggs recognizes 
the seriousness of the Bank Secrecy Act (“BSA”) and other challenges confronting it, and it is 
committed to devoting all necessary resources, including money, technology, and personnel, to 
meet these challenges. 
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II. Regulatory Examinations. 

The Bank is examined regularly by its principal federal regulator, the OCC. Riggs 
National Corporation, the Bank's holding company, is examined by the Federal Reserve. Over 
the past six to seven years, OCC examiners have commented on various aspects of BSA and 
anti-money laundering efforts by the Bank. The Bank took actions in response, but, regrettably, 
did not fiilly meet the OCC's expectations. At the end of 2002 and the beginning of 2003, the 
Bank was facing a number of challenges, including keeping pace with evolving corporate 
governance standards following the Sarbanes-Oxley Act and addressing the strategic direction of 
the Bank. One of our highest priorities, however, was an adequate anti-money laundering 
compliance program tailored to the risk profile of the Bank. By the end of 2002, the areas on 
which the Bank needed to focus its efforts had been relatively well defined by management and 
OCC comments, and management was working to address those areas. 

By the OCC's examination in early 2003, examiner comments had become increasingly 
critical. The OCC was concerned that the Bank's efforts were falling behind and made clear that 
the Bank needed to take rigorous action. That led, as you know, to the July 2003 Consent Order, 
which is discussed in greater detail below. 

III. The Bank’s response to the Orders issued bv the OCC and Federal Reserve, and the 
imposition of civil monetary penalties earlier this year: the Bank’s anti-monev 
laundering policies and procedures. 

The business and regulatory environment in which the Bank operates changed 
dramatically over the past several years. The Bank's core businesses gave rise to unique 
challenges, requiring key resources and expertise to address those challenges. Technology is a 
key element of the success of compliance programs, and Riggs needed a new technology 
platform. The OCC noted flaws in the Bank's BSA compliance program and was critical of 
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Riggs for not implementing remediation efforts as promptly as the Bank or the OCC would have 
preferred. The changed environment post-September 1 ! went to the core of the Bank's business. 
In hindsight, the Bank did not appreciate sufficiently the complexity of the challenges it faced. 

In July 2003, the Bank entered into a Consent Order with the OCC in which the Bank 
agreed to address a number of issues, including maintaining a Board level BSA Compliance 
Committee; employing an independent, external management consultant to analyze the Bank’s 
compliance with the BSA; determining whether any changes were needed regarding the Bank’s 
BSA Officer and supporting staff; developing, implementing, and ensuring the Bank’s adherence 
to a written program of policies and procedures to provide for BSA and Office of Foreign Assets 
Control (“OFAC”) compliance and for the appropriate identification and monitoring of 
transactions that pose greater than normal risks for compliance with the BSA; reviewing and 
evaluating the level of service and ability of the internal audit function; and developing, 
implementing, and thereafter ensuring Bank adherence to a comprehensive BSA training 
program. 

In light of concerns voiced by OCC examiners in the Spring of 2003 and in response to 
the July 2003 Consent Order, the Bank has taken a number of steps, including the following 
actions: 

□ In April 2003, the Bank formed a Board-level BSA Compliance Committee. The 
BSA Compliance Committee meets jointly with the Riggs National BSA 
Compliance Committee, The Committee provides oversight of the Bank’s BSA 
and anti-money laundering activities and provides monthly written progress 
reports to the OCC. 
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0 The Bank established a new Compliance and Security Department ("CSD") led by 
the newly created position of Executive Vice President and Director of 
Compliance & Security. This department is responsible for implementing the 
Bank's enhanced BSA compliance program. 

D Since June 2003, the Bank has launched more than 20 new programs to improve 
the detection, monitoring and reporting of suspicious activity, including the use of 
Assist^/ck software, the Interactive Customer Identification Program, and the 
Security & Investigations referral process. In addition, the Bank has implemented 
additional monitoring and reporting methodologies, new BSA training programs 
and new BSA risk scoring models for new accounts. 

0 In September 2003, the Bank rolled out a new technology platform, the largest 
infrastructure initiative ever undertaken at the Bank, at a cost of $60 million. This 
new platform provides the technological foundation for the advanced BSA 
systems and capabilities being implemented at the Bank. 

□ The Bank established an Officers’ Risk Management Committee as part of the 
Bank's efforts to enhance risk management oversight. The Committee has the 
responsibility to ensure the effective consideration of risks affecting the Bank. 

However, OCC examinations conducted in early 2004 noted that, despite the Bank’s 
efforts, the Bank did not fully satisfy the 2003 Consent Order. As a consequence, the Bank 
currently is subject to additional regulatory orders and has paid a civil money penalty. 

In accordance with the May 2004 OCC Consent Order and the Federal Reserve Order, 
Riggs’s has developed staffing plans, including adding new positions that have been filled or are 
actively being recruited, to support the Bank’s compliance, audit, risk management, and business 
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needs. The Bank also has engaged consultants to review its current staffing resources. As 
required by the 2004 OCC Consent Order, Ri^ also has developed an action plan to evaluate 
whether “information required by the Bank Secrecy Act and its implementing regulations is 
appropriately documented, filed, and maintained.” These steps include: 

□ ensuring that information required under the Bank’s compliance policies related 
to the BSA is appropriately documented, filed, and maintained; 

0 reviewing the accuracy of previously filed Suspicious Activity Reports (“SARs”) 
and Currency Transaction Reports (“CTRs”); 

□ reviewing specified high risk accounts, including high risk Embassy Banking and 
International Private Banking accounts, to ensure that SARs have been filed as 
appropriate between January 1, 2001, and April 30, 2004; and 

0 correcting any material inaccuracies or omissions in this information. 

In addition, the Bank has devoted considerable resources to its internal audit program, 
which has undergone substantial change over the past year. During the summer of 2003, in 
response to regulatory concerns about the effectiveness of the Bank’s internal audit department, 
the Bank retained a nationally-recognized accounting firm to provide outsourced internal audit 
services for the second half of 2003 and for the year of 2004. Unexpectedly, that firm did not 
live up to the expectations of the Bank or its regulators. As a result, the Bank retained a new 
outsourced internal audit provider in June 2004 — a well respected, nationally recognized firm 
with vast experience and expertise. The Bank has kept the OCC fully informed throu^out this 
ptrKess. 

In response to the Federal Reserve’s concerns about one of the Bank’s subsidiaries, Riggs 
International Banking Corporation (“RIBC”), Riggs has decided to close all the accounts at 
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RJBC and to liquidate RIBC - a process that is currently underway. Currently, RISC is not 
accepting new customers and is performing only very limited transactions for existing customers, 
and the Bank expects that closing of accounts will be completed by August 20, 2004. RIBC also 
has adopted written policies and procedures to ensure that this closing process is carried out with 
proper attention paid to, among other things, the identification, investigation, and reporting of 
suspicious activity. 

As the above steps demonstrate, Riggs takes the issues of anti-money laundering, BSA, 
and USA Patriot Act compliance very seriously. In addition to the improvements described 
above, the Bank also has taken other steps, including the following: 

□ The Bank has terminated a number of high-risk Embassy Banking 
relationships, including Equatorial Guinea, and is in the process of closing 
others. 

□ The Bank has significantly bolstered its senior management, and Riggs 
National has added a new member to its board: 

o Lawrence Connell, a respected banker and former regulator, is now the 
vice-chair of Riggs Bank. He is taking the lead in all of our regulatory 
relationships; 

o Anthony Tetracciano, a highly regarded banking executive, is now an 
outside director of Riggs National Corporation. His experience 
leading First Fidelity and Dime Bancorp will be extremely valuable to 
us; and 

o David Caruso, an authoritative expert on bank security and anti-money 
laundering, now fills the position of executive vice president and 
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Director of CSD, He joined the Bank a little over a year ago and has 
assembled a new compliance and security group to address the Bank’s 
needs in this area, David’s staff of more than 25 includes former FBI 
and Secret Service officials, who on average have more than 1 5 years 
of investigative experience. 

□ The Bank has engaged several of the nation’s premier experts to assist us in 
our compliance efforts, including Promontory Financial Group. 

□ The Bank has retained PricewaterhouseCoopers to provide outsourced internal 
audit services. 

0 The Bank has retained technology consultants, Crowe Chizek, to assist the 
Bank in optimizing the use of its new technology infrastructure for purposes 
of BSA-related compliance. 

The Bank has completed and filed the responses due to date under the OCC and Federal 
Reserve Orders of May 2004. 

IV. Accounts of Augusto Pinochet. Ashburton Company. Ltd., and Althorp Investment 

Ltd. 

The Subcommittee has asked us to comment on the accounts of Augusto Pinochet 
Ungarte and his wife. They became clients of Riggs Bank in 1 994. At that time, Mr. Pinochet 
was the Commander in Chief of the Chilean Armed Forces. Mr. Pinochet and his wife initially 
opened a depository account in the United States. Later, they opened investment accounts 
through Riggs Bank & Trust Company in the Bahamas in the name of two personal investment 
companies: Ashburton Company Limited and Althorp Investment Limited. Later, the Pinochets 
opened accounts in the London branch of Riggs Bank, 
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The Bank verified source of wealth and “know your customer” information related to the 
Pinochet accounts through inspection by the banker responsible for interfacing with the client. 

As part of enhanced due diligence, that same banker later obtained copies of source of wealth 
information, and the Bank retained outside counsel to gather information relating to the Spanish 
proceedings instituted against Mr. Pinochet. 

In 2002, the OCC conducted a target examination into the accounts associated with the 
Pinochets. The OCC ultimately informed the Bank that it had concerns regarding certain 
activities. The Bank retained outside counsel to address certain issues relating to those accounts 
and then the Bank terminated its relationship with these clients. 

V. Accounts of the Government of Equatorial Guinea, its officials and their family 
members. 

The Subcommittee has asked us to comment on the accounts of the Government of 
Equatorial Guinea and related persons. The Government of Equatorial Guinea became a client 
of Riggs Bank in 1995. Over the years, the Bank established official accounts for the country’s 
treasury department and finance ministry, as well as personal accounts for its President, his wife 
and other governmental officials. Following the discovery of oil in Equatorial Guinea, the 
country selected Riggs to serve as the principal commercial bank for the government, in which 
capacity Riggs acted as the recipient and custodian of the government’s oil receipts. Those 
funds, wired from major international oil concerns, were deposited into Riggs accounts held in 
the name of the Government of Equatorial Guinea and under the Joint control of several 
members of the Government of Equatorial Guinea. 

In 2003, Riggs undertook an intensive review of all transactions in the Equatorial Guinea 
oil account using new tools authorized by the recently enacted USA Patriot Act, improved 
technology systems, and enhanced compliance personnel. In late 2003, the (X3C began a 
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targeted examination into the accounts associated with Equatorial Guinea. The OCC was critical 
of the Bank with respect to these accounts. An investigation by the Bank revealed that Simon 
Kareri, the bank officer with authority over Equatorial Guinea accounts, had apparently diverted 
funds from two such accounts for his own benefit. The Bank terminated Mr. Kareri and handed 
the findings of its internal review over to federal criminal investigative authorities. 

In addition, the reviews of the Equatorial Guinea accounts by the OCC and Riggs 
disclosed a small number of transfers of funds from the Equatorial Guinea oil account to 
overseas firms that appeared to be controlled by members of the Government of Equatorial 
Guinea. The Government of Equatorial Guinea refused to provide specific information as to the 
purpose or ultimate beneficiary of those payments, other than to say that such transfers were 
appropriate and authorized. On the basis of such lack of cooperation with Riggs’ investigation, 
Riggs terminated all relationships with Equatorial Guinea and persons affiliated with the 
Government of Equatorial Guinea. 

Riggs is cooperating closely with investigations into Equatorial Guinea bank accounts 
pursued by this Subcommittee and is making every effort to enhance its systems and processes to 
address the OCC's examination comments. 

VI. Conclusion 

Riggs Bank is proud of the strong history it shares with the city of Washington, D.C., and 
with the United States Government. For nearly two centuries, Riggs Bank has worked hard to 
build a solid reputation in the city and the banking community for integrity and trustworthiness. 
Riggs can assure you that it is dedicated to resolving any and all outstanding issues. 
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I. INTRODUCTION 

Chairman Coleman, Ranking Member Levin, and members of the Subcommittee, the Office of 
the Comptroller of the Currency (OCC) appreciates the opportunity to appear before you today to 
discuss the challenges the OCC - and other financial institutions regulators - face in combating 
money laundering in the U.S. financial system, and how we are meeting those challenges. This 
testimony addresses in detail the enforcement actions in this area we have recently taken against 
Riggs Bank, N.A. (Riggs or Bank) and other matters in which the Subcommittee has expressed 
an interest. 

The OCC’s commitment to ensuring that the banks under its supervision have the necessary 
controls in place and provide requisite notices to law enforcement to ensure that banks are not 
used as vehicles to launder money for drug traffickers or other criminal organizations is 
longstanding. The tragic events of 9/1 1 have brought into sharper focus the related concern of 
terrorist financing. Together with the other federal banking agencies, the banking industry and 
the law enforcement community, the OCC shares the Subcommittee’s goal of preventing and 
detecting money laundering, terrorist financing, and other criminal acts and the misuse of our 
nation’s financial institutions. 

The cornerstone of the federal government’s anti-money laundering (AML) efforts is the Bank 
Secrecy Act (BSA). Enacted in 1970, the BSA is primarily a recordkeeping and reporting statute 
that is designed to ensure that banks and other financial institutions provide relevant information 
to law enforcement in a timely fashion. The BSA has been amended several times, most recently 
through passage of the USA PATRIOT Act in the wake of the 9/1 1 tragedy. Both the Secretary 
of the Treasury, through the Financial Crimes Enforcement Network (FinCEN), and the federal 
banking agencies, have issued regulations implementing the BSA, including regulations 
requiring all banks to have a BSA compliance program, and to file reports such as suspicious 
activity reports (SARs) and currency transaction reports (CTRs). 

Due to the sheer volume of financial transactions processed through the U.S. financial system, 
primary responsibility for compliance with the BSA and the AML statutes rests with the nation’s 
financial institutions themselves. The OCC and the other federal banking agencies are charged 
with ensuring that the institutions we supervise have strong AML programs in place to identify 
and report suspicious transactions to law enforcement, and that such reports are, in fact, made. 
Thus, our supervisory processes seek to ensure that banks have systems and controls in place to 
prevent their involvement in money laundering, and that they provide the types of reports to law 
enforcement that the law enforcement agencies, in turn, need in order to investigate suspicious 
transactions that are reported. 

To accomplish our supervisory responsibilities, the OCC conducts regular examinations of 
national banks and federal branches and agencies of foreign banks in the United States. These 
examinations cover all aspects of the institution’s operations, including compliance with the 
BSA. Our resources are concentrated on those institutions, and the areas within institutions, that 
have the highest risk. In cases of noncompliance, the OCC has broad investigative and 
enforcement authority to address the problem. 
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Unlike other financial institutions, which have only recently become subject to compliance 
program and SAR filing requirements, banks have been under such requirements for years. For 
example, banks have been required to have a BSA compliance program since 1 987, and have 
been required to file SARs (or their predecessors) since the 1 970s. Not surprisingly, most banks 
today have strong AML programs in place, and many of the largest institutions have programs 
that are among the best in the world. There are now approximately 1 .3 million SARs in the 
centralized database that is maintained by FinCEN. While the USA PATRIOT Act further 
augmented the due diligence and reporting requirements for banks in several key areas, one of its 
primary objectives was to impose requirements on nonbanking institutions that had long been 
applicable to banks. 

The OCC’s efforts in this area do not exist in a vacuum. We have long been active participants 
in a variety of interagency working groups that include representatives of the Treasury 
Department, FinCEN, law enforcement, and the other federal banking agencies. We also work 
closely with the FBI and other criminal investigative agencies, providing them with documents, 
information, and expertise on a case-specific basis. In addition, when we are provided with lead 
information from a law enforcement agency, we use that information to investigate further to 
ensure that BSA compliance systems are adequate. 

We continue to work to improve our supervision in this area and we are constantly revising and 
adjusting our procedures to keep pace with technological developments and the increasing 
sophistication of money launderers and terrorist financers. For example, along with the other 
federal banking agencies, the OCC recently developed examination procedures to implement 
several key sections of the USA PATRIOT Act, and we expect to be issuing a revised version of 
our BSA Handbook by year end. We have also recently initiated two programs that will provide 
stronger and more complete analytical information to assist our examiners in identifying banks 
that may have high money laundering risk. Specifically, we are developing a database of 
national-bank filed SARs with enhanced search and reporting capabilities, and we also are 
developing and will implement nationwide, a new risk assessment process to better identify high- 
risk banks. Additionally, we are exploring with FinCEN and the other banking agencies better 
ways to use BSA information in our examination process to better identify risks and 
vulnerabilities in the banking system. 

Recent events surrounding Riggs have heightened interest in how the banking agencies, and the 
OCC in particular, conduct supervision for BSA/ AML compliance. Together with FinCEN, the 
OCC recently assessed a record $25 million civil money penalty (CMP) against Riggs. The 
OCC also imposed a supplemental cease and desist (C&D) order on the Bank, requiring the 
institution to strengthen its controls and improve its processes in the BSA/ AML area. Along 
with the prior C&D order we issued against the Bank in July 2003, these and other actions we 
have taken have greatly reduced the Bank’s current risk profile. 

However, with the benefit of hindsight, it is clear that the supervisory actions that we previously 
took against the Bank were not sufficient to achieve satisfactory and timely compliance with the 
BSA, that more probing inquiry should have been made into the Bank’s high risk accounts, and 
that stronger, more forceful enforcement action should have been taken sooner. While we do not 
believe that Riggs is representative of the OCC’s supervision in the BSA/AML area, we are 
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nonetheless taking a number of steps to guard against a repeat of this type of situation. In this 
regard, the Comptroller has directed that our Quality Management Division commence a review 
and evaluation of our BSA/AML supervision of Riggs and make recommendations to him on 
several issues concerning our approach to and the adequacy of our BSA/AML supervision 
programs generally, and particularly with respect to Riggs. 

II. BACKGROUND AND LEGAL FRAMEWORK 

In 1 970 Congress passed the “Currency and Foreign Transactions Reporting Act” otherwise 
known as the “Bank Secrecy Act,” which established requirements for recordkeeping and 
reporting by private individuals, banks and other financial institutions. The BSA was designed 
to help identify the source, volume and movement of currency and other monetary instruments 
into or out of the United States or being deposited in financial institutions. The statute sought to 
achieve that objective by requiring individuals, banks and other financial institutions to create a 
paper trail by keeping records and filing reports of certain financial transactions and of unusual 
currency transfers. This information then enables law enforcement and regulatory agencies to 
pursue investigations of criminal, tax and regulatory violations. 

The BSA regulations require all financial institutions to submit various reports to the 
government. The most common of these reports are: (1) FinCEN Form 104 (formerly IRS Form 
4789) - Currency Transaction Report (CTR) for each payment or transfer, by, through or to a 
financial institution, which involves a transaction in currency of more than $10,000; and (2) 
FinCEN Form 105 (formerly Customs Form 4790) - Report of International Transportation of 
Currency or Monetary Instruments (CMIR) for each person who physically transports monetary 
instruments in an aggregate amount exceeding $10,000 into or out of the United States. Bank 
supervisors are not responsible for investigating or prosecuting violations of criminal law that 
may be indicated by the information contained in these reports; they are, however, charged with 
ensuring that the requisite reports are filed timely and accurately. 

The Money Laundering Control Act of 1986 precludes circumvention of the BSA requirements 
by imposing criminal liability for a person or institution that knowingly assists in the latmdering 
of money, or who structures transactions to avoid reporting. It also directed banks to establish 
and maintain procedures reasonably designed to assure and monitor compliance with the 
reporting and recordkeeping requirements of the BSA. As a result, on January 27, 1987, all 
federal bank regulatory agencies issued essentially similar regulations requiring banks to develop 
procedures for BSA compliance. The OCC’s regulation requiring that every national bank 
maintain an effective BSA compliance program is set forth at 12 C.F.R. § 21.21 and is described 
in more detail below. 

Together, the BSA and the Money Laundering Control Act charge the bank regulatory agencies 
with: 


• overseeing banks’ compliance with the regulations described, which direct banks to 
establish and maintain a BSA compliance program; 

• requiring that each examination includes a review of this program and describes any 
problems detected in the agencies’ report of examination; and 
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• taking C&D actions if the agency determines that the bank has either failed to establish 
the required procedures or has failed to correct any problem with the procedures which 
was previously cited by the agency. 

The Annunzio-Wylie Anti-Money Laundering Act, which was enacted in 1 992, strengthened the 
sanctions for BSA violations and the role of the Treasury Department. It contained the following 
provisions: 

• a so-called “death penalty” sanction, which authorized the revocation of the charter of a 
bank convicted of money laundering or of a criminal violation of the BSA; 

• an authorization for Treasury to require the filing of suspicious-transaction reports by 
financial institutions; 

• the grant of a “safe harbor” against civil liability to persons who report suspicious 
activity; and 

• an authorization for Treasury to issue regulations requiring all financial institutions, as 
defined in BSA regulations, to maintain “minimum standards” of an AML program. 

Two years later, Congress passed the Money Laundering Suppression Act, which primarily 
addressed Treasury’s role in combating money laundering. This statute: 

• directed Treasury to attempt to reduce the number of CTR filings by 30 percent and, to 
assist in this effort, it established a system of mandatory and discretionary exemptions for 
banks; 

• required Treasury to designate a single agency to receive SARs; 

• required Treasury to delegate CMP powers for BSA violations to the federal bank 
regulatory agencies subject to such terms and conditions as Treasury may require; 

• required nonbank financial institutions to register with Treasury; and 

• created a safe harbor from penalties for banks that use mandatory and discretionary 
exemptions in accordance with Treasury directives. 

Finally, in 2001, as a result of the 9/1 1 terror attacks. Congress passed the USA PATRIOT Act. 
The USA PATRIOT Act is arguably the single most significant AML law that has been enacted 
since the BSA itself. Among other things, the USA PATRIOT Act augmented the existing BSA 
framework by prohibiting banks from engaging in business with foreign shell banks, requiring 
banks to have due diligence procedures concerning foreign correspondent and private banking 
accounts, and to have procedures to identify customers at account opening. The USA PATRIOT 
Act also: 

• provides the Secretary of the Treasury with the authority to impose special measures on 
jurisdictions, institutions, or transactions that are of “primary money-laundering 
concern;” 

• facilitates records access and requires banks to respond to regulatory requests for 
information within 120 hours; 

• requires regulatory agencies to evaluate an institution’s AML record when considering 
bank mergers, acquisitions, and other applications for business combinations; 

• expands the AML program requirements to all financial institutions; and 
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• increases the civil and criminal penalties for money laundering. 

The OCC and the other federal banking agencies have issued two virtually identical regulations 
designed to ensure compliance with the BSA. The OCC’s BSA compliance regulation, 12 
C.F.R. § 2 1 .2 1 , requires every national bank to have a written program, approved by the board of 
directors, and reflected in the minutes of the bank. The program must be reasonably designed to 
assure and monitor compliance with the BSA and must, at a minimum: (!) provide for a system 
of internal controls to assure ongoing compliance; (2) provide for independent testing for 
compliance; (3) designate an individual responsible for coordinating and monitoring day-to-day 
compliance; and (4) provide training for appropriate personnel. In addition, the implementing 
regulation for section 326 of the PATRIOT Act requires that every bank adopt a customer 
identification program as part of its BSA compliance program. 

The OCC’s SAR regulation, 12 C.F.R. §21.1 1, requires every national bank to file a SAR when 
they detect certain known or suspected violations of federal law or suspicious transactions 
related to a money laundering activity or a violation of the BSA. This regulation mandates a 
SAR filing for any potential crimes: (1) involving insider abuse regardless of the dollar amount; 
(2) where there is an identifiable suspect and the transaction involves $5,000 or more; and (3) 
where there is no identifiable suspect but the transaction involves $25,000 or more. 

Additionally, the regulation requires a SAR filing in the case of suspicious activity that is 
indicative of potential money laundering or BSA violations and the transaction involves $5,000 
or more. 

III. OCC’S BSA/AML SUPERVISION 

The OCC and the other federal banking agencies are charged with ensuring that banks maintain 
effective AML programs. The OCC's AML responsibilities are coextensive with our regulatory 
mandate of ensuring the safe and sound operation of the national banking system. Our 
supervisory processes seek to ensure that institutions have compliance programs in place that 
include systems and controls to satisfy applicable CTR and SAR filing requirements, as well as 
other reporting and recordkeeping requirements to which banks are subject under the BSA. 

The OCC devotes significant resources to BSA/AML supervision. The OCC has nearly 1700 
examiners in the field, many of whom are involved in both safety and soundness and compliance 
with applicable laws including the BSA. We have over 300 examiners onsite at our largest 
national banks, engaged in continuous supervision of all aspects of their operations. In 2003, the 
equivalent of approximately 40 full time employees were employed in BSA/AML supervision. 
The OCC also has three full time BSA/AML compliance specialists in our Washington D.C. 
headquarters office dedicated to developing policy, training, and assisting on complex 
examinations. In addition, the OCC has a full-time fraud expert in Washington D.C., who is 
responsible for tracking the activities of offshore shell banks and other vehicles for defrauding 
banks and the public. These resources are supplemented by dozens of attorneys in our district 
offices and Washington D.C. headquarters office who work on compliance matters. In 2003 
alone, not including our continuous large bank supervision, the OCC conducted approximately 
1,340 BSA examinations of 1,100 institutions and, since 1998, we have completed nearly 5,700 
BSA examinations of the 2,100 institutions that we supervise. 
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The OCC monitors compliance with the BSA and money laundering laws through its BSA 
compliance and money laundering prevention examination procedures. The OCC’s examination 
procedures were developed by the OCC, in conjunction with the other federal banking agencies, 
based on our extensive experience in supervising and examining national banks in the area of 
BSA/AML compliance. The procedures are risk-based, focusing our examination resources on 
high-risk banks and high-risk areas within banks. During an examination, examiners use the 
procedures to review the bank’s policies, systems, and controls. Examiners test the bank’s 
systems by reviewing certain individual transactions when they note control weaknesses, have 
concerns about high-risk products or services in a bank, or receive information from a law 
enforcement or other external source. In large and mid-size bank examinations, OCC procedures 
require that examiners engage in transaction testing and conduct a review of individual 
transactions. 

In 1997, the OCC formed the National Anti-Money Laundering Group (NAMLG), an internal 
task force that serves as the focal point for all BSA/AML matters. Through the NAMLG, the 
OCC has undertaken a number of projects designed to improve the agency's supervision of the 
BSA/AML activities of national banks. These projects include the development of a program to 
identify high-risk banks for expanded scope BSA examinations and the examination of those 
banks using agency experts and expanded procedures; examiner training; the development of 
revised examination procedures; and the issuance of policy guidance on various BSA/AML 
topics. 

Over the years, the NAMLG has had many significant accomplishments including: 

• publishing and updating numerous guidance documents, including the Comptroller’s 
BSA Handbook, extensive examination procedures, numerous OCC advisories, bulletins 
and alerts, and a comprehensive reference guide for bankers and examiners; 

• providing expertise to the Treasury Department and the Department of Justice in drafting 
the aimual U.S. National Money Laundering Strategy; 

• providing expertise to the Treasury Department, FinCEN and the other federal banking 
agencies in drafting the regulations to implement the PATRIOT Act; and 

• developing state-of-the-art training programs for OCC and other federal and foreign 
regulatory authorities in training their examiners in BSA/AML supervision. 

To deploy its resources most effectively, the OCC uses criteria developed by NAMLG that 
targets banks for expanded scope AML examinations. Experienced examiners and other OCC 
experts who specialize in BSA compliance, AML, and fraud are assigned to the targeted 
examinations. The examinations focus on areas of identified risk and include comprehensive 
transactional testing procedures. The following factors are considered in selecting banks for 
targeted examinations: 

• locations in high-intensity drug trafficking areas (HIDTA) or high-intensity money 
laundering and related financial crime areas (HIFCA); 

• excessive currency flows; 

• significant international, private banking, fiduciary or other high-risk activities; 
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• unusual suspicious activity rqjorting patterns; 

• unusual large currency transaction reporting patterns; and 

• funds transfers or account relationships with countries known for drug trading or known 
as bank secrecy havens. 

Other responsibilities of the NAMLG include sharing information about money laundering 
issues with the OCC’s District offices; analyzing money laundering trends and emerging issues; 
and promoting cooperation and information sharing with national and local AML groups, the law 
enforcement community, bank regulatory agencies, and the banking industry. 

NAMLG has also worked with law enforcement agencies and other regulatory agencies to 
develop an interagency examiner training curriculum that includes instruction on common 
money laundering schemes. In addition, the OCC has conducted AML training for foreign bank 
supervisors and examiners two to three times per year for the past four years. Over 250 foreign 
bank supervisors have participated in this training program. Recently, the World Bank 
contracted with the OCC to tape our international BSA school for worldwide broadcast. The 
OCC has also partnered with the State Department to provide AML training to high-risk 
jurisdictions, including selected Middle Eastern countries. And we consistently provide 
instructors for the Federal Financial Institutions Examination Council schools, which are now 
patterned after the OCC’s school. In total, the OCC’s AML schools have trained approximately 
550 OCC examiners over the past five years. 

OCC’s Enforcement Authority 

Effective bank supervision requires clear cotnmunications between the OCC and the bank’s 
senior management and board of directors. In most cases, problems in the BSA/AML area, as 
well as in other areas, are corrected by bringing the problem to the attention of bank management 
and obtaining management’s commitment to take corrective action promptly. An OCC Report of 
Examination, or an OCC Target Letter (used for large or mid-size banks), documents the OCC’s 
findings and conclusions with respect to its supervisory review of a bank. Once problems or 
weaknesses are identified and communicated to the bank, the bank’s senior management and 
board of directors are expected to promptly correct them. The actions that a bank takes, or 
agrees to take, to correct deficiencies documented in its Report or Target Letter are important 
factors in determining whether more forceful action is needed. 

OCC enforcement actions fall into two broad categories: informal and formal. In general, 
informal actions are used when the identified problems are of limited scope and magnitude and 
bank management is regarded as committed and capable of correcting them. Informal actions 
include safety and soundness plans, commitment letters, memoranda of understanding and 
matters requiring board attention in examination reports. These generally are not public actions. 

The OCC also uses a variety of formal enforcement actions to support its supervisory objectives. 
Unlike most informal actions, formal enforcement actions are authorized by statute, are generally 
more severe, and are disclosed to the public. Formal actions against a bank include C&D orders, 
formal written agreements, safety and soundness orders and CMPs. C&D orders and formal 
agreements are generally entered into consensually by the OCC and the bank and require the 
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bank to take certain actions or refrain from taking certain actions to correct identified 
deficiencies. The OCC also may take formal action against officers, directors and other 
individuals associated with an institution (institution-affiliated parties). Possible actions against 
institution-affiliated parties include removal and prohibition from participation in the banking 
industry, CMPs and C&D orders. 

To ensure that the OCC’s bank supervision and enforcement policies are applied effectively and 
consistently, and to advise the appropriate Senior Deputy Comptroller for bank supervision on 
enforcement cases and issues, a core group of representatives from Bank Supervision Operations, 
Bank Supervision Policy and Legal review all enforcement actions against large banks, and non- 
delegated mid-size and community banks, as well as all non-delegated actions against 
individuals. This group, known as the Washington Supervision Review Committee (WSRC), 
meets on a weekly basis to review and discuss proposed enforcement actions against these banks 
and individuals. The WSRC plays an advisory role in the OCC’s enforcement process and the 
ultimate decision on whether or not to take action rests with the Senior Deputy Comptroller for 
Mid-Size and Community Bank Supervision or the Senior Deputy Comptroller for Large Bank 
Supervision. The WSRC reviews the majority of the enforcement actions taken by the OCC, 
including, all cases involving BSA enforcement, all cases that are unique or highly visible, and 
those cases involving referrals to the Department of Justice, HUD and the SEC, Similar groups 
comprised of representatives from each of the OCC’s four district offices advise the District 
Deputy Comptrollers on enforcement cases and issues. These District Supervision Review 
Committees (DSRCs) also meet once a week and review certain enforcement actions that have 
been delegated by the Comptroller for district action. 

In recent years, the OCC has taken numerous formal actions against national banks to bring them 
into compliance with the BSA. These actions are typically C(StD orders and formal agreements. 
The OCC has also taken formal actions against institution-affiliated parties who participated in 
BSA violations. From 1998 to 2003, the OCC has issued a total of 78 formal enforcement 
actions based in whole, or in part, on BSA/ AML violations. During this same time period, the 
OCC has also taken countless informal enforcement actions to correct compliance program 
deficiencies that did not rise to the level of a violation of law. 

Sienificant BSA/ AML Enforcement Actions 

The OCC has been involved in a number of cases involving serious BSA violations and, in some 
cases, actual money laundering. Some of the more significant cases involved the Bank of China 
(New York Federal Branch), Broadway National Bank, Banco do Estado do Parana (New York 
Federal Branch), and Jefferson National Bank. There are also may other examples where the 
OCC identified BSA non-compliance or, in some cases, actual money laundering, took effective 
action to stop the activity, and ensured that accurate and timely referrals were made to law 
enforcement. 

Bank of China. New York Federal Branch 

In May 2000, OCC examiners conducting a safety and soundness examination discovered 
serious misconduct on the part of the branch and its former officials, including the facilitation of 
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a fraudulent letter of credit scheme and other suspicious activity and potential fraud and money 
laundering. The misconduct, which resulted in significant losses to the branch, was subsequently 
referred to law enforcement. In January 2002, the OCC and the Peoples Bank of China entered 
into companion actions against the Bank of China and its U.S.-based federal branches. The 
bank’s New York branch agreed to pay a $10 million penalty assessed by the OCC and the 
parent bank, which is based in Beijing, agreed to pay an equivalent amoimt in local currency to 
the People’s Bank of China, for a total of $20 million. The OCC also required that the branch 
execute a C&D order which, among other things, required it to establish account opening and 
monitoring procedures, a system for identifying high risk customers, and procedures for regular, 
ongoing review of account activity of high risk customers to monitor and report suspicious 
activity. The OCC also took actions against six institution-affiliated parties. 

Broadway National Bank, New York, New York 

In March of 1998, the OCC received a tip from law enforcement that this bank may be involved 
in money laundering. The OCC immediately opened an examination which identified a number 
of accounts at the bank that were either being used to structure transactions, or were receiving 
large amounts of cash with wire transfers to countries known as money laundering and drug 
havens. Shortly thereafter, the OCC issued a C&D order which shut down the money laundering 
and required the bank to adopt more stringent controls. The OCC also initiated prohibition and 
CMP cases against bank insiders. In referring the matter to law enforcement, we provided 
relevant information including the timing of deposits that enabled law enforcement to seize 
approximately $4 million and arrest a dozen individuals involved in this scheme. The 
subsequent OCC investigation resulted in the filing of additional SARs, the seizure of 
approximately $2.6 million in additional funds, more arrests by law enforcement, and a referral 
by the OCC to FinCEN. In November 2002, the bank pled guilty to a three count felony 
information that charged it with failing to maintain an AML program, failing to report 
approximately $123 million in suspicious bulk cash and structured cash deposits, and aiding and 
assisting customers to structure approximately $76 million in transactions to avoid the CTR 
requirements. The bank was required to pay a $4 million criminal fine. 

Banco do Estado do Parana. Federal Branch. New York. N. Y (Banestado). 

In the summer of 1997, the OCC received information from Brazilian government officials 
concerning unusual deposits leaving Brazil via overnight courier. The OCC immediately 
dispatched examiners to the branch that was receiving the majority of the funds. OCC examiners 
discovered significant and unusually large numbers of monetary instruments being shipped via 
courier into the federal branch from Brazil and other countries in South America, as well as 
suspicious wire transfer activity that suggested the layering of the shipped deposits through 
various accounts with no business justification for the transfers. The OCC entered into a C&D 
order with the federal branch and its head office in Brazil in January 1998 that required controls 
over the courier and wire transfer activities and the filing of SARs with law enforcement. The 
OCC also hosted several meetings with various law enforcement agencies discussing these 
activities and filed a referral with FinCEN. Shortly thereafter, the Brazilian bank liquidated the 
branch. In May of 2000, the OCC assessed a CMP against the branch for $75,000. 
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Jefferson National Bank Watertown. New York 

During the 1993 examination of this bank, the CXIC learned from the Federal Reserve Bank of 
New York that the bank was engaging in cash transactions that were not commensurate with its 
size. OCC examiners subsequently discovered that several bank customers were depositing large 
amounts of cash that did not appear to be supported by the purported underlying business, with 
the funds being wired offshore. The OCC filed four criminal referral forms (predecessor to the 
SAR) with law enforcement pertaining to this cash activity and several additional criminal 
referral forms pertaining to insider abuse and fraud at the bank. The OCC also briefed several 
domestic and Canadian law enforcement agencies alerting them to the significant sums of money 
flowing through these accounts at the bank. Based upon this information, law enforcement 
commenced an investigation of these large deposits. The investigation resulted in one of the 
most successful money laundering prosecutions in U.S. government history. The significant 
sums of money flowing through the bank were derived from cigarette and liquor smuggling 
through the Akwesasne Indian Reservation in northern New York. The ring smuggled $687 
million worth of tobacco and alcohol into Canada between 1991 and 1997. The case resulted in 
21 indictments that also sought the recovery of assets totaling $557 million. It also resulted in 
the December 1999 guilty plea by a subsidiary of R.J. Reynolds tobacco company and the 
payment of a $15 million criminal fine. The four criminal referral forms filed by the OCC in the 
early stages of this investigation were directly on point and pertained to the ultimate ringleaders 
in the overall scheme. These money laundering cases were in addition to the C&D order entered 
into with the bank, the prohibition and CMP cases that were brought by the OCC, and the insider 
abuse bank fraud cases that were brought by law enforcement against some of the bank’s officers 
and directors. Seven bank officers and directors were ultimately convicted of crimes. 

OCC Cooperation with Law Enforcement and Other Agencies 

As the above cases illustrate, combating money laundering depends on the cooperation of law 
enforcement, the bank regulatory agencies, and the banks themselves. The OCC participates in a 
number of interagency working groups aimed at money laundering prevention and enforcement, 
and meets on a regular basis with law enforcement agencies to discuss money laundering issues 
and share information that is relevant to money laundering schemes. For example, the OCC is an 
original member of both the National Interagency Bank Fraud Working Group and the Bank 
Secrecy Act Advisory Group. Both of these groups include representatives of the Department of 
Justice, the FBI, the Treasury Department, and other law enforcement agencies, as well as 
FinCEN and the federal banking agencies. Through our interagency contacts, we sometimes 
receive leads as to possible money laundering in banks that we supervise. Using these leads, we 
can target compliance efforts in areas where we are most likely to uncover problems. For 
example, if the OCC receives information that a particular account is being used to launder 
money, our examiners would then review transactions in that account for suspicious funds 
movements, and would direct the bank to file a SAR if suspicious transactions are detected. The 
OCC also provides information, documents, and expertise to law enforcement for use in criminal 
investigations on a case-specific basis. 

The OCC has also played an important role in improving the AML and terrorist financing 
controls in banking throughout the world. For the past several years, the OCC has provided 
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examiners to assist with numerous U.S. government-sponsored international AML and terrorist 
financing assessments. We have a cadre of specially trained examiners that has provided 
assistance to the Treasury Department and the State Department on these assessments in various 
parts of the world, including South and Central America, the Caribbean, the Pacific-rim nations, 
the Middle East, Russia and the former Eastern Bloc nations. In this regard, the cadre has 
participated in terrorist financing investigations, assessed local money laundering laws and 
regulatory infrastructure, and provided training to bank supervisors. 

The OCC also has provided direct assistance to the Coalition Provisional Authority (CPA) of 
Iraq. Four OCC examiners recently returned from working in Iraq as technical assistance 
advisers to the CPA’s Ministry of Finance and helping their counterparts at the Central Bank of 
Iraq develop a risk-based supervisory system tailored to the Iraqi banking system. The OCC 
examiners assisted in the development of a law addressing money laundering and terrorist 
financing, drafting of new policy and examination manuals to implement this law, and they have 
provided extensive AML training to Iraqi bank regulators. 

OCC Cooperation with FinCElS and the FinCEN Referral Guidelines 

In the BSA area, the OCC’s CMP authority is concurrent with that of FinCEN. In cases 
involving systemic noncompliance with the BSA, in addition to taking our own actions, the OCC 
refers the matter to FinCEN. The referral guidelines developed by FinCEN (or its predecessor 
unit within the Treasury Department) provide that the examiner should assess all of the facts and 
circumstances surrounding the violations, whether the violations represent an isolated incident 
caused by human error, and whether the deficiencies are indicative of significant noncompliance 
with the BSA and/or systemic weaknesses in the institution’s BSA compliance program. The 
examiner is instructed to consider whether the violations are the result of blatant, willful or 
flagrant disregard of the requirements of the BSA; whether there is a pattern of noncompliance 
with one or more sections of the regulations; whether the violations result from inadequate 
policies, procedures or training programs; and whether they result from a nonexistent or 
seriously deficient compliance program, The guidelines also provide that first time violations 
may or may not be appropriate for referral depending on the circumstances and, normally, 
isolated incidences of noncompliance should not be referred. The guidelines also set out 
mitigating factors that should be considered by the examiner, including, the implementation of a 
comprehensive compliance program, voluntary reporting by the institution of violations 
discovered, and positive efforts by the bank to assist law enforcement. The Comptroller’s BSA 
handbook also contains an abbreviated version of these referral guidelines and sets forth a 
number of factors that an examiner should consider in making a referral to FinCEN. 

In the case of Riggs, the OCC and FinCEN worked together extensively on the CMP that was 
recently taken against the bank. 

IV. POST 9/11 ACTIVITIES AND THE IMPLEMENTATION OF THE USA PATRIOT 
ACT 

In the immediate aftermath of the 9/11 terror attacks, the OCC participated in a series of 
interagency meetings with bankers sponsored by the New York Clearinghouse to discuss the 
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attacks and their impact on the U.S. economy and banking system, and provided guidance to the 
industry concerning the various requests from law enforcement for account and other 
information. The OCC was also instrumental in working with the other banking agencies to 
establish an electronic e-mail system for law enforcement to request information about suspected 
terrorists and money launderers from every financial institution in the country. This FBI Control 
List system was in place five weeks after 9/1 1 and was the precursor to the current system 
established under section 3 14(a) of the USA PATRIOT Act, which is now administered by 
FinCEN. At the same time, the OCC established a secure emergency communications e-mail 
system for all national banks through the OCC’s BankNet technology. 

In October 2001, Congress passed the USA PATRIOT Act. The OCC has been heavily involved 
in the many interagency work groups tasked with writing regulations to implement the USA 
PATRIOT Act over the past few years. To date, these work groups have issued final rules 
implementing sections 3 1 3 (foreign shell bank prohibition); 3 19(b) (foreign correspondent bank 
account records), 314 (information sharing), and 326 (customer identification). 

The OCC also provided input into the drafting of the interim final rule implementing section 312 
(foreign private banking and correspondent banking). Section 3 1 2 requires banks to have due 
diligence procedures (and, in some cases, enhanced due diligence procedures) for foreign private 
hanking accounts, including the accounts of senior political figures, and foreign correspondent 
accounts, and to detect and report transactions that may involve the proceeds of foreign 
corruption. Section 3 15 of the USA PATRIOT Act also addresses foreign corruption and 
includes this particular offense as an underlying money laundering crime or “specified unlawful 
activity” that could trigger the criminal money laundering provisions if the proceeds from the 
“specified unlawful activity” are involved in a financial transaction. Specifically, section 315 
expands the term "specified unlawful activity" to include, with respect to a financial transaction 
occurring in whole or in part in the U.S., an offense against a foreign nation involving bribery of 
a public official, or the misappropriation, theft, or embezzlement of public funds by or for the 
benefit of a public official. 

The OCC also took the lead in developing the current 314(a) process for disseminating 
information between law enforcement and the banks. The OCC worked with the interested 
regulatory and law enforcement agencies, and drafted detailed instructions to banks concerning 
the 31 4(a) process and the extent to which banks are required to conduct record and transactions 
searches on behalf of law enforcement. The OCC also took the lead in drafting a frequently 
asked questions (FAQs) document to provide further guidance as to the types of accounts and 
transactions required to be searched, when manual searches for this information would be 
required, and the timeframes for providing responses back to law enforcement. Under the new 
procedures, 314(a) requests from FinCEN are batched and issued every two weeks, unless 
otherwise indicated, and financial institutions have two weeks to complete their searches and 
respond with any matches. 

Throughout this process, the OCC continually assisted FinCEN in maintaining an accurate 
electronic database of 3 1 4(a) contacts for every national bank and federal branch, provided 
effective communications to the industry through agency alerts concerning the 314(a) system. 


13 



99 


and participated in quarterly interagency meetings with fellow regulators and law enforcement 
agencies to ensure that the process was working effectively and efficiently. 

The OCC also took the lead in drafting the interagency Customer Identification Program (CIP) 
regulation mandated by section 326, which mandates the promulgation of regulations that, at a 
minimum, require financial institutions to implement reasonable procedures for: (1) verifying 
the identity of any person seeking to open an account, to the extent reasonable and practicable; 
(2) maintaining records of the information used to verify the person’s identity, including name, 
address, and other identifying information; and (3) determining whether the person appears on 
any lists of known or suspected terrorists or terrorist organizations provided to the financial 
institution by any government agency. The OCC is also the primary drafter of interagency FAQs 
concerning the implementation of the CIP rules. A second set of interagency FAQs will be 
issued shortly. 

In order to assess USA PATRIOT Act implementation by the industry, in the summer of 2002, 
the OCC conducted reviews of all of its high-risk banks (generally large banks and federal 
branches) to assess their compliance with the processes and regulations issued under the USA 
PATRIOT Act up to that time, to ascertain the effectiveness of the banks’ anti-terrorist financing 
systems, and to evaluate the industry response to terrorist financing risk. Although, at that time, 
many of the USA PATRIOT Act regulations had not yet been finalized, we felt it was important 
to ascertain the level of bank compliance with and understanding of the new requirements. The 
purpose of these reviews was to discern the types of systems and controls banks had in place to 
deter terrorist financing, and follow up with full-scope AML exams in institutions that had 
weaknesses. As a result of these reviews, the OCC was able to obtain practical first hand 
knowledge concerning how banks were interpreting the new law, whether banks were having 
problems implementing the regulations or controlling terrorist financing risk, and which banks 
needed further supervision in this area. 

On October 20, 2003, the OCC issued interagency examination procedures to evaluate national 
bank compliance with the requirements of sections 313 and 319(b), and section 314(a). The 
procedures were designed to assess how well banks are complying with the new regulations and 
to facilitate a consistent supervisory approach among the banking agencies. OCC examiners are 
now using the procedures during BSA/AML examinations of the institutions under our 
supervision. The procedures allow examiners to tailor the examination scope according to the 
reliability of the bank’s compliance management system and the level of risk assumed by the 
institution. An interagency working group is currently drafting examination procedures 
concerning section 326. The OCC is also the primary drafter of these procedures and we expect 
that they will be issued shortly. 

The OCC is currently using draft examination procedures to assess compliance with section 312 
of the USA PATRIOT Act by national banks. These examination procedures are not final 
because the section 3 1 2 regulation has not yet been finalized and published by the Treasury 
Department. The OCC will coordinate with the other federal banking agencies to issue final 
interagency examination procedures upon publication of the final regulation. The draft 
procedures currently in place, among other things, require OCC examiners to evaluate bank 
policies and procedures to ensure that they are reasonably designed to detect and report instances 
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of money laundering and foreign corruption throu^ foreign private and correspondent banking 
accounts. The draft procedures also require that examiners test a sample of accounts of senior 
foreign political officials. The OCC made the seetion 312 draft procedures available to its large 
bank examiners in November 2003 and they were provided to mid-size and community bank 
examiners in February 2004. 

The OCC evaluates national bank compliance with section 3 1 5 of the US A PATRIOT Act 
through its section 312 draft examination processes and the OCC’s SAR regulation. Banks that 
identify suspicious transactions involving foreign private and correspondent banking accounts 
are required to file SARs in accordance with the SAR regulation. 

The OCC is currently conducting USA PATRIOT Act examinations in all of its large and high- 
risk banks and expects all of these examinations to be completed by the end of 2005, USA 
PATRIOT Act examinations of all other national banks and federal branches of foreign banks 
will be completed by December 2006. 

OCC Outreach and Industry Education 

As previously stated, the primary responsibility for ensuring that banks are in compliance with 
the BSA lies with the bank's management and its directors. To aid them in meeting this 
responsibility, the OCC devotes extensive time and resources to educating the banking industry 
about its obligations under the BSA. This has typically included active participation in 
conferences and training sessions across the country. For example, in 2002 the OCC sponsored a 
nationwide teleconference to inform the banking industry about the USA PATRIOT Act. This 
teleconference was broadcast to 774 sites with approximately 5,400 listeners. 

The OCC also provides guidance to national banks through: (1) industry outreach efforts that 
include roundtable discussions with bankers and industry wide conference calls sponsored by the 
OCC; (2) periodic bulletins that inform and remind banks of their responsibilities under the law, 
applicable regulations, and administrative rulings dealing with BSA reporting requirements and 
money laundering; (3) publications, including the distribution of comprehensive guide in this 
area entitled Money Laundering: A Banker's Guide to Avoiding Problems : (4) publication and 
distribution of the Comptroller’s BSA Handbook which contains the OCC’s BSA examination 
procedures, and the Comptroller’s Handbook for Community Bank Supervision which provides 
guidance on BSA/ AML risk assessment; and (5) periodic alerts and advisories of potential frauds 
or questionable activities, such as alerts on unauthorized banks and FinCEN reporting processes. 
In addition, senior OCC officials are regular participants in industry seminars and forums on the 
BSA, the USA PATRIOT Act, and related topics. 

Current Supervisory Initiatives 

The OCC’s BSA/AML examination approaches for national banks differ somewhat depending 
largely on the size of the institution and its risk profile. In large banks (generally total assets 
greater than $25 billion) and mid-size banks (generally total assets of $5 - $25 billion), OCC 
examiners focus first on the banks’ BSA compliance program. These banks are subject to our 
general BSAAML examination procedures that include, at a minimum, a review of the bank’s 
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internal controls, policies, procedures, customer due diligence, SAR/CTR information, training 
programs, and compliance audits. We also evaluate BSA officer competence, the BSA program 
structure, and the bank’s audit program, including the independence and competence of the audit 
staff. While examining for overall BSA compliance, examiners typically focus on suspicious 
activity monitoring and reporting systems and the effectiveness of the bank’s customer due 
diligence program. In the case of large and mid-size bank examinations, OCC procedures 
require that examiners engage in transaction testing and conduct a review of individual 
transactions. 

Additional and more detailed procedures are conducted if control weaknesses or concerns are 
encountered during the general procedures phase of the examination. These supplemental 
procedures include; 

• transaction testing to ascertain the level of risk in the particular business area (e.g., 
private banking, payable upon proper identification programs (PUPID), nonresident alien 
accounts, international brokered deposits, foreign correspondent banking, and pouch 
activity) and to determine whether the bank is complying with its policies and 
procedures, including SAR and CTR filing requirements; 

• evaluation of the risks in a particular business line or in specific accounts and a 
determination as to whether the bank is adequately managing the risks; and 

• a selection of bank records to determine that its recordkeeping processes are in 
compliance with the BSA. 

For community banks (generally total assets under $5 billion), examiners determine the 
examination scope based on internal and external audit and the risks facing the institution. For 
low-risk banks, examiners evaluate changes to the battk’s operations and review the bank’s 
BSA/AML compliance program. For banks with higher risk characteristics and weak controls, 
additional procedures are performed, including review of a sample of high-risk accounts and 
additional procedures set forth above. Examiners also perform periodic monitoring procedures 
between examinations and conduct appropriate follow-up activities when issues are identified. 

Use of CTR and SAR Data in the Examination Process 


All banks are required by regulation to report suspected crimes and suspicious transactions that 
involve potential money laundering or violate the BSA. In April 1996, the OCC, together with 
the other federal banking agencies and FinCEN, developed the SAR system, form, and database. 
This system provides law enforcement and regulatory agencies with online access to the entire 
SAR database. Based upon the information in the SARs, law enforcement agencies may then, in 
turn, initiate investigations and, if appropriate, take action against violators. By using a universal 
SAR form, consolidating filings in a single location and permitting electronic filing, the system 
greatly improves the reporting process and makes it more useful to law enforcement and to the 
regulatory agencies. As of December 2003, banks and regulatory agencies had filed over 1.3 
million SARs, with national banks by far the biggest filers. Nearly 50% of these SARs were for 
suspected BSA/money laundering violations. 
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The OCC also uses the SAR database as a factor in identifying high-risk banks and high-risk 
areas within banks. Y ear-to-year trend information on the number of SARs and CTRs filed is 
used to identify banks with unusually low or high filing activity, relative to their own historical 
patterns or to peer institutions. While no conclusions or inferences can be drawn from this type 
of comparative analysis, standing alone, it may be indicative of broader patterns within the 
bank’s BSA/AML program. Examiners also review SARs and CTRs to identify accounts to 
include in the examination sample. Accounts where there have been repetitive SAR filings, 
significant cash activity, or activity that is inconsistent with the type of business of the customer, 
would be examples of the types of accounts that would be selected for this examination sample. 

V. RIGGS BANK SUPERVISION AND ENFORCEMENT 

The following is a summary of the OCC’s supervision and enforcement efforts with respect to 
the deficiencies in Riggs’ BSA/AML compliance program. Since this matter involves an open 
bank and open investigations, there are limitations on what can be said without disclosing 
confidential supervisory information and potentially compromising future criminal, civil and 
administrative actions. With that caveat, we have tried to set out below, in as much detail as 
possible, a description of the OCC’s supervision of this institution in the BSA/AML area, dating 
back to 1997. 

The OCC first identified deficiencies in Riggs’ procedures in the late 1990’s. At that time, we 
recognized the need for improved processes at Riggs and for improvements in the training in, 
and awareness of, the BSA’s requirements and in the controls over their BSA processes. Prior to 
9/11, the OCC visited the bank at least once a year and sometimes more often to review the 
Bank’s BSA/AML compliance program. 

Over this timefirame, OCC examiners consistently found that Riggs’ BSA compliance program 
was either “satisfactory” or “generally adequate,” meaning that it met the minimum requirements 
of the program regulation, but we nonetheless continued to identify weaknesses and areas of its 
program that needed improvement in light of the business conducted by the bank. We addressed 
these weaknesses using various informal, supervisory actions. Generally, this involved bringing 
the problems to the attention of Bank management and the board and securing various 
commitments to take corrective action. 

During this period, it was clear that the Bank’s compliance program needed improvement, but 
we determined that the program weaknesses did not rise to the level of a violation of our 
regulation or constitute a pervasive supervisory concern. The OCC identified problems with the 
Bank’s internal audit coverage in this area, its internal monitoring processes, and its staff training 
on the BSA and customer due diligence requirements. Repeatedly, management took actions to 
address specific OCC concerns but, as is now clear, the corrective actions taken were not 
sufficient to achieve the intended results. The Bank took numerous steps to respond to OCC 
criticisms, but failed to ensure that it maintained a comprehensive and adequate compliance 
program, especially with regard to high-risk areas. Due to the lack of an effective and proactive 
management team, additional weaknesses and deficiencies were identified by the OCC over this 
time period, but bank follow-up on these weaknesses ultimately proved to be ineffective and the 
problems persisted longer than they should have. 
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In My 2000, the OCC conducted a targeted examination of the Bank’s International Private 
Banking Division and, as a part of this examination, we reviewed the Bank’s processes for 
completion of CTRs, the comprehensiveness of training, policies and procedures and the BSA 
audit program. We also specifically requested from the Bank a list of accounts where the Bank’s 
private banking and fiduciary customers are politicians, export/import business owners, money 
changers, private investment corporations, financial advisors, offshore entities, or money 
managers (where an intermediary is acting on behalf of customers). Upon completion of the 
examination, the OCC found that Bank’s BSA compliance “satisfactory” and recommended that 
the Bank improve monitoring of high-risk customers, improve customer profiles, expand BSA 
training and improve internal audit. 

As various changes occurred in the regulatory expectations for banks relative to BSA compliance 
and related issues over this period of time, our scrutiny of the bank was adjusted accordingly. 

For example, when the Financial Action Task Force and FinCEN identified “uncooperative” 
countries, we conducted an examination at Riggs that specifically focused on account 
relationships with those countries and determined that the bank did not have extensive 
transaction activity with any of the countries on the list. In addition, the Treasury Department, 
the State Department and the federal financial institutions regulatory agencies issued their 
guidance on “politically exposed persons” (PEPs) in January 2001 (Interagency Guidance), and, 
as a result, the OCC’s focus on the risks associated with the Riggs’ embassy banking business 
began to increase and our supervisory activities were heightened accordingly. However, at that 
time, the Kingdom of Saudi Arabia was not viewed as a country that posed a heightened risk of 
money laundering or terrorist financing, and Equatorial Guinea had just begun to reap the 
financial benefits of the discovery of large oil reserves in the mid-1990s. 

Post 9/11 Private Banking Review and the Pinochet Accounts 

After 9/11, the OCC escalated its supervisory efforts to bring Riggs’ compliance program to a 
level commensurate with the risks that were undertaken by the Bmk and we then believed that 
we were beginning to see some progress in this regard. The Bank was beginning the process of 
implementing a major computer system conversion that would address many of the shortcomings 
in the existing information systems, However, Bank management had to adjust the timeline 
repeatedly. This caused significant delays in the implementation date, pushing it fiom the 
original target of year-end 2002 to September 2003. Thus, the Bank was not able to fulfill many 
of the commitments that it made to the OCC to correct our concerns pertaining to their BSA 
compliance program. 

In April 2002, as part of the OCC’s review of the Bank’s overall BSA compliance program, the 
OCC conducted a review of Riggs’ International Private Banking Department and discovered 
that the Bank had established personal and private investment company accounts for deposed 
Chilean dictator Augusto Pinochet. These accounts had not been disclosed to us in response to 
our July 2000 request to the Bank for a list of customer accounts where the Bank’s private 
banking and fiduciary customers are politicians. In our initial review, we found that Mr. 
Pinochet had received ten sequentially numbered $50,000 cashiers checks from foreign private 
investment accounts that he owned. As a result, the OCC immediately conducted a targeted 
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examination into transactions and accounts related to Mr. Pinochet. We subsequently found that 
Mr. Pinochet held personal NOW and money market accounts in Riggs’ London branch, as well 
as two foreign private investment companies - Ashburton Company, Ltd. and Althorp 
Investment Ltd. These companies engaged in transactions involving 8-10 sequential cashiers 
checks each payable to Mr. Pinochet and/or his wife for $50,000 each, totaling in the aggregate 
between $400,000 to $500,000. The OCC identified four separate series of sequential cashiers 
check transactions that involved the Pinochets and their private investment companies over a 20- 
month time period involving approximately $1.9 million in funds. 

The OCC concluded that, among other things, the Bank had: (1) failed to include the Augusto 
Pinochet accounts in its lists of PEP accounts that were previously requested by the OCC; (2) 
failed to file a SAR on the suspicious sequentially numbered cashiers checks that were received 
by the Pinochets and deposited into accounts in a Chilean Bank, or on the movement of funds out 
of Spain and the United Kingdom that coincided with legal efforts in those countries to seize his 
assets under international conventions and treaties; and (3) failed to document the source of Mr. 
Pinochet’s assets held at the Bank. 

The Bank informed the OCC that they did not consider Mr. Pinochet to be a PEP since he was no 
longer involved in the affairs of Chile. However, the Bank’s interpretation of the PEP guidance 
was incorrect and they should have been monitoring Pinochet’s accounts as “high risk” PEP 
accounts, should have been taken steps to confirm the sources and uses of funds through these 
accounts, and should have filed SARs on the unusual transactions flowing through the accounts 
from the Pinochet private investment trusts. The Bank closed the Pinochet account and 
Pinochet’s related private investment company accounts, and agreed to implement the enhanced 
due diligence procedures for PEP accounts consistent with the Interagency Guidance issued in 
January 2001. 

Shortly after these issues were discovered, the OCC specifically brought the Pinochet accounts to 
the attention of the Department of Justice and the Department of the Treasury. Because the Bank 
had taken corrective action to address the Pinochet matter by closing all of his accounts and 
agreeing to further corrective action (implement enhanced due diligence procedures, significant 
issues related to high risk individuals brought to attention of the Board Directors), the OCC did 
not take formal enforcement action as a result of this matter. However, we considered the 
Pinochet matter to be indicative of broader problems with the Bank’s BSA/AML program, and it 
was a factor leading to our conclusion that a more comprehensive examination of the bank’s 
high-risk areas was required. 

Immediately after completing the targeted examination into the Pinochet accounts, the OCC 
commenced a broader anti-terrorist financing review at Riggs in July 2002. As previously 
described, this was part of a coordinated review of all large and high-risk banks. During this 
review, OCC examiners concluded that the Bank’s BSA/AML risk was significant due to the 
nature of its Embassy Banking and International Private Banking Divisions’ business, and the 
fact that controls were not fully developed. Further, we noted that there was a large volume of 
higher risk accounts that Bank management had not adequately reviewed. The OCC raised the 
Bank’s risk rating from “increasing” to “high” and took a series of steps to emphasize to the 
Bank the critical importance of managing these activities appropriately. 


19 



105 


The examination report dated October 7, 2002 informed Bank management that Riggs, as the 
dominant financial institution serving embassies both in the U.S. and abroad, faced significant 
challenges in achieving compliance with the requirements of the USA PATRIOT Act. It noted 
that Bank management had identified approximately 1,200 higher-risk accounts and was 
affirmatively taking steps to improve controls in this area. The examination report also noted 
that Bank management had agreed to designate all accounts opened in the Embassy Banking 
department as “high-risk,” subject to heightened scrutiny. At this time, the OCC informed the 
Bank that we would be performing a BSA/AML targeted examination during the U' quarter 
2003. This would provide the Bank with a reasonable amount of time to implement these new 
directives and to ensure that the Bank’s efforts in this area were sufficient and effective. 

January 2003 Examination and the Saudi Embassy Accounts 

As a result of the OCC’s anti-terrorist financing reyiew findings and other internal assessments, 
plus published accounts of suspicious money transfers inyolying Saudi Embassy accounts, our 
concerns regarding Riggs BSA/AML compliance were further heightened. The OCC 
significantly expanded the scope of the targeted BSA/AML examination that had already been 
scheduled for the quarter 2003, developed an action plan for significant issues at the Bank, 
and we commenced a comprehensive BSA compliance examination of Riggs in January of 2003. 
The OCC’s examination lasted for approximately five months and involved agency experts in the 
BSA/AML area. 

The focus of this examination was Riggs’ Embassy Banking business, and, in particular, the 
accounts related to the Embassy of Saudi Arabia. Due to its Washington D.C. location, its 
extensive retail branch network, and its expertise in private banking, Riggs found Embassy 
Banking to be particularly attractive and had developed a market niche. In fact, at one time, 95% 
of all foreign embassies in the U.S., and 50% of the embassies in London conducted their 
banking business with Riggs. 

During the course of the 2003 examination, the OCC cooperated extensively with investigations 
by law enforcement into certain suspicious transactions involving the Saudi Embassy 
relationship. These transactions involved tens of millions of dollars in cash withdrawals from 
accounts related to the Embassy of Saudi Arabia; dozens of sequentially-numbered international 
drafts that totaled millions of dollars that were drawn from accounts related to officials of Saudi 
Arabia, and that were returned to the bank; and dozens of sequentially-numbered cashier’s 
checks that were drawn from accounts related to officials of Saudi Arabia made payable to the 
account holder. 

During the examination, we met with the FBI on a regular basis and provided the FBI with 
voluminous amounts of documents and information on the suspicious transactions, including 
information concerning transactions at the bank that the FBI previously was not aware of The 
OCC also hosted a meeting with the FBI to discuss these documents and findings. Throughout 
this process, we provided the FBI with important expertise on both general banking matters and 
on some of the complex financial transactions and products that were identified. 
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During the five month examination, OCC examiners were also in regular contact with 
representatives from the Federal Reserve, which regulates the Bank’s holding company and Edge 
Act subsidiary. Following the examination, we also contacted officials at the Treasury 
Department, the Federal Reserve, and the FBI and informed them of the Bank’s problems and 
the pending enforcement action, 

July 2003 C&D order and CMP Referral to FinCEN 


The findings from the January 2003 examination formed the basis for the July 2003 C&D order 
entered into with the bank. The OCC also identified violations of the BSA that required a 
referral to FinCEN under FinCEN’s referral guidelines. Because FinCEN also has authority to 
enforce the BSA, the OCC then decided to postpone any final decision on a CMP action until 
FinCEN had an opportunity to review the case and the agencies could coordinate their actions 
appropriately. 

Although we originally intended to include a review of the Equatorial Guinea Embassy accounts 
during the January 2003 examination, we decided that a separate examination of these accounts 
was warranted; this was done in the Fall of 2003. However, from early 2003, Bank management 
was on notice of our concerns and was aware of our expectations with respect to the Equatorial 
Guinea accounts. 

The July 2003 C&D order, one of the most comprehensive BSA/ AML-related orders ever issued 
by any of the banking agencies, directed the Bank to take a number of steps to correct 
deficiencies in its internal controls in the BSA/AML area and to strongly consider staffing 
changes. Among other requirements in this action, the OCC directed the bank to: 

• Hire an independent, external management consultant to conduct a study of the Bank’s 
compliance with the BSA, including training, SAR monitoring, correcting deficiencies, 
and conducting a risk assessment for compliance with the BSA throughout the Bank. 

• Require the consultant to evaluate the responsibilities and competence of management. 

• Require the consultant’s report to address, among other things, the responsibilities and 
competence of the Bank’s BSA officer, and the capabilities and competence of the 
supporting staff in this area. 

• Determine whether any changes were needed regarding the Bank’s BSA officer and 
staff 

• Adopt and implement detailed policies and procedures (including account opening and 
monitoring procedures) to provide for BSA compliance and for the appropriate 
identification and monitoring of high-risk transactions. 

• Ensure effective BSA audit procedures and expansion of these procedures. 

• Review and evaluate the level of service and ability of the audit fimction for BSA 
matters provided by any auditor. 

• Ensure Bank adherence to a comprehensive training program for all appropriate 
operational and supervisory personnel to ensure their awareness and their responsibility 
for compliance with the BSA. 


21 



107 


The OCC continued to monitor the Bank and its compliance with the requirements of the C&D 
order throughout the summer. A formal referral to FinCEN was made June 16, 2003, and the 
OCC also continued to coordinate with FinCEN on the BSA referral that was made. 

Coordination with FinCEN 


By the summer of 2003, senior OCC officials were in regular contact with FinCEN concerning 
the CMP processes and ongoing supervisory processes. The OCC provided regular, ongoing 
cooperation, information and assistance to FinCEN concerning the OCC’s proposed CMP action 
and the referral that was filed with FinCEN. Specifically, the OCC provided FinCEN with 
copies of the Bank’s examination reports, monthly progress reports and consultant reports that 
were required pursuant to the C&D Orders, as well as information on SAR filings. We also 
conducted briefings with FinCEN on the Saudi Embassy accounts and role of law enforcement 
and we arranged for FinCEN representatives to meet with the OCC examiners who were 
involved in the supervisory and compliance examinations of the Bank. 

When the CMP was ultimately assessed upon completion of the 2004 examination and the 
Equatorial Guinea findings (discussed immediately below), the OCC and FinCEN had worked 
extensively on both the legal and supervisory issues underlying the charges. Concurrent 15-day 
letters were sent by both agencies to the Bank Bank’s Board of Directors informing them that 
CMPs were being considered against the Bank, and providing them with an opportunity to 
respond to the charges. 

The OCC and FinCEN worked together in analyzing the responses provided by the Bank and 
reached a shared conclusion on the final dollar amount of the assessment. The OCC and 
FinCEN ultimately issued concurrent CMPs against the Bank that were satisfied with one single 
payment to the Treasury Department. 

October 2003 Examination and the Eouatorial Guinea Accounts 

The OCC began its next examination of the bank’s BSA compliance in October 2003. The 
purpose of this examination was to assess compliance with the C&D order and the USA 
PATRIOT Act, and to review accounts related to the Embassy of Equatorial Guinea, The Bank 
had made progress in complying with the order and in improving its AML program. It also 
finally had implemented the long planned system upgrade that significantly improved the 
information available to Bank staff and management to monitor account activity and identify 
suspicious activity. Notwithstanding these steps, however, there were significant areas of 
noncompliance identified by our examination. 

The examiners found that, as with the Saudi Embassy accounts, the Bank lacked sufficient 
policies, procedures and controls to identify suspicious transactions concerning the Bank’s 
relationship with Equatorial Guinea, which was the Bank’s largest depository relationship. The 
Bank failed to implement controls or monitor the ongoing activity in these accounts despite 
various indicators in early 2003 that should have alerted it to the high-risk nature of the 
relationship, including publication of a newspaper article alleging official corruption and Riggs’ 
receipt of a subpoena requiring documents regarding the relationship. The Bank also failed to 
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identify, evaluate, and report on suspicious activity occurring in the accounts owned by the 
government of Equatorial Guinea involving transactions by and for the benefit of PEPs, 
including: (1) cash deposits into the account of a private investment company owned by a PEP 
who is a government official, totaling $11.5 million over a two-year period; and (2) wire 
transfers, totaling hundreds of thousands of dollars, from a government account to the personal 
account of another government official who had signature authority over the government 
account. 

The Bank also failed to discover that its own relationship manager for these accounts had 
signature authority over two accounts within the relationship, failed to follow Bank SAR 
processes concerning suspicious transactions on a timely basis, and did not properly monitor the 
accounts as high risk accounts. Examples of the relationship manager’s suspicious transactions 
with respect to this relationship include: 

• Alteration of a check from the account of a PEP who is the relative of an Equatorial 
Guinea government official; and 

• Over $1 million in wire transfers from accounts owned by the government of Equatorial 
Guinea into the account of a private investment company that was owned by the 
relationship manager at another U.S. bank. 

The findings from this examination, combined with previous examination findings, made it clear 
to the OCC and FinCEN that a large CMP against the Bank was warranted. 

May 2004 CMP and C&D order 

Along with the assessment of a $25 million CMP against Riggs for violations of the BSA and its 
implementing regulations, and for failing to comply with the requirements of an OCC C&D 
order that was signed by the bank in July 2003, the OCC also initiated a separate C&D action 
dated May 13, 2004 to supplement the C&D we had issued in July 2003. The second C&D order 
directed the Bank to take a number of additional steps to correct deficiencies in its internal 
controls, particularly in the BSA/ AML area. Among other requirements in this separate action, 
the OCC directed the Bank to: 

• Ensure competent management and staffing to achieve compliance with both Orders 
and successfully implement the bank’s planned strategic shift from international 
business into retail. 

• Detemiine whether management or staff changes are needed and whether management 
skills require improvement. 

• Develop a plan to evaluate the accuracy and completeness of the Bank’s books and 
records, and develop a methodology for determining that information required by the 
BSA is appropriately documented, filed and maintained. 

• Adopt and implement comprehensive written policies for internal controls applicable to 
the Bank’s account relationships and related staffing, including the Embassy and 
International Private Banking Group. Among other requirements, the policies must 
mandate background checks of all relationship managers at least every three years and 
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must prohibit any employee from having si^ature authority, ow^nership or custodial 
powers for any customer account. 

• Develop and implement a policy that permits dividend payments only when the Bank is 
in compliance with applicable law and upon written notice to the OCC. 

• Adopt and implement an internal audit program sufficient to detect irregularities in the 
Bank’s operation, determine its level of compliance with applicable laws and 
regulations and provide for testing to support audit findings, among other requirements. 

These actions were based on a finding that the Bank had failed to implement an effective AML 
program, and as a result, did not detect or investigate suspicious transactions and had not filed 
SARs as required under the law. The Bank also did not collect or maintain sufficient 
information about its foreign bank customers. In particular, the OCC found a number of 
problems with the Bank’s account relationship with foreign governments, including Saudi Arabia 
and Equatorial Guinea. Riggs failed to properly monitor, and report as suspicious, transactions 
involving tens of million of dollars in cash withdrawals, international drafts that were returned to 
the bank, and numerous sequentially-numbered cashier’s checks. 

The OCC will continue to closely monitor the corrective action that the Bank takes in response to 
the Order and we are prepared to take additional actions where warranted. 

In retrospect, as we review our BSA/AML compliance supervision of Riggs during this period, 
while we identified the BSA deficiencies at the Bank, we should have been more aggressive in 
our insistence on remedial steps at an earlier time. We also should have done more extensive 
probing and transaction testing of accounts. Our own BSA examination procedures called for 
transactional reviews in the case of high-risk accounts, such as those at issue here, yet imtil 2003, 
that was not done at Riggs in the Saudi Embassy and the Equatorial Guinea accounts. Clearly, 
the types of strong formal enforcement action that we ultimately took should have been taken 
sooner. But, this is not a case where the deficiencies in the bank’s systems and controls were not 
recognized, nor was there an absence of OCC supervisory attention to those deficiencies. Yet, 
we failed to sufficiently probe the transactions occurring in the Bank’s high-risk accounts and we 
gave the bank too much time, based on its efforts to fix its own problems, before we demanded 
specific solutions, by specific dates, pursuant to formal enforcement actions. As described 
below, we have reevaluated our BSA/AML supervision processes in light of this experience and 
we will be implementing changes to improve how we conduct supervision in this area. The 
Comptroller has also directed that our Quality Management division undertake an internal review 
of our supervision of Riggs. These steps are outlined more fully below. 

VI. The OCC’s Ethics Requirements and Policies 

Attention has been focused recently on the fact that in August 2002, the former OCC examiner- 
in-charge of Riggs (Riggs EIC) retired from the OCC after 34 years as a bank examiner and 
thereafter joined Riggs initially as a loan review manager, and later became the executive vice 
president and chief risk officer. Certain post employment choices made by former government 
employees may result in conflicts of interest and the appearance of conflicts of interest, and, as a 
result, there are government-wide ethics rules addressing these issues. The OCC also has put in 
place additional procedures to safeguard against conflicts of interest in the post-OCC 
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employment setting. However, neither the government-wide ethics rules, nor our supplemental 
standards, prohibit examiners, upon the termination of their employment, from working for a 
bank they had been responsible for examining in their immediately preceding position. We 
recognize such situations create issues of appearance as well as the potential for conflicts of 
interest and the OCC currently is considering implementing additional measures in this area. We 
are awaiting the results of the OCC Quality Management Division’s review of this and other 
issues arising from the Riggs situation and the results of the review also underway by the 
Treasury Department’s Office of Inspector General, before making final decisions. 

Government-wide Ethics Rules and Regulations 

The Standards of Ethical Conduct for all federal employees require those who seek employment 
in any way, such as sending a resume or expressing an interest in a job opening, to stop work on 
matters related to the prospective employer. 5 C.F.R. § 2635.602. In addition, a criminal statute 
prohibits employees from negotiating for employment with any individual or company while 
working on a particular matter related to that individual or company. 1 8 U.S.C. § 208. 

Thus, the prohibition in the statute and the regulation is not against seeking employment with 
any particular company, but in seeking employment while at the same time working on a matter 
involving that company. 

All former federal employees are subject to the post-employment ethics statute, 18 U.S.C. § 207. 
The following are the three sections of the post-employment statute that most affect former OCC 
employees: 

• The “permanent prohibition’’ provides that former OCC employees generally may not 
call, attend meetings with, or otherwise appear before the OCC or any other government 
agency on behalf of a bank or other company to discuss with intent to influence 
decisions, applications, examination reports, or other particular matters involving the 
bank or company, if they personally and substantially participated in or worked on these 
matters while they were employed at the OCC. 1 8 U.S.C. § 207(a)(1). 

• The “supervisors' prohibition” provides that for two years following their departure from 
the federal government, former OCC employees may not call, attend meetings with, or 
otherwise appear before the OCC or any other government official on behalf of a bank or 
other company to discuss with intent to influence decisions, applications, examination 
reports, or other particular matters pending under their official supervision or 
responsibility during their last year of federal employment. 18 U.S.C. § 207(a)(2). 

• The “one-year cooling-off period” provides that for one year following their departure 
from the government, a senior OCC official may not call, attend meetings with, or 
otherwise appear before the OCC on behalf of a bank or other party with intent to 
influence on any matter. This prohibition applies to OCC employees with a base salary 
(excluding geographic pay) equal to or greater than the applicable threshold ($136,757 as 
of January 2004). 18 U.S.C. § 207(c). 
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Additional OCC Ethics Procedures 


To ensure that departing employees are fully aware of their post-OCC ethics obligations, OCC 
ethics officials conduct pre-exit interviews with departing employees, provide them with a copy 
of the ethics restrictions, and discuss the applicability of these restrictions to the specific future 
plans of the departing employee. The OCC also informs departing employees that they may 
contact OCC ethics officials at any time in the future should any questions or issues arise. The 
OCC also provides guidance for its current employees who have contacts with former OCC 
employees. 

In implementing these ethics laws and regulations, the OCC’s ethics guidance consistently 
reminds OCC examiners and other employees that, as soon as they contact, or are contacted by, a 
bank or other company about employment, they must stop any work they are doing at the OCC 
that involves that company and may not accept any new assignments involving that company. 

OCC employees are regularly advised in ethics issuances and ethics training that they should 
exercise special caution in this area, because apparently insignificant actions can inadvertently 
have immediate and significant effects, resulting in possible criminal prosecution. They are 
warned that a brief conversation with a bank official or the sending of a resume can constitute 
"seeking employment" and can require the employee's recusal from a bank. They are advised 
that an examiner or other employee who is contacted by a bank about employment, or seeks 
employment with the bank, during an examination must immediately terminate his or her 
participation in that examination. Our guidance stresses that this immediate recusal is required 
even if the employment discussions were initiated by the bank. And even if the examiner 
immediately terminates such discussion, he or she must advise his or her supervisor that an 
employment contact was made during an examination. 

When an OCC employee is scheduled to leave the agency, the employee’s ethics official is 
advised of the departure and conducts an exit interview, which includes a discussion of the 
employee’s future employment plans and how the ethics post-employment rules are likely to 
apply to the employee. 

Additional procedures that are not required by the regulation have been implemented by the 
OCC and are applicable when an employee is leaving the OCC to work for a bank. These 
additional procedures - the Bank Employment Questionnaire and the Workpaper Review - are 
designed to provide additional safeguards against conflicts of interest. 

The OCC’s ethics procedures require any examiner or other financial disclosure filer who is 
planning to work for a bank after leaving the OCC to complete a Bank Employment 
Questionnaire that requires the employee to disclose among other things; 

• The date the employee first discussed prospective employment with the bank; 

• The date when the employee last worked on matters related to the bank; 

• Whether the employee at the time of, or at any time prior to, his or her resignation was 
involved in the examination or other supervision of the bank or any affiliate of the bank; 
and 
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• With whom within the OCC and the bank the offer of employment was discussed. 

OCC procedures further require that a workpaper review be conducted if an examiner worked on 
the last examination of the bank. A workpaper review is conducted on the work products of 
departing OCC examiners who worked on the most recent examination of the bank where they 
accept a position. The review is conducted by an independent commissioned National Bank 
Examiner. 

The examiner conducting the workpaper review determines: ( 1 ) whether the judgments and 
decisions made by the departing employee are reasonable and supported; (2) whether any 
examiner judgments were unduly detrimental or beneficial to the bank or the OCC; and (3) 
whether there was any evidence of undue influence over the employee’s work or the employees 
staffs work if the departing employee was in a supervisory role. 

In the event of an unfavorable conclusion, a secondary review is conducted. If the secondary 
review supports conclusions from the workpaper review, the Deputy Comptroller, District 
Counsel and Ethics Counsel will determine if the following actions should be taken: (1) referral 
to the Inspector General; (2) re-examination of the institution; and/or (3) re-examination of the 
area of the bank upon which the conclusions were based. 

The OCC’s ethics program is periodically reviewed by the Office of Government Ethics. In the 
most recent review in 2000, the agency received an Outstanding Ethics Program Award for 
outstanding achievement in developing and managing the ethics program. 

Application of Ethics Rules to the Riggs EIC 

The Riggs EIC was subject to these pre- and post-departure ethics statutes and regulations, and 
agency procedures were carefully and promptly followed in the period leading up to his 
retirement from the OCC. Upon unilaterally being approached by the Bank concerning the 
possibility of employment with the Bank, the Riggs KC promptly contacted his immediate 
supervisor and his ethics official, and received a recusal letter informing him that he was 
prohibited from participating in any matters involving Riggs Bank. A copy of this recusal letter 
was sent to his supervisor. 

Upon acceptance of a position with the Bank, the Riggs Bank EIC completed the OCC’s Bank 
Employment Questioimaire, the OCC ethics official issued a memorandum to the Riggs EIC 
reviewing the post-employment rules and a workpaper review was conducted by an independent 
examiner who found that there was no evidence of potential conflicts of interest. This workpaper 
review by the examiner was then reviewed both by the Northeast District Deputy Comptroller 
and the appropriate ethics official. Both of these individuals concurred with the recommended 
conclusion of the independent examiner. 

VII. Improvements Undertaken to Improve BSA/AML Supervision 

While we believe that our overall supervisory approach to BSA/AML compliance has been 
rigorous and is working well, we are committed to ongoing evaluation of our approaches to 
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BSA/AML compliance and to appropriate revisions to our approach in light of technological 
developments, and the increasing sophistication of money launderers and terrorist financers, as 
well as to address aspects of the process where shortcomings were evidenced in the Riggs 
situation. Recent and current initiatives include the following: 

• As previously mentioned, together with the other federal banking agencies, we recently 
developed revised examination procedures for several key sections of the USA 
PATRIOT Act and we expect to be issuing a revised version of our BSA Handbook by 
the end of the year. 

• Together with the other federal banking agencies, we issued an Interagency Advisory 
providing guidance to the banking industry concerning the acceptance of accounts from 
foreign governments, foreign embassies and foreign political figures. In conjunction with 
this Interagency Advisory, the Department of the Treasury issued a Statement of Policy 
on Accepting Accounts from Foreign Governments, Foreign Embassies and Foreign 
Political Figures. 

• We plan to develop our own database of national bank-filed SARs with enhanced search 
and reporting capabilities for use in spotting operational risk including in the BSA/AML 
area. This database will be compatible with the OCC’s supervisory databases and will 
enable us to: (1) generate specialized reports merging SAR data with our existing 
supervisory data, (2) sort SAR information by bank asset size and line of business, and 
(3) provide enhanced word and other search capabilities. 

• We are developing and will implement nationwide, a new risk assessment process to 
better identify high-risk banks. This system will use standardized data on products, 
services, customers, and geographies to generate reports that we will use to identify 
potential outliers, assist in the allocation of examiner resources, and target our 
examination scopes (e.g., particular products or business lines). 

• We are exploring with FinCEN and the other agencies better ways to use BSA 
information in our examination process, so that we can better pinpoint risks and secure 
corrective action. We are currently working with FinCEN to help develop their BSA 
Direct initiative. We expect that this system will allow us to make better and more 
effective use of FinCEN’ s SAR database. 

• We are also exploring how we can systematically capture BSA/AML criticisms in 
examination reports so that we can track situations where no follow-up formal action has 
been taken. 

• Our Committee on Bank Supervision also has sent an alert to remind OCC examination 
staff of the need to recognize accounts and transactions that appear to be anomalous or 
suspicious or that have other characteristics that should cause them to be considered high- 
risk in nature, and to conduct additional transaction testing and investigation in such 
situations. 
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• We are amending our existing enforcement policy to clarify areas where statutory 
mandates exist to take certain types of enforcement actions under specified events or 
conditions. 

• We endorsed the formation of, and will actively participate in, the Federal Financial 
Institutions Examinations Council’s new interagency working group that is charged with 
enhancing the coordination of BS A/AML training and awareness. This coordination will 
include improving coordination between the banking agencies and FinCEN. 

In addition, specifically with regard to Riggs, the Comptroller has directed our Quality 
Management Division to immediately commence a review and evaluation of our BSA/AML 
supervision of Riggs. This review will include an assessment of whether we took appropriate 
and timely actions to address any shortcomings foimd in the bank’s processes and in its 
responses to matters noted by the examiners, and the extent and effectiveness of our coordination 
and interaction with other regulators and with law enforcement. The review will also seek to 
determine whether there were any inappropriate influences that may have affected our 
supervisory activities in this case. The Comptroller has also asked for recommendations for 
improvements to our BSA/AML supervision and our enforcement policy with regard to 
BSA/AML violations. 

Conclusion 


The OCC is committed to preventing national banks from being used, wittingly or unwittingly, to 
engage in money laundering, terrorist financing or other illicit activities. We stand ready to work 
with Congress, the other financial institution regulatory agencies, the law enforcement agencies, 
and the banking industry to continue to develop and implement a coordinated and comprehensive 
response to the threat posed to the nation’s financial system by money laundering and terrorist 
financing. 
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OPENING STATEMENT OF 
ANDREW P. SWIGER, EXECUTIVE VICE PRESIDENT 
EXXONMOBIL PRODUCTION COMPANY 
BEFORE THE PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
UNITED STATES SENATE COMMITTEE ON GOVERNMENTAL AFFAIRS 

JULY 15,2004 


MR. CHAIRMAN AND MEMBERS OF THE SUBCOMMITTEE: 

I am Andrew Swiger, and I am the Executive Vice President for ExxonMobil Production 
Company, a division of Exxon Mobil Corporation. I have been with Mobil Corporation and 
subsequently ExxonMobil for 26 years, and I have held a variety of managerial positions around 
the world. My current responsibilities include ExxonMobil's global oil and gas production 
operations, including our subsidiaries in Africa. 

On behalf of ExxonMobil, 1 am pleased to have the opportunity to appear before the 
Subcommittee today to discuss our Standards of Business Conduct and our operations in 
Equatorial Guinea. ExxonMobil staff and counsel have met two times with the Subcommittee 
staff on these matters, we have briefed the staff on ExxonMobil’s work on global transparency 
issues, and we have responded to a series of detailed questions from the staff. 

ExxonMobil has a rigorous, formal system of corporate governance that requires all of our 
employees to comply with all applicable laws and with our company’s Standards of Business 
Conduct. FCPA compliance (and compliance with the anti-corruption laws of other countries) is 
an integral component of ExxonMobil’s overall compliance program and strong control 
environment. That control environment guides the daily behavior of ExxonMobil’s employees 
worldwide. Through its on-going compliance program, ExxonMobil: 

• Clearly articulates and disseminates its foundation policies through all levels of the 
business, all over the globe; 

• Establishes strong management controls for implementing policies; 

• Provides for management accountability for compliance at all levels; 

• Trains its employees in ethics, including FCPA compliance; 

• Monitors and enforces its policies through three key mechanisms; (1) management 
controls and practices; (2) internal and external audit functions; and (3) involvement of 
ExxonMobil lawyers, controllers, and other staff groups in business activities; and 

• Finally, where necessary, ExxonMobil takes swift disciplinary action, up to and including 
termination, for non-compliance with ExxonMobil policies or applicable laws. 
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Mr. Chairman, ExxonMobil is committed to being a good corporate citizen wherever we operate 
worldwide. We maintain the highest ethical standards, comply with all applicable laws and 
regulations, and respect local and national cultures. 

ExxonMobil has and continues to communicate and give effect to its foundation principles 
worldwide through open communication with our own employees and contractors, the 
government and the business sector. We recognize that to be a good corporate citizen, we must 
also consider the impact of our business operations on the communities in which we operate. 

ExxonMobil has brought these principles and practices to bear in our operations in Equatorial 
Guinea. Mobil Equatorial Guinea Inc. (or "MEGI”) is the Operator of two offshore blocks in 
Equatorial Guinea, only one of which is currently producing. MEGI produces nearly 280 
thousand barrels per day of oil from the Zafiro Field in Block B, approximately 40 miles 
northwest of the capital city of Malabo, in water depths of 500 to 2,800 feet. 

MEGI community activities include a focus on health, education and clean drinking water, 
upgrades to local health clinics and schools, and capacity building through training and 
apprenticeship programs. 

Since its first operations in Equatorial Guinea in 1994, MEGI has: 

• Achieved employment levels of Equatoguinean employees and contractors exceeding 
50% of the total MEGI workforce 

• Spent approximately $25 million to educate and train Equatoguinean workers in country 
and abroad 

- Over 40 nationals have been educated abroad 

- 49 nationals are currently enrolled in MEGI apprenticeship programs 

The practical realities of doing business in developing countries are challenging. Equatorial 
Guinea, like many developing nations, has a limited number of local businesses and a small 
population of educated citizens. As a result, there is a small community of government officials 
and business owners. Not unexpectedly, many of those persons are connected by a network of 
social and family relations. Many businesses have some family relations with a government 
official, and virtually all government officials have some business interests of their own, or 
through a close relative. We believe it is possible to have business dealings with government 
officials in an ethical manner and in strict compliance with U.S. and local laws. While it may be 
virtually impossible to do business in such countries without doing business with a government 
official or a close relative of a government official, it is still possible - indeed, it is expected - 
that we do business ethically and comply with all U.S. and local laws. 

To ensure that all of our business dealings are free of corruption in Equatorial Guinea, as in our 
affiliates worldwide, we have an FCPA compliance program that requires full accountability 
with respect to business transactions. This is true whether we are dealing with private 
individuals or public officials in their private capacity. 

We believe that the government and the business community in Equatorial Guinea understand 
and respect the fact that we have explicit rules about how we conduct our business and that we 
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stick to them. In some cases this means that we have disputes about taxes, rents, fees, and 
services, and that we address those disputes through established contractual and legal processes. 

I would also like to emphasize that ExxonMobil believes that support for transparency is part of 
our commitment to oppose corruption and uphold honest and ethical behavior wherever we 
operate. ExxonMobil will support a transparency initiative that applies universally to businesses 
seeking to operate in a country, protects truly proprietary commercial information, and respects 
the sanctity of contracts and local laws. To that end, ExxonMobil has actively participated in the 
dialogue on the Extractive Industries Transparency Initiative sponsored by the U.K. Department 
for International Development. 

In conclusion, I believe that ExxonMobil is widely known for its Standards of Business Conduct, 
standards that are understood and practiced by employees under management's guidance and 
reinforced by a formal governance system. This corporate culture is perpetuated by a 
management that stresses legal compliance on a continuous basis, and responds to even minor 
compliance issues. ExxonMobil demands that every one of its employees, in all of its business 
dealings, anywhere in the world, not only comply with the law, but also live by a strong creed of 
corporate ethics. This is not always easy or convenient, but it is the standard to which all 
ExxonMobil people are held. That is true in Equatorial Guinea and everywhere else 
ExxonMobil does business in the world. 

Thank you, Mr. Chairman. I will be pleased to respond to the Subcommittee’s questions. 
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United States Senate 

Permanent Subcommittee on Investigations of the Committee on Governmental Affairs 
Amerada Hess Corporation 

Written Statement for Hearing on Thursday, July 15, 2004 


Chairman Coleman, Senator Levin and Members of the Subcommittee, thank you for the 
opportunity to submit this written statement in connection with the hearing scheduled for July 15, 
2004. Amerada Hess Corporation (AHC) commends the Subcommittee for examining the 
important questions surrounding transparency in global trade and markets. AHC is already 
involved in the United Nations Global Compact and the Extractive Industries Transparency 
Initiative dialogue and is pleased to share with the Subcommittee information about these 
activities. 

Before addressing the subjects identified by the Subcommittee in its letter of July 6, 2004, 
we wish to tell you a little about AHC. AHC is a leading global independent energy company, 
engaged in the exploration and production of crude oil and natural gas, as well as in crude oil 
refining and in marketing refined petroleum products, natural gas and electricity. AHC employs 
over 1 1,000 people world-wide and over 9,000 in the US alone. AHC’s headquarters are in New 
York City but its refining and marketing operations are headquartered in Woodbridge, New 
Jersey and its global exploration and production operations are headquartered in Houston, Texas. 
AHC currently has operations in the United Kingdom, Norway, Denmark, Algeria, Brazil, Peru, 
Equatorial Guinea, Gabon, Azerbaijan, Malaysia, Thailand and Indonesia. AHC owns jointly 
with Petroleos de Venezuela one of the largest oil refineries in the world located in the U.S. 
Virgin Islands. The Company operates a network of twenty-two petroleum terminals on the east 
coast of the United States. AHC markets refined petroleum products, as well as natural gas and 
electricity, to customers throughout the eastern part of the United States. To assist this effort, the 
Company operates approximately 1,250 HESS retail gasoline station and convenience store 
outlets from Massachusetts to Florida. 

At AHC, we understand the importance of serving as a steward of the resources and 
environment on which we all depend. To that end, the Company adopted a Social Responsibility 
Policy Statement that guides our business practices and ensures that our employees remain 
committed to the highest standards of corporate citizenship and environmental responsibility. 
Each of our business units has incorporated an Environmental Management System based on the 
ISO- 14000 series of international standards. AHC recognizes that cooperative relationships are 
integral to our goal of being the partner, supplier and neighbor of choice. We remain committed 
to continuous environmental, health and safety improvements and have reaffirmed our historic 
commitment to responsible corporate citizenship. 

AHC’s testimony is intended to address the Subcommittee’s inquiries regarding the 
Company’s business operations in Equatorial Guinea, the Company’s policies and procedures 
regarding compliance with the Foreign Corrupt Practices Act as well as the Company’s views 
regarding various transparency initiatives directed at combating illegal money laundering. 

1. AHC’s Operations in Equatorial Guinea 

AHC began business in Equatorial Guinea in July 2001. The Company acquired its 
interests in Equatorial Guinea through its purchase of another oil company, Triton Energy 
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Limited. Triton had been active in Equatorial Guinea for a number of years prior to the 
acquisition through its subsidiary Triton Equatorial Guinea, Inc, and that company, which has 
now changed its name to Amerada Hess Equatorial Guinea, Inc. (“AHEG”), remains the AHC 
subsidiary operating in the country to this day. Because AHC only recently began its operations 
in Equatorial Guinea, the Company is understandably not in a position to address most of the 
Subcommittee’s questions regarding business practices prior to its acquisition of Triton. 

AHC has interests in three blocks offshore Equatorial Guinea, Blocks F, G and L. A map 
showing the location of the three Blocks has already been produced to the Subcommittee’s staff 
AHC operates Blocks F and G and has production facilities on the Ceiba Field on Block G. The 
Ceiba Field was discovered by Triton in 1999 and after a rapid development, first oil was 
produced in the fourth quarter of 2000. Production is across a floating production, storage and 
offloading vessel, the Sendje Ceiba. 

AHC’s rights and obligations with respect to Equatoguinean interests are derived from 
production sharing contracts (PSCs) entered into with the government. AHC (through AHEG) 
holds an 85% interest in Block G and by virtue of the operation of the production sharing 
mechanism in the PSC has an entitlement to lift a proportion of the crude oil produced. 
Currently, net production to AHC is around 28,000 barrels of oil per day. Tankers are loaded at 
the Sendje Ceiba and AHC’s entitlement crude is marketed on the world market by AHC’s oil 
traders based in New York. The government of Equatorial Guinea receives royalties on oil sold 
and taxes on corporate profits as well as its own entitlement of crude oil under the PSC. The 
government lifts and sells its own entitlement; this is not done on its behalf by AHC. 

In addition to the Ceiba Field, AHC has recently submitted a plan of development to the 
Equatoguinean government for a number of discoveries in northern Block G. Government 
approval of this plan of development is pending and expected imminently. 

The Subcommittee’s letter inquires about certain of AHC’s business transactions in 
Equatorial Guinea. So far as we are aware, the only business arrangements since January 1, 
1998 which involves AHC and in which Equatoguinean government officials, family members 
or entities controlled by these individuals have or have had an interest are the residential and 
office leases already disclosed to the Subcommittee’s staff, and the security contract with Sonavi 
(which we are expecting to terminate at the end of July 2004) already described to the 
Subcommittee staff. As the members of the Subcommittee will appreciate, there always exists a 
possibility that other entities with which we have business dealings in Equatorial Guinea may 
belong to government officials or their family members as we are rarely aware of the identity of 
the shareholders of the companies with which we work. Likewise, AHC has already supplied a 
comprehensive spreadsheet of payments made to the Equatoguinean government or government 
entities and has otherwise provided details of payments made to any government officials, family 
members or entities controlled by these individuals in previous submissions to the 
Subcommittee’s staff. 

2. Safeguards Against Corrupt Practices 

AHC goes to considerable lengths to ensure ethical conduct of its business around the 
world and full compliance with the laws of the United States and other countries where it has 
operations. AHC’s policies in this regard are captured in its Code of Business Conduct and 
Ethics (the Code) and its Executive Directive # 26 (ED 26) copies of which have been previously 
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supplied to the Subcommittee’s staff. All employees are issued a copy of the Code translated 
into their own language where necessary, and are required to sign an acknowledgement that they 
have read and understand its contents. An international toll-free telephone number and a website 
are published in the Code and in AHC’s offices and facilities to allow employees to report 
(anonymously if they wish) any breaches of the Code to the Vice President, Audit and 
Compliance. 

In addition to the Code, AHC’s audit committee has issued a policy to the effect that all 
contractual payments to governments or government entities around the world should be made 
by wire transfer into a bank account in the name of the appropriate government or government 
department. This policy is intended to prevent any possibility of fraudulent endorsement of 
checks used to make such payments. 

AHC conducts a rolling program of educational seminars on the FCPA, with a seminar 
being conducted in each of its major operational offices once every year. Similarly, AHC’s 
internal audit function (outsourced to PricewaterhouseCoopers LLP) visits each non-US office at 
least once every year to audit compliance with the FCPA. AHC’s ED 26 requires that even 
facilitating payments permitted by the FCPA be authorized in advance in the US by its Executive 
Vice President and General Counsel or its Vice President, Audit and Compliance, and that they 
be properly recorded as facilitating payments in the Company’s books of account. 

In implementation of the above and to ensure in-country compliance, AHC’s West 
African production business has instituted a mandatory approval sequence for all payments or 
potential payments which are covered by AHC’s FCPA compliance policies. This process 
requires the electronic routing of requests through appropriate management in Equatorial Guinea 
(who are empowered to refuse sanction but not to make the payment without further authority) 
and Houston, then to the Vice President, Audit and Compliance. 

Contractual payments for oil revenues and taxes will only be made to bank accounts in 
the name of the government or an appropriate government department. Any payments for such 
items made by check before the introduction of the audit committee policy referred to above 
would only have been made by check drawn in favor of the government or an appropriate 
government department. The Subcommittee has previously inquired about payments made by 
AHC into accounts located at Riggs Bank in the United States. Payments made by AHC to 
accounts at Riggs Bank were made pursuant to the express terms of the PSC with the 
government of Equatorial Guinea. In addition, consistent with the policy set forth above, all 
payments were made into government denominated Riggs Bank accounts - not personal bank 
accounts. The Company understands that these payments are entirely legal and appropriate. 

3. Transparency Initiatives 

AHC supports transparency initiatives within our own operations and as part of oil and 
gas industry associations. AHC is proud to be a member of the United Nations Global Compact 
which brings companies together with UN agencies, labor and civil society to support ten 
principles in the areas of human rights, labor and the environment. The tenth principle of the 
Global Compact is that “Businesses should work against all forms of corruption, including 
extortion and bribes”. As part of its membership of the Global Compact, Amerada Hess has 
committed to advance responsible corporate citizenship so that business can be part of the 
solution to the challenges of globalization. In addition to the UN Global Compact, Amerada 
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Hess is currently evaluating participation in the Extractive Industries Transparency Initiative 
dialogue. 

AHC hopes that the Subcommittee will find this testimony and information useful in 
conducting its inquiry. The Company has been pleased to work cooperatively with the 
Subcommittee and its staff over the last several months to understand better the strengths of the 
current system and to identify potential opportunities for reasonable improvement. 

July 13, 2004 
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Testimony of Steven P. Guidry 

Marathon Oil Company 

Before the Senate Government Affairs 
Permanent Subcommittee on Investigations 

July 15,2004 


Thank you, Mr. Chairman. 


I am Steven P. Guidry, Central African Business Unit Leader of Marathon Oil Company. 
I am pleased to appear before the Subcommittee to review Marathon’s oil and gas 
activities in Equatorial Guinea. 


Marathon is a fully integrated oil and gas company focused on international growth. We 
are headquartered in Houston, Texas, and are the 4* largest US-based integrated oil and 
gas company and the 5* largest US refiner and marketer. Marathon currently has 
operations in 28 states and in 9 countries, including Equatorial Guinea. 

Marathon established a core production area in Equatorial Guinea in January 2002 
through the acquisition of CMS Energy’s Interests in that country. Prior to January 2002, 
Marathon had no operations in Equatorial Guinea. This acquisition included an interest 
in the Alba Field and a 45% interest in the AMPCO methanol plant, which converts 
natural gas from the Alba Field into methanol. In Jxme 2002, the company strengthened 
its position through the acquisition of Globex Energy, bringing the company’s total 
working interest in the Alba Field to 63 percent. 

Shortly after establishing our presence in Equatorial Guinea in January 2002, we 
announced plans for the Phase 2A and 2B expansion projects. Phase 2A is scheduled for 
completion in August 2004. This project will increase condensate production, which is 
similar to light crude oil, from the Alba Field from 20,000 to 54,000 barrels per day and 
eliminate flaring of natural gas. Phase 2B is targeted for completion at the end of the first 
quarter of 2005. This project will increase liquefied petroleum gas (propane and butane) 
production from 2,700 to 20,500 barrels a day. 

In addition. Marathon recently announced the final investment decision for Phase 3 - a 
major liquefied natural gas (LNG) project expected to produce 3.4 million metric tons of 
LNG per year by the fourth quarter of 2007. These LNG shipments are primarily 
targeted for delivery to the US, where the LNG will be regassified and used to help 
alleviate growing natural gas supply shortages. Marathon and our partners hope to 
eventually add another train to the LNG plant to process additional stranded natural gas 
from the Gulf of Guinea, some of which is currently flared by other operators. 
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As you are aware, the Gulf of Guinea is a major oil and gas supplier to the US market, 
and Equatorial Guinea currently ranks as the third largest producer in Sub-Saharan 
Africa. The region is poised to play an important role in US energy security in the years 
ahead as the US tries to lessen its dependence on Middle East and North African 
producers. 

Marathon conducts its domestic and international operations in accordance with the 
highest ethical standards and principles. Our Code of Business Conduct, Anti- 
Corruption Compliance Guidelines, and Position on the Extractive Industries 
Transparency Initiative, which we will submit for the record, illustrate our commitment 
to comply with the law and to conduct our business ethically. They also reinforce our 
values of trust, respect, dignity and honesty, which we believe are the foundation of good 
business. 

Through our Business Integrity Office, Marathon has implemented an Integrity Helpline 
- a valuable resource and platform for issue discussion and advice regarding ethics and 
behavior in the workplace, as well as a resource for reporting suspected illegal or 
unethical activity. In addition, we have procedures for the receipt, retention and 
handling of complaints received by the company regarding accounting and auditing 
matters, and for the confidential and anonymous submission by employees of concerns 
regarding questionable accounting or auditing practices. 

We take compliance with the Foreign Corrupt Practices Act very seriously. The 
company has issued mandatory guidelines for FCPA compliance and other anti- 
corruption laws. Employees are surveyed on an annual basis regarding their awareness of 
and compliance with these guidelines. Annual, live anti-corruption training is required 
for US-based and international employees, including those in Equatorial Guinea. In 
2003, Marathon lawyers conducted 52 live FCPA or anti-corruption compliance briefings 
to a total of 1,290 people. In addition, employees have a number of alternatives for 
reporting concerns. FCPA compliance is audited by Marathon on an annual basis. 

Marathon also takes very seriously our commitment to the citizens of every country in 
which we do business. We are fully aware of the problems that oil revenues can bring to 
underdeveloped nations, and that the opportunity to use these revenues to improve the 
standard of living for the larger population is often unrealized. We are pleased that the 
government of Equatorial Guinea is working with multilateral institutions such as the 
United Nations Development Program and the International Monetary Fund to build an 
economic framework for future development. We would encourage the US government 
to do more to assist Equatorial Guinea in its goals to build a prosperous future for its 
citizens. 

To assist in this effort, Marathon and our partners have invested millions of dollars in 
social programs to enhance the education and health of the citizens of Equatorial Guinea. 
For example, Marathon, our partners, and the government of Equatorial Guinea are 
working together on a multi-million dollar Rollback Malaria initiative that we hope will 
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eliminate malaria transmission on Bioko Island within 5 years. We are also investing 
heavily in educational initiatives for Equatoguinean students at home and abroad. 
Marathon and our partners manage a Technical Training Center in Malabo for local 
citizens interested in working at our facilities, and have made donations of materials and 
supplies to schools and health centers. Our eommitment to the citizens of Equatorial 
Guinea includes a national integration plan under which we hope to develop a sustainable 
program to integrate EG nationals into positions of increasing responsibility at our 
facilities. Our operations are the largest employer in Equatorial Guinea, currently 
employing approximately 1,000 Equatoguineans. 

But we know our responsibilities do not stop there. Marathon is working with other US 
companies doing business in Equatorial Guinea to find a path forward to assist Equatorial 
Guinea in building the capacity it needs to improve the standard of living for its people. 

In addition. Marathon has endorsed the Extractive Industries Transparency Initiative, and 
is in the process of becoming a signatory on the Voluntary Principles on Security and 
Human Rights. In a recent press release, the government of Equatorial Guinea also 
endorsed the Extractive Industries Transparency Initiative, as well as the G-8’s initiative 
on transparency and good governance. We would encourage the US & UK governments 
to work with Equatorial Guinea to promote progress in this area. 

In siunmary, Marathon is committed to playing a positive role as a responsible corporate 
citizen in the countries and communities where we operate, and will seek government and 
non-government partners that share this commitment. This includes respecting local 
laws, strict adherence to the Foreign Corrupt Practices Act, strict adherence to health, 
environmental and safety standards, conducting our business honestly and with integrity, 
and respecting the quality of life of those impacted by our operations. 

Thank you for this opportunity, Mr. Chairman. I would be pleased to answer any 
questions you might have. 
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Marathon Oil Company 

Position on the Extractive Industries Transparency Initiative (EITI) 


Marathon opposes corruption in any form. Transparency and accountability are 
fundamental values guiding Marathon’s business conduct, which we believe 
shape the foundation for sustainable development 

For the Extractive Industries Transparency Initiative to become effective: 

• It should, first and foremost, be a government-to-government initiative. For 
any transparency initiative to succeed, the involvement of host 
governments is critical before companies can commit. Companies cannot 
act unilaterally without government approval. 

• It must not violate laws of the host country or cause a breach of 
contractual obligations. The process must honour the sanctity of 
contracts, as this is a fundamental tenet of global commerciality. 

• The initiative must remain voluntary. A level playing field needs to be 
ensured, recognizing that a majority of the world’s oil and gas companies 
are state-owned. Public, private and state-owned companies must be 
held to the same criterion. 

• Technical issues, including the aggregation of data and development and 
implementation of host country legislation, must be addressed. 
International financial institutions, such as the World Bank and the 
International Monetary Fund, can play an important supporting role to this 
effect. These institutions should encourage host governments to ensure 
that systems of revenue collection and disbursement are transparent and 
to make sound use of their resources. It is imperative that host 
governments are fully engaged and supportive of the initiative, and that 
any design is in compliance with host legislation and contracts. 

We support the principles outlined in the G8 Evian Declaration, which advocates 
encouraging governments and industry (both private and state-owned) to 
disclose voluntarily information to a multilateral organization or another 
independent body. The proposal calls for publishing information at an 
aggregated level while protecting proprietary information and maintaining 
contract sanctity. Governments that choose this path will be given capacity- 
building assistance. 

There remain many challenges with respect to implementation, and there is 
much work ahead. Marathon is committed to be actively engaged in this 
important initiative. 
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MONEY LAUNDERING AND FOREIGN CORRUPTION: 
ENFORCEMENT AND EFFECTIVENESS OF THE PATRIOT ACT 

CASE STUDY INVOLVING RIGGS BANK 

July 14, 2004 


I. Introduction 

From 1999 to 2001, the U.S. Senate Permanent Subcommittee on Investigations of the 
Committee on Governmental Affairs, at the request of Senator Carl Levin, Ranking Minority 
Member, conducted a detailed investigation into money laundering activities in the U.S. financial 
services sector, including in-depth examinations of money laundering activities in private 
banking, correspondent banking, and the securities industry. Two Minority staff reports were 
issued, and Subcommittee hearings were held in November 1999 and March 2001.’ This 
investigative work provided the foundation for many of the anti-money laundering provisions in 
Title III of the USA Patriot Act enacted in October 2001 . Among other key provisions, the 
Patriot Act obligated U.S. financial institutions to exercise due diligence when opening and 
administering accounts for foreign political figures, and deemed corrupt acts by foreign officials 
as an allowable basis for U.S. money laundering prosecutions. 

In 2003, again at Senator Levin’s request, the Subcommittee initiated a followup 
investigation to evaluate the enforcement and effectiveness of key anti-money laundering 
provisions in the Patriot Act, using Riggs Bank as a case history. The information in this 
Minority Staff Report is based upon the ensuing joint investigation by the Subcommittee’s 
Democratic and Republican staffs. 

During the course of this investigation, the Subcommittee issued numerous subpoenas and 
document requests. The Subcommittee staff reviewed over 100 boxes, folders, and electronic 
compact disks containing hundreds of thousands of pages of documents, including bank 
statements, account opening materials, wire transfers, correspondence, electronic mail, contracts, 
board minutes, materials related to specific bank accounts and transactions, bank examination 
materials, audit reports, legislative materials, and legal pleadings. The Subcommittee staff also 
conducted numerous interviews with representatives from financial institutions, the Office of the 
Comptroller of the Currency (OCC), the Federal Reserve, oil companies, various experts, and 
other persons with relevant information. 


II. Executive Summary 

The evidence reviewed by the Subcommittee staff establishes that, since at least 1 997, 

Riggs has disregarded its anti-money laundering (AML) obligations, maintained a dysfunctional 
AML program despite frequent warnings from OCC regulators, and allowed or, at times, actively 
facilitated suspicious financial activity. 

The evidence also shows that federal regulators did a poor job of compelling Riggs Bank to 
comply with statutory and regulatory anti-money laundering requirements. They were tolerant of 
the bank’s weak AML program, too slow in reacting to repeat deficiencies, and failed to make 
prompt use of available enforcement tools. 


' See “Private Banking and Money Laundering: A Case Shidy of Opportunities and Vulnerabilities,” S. 
Hrg. 106-428 (November 9 and 10, 1999), Minority staif report at 872 (hereinafter “1999 Subcommittee Private 
Banking Hearings”); “Role of U.S. Correspondent Banking in International Money Laundering,” S. Hrg. 107-84 
(March 1, 2, and 6, 2001), Minority staff report at 273. 
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Two sets of Riggs accounts, one involving Augusto Pinochet and the other involving 
Equatorial Guinea, illustrate the bank’s poor AML compliance.^ They also illustrate the failure 
of federal bank regulators to exercise meaningful oversight of a bank with numerous high risk 
accounts and fundamental, long-standing AML deficiencies. This regulatory failure is especially 
troubling for the ongoing battles against terrorism and corruption, since it makes it more difficult 
for the United States to stop terrorists, corrupt leaders, and other criminals from misusing our 
financial system. Federal regulators must do more to meet their legal obligation to protect the 
United States from money laundering, terrorist financing, and foreign corruption. 

Assisting Pinochet. The evidence obtained by the Subcommittee staff shows that, from 
1994 until 2002, Riggs Bank (Riggs) opened at least six accounts and issued several certificates 
of deposit (CDs) for Augusto Pinochet, former President of Chile, while he was under house 
arrest in the United Kingdom and his assets were the subject of court proceedings. The aggregate 
deposits in the Pinochet accounts at Riggs ranged from $4 to $8 million at a time. The 
Subcommittee investigation has determined that the bank’s leadership directly solicited the 
accounts from Mr. Pinochet, and Riggs account managers took actions consistent with helping 
Mr. Pinochet to evade legal proceedings seeking to discover and attach his bank accounts. The 
Subcommittee investigation found that Riggs opened multiple accounts and accepted millions of 
dollars in deposits from Mr. Pinochet with no serious inquiry into questions regarding the source 
of his wealth; helped him set up offshore shell corporations and open accounts in the names of 
those corporations to disguise his control of the accounts; altered the names of his personal 
accounts to disguise their ownership; transferred SI. 6 million from London to the United States 
while Mr. Pinochet was in detention and the subject of a court order to attach his bank accounts; 
conducted transactions through Riggs’ own accounts to hide Mr. Pinochet’s involvement in some 
cash transactions; and delivered over $1.9 million in cashiers checks to Mr, Pinochet in Chile to 
enable him to obtain substantial cash payments from banks in that country. 

The Subcommittee investigation also determined that Riggs concealed the existence of the 
Pinochet accounts from OCC bank examiners for two years, initially resisted OCC requests for 
information, and closed the accounts only after a targeted OCC examination in 2002, Despite 
Riggs’ track record of repeat AML deficiencies, the OCC’s concern about the Pinochet accounts, 
and Riggs’ concealment of them from the agency, the OCC took no enforcement action against 
the bank after it learned of those actions in 2002. Moreover, in July 2002, the OCC Examiner-in- 
Charge at Riggs instructed the examiners who had investigated the Pinochet accounts not to 
include their examination memorandum or supporting workpapers in the OCC’s electronic files 
for Riggs Bank. The Subcommittee learned that such an instruction was highly unusual and 
contrary to OCC procedure and practice. About a month later, the OCC Examiner-in-Charge 
accepted a job at Riggs Bank. 

Equatorial Guinea Accounts. The Subcommittee investigation also determined that, 
froml995 until 2004, Riggs Bank administered more than 60 accounts and CDs for the 
government of Equatorial Guinea (E.G.), E.G. government officials, or their family members. 

By 2003, the E.G. accounts represented the largest relationship at Riggs Bank, with aggregate 
deposits ranging from $400 to $700 million at a time. The Subcommittee investigation has 
determined that Riggs Bank serviced the E.G. accounts with little or no attention to the bank’s 
anti-money laundering obligations, turned a blind eye to evidence suggesting the bank was 
handling the proceeds of foreign corruption, and allowed numerous suspicious transactions to 
take place without notifying law enforcement. The Subcommittee investigation found, for 
example, that Riggs opened multiple personal accounts for the President of Equatorial Guinea, 
his wife, and other relatives; helped establish shell offshore corporations for the E.G. President 
and his sons; and over a three-year period, from 2000 to 2002, facilitated nearly $13 million in 
cash deposits into Riggs accounts controlled by the E.G. President and his wife. On two of those 
occasions, Riggs accepted without due diligence $3 million in cash deposits for an account 
opened in the name of the E.G. President’s offshore shell corporation, Otong, S A. 


^ Other accounts at Riggs present equally troubling fecte, most notably the more than 1 50 accounts 
associated with Saudi Arabia. These Saudi accounts are die subject of an ongoing investigation by the full 
Committee on Governmental Affairs. 
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In addition, Riggs opened an account for the E.G. government to receive funds from oil 
companies doing business in Equatorial Guinea, under tenns allowing withdrawals with two 
signatures, one from the E.G. President and the other from either his son, the E.G. Minister of 
Mines, or his nephew, the E.G. Secretary of State for Treasury and Budget. Riggs subsequently 
allowed wire transfers withdrawing more than $35 million from the E.G. government account, 
wiring the funds to two companies which were unknown to the bank and had accounts in 
jurisdictions with bank secrecy laws. The Subcommittee has reason to believe that at least one of 
these recipient companies is controlled in whole or in part by the E.G. President. When, in 2004, 
the bank requested more information about the two companies from the E.G. President, he 
declined to provide it, except to say the wire transfers to them had been authorized. 

The senior leadership at Riggs Bank were well aware of the E.G. accounts and met on 
several occasions with the E.G. President and other E.G. officials. The bank leadership 
pennitted the account manager handling the E.G. relationship to become closely involved with 
E.G. officials and business activities, including advising the E.G. government on financial 
matters and becoming the sole signatory on an E.G. account holding substantial funds. The bank 
exercised such lax oversi^t of the account manager’s activities that, among other misconduct, 
the account manager was able to wire transfer more than $1 million from the E.G. oil account at 
Riggs to another bank for an account opened in the name of Jadini Holdings, an offshore 
corporation controlled by the account manager’s wife. 

In response to a Subcommittee subpoena, Riggs Bank initially failed to identify a number 
of E.G. accounts at the bank. The Subcommittee later learned that the bank had failed to 
designate any of the E.G. accounts as high risk accounts until October 2003, and did not subject 
them to additional scrutiny despite obvious warning signs, such as the involvement of foreign 
political figures, a country with a culture of corruption, and frequent high dollar transactions. 

The bank also failed to monitor or report suspicious activity in the E.G. accounts. The bank 
closed these accounts in recent weeks. 

Riggs’ DysfuDCtioaal AML Program. The evidence demonstrates that the Pinochet and 
E.G. accoimts were not treated in an unusual manner, but were the product of a dysfunctional 
AML program with long-standing, major deficiencies. These deficiencies included the inability 
readily to identify all of the accounts associated with a particular client, the absence of any risk 
assessment system to identify high risk accounts, inadequate client information, the lack of an 
established policy for handling accounts associated with foreign political figures, the failure to 
provide enhanced monitoring of high risk accounts, the failure to monitor wire transfer activity, 
the failure to detect and report suspicious activity, untimely and incomplete internal audits, and 
inadequate AML training. These flaws were repeatedly identified in regulatory examinations and 
internal audits, and Riggs repeatedly promised to correct them, but failed to do so. 

Regulatory Failure. Given the fundamental, long-standing deficiencies in Riggs’ AML 
program, it is difficult to understand why federal regulators failed to act sooner to require the 
bank to correct them. The OCC recently acknowledged: “there was a failure of supervision” at 
Riggs, and “[w]e gave the bank too much time.” The evidence shows that, since 1997, OCC 
examiners repeatedly identified major AML deficiencies at Riggs Bank, but more senior OCC 
personnel allowed these AML deficiencies to continue year after year without forceful action to 
stop them. 

In the case of Riggs, the evidence also indicates that the OCC’s Examiner-in-Charge (EIC) 
appeared to have become more of an advocate for the bank than an arms-length regulator. In 

2001, for example, he advised more senior OCC personnel against taking a formal enforcement 
action against Riggs, because the bank had promised to correct identified AML deficiencies. In 

2002, he ordered examiners not to include a memorandum or workpapers on the Pinochet 
examination in the OCC’s electronic database. About a month after giving this order, that same 
examiner was hired by Riggs, creating an appearance of a conflict of interest. During his tenure 
at the bank, he attended a number of meetings with OCC personnel related to Riggs’ AML 
problems. Federal law bars former federal employes from appearing before their former 
agencies on certain matters, and OCC rules bar former OCC employees from even attending 
meetings with the agency for two years, unless the OCC ethics office approves the contact. 
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Despite these post-empioyment restrictions, the former Riggs examiner failed to obtain clearance 
from the OCC ethics office prior to attending the meetings with OCC personnel. These actions - 
advising against a formal enforcement action, suppressing the Pinochet examination materials, 
accepting a job offer at the bank he regulated, and ignoring post-employment restrictions on 
OCC contact - suggest this Examiner had become much too close to Riggs during the years he 
was responsible for overseeing it. 

In addition, the facts demonstrate that his supervisors were too slow in reacting to repeat 
deficiencies at the bank and were too reluctant to make use of available enforcement tools to 
compel AML compliance. In 2001 , for example, when presented with three examination reports 
outlining AML deficiencies at Riggs, OCC enforcement personnel went along with the EIC’s 
recommendation against taking any enforcemoit action. In 2002, after learning that Riggs had 
hid the Pinochet accounts from the agency for two years and facilitated suspicious transactions, 
OCC supervisors, again, failed to take any enforcement action. The OCC failed even to issue a 
final examination report on the Pinochet matter. In 2003, after uncovering extremely troubling 
information in connection with accounts associated with Saudi Arabia, the OCC took its first 
enforcement action against the bank, issuing a cease and desist order requiring it to revamp its 
AML program. This order was more comprehensive and capable of enforcement in court than 
directives in prior examination reports, but included no punitive measures at the time such as a 
civil fine. It was only in 2004, six years after the OCC began citing Riggs for AML deficiencies, 
that federal regulators imposed their first civil fine on the bank. 

The key OCC enforcement actions against Riggs Bank also took place after negative press 
reports began raising public questions about Riggs’ AML safeguards. For example, the OCC’s 
in-depth review of the Saudi accounts followed press articles that began appearing in November 
2002, suggesting links between certain Riggs accounts and the 9-1 1 terrorist attack. This 
examination resulted in the OCC’s identifying the same deficiencies as in earlier years, but in 
contrast to the agency’s prior willingness to rely on promises by the bank to improve, the OCC 
issued a public cease and desist order requiring corrective action. The OCC’s examination of the 
E.G. accounts in 2003 and 2004 was, in turn, prompted by a negative press article in January 
2003 suggesting these Riggs accounts were being misused by E.G. officials and by the 
Subcommittee’s investigation of these accounts throughout 2003. The OCC has indicated that it 
was the E.G. examination that opened their eyes to still more bank misconduct and to evidence of 
the bank’s utter failure to implement promised AML reforms, resulting in the decision to impose 
a civil fine on the bank. 

The Subcommittee’s investigation indicates that the failure of supervision in the Riggs 
matter is not an isolated case, but symptomatic of a pattern of uneven and, at times, ineffective 
AML enforcement by federal regulators. The General Accounting Office has summarized a 
number of cases in addition to Riggs showing that federal regulators have allowed AML 
compliance problems to persist for years without correction. These cases indicate that all of the 
federal financial regulators, not just the OCC, need to strengthen their AML enforcement efforts 
by requiring prompt correction of identified AML deficiencies, making greater use of formal 
enforcement tools when financial institutions ignore their AML obligations, and issuing more 
timely civil fines. Regulators should also consider developing a policy requiring mandatory 
enforcement action within a specified period of time against any financial institution with major, 
repeat AML violations. 

Federal regulators should take broader actions as well to strengthen AML oversight. First, 
they should finalize overdue regulations and revise existing AML examination manuals to 
implement the due diligence provisions in the Patriot Act designed to combat money laundering 
and foreign corruption. Federal bank regulators should also elevate the importance of AML 
controls by routinely including AML assessments in the annual Report on Examination given to a 
bank’s Board of Directors, and make these annual AML assessments available to the public, both 
to increase bank compliance and to alert other financial institutions to banks with inadequate 
AML controls. Congress should also consider enacting new legislation, modeled after 41 U.S.C. 
§ 423(d) for federal procurement officials, imposing a one-year cooling-off period before an 
Examiner-in-Charge can take a position with the financial institution he or she oversaw. 
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An important ancillary issue raised by the Riggs case history involves the ability of U.S. 
financial institutions with foreign affiliates to get key due diligence information about accounts 
opened and managed by their foreign affiliates. After questions arose about the $35 million in 
wire transfers from the E.G. oil account, for example, Riggs sent letters under Section 314 of the 
Patriot Act to at least two banks, Banco Santander and HSBC USA, asking them voluntarily to 
share information about the beneficial owners of certain accounts to which the funds had been 
directed. These accounts included, for example, ones opened in the name of Apexside Trading 
Ltd. and Kalunga Co. S.A., at least one of which the Subcommittee has reason to believe may be 
owned in whole or in part by the E.G. President. 

Both banks declined to provide the requested information, because the accounts had been 
opened at their foreign affiliates in Luxembourg or Spain. Both banks took the position that 
bank secrecy laws in those jurisdictions barred disclosure of client information by their affiliates, 
not only to third parties, but also to personnel within the same bank if located outside the host 
country. This bar on disclosure means, in essence, that banks operating in the United States 
seeing large wire transfers directed to accounts at foreign affiliates of their own bank cannot 
obtain key information about the beneficial owners of those accounts, even from their own 
affiliates. In the Riggs matter, HSBC USA and Banco Santander told the Subcommittee that 
their own affiliates couldn’t tell them the name of the individuals who owned the companies 
receiving the multi-million dollar wire transfers, whether those companies were owned by a 
political figure, or even whether the accounts were still open or had been closed. 

This bar on disclosure across international lines, even within the same financial institution, 
presents a significant obstacle to effective AML due diligence for banks operating in the United 
States and a huge impediment to international efforts to stop money laundering, drug trafficking, 
and terrorism. To overcome this obstacle, the United States should work with the European 
Union and other international bodies to enable financial institutions with U.S. and foreign 
affiliates to exchange client information across international lines to safeguard against money 
laundering and terrorist financing. 

Oil Company Payments, During its analysis of large bank transactions involving E.G. 
accounts at Riggs Bank and other financial institutions, the Subcommittee staff became aware of 
a number of substantial payments that had been made by oil companies doing business in 
Equatorial Guinea to individual E.G. officials, their family members, or entities controlled by 
these officials or family members. For example, these payments, which sometimes exceeded $1 
million, paid for E.G. land leases or purchases, E.G. Embassy expenses, in-country security 
services, or expenses for E.G. students studying abroad. In a few instances, the evidence shows 
that oil companies entered into business ventures with companies owned in whole or in part by 
the E.G. President, other E.G. officials, or relatives. For example, in 1998, ExxonMobil 
established an oil distribution business in Equatorial Guinea of which 85 percent is owned by 
ExxonMobil and 1 5 percent by Abayak S.A., a company controlled by the E.G. President. 

These types of payments and business ventures, which came to light as a result of the 
Subcommittee’s detailed review of bank transactions involving Equatorial Guinea, are often 
unknown to the public and raise concerns related to corruption and profiteering. To reduce 
opportunities for corruption, the oil companies doing business in Equatorial Guinea should 
adhere to disclosure practices advocated in such international transparency initiatives as the 
Extractive Industries Transparency Initiative led by U.K. Prime Minister Tony Blair, and the G-8 
Anti-Corruption and Transparency Initiative. These initiatives would require the oil companies 
to make public disclosure of all payments made to E.G. officials, their family members, or 
entities they control. To further reduce opportunities for corruption, U.S. oil companies should 
not participate in future business ventures in which individual E.G. officials or their family 
members have a direct or beneficial interest. Congress should also amend the Foreign Corrupt 
Practices Act to require U.S. companies to disclose substantial payments to and business 
ventures entered into with a country’s officials, their family members, or entities they control. 
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in. Findings 

Based upon its investigation, the Subcommittee Minority staff makes the following 
findings of fact. 

(1 ) Assisting Pinochet. Riggs Bank assisted Augusto Pinochet, former president of Chile, 
to evade legal proceedings related to his Riggs bank accounts and resisted OCC oversight 
of these accounts, despite red flags involving the source of Mr. Pinochet’s wealth, pending 
legal proceedings to freeze his assets, and public allegations of serious wrongdoing by this 
client. 

(2) Turning a Blind Eye. Riggs Bank managed more than 60 accounts and certificates of 
deposit for Equatorial Guinea, its officials, and their family members, with little or no 
attention to the bank’s anti-money laundering obligations, turned a blind eye to evidence 
suggesting the bank was handling the proceeds of foreign corruption, and allowed 
numerous suspicious transactions to take place without notifying law enforcement. 

(3) Dysfunctional AML Program. For many years, Riggs Bank ignored repeated 
directives by federal bank regulators to improve its anti-money laundering program, instead 
employing a dysfunctional s>^tem that failed to safeguard the bank against money 
laundering or foreign corruption. 

(4) Regulatory Failure at Riggs. For many years, OCC examiners accurately and 
repeatedly identified major anti-money laundering deficiencies at Riggs Bank, but OCC 
supervisors failed to take strong action to require improvements. OCC regulators were 
tolerant of the bank’s weak anti-money laundering program, too willing to rely on bank 
promises to correct repeat deficiencies, and failed initially to use available enforcement 
tools. Federal Reserve regulators were slow and passive. 

(5) Conflicts of Interest. By taking a job at Riggs in 2002, after the OCC failed to take 
enforcement action against the bank in 2001 and 2002 for AML deficiencies, the former 
OCC Examiner-in-Charge at Riggs created, at a minimum, an appearance of a conflict of 
interest. In addition, despite federal law barring former employees from appearing before 
their former agencies on certain matters, and OCC rules barring former employees from 
attending meetings with the agency for two years without prior approval from the OCC 
ethics office, the former Examiner attended multiple meetings with OCC personnel related 
to Riggs’ AML compliance, without obtaining the required clearance. 

(6) Uneven AML Enforcement. Current AML enforcement efforts by federal agencies are 
uneven and, at times, ineffective, as demonstrated by cases in which federal regulators have 
allowed AML compliance problems to persist at some financial institutions for years, failed 
after three years to issue final regulations implementing the Patriot Act’s due diligence 
requirements, and failed to issue revised guidelines for bank examiners testing AML 
compliance with the Patriot Act’s due diligence requirements combating money laundering 
and foreign corruption. 

(7) Unseen Payments, Oil companies operating in Equatorial Guinea may have 
contributed to corrupt practices in that country by making substantial payments to, or 
entering into business ventures with, individual E.G. officials, their family members, or 
entities they control, with minimal public disclosure of their actions. 
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IV. CurreotLaw 

A, Key Anti-Money Laundering Laws 

Money laundering has been defined as “the movement of illicit cash or cash equivalent 
proceeds into, out of, or through the United Stat^ [or] ... United States financial institutions.”^ 
Anti-money laundering laws also apply to terrorist financing, including any legally obtained 
funds if intended for use in planning, committing, or concealing a terrorist act.'* History has 
shown that financing is key to terrorism, corruption, and other criminal acts. Money launderers 
want to be able to transfer funds across international lines, move money quickly, and minimize 
inquiries into their finances and activities. U.S. anti-money laundering laws are designed to 
prevent terrorists and other criminals from utilizing U.S. financial institutions to commit their 
crimes. 

Three key laws lay out the basic anti-money laundering obligations of U.S. financial 
institutions, the Bank Secrecy Act (BSA) of 1970, the Money Laundering Control Act of 1986, 
and the USA Patriot Act of 2002, which amended both prior laws.^ 

The BSA, as amended by the Patriot Act, requires financial institutions operating in the 
United States to undertake a number of anti-money laundering efforts to ensure they do not 
become conduits for terrorist financing or criminal proceeds, or facilitators of money laundering. 
Key provisions include requirements for financial institutions to: (1) establish anti-money 
laundering programs with explicit policies and procedures, a BSA officer, employee training, and 
an internal audit function;^ (2) verify the identity of persons seeking to open and maintain 
accounts^ and (3) exercise appropriate due diligence when opening and administering accounts 
for foreign financial institutions or wealthy foreign individuals, including senior foreign political 
figures.^ In addition, the BSA authorizes the U.S. Department of Treasury to require financial 
institutions and other businesses to file reports on large currency transactions and suspicious 
activities to guard against money laundering.’ 

The Money Laundering Control Act, enacted partly in response to hearings held by this 
Subcommittee in 1985, was the first in the world to make money laundering a crime, it prohibits 
any person from knowingly engaging in a financial transaction which involves the proceeds of a 
“specified unlawful activity.”'® The law provides a long list of specified unlawful activities, 
including, for example, terrorism, drug trafficking, and fraud. Most listed activities are crimes 
under U.S. law; however, in 2002, the Patriot Act expanded the list to include, among other 
items, foreign crimes involving corruption such as bribery and misappropriation of funds. The 
purpose of this addition was to make it illegal for a bank in the United States knowingly to accept 
funds that were the proceeds of foreign corruption. The addition of foreign corruption crimes to 
the list of specified unlawful activities was based primmily on the Subcommittee’s 1999 private 
banking hearing which established that senior foreign political figures were using U.S. bank 
accounts to hide and profit from misappropriated funds looted from their home countries. 


^ 31 U.S.C. § 5340(2). 

* See, e.g.,I8 U.S.C. § 981(a)(1)(G) (civil forfeiture laws applicable to laundered proceeds also apply to 
terrorist assets). 

^ For a more detailed discussion of U.S. anti-nwney laundering laws, see “Anti-Money Laundering: Issues 
Concerning Depository Institution Regulator Oversight,” (Report No. GAO-04-833T, 6/3/04), testimony provided by 
the General Accounting Office before the U.S. Senate Conunittee on Banking, Housing, and Urban Affairs, at 4-6. 

^ 31 U.S.C. §53iS(h). 

"31 U.S.C, §5318(1). 

® 31 U.S.C. § 5318(i). 

’ See,e.g., 31 U.S.C. §§ 5313 and 5318(g); 31 C.F.R. §§ 103.11 and 103.2! etseq. 


18 U.S.C. §§ 1956-57. 
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The aim of these laws and other related laws is to enlist U.S. financial institutions in the 
fight against money laundering. Together, diey require financial institutions to refuse to engage 
in financial transactions involving criminal proceeds, to monitor transactions and report 
suspicious activity, and to operate active anti-money laundering programs. 

B. Anti-Money Laundering Regulation and Oversight 

The Secretary of the Treasury is the primary federal regulator charged with enforcing the 
key federal anti-money laundering laws." Last yem-, the Secretary established a new internal 
office, the Executive Office for Terrorisf Financing and Financial Crime (EOTF/FC), headed by a 
Deputy Assistant Secretary. This office oversees the operation of the Financial Crimes 
Enforcement Network (FinCEN), a Treasury bureau which, among other duties, develops BSA 
regulations and guidance, analyzes currency transaction reports and suspicious activity reports 
filed by financial institutions, and interacts with local, state, federal, and international law 
enforcement as well as other financial intelligence units around the world. The EOTF/FC also 
oversees the Office of Financial Asset Control (OF AC) which, among other duties, is primarily 
responsible for identifying countries, terrorists and drug traffickers subject to sanction under U.S. 
law, and administering the statutory regime for freezing their financial assets and blocking them 
from using the U.S. financial system. 

Also within the Treasury Department is the Office of the Comptroller of the Currency 
(OCC) which, among other duties, is responsible for overseeing the operation of banks holding a 
national banking charter. Like other financial regulators, including the Federal Reserve Board, 
Federal Deposit Insurance Corporation, Office of Thrift Supervision, and National Credit Union 
Administration, the OCC routinely examines financial institutions under its jurisdiction to ensure 
their safety and soundness and compliance with all statutes and regulations, including anti-money 
laundering requirements. For large and mid-size banks within its jurisdiction, the OCC examines 
their operations on a continual basis, looking at routine issues as well as particular areas of 
concern. On a roughly annual basis, the OCC presents a Report on Examination to the bank’s 
Board of Directors and meets with the Board to explain its findings and any concerns. The OCC 
analysis includes an overall safety and soundness rating for the bank using the CAMELS rating 
system. CAMELS ratings are on a scale of 1 to 5, in which 1 signifies a safe and secure bank 
with no cause for supervisory concern, 3 signifies an institution with supervisory concerns in one 
or more areas; and 5 signifies an unsafe and unsound bank with severe supervisory concerns. 
OCC can also label a bank a “troubled institution” under 12 C.F.R. § 5.51 Subpart (d). 

In 1998, federal bank regulators issued revised examination manuals to guide examiners 
conducting anti-money laundering reviews of financial institutions. Many elements in this 
guidance were the result of joint consultations among the banking regulators. In September 
2000, the OCC issued a revised “Bank Secrecy Act/ Anti-Money Laundering Handbook” to 
provide additional, updated guidance to financial institutions about effective anti-money 
laundering policies and procedures and areas of concern. Although the Patriot Act made 
numerous changes in the law in 2002, the AML examination manual used by the OCC has not 
been fully updated to include, for example, the new due diligence requirements. 

Should the OCC determine that a bank is engaging in an unsafe or unsound practice or has 
violated any law, rule, regulation, or other requirement placed on the bank, the agency can take a 
variety of informal and formal enforcement actions. Informal actions can include requiring a 
safety and soundness plan, memorandum of understanding. Board resolution, or commitment 


" See, e.g., 31 U.S.C. §§ 5311 et seq. (Treasury Secretary clrarged with carrying out key anti-money 
laundering la^^^) and § 5341 (Treasury Secretary given lead role in development of national anti-money laundering 
strategy). 


CAMELS is the commonly-used acronym for die Uniform Financial Ratings System employed by tire 
Federal Financial Institutions Examination Council, an interagency body that issues uniform standards for the federal 
examination of financial institutions. Each letter in CAMELS refers to a key component of financial performance 
rated by federal examiners. The six key components are referred to as Capital, Asset Quality, Management, 
Earnings, Liquidity, and Sensitivity to Market Risk. For more information see, e.g., www.obre.state.il.us/CBT/ 
LEGAL/POLICY/ppg2008.htm. 
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letter pledging to take specific corrective actions by a date certain, or issuing a supervisory letter 
to the bank listing specific “matters requiring attention.” These informal enforcement actions are 
generally not made public and are not enforceable in court. Formal enforcement actions include 
issuing a cease and desist order requiring the bank to stop the unsafe practice or violation or take 
affirmative action to correct identified problems;’^ imposing a civil monetary penalty on the 
bank;''' suspending or removing one or more individuals from the bank;'^ or referring misconduct 
for criminal prosecution. In addition, if the OCC determines that a bank “has failed to establish 
and maintain” an AML program or “failed to correct” any previously identified AML problems, 
the law requires the OCC to issue an order directing the bank “to cease and desist from its 
violation” of federal AML law.'’ 


V. Riggs Bank 

Riggs Bank failed to comply with its legal obligation to establish and maintain an effective 
anti-money laundering program. Two examples involving Riggs accounts associated with 
Augusto Pinochet and Equatorial Guinea illustrate the extent of the bank’s AML deficiencies. 

A. Riggs National Corporation and Riggs Bank 

Riggs Bank N.A. is a well-known and long-standing financial institution which is 
incorporated in Delaware and operates throughout the Washington, D.C. metropolitan area.'" 
Riggs Bank is wholly owned by Riggs National Corporation, a publicly traded bank holding 
company which is incorporated in Delaware and headquartered in Washington D.C. As of 2003, 
Riggs National Corporation reported approximately $6.3 billion in assets, about 95% of which 
were held by Riggs Bank, its principal operating subsidiary. 

Riggs Bank operates primarily in the United States, but also maintains several foreign 
offices. Its foreign banking operations have included Riggs Bank Europe, Ltd. in London and 
Berlin; The Riggs Bank & Trust Company (Bahamas) Ltd., later reorganized as a Riggs Bank 
branch office in the Bahamas; Riggs Bank and Trust Company Ltd. on the isle of Jersey; and 
Riggs & Co. International Ltd. (RCIL) in London. Riggs Bank announced earlier this year that it 
intends to close down its London and German banks. Riggs Bank has also maintained an Edge 
Act subsidiary in Miami called Riggs International Banking Corporation (RIBC), but has 
indicated that it intends to shut down this company as well. Riggs Bank maintains several 
subsidiaries involved in investment activities, including Riggs Investment Advisors, Inc. 
(formerly named Riggs Investment Management Corporation (RIMCO)), J. Bush & Co,, Inc.; 
Riggs Capital, Riggs Capital 11, Riggs Capital Partners, LLC; and Riggs Capital Partners II, LLC. 
Riggs has often used a brand name, "Riggs & Co.," to refer to its wealth management companies. 

Major Lines of Business. Riggs Bank has several major lines of business, including retail 
banking and lending services throughout the Washington metropolitan area; corporate and 
institutional banking services provided to businesses, government agencies, and non-profits; and 


” See, e.g., i2U.S.C. § 1818(b}. A cease and desist order is also often referred to as a consent order if the 
subject financial institution agrees to its terms. 

See, e.g., i2 U.S.C, § 18i8(iX2). 

See, e.g., 12 U.S.C. § 1818(e). 

See, e.g,, 12 U.S.C. §1818(j). 

” 12 U.S.C § 1818(s). 

General information about Riggs National Corporation and Riggs Bank is taken from their filings with the 
U.S. Securities and Exchange Commission (SEC); Reporte on Examinations prepared by the OCC from 1997 
through 2004; the Riggs website; and a shareholder derivative action, Horean v. Allbritton. (Civil Action No, 370-N, 
Delaware Court of Chancery for New Castle County) (con^laint filed on 4/7/04). 
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wealth management services provided to high income individuals through the bank’s domestic 
and international private banking departments. 

“Private banking” is a term used to refer to financial services provided exclusively to 
wealthy individuals. Assigned to each private banking client is a bank employee who acts as a 
personal liaison between the bank and the client to facilitate the client’s use of the bank’s 
financial services. For example, the bank employee, often called a relationship manager, private 
banker, or account manager, helps clients to open accounts in various countries, complete wire 
transfers, convert currencies, purchase certificates of deposit, open investment accounts, obtain 
financial advice and estate planning, and obtain various lines of credit. In many instances, a 
private banker will set up an offshore shell corporation for a client and open accounts in the name 
of that shell corporation, in order to disguise the client’s ownership of the account or certain 
assets. All of these services were provided by Riggs to its domestic and international private 
banking clients. 

Riggs has also been a leader in a specialized area known as Embassy Banking, opening and 
administering accounts to more than 95% of the foreign missions and embassies located 
throughout the Washington metropolitan area. Until recently, Riggs’ guiding principle was to 
open Embassy Banking accounts for any country or individual holding diplomatic credentials 
from the U.S. State Department.^ The Subcommittee’s review indicates that many foreign 
embassies opened multiple accounts at Riggs, not only to facilitate the day-to-day management of 
the relevant embassy office, but also in some cases to serve the financial needs of its diplomatic 
personnel, their family members, and, at times, other governmental agencies, officials, and 
individuals from the relevant country. The Subcommittee found that many of the Embassy 
Banking accounts it studied had been opened for the personal use of senior foreign political 
leaders or their family members and functioned in the same manner as private banking accounts. 

Embassy Banking has represented a major line of business for Riggs Bank. In recent years, 
these accounts have produced about 20 percent of Riggs’ total revenues in terms of deposits.^' 
About 44 percent of the Embassy deposit base came from African and Caribbean countries, 24 
percent from the Middle East, and 17 percent from Latin America, Portugal and Spain.^^ 
According to an OCC analysis, about 7 percent of the Embassy relationships involved 
jurisdictions designated as non-cooperative with international anti-money laundering efforts.^^ 
Riggs’ two largest Embassy clients were Equatorial Guinea and Saudi Arabia. Only a few other 
banks, such as Wachovia National Bank and Congressional Bank, are also engaged in Embassy 
Banking. 

Riggs Leadership. Riggs Bank has an 1 i-person Board of Directors which generally 
meets quarterly. Three long-time Board members are Joseph L. Allbritton, his wife Barbara B. 
Allbritton, and their son Robert L. Allbritton, who, together, represent the largest shareholders of 
Riggs National Corporation. Joseph Allbritton resigned from the Riggs Bank Board in 2001, and 
from the Riggs National Corporation Board in 2004, while Robert Allbritton now serves as 
Chairman of both. Ms. Allbritton served as a director of Riggs National Corporation from 1 991 
to 1 996, and served on the Riggs Bank Board until her resignation in 2004. 


’’ See Section 3 1 2(a) of the Pafriot Act, codified at 3 1 U.S.C. § 53 1 8(i)(4)(B), for a more detailed 
definition of private banking accounts. Among other ir^asures, the definition describes private banking accounts as 
financial accounts which are opened for one or more individuals with a minimum of $1 million in depo.sits. For 
more information about private banking and its vulnerability to money laundering, see the 1999 Subcommittee 
Private Banking Hearings, Minority staff report at 874-83. 

Subcommittee interviews of Ray Lund (2/20/04) and Steven B. Pfeiffer (7/2/04). See also OCC 
examination materials (1/23/03), OCC 00(X)028I76. 

■’ Interview of Ray Lund (2/20/04). 

OCC examination materials (4/14/03), OCC 0000028223. 

Id- 
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The Riggs Bank Board of Directors has six committ^s that assist with overseeing bank 
operations. Each of these committees at the bank has a parallel committee at Riggs National 
Corporation, and the two Boards and the pallet committees often meet jointly. The bank’s 
Executive, Risk Management and Budget Committee helps to ensure the overall efficient 
functioning of the bank. The Audit Committee ovra^ees the bank’s financial statements and 
work performed by its internal and external auditors. The Compensation Committee assists the 
Board with issues related to compensation and benefits. The Nominating/Corporate Governance 
Committee recommends Board nominations and monitors corporate governance issues. The 
International Committee provides a forum for strategic planning for the bank in the international 
arena, including development of its international private banking and Embassy accounts.^"* In 
2004, in response to problems identified by federal regulators, the Riggs Bank and Riggs 
National Corporation Boards each established a Bank Secrecy Act Compliance Committee to 
monitor and coordinate the bank’s adherence to its anti-money laundering obligations. 

The Riggs National Corporation Board directors in 2004 are: Robert L. Allbritton, J. Carter 
Beese, Charles A. Camalier, Timothy C. Coughlin, Lawrence I. Hebert, Steven B. Pfeiffer, 

Robert L. Sloan, Jack Valenti, William L. Walton, and Eddie N. Williams. 

The membership of the Riggs Bank Board of Directors overlaps that of the Riggs National 
Corporation Board, but also has other individuals. The Riggs Bank Directors in 2004 are: 

Ms. Allbritton, Robert Allbritton, Nathan Baxter, Jacqueline C. Duchange, Thomas F. Fitzgerald, 
Heather Foley, Mr. Hebert, Frederick J. Ryan, Jr., Robert Roane, John A. Sargent, and Stephen J. 
Trachtenberg. 

One of the most senior and prominent members of the Riggs National Corporation Board 
over the years has been Joseph Allbritton, who served as a bank director for more than 20 years, 
from 1981 until 2004, when he resigned. For many years, Mr. Allbritton was the Chairman of 
the Board of both Riggs Bank and Riggs National Corporation. He also served as the Chief 
Executive Officer (CEO) of both from 1983 until 2001. In February 2001, Robert Allbritton 
succeeded his father as Chairman of the Board of Riggs Bank. He also became Chairman of the 
Board and CEO of Riggs National Corporation. 

Many of the other Riggs National Corporation Board members have close ties to Riggs. 

For example, Mr. Hebert, a director since 1981 of Riggs Bank and since 1988 of the bank 
holding company, became president and CEO of Riggs Bank in 2001, when Joseph Allbritton 
vacated that post. He is also an officer and director of several other Allbritton businesses, 
including Perpetual Corp. which owns Allbritton Communications Co. Mr. Coughlin, also a 
director since 1988, was president of Riggs National Corporation from 1992 until June 2004, 
when he retired. Prior to 1 992, he worked at Riggs Bank and briefly returned to the bank in 
December 2003, when he assumed responsibility for the E.G. relationship and then, in March 
2004, for the Embassy Banking and International Private Banking Departments. Mr. Pfeiffer has 
been a director since 1989, Chairman of the International Committee, Chairman of the 
Nominating/Corporate Governance Committee, and a member of the Audit Committee. He is 
also a senior partner at Fulbright & Jaworski, a law firm that performs legal services for the bank. 
Mr. Beese, a director since 2001 , is also president of two venture capital firms owned by Riggs 
Bank and, in 2002, received about $2.6 million in management fees from Riggs to administer 
certain venture capital investment companies. Mr. Camalier, a director since 2001, is managing 
partner of Wilkes Artis, another law firm that performs legal work for Riggs Bank. 

Today, the most senior officer of Riggs Bank is Mr. Hebert, the President and CEO. The 
chief operating officer is Robert Roane. The general counsel of the bank is Joseph Cahill. The 
chief financial officer is Steven Tamburo. The chief risk officer is R. Ashley Lee. The head of 
the International Banking Group was Raymond Lund, who was asked to leave the bank in March 
2004. The head of compliance and security was Paul Glenn, who was succeeded in 2003 by 
David Caruso. 


Interviews of Joseph Cahill (6/25/04) and Steven B. Pfeiffer (7/2/04). 
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Anti-Money Laundering Efforts. Despite having large numbers of foreign clients, 
including clients from countries with high risks of money laundering and foreign corruption, 
Riggs has repeatedly been cited for having weak anti-money laundering controls. 

The elements of an effective anti-money laundering program are well established, and 
federal bank examiners have been reviewing banks’ anti-money laundering efforts for nearly a 
decade. For example, in 1997, the Federal Reserve published detailed guidance on anti-money 
laundering safeguards for private banking operations.^ Among other elements, this guidance 
urges “senior management’s active oversight of private banking activities and the creation of an 
appropriate corporate culture” to ensure a “sound risk management and control environment.” It 
recommends that banks develop written anti-money laundering procedures, including “know- 
your-customer” (KYC) policies and procedures.^^ It directs banks to perform careful due 
diligence reviews before accepting new clients and to compile “basic background information” 
on each client for whom an account is opened, including the client’s name, address, form of 
identification, business, source of wealth, and the type and volume of transactions expected to be 
passing through the clients’ accounts.^’ At private banks that maintain and manage accounts for 
clients’ offshore corporations, the guidance recommends that the bank keep careful records of the 
corporation’s beneficial owners. 

Once accounts are opened, the guidance stresses the importance of management 
information systems that can compile comprehensive information on all accounts and financial 
services related to a particular client and can be used to monitor account activity to detect 
suspicious transactions. The guidance repeatedly stresses the need to monitor account 
transactions, including wire transfer activity, and report suspicious activity to law enforcement. 
The guidance also stresses the importance of internal bank supervision of account managers, 
stating: “Institutions should not rely exclusively on any individual relationship manager or 
immediate supervisor to, for example, waive documentation required to open an account, 
approve the client profile, authorize a new client relationship, fully identify (or ‘know’) the 
client, and monitor client accounts for unusual transactions.” It recommends instead that 
independent personnel such as compliance officers, risk management officers, or senior 
management also exercise anti-money laundering oversight. The guidance stresses, in addition, 
the importance of internal audit reviews to test the effectiveness of a bank’s anti-money 
laundering policies and procedures. 

The Federal Reserve guidance is just one of many alternatives that provide extensive 
information about operating an effective anti-money laundering program. In 2000, for example, 
the OCC issued a “Comptroller’s Handbook on Bank Secrecy Act/ Anti-Money Laundering” to 
provide detailed guidance to financial institutions about effective anti-money laundering policies 
and procedures. Because OCC regulations have required all nationally chartered banks to have 
an AML program since 1987, most banks have had years of experience in establishing and 
operating effective AML controls.^® 

Despite such long-standing guidance, the anti-money laundering program at Riggs Bank 
was almost completely dysfunctional. Identified deficiencies have included an inability to 
compile information on all of the accounts related to a specific client, inadequate information on 
client backgrounds and the source of wealth in client accounts, a failure to identify high risk 
accounts, inadequate monitoring of client transactions, inadequate systems for reporting 
suspicious activity to law enforcement, weak supervision of account managers, and weak 


“Guidance on Sound Risk Management Practices Governing Private Banking Activities,” (Federal 
Reserve Bank of New York, July 1997). 

Anti-money laundering programs were made man<ktory by the Patriot Act in 2001 . See § 352 of the 
Patriot Act, codified at 31 U.S.C. § 5318(b). 

Client recordkeeping requirements and customer verification procedures were also made mandatory by 
the Patriot Act. See § 326 of the Patriot Act, codified at 31 U.S.C. § 5318(1). 


See OCC regulations at 12 C.F.R. § 21.21. 
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leadership within the bank concerning the importance of anti-money laundering efforts.^^ These 
deficiencies were identified by the bank’s primary regulator, the OCC, and the bank’s own 
auditors, as early as 1997, and repeated in num^us examination and audit reports over the next 
five years. 

In 2002 and 2003, Riggs Bank was the subj©:t of media reports about questionable 
transactions and accounts involving officials from Saudi Arabia and Equatorial Guinea. In 
response, the OCC initiated intensive examinatior^ of both sets of accounts. In July 2003, the 
OCC issued a cease and desist order requiring Riggs to revamp its anti-money laundering 
programs. Riggs consented to the order and agreed to undertake numerous reforms to strengthen 
its BSA operations. In May 2004, the OCC and FinCEN fined Riggs Bank $25 million for 
willfully violating its legal obligations to implement an adequate anti-money laundering program 
and file currency transaction and suspicious activity reports, and for failing to comply with the 
consent order. This fine is the largest ever assessed under the Bank Secrecy Act. In addition, in 
May 2004, the Federal Reserve issued a cease and desist order requiring the Riggs National 
Corporation to improve its oversight of the bank, internal controls, and risk management. 

Begirming in early 2003, the Subcommittee initiated its own investigation of private 
banking and Embassy accounts at Riggs Bank. The following information on Riggs’ handling of 
accounts for Augusto Pinochet and Equatorial Guinea illustrates the bank’s disregard for anti- 
money laundering requirements and its active facilitation of suspicious activity. Additional 
information about the bank’s deficient anti-money laundering controls and the failure of federal 
bank regulators to correct them follows.^® 


B. Augusto Pinochet 

Finding (1): Assisting Pinochet Riggs Bank assisted Augusto Pinochet, former 
president of Chile, to evade legal proceedings related to his Riggs bank accounts and 
resisted OCC oversight of these accounts, despite red flags involving the source of 
Mr. Pinochet’s wealth, pending legal proceedings to freeze his assets, and public 
allegations of serious wrongdoing by this client 

Augusto Pinochet Ugarte, former president of Chile, is a controversial political figure 
whose name is known world wide. After taking power in a 1 973 coup, he served as President of 
Chile until 1 990, and as Commander-in-Chief of the Chilean army until 1 998. After stepping 
down from the army, he became a “Senator for life.”^' In court filings, press accounts, and other 
reports, Mr. Pinochet has been accused of involvement with human rights abuses, torture, 
assassinations, death squads, drug trafficking, arms sales, and corruption, but never convicted in 
a court of law.^^ Since 1996, he has been the subject of repeated litigation in Spain, the United 


For more information, see Section V1(A) of this Report. 

The foil Committee on Governmental Affairs is conducting an investigation of the accounts opened by 
Riggs for Saudi officials. Because this review is ongoing under the direction of Committee Chairman Susan Collins, 
this Report does not present informalion about the Saudi accounts. 

See “Pinochet Extradition Case: Selected Legal Issues,” Congressional Research Service (CRS Report 
No. RL-30U7, 3/3/00), at 1-2. 

See, e.g., “Chile: Political and Economic Conditions and U.S. Relations,” Congressional Research 
Service (CRS Report No. RL-300035, 8/5/03) at 2; “Crime Without Punishment: impunity in Latin America,” 
Amnesty International (AMR 1/8/96) at http://web.amnesty.org/ (as of 6/23/04). 

See, e.g., complaint filed by the Union of Progressive Prosecutors before Spain’s highest criminal court 
(7/4/96), http://www,derechos.org/nizkor/chile/juicio/denu.htinl (as of 7/5/04), 
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Kingdom, Chile,^^ and other countries^^ by persons seeking to hold him accountable for crimes 
committed during his presidency. In each c^e to date, he has been found by the presiding court 
to be unavailable, unfit, or immune to prosecution.^’ 

The Subcommittee investigation has determined that Riggs served as a long-standing 
personal banker for Mr. Pinochet and deliberately assisted him in the concealment and movement 
of his funds while he was under investigation and the subject of a world-wide court order 
freezing his assets. The Subcommittee investigation found that, among other actions, Riggs 
opened multiple accounts for Mr. Pinochet with die knowledge and support of the bank’s 
leadership; accepted millions of dollars in deposits from him with no serious inquiry into the 
source of his wealth; set up offshore shell corporations and opened accounts in the names of 
those corporations to disguise Mr. Pinochet’s ownership of the account funds; altered the names 
of his personal account to disguise his ownership; secretly transferred $1.6 million from London 
to the United States while Mr. Pinochet was in detention and under court order; conducted 
transactions through Riggs* own concentration accounts to hide Mr. Pinochet’s involvement in 
some cash transactions; and delivered over $ 1 .9 million in four batches of cashiers checks to 
Mr. Pinochet in Chile to enable him to obtain substantial cash payments in that country. The 
Subcommittee investigation also determined that Riggs Bank concealed the existence of the 
Pinochet accounts from OCC bank examiners for two years, resisted OCC requests for 
information, failed to identify or report suspicious account activity, and closed the accounts only 
after a detailed OCC examination in 2002. 

The Pinochet Relationship. The evidence uncovered by the Subcommittee indicates that 
Mr. Pinochet was a Riggs customer for at least eight years, with multiple bank accounts, 
investments, and certificates of deposit (CDs) under his control. His total deposits at Riggs 
varied over the years from about $4 to $8 million. 

The evidence shows that two Riggs employees were primarily responsible for handling the 
Pinochet accounts on a day-to-day basis. Carol Thompson, senior vice president for Latin 
America in the Embassy Banking Division, met with Mr. Pinochet twice each year, and spoke 
directly with him on at least a quarterly basis.^’ Fernando Baqueiro, Managing Director for Latin 
America in the International Private Banking Department, also handled the accounts but has 
indicated having much less direct contact with Mr. Pinochet.^ Both reported to the head of the 
International Banking Group. 


” See, e.g., Regina v. Bartle. (Lords of Appeal, 3/24/99), http;//www,parliament.the-stationery-oflfice. 
co.uk/pa/ldl99899/ldjudgmt/jd990324/pinol.htm (as of 6/24/04); CRS Report on “Pinochet Extradition Case,” at 2- 
12 , 


” For a list of the 66 criminal complaints filed against Mr. Pinochet from 1998 to 2000 in the Santiago 
Court of Appeals, see http;//www.memoriayjusticia.cl/english/en_horne.html (as of 6/24/04). 

Litigation against Mr. Pinochet has also been filed, for example, in Argentina, Belgium, France, and 
Switzerland. CRS Report on “Pinochet Extradition Case,” at footnote 2. 

See, e.g., CRS Report on “Pinochet Extradition Case,” at footnote 2 and page 1 1 ; “Chilean Supreme 
Court Upholds Suspension of Legal Proceedings Against Pinochet,” http://www.elmostrador.cI/c_pais/pino_ 
casacion.htm (as of 6/24/04). In May 2004, a Chilean appellate court ruled that Mr. Pinochet’s immunity to 
prosecution was no longer valid and he was fit for trial, m^ng a criminal trial still possible. See, e.g., “Pinochet 
Prosecutions for Human Rights Violations: Latest Developments,” Congressional Research Service (CRS Report No. 
2004-918, June 2004) at 1. 

One KYC document states Mr. Pinochet became a Riggs customer in 1985. “Riggs & Co Know Your 
Customer Client Profile” for Ashburton Company Ltd. (7/9/98), Bates OCC 0000045887-91, at 45888. The earliest 
account opening documentation provided by Riggs, however, is for an account opened in December 1 994. Riggs 
monthly stotement for Account No. 76-750-393 opened in the name of “Augusto Pinoche Ugarte &/or Lucia Hiriart 
Rodriguez,” (December 1994), Bates RNB 029595. The 1985 reference may derive from dealings between Riggs 
Bank and Mr. Pinochet in connection with a long-staMing Riggs Bank relationship with the Chilean military. 

Interview of Carol Thompson (6/23/04). 

See, e.g., OCC document, “Targeted Examination: Accounts related to Mr. Augusto Pinochet” (7/9/02), 
Bates OCC 0000517598. 
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Evidence obtained by the Subcommittee indicates that senior Riggs officials actively sought 
the Pinochet accounts. In separate interviews, Riggs personnel interviewed by the Subcommittee 
ail agreed that a delegation of senior Riggs officials visited several Latin American countries, 
including Chile, met with Mr. Pinochet, and explicitly asked Mr. Pinochet to open an account 
with Riggs. They disagree, however, as to exactly which Riggs officials went on the trip and 
who made the actual account solicitation when speaking with Mr. Pinochet.'*' 

Establishment of Two Offshore Shell Corporations. In July 1996, about 18 months after 
Riggs opened a personal account for Mr. Pinochet, a detailed indictment accusing Mr. Pinochet 
of crimes against humanity was filed in Spain."*^ In 1996, and again in 1998, Riggs helped 
Mr. Pinochet set up two offshore shell corporations in the Bahamas, Ashburton Company Ltd. 
and Althorp Investment Co., Ltd. Neither company had any employees or physical offices, but 
were listed as the nominal owners of Riggs bank accounts and CDs that benefitted Mr. Pinochet 
and his family. 

Riggs Bank & Trust Co. (Bahamas) Ltd., a Riggs subsidiary in the Bahamas with authority 
to open bank accounts and establish trusts in that country, established the companies."*^ 

Ashburton was incorporated first, in or around April 1996.'*'* The nominal owner of the company 
was the Ashburton Trust, which Riggs helped establish in the Bahamas in May 1996.“*^ The 
trustee of the Ashburton Trust is Riggs Bank & Trust Co. (Bahamas) Ltd.; the settlors are 
Mr. and Mrs. Pinochet; and the trust beneficiaries are their five children. Deloitte & Touche 
personnel were named as the officers and directors of Ashburton, so that Mr. Pinochet’s name 
never appeared on the incorporation papers. Riggs incorporated the second offshore shell 
corporation, Althorp Investment Co., Ltd., in February 1998, using a similar structure.'**’ 

Multiple Accounts. From 1994 until 2002, Riggs opened at least three personal accounts 
for Mr. Pinochet, three more in the names of his offshore shell corporations, Ashburton and 
Althorp, and issued various certificates of deposit (CDs). Some of these accounts were at Riggs 
Bank in the United States; others were at Riggs Bank Europe, Ltd. in London, and Riggs 
produced varying amounts of documentation for each. Much of the documentation provided to 
the Subcommittee related to the Pinochet accounts in the United States; relatively little related to 
the accounts in London. According to an OCC analysis, in 2000, the Pinochet accounts were the 


Riggs personnel have variously identified the trip participants as including then Riggs Bank Chairman 
Joseph Allbritton, President of Riggs National Corporation Timodiy Coughlin, then head of International Banking 
Paul Cushman, and Embassy account manager Carol Thonq>son. Persons interviewed disagreed or expressed 
uncertainty as to whether Mr. Allbritton, Mr. Coughlin, or Mr. Cushman solicited the Pinochet account. 
Subcommittee interviews of Riggs personnel and OCC examiners. See also OCC document, “Targeted Examination: 
Accounts related to Mr. Augusto Pinochet” (7/9/02), Bates OCC 0000517598. OCC examination materials, Bates 
OCC 0000045627 (‘Then-Chairman Joe Allbritton, then-Head of International Banking Paul Cushman, and 
President of [Riggs National Corporation] Tim Coughlin asked Mr. Pinochet for his account.”). 

See complaint filed by the Union of Progressive Prosecutors before Spain's highest criminal court 
(7/4/96), at http://www.derechos,org/ni 2 kor/chi!e/juicio/denu.html (as of 7/5/04). 

Riggs Bank & Trust Co. (Bahamas) Ltd. is now closed. When open, it operated as a shell bank - it had 
no actual enployees or offices in the Bahamas. Instead, it was managed by the Bahamas office of Deloitte & 

Touche, with which Riggs Bank had a long-standing relationship. When Riggs Bank & Trust Co. (Bahamas) Ltd. set 
up a trust or corporation for a Riggs client, Deloitte personnel actually filled out the paperwork and made the 
necessary arrangements on behalf of Riggs, including supplying officers and directors for offshore entities. See, e.g., 
OCC examination materials, undated, Bates OCC 0000045858-59 and OCC 0000045608. 

See Riggs document agreeing to manage Ashbwton Co. Ltd. (4/26/96), Bates OCC 0000045893-909. 

See Riggs document establishing the Ashburton Trust (5/16/96), Bates OCC 0000045893-909. 

See Bahamas Certificate of Incorporation of Althoip Investment Co., Ltd. (2/23/98), Bates RNB 030007; 
Riggs document establishing Althorp InvestmetU. Co., Ltd. (undated). Bates OCC 0000045883-86; Riggs document 
establishing the Althorp Investment Co., Ltd. Trust (4/8/98), Bates OCC 0000045878-80; list of signatories for 
Althorp account at Riggs Bank (6/12/01), Bates OCC 0000045872. 
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fourth largest in Riggs’ International Private Banking Department/’^ After a targeted 
examination of these accounts by the OCC in 2002, all of his accounts were closed. 

Persona! Accounts. The three personal accounts at Riggs opened under the name of 
Augusto Pinochet Ugarte and his wife were as follows. 

(1) Account No. 76-750-393, a personal money market account, was opened at Riggs in the 
United States in December 1994, and closed on March 25, 1999.“** Over five years, the 
account balance fluctuated between about $50,000 and $1.2 million.'^’ The Pinochet 
Embassy account manager told the Subcommittee that the bank closed this account after a 
Mexican newspaper obtained a monthly bank statement and published the account 
number.^® The account was then closed and the fiinds transferred to a newly opened 
personal account, described next. 

(2) Account No. 76-835-282, a persona! money market account, was opened at Riggs in the 
United States, on March 24, 1999, wifli funds from the closed account. Over the next three 
years, the account balance fluctuated between about $20,000 and $550,000.^' This account 
was closed in August 2002. 

(3) Account No. 25-005-393, a personal checking account, was opened at Riggs in London 
on an unknown date and, in April 1997, was converted to a personal NOW account, 
Account No. 74-041-013. The NOW account was closed in May 2000.^^ From 1997 until 
2000, the account balance fluctuated between about $40,000 and $1.1 million.^^ In 2000, 
when the account closed, funds were apparently transferred to a newly opened account at 
Riggs in the United States under the name of the Pinochet shell corporation, Althorp 
Investment, Ltd. 

Corporate Accounts, Riggs opened several bank and investment accounts in the name of 
Ashburton and Althorp, and issued numerous 90-day certificates of deposit. Based upon the 
evidence reviewed by the Subcommittee, the key Riggs accounts opened in the name of 
Mr. Pinochet’s two offshore shell corporations were as follows. 

(1) Account No. 02121401, later changed to Account No. 64-0041-01-8, was a corporate 
investment management account for Ashburton.^** It was opened at Riggs in the United 
States on an unknown date in 1996. This account was the largest Pinochet account and, in 


OCC document entitled, “IPBD 10 Largest Clients,” (2/28/01), Bates OCC 0000537037. 

Riggs monthly statement for Account No. 76-750-393 opened in the name of “Augusto Pinoche Ugarte 
&/or Lucia Hiriart Rodriguez,” (December 1994), Bates RNB 029595. 

Riggs Bank monthly statements for Pinochet personal money market account (1/31/97-3/29/99), Bates 
RNB 006156-85. 

Interview of Carol Thompson (8/23/04). 

Riggs Bank monthly statements for Pinochet personal rrwney market account (3/24/99-7/30/02), Bates 
RNB 006187-6234. 

Riggs computer-generated record of transactions for Pinochet personal checking and NOW accounts in 
London (4/28/97-5/19/00), Bates RNB 029638-43. See also, e.g., OCC examination materials (undated). Bates OCC 
0000013831. 


See, e.g., Riggs & Co. monthly statements for Ashburton investment account (July and August 2002), 
Bates RNB 031129-47 and 030130-36. This investment account was apparently managed originally by Rigg Bank 
& Trust Co. (Bahamas) Ltd. and later by Riggs’ internal broker, the Riggs Investment Management Company. See, 
e.g., OCC examination materials (undated), OCCOO{X)OI383i. 
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July 2002, contained at least S4.5 million.^® Riggs actively managed the ftinds in this 
account, making numerous securities sales. It was closed in August 2002. 

(2) Account No. 76-7 1 5-547, a corporate money market account for Ashburton, was opened 
at Riggs in the United States in May 1996.^* From 1997 to 2002, the account balance 
fluctuated between about $4,000 and $l.i million.” Although the Subcommittee was not 
given specific account closing documentation, other evidence indicates that this account 
was closed in August 2002. 

(3) Account No. 76-835-493 was a corporate money market account that was opened in 
2000, in the name of “Ashburton Company, Ltd. #2,” but then changed in 2001, to “Althorp 
Investment Co. Ltd.,” Mr. Pinochet’s other offshore shell corporation.^^ The account was 
opened at Riggs in the United States in May 2000, with funds transferred from 

Mr. Pinochet’s personal NOW account at Riggs in London.” From 2000 to 2002, the 
account balance fluctuated between about $200,000 and $950,000.® This account closed in 
August 2002. 

(4) Riggs issued seven CDs in the name of Ashburton. Each CD was funded with SI 
million, was allowed to mature, and the funds used to buy a new $1 million CD, The first 
CD was issued in 1997, and the last in 1998, which was then repeatedly renewed.^^ In 
October 2001, about $500,000 was withdrawn from the then existing CD and credited to 
the Ashburton money market account, Account No. 76-715-547.® This CD matured in 
August 2002, and the remaining $493,000 plus interest was paid into the Ashburton money 
market account which closed soon after.® 

(5) A Riggs CD was also issued in the name of Althorp at Riggs in London in April 1998, 
for £1 million British pounds.^ Documents variously refer to it as either Account No, 1 7- 
172-204 or Account 74-377-015. The CD was renewed for three 90-day periods. On 
March 26, 1999, prior to its maturity date, the CD was “broken,”®^ and funds totaling 


” Riggs & Co. monthly statements for Ashburton investment account (July 2002) at Bates RNB 031129, 
See also Riggs bank listing of Pinochet accounts as of 5/2/01 (In 2001, Account 64-0041-01-8 had $4.79 million), 
Bates OCC 0000490714. 

** “Riggs & Co Know Your Customer Client Profile” (7/9/98), Bates OCC 0000045887 and 92. 

Riggs Bank monthly statements for Ashburton money market account (1/3 1/97-5/3 1/02), Bates RNB 
029645-715. 

Compare, e.g., Riggs monthly statement for “ASHBURTON CO LTD #2" (August 2001), Bates RNB 
028848, with Riggs monthly statement for “ALTHORP INVESTMENT CO LTD" (September 2001 ), Bates RNB 
028849. 

” See., e.g., OCC examination materials (undated). Bates OCC (KKlOOl 3831. 

Riggs Bank monthly statements for Althorp money market account (5/15/00-8/1/02), Bates RNB 028832- 

60. 


The first six CDs were 90-day $1 million CDs, beginning with Account No. 81-305-710 issued in May 
1997, and ending with Account No. 81-403-302 in August 1998. The final CD, Account No. 81-440-234, was 
issued in November 1998, for a 90-day period, and rei^atedly renewed. See, e,g., OCC examination materials 
(undated). Bates OCC 0000517594-95. 

See, e.g., OCC examination materials (undated). Bates OCC 00005 17595-96. 

Riggs Certificate of Deposit Receipt (5/9/02), Bates RNB 030156; Riggs IPBD Deal Ticket (5/9/02), 
Bates RNB 030155. 

See, e.g., OCC examination materials (undated). Bates OCC 0000517592-93. 

Riggs debit receipt for $1,619,500 (3/26/99), stating: "OPENEW CDi^81442002/ALTHORP 
INV.Co.LTD,” Bates RNB 030053; Riggs instruction to ‘Ijreak” £1 million CD (3/26/99), Bates RNB 029894. See 
also OCC examination materials (undated) (CD “[bjroken 3/26/99 - funds used to open CD#8 1 -442-002 in US”), 
Bates OCC 0000013831. 
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$1,619,500 were transferred to a newly issued CD for Althorp at Riggs in the United States, 
described beiow.®^ 

(6) The U.S. doilar CD for Althorp, Account No. 81-442-002, was issued by Riggs in the 
United States on March 26, 1999, with funds from the London CD described above. This 
CD was automatically renewed at 90-day intervals. It was initially funded with S 1 .6 
million, but $500,000 was withdrawn on May 15, 2001, and credited to the Althorp money 
market account, Account No. 76-835-493. On April 5, 2002, another $500,000 was 
withdrawn and credited to Mr. Pinochet’s personal money market account, Account No. 
76-835-282. In June, the CD was renewal for another 90-day period with $619,500.^^ 
Although the Subcommittee was not given documentation showing when this CD 
terminated, Riggs has indicated that all Pinochet-related accounts were closed in July or 
August 2002.^® 

Know Your Customer Documentation. Conducting due diligence reviews of 
prospective clients is a key safeguard against money laundering. This “know your customer” 
(KYC) requirement primarily entails compiling and verifying background information on new 
and existing customers to guard against money laundering. The KYC information compiled by 
Riggs for the accounts controlled by Mr. Pinochet, however, was clearly deficient. 

Over the years, Riggs has issued strong policy statements requiring detailed KYC 
information for its client accounts. For example, its 2000 BSA Compliance Program states: 

“Riggs Bank will conduct business only with individuals, companies, trusts (beneficial 
owners) and grantors/power holders of such trusts that we know to be of good reputation 
and, through proper and thorough due diligence, we know to have accumulated their wealth 
through legitimate and honorable means. Riggs will not accept as a customer any 
individual, company or trust relationship whom we have any reason whatsoever to believe 
has been convicted of any crime involving the misappropriation of funds or the use of 
trafficking of narcotics, or narcotics related material, or money laundering, or has obtained 
funds through illegal or illicit means. Riggs requires that thoroughly reviewed and 
corroborated information be provided to Riggs in order to make the determination of 
whether to accept an individual as a Riggs customer.”'^’ 

This statement is followed by policies and procedures for compiling KYC information. Riggs 
also has a detailed KYC compliance manual which states, inter alia . “[W]e will do business only 
with individuals and organizations we believe to be of sound character and good reputation.”’® 

Contrary to its KYC policy, however, Riggs did not conduct “thorough due diligence” to 
ensure that Mr. Pinochet had accumulated his wealth “through legitimate and honorable means” 
nor did the bank obtain “thoroughly corroborated information” from him. For example, the 
earliest Pincohet account known to the Subcommittee is the personal account opened in the 
United States in December 1994. Riggs did not produce any KYC documentation related to the 
opening of this account, which had been solicited by the most senior leadership in the bank. 


Riggs Certificate of Deposit Receipt (3/26/99), Bates RNB 030052. 

See, e.g., Riggs Certificate of Deposit Receipt (3/26/99), Bates RNB 030052; OCC examination materials 
(undated), Bates OCC 0000517592-93. 

** Some documentation reviewed by the Subcommittee referred to other CDs than the ones in this list. Due 
to insufficient documentation, the Subcommittee did not include them in this list of Pinochet accounts. 

^ “Bank Secrecy Act Compliance Program for Riggs Bank N.A.,” (7/1 1/00), Bates OCC 0000536606-25 

at 608. 

Know Your Customer Compliance Policies and Procedures Manual,” (1/16/01), Bates OCC 
0000537092-121, at 96. 
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Riggs did produce, however, three KYC client profiles prepared during 1998, 1999, and 
2002. The earliest of these KYC documents is a 1998 “Know Your Customer Client Profile" on 
a “Riggs & Co." form for Ashburton Company Ltdf This form has an elaborate set of questions 
soliciting information about the client’s name, address, OFAC status, related accounts, source of 
funds, background, existing assets, product needs, expected account activity, references, and 
status as a “High Profile” client. It also include a checklist for required KYC documentation. 
While the KYC form solicits useful information to evaluate a client’s money laundering risk, not 
all questions are answered and the provided information is brief, incomplete, and, at times, 
misleading. 

The 1998 client profile appears to have been prepared for an existing Ashburton money 
market account opened two years earlier in May 1996. The profile never identifies Mr. Pinochet 
as Ashburton’s beneficial owner, stating instead that the owner’s name is “Kept in Vault.” The 
profile states that the owner has been an “[ejxisting [c]ustomer since 1985,” has an estimated 
current annual income of $ 1 50,000-5200,000, and an estimated personal net worth of $50 to 
SlOO million. It also states: “Client is a private investment company domiciled in the Bahamas 
used as a vehicle to manage the investment needs of beneficial owner, now a retired professional, 
who achieved much success in his career and accumulated wealth during his lifetime for 
retirement in an orderly way." 

The profile provides the following for the source of wealth and source of funds in the 
account: “High paying position in investment income. Family wealth. ... High paying position in 
Public Sector for many years. Investment Income.” When asked to provide the “source used to 
verify” this information, the response is: “Position and wealth are a matter of public knowledge.” 

The profile states at one point that the client has $5.3 million with Riggs, and at another 
point $6.3 million, with another $1-2 million “expected." The chart requesting a list of “related 
accounts ” is marked “N/A” and no accounts are listed, even though Mr. Pinochet then had three 
other accounts and two CDs at Riggs. 

The form is signed by three Riggs officials, a private banking account officer Fernando 
Baquiero, a representative of Sean Terry, then head of International Banking, and a third 
“supervising officer” whose signature is illegible. 

The 1998 profile never discloses that the Ashburton owner is a senior foreign political 
figure and former head of state. It never mentions long-standing and ongoing controversies over 
the sources of his wealth, including allegations of corruption, drug trafficking, and arms sales. 
The profile also fails to mention pending legal actions against the account’s beneficial owner, 
including a 1996 indictment filed in Spain alleging his involvement with crimes against 
humanity. 

Riggs also produced a Riggs & Co. “Know Your Customer Client Profile” for Althorp 
Investment Ltd.’^ This profile was completed in May 1999. Althorp had been incorporated a 
year earlier, in April 1998, and then had a CD at Riggs in London, worth £1 million. 

This 1999 profile never identifies Mr. Pinochet as the owner of Althorp. Instead, it 
describes him as an “existing client" who “is retired.” It states: “He was a senior member of his 
government and had a long relationship with Riggs in this capacity. This trust was established 
for grandchildren.” The profile describes the source of funds in the account as “Personal 
Investments” and describes the source of wealth as: “Family and salary." When asked about the 
source used to verify this information, the response states: “Personal visits.” 


“Riggs & Co Know Your Customer Client Profile” for Ashburton Company Ltd. (7/9/98), Bates OCC 
0000045887-91. 

“Riggs & Co Know Your Customer Client Profile” for Althorp Investment Ltd. (5/3/99), Bates OCC 
00000490702-06. 
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The profile estimates the owner’s current annual income at $100,000, and his net worth at 
$5 million. The chart requesting a list of “related accounts ” is, again, left blank, although the 
profile states at another point: “Beneficial owner has other investment company with Riggs.” 

The profile is signed by Sean Terry and an illegible signature. 

Like the 1998 profile, the 1999 client profile makes no reference to Mr. Pinochet’s status as 
a controversial political figure. Nor does it mention the proliferating litigation pending against 
him, including a 1998 world-wide attachment order in Spain seeking to freeze his bank accounts. 
The 1 998 and 1999 profiles are the only KYC information produced by Riggs for the accounts 
held by the two offshore shell corporations. 

In 2001, Riggs Bank prepared a list of the accounts related to Mr. Pinochet as of May 2nd, 
and another list as of September 12lh.’^ It is unclear whether these lists were prepared as KYC 
documents or for another purpose. Both are written in Spanish, and the name “Pinochet” appears 
in handwriting at the top of the September list.^'* Both lists identify nearly $8 million in assets, 
including a personal account “in Washington” with about $23,000; three Ashburton accounts 
(including one CD) with nearly $6 million; and two Althorp accounts (including one CD) with a 
combined total of about $ 1 .9 million. These listings establish that the bank was aware of the 
various accounts controlled by Mr. Pinochet. 

Finally, Riggs provided a “KYC Profile” prepared by Riggs & Co. in March 2002, for 
Mr. Pinochet’s personal money market account.’^ This profile notes that the account had been 
opened three years earlier, in March 1999. It marks the client as a “High Profile Customer,” and 
states that a memorandum is attached, although none was provided to the Subcommittee. At a 
later point, the profile states: “Additional information on file with Group Head.” The form also 
states that a list of all related accounts is held in the “Vault.” 

The profile states that the Pinochet relationship came to the International Private Banking 
Department “though Riggs Embassy Division due to our close professional relationship with the 
Chilean Embassy in the US.” It describes Mr. Pinochet as a “retired Army General,” and says the 
source of his initial wealth was “profits & dividends from several business[es] family owned.” It 
states that the source of his current income is “investment income, rental income, and pension 
fund payments from previous posts.” It estimates his annual income at $300,000 to $500,000, 
and leaves blank his estimated net worth. It predicts wire transfers of up to $250,000, but an 
average account balance of only $20,000, suggesting an expectation that the account would be 
used as a quick pass through for large sums. 

The form is signed by Fernando Baqueiro in the International Private Banking Department, 
Sean Terry, then head of International Banking, and Richard Dunbar, Head of Operations for 
International Private Banking. 

As with the earlier profiles, this 2002 profile contains no reference to or acknowledgment 
of the ongoing controversies and litigation associating Mr. Pinochet with human rights abuses, 
corruption, arms sales, and drug trafficking. It makes no reference to attachment proceedings 
that took place the prior year, in which the Bermuda government froze certain assets belonging to 
Mr. Pinochet pursuant to a Spanish court order - even though, as explained further below, senior 
Riggs officials obtained a memorandum summarizing those proceedings from outside legal 
counsel in May 200 1 . 

In 2002, Riggs created for the first time a personal KYC client profile for Mr. Pinochet and 
attempted to document the sources of his wealth. In an interview, the Embassy Banking account 


Riggs document entitled, “Resumen,” (9/12/01), Bates RNB 029982-85; Riggs docximent prepared by the 
International Private Banking Department (5/2/01), Bates RNB 02^86-88. 

A version of the May 2001 list contained in OCC files states at the bottom; “Riggs - pinochet.max.” 

Riggs document prepared by the International Private Banking Department (5/2/01), Bates OCC 0000490713-15. 

“Riggs & Co. KYC Profile,” (3/24/02), Bates RNB 029979. 
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manager who handled the Pinochet accounte told the Subcommittee that while she had reviewed 
extensive financial documentation in previous meetings with Mr. Pinochet, she did not collect 
copies of this documentation until 2002, when she as^mbled a number of materials for the 2002 
client profile.’^ These materials included his Chilean tax returns from 1998-2001, indicating an 
annual income of about $90,000 per year,^’ an imsubstantiated chart summarizing certain travel 
and commissions allegedly owed to Mr, Pinochet,^ and two formal statements by Mr. Pinochet, 
dated 1 973 and 1 989, in which he attested to his own assets.’’ The Embassy Banking account 
manager told the Subcommittee staff that Mr. Pinochet had also realized significant gains in the 
Chilean stock market, but did not substantiate these gains in the 2002 KYC profile. When the 
OCC reviewed the assembled documentation as part of its 2002 examination of the Pinochet 
accounts, it determined that the information was insufficient to establish the source of 
Mr. Pinochet’s wealth and noted that Mr. Lund from Riggs had agreed with this assessment.*” 

Evading Detection. In addition to opening multiple accounts for Mr. Pinochet in the 
United States and London, Riggs took several actions consistent with helping Mr. Pinochet evade 
a court order attempting to freeze his bank accounts and escape notice by law enforcement. 

In October 1998, a Spanish magistrate issued two international arrest warrants for 
Mr. Pinochet for murder, torture, hostage-taking, and genocide.®^ On October 1 7, 1 998, pursuant 
to those warrants, Mr. Pinochet was arrested at a London hospital where he was recuperating 
from back surgery. Months of litigation ensued in both Spanish and British courts. 

Among other actions, a Spanish magistrate issued an attachment order in October 1998, 
against all bank accounts held directly or indirectly by Mr. Pinochet, his family members, or third 
parties in any country.^ On November 5, 1998, Spain’s highest criminal court, the Audiencia 
Nacional, affimied criminal jurisdiction over Mr. Pinochet, and on December 10, 1998, ratified 
the attachment order against Pinochet bank accounts.®^ In the United Kingdom, on November 
25, 1 998, the British Law Lords denied Mr. Pinochet’s claim of diplomatic immunity to 
prosecution, then set aside that determination on December 17, 1998.®^ On March 24, 1999, the 
Law Lords authorized an extradition hearing to determine whether Mr. Pinochet should be 
transferred to Spain.®® 


Interview of Carol Thompson (6/23/04). 

’’ "Riggs & Co. KYC Profile,” (3/24/02), Bates OCC 0000045842-49. 

Id, at Bates OCC 0000045835-36. No proof of these assets is provided. 

Id. at Bates OCC 0000045850-52. No proof of these assets is provided. 

Interview of Carol Thompson (6/23/04). The International Banking Group head stated that Riggs 
independently confirmed that, over the relevant time period, the Chilean stock market had increased in value, and it 
was plausible that an investor could have earned a large profit. However, the bank made no specific inquiry into 
Mr. Pinochet’s claimed profits. Interview of Ray Lund (7/7/04). 

OCC document, "Targeted Examination: Accounts related to Mr. Augusto Pinochet” (7/9/02), Bates 
OCC 0000517600. 

See copies of the two international arrest warrants at http;//www,derechos.org/nizkor/ 
chile/juicio/dili.h^ (as of 6/25/04); and http;//www.derechos.org/nizkor/chile/juicio/ recurso6.html (as of 6/25/04). 

See attachment order, Auto del Juzgado Central de Instruccion No. 5 (10/19/98); copy of appellate court 
decision ratifying this attachment order at http://www.derechos.net/doc/pino/ proceso.htmi (as of 6/25/04); Fulbright 
& Jaworski memorandum by Andres Rigo to Steven B. Pfeiffer regarding “Attachment of bank accounts: status and 
background,” (5/21/01), Bates OCC 0000045921. 

For a copy of the court decisions, see http://www.derechos-org/mzkor/chile/juicio/ audi.html (as of 
6/25/04); http://www.derechos,net/doc/pmo/proceso.htnil (as of 6/25/04). 

Regina v. Bartle . 37 I.L.M. 1302 (U.K. Hrmse of Lords, 1 1/25/98); In re Pinochet . 237 N.R, 201 (U.K. 
House of Lords, 12/17/98). 


Regina v. Bartle. 38 I.L.M. 581 (U.K. House of Lords, 3/24/99) at 582. 
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Two days later, on March 26, 1 999, Riggs allowed Mr. Pinochet to prematurely terminate 
the £l million CD held in the name of Althorp at Rig^ in London, and transfer the funds, 
totaling SI .6 million in U.S. dollars, to a new CD in the United States.*’ Riggs did not file any 
suspicious activity reports that would have alerted British or U.S. law enforcement to the 
existence of the Pinochet funds.** 

In March 2000, the British Home Secretary determined that Mr. Pinochet was unfit to stand 
trial due to poor health and terminated the pending extradition proceedings.*^ Mr. Pinochet 
immediately departed for Chile, having spent more thanlS months under house arrest. In 
February and late March, senior Riggs officials and Embassy account manager Carol Thompson 
made two trips to Chile, one as part of a larger trip to visit Riggs clients in South America, and 
the other to conduct bank business.’® It is difficult to believe that Riggs top officials would have 
been unaware of Mr. Pinochet’s recent detention and legal proceedings. 

In April 2000, Chilean lawyers filed suit in Chile to remove Mr. Pinochet’s immunity to 
prosecution due to his status as a Senator.” In May 2000, as litigation continued in the Chilean 
courts, Riggs closed the final Pinochet account in London and transferred the remaining funds to 
a newly-opened Ashburton account at Riggs Bank in the United States.” The evidence indicates 
that senior Riggs officials were informed of and agreed to the transfer of Pinochet funds to the 
United States.” Again, Riggs failed to file any suspicious activity report with any office of law 
enforcement. 

Courts continued to consider legal action against Mr. Pinochet. In August 2000, a Chilean 
appellate court upheld a lower court decision eliminating his immunity from prosecution, and on 
December 1, 2000, a Chilean judge indicted Mr. Pinochet for human rights violations.’'* 

On December 10, 2000, a British newspaper reported that Mr. Pinochet had over $! million 
in a bank account at Riggs in the United States.” In late December or early January 2001 , Riggs 
altered the official names on the personal account controlled by Mr. Pinochet in the United 


Riggs debit receipt for $1,619,500 (3/26/99); Riggs Certificate ofDeposit Receipt (3/26/99), Bates RNB 
030052-3; Riggs instruction to “break” £1 million CD (3/26/99), Bates RNB 029894. 

There is also evidence that Riggs had helped Mr. Pinochet move funds from other banks in Spain to the 
United Kingdom. See OCC document, “Targeted Examination: Accounts related to Mr. Augusto Pinochet” (7/9/02), 
Bates OCC 0000517599-600. 

See, e.g., “Formally Freed, Pinochet Takes Flight,” Financial Times (3/3/00). 

Riggs personnel disagree as to which Riggs officials went on which trips to Chile. For example, Riggs 
employees disagree on which trips to Chile were made by then Riggs Bank Chairman Joseph Allbritton. 

See, e.g., “Pinochet Hearings Continue,” BBC News ('4/28/00). 

At some point in 2002, Riggs apparently considered transferring management of the Pinochet trusts from 
its bank and trust company in the Bahamas (managed by Deloitte & Touche), which was then closing, to a Riggs 
bank and trust company in Jersey. When approached by Riggs, however, the Jersey Financial Services Authority 
apparently indicated that the trusts could not be transferred unless the source of wealth and funds in the Pinochet 
accounts were verified as having derived from wholly legitimate sources. Rather than undertake that exercise, Riggs 
officials decided to retain the Bahamas office of Deloitte & Touche as the trust manager for the Pinochet trusts. 
Subcommittee interviews of Timothy Coughlin (7/6/04) and Ray Lund (7/7/04). See also OCC examination 
materials (6/24/02), Bates OCC 0000045622, and (4/4/02), Bates OCC 0000026623. 

Interview of Ray Lund (7/7/04). See also, e.g., Riggs debit receipt for $1,619,500 (3/26/99) signed by 
Riggs officer Sean Terry, Bates RNB 030053; Riggs menwrandum from Sean Terry to Stan Dore (6/21/902), Bates 
RNB 029064-65. 

For a copy of the indictment, see ht^://docs,tercera.cl/casos/pinochet/documentos/proceso.html (as of 
6/28/04). For a copy of the court decision, see http://www.(terechos.org/nizkor/chile/juicio/desafuero2.html (as of 
6/27/04). See also “Ordered to Trial for Kidnapping.” Los Angeles Times (12/2/00). 

” “Revealed; Pinochet drug smuggling link.” The Observer 112/10/001. 
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States, changing the names from “Augusto Pinochet Ugarte & Lucia Hiriart de Pinochet” to 
“L.Hiriart &/or A. Ugarte. By changing the official account names in this manner, Riggs 
ensured that any manual or electronic search for the name “Pinochet” would not identify any 
accounts at the bank. 

On January 29, 2001, Mr. Pinochet was placed under house arrest in Chile.^^ On May 15, 
200 1 , Bermuda officials announced that they had carried out an asset seizure in response to the 
Spanish attachment order and frozen accounts belonging to Mr. Pinochet in a Bermuda 
subsidiary of Standard Life Assurance.’* In response, Pinochet lawyers were quoted in the news 
media as saying that Pinochet “has no bank accounts outside Chile.”” 

A week later, on May 21, 2001, a lawyer at Fulbright & Jaworski provided a memorandum 
to Steven Pfeiffer, a senior partner at the law firm, about the international legal efforts to freeze 
Mr. Pinochef s bank accounts.’®” Mr. Pfeiffer was both a senior partner at Fulbright & Jaworski 
and a long-time member of the Riggs National Corporation Board of Directors. The 
memorandum given to him by an associate describes the Spanish attachment order, some of the 
pending legal actions against Mr. Pinochet, and a pending indictment listing “thousands of 
people who were assassinated, tortured or disappeared during Mr. Pinochet’s tenure as president 
of Chile.” Attached to the memorandum were eleven news articles, from 1998 to 2001, 
discussing Mr. Pinochet, several of which alleged his involvement with corruption, narcotics, 
arms sales, and other misconduct. One of the articles quoted a Pinochet attorney denying the 
existence of Pinochet bank accounts in other countries.’®' 

On the same day, Mr. Pfeiffer forwarded the memorandum and news articles to two senior 
Riggs officials, the general counsel and head of the International Banking Group. He included 
his own memorandum which began: “As requested by Ray last Friday, over the week-end we 
reviewed certain online public news sources for articles that address the source of General 
Augusto Pinochet’s wealth and/or attempts to freeze and/or seize General Pinochet’s assets.”*®^ 
The memorandum stated that, while the searches did not uncover much information on the 
source of Mr. Pinochet’s wealth, they did identify articles discussing “demands by Teading 
political figures’ in Chile to investigate the source of the Pinochet family’s fortune” and efforts 
by the Spanish judge “to search for assets of Pinochet in the United States, Switzerland and 
Luxembourg.” 

Mr. Pfeiffer told the Subcommittee staff that he had been unaware of the Pinochet 
accounts prior to receiving a request from the bank for this memorandum.’®^ He said that he did 
not raise any concerns with the bank’s having these accounts, because he assumed the bank had 
performed the proper due diligence before accepting Mr. Pinochet as a client. The memoranda 
he provided the bank demonstrate that senior Riggs officials were fully aware of the Pinochet 
attachment order and seizure actions taking place in other countries, the questions about the 


Compare, e.g., Riggs account statement for Account No. 76-835-282 for the period, 12/22/00 through 
1/23/01, Bates RNB 006212, with the Riggs account statement for the period, 1/24/01 through 2/22/01, Bates RNB 
006213. 


See, e.g., “Pinochet Arrest Ordered.” BBC News (1/30/20011. 

See, e.g., “Pinochet Assets Frozen." BBC News f5/lS/20Qll. 

’^Id. 

Fulbright & Jaworski memorandum from Andres Rigo to Steven B. Pfeiffer (5/2 1/04), with attached 
media articles, Bates OCC 0000045921-42. 

“Lawyers dismiss Pinochet asset freeze report,” CNN.com (undated but likely May 15 or 16, 2001) 
(‘“There is no account in the Bermudas or anywhere else,’ said Pincohet’s defense lawyer, Jose Maria Eyzaguirre.”). 

Fulbright & Jaworski memorandum from Steven B. Pfeiffer to Joseph Cahill and Raymond Lund 
(5/21/01), Bates OCC 0000045919-20. 


Subcommittee interview of Mr. Pfeiffer (7/2/04). 
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source of Mr. Pinochet’s wealth, and the allegations of his involvement with a variety of crimes. 
They also suggest that the bank was analyzing its own legal obligations. 

Mr. Pfeiffer told the Subcommittee staff that he was asked by Riggs to prepare a second 
memorandum on the Pinochet accounts a year later, in June 2002.'®“* He indicated that the bank 
was considering closing the accounts and wanted to know whether it could send the funds to 
Mr. Pinochet directly or, due to the attachment proceedings, had to send the funds to a court or 
law enforcement entity. Riggs declined to produce a copy of this second memorandum on the 
ground that it was protected from disclosure by the attorney-client privilege. Riggs ultimately 
decided to close the accounts and send the funds directly to Mr. Pinochet in 2002. Riggs, again, 
took no action to disclose the Pinochet accounts to any court or office of law enforcement. 

Issuance of Cashiers Checks. In addition to assisting Mr. Pinochet evade legal 
proceedings to attach his bank accounts, Riggs took questionable actions over a two-year period, 
2000 to 2002, to help him utilize the fimds in his U.S. bank accounts while in Chile. 

On August 18, 2000, using funds from Pinochet accounts in the United States, Riggs issued 
eight, sequentially numbered cashiers checks payable to Augusto Pinochet, each in the amount of 
$50,000, for a total of $400,000.'“^ According to the OCC, Riggs then paid for the private banker 
who sometimes handled the Pinochet relationship to travel to Chile, so that he could hand deliver 
the checks to Mr. Pinochet.'®^ Mr. Pinochet cashed these checks, $50,000 at a time, at several 
banks over the course of several months.'®’ By sending him these cashiers checks, Riggs 
enabled Mr. Pinochet to obtain substantial cash payments while in Chile. 

On May 15, 2001, Riggs did it again. It used Pinochet funds to issue ten, sequentially 
numbered cashiers checks, each in the amount of $50,000, for a total of $500,000.'®® These 
checks were made payable to Maria Hiriart and/or Augusto P. Ugarte. They were sent by 
overnight delivery to Chile.'®^ Mr. Pinochet, again, cashed the checks at several banks over the 
course of several months. ' '® Unlike the cashiers checks issued in 2000, however, these cashiers 
checks drew their funds, not from a Pinochet account directly, but from Riggs’ own 


‘'■‘Id- 

The Riggs Embassy account manager indicated that she had received telephone in.structions from 
Mr. Pinochet to provide these cashiers checks. Subcommittee interview of Carol Thompson (6/23/04). See also 
OCC examination materials, Bates OCC 0000045860. 

OCC examination materials, Bates OCC (K)00045627. 

See copies of these cleared checks, Bates OCC <KK)0045749-62. 

Riggs was unable to provide a written request from Mr. Pinochet for these cashiers checks, but did 
produce a letter of instruction signed by representatives of AsM>urton. See OCC examination materials, Bates OCC 
0000045860. 

Subcommittee interview of Carol Thon^won (6/23/04); see also two handwritten notes from Ms. 
Thompson instructing a Riggs employee to send “10 checks totaling $500,000" to “A.P. Ungarte” in Chile, 
(5/14/01), Bates RNB 029977-78. 

See copies of these cleared checks. Bates OCC 000(M)45746-47, 45771-88. 
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concentration account. ‘ ' ' This action meant that Mr. Pinochet could cash the checks without fear 
that they could be traced back to one of his accounts at Riggs. 

On October 1 1, 2001, Riggs repeated the action a third time, issuing ten sequentially 
numbered $50,000 cashiers checks, drawn on Rig^’ own concentration account, for a total of 
$500,000."^ Made payable to Maria Hiriart and/or Augusto P. Ugarte, these checks were, again, 
sent by overnight mail to Mr. Pinochet in Chile. Mr. Pinochet, again, cashed them over the 
course of several months.”^ 

On April 8, 2002, Riggs performed the same service one last time, mailing ten sequentially 
numbered $50,000 cashiers checks to Mr. Pinochet in Chile."^ These checks were made payable 
to L. Hiriart and/or A.P. Ugarte, and totaled $500,000. They were drawn directly from the 
Pinochet accounts rather than from the Riggs concentration account. Mr. Pinochet cashed them 
over several months. 

Altogether, Riggs transferred $1.9 million to Mr. Pinochet in Chile through four sets of 
cashiers checks. When asked why, on each occasion, it had supplied multiple cashiers checks in 
identical amounts instead of a single check for the full amount, the key Riggs employee told the 
Subcommittee that Mr. Pinochet had requested this approach so that he could distribute the 
checks to his descendants before his death.”* Analysis of the cleared checks, however, shows 
that Mr. Pinochet personally signed and cashed them over several months, a pattern equally 
consistent with his using the funds for his own expenses. 

When asked why Riggs didn’t simply wire transfer the funds to a Pinochet account in 
Chile, which would have been faster, less expensive, and more secure than physically 
transporting checks to Chile, Riggs personnel were unable to provide a satisfactory 
explanation.”* When asked why Riggs had debited some of the cashiers checks from its own 
concentration account instead of directly from Mr. Pinochet’s accounts, Riggs personnel 
apparently told OCC examiners that the bank often handled cashiers checks in this manner to 


'"A concentration account, also called a clearing, omnibus, or suspense account, is an account established 
and used by a bank for administrative purposes. It usually commingles funds from various sources prior to 
transferring them to specific accounts. Concentration accounts are not designed to be used by clients for their own 
transactions. In 1997, the Federal Reserve issued this warning to private banks: 

‘■[Ijt is inadvisable from a risk management and control perspective for institutions to allow their clients to 
direct transactions through the organization’s suspense account(s). Such practices effectively prevent 
association of the clients’ names and account numbers with specific account activity, could easily mask 
unusual transactions and flows, the monitoring of which is essential to sound risk management in private 
banking, and could easily be abused.” 

Guidance on Sound Risk Management Practices Governing Private Banking Activities (July 1997). in 1999, this 
Subcommittee detailed how Citicorp had misused its concentration account to transfer about $67 million from 
Mexico to New York on behalf of a private banking client, intem^ting the audit trail linking these funds to the 
client. See, e.g., 1999 Subcommittee Private Banking Hearings, Minority staff report at 892-93, In 2002, in 
response to this and other evidence that banks were misusing their concentration accounts to disguise a client's 
participation in particular transactions, Congress enacted Section 325 of the Patriot Act authorizing the issuance of 
regulations to ensure that bank concentration accounts “are not used to prevent association of the identity of an 
individual customer with the movement of funds of which the customer is the direct or beneficial owner.” The 
Treasury Department has not, however, issued any regulations to date. 

' Riggs produced a hand-printed letter of ii^tiuction signed by Mr. Pinochet requesting these cashiers 
checks. OCC examination materials, Bates OCC 00(K)045860. 

’ See copies of these cleared checks. Bates OCC 0000045796-807. 

' Riggs produced a hand-printed letter of instruction signed by Mr. Pinochet requesting these cashiers 
checks. OCC examination materials, Bates OCC 0000045860. 

Interview of Carol Thompson (6/23/04). See also OCC examination materials. Bates OCC 0000045860 
(Pinochet wanted to “start distributing monies to his children and grandchildren before his death.”). 

OCC examination materials, Bates OCC (K)0004586!. 
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protect client “confidentiality.”’ When fiirther pressed by the OCC about this action, Riggs 
informed the examiners that it “would immediately cease the practice.””* 

Concealment and Resistance to OCC Oversight. Riggs did not, at any time, volunteer 
information about the Pinochet accounts either to a bank examiner or to law enforcement. 

In fact, Riggs appeared to take affirmative stq>s to hide the Pinochet relationship from bank 
examiners. In July 2000, for example, when pursumit to a routine anti-money laundering 
examination the OCC requested from Riggs a list of accounts controlled by foreign political 
figures, Riggs omitted the Pinochet accounts from that list.'” In 2001, an OCC bank examiner 
happened to review the Althorp account as part of a routine sampling of KYC data in 17 accounts 
at the International Private Banking Department. According to the handwritten notes of the 
examiner, when the OCC asked about Althorp’s beneficial owner, Riggs personnel responded 
that the owner was “a publicly known figure” in Chile; his Chilean family members “were 
diplomats,” the account came from “Embassy [Banking],” the family members were 
“landowners” with “vineyards,” and the Riggs Chairman of the Board “knows” the beneficial 
owner. Riggs never disclosed that the beneficial owner was the former head of state, 

Mr. Pinochet. 

The OCC finally discovered the Pinochet accounts in the spring of 2002, during an 
examination conducted at multiple banks to test existing policies and procedures to detect and 
report terrorist financing. Riggs was one of more than two dozen banks chosen to undergo this 
targeted examination. It was during this examination that OCC examiners came across coded 
references in a Riggs’ log of cashiers checks, asked Riggs for an explanation, and learned of the 
Pinochet accounts.'^’ 

When OCC examiners met with Riggs personnel to obtain additional information about 
these accounts, Riggs personnel initially resisted cooperating with OCC requests. For example, 
according to an OCC summary of the meeting, a representative from the Riggs legal department 
asked why the OCC “would need copies of documents from the Pinochet accounts,” expressed 
concerns about “the confidentiality of the information,” and indicated he “did not believe that 
[the OCC] needed copies of ‘any’ information.”'^^ The Embassy Banking account manager 
asked the OCC to “guarantee her that no information be provided to any other agency.” When 
she began to hand the OCC a document, the Riggs legal representative prevented her from 
actually doing so. About a week later, the OCC met with Riggs again and informed the bank that 
it was undertaking a targeted examination of the Pinochet accounts.'^ At that meeting, Riggs 
committed to fully cooperating with the OCC and providing all requested information. 

OCC examination personnel then raised numerous questions about the Pinochet accounts. 
One examiner wrote: 

[I] remain puzzled by the entire relationship with someone of this calibre by Riggs. The 

apparent secrecy is also puzzling. ... Even a casual interpretation of nominal adher[e]nce to 

any type of KYC [know-your-customer] efforts would leave at a loss why Riggs would put 


Id- 

See, e.g., OCC examination materials (7/28/W), including listof “Politicians” with accounts in the 
International Private Banking Departnent, Bates OCC 000(X)45669-71; OCC document, “Targeted Examination; 
Accounts related to Mr. Augusto Pinochet” (7/9/02), Bates OCC CM)005 17597-603, at 517601. 

OCC document entitled, “Sample - IPB,” {2./28/0I), Bates OCC 0000537063. 

See, e.g., OCC email (3/20/03), Bates OCC 0000516987 

OCC document entitled, “MEETING RIGGS NATIONAL BANK,” (6/18/02), Bates OCC 0000026570. 
OCC document entitled, “MEETING RIGGS NATIONAL BANK,” (6/24/02), Bates OCC 0000547042. 
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Ihemselves at such risk by dealing with him. ... Even if a nominal amount of the allegations 
of the atrocities, human rights violations, drug and arms trafficking, as well as 
assas[s]inalion stories are true, the risk to the bank would be high ... if Riggs relationship 
were known. Perhaps this is the reason for the secrecy. ... His total control over the 
Chilean economy adds more questions as to his source of funds. Coupled with the potential 
of funds derived from possible terror and personal funds of the thousands of missing 
people, his role in the dissolution of the economic structure in Chile during his extended 
term surely opened the door to possible sources of self enrichment and wealth. ... If the 
general public can access such information on Pinochet, then so could Riggs. ... The 
threshold for filing a SAR [suspicious activity report] is only ‘suspicious activity’ and this 
surely meets the test. ... It is troubling to me that even the nominal facts known by me, 
would surface many questions that management must also have. The hesitancy to file [a 
suspicious activity report] is significant and cannot be lightly dismissed. 

The OCC directed Riggs to file a Suspicious Activity Report (SAR) about the Pinochet 
accounts so that law enforcement would be aware of them. Riggs complied in July 2002. The 
OCC considered the report so deficient, however, that it filed its own SAR soon after. 

Role of Board and Officers of Pinochet Accounts. Information reviewed by the 
Subcommittee indicates that key Riggs Board members and senior officers were well aware of 
the Pinochet accounts. 

Senior bank officials had been instrumental in bringing the first Pinochet account to the 
bank in late 1994. The account manager said that she sometimes spoke directly to Mr. Allbritton 
about the Pinochet accounts. In 2000, senior Riggs officials made two trips to Chile to meet with 
clients and conduct other bank business. In 2001, a Riggs Board member informed senior 
officials at the bank about the Pinochet attachment order, pending legal actions against 
Mr. Pinochet, and accusations concerning his involvement with wrongdoing. 

In 2002, when the OCC began a targeted examination of the Pinochet accounts, senior 
Riggs officers who were also Board members attended some meetings with OCC staff. One 
Riggs officer told an OCC examiner that, “Mr. Pinochet has a relationship with the Chairman of 
Riggs.”'^® During the course of the examination, the head of the International Private Banking 
Group wrote to Riggs’ then top anii-money laundering officer: 

“Riggs Bank Legal Affairs Division and Compliance Division have been aware of all 
activities relating to these accounts. At no time has the International Group acted on this 
account without the express consent of both the Legal Affairs and Compliance 
Divisions. 

In mid-2002, a Riggs board member provided a requested legal memorandum to the bank on 
whether it could forward Mr. Pinochet’s funds to him after it closed his accounts, in light of the 
attachment order issued by a Spanish court. 

On October 1 5, 2002, the OCC discussed the Pinochet accounts with the Riggs Board of 
Directors. According to OCC personnel present at the meeting, the Board reacted with 
resentment over how the OCC had handled the matter.*^* According to the OCC, Ms. Allbritton, 


OCC examination materials, email dated 5/16/02, Bates OCC 0000045705. 

Fuibright & Jaworski memorandum from Steven B, Pfeiffer to Joseph Cahill and Raymond Lund 
(5/21/04), with attached materials, Bates OCC 0000045919-42. 

OCC examination materials (4/4/02), Bat^ OCC 0000026623. 

Internal Riggs memorandum dated 6/21/02, fiom Sean Terry, then head of the International Private 
Banking Group, to Stan Dore, then BSA Officer, Bates RNB 029064-65. 

Interviews with Lester Miller and David Hunter (6/4/04). 
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a Board member, complained that the agency had effectively forced the bank to close the 
Pinochet accounts. In July and August 2002, Riggs closed the Pinochet accounts. 

C. Equatorial Guinea 

Finding (2): Turning a Blind Eye. Riggs Bank managed more than 60 accounts and 
certificates of deposit for Equatorial Guinea, its officials, and their family members, 
with little or no attention to the bank’s anti-money laundering obligations, turned a 
blind eye to evidence suggesting the bank was handling the proceeds of foreign 
corruption, and allowed numerous suspicious transactions to take place without 
notifying law enforcement 

In 1995, Riggs Bank opened its first Embassy accounts for Equatorial Guinea, a small 
country on the west coast of Africa. Over the next eight years, the bank opened nearly 50 
additional accounts and a dozen certificates of deposit for not only the government of Equatorial 
Guinea (E.G.), but also a host of E.G. senior government officials and their family members. By 
2003, the E.G. account had become the bank’s largest single relationship, with balances and 
outstanding loans that together approached $700 million.'^® 

The Subcommittee investigation has determined that Riggs Bank serviced the E.G. 
accounts with little or no attention to the bank’s anti-money laundering obligations, turned a 
blind eye to evidence suggesting the bank was handling the proceeds of foreign corruption, and 
allowed numerous suspicious transactions to take place without notifying law enforcement. The 
Subcommittee investigation found that Riggs opened multiple personal accounts for the 
President of Equatorial Guinea, his wife and other relatives; helped establish offshore shell 
corporations for the E.G. president and his sons; accepted $13 million in cash deposits into 
accounts controlled by the E.G. President and his wife with few questions asked; allowed wire 
transfers withdrawing more than $35 million from the E.G. account containing oil revenues for 
transfer to two unknown companies with accounts in bank secrecy jurisdictions; and exercised 
such lax oversight over the E.G. account manager that, among other misconduct, he was able to 
wire transfer more than $1 million in E.G. oil revenues to an account he controlled at another 
bank. Riggs Bank closed the accounts only after numerous questions raised concerns the bank 
was unable to resolve. 

The Country of Equatorial Guinea. Equatorial Guinea is a West African country, 
composed of a mainland and five inhabited islands, with slightly less landmass than Maryland 
and a population of about 5 10,000.*^' Malabo, on the island of Bioko, is the capital and largest 
city. Spanish and French are the official languages, but Bantu languages are also spoken. 

Equatorial Guinea was colonized by the Portugese in the late 1600s, ceded to Spain in 
1778, and gained independence in the 1960s. After a referendum and constitutional 
convention, Francisco Macias Nguema was elected President of Equatorial Guinea in 1968.’” 
Macias subsequently abrogated the constitution, established a single-party dictatorship, and 
declared himself President for life. His rule occasioned the death or exile of about one-third of 


Id. 

See, e.g., OCC examination materials (11/21/03), Bates 001167. 

See CIA World Fact Book, www.odci.gov/cia/publications/factbook/print/ek.html (as of 6/10/04). 

“Equatorial Guinea At The Crossroads: Report of a Mission to Equatorial Guinea” (Internationa! Bar 
Association Human Rights Institute), at http://www.ibanet.org/pdFEquatorial_Guinea_Report.pdf (as of 6/10/04), at 
11 . 

“Background Note: Equatorial Guinea,” (U.S. Depaitn^nt of State) at www.state.gov/r/pa/ei/bgn/ 
722I.htm (as of 6/10/04). 
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the country’s citizens.’^'' in 1979, Macias was overthrown and executed by his nephew, Colonel 
Teodoro Obiang Nguema Mbasago. 

Mr. Obiang declared himself President in his uncle’s place. Twenty-five years later, he still 
holds that position. While a new E.G. constitution was enacted in 1982, and single-party rule 
was officially ended in 1991, free and fair elections have not followed. In the most recent 
election in December 2002, in which President Obiang claimed victory with 97% of the vote, the 
U.S. State Department described the proceedings as “marred by extensive fraud and 
intimidation.”'^^ President Obiang is also depicted as dominating the E.G. government. In the 
words of the U.S. State Department, he “names and dismisses cabinet members and judges, 
ratifies treaties, leads the armed forces, and ... appoints the governors. A review of top E.G. 
officials over the past few years shows that many are members of the President’s extended 
family. 

The State Department has also been highly critical of the country’s human rights abuses, 
use of torture, and culture of corruption.'^* The IMF has also issued reports critical of the 
country’s lack of transparency and accountability on fiscal matters.'^’ Corruption allegations are 
also commonplace in articles about Equatorial Guinea. For example, one recent U.S. publication 
wrote: “In 1998, according to the IMF, [the E.G.] government received S130 million in oil 
revenue, and Obiang simply pocketed $96 million of it. Although three of every four 
Equatoguineans suffer malnutrition, between 1997 and 2002, Obiang spent just over I percent of 
his budget on health, by far the lowest of the nine African countries the IMF surveyed. According 
to a 2002 State Department report, there is Tittle evidence that the country's oil wealth is being 
devoted to the public good.’”'^ 

Despite its poor record on human rights, civil liberty, and democracy, Equatorial Guinea 
has experienced rapid economic growth during the last five years due to development of its oil 
resources. Since 1997, U.S. oil companies, including Amerada Hess, ChevronTexaco, 
ExxonMobil, and Marathon have made substantia) investments in oil fields off the E.G. coast as 


Id. 

,35 ^ 

Id. 

Id. See also “Equatorial Guinea At The Crossroads,” prepared by a delegation from the International 
Bar Association (October 2003), at 7 (Equatorial Guinea has “little respect for the rule of law), “no viable opposition 
or political pluralism,” "critical lack of free speech, press, association, and no significant development of civil 
society,” experienced "interference by the Executive in the operations of the judiciary,” and poorly drafted laws 
which were “inconsistent widi its constitution, outdated, or ad hoc."). 

See, e.g., “Background Note: Equatorial Guinea,” {U.S. Department of State) at www.state.gov/r/ 
pa/eibgny722 1 .htm (as of 6/ 1 0/04); State Department’s 2003 Country Report on Human Right Practices in 
Equatorial Guinea ( "The security forces committed numerous abuses, including torture, beating, and other physical 
abuse of prisoners and suspects”; they “generally committed abuses with impunity”; and they “used arbitrary arrest, 
detention, and incommunicado detention.”); State Department’s 2002 Country Report on Human Right Practices in 
Equatorial Guinea ( “Poor fiscal management and a lack of transparency in public accounting of national finances 
have undermined the country’s economic potential. There is little evidence that the country’s oil wealth is being 
devoted to the public good.”). See also U.N. Commission on Human Rights, “Report on the human rights situation 
in the Republic of Equatorial Guinea” ( 1 /24/02, 58* Session) at 1 3 (In Equatorial Guinea, “arbitrary detentions, 
inhuman treatment and torture ... continue as if they were perfectly normal.”). 

See, e.g., “IMF concludes 2001 Article IV Consultation with Equatorial Guinea," (Public Information 
Notice No. 01/106, lO/l 1/01); IMF Report on Equatorial Guii^ entitled, “Staff Report for the 2003 Article IV 
Consultation” (10/28/03). 

“Rigged,” The New Republic (6i/21/04). See also, e.g., “Petroleum; The Curious Bonds of Oil 
Diplomacy,” Africa News ( 1 1 /6/02), and Parade Magazine (2/22/04), which has twice named President Obiang as 
one of the “ten worst dictators” in the world. 
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well as in E.G. methanol and liquified natural gas plants. Equatorial Guinea has also become an 
important source of oil for the United States. 

Diplomatic relations between Equatorial Guinea and the United States have varied over the 
years. In 1995, the United States closed its embassy in Equatorial Guinea. Eight years later, in 
2003, the United States agreed to re-establish this Embassy, reportedly at the urging of U.S. oil 
companies doing business in Equatorial Guinea. President Obiang professes to be a strong 
supporter of the United States and frequently travels to this country. His wife and children own 
real estate in Maryland, California, New York, and elsewhere. 

Equatorial Guinea Relationship. The evidence shows that Equatorial Guinea has had a 
eight-year relationship with Riggs Bank and is associated with more than 60 accounts and CDs at 
the bank. 

Equatorial Guinea opened its first accounts at Riggs Bank in 1995. The evidence indicates 
that over the following eight years, a single Riggs account manager in the Embassy Banking 
Division, Simon Kareri, was primarily responsible for the E.G. accounts. Mr. Kareri also 
handled other Embassy accounts in Africa and the Caribbean. Fie reported to the head of the 
International Banking Group, Raymond Lund. 

Multiple Accounts. Riggs opened numerous accounts for the E.G. government, its 
officials, and their family members. After a targeted examination of these accounts by the OCC 
in 2003 and 2004, it is the Subcommittee’s understanding that all have been recently closed. 
These accounts can be generally categorized as follows. 

(1) E.G. Oil Account. One of the earliest and largest of the E.G. accounts, Account No. 
17-164-642, was opened in January 1996, as a standard business checking account in the 
name of the “Republica de Guinea Ecuatorial-Tesoreria General.” Virtually all of the 
deposits into this account were payments from oil companies doing business in Equatorial 
Guinea, primarily ExxonMobil Corporation. Most of the funds were transferred out of this 
account to the Central Bank of Africa and used to pay E.G. bills. Some funds were 
transferred directly from the oil account to pay for various E.G. projects. This account 
often held tens of millions of dollars at a time. The account signatories were E.G. President 
Obiang; his son, Gabriel M Obiang Lima, E.G. Minister of Mines; and his nephew, 

Melchor Esono Edjo, E.G. Secretary of State for Treasury and Budget. Two signatures, one 
of which had to be from the President, were required to withdraw funds from this 
account.*'*^ 

(2) E.G. Investment Accounts. The second largest E.G. account, Account No. 76-952- 
200, was a standard money market account linked to two Riggs investment accounts, 
Account Nos. 68-002-6010 and 68-002-6028.'*^ Opened in December 2001, these accounts 
had combined funds in 2003, of more than $300 million and at times as much as $500 
million. The money market account had the same three signatories as the E.G. oil account, 
but any one signature was sufficient to withdraw funds.'** The two linked investment 
accounts had only one required signatory, the E.G. President.’*^ 


See, e.g., “Promoting Traasparency in the African Oil Sector,” report prepared by the Center for 
Strategic and International Studies Task Force on Rising U.S. Energy Stakes in Africa (March 2004). See also, e.g., 
“Petroletim; The Curious Bonds of Oil Dmiomacv.” Africa News ( 1 1/6/02). 

See, e.g., Riggs Miscellaneous Change Memo (2/15/2(K)3), listing signatories for E.G. Oil Account, 
Bates RNB 000005, 

See, e.g., Riggs analysis of E.G. accounts, Riggs memorandum from the Security & Investigations 
Department to Raymond Lund, “Equatorial Guin^” (1/20/04), Bates OCC 000052871 2-23, at 714. 

Riggs document listing signatories for E.G. Investment Account (12/7/01), Bates RNB 000007. 

OCC Supervisory Target Letter 2004-X, Bates OCC (K)0050262 1-29, at 26. 
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(3) Other E.G. Government Accounts. Several other Riggs accounts and CDs were also 
opened in the name of the Republic of Equatorial Guinea. They included a CD for $40 
million, Account No. 81 --7 10-0433, issued in May 2002;''*^ a CD for $1 million, Accoimt 
No. 81-763-3375, issued in November 2002; and a CD for $5 million, Account No. 81- 
217-905, issued in June 1996 and closed in March 1998.''*® Account No. 25-711-327, a 
checking account, was opened in September 2003, in the name of the EG government, with 
loan proceeds intended to be used to purchase an airplane for the use of the E.G. President; 
at the end of 2003, its balance exceeded $9 million.'^’ An account related to the E.G. 
shipping registry, Account No. 17-201-044, was opened in 1996, and went inactive in 2001. 
A checking account, Account No. 1 7-23 1-999, which was apparently used to pay E.G. 
debts, was closed in 1999. 

(4) E.G. Embassy Accounts. Eight accounts were opened at Riggs in the name of the 
“Embassy of Equatorial Guinea.” The earliest of these accounts was opened in 1 996, and 
the latest in 2002. Most of these accounts appear to have been used to pay Embassy bills, 
including utilities, telephone expenses, payrolls, and at least one land purchase of a 
$600,000 “chancery site.” One account appears to have been set up, but rarely used, to 
make currency investments in the Euro. Due to limited documentation, the Subcommittee 
could not determine the purpose of several others, some of which may have contained the 
proceeds of Riggs loans to the Embassy. The Subcommittee was not given signatory 
documentation for these accounts, but the signatory may have been Teodoro Biyogo Nsue, 
E.G. Ambassador to the United States.’®® 

(5) E.G. Student Accounts. Two accounts were opened in the name of the E.G. 
government and used to pay the expenses of E.G. students studying in the United States. 
The first account, Account No. 17-328-504, was opened in the name of “Republica de 
Guinea Ecuatorial-Cuenta Estudiantes MME.” It was a corporate wholesale checking 
account opened in March 2001. The account signatories were Cristobal Manana Ela, E.G. 
Minister of Mines & Energy; and a son of the E.G. President, Gabriel Nguema Lima, E.G. 
Secretary of State Mines & Energy.'®’ This account had fluctuating balances that often 
exceeded $300,000. The second, Account No. 25-380-3 1 0, was opened in the name of 
“Republica de Guinea Ecuatorial-Fondo Especial para Becas.” It was a business money 
market account opened in May 2002, and the only signatory was the Riggs E.G. account 
manager, Simon Kareri.’®^ This account was linked to a Riggs investment account of the 


'■** Riggs Negotiable CD (5/3/02), Bates RNB 000023. 

Riggs Certificate of Deposit Receipt (1 1/7/02), Bates RNB 000025. 

'‘'® Riggs annual statements on Account No. 81-217-905 (1996-1998), Bates RNB 001303-05. 

See Riggs analysis of E.G. accounts, Riggs memorandum from the Security & Investigations Department 
to Raymond Lund, “Equatorial Guinea” (1/20/04), Bates OCC 0000528712-23, at 714. 

In the course of analyzing various transactions in the Riggs accounts, the Subcommittee identified four 
accounts at another bank, JPMorgan Chase, opened in the name of the “Permanent Mission of Equatorial Guinea.” 
Three were business checking accounts, and one was a business money market account. The earliest was opened in 
2000, and the latest in 2003. One account had limited activity, but substantial funds, opening with $5 million and 
experiencing ten major withdrawals - one nearly $2 million ~ in less than a year. A second had regular, relatively 
modest account activity, with frequent deposits of $5,400 from two oil companies doing business in Equatorial 
Guinea, CMS and Marathon, and a one-time deposit of S5 million that passed through the account in 24 hours. The 
third account had significant account activity and account balances that fluctuated from about $60 to about $135,000, 
and appeared to reflect a variety of Embassy expenses. The fourth account had limited account activity and minor 
balances. Of these accounts, one was closed in 2000, two were closed in July 2004, and the fourth was in the 
process of being closed by JPMorgan Chase. 

Riggs account opening documentation (3/29/01), Bates RNB 000009. 

Riggs account opening documentation (5/12/02), Bates RNB 000014. But see Riggs memorandum to 
the file from Mr. Kareri (8/ 1 3/02) and new signature card changing signatory to the E.G. Secretary of State for 
Treasury, Bates RNB 013621-23. 
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same name, Account No. 68-002-6036. Both the special account and the investment 
account had, at times, funds equal to or exceeding $1 million.’*^ 

(6) Otong Accounts. While E.G. President Obiang did not have any personal accounts at 
Riggs, he was the beneficial owner of one account and two CDs opened in the name of a 
Bahamian offshore shell corporation, called Otong S.A., which was under his control and 
had been established on his behalf with the assistance of Riggs. Account No. 76-863-013 
was a money market account, which was opened in September 1999, and had fluctuating 
balances. The first CD was opened in June 2000, as Account No. 81-450-109; the second 
was opened in June 2002, as Account No. 81-723-162, In December 2002, the first CD had 
a value exceeding $11.7 million, while the second CD had a value exceeding $4.4 
million.'^'* 

(7) Constancia Mangue Nsue Accounts. Five accounts and three CDs were opened in the 
name of the President’s wife, Constancia Mangue Nsue. The earliest was opened in 1 997, 
and the latest in 2002. Account No. 24-383-122 was a personal checking account that 
received several large cash deposits, as well as a few payments from ExxonMobil oil 
company totaling about $385,000. From 1998 until 2003, the account balance fluctuated 
widely between about $3,000 and $2.7 million. Over time, about $2.8 million was 
withdrawn from this account and transferred to a CD in Ms. Nsue’s name, Account No. 81- 
253-754.'^® Account No. 24-895-363 was a joint checking account with her brother, 
Teodoro Biyogo Nsue, the E.G. Ambassador to the United States. From 2000 until 2003, 
this account balance fluctuated widely between $0 to about $670,000, and included some 
large cash payments and wire transfers.'^’ Account No. 25-475-010 was a money market 
account established in 2002 to receive rental payments of about $5,000 per month on a 
Maryland property owned by Ms. Nsue. Two money market accounts and two CDs were 
opened in the name of Ms. Nsue on behalf of her teenage twin sons, Justo and Pastor 
Obiang. The money market accounts. Account Nos. 76-890-441 and 76-890-433, each had 
fluctuating balances of between about $600 and $270,000, and each periodically sent large 
sums for deposit into CDs.'*® Each of the sons’ CDs, in Account Nos. 81-585-919 and 81- 
585-927, had a value at the end of 2002 of about $625,000.’*'' 

(8) Teodoro Nguema Obiang Accounts. While the E.G. President’s eldest son, Teodoro 
Nguema Obiang, the E.G. Ministry of Forestry, did not have any personal accounts at 
Riggs, he was the beneficial owner of three accounts opened in the name of companies he 
controlled. Two of these accounts were opened in the name of his California entertainment 
company, TNO Entertainment LLC. The first. Account No. 76-889-555, was opened in 
2000 and closed in 2001 , and the funds were transferred to Account 76-923-450, which was 
opened in 2001 and remained open in early 2004.'“ From 2001 to 2003, the second 
account had balances that fluctuated between about $1 7,000 and $1 1 .6 million.’*’ The third 


See, e.g,, Riggs account statement for the investment account, (June 2002) Bates RNB 013878 (account 
balance exceeds SI million). 

See December 2002 account statements, Bates RNB 000333 and 336; Riggs statement of account 
(4/2/02), Bates RNB 007385-87. 

See, e.g., Riggs monthly account statements, RNB 000723-92. 

’ At the end of 2002, this CD had a value of about $2.9 million. Riggs 2002 account statement, Bates 
RNB 000920. 

See, e.g., Riggs monthly account statements, RNB 000793-843. 

Riggs monthly account statements, Bates RNB 000862-915. 

2002 Riggs account statements. Bates RNB 000923 and 926. 

See, e.g., Riggs statement of account(12/13/03 - 1/15/04), Bates RNB 002398. 

See Riggs account statements. Bates RNB 000489-543. 
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account, Account No. 25-380-038, was opened in the name of Awake Ltd., a Bahamian 
offshore shell company that Riggs helped to establish. This money market account, opened 
in 2002, saw virtually no account activity. 

(9) Teodoro Biyogo Nsue and Elena Mensa Accounts. Four accounts and two CDs were 
opened in the name of Teodoro Biyogo Nsue, the E.G. Ambassador to the United States, or 
his wife, Elena Mensa, all with modest bailees. A savings account. Account No. 25-595- 
370 was opened in the name of the Ambassador on behalf of his daughter, Candida Nsue, 
held minor balances, and showed little account activity. His wife also opened a savings 
account on behalf of their daughter. Account No. 25-460-3 1 0. For herself, Ms. Mensa 
opened a personal checking account. Account No. 25-356-070, and a money market 
account, Account No. 65-197-510, that closed in 2002. Ms. Mensa also had two CDs, 
Account Nos. 81-676-503 and 81-763-965, that were opened in 2001 and 2002.'*^ 

(10) Melchor Esono Edjo Accounts. One account and two CDs were opened in the name 
of Melchor Esono Edjo, Secretary of State for Treasury and Budget in Equatorial Guinea. 
Account No. 76-827-522, was a money market account. The two CDs, Account Nos. 81- 
502-490 and 81-764-159, were opened in 1999 and 2003, and together had an aggregate 
value of more than $183,000. 

(11) Armengol Ondo Nguema Accounts. One account and one CD were opened in the 
name of Armengol Ondo Nguema, the E.G. President’s brother and Director of National 
Security in Equatorial Guinea. Account No. 76-889-504 was a money market account, 
opened in 2000. From 2000 to 2003, the account balance fluctuated widely between about 
$3,000 and $775,000.'*^ The CD, Account No. 81-657-484, was opened in June 2001, with 
$700,000 transferred from the money market account. At the end of 2002, it had a value of 
slightly more than $700,000.'*^ Two more accounts were opened in the name of his 
daughter, Maria Ondo Mangue (also known as Maria Luisa Mangue Ondo), who was 
studying in the United States. Account No. 25-460-986 was a savings account that was 
opened in 2002 and closed in July 2003; Account No. 25-125-029 was a checking account 
opened in 2001 , with minor balances. 

(12) Pastor Micha Ondo Bile Accounts. Two accounts and four CDs were opened in the 
name of Pastor Micha Ondo Bile, Minister of Foreign Affairs in Equatorial Guinea and 
one-time E.G. Ambassador to the United States. Account No. 24-203-160, a checking 
account, and Account No. 76-787-356, a money market account, were both opened in 1995. 
Of the four CDs, Account Nos. 81-519-794, 81-770-495, 81-815-876, and 81-405-228, one 
was opened in 1998, and the other three in 2003. The Subcommittee did not obtain 
information on the aggregate value of these four CDs. One additional account, Account 


The Subcommittee also identified two other sets of bank accounts associated with the President’s son, 
opened at JPMorgan Chase and Citigroup. At JPMorgan Chase, four accounts and three CDs were opened in the 
name of the President’s son, including a savings account and three checking accounts which together held about 
$75,000 in 2003. All three CDs had matured in 2002, and at that time had an aggregate value of more than $1.7 
million. The saving and checking accounts closed in JiUy 2002, At Citigroup, the Subcommittee identified four 
accounts that had been opened in the name of the son’s company, TNO Entertainment. The earliest of these 
accounts was opened in 1 997, and all four were closed in early 2000. They included a checking account, money 
market account, Citigold account, and securities investment account. These accounts were apparently dormant at 
times, but in mid 1999, received deposits inarelativelyshortperiod totaling about $11.8 million. After noting 
suspicious account activity, Citigroup closed these accounts in 2000. Riggs Bank apparently identified at least one 
additional set of accounts held by the E.G. President’s son at City National Bank of Beverly Hills, California. Riggs 
internal memorandum by the Security & Investigations Department (12/18/03), Bates OCC 0000528401. 

The Subcommittee identified two additional account opened in the name of the Ambassador at 
JPMorgan Chase, as well as six at Citigroup. The Chase account was closed in February 2004. At least one of the 
accounts at Citigroup had fluctuating balances, large cash deposits of up to $50,000, and suspicious wire transfers. 
Citigroup indicated that all of the Ambassador’s accounts were closed in May 2002. 

See Riggs account statements (2/3/00-3/5/03), Bates RNB 000544-606. 


2002 Riggs account statement. Bates RNB 000608. 
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No. 25-731-088, was opened by the Minister’s daughter, Sylvia Nachama Ondo, who is 
also a niece of President Obiang. It was a checking account with minor balances, opened 
while she was studying in the United States. 

(13) Boriko, Nseng, and Edjo Accounts. Three separate money market accounts with 
relatively minor balances were opened in the names of three other E.G. officials. Account 
No. 75-841-201, opened in 1998 and dormant in 2003, was opened in the name of Miguel 
AbiaBiteo Boriko, former Minister of the Economy. Account No, 76-913-623, was 
opened in 2000, in the name of Juan Olo Mba Nseng, former Minister of Mining and now 
Director of Electricity in Equatorial Guinea. Account No. 76-841-236, was opened in 1998 
in the name of Baltasar Engongo Edjo, Minister of Economic Affairs and Finance, 

(14) Makina Accounts. Three accounts with minor balances were opened in the name of 
Sisinio E Mbana Makina, the former First Secretary of Equatorial Guinea who was 
employed at the E.G. Embassy. Two were “convenience plus money market accounts”; and 
one was a savings account that was opened in 2002 and closed in 2003. 

(15) Business Accounts. Three accounts were opened in the name of E.G. businesses. 
Ecuato Guineana de Aviacion, the official E.G. airline, opened one money market account 
at Riggs in 2001, Account No. 76-939-372. GEPetrol, the official E.G, oil company 
established in June 2002, opened a corporate wholesale checking account and a business 
money market account. Account Nos. 17-340-829 and 76-812-478, in 2002, but did not use 
either account. 

KYC Information and Offshore Shell Corporations. When asked about the decision to 
open and maintain the various E.G. accounts, Riggs Board members and senior officers stated as 
late as 2004, that the bank’s policy for Embassy accounts was to accept any country or individual 
holding diplomatic credentials from the U.S. Department of State, without regard to their 
“politics.” The problem with this approach, however, is that Riggs should have also, but did not, 
conduct a risk analysis of each potential accountholder’s possible involvement in money 
laundering or foreign corruption in order to safeguard the bank against these risks. 

Riggs was clearly aware of the corruption concerns associated with Equatorial Guinea. For 
example, a Riggs analysis prepared in connection with a 2002 E.G. loan request included these 
observations about the country: 

“The World Bank and IMF are under pressure to engage with Equatorial Guinea .... 
Although the government recently announced a program to improve transparency and 
accountability, any changes are unlikely to meet IMF criteria. With the establishment of a 
state oil company, GE Petrol, later in 2001, management of the oil sector may even become 
more opaque, and standards of governance are like to remain poor. ... The government 
cash-flow situation improved considerably during 1999-2000, reflecting growing oil 
revenue, but fiscal policy performance continued to weaken, as evidenced by the lack of 
control over government financial operations. ... The [E.G.] President has at least partly 
overcome US State Department concerns about human rights abuse and corruption. ... 
Allegations of human rights abuses following the announcement of the coup in March have 
been well documented, and have elicited international condemnation. However, any 
hesitancy on the part of the US or European countries towards Equatorial Guinea will be 
temporary, due to the rising importance of the oil sector .... Human rights have been an 
endemic problem in Equatorial Guinea. The UN Human Rights Commission voted to keep 
Equatorial Guinea under scrutiny however; it is believed that the government’s increasing 
capacity to buy diplomatic influence has caused several African countries to insist on 
softening the criticism.”'* 

This pragmatic description of corruption and human rights abuses in Equatorial Guinea 
demonstrates that Riggs was fully aware of the corruption risks associated with the E.G. 


Riggs “Officers’ Loan Committee Action” (11/^6/02), Bates T 00003089-310!, at 3092-93. 
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accounts. Despite this knowledge, Riggs failed to designate the E.G. accounts as high risk until 
October 2003, and failed to exercise enhanced scrutiny of the account activity, even for 
transactions involving large cash deposits or international wire transfers. 

Of the 60 accounts and CDs opened for E.G. clients at Riggs, the evidence indicates that at 
least half functioned as private banking accounts for senior E.G. officials or their family 
members. In the case of the E.G. President, the Subcommittee found that, as part of its services, 
Riggs helped the E.G. President and his sons establish at least two offshore shell corporations 
and open bank accounts in their names. 

In September 1999, Riggs helped the E.G. President establish Otong, S. A., an offshore 
corporation incorporated in the Bahamas. In September 1999, Riggs opened its first account 
for Otong, Account No. 76-863-013. The Riggs account opening documentation for Otong states 
that the beneficial owner of Otong is “Teodoro Mbasogo” and gives his confidential address as 
“The Presidential Palace, Malabo, Equatorial Guinea.”'^ The client profile states: “The 
President of Equatorial Guinea has been in office for twenty years. He has extensive farming 
[assets] and is a major partner of the telecommunication (phone system modernization) project in 
the country with France Telecom.” It cites “[cjocoa farming and businesses” as the client’s 
original source of wealth, verified by “Incountry visits.” Under “Additional Comments,” it 
states: “We have known him [the E.G. President] for five years and [he] has been quite consistent 
with us. The President desires to have a personal relationship with us in order to facilitate his 
persona! and family needs while in the U.S. These needs include health and management of his 
residence here in the U.S.” The client profile does not contain required signatures from bank 
personnel approving the opening of the account. 

Additional account opening documentation was completed for Otong when it opened two 
CD accounts in June 2000, Account Nos. 81-450-109 and 81-723-162.‘^^ The 2000 account 
opening documentation states that the beneficial owner of Otong is “T.Ngui,” but then repeats 
verbatim the language describing the E.G. President in the 1999 client profile.'^® Like the 1999 
documentation, the 2000 documentation does not contain required signatures from bank 
personnel approving the opening of the accounts. 

An updated client profile for the Otong accounts was completed in 2002.*’* This profile 
rated Otong a “high” risk account, stated the owner was a high profile government official, and 
identified the owner as the E.G. President. An attachment listed all three Otong accounts, while 
another provided a brief overview of the many E.G. businesses owned by the E.G. President.”** 
The profile was signed by a Riggs employee who reported to the E.G. account manager. 


See Certificate of Incorporation (9/20/99), Bates RNB 007303-04; emails between Riggs and the 
Bahamas company incorporating Otong (9/20/99), Bates RNB 007287-90 and RNB 007305. Otong is authorized to 
issue both registered and bearer shares. See Memorandum of Association and Articles of Association of Otong S.A. 
(9/20/99), Bates RNB 007250-74. 

“Riggs & Co Know Your Customer aient Profile” (9/20/99), Bates RNB 007112-16. 

'*^5 “Riggs & Co. Trust Services Account Approval & Opening Memo” (5/30/00), including “Riggs & Co. 
Know Your Customer Client Profile” (5/30/(K)), Bates RNB (K)7089-98. 

When asked about this discrepancy, the E.G. account manager apparently indicated T. Ngui and 
President Obiang were the same person, but provided no explanation for the changed name and no supporting 
documentation explaining the name switch. The website for the Government of Equatorial Guinea, however, 
indicates that the name of President Obiang ’s mother was Mbasogo Ngui. See 

http;//www,ceiba-guinea-ecuatorial.org/guineeangl/ indexbienvi.hfim. Whether “Ngui” is, thus, part of President 
Obiang’s name and why the President’s foil name was not placed on the account opening documentation are issues 
that remain in question. 

Riggs “KYC Profile - Enhanced Due Diligence: Embassy Banking - Individual Accounts,” (1 1/19/02), 
Bates RNB 000036-40, 


Riggs memorandum to the file by Simon Kareri (11/28/01), Bates RNB 000040. 
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As discussed later in this Report, the E.G. President made more than SI 1.5 million in cash 
deposits to the Otong accounts from 2000 to 2002. While Riggs filed the required Currency 
Transaction Reports (CTR) on each occasion, the OCC later determined that the CTRs had 
repeatedly mischaracterized Otong, describing it as a timber export company rather than the E.G. 
President’s offshore corporation.*'^^ 

In January 2001, Riggs helped establish Awake Ltd., another offshore corporation in the 
Bahamas.'^'* The beneficial owners of this company are Teodoro Nguema Obiang and Pastor 
Obiang, both sons of the President. Riggs Bank opened an account for Awake Ltd. in June 
2002.'^^ The account opening documentation lists Teodoro Nguema Obiang as the president of 
the company. The account documentation indicates that the account has been dormant since its 
opening, and it is unclear the extent to which Awake Ltd. became an active corporation.*’^ 

Riggs was aware that the President and his sons also had a number of E.G. companies 
under their control. These E.G. companies included the following; 

(1) Abayak. Abayak, S.A. was and perhaps still is the only construction company in 
Equatorial Guinea, an importer of construction-related goods, and a participant in real 
estate deals on behalf of the E.G. President and his wife as described later in this Report. 
According to a Riggs’ analysis and other documentation, Abayak is controlled by the E.G. 
President who is also identified in Riggs KYC documentation as the company’s 
president.’” Abayak is a participant in several other entities involving foreign individuals 
or companies. For example, Abayak has a 1 5 percent interest in a subsidiary of 
ExxonMobil called Mobil Oil Equatorial Guinea, an E.G. oil distribution business.’” It 
also maintains an interest in Nusiteles, described below. 

(2) Grupo Sofana and Somagui Forestal. According to a Riggs analysis, Grupo Sofana is 
a forestry company with exclusive rights of exploiting and exporting timber in Equatorial 
Guinea, and the President’s son is the “sole owner” of this company.’” After oil, timber 
exports are a leading source of foreign exchange in Equatorial Guinea. According to Riggs, 
Somagui Forestal is another timber company which is controlled by the President’s son and 
affiliated with Sofana. 


See, e.g., In re Riggs Bank. N.A. . “Assessment of Civil Money Penalty," prepared by the Financial 
Crimes Enforcement Network (Case No. 2<X)4-01), at Section in(D). 

See Certificate of Incorporation and related paperwork for Awake Ltd, (1/3/01), Bates OCC 
0000513849-54. The evidence shows that Trident Corporate Services (Bahamas) Ltd., which has a long-standing 
working relationship with Riggs Bank, helped incorporate this company. Trident also sent notices about the 
company’s annual licensing fees to Awake Ltd. at the Riggs Bank address in Washington, to the attention of Simon 
Kareri. See Trident and Riggs documentation, Bates RNB 010157-58 and 010443-44. 

See Riggs account opening documentation for Awake Ltd. (6/1 i/02), Bates RNB 002064-65. 

See Riggs account statements for Awake Ltd. (6/1 i/02 - 12/31/03), Bates RNB 002068-87. 

See Riggs memorandum to the file by Simon Kareri (1 1/28/01), Bates RNB 000040; Riggs “KYC 
Profile - Enhanced Due Diligence: Embassy Banking - Individual Accounts” for Otong (11/19/02), Bates RNB 
000037; Subcommittee interview of Bruce McColm (6/10/04). See also complaint in Foley Hoag LLP v. Republic 
of Equatorial Guinea. Et al.. (U.S. Dist. D.C. 2004), Bates RNB 003359-003367. 

Letter from ExxonMobil Corp. to the Subcommittee (6/17/04) at 3. 

See Riggs “Credit Approval Memorandum” (7/22/02), Bates RNB 010512, approving a $3.75 million 
loan to Teodoro Nguema Obiang, the President’s son. 

See, e.g., Riggs analysis of E.G. accounts, Riggs memorandum from the Security & Investigations 
Department to Raymond Lund, “Equatorial Guinea” (1/20/04), Bates OCC 0000528712-23, at 716; email from 
Simon Kareri to the OCC (1/5/04), Bates OCC 0(K)05 16892 (“Groupo Sofana & Somagui belongs to Teodoro 
Nguema 100%.”). 
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(3) Sonavl. Sociedad Nacional de Vigiiancia (Sonavi) is a company that provides security 
services within Equatorial Guinea and is controlled by the President’s brother who was 
also, for a time, E.G. Director of National Security. As explained later in this Report, some 
U.S. oil companies have been told that Sonavi has a monopoly on security services in the 
country. 

(4) Nusiteles. Nusiteles, G.E. was established in 2000, as an E.G. telecommunications 
company intended to establish telephone and computer services within Equatorial Guinea. 

It is jointly owned by a number of parties, including the E.G. President through Abayak, the 
E.G. Minister of Foreign Affairs, the E.G. Director of National Security, the E.G. Minister 
of Justice and Religion, and International Decision Strategies, a Virginia corporation 
controlled by R. Bruce McColm.’**^ 

(5) GEOGAM. Guinea Equatorial Oil & Gas Marketing Ltd. (GEOGAM) is a state-owned 
E.G. company that was established in 1996, and may be partially privately held by E.G. 
officials. In response to Subcommittee questions. Marathon has informed the 
Subcommittee that, in January 2003, it was told by a GEOGAM representative that 
GEOGAM is 25 percent owned by the E.G. government and 75 percent owned by Abayak, 
the company controlled by the E.G. President. GEOGAM is a 20 percent owner of a 
liquid petroleum gas facility on Bioko Island, and a 10 percent owner of a methanol plant 
that is also located on Bioko Island. 

In November 2001 , the Riggs account manager for the E.G. accounts wrote a memorandum 
to the file which stated in part: 

“During my last trip to Equatorial Guinea, I was able to tour most of the businesses 
controlled by the President and his family. Due to the significant growth in the country, the 
businesses have grown exponentially from the sleepy businesses that I used to know to very 
active interests that are generating significant revenues.”'*^ 

The memorandum went on to observe that Abayak, “has become a significant earner of income 
for the President.” It states: “By far the most lucrative earner for the President is the new gas 
plant in Malabo of which he controls 25%.”'^^ It also notes the President’s ownership of “the 
only two supermarkets in the country” and the largest hotels. This memorandum demonstrates 
that Riggs had a sophisticated understanding of the President’s personal stake in much of the 
economic activity within his country. 

Cash Deposits. A key element of an effective anti-money laundering program involves 
proper handling of large cash transactions, including monitoring these transactions, refraining 
from cash transactions that appear suspicious, and reporting suspicious activity to law 
enforcement. With respect to the E.G. accounts, however, Riggs accommodated a number of 
requests for large cash transactions with few questions asked. 

The most dramatic example involves President Obiang’s offshore shell corporation, Otong 
S.A., which was formed in 1999, and opened a money market account at Riggs in September 
1999. Large cash deposits into that account began about seven months later. 

On six occasions over a two-year period, from 2000 to 2002, Riggs accepted cash deposits 
of S 1 million or more for the Otong account. These cash deposits, which totaled $11.5 million, 
took place as follows: 


For more information on Nusiteles, see below in this Section of the Report. 

Letter from Marathon Oil Corp. to the Subcommittee (7/13/04), attachment at 1 . 

Riggs memorandtxm to the file by Simon Kareri (1 1/28/01), Bates RNB 000040. 

See also Riggs “KYC Profile - Enhanced Due Diligence: Embassy Banking - Individual Accounts” for 
Otong (1 1/19/02), Bates RNB 000037. 
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April 20, 2000 

$ l.O million cash deposit 

March 8, 2001 

$1.0 million cash deposit 

March 20, 2001 

$ 1 .5 million cash deposit 

Sept. 5, 2001 

$ 2.0 million cash deposit 

Sept. 17, 2001 

$ 3.0 million cash deposit 

April 12, 2002 

$ 3.0 million cash deoosit 


$11.5 million 


When asked to describe how these large cash deposits were made and processed, one Riggs 
employee indicated that, on at least two occasions in which he was present, the cash was brought 
into the bank in suitcases transported by Mr. Karen who said he had obtained the cash from 
senior E.G. officials such as the E.G. President or Ambassador.'*’ The employee indicated that 
most of the cash was in unopened, plastic-wrapped bundles which did not have to be counted, 
while the remaining bills were counted using high-speed machines. Since $1 million in hundred 
dollar bills weighs nearly 20 pounds, the currency brought into the bank would likely have 
weighed at least that much on each occasion. On the last two occasions involving $3 million, the 
bank would’ve had to accept nearly 60 pounds in currency. The bank employee indicated that 
the large cash deposits he witnessed were not treated as unusual or requiring additional scrutiny. 

Riggs did not decline to complete any of the requested transactions or identify or 
investigate any of them as suspicious activity. When later asked by the OCC about the source of 
these cash deposits, the E.G. account manager apparently told the OCC that the E.G. President 
had closed certain bank accounts in Europe and “maintain[ed] the funds in cash to avoid calls 
from would-be marketers looking for reinvestment opportunities.”'*^ An internal Riggs 
memorandum by the E.G. account manager in September 2001, offers an alternate explanation 
for the September 17 cash deposit, indicating that (he E.G. President had sold “two properties in 
Spain in the amount of $5 million” and sent the sale proceeds to Riggs.'*’ A similar 
memorandum dated April 12, 2002, states: ‘‘We received proceeds from the sale of the properties 
in France in the amount of $3 million.”'®* 

For each of the cash deposits, Riggs completed the required Currency Transaction Report 
(CTR) for cash transactions exceeding $10,000, and filed the report with the federal government. 
However, these reports incorrectly described Otong as an exporter of timber, rather than an 
offshore corporation controlled by the E.G. President. The inclusion of this inaccurate 
information in the CTRs on Otong is cited as one reason for the $25 million civil fine later 
imposed on Riggs. 

Account documentation shows that the cash deposited into the Otong account was 
combined with other deposits and used to fund two CDs established in the name of Otong in 
2000 and 2002. In December 2002, these CDs were valued at $11.7 million and $4.4 million.'^" 

Large cash payments were also made to accounts opened in the name of the President’s 
wife, Constancia Nsue. On at least seven occasions over a two-year period, from 2000 to 2001 , 
Riggs accepted cash payments ranging from $20,000 to $150,000, into Ms. Nsue’s personal 


Interview of Michael Parris (6/24/04). 

See, e.g., OCC examination materials (12/5/03), Bates OCC 00005 1 7033-34 and (January 2004), Bates 
OCC 0000502623. 

Riggs memorandum by Simon Kareri (9/17/01), Bates RNB 007070. 

Riggs memorandum by Simon Kareri (4/12/02), Bates RNB 007071. The cash deposits were not the 
only suspicious transactions involving the Otong account. For exanple, on 2/6/02, Riggs accepted for deposit a $3 
million check that was made out to Otong and dated 2/4/01, more than one year earlier. See copies of check, Riggs 
deposit ticket, and entry showing deposit, Bates RNB 007385-87 and 007396. 

See, e.g.. In re Riggs Bank, N.A. (Case No. 2004-01), prepared by the Financial Crimes Enforcement 
Network (5/13/04), at section (D). 

See December 2002 account statements. Bates RNB 000333 and 336. 
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checking account, Account No. 24-383-122. These cj^h deposits, which totaled nearly 
$500,000 in the aggregate, took place as follows: 


Jan. 24, 2000 
Feb. 1,2000 
Sept. 5, 2000 
Sept. 13, 2000 
March 8, 2001 
March 8, 2001 
Sept. 17, 2001 


$150,000.00 cash deposit 
$ 20,000.00 cash deposit 
$ 25,000.00 cash deposit 
$ 50,000.00 cash deposit 
$ 50,875.00 cash deposit 
$100,000.00 cash deposit 
$100.000.00 cash deposit 
$495,875.00 


On another ten occasions from 2000 to 2002, Riggs accepted cash payments ranging from 
$20,000 to $300,000, into a joint checking account. Account No. 24-895-363, that Ms. Nsue held 
with her brother, Teodoro Biyogo Nsue, the E.G. Ambassador to the United States. Four of these 
cash payments (on Jan. 24, 2000, Feb. 1, 2000, Sept. 5, 2000, and Sept. 17, 2001) took place on 
the same days as the cash payments to Ms. Nsue’s personal checking account. The cash deposits 
to the joint account, which exceeded $900,000 in the aggregate, took place as follows: 


Jan. 24, 2000 

$ 50,000.00 cash deposit 

Feb. 1, 2000 

$ 70,000.00 cash deposit 

Feb. 4, 2000 

$ 20,000.00 cash deposit 

Sept. 5, 2000 

$300,000.00 cash deposit 

March 16, 2001 

$200,000.00 cash deposit 

March 20, 2001 

$ 80,000.00 cash deposit 

Sept. 17, 2001 

$ 20,000.00 cash deposit 

Feb. 8, 2002 

$100,000.00 cash deposit 

Sept. 5, 2002 

$ 20,000.00 cash deposit 

Dec. 23, 2002 

$ 74-209.00 cash deoosit 


$934,209.00 


Altogether, Riggs allowed Ms. Nsue to deposit over $ 1 .4 million in cash into her accounts 
with few or no questions asked. When combined with the $1 1.5 million in cash deposits to the 
Otong account, Riggs enabled the E.G. President and his wife to make cash deposits of nearly 
$ 1 3 million over a three-year period into their Riggs accounts. 

For each of the cash deposits, Riggs filed a currency transaction report. However, at the 
time of the transactions, the bank failed to file a single suspicious activity report despite the size 
of the transfers, the fact that the President’s wife was depositing hundreds of thousands of dollars 
in cash into her personal account and the account shared with her brother, or the fact that the E.G. 
President was depositing millions of dollars in cash into his offshore shell corporation account. 

Miliion-Dollar Wire Transfers. Regular reviews of wire transfer activity to identify 
suspicious transactions, especially for high risk accounts, is another important element of an 
effective anti-money laundering program. Riggs, however, did not conduct routine or special 


This accouni also had numerous foreign aurency Uansaclions which allegedly involved checks written in 
Euros being converted into U.S. dollars by the bank before depositing the dollars into Ms. Nsue’s account. Some of 
these transactions were marked at the time by bank personnel as “cash deposits.” When asked by the OCC for copies 
of the Euro checks, the bank apparently failed in some cases to produce any copies. These transactions were as 
follows: 


Sept. 20, 1999 

$114,134.71 

Oct. 1,2001 

$ 223,836.99 

Nov. 19, 1999 

$201,382.86 

Nov. 15,2001 

$ 64,068.46 

March 30, 2000 

$425,235.12 

Jan. 15, 2002 

$ 413,337.15 

July 11,2000 

$494,811.32 

April 6, 2002 

$ 58,421.24 

Jan. 16, 2001 

$156,491.39 

April 12, 2002 

$ 231,618.22 

March 8, 2001 

$104,417.33 

Aug. 26, 2002 

$ 168,066.49 

May 8, 2001 

$274,762.41 

Nov. 13,2002 

$ 139.435.95 

July 25, 2001 

S 56,632.56 

Total: 

$3,126,652.20 
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reviews of wire transfer activity, even for its high risk accounts. Until recently, the bank 
conducted no routine or special monitoring of wire transfer activity involving any of the E.G. 
accounts, despite frequent and sizeable transfers of funds across international lines. 

In August 2003, Riggs hired an experienced investigator to conduct an in-depth review of 
the E.G. accounts and, among other duties, respond to requests for information. Over the next 
few months, this investigator identified numerous su^icious wire transactions involving the E.G. 
oil account. These transactions included, for example, wire transfers totaling nearly $35 million 
from the E.G. oil account to two companies that were unknown to the bank and had bank 
accounts in jurisdictions with bank secrecy laws; three wire transfers totaling more than $ 1 
million that were sent to Jadini Holdings, an offrhore shell corporation owned by the wife of the 
E.G. account manager at Riggs; and three transfers totaling nearly $500,000 that were sent to the 
personal bank accounts of a senior E.G. official. 

Kalunga Wire Transfers. Over three and one-half years, from June 2000 to December 
2003, sixteen wire transfers were sent from the E.G. oil account to Kulunga Company SA, an 
E.G. corporation, totaling over $26.5 million. These wire transfers included: 


June 7, 2000 

$ 

1,332,044.00 wire transfer 

Aug. 10, 2000 

$ 

1,11 0,000.00 wire transfer 

Sept. 5, 2000 

$ 

292,200.00 wire transfer 

Oct. 16, 2000 

$ 

1,362,500.00 wire transfer 

Jan. 30, 2001 

$ 

2,698,800.00 wire transfer 

April 10. 2001 

$ 

1,349,400.00 wire transfer 

May 9, 2001 

$ 

1 ,349,400.00 wire transfer 

May 7, 2002 

$ 

798,000.00 wire transfer 

June 26, 2002 

$ 

167,000.00 wire transfer 

Oct. 31,2002 

$ 

336,934.57 wire transfer 

April 7, 2003 

$ 

7,425,000.00 wire transfer 

July 24, 2003 

$ 

770,567.00 wire transfer 

Sept. 3, 2003 

$ 

335,137.00 wire transfer 

Nov. 21, 2003 

$ 

4,800,000.00 wire transfer 

Dec, 11,2003 

$ 

1,637,000.00 wire transfer 

Dec. 11,2003 

i. 

720.000.00 wire transfer 


$26,483,982.57 


All of these wire transfers were sent from Riggs to a Kalunga Company account at Banco 
Santander in Madrid, Spain. 


Apexside Wire Transfers. Ten wire transfers were sent from the E.G. oil account to 
Apexside Trading Ltd. over a two-year period, from July 2000 to November 2001, totaling $8.1 
million. About $2 million of these transfers occurred over a single, 5-week period in the summer 
of 2001 . These wire transfers included: 


July 10, 2000 
Aug. 28, 2000 
Oct, 16, 2000 
Jan. 10, 2001 
April 10, 2001 
May 30, 2001 
July IS, 2001 
July 25, 2001 
Aug. 2, 2001 
Aug. 22, 2001 


$ 697,400.00 wire transfer 

$ 1,096,800.00 wire transfer 
$ 1,561,587.30 wire transfer 
$ 538,953.00 wire transfer 

$ 2,127,385.00 wire transfer 
$ 45,580.00 wire transfer 

$ 246,707.05 wire transfer 

$ 167,304.76 wire transfer 

$ 1,233,835.00 wire transfer 
$ 389.939.83 wire transfer 

$ 8,105,491.94 


Nine of these wire transfers were sent from Riggs to an Apexside account at Credit Commercial 
de France in Luxembourg; one was sent to an Apexside account at HSBC in Luxembourg. 
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Jadini Wire Transfers. Three wire transfers were sent over an eight-month period from 
the E.G. oil account to Jadini Holdings, Ltd. at a bank account in Virginia: 

July 5, 2001 $ 700,000.00 wire transfer 

July 5, 2001 $ 329,926.00 wire transfer 

March 20, 2002 S 66.75 1 .78 wire transfer 

$1,096,677.78'^^ 

Edjo Wire Transfers. Three other wire transfers went from the E.G. oil account to 
personal accounts controlled by the E.G. Secretary of State for Treasury and Budget, Melchor 
Esono Edjo. These transfers included: 

March 13, 1998 $ 122,000.00 wire transfer 

May 27, 1998 $ 122,000.00 wire transfer 

June 12, 2002 $ 255.000.00 wire transfer 

$ 499,000.00'” 

Riggs failed to flag any of these transactions as suspicious at the time they occurred, and 
apparently asked few questions about these or any other wire transfers until the Subcommittee 
began investigating the E.G. accounts in March 2003, and the OCC began its E.G. examination 
in October 2003. The Riggs investigator hired in August 2003 quickly identified a number of 
suspicious transactions involving several E.G. accounts, including a $140,000 check that had 
been written by the President’s son for the benefit of the E.G. account manager at Riggs. This 
check led him to the discovery of Jadini Holdings, Ltd., the offshore shell corporation controlled 
by the account manager’s wife,'” and the three wire transfers sending more than $ I million from 
the E.G. oil account to Jadini Holdings. 

The investigator also raised questions about the Kalunga and Apexside wire transfers, 
among others.'” On February 10, 2004, in an attempt to gather additional information, Riggs 
sent letters to several banks sponsoring accounts to which questionable wire transfers had been 
sent from the E.G. oil account. These letters requested information about the accounts under 
Section 314(b) of the Patriot Act, which allows financial institutions to share client and 
transaction information to guard against money laundering and terrorist financing. The Riggs 
letter to Banco Santander, for example, requested information about the identity of the owners or 
authorized signatories for accounts belonging to Kalunga.'” A Riggs letter to HSBC Bank USA 
requested information on the identity of the owners or authorized signatories for the account 
belonging to Apexside and another company.'” 


For additional information about these three wire transfers to Jadini Holdings, see below. 

See, e.g., Riggs internal memorandum by Security & Investigations Department (12/1 8/03), Bates OCC 
0000528401-02. 

The check was made payable to “Bolly Ba,” a friend of the E.G. account manager and his wife. See 
copy of check (i 1/28/03), Bates RNB 002234-35. The account manager answered some questions about the check, 
but then abruptly left the United States and went to Equatorial Guinea in January 2004. During his absence, the bank 
initially suspended and then fired him in January 2004. 

See Certificate of Incoiporation in the Briti^ Virgin Islands and related paperwork (5/9/01), Bates 
SUNT 00709-40; SunTrust account opening documentation (7/01), Bates SUNT 00701-08. 

The four sets of wire transfers highlighted in this Section of the Report are representative of many other 
instances of questionable activity in the E.G. accounte. For example, E.G. account records also raise questions about 
wire transfers sending substantial funds to a company called West Africa Navigator Ltd.; to specific E.G. officials; 
for luxury cars; and for projects called Proyecto Annobon, Proyecto de El Salvador, and “Asistencia Tecnica y 
consultoria." 

’’’ Letter from Riggs Bank to Banco Santander (2/10/04). 

Letter from Riggs Bank to HSBC Bank USA (2/10/04). 
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The New York office of Banco Santander responded with information that the Kalunga 
account had been opened by its parent bank in Madrid, Spain, but that its parent bank could not 
disclose the account’s beneficial owners due to Spanish statutes barring disclosure of bank 
information, even in a case of suspected money laundering, in discussions with the 
Subcommittee, Banco Santander indicated that its parent bank had interpreted Spanish law to 
mean that it was barred from disclosing this account information not only to any third party, but 
also to its own subsidiary banks located outside of Spain. 

HSCB USA provided a similar response. It confirmed that the Apexside account had been 
opened by an HSCB bank in Luxembourg and that HSBC USA had forwarded the funds to a 
U.S. correspondent account for its Luxembourg affiliate, but declined to disclose the identity of 
the persons behind Apexside due to Luxembourg bank secrecy laws. HSBC USA said that the 
funds for the second company had been sent to an HSBC bank in Cyprus which also has bank 
secrecy laws. HSBC USA claimed that Luxembourg and Cyprus laws barred disclosure of client 
information to both third parties and HSBC’s own affiliates outside of the country. 

The position taken by Banco Santander and HSBC USA means, in essence, that banks in 
the United States attempting to do due diligence on large wire transfers to protect against money 
laundering are unable to find out from their own foreign affiliates key account information. This 
bar on disclosure across international lines, even within the same financial institution, presents a 
significant obstacle to U.S. anti-money laundering efforts. 

When Banco Santander and HSBC declined to provide the requested information about 
Kalunga and Apexside, Riggs asked for the same information from the E.G. President and other 
E.G. officials in a personal meeting on February 23, 2003, in Washington, D.C. The E.G. 
officials declined to provide any further information about the companies or their owners, except 
that the wire transfers to these companies had been properly authorized by the account 
signatories. 

Lines of Credit. Riggs also provided E.G. clients with a variety of credit arrangements, 
addressing governmental and Embassy concerns as well as individual officials’ needs. 

Riggs arranged, for example, several lines of credit for the E.G. government. It agreed to 
finance letters of credit for the E.G. government for up to $25 million;^'’^ extended overdraft 
credit to the E.G. Embassy of $30,000; and issued a $40 million loan to the E.G. government 
which was secured by a CD and repaid in full. In 2001 , Riggs issued a $13.7 million loan to the 
government-owned E.G. airline, Ecuato-Guineana de Aviacion, to buy an airplane for flights 
within the country. This loan was guaranteed by the E.G. government. In 2003, Riggs issued a 
$29,8 million loan to the E.G. government to purchase an airplane for the use of the E.G. 
President.^®^ Riggs also provided for a period of time certain debt management services to the 
E.G. government, which included keeping a detailed record of the government’s public and 
private debt and making directed payments.^®^ 

Riggs also addressed the credit needs of some senior E.G. officials. For example, in 1999, 
with Riggs’ assistance, the E.G. President paid $2.6 million for a Potomac, Maryland 


This Subcommittee first highlighted this problem in the 1999 Subcommittee Private Banking Hearings. 
See Minority Staff report at 877-78. 

At least one of these letters of credit appears to have been used to finance arms sales. See, e.g,, 
documentation associated with Letter of Credit No. I998-U0I4 for $2.5 million, issued on behalf of the E G. 
government to purchase weaponized armored vehicles and related munitions from Sabiex International S.A., 

(1 1/5/98), Bates RNB 001 1940-53, 001 1970-79 and 003418-39. 

See Riggs “Officers’ Loan Committee Action” (11/26/02), Bates T 00003089-3101. 

See Riggs “Officers’ Loan Corranittee Action” (9/29/03), Bates T 00003904-15. 


See, e.g., memorandum from Simon Kareri to Joseph Alibritton (undated), Bates ZZ 000138. 
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residence.^^ Also in 1999, the bank provided a loan for nearly $750,000 at a favorable rate to 
enable the E.G. President’s wife to buy a second, $1.15 million residence in Potomac, Maryland. 
Riggs provided an interest rate available for purchasing a pereonal residence, even though the 
bank knew the house was being purchased as a rental and, in fact, established an account to 
receive the rental payments. This loan was repaid in full within the year.^^^ In 2000, Riggs 
provided a mortgage to Pastor Micha Ondo Bile, E.G. Minister of Foreign Affairs and one-time 
E.G. Ambassador, to buy a residence in Virginia.^®* apparently is also listed as the contact 
on a $349,000 residence purchased in 2000, by the E.G. President’s brother, Armengol Ondo 
Nguema.^®’ In 2002, Riggs issued a $3.75 million loan to the President’s son, Teodoro Nguema 
Obiang, to help him buy a $7.5 million penthouse apartment in California.^®’* 

Riggs also provided the President’s wife and son, among other E.G. clients, with debit and 
credit cards. In March 2001, for example, at the request of the E.G. account manager, Riggs 
increased the daily limit on Ms. Obiang’s debit card to $10,000 per day.^®® Riggs also provided 
a reference letter to assist the President’s son, Teodoro Nguema Obiang, gain entry into an 
American Express Preferred International Client Program.^’® In addition, Riggs provided E.G. 
clients with extensive foreign currency exchange services. 

Student Accounts. Riggs also managed two accounts used to provide educational funding 
for E.G. students. Riggs records indicate that, from 2001 until 2003, more than 100 E.G. 
students received funding to study abroad, often in the United States, many of whom appeared to 
be children or relatives of wealthy or powerful E.G. officials.^" 

During the 1990s, Equatorial Guinea obtained commitments from several major oil 
companies, as part of their oil production agreements, to provide annual funding for E.G. 
students wishing to obtain advanced training or a university education. ChevronTexaco, CMS, 
ExxonMobil, Marathon, Triton, and Vanco all provided this funding, with annual payments 
totaling as much as $275,000 per oil company. In earlier years, the oil companies paid students’ 
tuition bills and living expenses directly. In 2001, however, Riggs opened the first E.G. student 
account and agreed to provide administrative support for the students funded out of it, all of 
whom were studying in the United States.^'^ Several of the oil companies then halted direct 
funding of E.G. students, instead making deposits to the E.G. student account and relying on 
Riggs Bank to pay the students’ bills.^'^ 


See Maryland real property records, which list the “New Owner’s Mailing Address” as “c/o Simon 
Kareri, Riggs Bank,” See also “Oil Boom Enriches African Ruler” (1/20/03), Los Angeles Times . 

Sec Riggs Loan No. 100-63136 (12/7/99). 

See Riggs Loan No. 13220. See also Riggs analysis of E.G. accounts, “Equatorial Guinea,” (12/8/03), 
Bates OCC 0000503 1 77-83, at 82. 

See Virginia real property records. See also “Oil Boom Enriches African Ruler” (1/20/03), Los Angeles 

Times . 


See Riggs loan documentation (7/22/02), Bates RNB 010508-18. Riggs also provided a reference letter 
to help him purchase a residence in New York. See, e.g., letter from Riggs to the Olympic Tower Condominium 
Board (3/16/00), Bates RNB 010465-67. 

Riggs memorandum from Simon Kareri to Ray Lund (3/9./01), Bates RNB 028505. 

See, e.g., letter from Riggs Bank to American Express TRS Co. (4/27/01), Bates RNB 009735. 

' See, e.g., memorandum from Simon Kareri to Ray Lund (undated but likely in late 2002), Bates ZZ- 
000147 (“[W]e have increased the students that we manage for them from 26 to 117.”). 

Apparently a contractor, Exploration Consulting Ltd. provides similar services for E.G. students studying 
in the United Kingdom. See letter from the law firm of Garvey Schubert Barer to the Subcommittee (6/18/04), 
conveying responses of Marathon, at 16. 

See, e.g., communications between CMS Energy and Simon Kareri regarding four students (8/21/01 and 
8/23/01), Bates RNB 006340-43 and 46-56. A few of the oil conpanies continued to fund directly the expenses of a 
few E.G. students studying in the United States. 
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Riggs opened the first E.G. student account in March 2001, in the name of “Repubiica de 
Guinea Ecuatorial-Cuenta Estudiantes MME.” The account signatories were Cristobal Manana 
Ela, E.G. Minister of Mines & Energy; and the President’s son, Gabriel Nguema Lima, E.G. 
Secretary of State Mines & Energy. Documentation indicates that this account saw deposits of 
about $300,000 per year and numerous disbursements to cover students’ travel, tuition, and 
living expenses.^*** 

Documentation shows that, from the beginning, the E.G. account manager expended 
considerable energy tracking the students’ educational activities and paying their bills. For 
example, a letter sent by the E.G. account manager to the Minister of Mines thanking him for 
opening the account states: “We have started the process of contacting the students and will 
provide more details to you soon.”^’^ Six months later, in September 2001, a letter reporting on 
the status of the “program” recites numerous difficulties, including “students who were giving us 
incorrect banking information including some who were giving us information of their friends”; 
“determin[ing] whether all the students are in school”; dealing with students “receiving refunds 
from the schools;” and resolving “immigration visa issues.”^'* A February 2002 letter reports 
that only five of the E.G. students were maintaining the required “B” grade average and 
recommends reducing the monthly stipends for poorly performing students.^’’ A list of 
disbursements for just the first seven months of 2003, is six pages long with reduced-size type.^‘® 

One of the oil companies, Marathon, told the Subcommittee that, in 2003, in the course of 
its normal due diligence efforts, its personnel asked Riggs about its management of the student 
program and how the funds were used. Marathon reported to the Subcommittee that Riggs 
informed them that it paid tuition bills directly to students’ universities, rental incomes directly to 
landlords, health insurance premiums directly to the health insurer, and monthly stipends and 
travel costs directly to the students. Marathon also reported that, “[ajttendance and grades were 
monitored by Riggs, with the information being sent directly by the schools,” and that “Riggs 
assisted the [E.G.] Ministry in the selection of schools.”^*’ 

In May 2002, Riggs opened a second E.G. student account in the name of “Repubiica de 
Guinea Ecuatorial-Fondo Especial Para Becas.” The only signatory for this money market 
account was the Riggs E.G. account manager, Simon Kareri.“® Riggs Bank has indicated that 
senior officials had been unaware that a Riggs employee was the signatory on a client account 
and that this arrangement was contrary to its practice. However, a June 2002 memorandum 
prepared by the E.G. account manager providing an “Equatorial Guinea Update” to the bank’s 
Chairman of the Board, President, and other top officials, states in part: “I have been appointed 
as the head of a commission for higher education and a decree was issued that I should be the 
sole signatory of the permanent fund to manage the Scholarships to be granted for Universities. 

... We are in the process of admitting 50 students this year as the first phase of the program 
begins.”^^' 


*'■* See, e.g., Riggs account statement (3/4/03-3/21/03), Bates RNB 000010-1 1; Riggs listing of account 
disbursements from January- July 2003, Bates RNB 006602-09. 

Letter from Simon Kareri to Cristobal Manana Ela (3/29/01), Bates RNB 006383. 

Letter from Simon Kareri to Cristobal Manana Ela (9/19/01), Bates RNB 006820-21. 

Letter from Simon Kareri to Gabriel Nguema Lima (2/19/02), Bates RNB 006698-702. 

Riggs listing of accoiml disbursements irom January-July 2003, Bates RNB 006602-09. 

Letter from the law firm of Garvey Schubert Barer to the Subcommittee (6/1 8/04), conveying responses 
of Marathon to Subcommittee questions, at 17. 

220 Riggs account opening documentation for second E.G. student account. Account No. 25-380-310 
(5/12/02), Bates RNB 000014. 


Internal Riggs memorandum from Simon Kareri to Robert Allbritton and Lawrence Hebert, with copies 
to five other Riggs officials, including Tim Coughlin and Ray Limd, “Equatorial Guinea Update” (undated, but likely 
6/28/02), Bates ZZ 000123-24. But see Riggs memoraiulum to the file from Mr. Kareri (8/13/02) and new signature 
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The money market account was also linked to a Rig^ investment account of the same 
name, Account No. 68-002-6036. Rig^ produced account documentation for both accounts 
which shows that, on June 25, 2002, $1 million was transferred from the money market account 
to the investment account.^^^ That $1 million was then returned to the money market account on 
November 5, 2002, presumably for disbursement on student expenses. The Subcommittee has 
been told that the funds in these accounts were paid to only one school, the Institute Pacem In 
Terris of La Roche University in Pittsburgh, Pennsylvania, which had enrolled more than 50 E.G. 
students. 

Other Services. In addition to the student accounts, the E.G. account manager at Riggs 
provided other questionable services to the E.G. government, related to procurement matters and 
financial advice. 

For example, the E.G. account manager appears to have provided certain procurement 
services related to a project to build a 100 kilometer roadway in Bata, Equatorial Guinea. In a 
meeting between Riggs and E.G. officials at the bank on February 23, 2004, the E.G. officials 
apparently informed the bank that the E.G. government had authorized Mr. Kareri to make two 
payments of $329,000 and $66,000 to three U.S. vendors. Soils Control International, Pro Form 
Systems Inc., and Business Investments Consolidated (BIC) International, for providing goods 
and services to the E.G. govemment.^^ Bank records show, however, that funds totaling 
$1,096,677.78 were withdrawn from the E.G. oil account and paid to Jadini Holdings, Ltd., the 
offshore shell corporation controlled by the account manager’s wife, at least partly in connection 
with this project. The funds were the result of three wire transfers made from the E.G. oil 
account to Jadini Holdings. The first two wire transfers took place on July 5, 2001, for $329,926 
and $700,000.^^'* The third wire transfer was on March 20, 2002, for $66,751.78.^^^ The E.G. 
officials told the bank that the government had never authorized the $700,000 payment to 
Mr. Kareri, and that the three vendors had been owed only $307,000.^^^ Riggs told the OCC that 
it has been unable to identify an E.G. request for the $700,000 wire transfer, and that Mr. Kareri 


card changing the account signatory to the E.G. Secretary of Stale for Treasury, Bates RNB 01362 1«23. 

See Riggs account statements for the investment account, (June 2002) Bates RNB 013878 and (October 
2002), Bates RNB 013837. See also, e.g., OCC examination materials, Bates OCC 0000510316 (on 6/19/02, 
Account No. 25-380-310 had a credit of $1.25 million). 

OCC internal emails (2/24/04-2/25/04), Bates B 03141-03144. Correspondence found in Mr. Kareri’s 
files indicate a link between the Bata road project and Soils Control International, but not the other two companies. 
For exanple, two letters dated 7/16/01 and 9/18/01, Bates OCC 0000547503-04, from Mr. Kareri to Soils Control 
International, Inc., provide payments totaling $92,156 for “TopSeal,” a liquid sealant to be used in the construction 
of the E.G. road. The September 2001 letter states: “Please do not include any invoices on the shipping 
documents.” A third letter, dated 5/14/01, Bates OCC 0000547499, from Mr. Kareri to E.G. President Obiang, 
submits invoices for the TopSeal. This invoice appears to be from Jadini Holdings, rather than Soils Control 
International. The letter states: “Pursuant to our discussion regarding road construction using TopSeal, I am pleased 
to submit the attached invoice. The invoice reflects the cost of purchasing and shipment of 2,650 barrels of TopSeal 
to Bata for the construction of a 100 kilometer road. In addition, training and supervision will be provided ....” 

Three different invoices, numbered 1035, 1036 and 1039, Bates OCC 0000547500-02, follow. The first invoice, 
numbered 1039, is for $230,000 for a 5-kilometer “test road.” The next two invoices each exceed $3 million in total 
cost. These two invoices are nearly identical, with the same date, products, and shipping instructions, but each lists a 
different unit price per barrel for the TopSeal, resulting in an overall difference in cost of $622,750.00. The 
Subcommittee was told that these three invoices, vrfiich together total about $7.4 million, were never actually 
presented to the E.G. government for payment. See also OCC emails. Bates B 03 144. The Subcommittee has not 
found similar documentation linking Pro Form Systens Inc. and Business Investments Consolidated (BIC) 
International to the road construction project. The Riggs Electronic Payment Advice for the $66,75 1 ,78 wire 
transfer on March 20, 2002, instead references a “Housing Contract.” 

Riggs document, “Transaction Detail Report,” (7/5/01), Bates RNB 001743-001744. 

Riggs document, “Electronic Payment Advice,” (3/20/02), Bates OCC 0000509453. 


OCC internal emails (2/24/04-2/25/04), Bates B 03529-03531. 
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may have simply instructed an unsuspecting assistant to complete the transfer without having 
proper authorization.^^’ 

Leaving aside the i ssue of whether the E.G. account manager improperly withdrew excess 
funds from the E.G. oil account, the facts indicate that the account manager had been authorized 
by the E.G. government to make certain payments on its behalf More, the evidence shows that 
the account manager’s offshore corporation, Jadini Holdings, was playing a central role in these 
procurement matters, sending payments to one of the vendors and issuing invoices to the 
attention of the E.G. President. Riggs management has told the Subcommittee that it had been 
unaware of Mr. Kareri’s corporation and had not approved its involvement in any of the bank’s 
dealings with Equatorial Guinea. 

Services Related to Nusiteles. Nusiteles, G.E. is a telecommunications company 
incorporated in Equatorial Guinea and owned by a number of E.G. high government officials.’’* 
The stated purpose of Nusiteles is to develop, implement, install and maintain a broadband 
telecommunications system for Equatorial Guinea.”® In December 2000, Mr. Kareri and the 
E.G. Minister of Justice and Religion, Dr. Ruben Maye Nsue Mangue,”° entered into a contract 
that established Riggs Bank as the principal financing advisor and placement agent for Nusiteles. 
The contract also named Taylor-DeJongh, Inc. as a cooperating advisor. Under the contract, 
Riggs was to provide “advisory and placement services related to structuring, solicitation, and 
negotiation of political risk insurance and commercial risk guarantees from ... Export Credit 
Agencies ..., and debt financing from bilateral and multilateral institutions.’”” Riggs’ 
compensation included a $30,000 non-refundable monthly retainer and two percent of the 
nominal value of the financing obtained.’” 

The Riggs general counsel told the Subcommittee that, under Riggs’ policy, he should have 
had supervisory authority over this contract, but had never seen or approved it.’” R. Bruce 
McColm, Vice President of Nusiteles, told the Subcommittee that the E.G. officials responsible 
for the initial funding of the Nusiteles contract never provided any funds to Riggs, and 
consequently Riggs has not provided any services under the contract to date.’*** 


OCC internal emails (2/24/04-2/25/04), Bates B 03141-03144, 

The shareholders of Nusiteles include: Dr. Ruben Maye Nsue Mangue, the President of Nusiteles and 
E.G. Minister of Justice and Religion; Pastor Micha Ondo Bile, E.G. Minister of Foreign Affairs; Armengol Ondo 
Nguema, E.G. Director of National Security; Socio Abayak, S.A., an E.G. corporation controlled by President 
Obiang; and International Decision Strategies, a Virginia corporation controlled by R. Bruce McColm. See the 
complaint in Folev Hoag LLP v. Republic of Equatorial Guinea. Et al. . (U.S. Dist. D.C.), Bates RNB 003359- 
003367. Mr. McColm is the Vice President of Nusiteles and also the President of the Institute for Democratic 
Strategies, an organization which monitored the most recent municipal, parliamentary, and presidential elections in 
Equatorial Guinea. See Riggs document, “W-9 Certification” (12/21/01), Bates RNB 003447; and “Summary of the 
Findings on the December Presidential Elections in Equatorial Guinea” (12/20/02), Bates RNB 003671-003678. 

The mailing address of Nusiteles is also the mailing address of the Institute for Democratic Strategies, “W-9 
Certification” (12.''21/01), Bates RNB 003447. The Institute for Democratic Studies received $525,000 in four 
transfers drawn on an E.G. oil account between March 2000 and October 2002. See Riggs documents, Bates RNB 
000172, 001697, 001840, and 001886, 

Riggs document, “Proposal for the Role of Financial Advisor and Placement Agent for Nusiteles, GE” 
(9/22/00), Bates RNB 003462-003482. 

At the time of the execution of the contract Dr. Mangue served as the Minister of Justice and Religion 
for Equatorial Guinea; he has since been removed from that position. See “New Government Appointed in 
Equatorial Guinea,” World Markets Analysis (6/18/04). 

^ “Proposal for the Role of Financial Advisor and Placement Agent for Nusiteles, GE” at 1, Bates RNB 

003463. 


Id. at 3, Bates RaNB 003468. 

Subcommittee Interview with Joseph Cahill (6/25/04). 
Subconunittee interview with R. Bruce McCohn (6/10/04). 
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Role of Bank Board and Officers Concerning Equatorial Guinea Accounts. 

Information reviewed by the Subcommittee indicates that Riggs Board members and senior bank 
officers were well aware of the E.G. accounts. Within five years of its opening in 1 995, the E.G. 
relationship became the largest single relationship in Riggs Bank. The E.G. account manager 
sent top Riggs officials, including the Chairman of the Board, the President, and the International 
Banking Group head, periodic memoranda about developments related to the E.G. accounts.”^ 
Senior Riggs officials also met on several occasions with top E.G. officials, including the E.G. 
President. In 2001, several senior Riggs Board members and bank officers formed a high level 
committee which met quarterly each year to provide special attention to the E.G. relationship. 

On May 1 7, 2001, for example, the top officials of Riggs Bank wrote to President Obiang 
thanking him “for the opportunity you granted to us in hosting a luncheon in your honor here at 
Riggs Bank.”^^* The letter states that Riggs has “formed a committee of the most senior officers 
of Riggs Bank that will meet regularly to discuss our relationship with Equatorial Guinea and 
how best we can serve you. This committee, which includes the undersigned, has held its first 
meeting and requests that you provide us with any projects that you would like us to review on 
your behalf and make suggestions.” The letter signatories were the Riggs Chairman of the 
Board, Riggs Bank President, and Riggs National Corporation President, as well as the E.G. 
account manager. 

About a month later, the E.G. account manager sent the Chairman, President, and six other 
senior Riggs officials a memorandum describing a week-long business trip to Equatorial Guinea, 
from May 20 to May 28, 2001.^^^ The memorandum spelled out, day-by-day, which E.G. 
officials he met with and what was discussed. At one point during that trip, the E.G. account 
manager delivered to the E.G. President a personal letter from one of the Riggs Board members, 
Frederick J. Ryan, Jr., inviting the E.G. President to visit the Ronald Reagan Library in 
California.^'® 

In June 2002, another memorandum from the E.G. account manager to the Chairman, 
President, and five other senior Riggs officials provided an “Equatorial Guinea Update.”'” This 
memorandum provided specific data on the growth in E.G. accounts during the first half of 2002, 
stating that “the relationship has simply grown by 52.75% to $408. 1 million.” It continued: “We 
have established four more Government accounts for a total of eight excluding the Embassy. 

This fits quite well with our strategy to enhance and deepen the relationship with the 
Government.” The memorandum also discussed oil discoveries, housing construction, and a new 
account for E.G. student scholarships. It announced that the Equatorial Guinea government had 
appointed the Riggs account manager to be the head of an E.G. “commission for higher 
education” and “sole signatory” of a fund to manage E.G. scholarships. 


See, e.g., memoranda by Simon Kareri sent to top Riggs officials concerning: “Equatorial Guinea” 
(undated but likely 4/17/97), Bates ZZ-0001 60-62; “Equatorial Guinea” (undated but likely 10/12/00), Bates TJL- 
000138; “Lunch with the President of Equatorial Guinea” (undated but likely 2/28/01), Bates ZZ 000143; 
“Equatorial Guinea Contacts” (undated but likely 5/18/01), Bates ZZ 000146; “Equatorial Guinea trip briefing,” 
(undated but likely June 2001), Bates ZZ 0001 18-20; “Equatorial Guinea Update” (undated but likely 3/1/02), Bates 
ZZ 000158; “Equatorial Guinea Update” (undated but likely 6/26/02), Bates ZZ 000123-24; “Bush meetings with 
African Presidents” (undated but likely 6/28/02), Bates ZZ 0(K)i 59; “Posting of International Operations Assistant 
11” (undated but likely 9/17/02), Bates ZZ 000147; “Equatorial Guinea article” (12/12/02), Bates ZZ 000163; 
“Equatorial Guinea” (6/23/03), Bates ZZ 000148; “Equatorial Guinea” (undated but likely 6/23/03), Bates ZZ 
000149; and “Equatorial Guinea” (7/9/03), Bates ZZ 000165. 

Letter from Riggs Bank to President Obiang (5/17/01), Bates RNB 003828. 

Internal Riggs memorandum from Mr. Kareri to Mr. Allbritton, Mr. Hebert, and six other senior Riggs 
officials, “Equatorial Guinea trip briefing,” (undated but likely June 2001), Bates ZZ 000118-20. 

Id. President Obiang evenOially visited the Reagan Library in August or September 2001 . 

Subcommittee communication with Reagan Library (7/1 3/04). See also, e.g., email from Mr. McColm to Simon 
Kareri, “Equatorial Guinea-Los Angeles,” (8/27/01), Bates IWB {X)3696. 

Internal Riggs memorandum from Mr. Kareri to Mr. Allbritton and Mr. Hebert, with copies to five other 
Riggs officials, “Equatorial Guinea Update” (undated but likely 6/28/02), Bates ZZ 000123-24. 
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In December 2002 and, again, in Janumy 2003, the Los Aneeies Times published articles 
on how the oil boom in Equatorial Guinea appeared to be enriching the E.G. President and other 
E.G. officials.^'^® The second article also prominently mentioned E.G. accounts at Riggs Bank. 

At one point, in response, the E.G. account manager at Riggs sent a memorandum to the Riggs 
Bank President, disparaging the reporter, identifying allegedly inaccurate statements in the first 
article, and responding to allegations of corruption as follows: 

“Regarding the issue of the President of Equatorial Guinea being corrupt, I take exception 
to that because I know this person quite well. We have reviewed for Ray the transactions 
of Equatorial Guinea with Riggs since inception and not once did Riggs send money to any 
‘shady’ entity or destination. I am best advised to work diligently to serve our clients th^ 
to worry over the wrangling of an angry individual who sees conspiracy in everything.”^‘‘“ 

Six months later, in June 2003, Riggs Bank hosted the E.G. President and a number of E.G. 
Ministers at a private meeting at the bank. Riggs attendees included the Chairman of the Board 
of Riggs Bank, the President of Riggs Bank, the President of Riggs National Corporation, and the 
E.G. account manager. The discussion included “various aspects of the existing relationship and 
the future of Equatorial Guinea’s oil revenue.’’^'*^ Riggs officials interviewed by the 
Subcommittee said that corruption issues were never raised or discussed during this meeting. 

Riggs Incomplete Response to Oversight of E.G. Accounts. Riggs Bank initially failed 
to identify to the Subcommittee a number of E.G. accounts at the bank and produced limited 
electronic mail. 

In March 2003, the Subcommittee issued its first subpoena to Riggs Bank for information 
related to the E.G. accounts. Riggs initially identified for the Subcommittee only about 30 E.G. 
accounts, when it actually had over 60 accounts and CDs associated with the E.G. relationship. 
Riggs told the Subcommittee that the errors were because the bank had to compile the 
information manually and accounts had inadvertently been left out. When an OCC examiner 
received the same treatment in late 2003, she wrote in an internal email: “The bank did not have 
a comprehensive list of all EG accounts until after I compiled a list of about two dozen more 
accounts [than] they told me about - even though management has designated this a ‘high risk’ 
account and it is the largest (at over $600MM) relationship in the bank - incomprehensible.”^'*^ 

Initial document production was apparently largely controlled by the E.G. account manager, 
and resulted in Riggs failing to produce numerous documents subject to the Subcommittee’s 
subpoena, including memoranda to top Riggs officials about the E.G. accounts and materials 
related to the E.G. account manager’s handling of certain procurement matters for the E.G. 
government, including some which resulted in wire transfers from the E.G. oil account to Jadini 
Holdings, the offshore corporation controlled by the account manager. After the E.G. account 
manager was fired in January 2004, and almost one year after first receiving a Subcommittee 
subpoena, Riggs produced a substantial volume of additional documents responsive to the 
Subcommittee’s request, but did not produce certain account documentation, including electronic 
mail communications by personnel who serviced the E.G. accounts. 

In addition to slow and incomplete document production, Riggs failed to undertake a 
detailed internal review of the E.G. accounts until late 2003, despite receiving the first 
Subcommittee subpoena in March 2003, and an early warning from the OCC of an upcoming 
targeted review of the E.G. accounts which actually began in October 2003. Riggs apparently 


See “The Crude Politics of Trading Oil,” Los Angeles Times (12/6/02): and “Oil Boom Enriches African 
Ruler.” Los Angeles Times (1/20/03)- 

Memorandum by Simon Kareri to Larry Hetert on “Equatorial Guinea article” (12/12/02), Bates ZZ 

000163 . 

Riggs “Officers’ Loan Committee Action” (9/29/03), Bates T 00003904-915, at 911. 


OCC email (12/16/03), Bates OCC 0000516986. 
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initiated its “comprehensive” review of the E.G. relationship in September 2003, after hiring 
additional investigative personnel to verify information supplied by the E.G. account manager.^'^'* 
This review, which included a detailed examination of E.G. account transactions, immediately 
uncovered suspicious activity, including a $140,(K)0 check that had been issued by the son of the 
E.G. President for the E.G. account manager at Riggs, a number of wire transfers withdrawing 
millions of dollars from the E.G. oil account, and $11.5 million in cash deposits to the Otong 
account. 

In December 2003, the OCC met with the Riggs Board of Directors at both the bank and 
the bank holding company to discuss its annual Report on Examination of the bank, as well as its 
ongoing examination of the E.G. accounts.^**^ The OCC expressed a number of concerns about 
the E.G. accounts “center[ing] on the source of funds and ensuring that none are diverted for 
personal use.” At one point, the OCC “observed that the account officer might not be completely 
objective and advised Compliance and Security to monitor the account carefully. During this 
discussion, Joseph Allbritton, one of the Board members, stated in the presence of the OCC, that 
the bank had no intention of closing the E.G. accounts. However, Robert Allbritton told the 
Subcommittee staff that, while his father did make that statement during the Board meeting, it 
did not reflect the views of all Board members.^'*’ 

Closure of E.G. Accounts. On February 23, 2004, Riggs officials met with the E.G. 
President and other E.G. officials to discuss the E.G. accounts and certain transactions.^'** An 
initial meeting took place at a hotel in downtown Washington, D.C. with the E.G. President in 
attendance, followed by a lengthier meeting at the bank between Riggs officials and E.G. 
officials other than the E.G. President. Among other questions, Riggs asked the President for 
additional information about certain companies, including Apexside Trading and Kalunga, which 
were recipients of more than $35 million in wire transfers from the E.G. oil account. The E.G. 
President declined to provide any additional information about the wire transfers to these 
companies, other than to say that the wire transfers had been authorized. Riggs subsequently 
advised the E.G. officials that the bank had decided to close the accounts. The accounts were 
actually closed beginning in March through July 2004. 


VI. Riggs' AML Deficiencies and Regulators' Inadequate Oversight 

A. Riggs' Indifference to its Anti>Money Laundering Obligations 

Finding (3): Dysfunctional AML Program. For many years, Riggs Bank ignored 
repeated directives by federal bank regulators to improve its anti-money laundering 
program, instead employing a dysfunctional system that failed to safeguard the bank 
against money laundering or foreign corruption. 

The evidence shows that, since at least 1997, Riggs had a dysfunctional anti-money 
laundering program, with major deficiencies. The list of major deficiencies is a long one. 

For more than five years, for example, the information systems used at Riggs Bank were 
unable to identify all the accounts opened for a single client. When asked to perform the basic 
task of listing a client’s accounts, bank personnel had to compile this information manually. This 


See, e.g., internal memorandum from the Riggs Security & Investigations Group (12/1 8/03), Bates OCC 
0000528401-406 (summarizing a “comprehensive review of the Equatorial Guinea (EG) relationship” that was 
“recently ... undertaken by the Security and Investigations Group.”) 

See minutes of Board meeting (12/17/03), Bates RNB-GA 025183-91. 

Id- at Bates RNB-GA 025184. 

Subcommittee interview of Robert Allbritton (7/8/04). 


See, e.g., minutes of Riggs Audit Committee (2/25/04), Bates A 05728. 
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manual tasking impeded effective oversight by consuming disproportional time and resources.^"^^ 
When asked for a list of Equatorial Guinea amounts, for example, Riggs took weeks to produce 
it and omitted key accounts. This problem was identified in several OCC examinations.^^® 
Computer software capable of listing client accounts did not become operational at Riggs until 
the fourth quarter of 2003.^=' 

Another major problem was that Riggs had not developed a system for identifying which of 
its clients had low, medium, or high money laundering risks so that it could allocate its AML 
resources and attention accordingly. Riggs’ failure to identify high risk clients was repeatedly 
identified in OCC examinations as a problem.^^^ In July 2003, the Federal Reserve found that 
Riggs’ overall risk management policies and procedures were so inadequate that it required the 
Riggs National Corporation Board to issue a corporate resolution committing to 
improvements.^” In 2004, FinCEN based its assessment of a civil monetary penalty against 
Riggs in part upon Riggs’ continuing failure to “implement an effective system to identify and 
assess the BSA/AML risk present throughout the institution. ... [MJanagement was unable to 
define and analyze concentrations of risk in the accounts, customers, locations, and products of 
Riggs.”'” 

Another key problem at Riggs was poor KYC documentation for international private 
banking clients and Embassy accounts. This documentation problem was repeatedly cited in 
OCC examinations and in audit reports prepared for the bank. For example, in 2000, an OCC 
examination stated, “[Cjustomer profile information ... is poor and inconsistent.”'” In 2001 , a 
KPMG audit that examined 1 3 Embassy accounts at Riggs found that all 1 3 “had no documented 
OFAC checks performed,” “had no completed KYC form,” “no documented due diligence,” and 
“no source funds listed.”'” KPMG stated that, in 2001, Riggs did not even require KYC forms 
for Embassy accounts. In 2002, an OCC examination stated: “KYC information on existing 
account relationships in the Embassy and IPB departments is not being updated and in many 
instances, contains only sparse information.”'” In 2004, when a senior Riggs official took 
control of the Embassy Banking and International Private Banking departments, he told the 
Subcommittee staff that, of the 15,000 client files in those departments, he estimated 85 percent 
had KYC documentation problems and reported that information to the Riggs Board.'” The 
FinCEN filing in May 2004, stated that Riggs’ customer due diligence program remained 
“weak,” “was not implemented in an effective or consistent manner,” and resulted in due 
diligence information that “was frequently missing.”'” These documentation deficiencies 


The Subcommittee identified this problem in its last hearings on private banking and money laundering. 
See 1999 Subcommittee Private Banking Hearings, at 881. 

See, e.g,, OCC examination materials (11/21/03), Bates 001167-68; (3/20/03), Bates OCC 0000516987. 

Subcommittee interview of Ray Lund (6/7/04). 

See, e.g., OCC examination materials (10/23/00), Bates 0000536186-88; (6/21/02), Bates OCC 
000029229; and (9/18/02), Bates OCC 0000028073. 

See letter from Federal Reserve to Riggs National Corporation (7/1/03), Bates OCC 0000014259. 

See In re Riggs Bank. N.A. (Case No. 2004-01), prepared by the Financial Crimes Enforcement Network 
(5/13/04), at section (B)(1). 

OCC examination rruterials (10/23/00), Bales 0000536184. 

Memorandum to the file by Andersen (12/14/01), regarding “Embassy Banking,” Bates OCC 
0000536382-85, at 384. 

OCC examination materials (6/21/02), Bates OCC 000029229. 

Subcommittee interview ofTimothy Coughlin (7/7/04). 

See In re Riggs Bank. N.A. (Case No. 2004-01), ptepMed by the Financial Crimes Enforcement Network 
(S/13/04), at section (B)(1). 
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occurred despite strong policy statements by Rig^ requiring detailed KYC information for client 
accounts. 

Riggs also failed to have an effective system for identifying and monitoring accounts 
opened by political figures. Although its KYC forms had a box that could be checked for these 
accounts as early as 1997, Riggs failed to develop a procedure for readily identifying and 
monitoring them. In July 2000, for example, when the OCC asked Riggs for a list of accounts 
held by political figures, Riggs compiled the list manually and left off such key names as E.G, 
President Obiang and former Chilean President Pinochet. In 2003, a KPMG internal audit 
determined that there was no bank-wide policy on accounts for politically exposed persons, an 
incomplete list of these accounts, inadequate training of personnel, and a failure by both the 
International Private Banking and Embassy Departments to subject these high risk accounts to 
additional scrutiny.^^” 

The OCC also repeatedly criticized Riggs for failing to conduct routine monitoring of any 
of its high risk accounts, including accounts in the International Private Banking and Embassy 
Departments, accounts held by persons in countries with poor anti-money laundering controls, 
and persons engaged in high risk businesses such as money transmitters.^^* In 2000, an OCC 
examination stated: “High risk accounts are not being appropriately identified, documented and 
monitored.”^^ One example from the Riggs case study is Riggs’ failure to question or track the 
multi-million dollar cash deposits to the Otong account, which over a two-year period from 2000 
to 2002, totaled $1 1.5 million. Although Riggs had computer software that enabled its BSA 
officer to review large transactions on a daily basis, there is little evidence that such reviews 
actually took place or had any effect on account management. 

Another major deficiency in Riggs’ AML program was its failure to oversee clients’ wire 
transfer activity to identify suspicious transactions. This major gap in Riggs’ AML controls was 
identified in multiple OCC examinations, and may not yet be corrected.^^^ One example of the 
importance of this deficiency is the wire transfers from the Equatorial Guinea oil account which 
sent over $35 million to unknown companies with bank accounts in Spain, Luxembourg, and 
Cyprus. These wire transfers took place over a two-year period, 2000-2002, with virtually no 
questions asked by Riggs personnel. A BSA investigator hired by Riggs in 2003, however, 
reviewed the wire transfer records and immediately identified these transfers as suspicious. 
Subsequent inquiries have since indicated that one or more of the unknown companies maybe 
partly or wholly owned by the President of Equatorial Guinea. 

Riggs also failed to implement an effective procedure for filing the Suspicious Activity 
Reports (SARs) required by the Bank Secrecy Act (BSA). The FinCEN civil monetary penalty 
assessment states that Riggs violated the BSA by “failing to file or by delinquently filing 
approximately 33 SARs” representing “at least $98 million in suspicious transactions.” It states 
that another 61 SARs were filed more than 60 days after the suspicious activity occurred; some 
of these SARs referenced suspicious activity that occurred two or three years beforehand. The 
Pinochet and Equatorial Guinea accounts provide specific examples of situations where Riggs 
failed to file a SAR despite clear evidence of suspicious activity. The evidence reviewed by the 


See, e.g., OCC memorandum on “KPMG Report on Politically Exposed Persons,” ( 1 0/30/03), Bates 
OCC 0000555085-86. Section 312 of the Patriot Act requires enhanced due diligence of private banking accounts 
opened for senior foreign political figures or their familiM. 31 U.S.C, § 5318{i)(3). 

See, e.g., OCC examination materials (10/23/00), Bates 0000536186-88; (6/21/02), Bates OCC 
000029229. See also In re Riggs Bank N.A. (Case No. 2004-44), prepared by the Office of the Comptroller of the 
Currency, at 3. 

OCC examination materials (10/23/00), Bates 0000536186. 

See, e.g., OCC examination materials (10/23/00), Bates 00005361 86; (6/2 1/02), Bates OCC 000029229- 
30. 


See In re Rises Bank. N.A. (Case No. 2004-01), prepared by the Financial Crimes Enforcement Network 
(5/13/04), at section (C)<1) and (2). 
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Subcommittee is consistent with the statement in the FinCEN filing that: “Riggs’ procedures to 
identify, analyze, and report suspicious activity were either non-existent or not implemented.”^*^ 

Another problem was that Riggs had an ineffective system for alerting its personnel to the 
bank’s receipt of a subpoena requesting information about a particular account, even though 
subpoenas often play an instrumental role in identifying high risk accounts and evaluating 
suspicious activity. According to the OCC, Riggs’ standard procedure was to send any subpoena 
to its general counsel for processing.^** The general cour«el’s office handled the information 
request and normally did not inform anyone else at the bank about the subpoena, including the 
Security Department, Compliance Department, or relevant account manager, instead following a 
policy of keeping the information confidential. The result was that few bank personnel knew 
when law enforcement or other inquiries were being made about specific accounts.^*’ In the case 
of the Senate Subcommittee subpoena requesting information related to the Equatorial Guinea 
accounts, the initial subpoena was issued in March 2003, but most of Riggs senior officers were 
apparently unaware of it for some time, and the Riggs Board was not informed of the Senate 
inquiry until a year later.^** 

Still another serious deficiency was the bank’s lax internal audit department. The OCC 
criticized Riggs’s BSA audits in several BSA examinations as inadequate.^*^ In 2003, the 
Federal Reserve found Riggs’ internal audit function to be unsatisfactory due to untimely audits, 
insufficient audit reports, and poor communications with the Riggs Board’s Audit Committee.^’° 
In 2004, the OCC stated that Riggs’ audits “did not review all of the necessary areas, did not 
uncover or disclose the severity or the extent of weaknesses in the Bank’s BSA compliance, and 
contained flawed testing and sampling.”^” In response to these and other criticisms, Riggs 
terminated its chief auditor in 2003, and agreed to establish a new auditing function that will 
report directly to the bank’s Audit Committee. 

Riggs has also been cited repeatedly for poor AML training of its employees.^’^ Criticisms 
included inadequate training for completing KYC documentation, filing Currency Transaction 
Reports on cash transactions, reporting suspicious activity, and handling accounts for political 
figures. FinCEN also cited Riggs’ poor training, stating that “[tjraining on monitoring and 
detecting suspicious activity was particularly weak at Riggs.”^’^ 


Id. 

During his Subcommittee interview, Riggs General Counsel, Joseph Cahill, declined to discuss these 
matters in light of ongoing enforcement actions. Subcommittee interview of Mr. Cahill (6/25/04). 

See, e.g., In re Riggs Bank. N.A. (Case No. 2004-01), prepared by the Financial Crimes Enforcement 
Net^^'ork (5/13/04), at section (B)(1) (“Riggs did not have procedures or internal controls to ensure that subpoenas 
and other government requests regarding accountholders were referred to the division responsible for investigating 
potential suspicious activity.”). 

See, e.g., minutes of a special Riggs Board meeting (3/2/04), Bates RNB-GA 025253-59, at 56 (“On 
February 6, [2004], Riggs was infonned that there would be a Senate investigation into the EG account manager’s 
activities.”). 


See, e.g., OCC examination materials (10/23/00), Bales 0000536184; (9/18/02), Bates OCC 
0000028073-74. 

See letter from Federal Reserve to Riggs National Corporation (7/1/03), Bates OCC 0000014259. 

See In re Riggs Bank N.A. (Case No. 2004-44), prepared by the Office of the Comptroller of the 
Currency, at 4. 

See, e.g., OCC examination materials (10/23/00), Bates 0000536189; (6/21/02), Bates OCC 000029229; 
and (9/1 8/02), Bates OCC 0000028072-73. 

See In re Riggs Bank. N.A. (Case No. 2004-01), prepared by the Financial Crimes Enforcement Network 
(5/13/04), at section (B)(4). 
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In addition to all of these deficiencies, Riggs had a poor system for supervising its account 
managers. Account managers in the private banking and Embassy banking departments are 
required to fill contradictory roles to develop a persona! relationship with their clients and 
solicit their business, while also monitoring the clients’ accounts for suspicious activity and 
questioning specific transactions. Human nature makes these contradictory roles difficult to 
perform, and anti-money laundering duties oftai suffer. Banks have dealt with this problem by 
setting up systems to ensure the actions of their account managers are reviewed by third parties, 
such as management supervisors, compliance pereonnel, auditors, or legal counsel. 

In the case of Riggs, however, thiid party oversight did little to correct the deficient 
practices of its account managers. The key supervisor of the International Private Banking and 
Embassy Banking Departments, for example, the head of the International Banking Group, 
appears not to have objected to or corrected any of the actions taken by the account managers 
handling the Pinochet or E.G. accounts. Compliance personnel also did little to improve account 
management. As stated in the FinCEN civil monetary penalty assessment when discussing 
Riggs’ compliance personnel: “Day-to-day oversight and monitoring of high-risk transactions, 
high-risk customers, and high-risk geographies were minimal.”^’'* Riggs internal auditors also 
did little BSA work, and the bank’s genera! counsel told the Subcommittee that he had no role in 
any ongoing BSA matters and provided no super\'ision to anyone in this area. Board oversight 
was also so weak that, in 2003, the Federal Reserve required the Board to hire an independent 
consultant to report on how Board oversight could be strengthened.^’* 

The corporate culture at Riggs failed to communicate the importance of the bank’s anti- 
money laundering program. The Subcommittee was told that the bank’s senior leadership clearly 
valued the Embassy accounts and accounts opened for foreign leaders, and stressed the 
importance of customer service. The 1994 trip to Chile by senior Board members to solicit the 
Pinochet account and the 2001 luncheon in honor of the Equatorial Guinea President illustrate 
the Board’s personal involvement in these accounts. In 2002 and 2003, some Board members 
expressed opposition to closing the Pinochet and Equatorial Guinea accounts due to money 
laundering concerns. In March 2003, senior bank officers complained to the OCC about forcing 
the bank to adopt a rigorous AML program. These are not the actions or sentiments of a Board 
committed to AML excellence. 

Even more telling is the fact that the Riggs Board failed over a five-year period to ensure 
that regulators’ directives to improve the bank’s AML program were implemented. Neither the 
bank nor the bank holding company look the steps necessary to make needed investments in 
information systems, BSA personnel, BSA training, or practical procedures to safeguard the bank 
against money laundering. Instead, Riggs tolerated ftindamental deficiencies in its AML program 
year after year, exhibiting indifference at best to regulators’ directives. The Subcommittee’s 
investigation is wholly consistent with FinCEN’s assessment that Riggs “willfully violated” the 
requirements of U.S. anti-money laundering laws. 

B. Inadequate Regulatory Oversight of AML Deficiencies 

Finding (4): Regulatory Failure at Riggs. For many years, OCC examiners accurately 
and repeatedly identified major anti-money laundering deficiencies at Riggs Bank, 
but OCC supervisors failed to take strong action to require improvements. OCC 
regulators were tolerant of the bankas weak anti-money laundering program, too 
willing to rely on bank promises to correct repeat deficiencies, and failed initially to 
use available enforcement tools. Federal Reserve regulators were slow and passive. 

Finding (5); Conflicts of Interest. By taking a job at Riggs in 2002, after the OCC 
failed to take enforcement action against the bank in 2001 and 2002 for AML 
deficiencies, the former OCC Examiner-in-Charge at Riggs created, at a minimum, an 


See In re Riggs Bank. N.A. (Case No. 2(K)4-01), prepared by the Financial Crimes Enforcement Network 
(5/13/04), at section (B)(3). 


See letter from Federal Reserve to Riggs National Coqxiration (7/1/03), Bates OCC 0000014259. 
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appearance of a conflict of interest In addition, despite federal law barring former 
employees from appearing before their former agencies on certain matters, and OCC 
rules barring former employees from attending meetings with the agency for two 
years without prior approval from the OCC ethics office, the former Examiner 
attended multiple meetings with OCC personnel related to Riggs’ AML compliance, 
without obtaining the required clearance. 

Given the widespread and fundamental deficiencies in Riggs’ AML program, it is difficult 
to understand why federal regulators failed to act sooner to require the bank to correct them. 

Several federal regulators have responsibility for AML oversight at Riggs. The OCC is the 
bank’s primary regulator, with responsibility to oversee the safety and soundness of Riggs Bank, 
including its compliance with anti-money laundering laws. The Federal Reserve Bank in 
Richmond has oversight authority over the bank holding company, Riggs National Corporation, 
while the Federal Reserve Bank in Atlanta exercised oversi^t of Riggs International Banking 
Corporation, an Edge Act subsidiary in Miami, Florida. FinCEN has been delegated authority to 
impose civil monetary penalties on financial institutions that violate the Bank Secrecy Act. 

As primary regulator of Riggs Bank, the OCC had the greatest responsibility for ensuring 
Riggs’ AML compliance. The Comptroller of the Currency John D. Hawke, Jr. has already 
stated publicly, “it is clear to me that there was a failure of supervision” Mid that “we should have 
taken stronger action earlier.”^’^ 

The Subcommittee reviewed over 60 boxes of materials related to OCC examinations of 
Riggs’ anti-money laundering efforts since 1997, including examination reports, workpapers, 
correspondence, and electronic mail.^” The Subcommittee also reviewed a more limited set of 
examination materials from the Federal Reserve. The evidence obtained by the Subcommittee 
shows that federal bank regulators, particularly the OCC, conducted numerous examinations of 
Riggs’ AML compliance since 1997, including annual and targeted examinations resulting in 
about 20 detailed reports or memoranda. 

The evidence shows that virtually all of the Riggs AML examinations identified major 
deficiencies with its anti-money laundering efforts. At the same time, all of the examinations 
prior to 2002, gave the bank’s AML efforts a generally positive rating. This positive rating, 
according to OCC personnel, was given primarily because Riggs management had committed to 
correcting the identified deficiencies. But Riggs Bank did not carry through on its commitment, 
and some of the later examinations noted repeat deficiencies from earlier years. The OCC took 
no enforcement action, however, until negative press reports in 2002 and 2003 began 
concentrating public attention on questionable accounts at Riggs Bank involving Saudi Arabia 
and Equatorial Guinea. More thorough reviews followed, documenting widespread deficiencies 
and a lack of corrective action, and the OCC began to consider taking formal enforcement action 
against the bank. In July 2003, the OCC issued its first cease and desist order against Riggs 
Bank, directing the bank to revamp its AML programs. In May 2004, the OCC issued a second 
cease and desist order and a $25 million civil monetary fine for failing to comply with the 2003 
order. FinCen issued a concurrent $25 million fine for the bank’s willful violations of anti- 
money laundering laws. The Federal Reserve issued its first cease and desist order against the 
bank holding company in May 2004. 

OCC Examinations In General. Much of the OCC workforce is devoted to conducting or 
supporting examinations of national banks. In general, for a mid-size bank like Riggs, an 
“Examiner-in-Charge” (EIC) is assigned on a foil time basis to the bank. The EIC is responsible 
for developing an annual examination plan to review key components within the bank and ensure 


Testimony of Mr. Hawke before the U.S. Senate Committee on Banking, Housing, and Urban Affaire 

( 6 / 3 / 04 ). 


The Subcommittee did not, however, review n^terials related to the OCC’s examination of Riggs’ 
accounts related to Saudi Arabia, since that information is currently being reviewed by the full Committee on 
Governmental Affairs. 
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its safety and soundness. This plan often includes routine examinations that examine required 
components of bank operations on a periodic basis, as well as one-time examinations that target 
special areas of concern. The plan may also include one or more targeted examinations being 
conducted at multiple banks to examine particular issues of concern in the banking industry. 

Once the annual plan is developed and approved, the OCC assigns a “National Bank 
Examiner” (NBE) to conduct the scheduled examinations at the bank. Throughout each 
examination, the assigned NBE keeps the EIC informed about the progress of the review, obtains 
guidance on how to handle specific matters, and provides a written report to the EIC at the 
conclusion of the examination. When an examination is completed, the EIC and NBE may hold 
an exit meeting with senior bank officials to inform them of the results. Once each year, the EIC 
prepares a “Report on Examination” summarizing the examinations conducted during the prior 
12-month period, and presents the OCC’s findings to the Board of Directors at the bank. ElCs 
also typically communicate on a regular basis with bank personnel, and may speak more often 
with the bank’s Board of Directors if specific concerns arise. 

All examination reports and key memoranda are supposed to be included in an electronic 
database at the OCC known as Examiner View (EV). Key examination workpapers and 
supporting bank documentation are also required to be preserved for specified periods of time, 
either in paper or electronic form.^™ 

If a bank is operating in an unsafe or unsound manner, or fails to comply with banking 
regulations or supervisory conditions, an EIC can recommend a variety of informal and formal 
enforcement actions. If sufficiently serious, proposed enforcement actions are referred for review 
to the Washington Supervisory Review Committee, which is composed of the OCC’s top 
supervisory and enforcement officials. This Committee is also routinely alerted when problems 
are discovered related to a bank’s AML compliance.”’ After reviewing the referred matter, the 
Committee can recommend an enforcement action to the Deputy Comptroller, The Deputy 
Comptroller reviews the matter and, in turn, makes a recommendation to the Comptroller of the 
Currency. The Comptroller then makes the final determination on how to handle the specified 
matter, 

From 1998 to 2002, the EIC at Riggs Bank was R. Ashley Lee. On August 8, 2002, 

Mr. Lee recused himself from further dealings with Riggs Bank, because the bank had 
approached him about a possible position with the bank. Mr. Lee was assigned to other duties 
within the OCC until October 3, 2002, when he retired, departed from the agency, and began 
employment at Riggs Bank. Mr. Lee was replaced in the fall of 2002, by Lester Miller, who is 
the current EIC at Riggs. 

From 1 997 to 2003, the Riggs EIC reported to John Noonan, Deputy Assistant Comptroller 
for the Northeast District. In 2002, the OCC reorganized its supervisory structure, but kept 
Mr. Noonan in charge of Riggs Bank due to ongoing examinations uncovering serious problems. 
In 2003, Mr. Noonan retired from the OCC, and the Riggs EIC began reporting to Robert P. 
Sejnoha, Assistant Deputy Comptroller for Mid-size Banks. Mr. Sejnoha reports to Jennifer C. 
Kelly, Deputy Comptroller for Mid-size and Credit Card Bank Supervision. Ms. Kelly reports, in 
turn, to Timothy W. Long, Senior Deputy Comptroller, who reports to the Comptroller of the 
Currency John D. Hawke, Jr. 

(J) Summary of Riggs Examinations 

The key OCC examinations and supervisory actions over the last five years relating to 
Riggs’ anti-money laundering efforts can be summarized as follows.”’ 


See policy requirements in “Supervision Work Papers” (No. PPM 5400-8, revised). 

Subcommittee interview of Ashley Lee (6/30/04). 

This Infomiation is derived from a number of OCC examination materials, including an OCC documenl 
entitled, “Riggs Bank N.A. Timeline on OCC Supervision of Bank Secrecy Act/ Anti-money Laundering" 
(hereinafter “OCC Timeline”) (undated). Bates OCC 0000547377-83; and another OCC document entitled, “Riggs 
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1997 Consumer Compliance Examination. In August 1997, the OCC completed a 
consumer compliance examination of Riggs Bank, including its compliance with AML 
requirements. The examination stated that Riggs’ AML efforts were satisfactory, but listed 
deficiencies in AML internal controls and training as matters requiring attention. Among 
other measures, the examination directed Riggs to improve AML and KYC training in 
several areas of the bank, including private banking; enhance KYC procedures in certain 
lines of business; and implement a system to identify suspicious wire transfers. 

1998 AML Examination. In June 1998, the OCC completed an examination of Riggs’ 
AML compliance efforts in its private banking and trust departments. The examination 
stated that Riggs’ overall AML efforts were adequate, but listed as a deficiency poor KYC 
information in client profiles. Among other measures, the examination directed Riggs to 
strengthen its SARs policies and procedures, and improve its monitoring of international 
wire transfers. 

1999 Consumer Compliance Examination. In July 1999, the OCC completed a consumer 
compliance examination of Riggs, including AML compliance efforts in its Embassy and 
retail banking departments. The examination stated that the Embassy Banking’s overall 
AML efforts were satisfactory, but listed deficiencies in audit independence, frequency, and 
documentation; AML training; and bank information systems which failed to identify all 
unusual transactions. 

1999 Russian AML Examination. In September 1999, the OCC completed a limited 
AML examination of Riggs’ accounts for Russian clients. The examination found no 
indications of money laundering requiring a full-scope examination, but directed the bank 
to improve its documentation for correspondent bank accounts and establish procedures to 
monitor high risk accounts. 

2000 AML Examination. In October 2000, the OCC completed an examination of Riggs’ 
AML compliance efforts in its private banking, trust, and wire transfer departments. The 
examination stated that Riggs’ overall AML compliance was “satisfactory,” but certain 
“improvements are necessary.”^*' A memorandum shared with the bank listed deficiencies 
in AML audits, poor KYC documentation, and inadequate AML training, all of which were 
described as “repeat supervisory concerns from previous examinations.” The memorandum 
also stated that high risk accounts were “not being appropriately identified, documented, 
and monitored.” When the Subcommittee asked the OCC why the bank’s AML efforts 
were rated “satisfactory” in light of the listed deficiencies, the EIC indicated that the rating 
was justified because the bank was planning to remedy the identified deficiencies, and it 
had the necessary AML systems in place - it just wasn’t using them.^*^ 

2000 London AML Examination. Also in 2000, the OCC completed AML examinations 
of six London banks, including Riggs Bank Europe, Ltd. (REEL). The December 2000 
examination report on REEL stated that AML risk at the London bank was “high and 
increasing.” The examination listed deficiencies which included inadequate account 
monitoring, poor audit documentation, and weak risk management. 

2001 AML Uncooperative Countries Examination. In February 2001 , the OCC 
completed a targeted examination of Riggs to determine the extent to which the bank was 
engaging in transactions involving countries deemed to be uncooperative with international 
money laundering efforts.^*^ The examination found that Riggs did not have extensive 


Bank N.A. Timeline on OCC Supervision of BSA/AML Pre 9/11” (undated), Bates OCCX 00001-2. 
OCC examination materials (iO/23/00), Bates OCC 0000536182-89. 

Subcommittee interview of Ashley Lee (6/30/04). 

The Financial Action Task Force has issued a list of these countries. 
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transaction activity with the listed countries, but also noted a number of problems with its 
AML operations, including a lack of KYC information and monitoring of high risk 
accounts. The report listed a number of measures that should be taken to improve the 
bank’s AML operations. 

2001 Supervisory Review Committee Meeting. In June 2001, top OCC enforcement 
officials at the Washington Supervisory Review Committee reviewed a draft Report on 
Examination (ROE) summarizing the 2000 examinations of Riggs Bank, in part because 
the draft report discussed three targeted AML examinations which had found serious AML 
deficiencies at Riggs in both the United States and United Kingdom. The Committee 
considered whether an enforcement action against the bank should be taken.^*^ The EIC at 
Riggs recommended against any formal enforcement action, because the London 
deficiencies “have been largely addressed,” the bank “generally does a satisfactory job of 
complying ... [i]n high risk areas,” and management was committed to correcting other 
AML deficiencies.^®’ The Committee accepted this recommendation, but also required the 
ROE to list the specific AML deficiencies and include strong language making it clear that 
the bank needed to correct them. The minutes stated that the identified AML deficiencies 
had been outstanding since 2000, with no acknowledgment that similar deficiencies had 
been identified since at least 1997. 

2000 Annual Report on Examinations (ROE). In late 2001, the OCC completed the 
annual report summarizing OCC examinations of Riggs Bank in 2000, including the AML 
examinations.^®* This ROE carries an official date of February 28, 2001, but was actually 
issued much later in the year, ft stated that Riggs’ AML compliance “needs further 
improvement.” It stated that the Riggs Board had made AML progress “a top priority for 

2001 and improvements has been achieved,” but “deficiencies remain and continued 
attention is warranted.” The ROE prominently listed a number of AML deficiencies in the 
areas of account monitoring, audits, KYC documentation, training, and suspicious activity 
referrals. It also contained the statement that “[t]horough AML transaction monitoring 
procedures for the 'high-risk’ areas were implemented in December 2000 and are 
effective,” which later proved factually incorrect. 

2002 Consumer Compliance Examination. In January 2002, the OCC completed a 
consumer compliance examination of Riggs Bank, including AML compliance. The 
examination stated that AML deficiencies were being addressed and were in various stages 
of correction, to be completed by the end of the first quarter in 2002. It rated the quality of 
risk management as satisfactory, with moderate compliance risk. The examination noted 
the departure of the bank’s compliance officer and the hiring in June 2001 , of a new 
compliance officer with 15 years of experience. 

2002 AML Examination. In June 2002, the OCC completed an examination of Riggs’ 
AML compliance efforts in its private banking, Embassy Banking, and wire transfer 
departments, and Bahamas operations. The examination stated that while Riggs’ overall 


In addition, in December 2001, an internal audit of Riggs Embassy accounts by KPMG found that 13 out 
of 13 files reviewed had missing KYC documentation and poor due diligence information. 

See OCC memorandum, “District SRC Minutes for meeting of June 28, 2001," (9/21/01), Bates 557411- 
14. The three examinations were the 2000 examination of the bank’s overall AML compliance, the 2000 
examination of AML compliance at Riggs Bank Europe, Ltd. in London, and the 2001 examination of Riggs’ 
handling of accounts in countries that do not cooperate with international AML efforts. 

Although 12 U.S.C. § 1818(s) states that a cease and desist order “shall” be issued by the OCC for a 
bank that has failed to establish an AML program or has filed to correct identified AML deficiencies, the OCC has 
apparently interpreted this statute as giving it the d^retion to decide whether or not such an order should, in fact, be 
issued. 


OCC memorandum, “District SRC Minutes for meeting of June 28, 2001," (9/21/01), Bates 55741 1-14, 

at 557413. 

2S8 


Report on Examination (2/28/01), Bates OCC 0000557861-97. 
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AML compliance had “improved,” further improvements were needed, particularly 
regarding wire transfers. A memorandum shared with the bank listed a number of 
deficiencies, including inadequate KYC information and training, inadequate monitoring of 
high risk accounts, and a lack of policies to govern cash transactions made Payable Upon 
Proper Identification (PUPE)).^^ The memorandum did not indicate whether any of these 
AML deficiencies were repeat problems from 2000. The memorandum listed eight action 
items for the bank, and indicated that bank management had committed to addressing them 
by the end of 2002. They included improving KYC documentation and training, improving 
use of electronic monitoring s>^tems for wire transfers, establishing PUPID policies and 
procedures, and strengthening analysis of wire transfer activity. 

2002 Pinochet Examination. In July 2002, the OCC completed a targeted examination of 
the Pinochet accounts at Riggs bank.^^ OCC examiners had come across these accounts by 
chance in the course of another AML examination. The memorandum stated that the 
Pinochet accounts represented “a high risk to the bank’s reputation as well as potential 
laundering of illegally obtained funds.” It cited inadequate KYC documentation for the 
source of wealth in the accounts, questionable account transactions, and a failure by the 
bank to report suspicious activity. For reasons explained further below, this memorandum 
was never issued as a final examination report, was never communicated in a formal 
document given to the bank, and was not included in the OCC’s electronic files for Riggs 
examinations. 

2001 Annual Report on Examination (ROE). In August 2002, the OCC completed an 
annual Report on Examination summarizing the examinations of Riggs Bank during the 
prior year, including AML examinations. The ROE carries an official date of April 9, 

2002, but was actually issued four months later. Despite an earlier AML examination 
which identified a number of AML deficiencies, the last ROE that emphasized the 
importance of the bank’s completing needed AML improvements, and the recently 
completed Pinochet examination which identified troubling AML practices at the bank, the 
ROE paid minimal attention to AML issues. It stated briefly that AML “compliance needs 
lasting and progressive attention,” but also stated that bank “[mjanagement has largely 
addressed or is in the process of addressing the significant deficiencies noted in our prior 
examination.”^’^ Many pages later, the ROE stated: “The bank has made good progress in 
addressing the issues and concerns surrounding the Bank Secrecy Act. However, the April 

2002 BSA exam of Embassy Banking, International Private Banking, and wire transfer 
department identified various concerns that still need management’s attention.” The ROE 
does not list any of the outstanding AML deficiencies or set a deadline for the bank to make 
the necessary AML improvements. The 2001 ROE simply fails to follow through on the 
strong AML message sent in the 2000 ROE about the need for Riggs to implement an 
effective AML program. 

2002 AML/ ATE Examination. In October 2002, the OCC completed a targeted 
examination to assess the bank’s AML risk management, policies and procedures to detect 
and report terrorist financing, and actions taken to improve AML operations since the 9-1 1 
attack on the United Stales. Riggs was one of about two dozen banks to undergo this 
targeted review. An examination memorandum shared with the bank in October stated that 
AML risk at Riggs was “high and increasing,” due to the bank’s large volume of higher risk 
accounts and “the fact that controls are still being developed and/or enhanced.”^’^ It stated 
that the bank was “making progress” in AML compliance, but “further improvements are 
needed.” The memorandum directed the bank to improve its AML procedures in five areas, 


OCC examination materials (6/21/02), Bates OCC 0000029228-30. 

“Targeted Examination; Accounts related to Mr. Augusto Pinochet” (7/9/02), Bates OCC 00005 1 7597- 

603. 


Report on Examination (4/9/02), Bates OCC 0(K)0557969-8000, at 975 and 990. 
OCC examination materials (9/18/02), Bates OCC 0(X)(X)2807 1-74. 
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including to re-assess the risk associated with ceartdn accounts, develop better “risk 
matrices” to assign risk ratings to accounts in various areas of the bank, better document 
decisions on whether to file suspicious activity reports, improve AML training, and develop 
adequate AML audits. The memorandum does not indicate that any of the identified AML 
deficiencies were repeats from prior examinations. 

2002 Meeting with Riggs Board of Directors. On October 15, 2002, the OCC met with 
the Riggs Board of Directors about its 2001 Report on Examination for the period, April 
2001 to April 2002, and also discussed the targeted anti-terrorist financing and Pinochet 
examinations. Despite the bank’s ongoing AML deficiencies and the disturbing AML 
practices uncovered during the Pinochet examination, the OCC told the Board that the 
bank’s overall AML compliance was “satisfactory.” The OCC also called on the bank to 
correct the remaining deficiencies, and the bank committed to resolving them by the end of 
2002. One Board member, Ms. Ailbritton, complained to the OCC about losing the 
Pinochet accounts. 

2003 Saudi Targeted Examination. About a month after the Board meeting, beginning on 
November 22, 2002, media stories reported that a Riggs account associated with the 
Embassy of Saudi Arabia had allegedly sent funds that ended up benefitting two of the 
Saudi terrorists involved in the 9-1 1 attack on the United States, and the FBI was 
investigating.^’^ The OCC has indicated that it first learned of the concerns associated with 
the Saudi accounts from these media reports.^’*^ In December 2002, the OCC met with 
senior bank management about the Saudi accounts, and, in January 2003, began a targeted 
examination of them. Initially planned to last one month, this examination uncovered 
increasingly serious problems and continued for more than five months. 

2003 Equatorial Guinea Subpoena. In January 2003, another press report appeared 
alleging that Riggs accounts associated with Equatorial Guinea containing millions of 
dollars in oil revenues were being misused by E.G. officials. In March 2003, this 
Subcommittee issued its first subpoena to Riggs Bank requesting documents associated 
with the E.G. accounts. Later in 2003, the Subcommittee also issued subpoenas to the 
OCC to review its Riggs examination materials. 

2003 Ongoing AML Examination. In March and April 2003, the OCC issued memoranda 
with AML updates. Both found significant ongoing AML deficiencies. One commented 
that Riggs’ “efforts to correct previously identified deficiencies [are] less than 
satisfactory.”^’^ The OCC also held several meetings with Riggs officers. In one meeting 
in early March, Riggs officers complained that the AML examinations were “putting a 
tremendous burden on the bank” and asked whether Riggs was subject to an annual or 
three-year cycle of AML examinations.^’*^ The EIC at Riggs noted, “The BSA exam will 
continue to be challenging as the OCC and bank management have different views on the 
level of risk and potential impact to the bank.” A few weeks later, however, the OCC 
offered a more positive assessment of Riggs’ reaction, stating that after a March 17, 2003, 
meeting, Riggs “responded very quickly and strongly”; “developed a comprehensive action 
plan ... to address deficiencies; established a Board level BSA Committee to provide 
oversight; created a management BSA/AML Task Force to direct the implementation of the 


Several investigations of these fimds transfers are still underway. At least one, by the Presidential 
Commission on 9- 1 1 determined that no credible evidence exists that any 9/ 1 1 operatives received substantial 
ftinding from any person in the United States. See “Steff Statement No. 16; Outline of the 9/ U Plot.” National 
Commission on Terrorist Attacks Upon the United States (6/16/2004). 

OCC Timeline, Bates OCC 0000547380. 

OCC memorandum, “Bank Secrecy Act (BSA) Examination-Issues Update,” (3/1 3/03), Bates OCC 
0000028582-87. See also OCC memorandum, “Riggs Bank, NA, BSA/AML examination recap,” (4/28/03), Bates 
OCC 0000028400-10. 

OCC examination materials, “Meeting with Ri^s Bank N.A. Senior Management,” (3/5/03), Bates OCC 
0000026292-94. 
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action plan; and has hired a new BSA Officer with strong credentials with more staff to be 
added. The bank estimates spending approximately $12 [million] to upgrade BSA 
systems.”^^’ 

2003 Enforcement Action Considered. In May 2003, the OCC’s Washington Supervisory 
Review Committee met to consider taking a formal enforcement action against Riggs for its 
ongoing AML deficiencies. OCC officials discussed issuing both a cease and desist order 
and a civil monetary penalty against the bank. OCC officials were split on whether to 
impose a civil fine on the bank and, in June, referred the Riggs matter to FinCEN for the 
first time, asking FinCEN whether it would want to join in an enforcement action against 
the bank. 

2002 Special Report on Examination (ROE). In June 2003, the OCC completed a special 
Report on Examination (ROE) which focused solely on its recently completed AML 
examination of Riggs.^^* This ROE identified a long list of serious AML deficiencies. The 
OCC discussed the findings in the ROE at a special Riggs Board meeting on June 25, 2003, 
and gave Riggs a letter asking why a civil monetary penalty should not be assessed against 
the bank. 

2003 Cease and Desist Order. On July 16, 2003, the OCC issued a cease and desist order 
against Riggs Bank, to which the Board members consented. No civil fine was imposed on 
the bank at that time. 

2002 Report on Examination (ROE). Later in 2003, the OCC completed a second Report 
on Examination (ROE) for Riggs Bank, summarizing the examinations of the bank from 
December 2002 through March 2003, including on AML issues. This ROE prominently 
mentioned the special ROE on AML problems and the July consent order, as well as other 
issues involving capital, asset quality, management, earnings, liquidity and risk 
management issues. 

2003 Targeted Equatorial Guinea Examinatioo. In October 2003, the OCC initiated a 
targeted examination of the Equatorial Guinea accounts at Riggs Bank. This examination 
eventually found numerous serious problems with the management of these accounts, 
including substantial evidence that the bank had not implemented many of the corrective 
actions that were supposed to have been completed by the end of 2002. 

2003 RBEL AML Examination. In December 2003, the OCC completed an AML 
examination of Riggs Bank Europe, Ltd. in London. This examination found numerous 
AML deficiencies, with weak compliance management and high compliance risk. 

2003 Meeting with Riggs Board. On December 1 7, 2003, the OCC met vrith the Riggs 
Board to present its Report on Examination for 2002, and its ongoing review of the E.G. 
accounts. Despite the special ROE in June 2003, identifying a long list of AML 
deficiencies, a Federal Reserve examination in May 2003, which cited the bank holding 
company for inadequate Board oversight, and the significant AML problems identified in 
the July 2003 consent order, OCC personnel told the Riggs Board that “[sjatisfactory 
progress is being made with the Consent Order”; “[o]vera!l board and management 
supervision is satisfactory”; and the OCC “had found no instances of money laundering or 
violations of BSA at Riggs.”^’’ The OCC did express concerns about the Equatorial 
Guinea accounts “center[ing] on the source of funds and ensuring that none are diverted for 
personal use,” and the need to control the high money laundering risks associated with the 


OCC Timeline at Bates OCC 0000547381. 

The OCC gave this report a fonml date of January 6, 2003, even though it was actually issued six 
months later. The continual discrepancy between official OCC report dates and die dates the repoits are actually 
issued - here represented by a six-month gap - is a confusing and misleading practice that should be discontinued. 


See minutes of Riggs Board meeting (12/17/03), Bates RNB-QA 025183-91, at 84. 
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bank’s Embassy Banking and International Private Banking accounts. In response, a 
prominent Board member, Joseph Allbritton, told the OCC that the bank had no intention 
of closing the E.G. accounts. 

2004 AML Update. In early January 2004, the OCC issued a supervisory target letter 
stating that the bank was making “satisfactory progress” in its AML efforts and in 
complying with the 2003 consent order. The letter recommended additional steps that 
needed to be taken, particularly with respect to Embassy Banking and International Private 
Banking accounts. About a week later, however, Riggs investigators examining the E.G. 
accounts uncovered additional serious problems, including misconduct by the E.G. account 
manager, questionable wire transfers, and multi-million-dollar cash deposits. By the end of 
January, the bank had fired the E.G. account manager and in March 2004, the head of its 
International Banking Group left the bank. 

2004 Meeting with Riggs Management. On March 2, 2004, the OCC held an exit 
meeting with Riggs senior management regarding the E.G. accounts. At this meeting, the 
OCC informed the bank that althou^ progress had been made in some AML areas, 
significant deficiencies remained, the bank’s ratings would be downgraded, and the bank 
would likely be subject to additional enforcement action. The OCC delivered another 1 5- 
day letter asking the bank why it should not be subject to a civil monetary penalty. 

2003 Report on Examination (ROE). In the first quarter of 2004, the OCC completed a 
Report on Examination (ROE) summarizing the examinations of Riggs Bank during the 
prior six months. This report prominently mentioned AML concerns and noted ‘"unsafe and 
unsound practices involving the management, oversight, and control of the EG relationship; 
additional BSA violations ... and noncompliance with three key articles of the Consent 
Order.”™ It extensively detailed the OCC’s concerns with the E.G. relationship. The ROE 
stated that the bank’s ratings had been downgraded, and the bank was considered a 
“troubled institution.” 

2004 Cease and Desist Order and Civil Fine. On May 13, 2004, the OCC issued a 
second cease and desist order and, under 31 U.S.C. §1818(u), imposed a civil monetary 
penalty on tlie bank of $25 million. On the same date, under 3 1 U.S.C. § 5321,FinCEN 
imposed a concurrent civil fine of $25 million on the bank for willfully violating its anti- 
money laundering obligations. Riggs consented to both the cease and desist order and to 
the $25 million fine. 

Federal Reserve Examinations. At the same time the OCC was examining Riggs Bank, 
the Federal Reserve was conducting AML examinations of the bank holding company, Riggs 
National Coiporation (RNC), and the Edge Act subsidiary, Riggs International Banking 
Corporation (RIBC) in Miami, Florida. The key Federal Reserve examinations and supervisory 
actions over the last few years relating to Riggs’ anti-money laundering efforts can be 
summarized as follows.^”’ 

2000 Annual Report on Examination. In 2000, the Federal Reserve completed a report 
on its inspection of Riggs National Corporation. This report mentioned AML compliance 
issues only in passing. It stated that the OCC had identified deficiencies in AML audit, 
monitoring, and training, and that “potentially high-risk areas are not being reviewed on a 
timely basis due to [personnel] vacancies.” 

2002 Annual Report on Examination. In June 2002, the Federal Reserve completed a 
report on its inspection of Riggs National Corporation covering both 2001 and the first 
quarter of 2002. This report, like the 2000 report, mentioned AML compliance issues 
only briefly. It stated that the OCC had identified some AML concerns at Riggs Bank 

Report on Examination (9/30/03), Bates OCC (K)00557735-69. 

This information is derived from Federal Re^rve examination materials, and a Subcommittee interview 
of Federal Reserve officials (7/2/04). 
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which “are receiving adequate attention by management.” It also noted “[ajdditional 
reputational risks are associated with” AML issues, but did not go into any detail. 

2002 Board Meeting. On October 16, 2002, the Federal Reserve Bank of Richmond 
presented its annual examination findings to the RNC Board of Directors. After the 
meeting, the Chairman of the Board, Joseph Allbritton, told a senior Federal Reserve Bank 
official that, the day before, the OCC had expressed concerns about certain accounts which 
had been controlled by Augusto Pinochet and which Riggs had closed in response to OCC 
concerns, and he requested the Federal Reserve’s views on the matter. The Federal Reserve 
representative did not express an opinion at that time, but did ask the OCC about the 
accounts. A month later, in November, negative media stories about Saudi Arabia accounts 
at Riggs Bank began, and by January 2003, the OCC had initiated its targeted examination 
of the Saudi Arabia accounts. A Federal Reserve examiner participated in the OCC 
examination, which uncovered questionable account activity and fundamental AML 
deficiencies. 

2003 Targeted Examination of RNC Corporate Governance. In May 2003, the Federal 
Reserve completed a targeted examination of corporate governance practices at Riggs 
National Corporation, including Board oversight of Riggs Bank. The examination 
identified several deficiencies, including weak Board oversight, weak risk management, 
and unsatisfactory internal audits in which too few audits were completed, others took too 
long, and there was poor communication of audit results to the Board’s Audit Committee. 
On July 1 , 2003, the Federal Reserve sent a letter to Riggs requesting it to adopt a Board 
resolution that, among other measures, would require a consultant’s report on the Board’s 
composition, expertise and oversight, and revamped risk management and audit controls. 

2003 Targeted RIBC AML Examination. In June 2003, the Federal Reserve completed a 
targeted examination of AML compliance at Riggs International Banking Corporation 
(RIBC) in Miami, Florida. The examination identified numerous AML deficiencies, 
including poor KYC documentation, inadequate monitoring of accounts, and inadequate 
procedures to identify and report suspicious activity. The examination directed the bank to 
undertake corrective actions. 

2003 Annual Report on Examination. In September 2003, the Federal Reserve 
completed a report on its inspection of Riggs National Corporation covering the latter half 
of 2002 and the first half of 2003 . The examination identi fled AML deficiencies and other 
problems, including poor corporate governance and risk management, inadequate audits, 
ongoing AML deficiencies identified by the OCC, and increasing operational and 
reputational risks. The report stated the Federal Reserve would monitor ongoing corrective 
actions. 

2003 Targeted Equatorial Guinea Examination. In October 2003, the OCC initiated a 
targeted examination of the Equatorial Guinea accounts at Riggs Bank. A Federal Reserve 
examiner participated in that examination which eventually found questionable account 
activity and ongoing AML deficiencies. 

2004 Targeted RIBC AML Examination. In April 2004, the Federal Reserve completed 
a targeted examination of RISC’s AML compliance. The report found ongoing “serious 
deficiencies,” including a lack of account monitoring, poor KYC documentation that was 
not improved over the last year, inadequate AML training, AML policies and procedures 
that lack detail, CTR reports with a high error rate, and weak internal audit function. The 
report also stated: “Of particular concern is the fact that significant weaknesses in 
[RISC’s] BSA/AML program were identified at the previous examination and received 
minimal management attention.” In addition, in January 2004, the OCC initiated an 
examination of Riggs’ compliance with the OCC’s 2003 consent order. A Federal Reserve 
examiner was kept informed of the OCC’s examination findings and Riggs’ failure to 
correct its AML deficiencies. 
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2004 Cease and Desist Order. On May 14, 2004, the day after the OCC and FinCEN 
imposed a S25 million civil fine on Riggs Bank, the Federal Reserve issued a cease and 
desist order against Riggs National Corporation, to which the Riggs Board members 
consented. The order noted that the bank holding company intended to close RIBC, and 
required the bank holding company to undertake a number of measures to strengthen 
management expertise, Board overeight, risk management practices, the internal audit 
function, and the bank’s AML compliance. 

(2) Analysis of the Issues 

This brief summary of federal examiners’ AML oversight at Riggs Banks establishes a 
number of facts and raises a number of concerns. 

AML Deficiencies Identified. First, the record establishes that OCC examiners were 
doing a careful job of reviewing Riggs’ AML compliance efforts, and these examiners accurately 
and repeatedly identified major AML deficiencies at the bank. Riggs was not a case of federal 
regulators’ being unaware of AML compliance problems at Riggs. 

Tolerance of AML Deficiencies. Second, the facts demonstrate a willingness by federal 
bank regulators to tolerate weak AML controls at Riggs and to allow even fundamental AML 
deficiencies to continue year after year without forceful action to stop them. Repeatedly, 
examination reports labeled Riggs’ AML program as “satisfactory,” while also identifying major 
AML deficiencies, a practice that sent contradictory signals about the bank’s AML performance 
and need to improve. 

Fundamental problems were identified in virtually every Riggs’ AML examination since 
1997, but for years, as long as Riggs promised to take corrective action, the OCC took no formal 
enforcement action against the bank. One of the OCC supervisors interviewed by the 
Subcommittee was blunt in explaining that the Riggs AML deficiencies went on so long, because 
the agency believed the bank’s continual promises to do better. Given the significance of AML 
controls in fighting terrorism, corruption, drug trafficking, and other crimes, this tolerance of 
major AML deficiencies is not only inappropriate, but also contrary to law under 12 U.S.C. § 
1818(s), which requires federal banking agencies to address repeat AML deficiencies with, at a 
minimum, a cease and desist order. 

In the case of Riggs, an OCC examiner who had reported on AML deficiencies at the bank 
for several years in a row made an eloquent plea to her superiors for an “exhaustive” AML 
review, presumably to prompt a sustained effort by regulators to force Riggs to change its ways. 
In a lengthy email to her superiors in March 2003, listing numerous examples of questionable 
actions by Riggs, she stated in part: 

“Having just gone through ... several frustrating and stressful weeks uncovering and 
reporting the findings of our BSA examination at Riggs, discovering highly suspicious 
transactions and seriously deficient bank processes, our discovery on Tuesday ... compels 
me to formally express my fear of what we have yet to uncover at this bank. ... The bank 
failed to disclose to us at least two-dozen official embassy accounts in response to our 
request for a list of all embassy accounts. They only acknowledged the omitted accounts 
when we showed them a list we obtained from other sources .... I know first hand that a 
similar omission occurred during our 2000 BSA examination, where we requested ... a list 
of all accounts belonging to political figures. Nowhere listed was the highly controversial 
Augusto Pinochet .... During our 2000 BSA examination we found money exchangers, 
including one in Syria, for which the bank had insufficient customer information to support 
multi-million dollars in international wires. Bank management ... stated that it would close 
the accounts ‘as soon as possible’. Our examiners returned six months later to find that the 
accounts were still open. ... How many tim^ will we conduct an exam and find some new 
significant problem before we decide to complete an exhaustive review once and for all? I 
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wonder (at the risk of paraphrasing and butchering a perfectly good quote) if not Riggs who 

and if not now, when?”^°^ 

The length of this communication and the detailed nature of its evidence suggest an examiner 
who was fed up with repeat deficiencies at the bank. 

Her supervisor responded: “Thanks ... for taking the time to put ail of this together and raise 
it up for consideration. ... Clearly, Riggs* management has failed to respond properly to 
previously identified BSA related issues. And (X^C (me) failed to take sufficient steps to assure 
that the bank’s response was complete, and implemented.”^^ 

Undemanding Examiner-In-Charge. A third issue raised by the Riggs case history 
involves the role played by the OCC’s Examiner-in-Charge (EIC) at the bank, including whether 
over the years he had become more of an advocate for Riggs than an arms-length regulator. EICs 
are often housed at the banks they oversee, and over the years become well acquainted with their 
banks’ senior management It is not unusual for EICs to be hired by the bank they oversaw. The 
OCC has estimated that this job switch happens once or twice each year. 

In the case of Riggs, Mr. Lee was the EIC from 1998 until 2002. During that time, he took 
several actions that suggested overly close relations with the bank. At the Washington 
Supervisory Review Committee in 2001, for example, it was Mr. Lee who recommended against 
taking an enforcement action against the bank, despite three AML examinations identifying AML 
deficiencies, including poor KYC documentation. Inadequate account monitoring, and audit 
problems. The Committee accepted the EIC’s recommendation, instead settling for strong 
language in the 2000 Report on Examination listing the AML deficiencies and directing the bank 
to correct them. Over the next year, the EIC appears to have done little to ensure the promised 
corrective actions were actually carried out. 

Another troubling incident was the EIC’s decision in 2002 to exclude the memorandum 
and workpapers related to the OCC examination of the Pinochet accounts from the OCC’s 
electronic database called Examiner View (EV). The purpose of EV is to ensure that key 
examination materials are preserved and readily accessible to OCC regulators overseeing 
financial institutions. OCC personnel interviewed by the Subcommittee spoke about the 
importance of entering examination materials into the EV, and the key role played by this 
database in ensuring the agency has a full understanding of a bank’s examination record. 

It is beyond dispute that file Pinochet examination memorandum and supporting 
workpapers were not included in the EV, and that only paper copies were retained. The key NBE 
who perfonned the Pinochet examination and who co-authored the memorandum told the 
Subcommittee that, in the presence of another NBE, the EIC specifically instructed him not to 
include the memorandum in the Riggs EV file. When asked how often he had received a similar 
instruction for other examination materials, the NBE replied, “Never.” Other OCC personnel 
also expressed surprise and concern that an EIC would instruct an NBE not to include a key 
examination in the EV. When asked by the Subcommittee about this matter, the EIC denied 
telling the NBE not to include the memorandum in the EV, suggesting that the NBE must have 
been confused after they discussed the need to maintain the confidentiality of the examination 
results. However, both the NBE, and the second NBE present at the time, insist there was no 
confiision - that the instruction by the EIC was clear. 


Email from Lois Trojan (3/20/03), Bates OCC 0000489185-87. 

Email from John Noonan (3/25/03), Bates OCC 0000489185. 

In addition, the OCC has determined that, instead of including the Pinochet memorandum and 
workpapers in the EV, the EIC instructed one of the NBEs to insert a notice at the end of an unrelated examination 
report stating that a paper copy of the Pinochet examination results and related documentation is “maintained in the 
OCC’s Washington/National Capital Area Field Office (located in the OCC’s national headquarters)." See internal 
OCC emails exchanged between Ashley Lee, Lois Trojan and Joe Boss (7/15/02-7/23/02), Bates ZZ 000169; and 
copy of notice placed in the EV, Bates ZZ (X)01 70. Insertion of this notice in the E V in July 2002, is additional 
proof that the EIC made a specific decision in 2002 to exclude die Pinochet examination memorandum and 
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Stil! another indication of how close the EIC was to Riggs was the fact that, when the bank 
learned Mr. Lee was going to retire from the OCC, it promptly offered him a senior position with 
the bank. After being approached by Riggs, Mr. Lee recused himself, on August 8, 2002, from 
further dealings with the bank. On October 3, 2002, he voluntarily retired from the OCC and 
assumed his new position at Riggs Bank. 

Before he left the agency, OCC ethics officials informed Mr. Lee of certain post- 
employment restrictions on his allowable contacts with OCC personnel.^®^ To prevent conflicts 
of interest, federal law has long barred federal employees who worked personally and 
substantially on a particular matter for the government from leaving their agency, turning around, 
and representing the other side in the same matter before their former agency. The law also 
bars former employees for two years from communicating with or appearing before their former 
agency on a particular matter which the former employee knows or should have known was 
actually pending under his or her official responsibility during the year before the employee left 
the agency.^^’ Violations of these post-employment restrictions are punishable by up to one year 
in prison and a civil fine equal to the greater of $50,000 for each violation or certain 
compensation earned by the former employee. Willful violations are punishable by up to five 
years in prison and a criminal fine of up to $50,000 for each violation. 

The OCC has implemented these post-employment restrictions by publishing guidelines 
and requiring its ethics office to inform departing employees about their post-employment 
obligations.^'^* OCC ethics officials advised Mr. Lee to consult with the ethics office prior to 
engaging in any contacts with OCC personnel, so that the OCC could advise him as to whether 
the proposed contact was permissible. These restrictions were conveyed to Mr. Lee through 
emails exchanged with the OCC ethics office, including a memorandum prepared for him by the 
ethics office.^®® Mr. Lee was clearly aware of the restrictions and understood how to contact the 
OCC ethics office for additional guidance, since he actually requested and obtained approval of 
his meeting with OCC officials about a new Riggs loan review system that had not been at the 
bank during his OCC tenure.^'® 

Evidence obtained by the Subcommittee shows, however, that Mr. Lee failed to respect the 
OCC post-employment restrictions. On several occasions in 2004, without obtaining prior 
approval from the OCC ethics office, Mr. Lee attended meetings at which OCC personnel 


workpapers from the EV database. A bank examiner wishing to read the referenced materials would not be able to 
access these materials on an OCC computer, but would have to track down the actual paper copies kept in storage at 
the specified OCC office. 

See, e.g., memorandum from Jason D. Redwood, counsel in the OCC ethics office, to Mr. Lee and John 
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See, e.g., memorandum from Jason D. Redwood, counsel in the OCC ethics office, to Mr. Lee and 
Mr. Noonan (9/12/02), Bates OCC 0000557526-27. This memorandum states in part: “The two rules that apply to 
Ashley are the permanent representational bar, applicable to ‘particular matters’ that he ‘personally and substantially’ 
participated in while at the OCC, and the two-year representational bar, applicable to matters Ashley supervised 
during his last year at the OCC. ... I believe the most in^rtant points to ^ remembered are .... To the maximum 
extent possible, refrain from direct communications between OCC examiners and Ashley until about November, 
2004, and permanently with regard to particular matters in which he was personally and substantially involved. ... If 
direct communications with Ashley potentially involve matters that were under Ashley’s supervision as EIC of 
Riggs, please obtain my prior approval in writing.” Mr. Lee responded in another email; “I will ensure that I operate 
within these niles.” Email from Mr. Lee to Mr. Redwood and Mr. Noonan (9/13/02), Bates OCC 0000557529. 

See emails exchanged between Mr. Lee, Mr. Redwood, and Mr. Noonan (9/12-13/02), Bates OCC 
0000557529. 
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discussed Riggs’ AML compliance.^" As explained earlier, Mr. Lee had supervised a number of 
AML examinations of Riggs during his OCC tenure, and made specific recommendations about 
enforcement actions in this area.^" Despite his past involvement with and supervision of AML 
issues at Riggs, he failed to consult with the OCC ethics office about whether it would be a post- 
employment violation if he attended meetings with the OCC related to Riggs’ AML issues. 

When the Subcommittee asked him about these meetings, Mr. Lee acknowledged attending them, 
but claimed that he made a deliberate decision not to speak at them so that he would not violate 
the post-employment ban."^ His decision not to speak, however, could also be viewed as an 
admission that Mr. Lee knew he had supervised Riggs’ AML compliance issues, at a minimum, 
and should not have been in any contact with the OCC on Rigg’s AML issues without getting 
prior clearance from the OCC ethics office. 

In addition, OCC guidance for current OCC employees states: 

“When an OCC examiner goes to work for a bank where he or she served as ETC within the 
year preceding his or her departure from the OCC, the current EIC at the bank shall advise 
the former EIC that he or she will not be permitted to attend meetings with the OCC or 
otherwise communicate with or appear before the OCC for a period of two years following 
his or her departure, unless approval is granted in writing by the appropriate OCC ethics 
official prior to the meeting, communications, or appearance.”^”** 

It is undisputed that Mr. Lee did not obtain prior written approval from the OCC ethics office 
before attending meetings in which the OCC discussed Riggs’ AML compliance issues. It is also 
clear that no one from the OCC took the steps required by this guidance to exclude Mr. Lee from 
those meetings so that no post-employment violation would occur. 

Mr. Lee’s actions ~ recommending against a formal enforcement action, suppressing the 
Pinochet examination materials, accepting a job offer at the bank he regulated, and ignoring post- 
employment restrictions on OCC contact - all suggest this Examiner had become much too close 
to Riggs during the years he was responsible for overseeing it. 

Failure to Use Enforcement Tools. The facts also demonstrate a clear reluctance by OCC 
supervisors to make use of available enforcement tools to compel compliance with the anti- 
money laundering laws. In 2001 , for example, the OCC’s Washington Supervisory Review 
Committee reviewed three examinations detailing major, repeat AML deficiencies at Riggs. The 
Committee knew or should have known that these deficiencies had been outstanding for at least 
three years. Despite these compelling facts, the Committee went along with the EIC’s 
recommendation against taking any enforcement action against the bank, and settled instead for 
including forceful language in the annua! 2000 Report on Examinations given to Riggs. This 


See, e.g., OCC document, “Riggs EBD Weekly Update Meeting” (3/25/04), Bates OCC 0000542891 
(“We met with Tim Coughlin - Head of Errf>assy Banking and Risk Manager Ashley Lee to get a weekly update of 
actions taken in the Embassy Banking Division (EBD) to ensure the area meets compliance with the Consent 
Order.”); minutes of Riggs Audit Committee meeting (2/25/04), Bates A 05723-35(Ashley Lee attended executive 
session in which OCC discussed E.G. examination); minutes of Riggs BSA Compliance and Audit Committees 
meeting (3/22/04), Bates A 05795-803 (Ashley Lee attended meeting in which OCC discussed high risk accounts 
and AML conqjliance). See also Subcommittee interviews of Ashley Lee (6/30/04) and Joseph Cahill (6/25/04). 

See, e.g., OCC Interim Target Menujrandum on “Riggs Bank, N.A.: Bank Secrecy Act,” from Ashley 
Lee to Riggs Bank officers (10/23/00), Bates OCC 0000536182-89; OCC Interim Target Memorandum on “Bank 
Secrecy Act/ Anti-Money Laundering (BSA/ AML) Exam,” from Ashley Lee to Riggs Bank officers (6/2 1/02), Bates 
OCC 0000029228-31. 

Subcommittee interview of Ashley Lee (6/30/04). 

OCC guidance, “Contacts with Former OCC Employees,” (tmdated), Bates OCCX 00032-33. See also 
government-wide guidance issued by the federal Office of Government Ethics indicating that a former federal 
employee’s mere presence at a meeting wifri his or her former agency can constitute a violation. Memorandum 
entitled, “Regarding Revised Post-EmploynKnt Restrictions of 18U.S.C. § 207,” (10/26/90), at 4 (“An ‘appearance’ 
extends to a former employee's mere physical presence at a proceeding when the circumstances make it clear that his 
attendance is intended to influence the United States.”). 
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ROE prominently listed the bank’s AML deficiencies and directed the bank to correct them. 

After the sternly worded report was issued in 2001, however, no OCC supervisor took the steps 
necessary to follow through and ensure the bank actually corrected the identified problems. 

In 2002, while the OCC carefully investigated the Pinochet accounts and raised appropriate 
questions about the attendant money laundering risks, the OCC appears not to have even 
considered taking enforcement action against the b^k for hiding these accounts from the OCC 
for two years and ignoring the money laundering risk, hi fact, the record suggests senior OCC 
officials spent more time reassuring Riggs that it would keep the Pinochet accounts confidential 
than considering whether to initiate an enforcement action. In the end, the OCC failed even to 
issue a final examination report on the Pinochet matter. 

In 2003, after uncovering extremely troubling information in connection with accounts 
associated with Saudi Arabia, the OCC took its first enforcement action against the bank, issuing 
a cease and desist order requiring it to revamp its AML program. While this order was a more 
comprehensive and formal directive compared to those in prior examination reports, it imposed 
no punitive measures such as a civil fine. OCC enforcement officials were clearly considering 
imposing a fine as demonstrated by their delivery in June 2003 of a “15-day letter” to Riggs. 
These letters give the recipient 1 5 days to explain why the OCC should not impose a civil fine 
for misconduct. 

Riggs responded with a letter opposing imposition of a civil fine for its AML deficiencies. 
After reviewing the letter, some OCC enforcement personnel supported going ahead with the 
fine, while some OCC personnel from the bank supervisory office advised against it.^'^ Rather 
than resolve the issue internally at that time, the OCC decided to refer the Riggs case to FinCEN, 
which has delegated authority under 31 U.S.C. § 5321 to impose civil fines for willful AML 
violations. This referral took place in June 2003. It is difficult to understand, however, why 
FinCEN had not already been informed about the case, given its publicity. FinCEN and the OCC 
then took another year before, in May 2004, imposing a civil fine on the bank for $25 million. 

It is also worth noting that the key OCC enforcement actions that were taken against Riggs 
Bank took place after negative press reports began raising public questions about Riggs’ AML 
safeguards. For example, the OCC’s in-depth review of the Saudi accounts followed press 
articles that began appearing in November 2002, suggesting links between certain Riggs accounts 
and the 9-1 1 terrorist attack. This examination resulted in the OCC’s identifying the same 
deficiencies as in earlier years, but in contrast to the agency’s prior willingness to rely on oral 
promises by the bank to improve, the OCC issued a public cease and desist order requiring 
corrective action. The OCC’s examination of the E.G. accounts in 2003 and 2004 was, in turn, 
prompted by a negative press article in January 2003, and by the Subcommittee’s investigation of 
these accounts throughout 2003. The OCC has indicated that it was the E.G. examination that 
opened their eyes to still more bank misconduct and to evidence of the bank’s utter failure to 
implement promised AML reforms, resulting in the decision to impose a civil fine on the bank. 

The OCC has acknowledged that it acted too slowly in the Riggs case. At a hearing, the 
Comptroller of the Currency John D. Hawke, Jr. admitted that, “We gave the bank too much 
time.” In May 2004, he sent a memorandum to the OCC’s Quality Management Division to 
review the Riggs case and, among other matters, assess “whether our examination team took 
appropriate and timely actions to address any shortcomings they found in the bank’s processes 
and in its responses to matters noted by the examiners.”^’* 

AML Assessments. A final issue rais«i by file Riggs case history involves the treatment of 
AML deficiencies in the examination reports actually given to the bank. A careful reading of the 
OCC examination reports shows that AML deficiencies did not receive consistent treatment in 
the annual Reports of Examination (ROE) given to the Riggs Bank Board of Directors. A ROE 


Subcommittee interviews of OCC personnel. 

Memorandum from John D. Hawke, Jr. to Ronald A. Lindhart (5/20/04), “Engagement Memorandum: 
Retrospective of BSA/AML violations at Riggs Bank, N.A., McLean, Virginia.” 
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has special significance, because it is the standard mechanism used by the OCC to convey to the 
Board a comprehensive assessment of the bank’s safety and soundness, and bank directors are 
typically required to sign the last page of the ROE, certif^ng that they have personally reviewed 
it. The ROE typically provides a bank’s lat^t CAMELS ratings and offers assessments of the 
bank’s performance on a number of key factors: capita! adequacy, asset quality, bank 
management, earnings, liquidity, sensitivity to market risk, management of nine risk factors, 
financial analysis, information technology s)«tems, and consumer compliance. The ROE also 
provides examination conclusions and comments, and “matters requiring attention” by the bank. 
Currently, the ROE does not routinely offer an assessment of a bank’s anti-money laundering 
program. Instead, if an AML problem arises, the topic is dealt with in the ROE on an ad hoc 
basis, with a special section or discussions in the management, risk assessment, or consumer 
compliance sections. 

In the case of Riggs, the ROEs issued by the OCC in 1998 and 1999, contained virtually no 
AML information, other than a brief mention near the end of each report that an AML 
examination had taken place during the year. Neither report conveyed any AML examination 
results or other AML assessment. Neither report gave any hint to the Board of Directors that 
AML deficiencies had been identified in 1997, 1998, and 1999 AML examinations of Riggs. 

In contrast, the 2000 ROE prominently identified a host of AML deficiencies at the bank, 
with strong language calling for immediate corrective action. The discussions of AML problems 
appeared in a special section and in several standard sections of the ROE. In 2001 , the approach 
taken in the ROE changed again. The ROE made a brief statement that AML compliance “needs 
lasting and progressive attention,” but also stated that the bank had made “good progress in 
addressing the issues” and devoted little overall space to the bank’s AML performance. The 
2001 ROE was also issued much later in the year - in mid 2002. 

The subsequent ROE, which supposedly covered 2002, was actually issued in late 2003. In 
contrast to the low-key approach taken in 2001 , this ROE again treated AML deficiencies as a 
major concern, citing numerous deficiencies and the consent order issued in July 2003. In 
addition, the OCC issued a special ROE devoted solely to AML problems at the bank and 
required all Riggs directors to review and sign it. Although this ROE carries an official date of 
January 6, 2003, it was actually issued six months later in June 2003. 

Viewed together, the ROEs issued to Riggs Bank from 1998 to 2003, demonstrate that 
current practice at the OCC is to communicate AML assessments to Boards on an ad hoc basis.^'^ 
This ad hoc treatment can, and in the Riggs case did, lead to confusing signals regarding the 
extent of AML deficiencies, whether the bank was doing enough to correct them, and the 
importance placed on corrective action by the OCC. A more uniform treatment of AML issues in 
the annual ROEs given to Board members would elevate the importance of these issues, and 
possibly increase both consistent treatment by regulators and completed corrective actions by 
banks. 

C, AML Oversight Generally 

Finding (6): Uneven AML Enforcement. Current AML enforcement efforts by 
federal agencies are uneven and, at times, ineffective, as demonstrated by cases in 
which federal regulators have allowed AML compliance problems to persist at some 
financial institutions for years, failed after three years to issue final regulations 
implementing the Patriot AcVs due diligence requirements, and failed to issue revised 
guidelines for bank examiners testing AML compliance with the Patriot Act’s due 
diligence requirements combating money laundering and foreign corruption. 


Federal Reserve Banks issue a ‘'Report of Bank Holding Company Inspection” that is similar to the 
OCC’s ROE. In the Riggs case, these reports also treated AML concerns in an inconsistent, ad hoc fashion, and 
would also benefit from standard, annual AML assessments. 
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The failure to take quick and forceful enforcement action in the Riggs matter is not an 
isolated case. It is symptomatic of uneven and, at times, ineffective enforcement by all federal 
bank regulators of bank compliance with their anti-money laundering obligations. 

In addition to Riggs, a number of AML cases demonstrate that federal banking regulators 
have allowed AML compliance problems to persist for years without correction. Recently, the 
General Accounting Office (GAO) testified before the Senate Committee on Banking, Housing, 
and Urban Affairs and described several of these cases,^’* 

GAO reported, for example, that the Federal Reserve Bank of New York (FRBNY) allowed 
AML problems to continue at Banco Popular de Puerto Rico for four years before taking 
enforcement action.^’’ This bank’s AML program had numerous fundamental flaws which, 
among other problems, allowed an individual later convicted of money laundering to make 
repeated cash deposits at the bank, from 1995 to 1998, totaling $21.5 million. During this 
period, the FRBNY conducted four examinations of the bank, but none identified AML 
deficiencies. In 1 999, four years after the money launderer began making cash deposits, the 
FRBNY received a law enforcement tip about possible drug proceeds being laundered through 
the bank, initiated an in-depth examination of the bank’s AML program, and found widespread, 
significant AML deficiencies. In 2000, the FRBNY and FinCEN imposed a civil fine of $20 
million on the bank, required it to revamp its AML program, and participated with the 
Department of Justice in entering into an agreement with the bank which deferred a criminal 
prosecution against the financial institution. 

GAO also reported on a case in which the OCC allowed AML problems to persist for six 
yeare at Broadway National Bank, a small community bank in New York City.^^® This bank’s 
AML program was also fundamentally flawed; its deficiencies included a complete absence of 
any policies or procedures to identify or report suspicious activity. In 1 998, over 1 00 suspect 
accounts were identified at the bank, including 12 accounts controlled by an individual who later 
pled guilty to laundering money for a Colombian drug cartel and who made repeated cash 
deposits of $100,000 or more from 1992 until 1998. In March 1998, alone, this individual 
deposited $4 million in cash at the bank and withdrew $3.2 million through 90 wire transfers, of 
which 87 went to Colombia. The bank also allowed other clients to engage in multiple structured 
cash deposits to avoid reporting requirements. During the relevant time period, the OCC 
conducted a single AML examination of this small community bank and found its overall 1995 
AML compliance “satisfactory.” In 1998, the OCC received a law enforcement tip that caused it 
to conduct an in-depth examination of the bank’s AML program and uncovered significant AML 
deficiencies. In 1998, the OCC issued a cease and desist order requiring the bank to revamp its 
AML program. In 2002, the bank pleaded guilty to three felony charges for failing to maintain an 
AML program, failing to file suspicious activity reports related to $123 million in cash deposits, 
and helping customers structure $76 million in cash transactions to evade currency reporting 
requirements. The bank agreed to pay a $4 million criminal fine. In 2003, the bank’s two most 
senior officers each paid the OCC a civil fine of $35,000. 

A third example involves a credit union which GAO reported had ongoing AML violations 
for eight years before the National Credit Union Administration (NCUA) took enforcement 
action.-^^’ From 1 989 to 1 997, the Polish and Slavic Federal Credit Union in Brooklyn, New 
York, failed to file numerous Currency Transaction Reports (CTR) for cash transactions 
exceeding $10,000. It also improperly exempted from its CTR filings the credit union’s former 


See “Anti-Money Laundering: Issues Concerning Expository Institution Regulator Oversight,” (Report 
No, GAO-04-833T, 6/3/04), testimony provided by the Genera! Accoimting Office before the U.S. Senate 
Committee on Banking, Housing, and Urban Affairs. 

at 6-7. 

Id. at 9. The Subcommittee also investigated this bank, conducting several interviews of Broadway 
National Bank officials in 1999, as part of an ongoing money laundering investigation at that time. The information 
recited here is derived from both the GAO testimony and the Sulwommittee's 1 999 investigation. 

GAO testimony, at 7-8. 
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Chairman of the Board, who owned a travel agency and money remitter business and did not 
qualify for a CTR exemption. This individual’s remitter business reportedly made over 1 ,000 
cash deposits in excess of $10,000 during the eight years, but no CTRs were filed. In 1997, the 
NCUA initiated a series of enforcement actions against the credit union, and in 1999, placed it in 
conservatorship due to inadequate internal controls, hi 2000, three years after the misconduct, 
FinCEN determined that the credit union had ^led to establish an adequate AML program, and 
assessed a civil fine of $1 85,000. 

Another example involves a bank which had ongoing AML violations for a number of 
years before the Federal Deposit Insurance Corporation (FDIC) and Federal Reserve Board took 
enforcement action. According to FinCEN, the Korean Exchange Bank, which has branches and 
subsidiaries in major cities across the United States, allowed customers to make suspicious cash 
deposits, engage in structured cash transactions, and send suspicious wire transfers, without filing 
suspicious activity reports.”^ For example, the bank accepted without inquiry 37 cash deposits 
totaling $1.2 million over a two-month period from a company that allegedly imported wigs, 
while allowing an allegedly related company to deposit $16 million in repeated cash deposits 
from 1986 to 1999. A New York account for the second company, opened in 1998, received 
cash deposits of over $3.8 million in eight months and withdrew most of the deposited funds 
within a short time through 70 wire transfers sent to various beneficiaries in Korea and Japan. 

The FDIC conducted at least three examinations of the bank from 1 999 to 2001 , which identified 
major AML deficiencies. In 2000, the FDIC, Federal Reserve, and four state banking agencies 
issued a joint consent order requiring the bank to revamp its AML program. Three years later, in 
2003, FinCEN imposed a $1 .1 million civil fine on the bank, for failing to file 39 suspicious 
activity reports from 1998 to 2001, involving nearly $32 million, and for failing to verify the 
identity of persons who were not regular bank customers but claimed cash from wire transfers of 
$3,000 or more. 

A final example involves thrifts overseen by the Office of Thrift Supervision (OTS). GAO 
reported that in September 2003, the Inspector General (IG) of the Treasury Department 
reviewed OTS enforcement actions taken against thrifts with substantive AML violalions.^^^ The 
IG report stated that OTS examiners had found substantive AML violations at 180 of 986 thrifts 
examined from January 2000 through October 2002, a rate of about 1 8 percent. OTC had issued 
written enforcement actions for only 1 1 of the 180 thrifts, which is about six percent. Moreover, 
five of the 1 1 enforcement actions were described by the IG as untimely, incomplete, or 
ineffective. The IG also reported that, of 68 sampled cases in which the OTS had “relied on 
moral suasion and thrift management assurances” to obtain AML compliance, 47 thrifts, or 69 
percent, took the required corrective action, but 21 thrifts, or 31 percent, did not. In fact, at some 
of the 21 thrifts that took no corrective action, the IG reported that BSA compliance worsened. 

These cases indicate that all of the federal banking regulators, not just the OCC, need to 
strengthen their AML enforcement efforts. The Federal Reserve, FDIC, NCUA, and OTS each 
allowed AML deficiencies to continue for years before taking any enforcement act. They took 
one or more additional years to impose civil fines. Regulators need to make more prompt use of 
available enforcement tools, including civil fines, when financial institutions ignore their AML 
obligations. 

In addition to uneven enforcement actions, the U.S. Department of Treasury, FinCen, and 
all of the federal bank regulatory agencies, have failed to take needed regulatory actions to ensure 
consistent implementation and enforcement of the Patriot Act provisions combating money 
laundering and foreign corruption. First, despite enactment in October 2001, three years ago, 
neither Treasury nor any of the federal agencies has issued a final rule implementing the Patriot 
Act’s requirements for financial institutions to exercise due diligence when opening certain 
accounts for foreign clients, including private banking accounts for senior foreign political 


See In re Korea Exchange Bank (Case No. 2003-04, 6/20/03), in which the Financial Crimes 
Enforcement Network imposes a $ i . I million civil monetary penalty on the bank. This example was not discussed in 
the GAO testimony. 

Id., at 9-10. 
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figures. A proposed due diligence rule was issued by Treasury and FinCEN in mid-2002, and 
attracted significant public comment at the time, but years later has yet to be finalized.^^^ The 
proposed rule included some controversial interpretations of the law’s due diligence 
requirements^^^ and, in some cases, omitted guidance that would have provided useful direction 
to both financial institutions and regulator interpreting the law.^^^ 

Instead of issuing a final rule, on July 23, 2002, the Treasury Department issued an 
“interim final rule” which essentially repeated the statutory language in the Patriot Act, and 
directed banks to implement a due diligence program “that comports with existing best practice 
standards” and, in the case of senior foreign political figures, is “consistent with” Federal 
Reserve guidance on private banking activities issued in 1997, and federal guidance on 
“enhanced scrutiny for transactions that may involve the proceeds of foreign corruption issued 
jointly by Treasury, the bank regulators, and the State Department in January 2001 This 
interim rule provides general direction on banks’ due diligence obligations, but virtually none of 
the specifics in the proposed rule. One senior OCC enforcement official commented in 2003: 
“[Tjhere is no final rule out on section 312, and the interim rule imposes little more than a ‘good 
faith’ standard. By failing to devote the resources needed to finalize the Section 3 12 due 
diligence rule, the Treasury Department has left both regulators and financial institutions without 
appropriate guidance. 

In addition to failing to issue a final due diligence rule, federal banking agencies have also 
failed to update their AML examination manuals to include guidance on ensuring bank 
compliance with the due diligence requirements in the Patriot Act. OCC examiners, for example, 
are using a four-year-old examination manual, issued in 2000, which contains no reference to the 
due diligence requirements that became effective in July 2002, for private banking accounts, 
including accounts opened by senior foreign political figures. 


VII. Foreign Corruption and Oil Transparency 

Finding (7): Unseen Payments. Oil companies operating in Equatorial Guinea may 
have contributed to corrupt practices in that country by making substantial payments 
to, or entering Into formal business ventures with, individual E.G. officials, their 
family members, or entities they control, with minimal public disclosure of their 
actions. 

The Riggs case history has additional significance for international anti-corruption efforts. 
Over the past decade, Africa has become an increasingly important source of oil and natural gas 
for the United States.^^® U.S. oil companies have dedicated increasing resources to the discovery 


See Section 312 of the Patriot Act, codified at 31 U.S.C. § 53I8(i). 

See 67 F.R. 37,736 (5/30/02). 

For example, the proposed regulations suggested creating a due diligence exception for certain offshore 
shell banks that had no basis in the statutory language. See comment letter on the proposed regulation submitted by 
Senators Levin, Grassley and Kerry (10/1 1/02), at 4-7. 

For example, the proposed regulations failed to provide any guidance on the enhanced due diligence 
obligations of banks wishing to open accounts for senicw: foreign political figures or their family members. See id. at 
8 . 


See 67 F.R. 48,348 (7/23/02). The interim final rule also corrqjletely exempted a number of categories 
of financial institutions from any duty to comply with the Patriot Act’s due diligence requirements. The interim final 
rule slates: “Treasury anticipates issuing a final rule no later dian October 25, 2002,” 

internal OCC email (10/16/03), Bates OCC 0000505424. 

See, e.g., “Promoting Transparency in the African Oil Sector,” report prepared by the Center for 
Strategic and International Studies Task Force on Rising U.S. Energy Stakes in Africa (March 2004); “Doing the 
Sums on Africa - Developing Africa’s Economy - By Invitation,” The Economist . (5/20/2004)(Wesl Africa could 
supply up to 25% of the U.S.’s hydrocarbon inports withm a decade). 
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and development of African reserves and production facilities. Nigeria, Angola, Gabon, and 
Equatorial Guinea are now the top four producera of oil on the continent, and each is a supplier 
to the United States. Each is also known to have major problems with corruption, poverty, and 
violence. As international and non-govemmental organizations intensify their efforts to ensure 
that oil and gas proceeds are not misappropriated, natural resource development does not 
destabilize the region, and oil wealth is used to advance the well-being of Africa’s population,” ‘ 
the Riggs case history offers useful information about how oil companies sometimes operate 
within a developing economy. 

When analyzing large transactions involving the E.G. oil account and other E.G. accounts 
at Riggs Bank, the Subcommittee staff became aware of a number of substantial payments made 
by oil companies to particular E.G. government offices, E.G. officials, their family members, or 
entities controlled by the officials or their family members. Research into these payments 
uncovered a number of business transactions between the oil companies and E.G. individuals that 
may have attracted little or no public notice. The nature of these transactions and the amount of 
money involved raise legitimate questions about these and other business dealings within the 
country. 

Among other information uncovered during research into various oil company payments, 
the Subcommittee’s investigation found that some E.G. officials and their families had come to 
dominate certain sectors of the E.G. economy and, in some cases, had become virtual economic 
gatekeepers for foreign companies wishing to do business in the country. For example, 
according to internal Riggs documents, the E.G. President controls several E.G. businesses which 
virtually monopolize the E.G. construction, supermarket, and hotel industries and generate 
significant revenues in other areas as well.”^ The E.G. President’s son apparently dominates the 
timber industry and also has key companies in other economic sectors.”^ The E.G. President and 
his wife also appear to control significant parcels of E.G. land which they have leased or sold to 
some foreign corporations. This type of economic dominance compels foreign companies 
wishing to operate in Equatorial Guinea to do business with the E.G. President, his relatives, or 
the entities they control, at times providing them with lucrative returns. How oil companies can 
and should respond to this situation raises a number of difficult policy issues, 

A. OU Companies in Equatorial Guinea 

Over the past decade, oil companies with a major presence in Equatorial Guinea include; 
ChevronTexaco Corporation; CMS Energy Corporation whose E.G. oil interests were purchased 
by Marathon Oil Company in 2002; Devon Energy Corporation; ExxonMobil Corporation; 

Triton which was acquired in 2001 by Amerada Hess Corporation; and Vanco Energy Company. 
Currently, ExxonMobil, Hess, and Marathon have substantially greater E.G. operations than the 
others. 

To do business in Equatorial Guinea, each of these oil companies entered into one or more 
oil production sharing contracts with the E.G. government. These contracts require the oil 
companies to provide a certain percentage of the oil they discover to the E.G. government and to 
pay E.G. taxes on the profits they make in the country. 

The E.G. government instructs the oil companies where to send payments owed to the 
government. The records examined by the Subcommittee indicate that most of the payments 
made by the oil companies went to E.G. government accounts, including many that went to the 
E.G. oil account at Riggs. However, the records also show a number of payments to other 
accounts or individuals. For example. Marathon made a number of payments to E.G. accounts 
other than the oil account, including accounts for the E.G. Embassy Missions in Washington and 


See, e.g. “Oil, Diamonds, and Sunlight: Fostering Human Rights Through Transparency in Revenues 
from Natural Resources,” Andreanna M. Truelove, 35 Geo. J. Int’l L. 207 (Fall 2003). 

Riggs memorandum to the file by Simon Karen (1 1/28/0I), Bates RNB 000040, 

See Riggs “Officers’ Loan Conmiittee Action” (7/18/02), Bates RNB 010508-18, at 12. 
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New York.^^'* Hess made payments to approximately 33 different E.G. government vendors 
between May 1997 and March 2004.^” In addition, some of the oil companies have, on 
occasion, entered into business ventures with E.G. officials, their family members, or entities 
they control. 

B. Oil Company Payments 

The Subcommittee’s review of E.G. account documents and related materials indicates that 
three of the oil companies have, on occasion, made large payments to individual E.G. officials, 
their family members, or entities controlled by them. These payments were for leases, land 
purchases, services, employment of E.G. nationals, and Embassy operations. All six oil 
companies made payments for educational expenses for E.G. students. A brief description of 
these payments follows. 

(1) Payments for Leases and Land Purchases 

A memorandum to the file written by the Riggs E.G. account manager on the President’s 
business holdings states that land leases from certain oil companies were generating significant 
revenues for the E.G. President, since the large-acreage compounds used by the companies were 
located on farm land leased from him.^^^ 

ExxonMobil’s E.G. subsidiary, Mobil Equatorial Guinea Inc. (“MEGI”), leases buildings 
and land in what MEGI refers to as the “Abayak Compound,” which is an area of approximately 
50 acres for offices and employee living facilities.”’ From March 19, 1996 until June 22, 2001, 
MEGI leased the Abayak Compound using two leases - a buildings lease and a land tease - each 
of which was obtained directly from the E.G. President’s wife.”* On June 22, 2001, the leases 
were amended to change the lessor to Abayak S.A., an E.G. company controlled by the E.G. 
President.”^ According to ExxonMobil, the E.G. President’s wife is actively involved in the 
management and administration of the property.^^® MEGI delivers rental checks to the Lessor’s 
representative, as instructed, some of which were deposited into a Riggs account held in the 
name of the President’s wife.^^‘ 

In addition, between 2001 and 2003, pursuant to a lease agreement for the rental of a house 
for an ExxonMobil area manager, another ExxonMobil subsidiary, Mobil Oil Guinea Ecuatorial 
(MOGE), paid $45,020 to Francisco Pascual Obama Asue, the E.G. Minister of Agriculture. 


Letter from Marathon Oil Company to the Subcommittee (6/18/04), at 6. 

Letter from Amerada Hess Corporation to the Subcommittee (5/03/2004), attachment 2. 1(a). 

Riggs memorandum to the file by Simon Karen (1 1/28/01), Bates RNB 000040, 

Letter from ExxonMobil Corp' to the Subcommittee (6/02/04), attachment 1, at 1 . 

Id. The “buildings lease” is for the original buildings in the Abayak Compound. The initial rent under 
this lease was $130,000 per year and increased to $175,500 in 2001. with an escalation provision of no more than 
1 5% every three years by mutual agreement of the parties. The “land lease” covers land that was undeveloped forest 
when first leased, The initial annual rent was $7,0(K) per year, which was increased to S 10,000 per year when a 200 1 
amendment added approximately 5 acres of adjacent land. 

Id. 

Letter from ExxonMobil Corp. to the Subcommittee (4/20/04), attachment 1, at 5. 

Riggs account records show, for example, that ExxonMobil made a rental payment to the President’s 
wife for about $11 1,000 on 6/1 1/98, Bates RNB 000975-000976; and another for about $161,000 on 5/16/00, letter 
from ExxonMobil Corp. to the Subcommittee (6/2/04), attachment 1, at 2. See also a 4/12/99 payment by 
ExxonMobil of about $93,000 to the E.G. President’s wife, Riggs account records, Bates RNB 028695, which also 
was a Abayak Compound rental payment. 



201 


-74- 

Between 2000 and May 2004, MOGE also paid $236,160 to ATSIGE, a labor contractor owned 
by the E.G. Interior Minister.^'*^ 

In addition, the Amerada Hess Corporation (Hess) has paid E.G. officials and their relatives 
nearly $l million for building leases.^^ Of the 28 leases Hess identified for rentals in Malabo, 
Equatorial Guinea, 18 were leased from pereons connected to the government or the Obiang 
family.^'*'* With the exception of four houses and one office, Hess indicated that it planned to 
cancel all of these leases by April 30 of this year. One of these leases was negotiated and 
executed in 2000 by Triton (which was acquired by Hess in late 2001) and involved leasing 
property from a fourteen-year-old relative of the President, who was represented by his mother. 
Under this lease, Hess and Triton have paid $445,800 to the relative and his mother. 

Triton also purchased a tract of land near Bata Airport from military officer General 
Antonio ObanaNdong for approximately $300,000 for use as a heliport. 

Marathon has paid or agreed to pay the E.G. President over $2 million for the purchase of 
land. In January 2004, to expand its Alba Field operations and liquid petroleum gas plant, 
Marathon negotiated with Abayak S. A. for the purchase of 50 hectacres of land located in Punta 
Europa, Equatorial Guinea.^'*’ Marathon delivered to Abayak a check for more than $61 1,000 
made out to D. Teodoro Obiang Nguema.^** In January 2004, Marathon also negotiated with 
Abayak, as the agent for D. Teodoro Obiang Nguema, for the purchase of an additional 208 
hectacres of Punta Europa land to be used for a proposed liquified natural gas plant.^'*^ As of 
June 1 8, 2004, this purchase was still pending, but the agreed upon purchase price was about 
S1.4rai!lion.”° 

(2) Payments for Services 

Security Services. Two of the oil companies doing business in Equatorial Guinea, Hess 
and ExxonMobil, told the Subcommittee that they buy their security services through Sociedad 
Nacional de Vigilancia (Sonavi), a company owned by the President’s brother, Armengol Ondo 
Nguema. These companies told the Subcommittee staff that Sonavi has a monopoly on security 
services in E.G., and Hess told the Subcommittee that Soanvi’s rates were not negotiable as they 
are driven by E.G. Between January 2000 and May 2004, Hess paid a total of about 


Letter from ExxonMobil Corp. to the Subcommittee (6/17/04), attachment !, at 2. 

Letter from Amerada Hess Corp. to the Subcommittee (4/23/04), at attachment 4. 1 , Bates AHC 00030; 
letter from Amerada Hess Corp. to the Subcommittee (6/02/04) at attachment to paragraph 4, Bates AHC 00104. 

”■* Id- 

Letter from Amerada Hess Corp. to the Subcommittee (6/02/04), at 3 and at attachment to paragraph 4, 
Bates AHC 00104. In an interview with Subcommittee staff, a Hess representative explained that in 2003, Hess was 
served with a court order instructing it to stop paying the President’s relative and make rental payments to another 
Equatorial Guinea citizen whom the court declared bad documented that he was the legitimate property owner. Hess 
complied, and approximately two months later a Minister of the E.G. government asked Hess why it had stopped 
making payments on the lease and informed Hess that the youth wa;s his Godson. When Hess informed the Minister 
of the court order, the Minister called the judge who had issued the court order. According to Hess, while on the 
telephone with the Minister, the judge rescinded the court or<ter, and Hess started paying the relative for the lease 
again. 


Letter from Amerada Hess Corp. to the Subcoiranittee (6/02/04), at 1 . 

Letter from Marathon Oil Co. to the Subcommittee (4/16/04), at 3. 

Id. 

Id. See also letter from Marathon Oil Co. to the Subcommittee (6/1 8/04), attachment 1, at 2. 

Id- 


Letter from Amerada Hess Corp. to the Subcommittee (6/02/04), at 2. 
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$300,500 to Sonavi.^^^ Hess planned to end its contract with Sonavi, but told the Subcommittee 
that there was a possibility that it would be ordered to continue employing government- 
nominated companies like Sonavi for security services, and prevented from using exclusively its 
own security guards.^^^ 

From August 1997 to October 2000, ExxonMobil, the other oil company that uses Sonavi, 
had one of its subsidiaries pay Sonavi $683,900 for security services in Equatorial Guinea/^** In 
addition, between 2000 and 2003, a different ExxonMobil entity paid approximately $26,400 to 
Sonavi for security.^^^ ExxonMobil told the Subcommittee that it had determined that its 
relationship with Sonavi was at arm’s length and that payments made had been consistent with 
market rates. 

Four other oil companies told the Subcommittee that they are allowed to get their security 
services from other sources. 

Employing E.G. Nationals. Marathon told the Subcommittee that, after acquiring CMS 
Energy’s E.G. oil interests in 2002, Marathon continued CMS’s practice of obtaining laborers 
through APEGESA, an entity Marathon believes is partially owned by Juan Olo, the former E.G. 
energy minister and current President of the Board of Directors of GEOGAM. Marathon 
reimburses APEGESA for the compensation it pays to workers, and also pays a fee of 
approximately 20% of the salaries of the workers. Since 2002, Marathon has paid APEGESA 
about $7.5 million. 

Between 2002 and May 2004, Marathon also used the services of a company called Multi- 
Services Systems (MSS) to employ local nationals. E.G. officials are believed to hold an interest 
in and serve as officers of MSS. Marathon’s payments to MSS cover the compensation paid to 
the workers, and a fee of approximately 20% of the salaries of the workers. The total amount 
paid to MSS during this period was about $6.9 million.^^* 

(3) Payments to Support E.G. Mission and Embassy 

In some instances, E.G. officials have directed some oil payments be paid to support E.G. 
embassies. At the request of the E.G. Minister of Mines and Energy, for example, Marathon has 
directed $5,400 per month via wire transfer to a Chase Manhattan Bank account for the 
Permanent Mission of Equatorial Guinea in support of the E.G. Permanent Mission to the United 
Nations in New York.^^^ According to the company, these payments have been deducted from 
the E.G. government’s royalties. 

Under another production sharing contract. Marathon is also required to pay $7,000 a 
month to assist the E.G. government in maintaining an embassy in Washington D.C. At the 


Id- 

14 

Letter from ExxonMobil Coip. to the Subcommittee (6/02/04), attachment 1, at 2. 
Letter from ExxonMobil Corp. to the Subconmiittee (6/17/04), attachment 1, at 4. 
Letter from ExxonMobil Corp. to the Subcommittee (6/02/04), attachment 1, at 2. 
Letter from Marathon Oil Co. to the Subcommitee (6/18/04), at 3. 

Id., at 6-7. 
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request of the Minister of Mines and Minerals, Marathon also pays $3,500 a month for the 
Embassy personnel’s medical insurance and $2,700 for social security payments.^*’® 

Marathon also told the Subcommittee that under one of its production contracts it is 
required to purchase services, materials and equipment for the government’s use as reasonably 
requested by the government. The company is authorized to deduct the cost of such purchases 
from amounts payable to the E.G. govemment.^*^ 

(4) Payments for E.G. Students 

Evidence obtained by the Subcommittee indicates that all six of the oil companies also 
made significant payments for expenses incurred by E.G. students seeking to obtain advanced 
training or a university education outside of Equatorial Guinea. Many and perhaps all of these 
students were the children or relatives of E.G. officials, but the evidence is unclear regarding the 
extent to which each of the oil companies was aware of the students’ status. Making these 
payments is apparently a required condition in some oil production sharing agreements.^**^ 

The evidence indicates that some of the oil companies directly paid students’ tuition bills 
and living expenses. In March 2001 , however, Riggs Bank opened the first of two ^counts 
intended to be used for E.G. student expenses^*^ and agreed U) provide administrative support for 
the students who were studying in the United States and were funded out of a Riggs account. A 
U.K. company, Exploration Consulting Ltd. (“ECL”), apparently provided similar services for 
E.G. students studying in the United Kingdom. Some of the oil companies then halted direct 
funding of E.G. students, instead making deposits to one or more E.G. student accounts 
administered by Riggs or ECL, and relied on these third parties to pay the students’ bills.^®^ 

According to ChevronTexaco, it provided $ 1 50,000 each year between 2001 and 2004 for 
E.G. student training expenses to various E.G. Ministry of Mines and Energy accounts. The 
2001 and 2002 payments were made to an account at Societe Generale in Equatorial Guinea. 

The 2003 payments were made by wire transfers of $90,000 to Riggs in Washington, D.C. and 
$60,000 to Lloyds in the United Kingdom. The 2004 payment was made to an account at 
Lloyds.^®^ 

Devon indicated to the Subcommittee that in June 2003, pursuant to the educational 
training obligations contained in two of its Production Sharing Contracts, it made a payment of 
approximately $150,000. In January 2004 it made a similar payment of $200,000. The payments 


Id. Payments are made by wire transfer to Riggs Bank for the account of the Embassy of the Republic 
of Equatorial Guinea, Account No. 76772007. Marathon was advised in May 2004 by the E.G. Ambassador, 
XeodoTo Biyogo Nsue, that the Riggs Bank account had been closed and future payments to the E.G. Embassy were 
to be made to an account at The Congressional Bank, Potomac, MD. 

M- 

See, e.g., letter from Marathon Oil Co. to the Subcommittee (4/16/04), attachment at 3 (“Marathon is 
required imder both the Alba Production Sharing Contract and the Block D Production Sharing Contract to 
contribute, at the Ministry of Mines and Mineral’s request, to a fund maintained by the Ministry for the training of 
citizens of the Republic of Equatorial Guinea.”). 

For a description of these two Riggs accounte, see Section V(C) of this Report. The first accoimt was 
opened in the name of “Republica de Guinea Eci^torial-Cuenta Estudiantes MME,” and the second, opened in May 
2002, was in the name of “Republica de Guinea Ecuatorial-Fondo Especial Para Becas.” 

See letter from Marathon Oil Co. to the StAcorranittee (6/18/04), at 16. 

See, e.g., communications between CMS and Simon Karen regarding four students (8/21/01 and 
8/23/01), Bates RNB 006340-43 and 46-56. 

Letter from ChevronTexaco to the Subcommittee (7/8/04), attachment at 2. For 2003 Riggs payment, 
see also Riggs listing of account activity from Jamiary-July 2003, Bates RNB 006602-09, at 606. 
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were made by check to either the Ministry of Mines and Energy or the Treasury of the Republic 
of E.G. as required by the contract.^’ 

ExxonMobil did not provide the Subcommittee with any information indicating it had made 
payments in support of E.G. students. A Riggs document states, however, that ExxonMobil, 
along with Marathon, directly funded 28 to 35 E.G. students in 2003.^^* The document does not 
provide a dollar amount. 

Between 2001 and 2003, Hess made payments totaling at least $1.9 million in support of 
E.G. students studying in the United States or Canada. Hess (via its predecessor Triton) made 
these pa}ments through a Triton subsidiary, Triton Equatorial Guinea, Inc.^*^ Triton also directly 
funded two E.G. students at the University of South Carolina paying more than $50,000 per 
student.^’*^ In addition, on or about March 6, 2001, as a favor, Triton Equatorial Guinea, Inc. 
transferred over $250,000 to a Riggs account established to provide funding for the education of 
the children of Armengol Ondo Nguema, the E.G. President’s brother, using funds he supplied.”’ 
These payments exceed $2 million altogether. 

Marathon is obligated under its Production Sharing Contracts to pay almost $300,000 a 
year for E.G. student training. For its 2002 obligations. Marathon made a payment of $ 1 50,000 
to the E.G. student account at Riggs, and a payment of $70,000 to a similar account at Lloyds 
Bank in London.”^ Marathon indicated to the Subcommittee that it anticipates making an 
additional $590,000 in similar payments for its 2003 and 2004 obligations. CMS and Riggs 
records dated before Marathon’s acquisition of CMS’s interests in 2002 indicate that in August 
2001 CMS paid $275,000 into one of the E.G. student accounts at Riggs 

Marathon also provided direct support to students.^’^ Records indicate that CMS (which 
later sold its E.G. interests to Marathon) directly funded four E.G. students between 1996 and 
2001.”^ After Marathon purchased CMS’ oil interests in Equatorial Guinea in 2002, Marathon 
funded two students who had previously been supported by CMS.^” Marathon told the 


Letter from Devon Energy Corp. to the Subcommittee (4/26/04), at 3. 

See email from Riggs to the OCC (12/4/03), Bates OCC 0000510314, listing students “funded directly 
by the Exxon and Marathon Oil Companies.” 

See letter from Amerada Hess Corp. to the Subcommittee (5/3/04), attachment 2.1(b) entitled, 
“Houston/Dallas Payments to the EG Government During the Period May 2, 1997 to December 31, 2003," Bates 
AHC 00086. See also, e.g., letter from Riggs Bank to President Obiang (2/8/02), Bates RNB 006703. 

See "Follow Up Questions for Hess,” (7/1 3/04), containing responses from Amerada Hess to questions 
from the Subcommittee, at 1. 

See letter from Amerada Hess to the Subcommittee (6/2/04), attaching copies and English translations of 
a letter from Andy Mormon, Ten^orary General Manager. Triton Equatorial Guinea, to Armengol Ondo Nguema 
(3/5/01 ), “Reference: $250,000 Transfer for your children who are studying in the United States and Canada,” and a 
letter from E.G. Minister Baltasar Engonga Edjo to Andy Morman (3/6/01), “Reference: USD $250,000 transfer in 
favor of Armengol Ondo Nguema, relating to the funding of his children’s school expenses,” Bates AHC 00095-9? 
and 00101-03, 

Letter from Marathon Oil Co. to the Subcommittee (04/16/04), attachment at 4. 

Letter from Marathon Oil Co. to the Subconanittee (06/18/04), at 7. 

id., Bates RNB 006340-43, at 41. 

See email from Riggs to the OCC (12/4/03), Bates OCC 00005 103 14, listing 28-35 students “funded 
directly by the Exxon and Marathon Oil Companies.” 

See communications between CMS and Riggs Bank regarding four students (8/21/01 and 8/23/01), Bates 
RNB 006341-43, at 41, and 006346-56, at 53-55. 

These students attended the Berlitz Language Center in Houston to learn English and then the Houston 
Community College. See letter from the Marathon Oil Co. to die Subcommittee (6/18/04), at 17. 
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Subcommittee that “it came to the attention of Marathon that the two students might be related to 
President Obiang. Although this was never verified with certainty, Marathon informed the [E.G.] 
Minister on August 27, 2003, that Marathon would discontinue this practice. ... The last payment 
Marathon made in support of these students was in November of 2003.”^^* In fiscal year 2003 
alone, the funding Marathon provided for these two students exceeded S 1 4,000.^’^ 

Vanco also made four payments to accounts for the Ministry of Mines and Energy for the 
training of E.G. students. Two payments totaling about $158,000 were made between 2000 and 
2001 to Lloyds Bank London, and two payments exceeding $190,000 were made between 2002 
and 2003 into an E.G. student account at Riggs Bank.^^ 

Altogether, the Subcommittee was able to document payments in excess of $4 million 
made by oil companies to support more than 1(K) E.G. students studying abroad, most of whom 
were the children or relatives of wealthy or powerful E.G. officials. 

C. Joint Business Ventures 

In a few instances, some oil companies have also entered into business ventures with 
companies owned or controlled by high ranking E.G. officials or their family members. 

Mobile Oil Guinea Ecuatorial (MOGE). In 1998, for example, ExxonMobil entered into 
a business venture with Abayak S.A., the construction and real estate company controlled by the 
E.G. President, to form Mobile Oil Guinea Ecuatorial (“MOGE”), an oil distribution business in 
Equatorial Guinea that supplies Mobile Equatorial Guinea Inc. ("MEGl”).^®' According to 
ExxonMobil, Mobil International Petroleum Corporation owns 85 percent of MOGE and Abayak 
owns 1 5 percent. Dividends declared by MOGE in 2001 , 2002, and 2003, resulted in dividend 
payments to Abayak of approximately $10,500 each year.^^^ 

GEOGAM. Guinea Equatorial Oil & Gas Marketing Ltd. (GEOGAM) is a special 
purpose, state-owned corporation that was established in 1 996, and may be partially privately 
held by E.G. officials. Marathon has entered into two business ventures with GEOGAM. The 
first is Atlantic Methanol Production LLC (AMPCO), a company which ovms and operates a 
methanol plant in Equatorial Guinea. Marathon and one other oil company each own 45% of 
AMPCO, while 10% is owned by GEOGAM. Between 2002 and May 2004, AMPCO paid 
dividends to GEOGAM totaling over $4 million.^*^ 

Marathon’s second business venture with GEOGAM is Alba Plant, LLC, a company that 
owns a liquid petroleum gas facility in Equatorial Guinea. Marathon owns 52.17% of Alba Plant 


Id. at 18. 

See letter from Max Birley, Vice President of Maradion E.G. Production Limited, to Cristobal Manana 
Ela, E.G. Minister of Mines and Energy, (10/16/03), Bates RNB 006261-006263. 

Letter from Vanco Energy Company to the Subcommittee (06/08/2004), attachment 3. For Riggs 
payments see also Riggs listing of account activity from January-July 2003, Bates RNB 006602-09, at 605; and letter 
from Riggs Bank to President Obiang (2/8/02), Bates RNB 006703. 

Letter from ExxonMobil Corp. to the Subcommittee (06/17/04), attachment 1 , at 3. 

M- 


Mm at 3-4. 

See, e.g. letter from Marathon Oil Co. to the Subcommittee (7/13/04), attachment at 1 (according to a 
GEOGAM representative, GEOGAM is 25 percerd owned by the E.G, government and 75 percent owned by 
Abayak, the company controlled by the E.G. President). 

Letter from Marathon Oil Co. to the Subcommittee (6/1 8/04), attachment at 1 6. 
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LLC, while GEOGAM owns 20%.^®^ In 2002, Alba Plant paid dividends to GEOGAM totaling 
more than SS7,000.^®' 

GEPetrol. GEPetrol is a special pu]i)ose, state-owned corporation that may also be 
partially privately held, possibly by E.G. government officials. Marathon has told the 
Subcommittee that it believes GEPetrol is owed 100% by the government,^*® but some evidence 
obtained by the Subcommittee suggests that GEPetrol could have one or more E.G. officials as 
part owners. 

Marathon has entered into three business ventures with GEPetrol. The first is a company 
called LNG Holdings Limited, which is developing the LNG project. Marathon owns 75 percent 
of LNG Holdings, while GEPetrol owns 25 percent.^*’ GEPetrol also has an interest in the Alba 
Block Production Sharing Contract, which includes the producing Alba Field, as well as an 
interest in an area known as Block 

Another joint venture potentially involving GEPetrol is found on what is known as Block 
N, located on the Corisco Bay shelf. Devon Energy Company’s wholly-owned subsidiary owns 
3 1 percent of the participating interest in Block N. The E.G. Ministry of Mines and Energy holds 
another 1 5 percent of Block N, but the Production Sharing Contract provides that this interest can 
be assigned to GEPetrol.'^' 

D. Transparency Initiatives 

Earlier this year, the Center for Strategic and International Studies issued a report 
describing the increasing importance to the United Stales of oil-producing countries in Africa.^'^^ 
This report also called for major U.S. and international efforts to increase transparency efforts in 
these countries to reduce corruption. The report explained: 

“The task force concluded that a key to promoting political, economic, and social reform is 
transparency in public finance. If leaders tell their citizens how much revenue the 
government takes in and where it is spent, the resulting transparency will engender more 
realistic public expectations, more plausible national development programs, and better 
means to combat corruption and promote democracy, respect for human rights, and the rule 
of law. Transparency will benefit U.S. companies as well. Respect for the rule of law, 
codified regulatory practices, and transparent bidding and award practices deter corruption 
and encourage a level playing field for U.S. companies.” 

The report called on the United States to undertake a sustained, high-level effort to promote 
transparency efforts in West and Central Africa and commended, in particular, three international 
transparency initiatives; the Extractive Industries Transparency Initiative, G-8 Anti-Corruption 
and Transparency Initiative, and the Publish What You Pay Campaign. 

Extractive Industries Transparency Initiative (EITI). EITI is a voluntary program 
launched by U.K. Prime Minister Tony Blair at the World Summit on Sustainable Development 
in Johannesburg in September 2002. The initiative is administered by the U.K.’s Department for 


Letter ftom Marathon Oil Co. to the Subcommittee (4/16/04), attachment at 13. 

Letter from Marathon Oil Co. to the Subcommittee (6/18/04), attachment at 13. 

18 . 

M., at 19. 

Id-, at 18. 

Letter from Devon Energy Corp. to the Subconunittee (4/26/04), at 2. 

“Promoting Transparency in the African Oil Sector,” report prepared by the Center for Strategic and 
International Studies Task Force on Rising U.S. Energy Stakes in Africa (March 2004). 
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International Development. It encourages (a) governments, (b) publicly traded, private and state- 
owned extractive companies, and (c) international organizations, non-govemmentai 
organizations (NGOs), and others with an interest in the extractive industries sector to work 
together voluntarily to develop a framework to promote transparency of payments and revenues 
in the extractive sector in countries heavily dependent upon these resources.^’^ 

The EITI would require that host governments report, in an accessible and timely manner, 
all significant “Benefit Streams” from certain extr^tive industries activities on a consolidated 
cash-basis and that they request companies to do what is necessary to enable this consolidated 
reporting. Host governments would also be responsible for ensuring that all relevant future 
contracts and agreements are designed in a manner that allows all parties to adhere to the 
Reporting Guidelines and asking companies to do the same. To facilitate this consolidated 
reporting, state-owned companies would be required to report their equity share of significant 
benefit streams to host governments from their extractive industries activities on a consolidated 
cash-basis.^®'^ 

A number of countries, including Equatorial Guinea, have made public statements 
regarding their willingness to participate in EITI. However, only a few nations have actually 
begun taking steps toward implementation.^^^ As these and other countries develop their 
reporting guidelines, it is important that the EITI ensure that all payments are included in the 
disclosure. The current draft guidelines define “Host Government” to include “the governing 
regimes and institutions of a state within whose territorial boundaries companies within the 
Extractive Industries operate. [It also] includes local, regional, state and federal representatives 
of these regimes and institutions and entities that are controlled by these regimes and 
institutions.”^’* Implementing countries should clarify this definition to ensure that it 
encompasses payments not only to agencies and government officials, but also to their relatives 
and entities controlled by these officials and their relatives. Furthermore, since the draft 
guidelines classify state-owned oil companies as companies rather than part of the host 
government, EITI must make sure that there are mechanisms to ensure that funds routed to 
state-owned companies are fiilly reflected, even if a portion of the funds go to private individuals 
as appears to be the case in Equatorial Guinea’s GEOGAM. 

G-8 Anti-Corruption and Transparency Initiative. On July 3, 2003, the G-8 nations 
adopted at their Evian Summit an “Action Plan on Fighting Gomiption and Improving 
Transparency.”^’* This initiative is significantly broader than the EITI as it does not focus on one 
particular industry sector, but rather on the entire budget of a country. As described at the Sea 
Island G-8 summit in June 2004, the focus of the initiative is “transparency in public budgets, 
including revenues and expenditures, government procurement, the letting of public concessions 
and the granting of licenses. Special emphasis will be given to cooperation with countries with 
large extractive industries sectors.”^” 


See www.dfid.gov.uk/News/News/files/eili_stat_of_prmcipals.htm. 

“Revised Draft Reporting Guidelines,” Extractive Industries Transparency Initiative, (5/23/03), 
http://62.189.42.51/DFIDstage/News/Neivs/files/eiti_draft_report_gutdeHnes.pdf. 

Subcommittee staff communications with the EITI Team Leader at the U.K, Department for 
International Development (June and July 2004). 


14 at 5. 

Id- 

See www.g8.fr/evian/english/navigation/2003_g8_summit/summit_documents/ fighting_comiption_ 
and_improving_transparency_-_a_g8_acrion_plan.lttmI. The G-8 nations are: United States, France, Russia, United 
Kingdom, Italy, Germany, Japan, and Canada. 


See http://www.g8usa.gOv/d_061004e.htm. 
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Four pilot “Compacts to Promote Transparency and Combat Corruption” are currently 
underway with four different countries.'^ For countries with significant extractive industries, the 
G-8's Action Plan, as outlined at the 2003 Evian summit, sets out principles that include 
encouraging governments and companies to disclose to an independent third party such as the 
IMF, World Bank, or Multilateral Development Banks, revenue from the extractive sectors. This 
information would be published at an aggregated level, in accessible and understandable ways, 
while protecting proprietary information and maintaining contract sanctity. The principles 
outlined for the pilot programs include working with participating governments to develop and 
implement action plans for establishing standards of transparency with respect to all budget flows 
(revenues and expenditures) and with respect to the awarding of government contracts and 
concessions."”” 

Publish What You Pay Coalition. Publish What You Pay (PWYP) is a third initiative 
organized by a coalition of more than 1 90 non-govemmenta! organizations. This initiative calls 
for publicly-traded natural resource and oil companies to be required by market regulators, as a 
condition of public listing, to disclose aggregate information about tax payments, royalty fees, 
license fees, share purchases, revenue sharing payments, payments-in-kind, forward sales of 
future revenues, and commercial transactions with governments or public sector entities, for the 
products of every country in which they operate. The campaign was founded by Global Witness, 
Open Society Institute, Oxfam, Save the Children UK, CAFOD, and Transparency International 


Unlike the EITl, PWYP focuses solely on disclosure by extraction companies. Another 
significant difference between PWYP and EITI is that PWYP seeks mandatory rather than 
voluntary compliance. 

The PWYP coalition has highlighted a number of ways to promote revenue transparency in 
the extractive industries. These include: (a) non-legislative adjustments to accounting 
requirements and stock market listing rules; (b) a future International Financial Reporting 
Standard for the extractive industries to be developed by the International Accounting Standards 
Board; and (c) legislative adjustments to existing anti-bribery ‘books and records’ provisions 
enforced by national securities and financial regulators."*®^ 

On March, 30, 2004, the European Parliament approved by a vote of 390-8, with 102 
abstentions, an amendment to the “Transparency Obligations Directive” in the European Union’s 
(EU) Financial Services Action Plan calling on E.U. member states to promote public disclosure 
of payments to governments by extractive companies listed on European stock exchanges. This 
directive is expected to introduce minimum requirements for information that must be provided 
by companies listed on securities markets in the European Union."*®^ 

E. Foreign Corrupt Practices Act 

In 1977, Congress enacted the Foreign Corrupt Practices Act (“FCPA”) to criminalize illicit 
payments to foreign public officials by U.S. businesses and individuals."*®^ The FCPA has two 
basic sets of provisions: (a) the anti-bribery provisions, which prohibit domestic and foreign 
companies and U.S. citizens and aliens from paying anything of value to any foreign official. 


See http;//www.g8usa.gov/documents.hto. The countries are Georgia, Nicaragua, Nigeria, and Peru. 

See www.g8,fi'/evian/english/navigation/2003_g8_summit/summit_documents/ fighting_corruption_ 
and_improving_transparency_-_a_g8_action_pIan.htnU. 

See www.publishwhatyoupay.org. 

u 

Id. 

See 15 U.S.C. § 78dd-! et seq. 



209 


-82- 

govemment employee, officers of a public international organization, foreign political party or 
candidate, or any agent of those entities, if the purpose is to cause the payee to act, or refrain for 
acting, in a way to assist the company in obtaining or retaining business; and (b) the accounting 
provisions, which impose certain accounting and record-keeping requirements on publicly traded 
companies.'*®^ 

Based on guidelines issued by the U.S. Sentencing Commission, federal courts are required 
to take into account the existence or absence of eff«;tive corporate compliance programs when 
handing down criminal sanctions with respect to violations of the FCPA.'*®’ The presence of an 
effective compliance program can significantly reduce a corporation’s sentence as well as prevent 
a breach of fiduciary duty by the company’s board of directors. 

Each of the six major oil companies doing business in Equatorial Guinea has a written 
FCPA compliance policy. These policies and the resulting FCPA practices vary significantly 
from company to company. It is also not clear that the written policies are fully effective in 
monitoring the companies’ business dealings in Equatorial Guinea. For example, when asked to 
list payments to E.G. officials and their family members, ExxonMobil said it did not have a 
complete listing and would need additional time to research about 500 contracts/®* Another 
company, Amerada Hess, told the Subcommittee that because it is very common for E.G. 
officials to have shares in private companies or family interests in private concerns, there may be 
a number of such instances of which the company is unaware.'*®® 


VIII. Recommendations 

Based upon its investigation, the Subcommittee Minority staff makes the following 
recommendations. 

(1) Strengthen Enforcement. To strengthen anti-money laundering (AML) enforcement, 
federal bank regulators should require prompt correction of AML deficiencies identified 
by their examiners, make greater use of formal enforcement tools, including more timely 
use of civil fines, and consider developing a policy requiring mandatory enforcement 
actions within a specified period of time against any financial institution with repeat 
AML deficiencies. 

(2) Take Regulatory Actiou. By the end of 2004, federal regulators should issue final 
regulations and revised examination guidelines implementing the due diligence 
requirements of the Patriot Act, including for private banking accounts opened for senior 
foreign political figures or their family members. 

(3) Issue Annual AML Assessments. Federal bank regulators should include on a routine 
basis AML assessments in the Report on Examination given to banks each year, and 
should make those AML assessments available to the public, both to increase bank 
compliance with requirements to combat money laundering and foreign corruption, and to 
alert other financial institutions to banks with inadequate AML controls. 

(4) Strengthen Post-Employment Restrictions. Using 41 U.S.C. § 423(d) as a model. 
Congress should enact legi slation to impose a one-year cooling-off period for federal 
Examiners-in-Charge of a financial institution before they can accept a position with the 
financial institution they oversaw. 


Id. See also “Tlie Foreign Corrupt Practices Act and the Due Diligence Process,” 1368 PLI/Corp 579, 

583 (2003). 

"^’SeeU-S-S-G. §2(b)4.1. 

Subcommittee staff discussion with ExxonMobil (6/7/04). 

Letter from Amerada Hess Corp. to the Subcommittee (4/23/04), at 2. 
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(5) Authorize Intrabauk Disclosures. The United States should work with the European 
Union and other international bodies to enable financial institutions with U.S. and foreign 
affiliates to exchange client information across international lines to safeguard against 
money laundering and terrorist financing. 

(6) Increase Transparency. Oil companies operating in Equatorial Guinea should publicly 
disclose all payments made to or business ventures entered into with individual E.G. 
officials, their family members, or entities controlled by them, and should prohibit future 
business ventures in which senior government officials or their family members have a 
direct or beneficial interest. Congress should amend the Foreign Corrupt Practices Act to 
require U.S. companies to disclose substantial payments made to, or business ventures 
entered into with, a country’s officials, their family members, or entities controlled by 
them. 

^ ^ ^ 
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Cash Deposits into Otong Account 
Controlled by EG President 


DATE AMOUNT 


TOTAL: 


April 20, 2000 

$1,000,000.00 



March 8, 2001 

$1,000,000.00 



March 20, 2001 

$1,500,000.00 



Sept. 5, 2001 

$2,000,000.00 



Sept. 17, 2001 

$3,000,000.00 



April 12, 2002 

$3,000,000.00 




$11,500,000.00 


Prepared by the Permanent Subcommittee on Investigations. Minority Staff, July 2004 
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Transfers to and from Equatorial Guinea's 
Oil Account at Riggs Bank 
Involving Kalunga Company S.A. 


DATE 

June 7, 2000 
June 21, 2000 
Aug. 10, 2000 
Sept. 5, 2000 
Oct. 16, 2000 
Jan. 30, 2001 
April 10, 2001 
May 9, 2001 
May 7, 2002 
June 26, 2002 
Oct. 31, 2002 
April 7, 2003 
July 24, 2003 
Sept. 3, 2003 
Nov. 21,2003 
Dec. 11, 2003 
Dec. 11, 2003 


DEBITS 

$1,332,044.00 


CREDITS 


$47,058.00 


TOTAL: 


$1,110,000.00 

$292,200.00 

$1,362,500.00 

$2,698,800.00 

$1,349,400.00 

$1,349,400.00 

$798,000.00 

$167,000.00 

$336,934.57 

$7,425,000.00 

$770,567.00 

$335,137.00 

$4,800,000.00 

$1,637,000.00 

$720,000.00 

$ 26 , 483 , 982.57 $ 47 , 058.00 


Prepared by the Permanent Subcommittee on Investigations. Minority Staff. July 2004 
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Transfers from Equatorial Guinea's 
Oil Account at Riggs Bank 
To Apexside Trading, Ltd. 

DATE AMOUNT 


TOTAL: 

Prepared by the Permanent Subcommittee on Investigations, Minority Staff. July 2004 
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U.S. STATE DEPARTMENT REPORT 
ON EQUATORIAL GUINEA, 2000 

“Earnings from offshore oil exploitation are 
approximately $140 million per year. However, 
the investment and other uses of oil revenues 
lacked transparency despite repeated calls in 
previous years from international financial 
institutions and citizens for greater financial 
openness. Poor fiscal management and lack of 
public accounting transparency in national 
finances have undermined the country’s 
economic potential. Little evidence is apparent 
that the country’s oil wealth is being devoted to 
the public good ... The government’s human 
rights record remained poor and continued to 
commit serious abuses ... Citizens do not have 
the ability to change their government in fair 
elections.” 

SOURCE: U.S. STATE DEPARTMENT 2000 EQUATORIAL GUINEA COUNTRY 
REPORT ON HUMAN RIGHTS PRACTICES - FEBRUARY 2001 


Permanent Siihcommittee on Investigations ! 


EXHIBIT #le 
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U.S. STATE DEPARTMENT REPORT 
ON EQUATORIAL GUINEA, 2001 

“Earnings from offshore oil exploitation are 
approximately $194 million (25.9 billion CFA 
francs) per year. However, the investment and other 
use of oil revenues lacked transparency despite 
repeated calls from international financial 
institutions and citizens for greater financial 
openness. Poor fiscal management and a lack of 
transparency in public accounting of national 
finances have undermined the country’s economic 
potential. There is little evidence that the country’s 
oil wealth is being devoted to the public good. Most 
foreign economic assistance was suspended due to 
the lack of economic reform and the government’s 
poor human rights record. The government’s human 
rights record remained poor and it continued to 
commit numerous serious abuses; however, there 
were improvements in some areas. Citizens do not 
have the ability to change their government 
peacefully in fair elections.” 


SOURCE: U.S. STATE DEPARTMENT 2001 EQUATORIAL GUINEA COUNTRY 
REPORT ON HUMAN RIGHTS PRACTICES - MARCH 2002 
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U.S. STATE DEPARTMENT REPORT 
ON EQUATORIAL GUINEA, 2002 

“Investment and other use of oil revenues lacked 
transparency despite repeated calls from 
international financial institutions and citizens for 
greater financial openness. Poor fiscal management 
and a lack of transparency in public accounting of 
national finances have undermined the country’s 
economic potential. There is little evidence that the 
country’s oil wealth is being devoted to the public 
good. Most foreign economic assistance was 
suspended due to the lack of economic reform and 
the Government’s poor human rights record; 
however, some countries resumed aid during the 
year ... The government’s human rights record 
remained poor; although there were some 
improvements noted in a few areas, numerous 
serious problems remain. Citizens ability to change 
their government peacefully remain somewhat 
restricted. ” 

SOURCE: U.S. STATE DEPARTMENT 2002 EQUATORIAL GUINEA COUNTRY 
REPORT ON HUMAN RIGHTS PRACTICES - MARCH 2003 
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U.S. STATE DEPARTMENT REPORT 
ON EQUATORIAL GUINEA, 2003 

“Poor fiscal management and a lack of 
transparency in public accounting of national 
finances have undermined the country’s 
economic potential. Oil eompanies have paved 
roads in Malabo, upgraded the island’s 
electricity generating system, and funded a 
variety of health and environment projeets 
designed to improve citizens’ well being; 
however, there was little evidence that the 
Government used the country’s oil wealth for 
the public good. Most oil wealth appears to be 
eoncentrated in the hands of top government 
offieials while the majority of the population 
remained poor. Most foreign economic 
assistance was suspended due to the lack of 
economic reform and the Government’s poor 
human rights record.” 

SOURCE: U.S. STATE DEPARTMENT 2003 EQUATORIAL GUINEA COUNTRY 
REPORT ON HUMAN RIGHTS PRACTICES - FEBRUARY 2004 
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RIGGS 

“KNOW YOUR CUSTOMER” 
POLICY 

“It is the policy of Riggs National Corporation 
(RNC) and its subsidiaries, including Riggs Bank 
N.A. (Riggs) to conduct business only with 
individuals, companies, trusts (beneficial owners)... 
that we know to be of good reputation and who, to 
the best of our knowledge through proper and 
thorough due diligence, have accumulated their 
wealth through legitimate and honorable means. 
Riggs will not accept as a customer any individual, 
company or trust relationship whom we have any 
reason whatsoever to believe... has obtained funds 
through illegal or illicit means. Riggs requires that 
information provided is scrutinized and 
corroborated to ensure the validity of the 
information.” 


SOURCE: RIGGS KNOW YOUR CUSTOMER COMPLIANCE POLICIES AND 
PROCEDURES MANUAL - JANUARY 2001 


Permanent Subcommittee on Investigations 

EXHIBIT #lh 
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Riggs 


ATTACHMENT C 


RJGGS&CO 

KNOW YOUR CUSTOMER 
CUENT PROFILE 


Existing 

SECTION 1 : OFFICE OF FOREIGN ASSETS CONTROL 




KYC Input;] 



Date of OFAC list Checked: 


Verified by whom: 

(Initials) 


If die customer/business appears on this list (exact mamb), do not proceed with account opening. 


SECTION 2: CLIENT DATA 


NAME/TITLE: Ashburton Company LTD 


Name 

RELATIONSHIP 

passpUrt 


iw/aaiBareai 

m 






'HI 






■1 




. 


!■ 













CONFIDENTIAL ADDRESS: 

^9 ^ Toffthe 

Pfihands House 2iid Terrace \V. 

Ccntreville Nassau Bahamas 

Phones: (242) 302-4859 .• 


MAILING ADDRESS: 
Same or 


Nassau. Bahamas 


AH^Y/N) 

^JO 


SPECIAL INSTRUCTIONS: 
E-mai!/tcl/FAX/other: 


RELATED ACCOUNTS 

PHONE Nos. 

FAX Nos. 

iS 

N/A 

N/A 

N/A 

■ 




m 





Approval Date; April 17, 1998 H.\H(»ffi\B01l6i3\KYC\KYCCPROF.WPT 

Revision Date; April 6, 1998 

RNB 030067 


I Permanent Subcommittee on Investigations 
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i Riggs 


ATTACHMENT C 


RIGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


SOURCE OF FUNDS: High paving position in investment 
i ncome. Family wealth. 

SOUR^ USED TO VERIFY (i.e. will, sales receipt, contract, 
financial stmts., etc.) 

AMOUNT OF TOTAL RELATIONSHIP 3; 53MM 

SECTION 3: CUEFTT BACKGROUND AND INFORMATION (of Ultimate beneficiary & major shareholder) 

NAME OF PERSON REFERRING CLIENT: Embas-rv Bankiny DivKion 

RELATIONSHIP OF PERSON REFERRING CLIENT; Bank ta rastemer 

ORIGINAL SOURCE OF WEALTH: Family Wealth/Htgh naviny positioa in Pnblic Sector for many years 

SOURCE USED TO VERIFY: Position and wealth are a matter of public knowledg e 

CURRENT SOURCE OF INCOME: Investment Income 

ESTIMATED ANNUAL INCOME: S1S0to .r2(mM 

REASON FOR BANKING WITH RIGGS: Services offered bv Intetnational Banking Division 

(i.e., services offered, international services, embassy banking services, etc.) 

BACKGROUND/OCCUPATION OF PERSON(S) OR CORPORATION (Attach addititmal sheets, as necessary) 

(FOR BUSINESSES: Detail nature of business, location of business, list of suppliers/vendors, major clients, countries in 
which business operates, iraport/export business, legal status of company, and other information deemed pertinent) 

(FOR INDIVIDUALS: Description with background) 

Client is a private Investment company domiciled in the Bahamas used as a vehicle to manage the investment needs of 
benefltial owner, now a retired professional, who achieved much success in his career and accumulated wealth during 
his iifetime for retirement in an orderly way. 

BENEHCIAL OWNDER(S) OF ACCOUNTfSI? Kept in Vault 


FOR BUSINESS ACCOUNTS, attach financial statements, marketing brochures, annual reports, etc. 


SECTION 4i INVESTMENT SUITABILITY 

RISK PROFILE: Bp CONSERVATIVE V MODERATE p AGGRESSIVE 

(CDS/Bonds) (Stocks/Bonds) (Slocks & Emerging 

Markets Paper) 



ALSO BANKS WITH: Not known 

AcccHuits with Investment/Brokerage Firms; 

Approximate Total Personal NETWORTH: USS SSOtoSIOOMM 

INVESTMENTS NOT WITH RIGGS; p CDS$ p Stocky p BondsJ p Others. 

BRIEF DESCRIPTION OF rNVESTMENTS: Not known 


Approval Date: April 17, 1998 
Revision Date: April 6, 1998 


H:\HOMBBOI l613\KYC\KYCCreOT.WPT 


RNB 030068 


2 
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! Riggs 


ATTACHMENT C 


RIGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


PRESENTLY: 

RIGGS INVESTMENTS: 

S 

$ 

$ 

SI to 2 MM 

$ 

$ 

CLIENT’S INVESTMENT OBIECTIVES: Capital appreciation -moderate 


CDS 

> $2,000,000.00 


(EXPECTED) 


\ $ 


(EXPECTED) 


^ .$ 


(EXPECTED) 


> $4.3MM 


(EXPECTED) 


) $ 


(EXPECTED) 

OTHER 

1 $ 


(EXPECTED) 


SECTION 5: PRODUCT NEEDS 


DEPOSITS 
p Checking 
p Money Market 
p Time Deposits 
p FX Deposit 


INVESTMENTS 
^Discretionary 
^Non-Discretionary 
y^Mutual Funds 
pRlMCO 


CREDIT 
pLoan 
p Overdraft 
pUC Credit 
p Credit Cards 


TRUST 
pint’l Tnjst 
pPiC 

p Trading Co. 
p Personal Trust 


SECTION 6: EXPECTED ACTIVITIESA^OLUMES AND PRODUCT USAGE 


A. 


B. 


Checking Account (# Checks DrawnAno) 

Chedting Account: LARGEST amount PER CHECK to be drawn: 

Wire Transfers: HIGHEST amount Expected per Wire Transfer 

Wire Transfers: Number of Wire Transfers AnHc4»ted/one roo. Period 

Incoming/Outgoing/Both 


Minimal (^o To S' ) 

^^=^2 ^ o' Ib lO^Oifc 

Low loft 

CtOc'C 

Low c>^g To i'/rtfi 


Expected Average Balances in Operating Account: 

Method for Effecting Deposits into Account:p Oieck 

p Wire Transfer 
pBoth 

AMOUNT OF CASH »pected to be deposited into account: 
NUMBER OF Deposits expected in one mouth period: 
ANTICIPATED Volume of CASH Sales (Businesses only): 


$ 100.000.00 


Notk-ow. /- 3 ) 

Not known J c/tp/nr 

t-nr-a; 


Expected Amount of LOANS/LETTERS OF CREDIT/OVERDRAFTS: 

PURPOSE of the CREDIT: 

SOURCE of Collateral: 


Is the expected/described activity deemed reasonable based on the ^pe of 

Account, customer resources, and/or nature of business in which the client 
Is involved? Refer to Section lIC of the policy discussing “typicar customer. 

"^Yes p No 

rNB 030069 

Approval Date: April 17, 1998 H;\HOME\B0> toUXKYOKYCCPROT.WPT 

Revision Date: April 6, 1998 
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i Riggs 


ATTACHMENT C 


RIGGS & CO 

lOJOW YOUR CUSTOMER 
CLIENT PROTILE 


SECTION 7; REFERENCES 




If a client is already an existing PB/IPBD/TRUST/RIMCO aistomcr, check here and skip the remainder of Section 
7. 


B. If referred by an EXISTING PB/IPBD/TRUST/RIMCO CLIENT... 

Client/Accormt No. 

Document verbal recommendations from existing client in Call Report 

COMMENTS; 


C. IfreferredbyaRlGGSBANKOFFICE(R): 

Location/Officer 

Attach copy of Letter of Recommendation from RIGGS itfemX ofiicer(s) signed by an audiorized 
representative of Riggs or an ineenial munorandum. 

D. Direct solicitation by Account Officer 


(For Business Accounts and/or Lvge Acemmts {as defined by business unit]) 
FIRST Bank Reference; 


SECOND Bank Reference: 


Document all corroboration of references and information provided. 

E. High Profile/Visibility, Publicity Elected/Appointed Qients 

Attach a brief badeground memorandum of recommendation signed by the Senior Vice President/Manager 
of International Banking, die Division Manger of Domestic Private Banking, the Executive Director of 
Trust, or the E;secutjvc Director of RIMCO, as applicable. 

‘i 

ANY ADDITIONAL COMMENTS; 


KNB 030070 

Approval Date: April 17, 1998 H;\HOME«0!i6i3\KYaKYCCPROF.WPT 

Revision Date; April 6, 1998 


4 



227 


i Riggs 


ATTACHMENT C 


RIGGS* CO 

KNOW YOUR CUSTOMER 
CUefT PROFILE 


KYC STATUS: 

ALL CLIENTS 

YES/NO 

(All “No’s” must be explained) 

Passports Verified; 


Address Verified; 



Telephone Verified: 

is 

Name of Referral on file: 

Yes 

Original Souree of Wealth Verified: 

Ys 

Current Activity Within Normal Range: 
Two fonns of photo ID 



PERSONAL INVESTMENT CORPS N/A 

YES/NO 

Account Data Form 

Yes 

Certificate of Ownership 

Yes 

W-8 

Yfis 

Two Signature Cards 



Riggs Corporate Resolution Form 

Is 

Riggs Resolution for Baitk Accounts 

Yss 

Articles of Incorporation 

Yss 

By-laws for Commonwealth Companies 

Iss 


Copy of Passport -N/A PIC managed by Riggs Bahamas 


LARGE ACCOUNTS/BUSINESSES N/A YES^O 


Credit Bureau Report 
Financial Statemoits 
Annual Report 
List of Suppliers/Vendors 
Corporate Resolutjon(s) 
Marketing Materials 


RIMCO N/A YES/NO 

W-8/W-9 

Governing Instrument 

lOK/lOQ 

Statement of Portfolio Assets 

Corporate Resolutions 

CustomCT Statement - Source of Wealth 


DATE OF NEXT REVIEW To be determined. 


Waiver approval of any of the above must be initialed, dated and supported. 
SECTION 8: NEW ACCOUISJ APPROVAL 


Documentation Checklist complete 



Approval Date; April 17, 1998 H;tH(MdEXBOJi6i3\KYOKYCCPROF.WPT 

Revision Date; April 6, 1998 
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ELECTRON*. COMMUNICATION AOIEEMENT & SECURl. - PROCEDURE 

You, our Customer, request that we. Riggs Bank N.A., act upcm el«:lnnic commimicatioi^ we receive that we believe come from you. For 
your coavaiicacc in conducting finaiwial transactions, you de^ to use electronic communications. We are willing to accept orders 
cotKcming ^ur amounts basei upon the terras set out in friis agrecmenL 

We will accept instructions the following types of transactions: 

1. directing transf^offunds from any ofyour deposit Bccmmts or custodial accounts 

a. to another ofyour accounts widi US 

b. to another ofywir accounts with another bank or financial firm 

c. to the accounts of a third person wtether vwth us or at another bank or financial finit 

2. making payments to you w to third pcrsims by cbed: (iiududing our official check), by bank draft, by wire transfer, by 
mmnnated clearing house payment, w by any other payment method, and charging your account for the payment 

3. canceling paymmits or payment instructions, mciuding accepting stop pajmeid requests or min cellatio n m^ctiOTis 
involving your (toposit or outstanding accounts. 

4. reiw:wing,Fedeenung, canceling or closing any accounts sub-account 

5. issuing, amending, emreding or extending any letter of credit and pertonrung any act wc believe to be necessary oc 

' ' desirable in connection witti the letter of oedit 

6. placing investments in custodial accounts, securities, or mutual funds, renewing any inrestinents or modifying any 
investment decisimt 


You miderstand and agree th^ your instructions may require us to access other of your accounts and services (such as loans, investment 
accouids, and otiier deposit accounts at Riggs Bank) in order to im plenw^nt any instruction received. 


We will accept electremic ccmununications by any of the following methods sent to our offices: 

• facsumle instruction • telecopy 

• tele^h • telefax 

• cable * telephone calls 

Any electronic communication must either include, or be confinned by, a teiephonically transmitted facsimile instniction that includes a 
sigiudure that purports to be the signature of any person authorized to issue instructions regarding the account 

As of the security procedure, we will ewnpare ttic sigrutturc on the lacsunUe instructioa to the signatures on file with us. IC in our 'View; 

the siipiature con^iares favorably to a signature we have on file, we will tiien call a phone number in our records fer a veri>ai ri^firmaiing of 
the instruction received and noting evidence of that call in our reemds. We will request coniinnatioo of toe instmetion from any person who 
answers the {toone and identifies himselftoerself as the issuer of the instruction. 

You adso understand toat there are risks involved in using electronic communications because unauthorized persons may attempt to 
impereooate you to make transactions. Fraudsters may attach a o^ofymir signature to an instructioD not sent by you in an attempt to gain 
access to your ucount You agree that if we use the procedures set out in this agreement, then any instruction we receive will be considered by 
us as autoorized by you, even if you later detemuns toat the faransacticn was neither made by you nor by your autixxized represoitative. 

You also agree (hat we have no liabitity to you for aiQr damages or losses you may incur if we fail to make a transfer you requested because we, 
in ^»d toitH, believed that you did authorize toe transfo' or we bdietw that the security procedure has been compnHnis^ 


Once we have received and confirmed an instruction, wc have no obligation to peimit cancellation, but may do so if the cancellation is received 
and coitikmed prior to any action taken by us on the original instructioa. 

as i^iecifically modified by tius agreemeat, the ndes and regulatiiais of account governing your account(s) continue to apply. 


X:_ 




X:_ 


Havea 


Name: Maegregor H. Robertson Name;. 

(Company Ashbur tog Company Limited ) 


Date; July 20, 1998 


Ki\nisLKVtoai.\iMi)\roaiis\sucjusMr.iflro 


Date: July 20, 1998 


RNB 030073 
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^ , 0\l5Xie>T-, «>! 3d> ei 3efo>0H, 

y Riggs a I ‘to'b 1^>A, V I ^15 I 0,1 3^55 7^10/ 

"■ <&( oe*, 6M0^„,afe.4 


NAME & CURRENT MAILING ADDRESS 
ASHBURTON COMPANY LDvOTED 
RBTC - C/0 DCLOITTE & TOUCHE 
DEHANDS HOUSE - 2ND TERRACE WEST 
CENTREVaiE. NASSAU 
BAHAMAS 


• ’ ' O Pittnership 

NOTE: If joint names. list first and circle the indivicluai/entky whose TIN )s>u provide us. Q Other 

Only the joint owner whose TIN is provided should sign the certiltcatitMi. 

SUBSTITUTE 

Form W-9 TAXPAYER IDENTIHCATION NUMBER CERTIFICATION 

By signing oclow, you cetdfy under penalties of penury that: 

(1) The taxpayer identifkation number (TIN) shown on this form is your ccwrectTIN; artd 

(2) You arc not subject to backup witMioiding because: (a) you are exempt 6om backup widiholdit^, or (b) you have not been notiGed by the Internal Revenue 
Service (IRS) that you are subject to backup widtholdii^ as a result of a GuIur to n^oit all interest and dividends, or (c) the IRS has notiGed you that you 
ace no longer subject to backup withholding. (You mun cross out item ^ you have been notiGed by the IRS that you are currently subject to backup 
withholding because of underreporting interest or dividends on your tax return.) 

If you qualify as an exempt payee under the criteria listed on the reverse, check here O 


TA}U>AY^ IDBNTinCATION 



ACCOUNT NUMBER(S) 

Please check appropriate box: 
O fndividual/Sole proprietor 
D Corporation 




NOTEriCOMPLETE FORM W-8 OR FORM \P-9. DO NOT COMPLETE BOTH. 

SUBSTITUTE 

Form W-8 CERTIFICATtON OF FOREIGN STATUS 

By signing below you certify under penalties of peijury that you ate not a U.S. citizen or resident (or you are filing for a foreign corporation, partnership, estate 
or trust). 


1 AttWBTTPTnW mMPAHV T TWTTim 



rnm Kkim af OcfuSeiil 0«w 

P,0. BOX N 7120 



Nassau. Bahanaa 

tmowcM <¥ak^ ^ « tmt M.) 

OffwMfiB A44na QikMc if. « luM m) 



OinifraHMi W'RM.^llMdr a ceMHfV 


usTiK|r*r) 

4.x / 

4.x 


NOTES: A) On joint accMncs, eacrnndividual must provide the requested iitformation. 

B) On joint accounts, if any person is a U.S. citnen or resident, that person must provide their Social Security Number and complete Foim W-9 
“Taxpayer IdentiGcation Number CertiScacion" above. The account will then be ueated for U.S. ux repordng purposes as bemg held by that U.S. 
pecson. 

APPLIED FOR TAXPAYER IDENTIFICATION NUMBER 


By sigrdng below, you cercify under penalties of perjury that: 

I) A taxpayer idenciGcation number (TIN) has not been issued ro you; 2) you have already applied for or intend to apply for a TIN in the near future with the 
appropriate internal Revenue Service Center or Social Security Administration Office; and J) you will provide the number to Ri^ as soon as it is obtained. 

IRS regulations lequite Riggs to withhold 31% of any intecest payments made to your account untU you provide us with a cectified TIN on Form W-9. If your 
certiGedTlN is received within 60 days of the account opening date and you aicitotsubjea to backup withholding {brother reasons, Riggs will refund any amounts 
widiheld during that 60-day period unless the 60-day period extends into the foQowing calendar year. Any amounts wiffiheld after the 60-day period or in a prior 
calendar year cannot be rcGinded by Riggs. 
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03/19/88 THU 10:20 FAX 1 242 328 8006 


D&T CORP.SEKFICES 


0003 


W-8 

NmjrHav 1332} 
O^Urtms^t at tha TtWiFt 


Certificate of Foreign Status 


N«nM (Tf ownar P joint oceotmt, alco i;iveioht owner's i\amej{Se«%>ecifief(Vtruetions4 
ASBBOTlCTa COMfAflY LTD. . 


IdOfltificstian nomiMr any) 


Permanent addreet (Sea bistiuctione.] (Indude act. or uite noj 

PEBAHDS HOOSS, 2 HD TEUBACS WEST CEHTRE 7 ILLE COLLIHS ATOPE 


City, provinca or state, postal coda, and country 
TBAggATT , HAWAKAS 


Currant mi^fl a^haes. If dintfant from pemanna address (Include apt or suM Aa, or PO. Pox j( m«D is not delivered to sUeet address.) 

P. 0. BOX H-7120 


or post odica. suta, and 23P coda (tf fordgn eodrass, anier city, prow^ or state, posts coda, and cotmby.) 

mssm, BAHflHAS 


U« account nformstion w Account nureiar 
h«ni (C^ilgntf, SG« % 

Soaeific haaouettont.) - W 

Account type j 

Account nundwr j 

Accounttypa 

Notice of Change in Status.— To notify the payer, mortgage Intetest redpient, tMoker. or barter exchange toat you no longer 

qudlV ^or exemption, chedt here . . . . 

It you cheek lias box, raporttog begin on toe accountts) fisted. 


► u 


Please 

Sign 

Here 


CwliflcatMM.'HC^edt 9ppllcabte bo]t(e6)]. Under penalties of perjury, i certify tiiat: 

fS For INT^tEST PAYMEKTS, I am not a U.S. dtlzen or resident {or i am filing for a ter^n corpi^tion. parfaiersMp. 
estate, oe trusQ. 

For Ottnc^DS. I am not a U.S. citizen or resident (or I am flllns ^ a foreign (xjrpi^aticm, partner^p, ^ate, or 
• trust). 

For 8R0(^R TR^SACTtONS or BARTER EXCtUUdCES, I am an exempt foreign person as defined In the 
tnsfosidtons be^rw. . 

f ■ - I Match 18. 1998 

Sicmw ( ' * ^ 


General Instructions 

(Secffon rsfsrenees an tofhe intamal 
ffoi«ntm Code unfoss otherwisa noted.) 
Purpose 

Use Form W-8 or a substitute (orrn 
centair^g a stAstantraiiy similar statement 
to teU the payer, moiigage interest 
.redpisni, mi^eman. br^er, or barter 
exch^e that you are a noniresident aOen 
fodividual. foreign entity, or exempt foreign 
person not subject to cena^ U.S. 
intormation return reportinQ or baduip 
withholding ndes- 

Cautlon: Pom W-i does not exempt the 
payee Aoiit the 30% (or hwar treaty^ 
nonresident withholding rates. ■ 
Nonresident AHen tncRvidual 
For income tw purposes, •nonresident 
aften indfvrduaC means an indtvidual who is 
neither a U.S. c^en nor resident. 

Genertf y. an alien is considered to ge a 
U.S. residsnt ih 

e The individual a lawful perrnanent 
resident or the Urtfted States at any time 
during the calendar year, diat is. the alien 
held an immigrant visa (a "green card"), or 
• The Individual was t^ysicaHy present in 
toe United States on; 

(1) at l&3st 31 days durfog the calendar 
year, and 

(2) 183 days or more during the Current 

year and ifie 2 preceding calendar years 
(coundng all the days of phys»«« presence 
HI the cumHrt year, cwie-thtod the rxnnber of 
days of presence in the first precedmg 
year, and only one-sixtti of the number of - 
days in toe second precedfog year). 


See Pub. sis, U.S. Tax Guide tor Aliens, 
more tnformaiion on resident and 
nonresident alien status. 

Note: if you are a nonresident aOen 
individual married to a U.S. effizen or 
resSdent and have made an atacOon under 
section 6dt3(^ or (hj, you are treated as a 
US. resident end mar not use Fomi w-e. 
Exempt Forwign Person 
For purposes of this fwm. you are an 
“exempt foreign parson* tor a calendar 
year in which; 

f . You are a notvesident alien indfviduai 
or a foreign corporation, partnership, 
estate, or trust, 

2. You are an indivIdLial who has not 
been, and plans not to be, present in the 
United States for a total of 163 days or 
more during the c^endar year, and 

9. You are neither engaged, nor plan to 
be engaged during the year, in a U.S. 
trade or business that effectively 
connected gains from transactions with a 
broker or barter exchange. 

If you do nd meet the requirements of 2 
or 3 above, you may instead certify on 
Form ItXJI. Ownership. Exemption, or 
Reduced Rate Certificate, that your country 
has a tax treaty with the Lfoilsd States that 
exempts your transactions from U.S. tax. 
Filing Instructions 

When To FUe.-^TIe Form W-8 or 
substitute fonw before a payirtent is mads. 
Otherwise, the payer may twve to withhold 
and Send part of the payment to the 
Intemai Revenue Service (see Backup 
Withholding betena^ This certificate 


gener^ty remains in effect for three 
calendar years. However, the pay^ may 
require you to file a new eertiricate eaito 
time a payment Is made to you. 

Where To nie.^ne this forni with the 
payer of the quall^ing income who Is the 
withholding agsrtt (see Withholding Agent 
on page 2). Keep a copy for your own ' 
reeondbL. 

Backup WlOihoIcUns 
A U.S. taxpayer identification number or 
Form W-6 or subatitute fotm must be given 
to toe payers of certain income. If a 
taxpayer identlfioatton number or Forrn 
W-S or substitute form Is not provided or 
the wrong taxpayer identification number is 
provided, these payers may have to 
withhold 20% of payment or 
transaction. This is called backup 
withholding. 

Note; On January f. 1993. the baekvp 
withholding rate increases from 20 % to 
3r%. 

Reportable paym^ts subject to backup 
withholding rules are; 

e Interest payments under s^on €04g{a}. 
• Dividend payments under sections 
Q04Z(a) and 6044. 
e Other payments O-e.. royalties and 
payments from brokets and barter 
ex^ianges) under sections ^1, 6041A(&), 
6045, 6O50A, and «35W4. 

If backup wrthhokfing occurs, an exempt 
foreign person who Is e nofwesidaxit alien 
nttviduai may get a refond by fHing Form 
1040NR. U.S. NonresidoTt Alien Income 
Tax Return, with the Int^nai Revenue 
(Continued on back.) 


Cal. No. IO»OM 


Fpfm W-a (R*V. 11-921 
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“SI 150- 1®?- 


Fom W-8 

(Rev. Hovembw 1992) 
Oepartmem o< the Traasivy 
Internal Revenue Service 

Certificate of Foreign Status 


« 

Name ol owner (0 jotnt account, also give joint owner's^namej (Se« Specific bistrucScns.} 

ASHBURTON COMPANY LIMITED 

U.S. taxpsyer identification minVier (if any) 

O 

Pemtwiant address (See Specific ktstnicHons.) (Include apt or aiate no.) 

DEHANDS HODSB, 2ND TERRACE WEST. COLLINS AVENDE. CENTHEVILLE 

E 

Q. 

City, province or state, post^ code, and country 

NASSAU, BAHAMAS. 

• 

a 

« 

Current maiting address, if different from permanent address (indudB apt or suite no., 

PvD. BOX N-712Q 

or P.O. box if mail is not delivered to sfn 

tel addressj 


City, town Of post ^ice, Sate, and Z!P code (If ror^n address, enter city, province or state, postal code, and country ) 

NASSAU. BAHAMAS. 

Ust account infonnation i 
)>ere ^tional. sw | 

Specific Irstructlorts.) 1 

I Account nun^r 

f 76 715 547 

Accotmt type . 

MMK t j 

Account number 

81 151 950 

Account t^ 

CD 


Notice of Change in Stattjs.— -To notify ttie payer, mortgage interest recipient, broker, or barter exchatge that you no longer 

qualify for exwnpaon, check here ► ' Q 

if you check Ws box, reporting wiH begin on fte aecountfs} Hs^ ‘ ' 

I Cy ttfication.--<Ch^ appli^le box(es)) Undy ^naities of perjury, I certify that: ! 

I 0 tNTEBE^ PAYMENTS, I am not a U.S, citizen or resident (or J am filing for a for^gn corporation, partnership, - 
estate, or tni:^). . . . 


Please 

Sign 

Here 


ny ' Pot DiVIDENOS, I vp not a U.S. citizen or resident (or t am fiiing for a foreign corporation, partnership, estate, or 
-tmst). . , ' • 

For BROKER TRANSACTIONS or BARTER 0(CHANQES, I am an exempt foreign person as defined in the 
instructions b^w. C\ /'/ • /,% < r 



General instructions 

(Section re^rencas are to the Intamal 
'■ Revanua Coda unless othafwisa noted.) 
Puipose 

Use Form W-8 or a substitute form 
contaJnlr^ a sifostantiaHy similar statement 
to tell the payer, mortgage interest 
recipient, middleman, broker, or barter 
exchange that you are a nonresident alien 
individual, foreign entity, or exempt foreign 
person not subject to certain U.S. 
information return reporting or backup 
withholding rules. 

Caution; Farm W-S does no^ exempt the 
payee from the 30% for lower treaty) 
nonresident withholding rates. 

Nonresident Alien fndividuai 
For focome tax purpose, ‘norvesident 
^en individual* means an fodividu^i who is 
neihier a U.S. citizen nor re^dent. 

Generally, an alien is considered to be a 
U.S. resident if; 

• The- Individual was a lawful permanent 
resident of the United States at any time 
during the calendar year, that is. the alien 
held an knmigrant visa (a “green card"), or 

• The individuja was physically present- in 
the United States on: 

|1) at least 31 days during the calendar 
year, and 

{2) 183 days or more during the cunwt 
y^r and the 2 preceding calendar years 
(counting alt the days of physical presence 
in the current year, one-third the number of 
days of presence in the first preceding 
year, and only one-sixth of the number of 
days in the second preceding yead- 


for more information on resident and 
norvesident alien status. 

Note: If you are a nonresident alien 
IndMduaJ married to a U.S. citizen or 
resident and have made an efecfron under 
section 6013^ or jh/. you era tieatad as a 
U.S. resident and may not use Form W-8. - 
Exempt Foreign Person 
For purposes of Ws form, you are an 
“exempt for^gn person" for a calendar 
year In which: 

1. You are a norvesident alien individual 
or a foreign ccvporation. partnership, 
estate, or trust. 

2. You are ah individuai who has not 
been, and plans not to be. present in the 
United States for a total of 163 days or 
more during the calendar year, and 

3. You are neither engaged, nor plan to 
be engaged during the year, in a U.S, . 
trade or business that has effectively 
connected gains from transactions with a 
broker or b^er ext^iange. 

If you do not meet the reqwrements of 2 
or 3 above, you may instead certify on 
Form 1001, Ownership, Exemption,'^ 
Reduced Rate Certificate, that your country 
has a tax treaty with the United States that 
exempts your transactions from U.S. lax. 
Filing Ins^ctions 
When To RIe. — FSe Form W-6 or 
substitute lomi before a payment is made. 
Otherwise, the payer may have to withhold 
and send part of the payment to the 
internal Revenue Service (see Backup 
Withholding b^ow): This certificate 


generally remains. In effect for ttvee 
calendar years. However, toe payer may 
require you to file a new certi^te eadi 
time 3 payment Is made to you. 

Where To File.— RIe Ws form with toe 
payer of the qualifybig income wtio is toe 
wthholding agent (see Withholding 
on page 2). Keep a copy for your own 
records. - , . 

Backup Withholding 
A U.S. taxpayer Identification number or 
Form W-8 or substitute form must be given 
to the payers of certain income. If a 
taxp^er identification number or Porm 
W-8 or substitute form is not provided or 
the wrong taxpayer Identification number is 
provided, these payers may have to 
withhold 20% of each payment or' 
transaction. This ts called backup 
withholding. 

Note: On January 1, 1993, the badaip 
withholding rate Increases from 20% to 
31%. ■ 

Reportable payments subject to backup 
withhcrfding rules are: 

• Interest payments under section SCM^aj. 

• Dividend payments under sections 
6042(a} and 6044. ' 

• Other payments fi.e., royalties arsl 
payments from brokers and bSBier 
exchanges) under sections 6041, ®541A(cO, 
6045, 6050A. and 605W. 

H backup wKhhoklfog occurs, an exerript 
foreign person who is a nonresident ^ien 
individual may get a refund by fiiing Form 
1040NR, U.S. Nonresident Alien Income 
Tax Return, with the Internal Rev«^ue 
(Continued on back.) 


Cat Mo. 


Form W-S fflev. 11-9Z} 
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Corporate Resolution 
!OR Bank Accounts 

The Riggs Nacioiu! Banks of Washington, D.C.. 
Virginia and Maryland 


, CLAUDETTE D. SANDS ASHBURTON COMPANY LIMITED 

a corporation organized and existing under the Uw of tlw SutefDisuicc of COMMONWEALTH OF THE BAHAM| AS 
do hereby certify to The Riggs National Banks of Washington, D.C., Virginia, and Maryland, that the following is a 
true copy of a resolution duly adopted, in accordance with the By-Laws, by the Board of Directors of the corporation at 

a meeting held, or by written consent dated, MAY IS, 19 96 and that the resolution is in 

full force and effect as of this date, has not been modified and is not inconsistent with any of the provisions of the By- 
Laws or the Charter of this corporation. 


I Riggs 


"RESOLVED, That The Riggs National Banks of Washington, D.C. Virginia, and Maryland (“Bank”) is hereby 
designated a depository for the funds of this corporation, and the corporation agrees to be bound by the rules and regu- 
lations of account for the type of deposit accounts opened (including fee schedules), as amended from time to time, and 
that the officers and agents of the corporation are authorized to deposit funds of the corporation in any office of the 
Bank, and the Bank is hereby authorized and directed to pay checks and other orders for the payment of money drawn 
in the name of this corporation when signed by any one of the following; 

President 


Treasurer 


Secretary 


As^tant Secretary 

(Noiv: b h rtui ntles be u«a ndut thm unKt.) 

and the Bank is not required, in any case, to inquire respecting the application of any such instrument executed by virtue 
of this resolution, or of the proceeds therefrom, nor be under any obligation to see to the application of such instrument 
or proceeds even if drawn to the individual order of any signing person, or payable to the Bank or for the signer's 
account, or given in payment for the signer's personal obligation, even if the corporation account becomes overdrawn; 
and the corporation shall indemnify and hold harmless the Bank against any claim or liability arising out of the payment 
of any such instrument pursuant to this resolution.” 

1 FURTHER CERTIFY that the following now occupy the respective offices designated in this resolution herein 
quoted and are duly qualified: 


NAMES TITLES OF OFFICES HELD: 


J. Ricliard Evans President 


Lionel E. Haven 

Treasurer 

Claudette D. Sand^ 

Secretary 

S. Bruce Knowles 

Assistant Secretary 


IN WITNESS WHEREOF. I have affixed my official signature and the seal of this corpora^, this 
-May 19 _ 96_ ■ ' 


CORPORATE SEAL 


day of 



ATTEST:. 


jemployet Idenrification Number. 


rM«03«3 Otsv. 3«S) 
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8E 


76 


76 715 547 I FOBEIGH ENtlXY 5/31/96 1,100,000 076 

ASHBDETON COMPANY LIMITED "NEW ACCOUNI" 



J. BICHARD EVANS 

PRESIDENT 


LIONEL E. HAVEN 

TREASURER 


CLAUDETTE D. SANDS 

SECRETARY 


S. BRUCH KNOWLES 

ASSISTANT 

SECRETARY 







P,0. BOX N-7120 809-323-3426 

0670 

1 35319 

NASSAU, BAHAMAS. '« 


PrivaCe Investment Company 
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i Riggs 


ATTACHMENTC 


RIGGS A CO 

KNOW YOUR. CUSTOMER 
CLIENT PROFILE 


NEW:» 


KYC Inputs 




aSCnONl! OFFICE OF FOREIGN ASSETS CONTROL 
Date of OFAC list 


.C^tjoksd. Verified by wlKHm. Jt 


^lituls) 


If the custtHner/busmess i^pean <a this list (exset matchX do aot proceed with account openiag. 


SECTION 2: CUENT DATA 



MAILING ADDRESS: 


tiimr 

paJatA *^ — » V 




SPECIAL IhKTRUCnONS; 
E-maOAel/FAX/otlwr 




HHBZSSOHHI 

■ 

■HHHIHBHI 

HHHHH 

HHHBH 

■ 

HHHHHHHI 




lt\?imUCWXMAT»lPLATaiCYCCPROF.WPT 


ApfNTQval D^e: April 17, 1998 
Revision Doe: April 6, 1998 
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ATT ACH3VIENT C 


RIGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 



Approval Date: April 17. 1998 
lUvision Date: April 6. 1998 


H:'iVBLK>IWL\TEMPtATBKVCCPROF.^ 
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! Riggs 


ATTACHMENT C 


WGGS&CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


RIGGS INVESTMenS: / / 

CDS (INITIAL) t pC ( fCJUQjQO U 

BOtms (INITIAL) $ - 


STOCKS (INmAL) 

8IMCO ONTTIAL) 

MM FUNDS ONIHAL) 

OTHER (INmAL) 



(EXPECTED) S 

(EXPECTED) $ 

(EXPECTED) S 

(EXPECTED) I _ 

(BCPECTED) t ^ 

(EXPECTED) %/: _ 


CLIK^^^S INVESTMENT OBJECTIVES:. 


SECnON 5; PRODUCT NEEDS 


DEPOSITS 
pOiedckg 
p Mmey Market 
place IX^josits 
pFX Deposits 


INVESTMENTS 
p Discreci(»ary 
p Non-Discredonaiy 
p MuOial Funds 
pRIMCO 


CREDIT 
pLom 
pOverdraft 
p L/C Credit 
p Credit Cards 


TRUST 

Trust 

<PIC 

ofTTVwltDg Co. 
^irPMscnal Trust 


S£CnON6: EXPECTED ACnvmESA^OLUMES AND PRODUCT USAGE 


A 


B. 


CbMking Account (# Checks DnwnAno) 

Cbedcing Account: LARGEST amouat I^ CHECK to be drawn: 
tATreTraDsfm: HIGHEST amount Expected per WheTratiis&r. 

Transfers: Number of Wire Transfers Acticipated/one mo. Period 

Incomlng/Outgoiag/Both 


p-s : 

..S4>f<?OQ 

..sSjnQO. 


Expected Average Baiaoces in Operating Account: 

Mediod for Efiecting Deposits into Account: p Check 

p \hTre Transfer 
pBodi 

AMOUNT OF CASH expected to be deposited into account 
NUMBER Of Deposits expected in one month peiud: 
ANTICIPATED Vohuae of CASH Sales (Bu:wessm only); 





a Erqrected Amouat of LOANSAETTERS OF CREDlT/OVERDRAfTS: 

PURPOSE of die CREDIT: 

SOURCE of Collateral: 



Is the expected/described activity deemed reasonable based oq the type of 

Accotmt, customer resoorces, and/or nature of business in whkb the client 
Is mvolved? Refer to Section DC of the poiky dbcusslog "typical” customer. 



Approval April 17, 1998 . KAmUCVPOCa.\TEMPLATE>i:YCCPRW.WPT 

R^isionDate: Aprii 6, 1998 
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Riggs 


ATT ACHMEm* C 


RIGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


SECnONT: REFERENCES 



Ota cikot is tktady la exi^iog FB^lFBD/TRUST/R&tCO customo-, dieck here and s^p the ttmainder of Sect^ 
7. 


B. \ IfrefcrredbyanEXISTTNQPB/n^iynaJST/RIMCOCLIENT... 

\ Climt^AccoontNo. 

Doonaent verbal tBcommendarioos from exiaiog clicot in CaB Report 
COMMENTS- 

C. lfreftncdbyaRIGGSBANKOinCE<R): 

LoattkD/OfBoer 

Attadx o^y of Letttf of ReGoiiiniendation.&oci RIGGS refemi oSicer(s) s^ed by an autbwized 
reiseMOtative of Riggs or m iatmal memonmium. 

0. DotctsoOdtatioQbyAccouBtOfBcer 


Busioftu Accounts tad/or Large Accounts [as defined by business unit]) 
FIRST Bank Rofoence: 


SECOND Bank Reference: 


Document all cootrobaatioii of references and information provided. 

E. High PiofiWVisibUiQ^, Pubfidty Electod/Antointed CEents 

Attach I brl^background mcmonuxtum of recommendation signed by the Senior Vice PresidcubManager 
of Intemalioaai Banidog, the Divisimi Manger of Domestic Private Banking, the Executive Direct of 
'Dust, ordM Executive Director ofRlMCO. as q^Ucable. 

• - . ' ■ 'i 

ANY ADDITIONAL COMMENTS: 


Appro'wl Date: April 17, 1998 
Region Date: ^nl 6, 1998 


H:VPUBUOPO<a.\*llMPlAraKYOTBOT^ 
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Riggs 


ATTACHMENT C 

RIGGS* CO 

KHOW YOUR CUSTOMER 
CLIENT PROFILE 


KYC STATUS: 

MX CLIENTS YESNO ^LARQB ACCOUNTS/BUSINESSES YES^O 


(AH tiro’s*’ must be expluied) 


l^aspor^ Verified: 

/ 

Q«dit Bureau Rqmt 

Address Verified: 

— 

Financial Stateznmits 


Te^fdione Verified: 

/ 

ASDaalRq)oit 

Name of Refetral <m 

y 

List of SuppliosA^endon 

Origioai Source of Wealtit Verifi^ 

— 

Corporate Resohiiionls) 

Oarait Activity Witidn Noimal Range: 

y 

Marketing Materials 

Two forms of i^oto ID 



PERSONAL INVESTMENT CORPS 

YES/NO 

RIMCO 


YES/NO 


Ac«3ont DataFonn 
Certificate of Ownerdiip 
W-« 

Two Signature Cards 

Riggs CoipofBte ResdntioD Form 

Riggs Resolation Tot Bank Accounts 

Articles of Incotptvatimi 

By-laws tar Cor^onwealth Companies 

Ospy of Passport 



W4/W-9 

Gcveining Instnaneot 
lOK/IOQ 

Stateroent of Portfblio Assets 

Corpmte Resolutkos 

Customer Statement - Source of Wealth 


DATE OP NEXT REVIEW .. 


WdYer approval of any of the aWe must be mitiated, dated and supported. 
SECnON 8; NEW ACCOUNT APPROVAL 


Docummit^ioft Checklist c<«iptete 


RECOMMENDED BY: Rg W BWTO BY: BY: 



ARjroval Date: April 17, 1998 HAPUELK^lwumiPUTBUCYCCTROFAt^ 

Revision Date: A{^ 6, 199$ 

5 
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ALTHORP INVESTMENT CO., LTD. 


I, CARLTON N. MORTIER Secretary of ALTHORP INVESTMENT CO., LTD., do hereby 
certify that the following persona have been appointed authorized signatories to act on the 
Company’s behalf and you are hereby authorized and requested to honor and comply with all 
instructions signed by any one of Group “A” along with any one of Group “B”: 


1. Richard Evans 

Carlton N. Mortier 

Claudette D. Sands 



Montgomery L Braithwaite 
Anthony S. Kikivarakis 
GeofBreyD. Andrews 


“B” Signatories 







Mark E. Munnings 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
12th of June, 2001. 





the seal of the Company this 


Secretary 


I, J. RICHARD EVANS Director of the Company, do hereby certify under the seal of the 
Company that CARLTON N. MORTIER is on the date hereof die duly appointed Secretary- of 
the Company and the signature set forth above is a genuine signature. 


DATED this 12th day ofJune,A.D., 2001. 



SNB 030000 


us 



240 


ALTnaORB INVESTMENT CO., LTD. 


I, CLAUDETTE D. SANDS, Assistant Secrrtaty of ALTHORP INVESTMENT CO., LTD., 
do hereby certify that the following persons have been appointed authorized agnatories to act on 
the company’s b^udL and you are l^eby authorized and requeued to honor and comply with all 
instructions signed by any one of Grrmp “A” along with any one of Group “B": 



Sandy C. Watkins 


MacgregorN. Robertson 
Raymond L. Winder 
S. Bruce Knowles 


“B” Sianateries 


Montgomety L. Braithwaite 
Anthony S. Kildvaraids ■ 



I, J. RICHARD EVANS, Director of the Corporation, do hereby certify under the sed of the 
Corporadon that CLAUDETTE D. SANDS is on the date hereof the duly appointed Assistant 
Secretary of the Corporation and the agnature set forth above is a genuine signature. 

DATED this 8* day of September, A.D., 1999 


Director 
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ALTHORP INVESTMENT CO., LTD. 

I, Lionel E. Haven, Secretary of Althorp Investment Co., Ltd., do herrfjy certify that the 
following persons have been appointed authorized signatories to act on the company’s behalf and 
you are hereby authorized and requested to honor and comply with all instructions signed by any 
one of Group “A” along with any one of Group “B”; 


“AlSlSBMoj 


J. Richard Evans 
Carlton N. Mortier 

Lionel E. Haven 

Claudette D, Sands 



"B” Signatories 




Maegregor N. Robertson 

Raymond L. Winder 

S. Bruce Knowles 





-7^ 


MorUgomeiy L. Braithwaite ***-fcs 

Anthony S. Kifcivarakis 


Geoffrey Andrews 


Marie Munnings 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of the Corporation 
this 16th day of April, 1998, 



E J. Richard Evans, the President of the Corporation, do hereby certify under the seal of the 
Corporation that Lionel E, Haven is on the date hereof the duly appointed Secretary of the 
Corporation and the signature set forth above is a genuine agnature. 



DATED THIS 16th day of April. 1998 



RNB 030002 



242 



Riggs 


RIGGS & CO. KYC PROFILE* 


NEW; jr U|i-DaliKi As of; MHHch 


SECTION 1: OFFICE OF FOREIGN ASSETS CONTROL/HIGH PROFILE ACCOUNTS 

Date of OF AC List Checked (www.ofaecompUance.com); 12. w pfff MAir Verified by ; . - 

A./jCT'/eyy 

[f the customer/business appears on this list (exact match), do not {Hoce^ wi6 account opening. Contact the Compliance Department at ext. 5024. 

If the customer/business is a hi^ profile/visibility or publicly elected/appointed ciicot. the file must contain (1) rcf^-csentalive copies of published 
infonnaiiim on the client, (2) a brief memo from the officer 5uiraTtari23ng.d>e infonnation known about the dient and risks raised, and (3) evidence 
of concummee by the division head with the memo. 

O Not a High Profile Customer Ht|^ Profile Custonter, Memo Attached 

SECTION 2; CLIENT INPORMATION 

Note; The client can be an individual, PIC, Trust, etc. If diere are multipk entities Tot any one client, die officer must provide a full list of the 
known «itities as an sumchment to diis profile, creue multiple profiles, or consult with the BS A officer on which approach is appropriate. 

NAME /TITLE An^g A . (J/^ U90/tTi){ 

TYPE OF ACCOUNT 

DATE ACCOUNT OPENED; ■3/sy/ff ACCOUNT NO.: ^ SSS' ^S.Pj 

ARE THERE OTHER NAMES ON THIS ACCOUNT? ^j3^to □ Yes If “yes.“ attach a list of those names. 



MAlMNi; APPRCSSi 


?*<<<?<> 

SkUrtifAfc 

A//>r/ TPB ^ 

SPECUL INSTRUCTIONS! . . 


EAXi 

Office: 4//a 

Home: Mobile; - 

Homt; 


Protide a fist of the other accounts that the customer hu with Riggs Bank or Its affiliates. This list must cover all account types and contain 
the acaunt numberfs) or a Riggs Bank/altUiate contact, including the nntact's telephone number. As indicated below, this list Is attached 
or in the bank's vaulC 


□ Attached 


JSf Vault 


*Note: A completed form ts not required for certain types of accounts over which the cu^omer does not have control. See the Instructions for 
additional information. 

SECTION 3; RELATIONSHIP WITH RIGGS 
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REFERAL INFORMATION (Document all enbrts to conx4)or^e of referaices wd mfwination provided.) 


• Riggs Person Referring Clicnl, if Any; 


^ovkie ■ Brief OcKi^ition of (tie Referral w Attach Referral LeUer) 


• External Referral Source: -f^/5 g^/tt^/hnsAip /^*n£ ^ fsTjAosry Arv^f/ Vy 7c e/o re. 

atViir »’'*» (i*, previous banker, inveslmwit manager, etc.) 

DIRECT SOLICITATION (Document all efforts to corroborate of references and mfomtatiott provided.) 


Atlacl,».lMom(l)l.mkrc&mc«,twoO)«.p™fmed,3‘'*'5S /-»J 
FIRST Bank Reference: 


(Name of bank, contacvcontacfs {rttooe number) 


SECOND Bank Reference: 


fj/A- 


(Name of bank, contact, conUcTs phone number) 


ACCOUNT RELATIONSHIP 


Initial Deposit Amount in this Account: $ 

Total Riggs Relationship: $ (approximate) 

Source of Initial Funds/Wealtft: (e^., Bujiness/lnheritance/Salary, etc. ) FtfO^/TS «< Tietjn 6‘'SfJffa ccu i/ted 

Sources of Current Income: 

Estimated Annual Income: (All Sources) 300 OOP •fa SiX) d(3c) f 

Estimated Net Worth: 

Employer and Current Position; AfiTTjy 

Reasons for Banking with Riggs: - 

Purpose for the Account: (i.e., operating account, mvestment vehicle, etc.) /e/tS af smfil ^ ~1c Crr^fft(Ci"yyj tT/jE. 

£»Ts/elt oSvntTfy _ 

/rr 7<vo(^^ 

EXPECTED TRANSACTION TYPES AND NUMBER 


'""'""df'P'tiffrwT 4, 

) /-> Ai>T9/tf/y a//*- f/At reran }ft/r 


Theptirp«te»ftluse^aU<>iuisl*tnahURlgt*>A "unieruwi Ae Mimat and aq>ecuJ iraHtaaiaHt of the eustamer, " at nqulrtd by the FRM tmi tkt OCC. tf 
th«eutiA»tTA«^maipr«vUtHula/orMatian netJeJfirthiiuiiAtniaiidlnf, tk* eetwat •tfieer mast make u reasonable estiMale »f whal is txpMtd M be usuaJ 
ac6yi^ fariiuU uecaunt {NtUi fat ucteunH iktu exdtahafy Involva J, Busk A Ct., RJC, KIMCO, eni certobi typet af trust •ecMXr, tkU seeitau dots not 


A) Checking Account 

• Numberofchecksexpectedinexpectedone-mooth period; 

• Largest amount per check to drawn S /d<> dOO 

B) Expected Average Balances in 

Opirntfing Account: ^ dO^OOd....tA 


^1- 50 051-100 OlOO-lSO O1S0+ 


D^sits primarily come to account from - 
O Checks OWireTransfers^^Both 


C) Amount of cash expected to be 
deposited into Ae account 
if^'tofS'ddd>.fid 


Hunger of deposits expected in average one-month period; 
^l- 10 011-20 O2!-30O3(H 


Anticipated volume of cash sales (Businesses (Hily); i 




O^. Approva] Date: July 14, 1998 
Draft Revision Date; May, :hX)0 
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D) Wire Transfers 

• Number of wire transfers expected one-month period: 

O Incoming O Outgoing /®iotb 

• To/From High Risk Countries (per OFAC, FinCen, «e.) 

• Highest amount expected per wire transfer. 


^i- 10 011-20 O2i-30 030+ 



s ^So.oao 


E) LOANS/LETTERSOF CREDIT/ ///J-T>URPOSES OF THE CREDIT: 
OVERDRAFTS: . , 

Ol-3 04-7 08+>(y^ SOURCES OF COLLATERAL: 


F) Is the expected/described activity deemed reasonable based on the type of account, 
customer resources, and/or other nature ofbusiness in which die clitml is involved? 


^^grvEs 


Refer to Se^on IV of the Riggs policji 
Q }ijQ Jescribiitg "typicai" customers in 

terms suggested by managers of PB, 
IPBD, RIMCO, <wrf Trust 


SECTION 4; NEW ACCOUNT APPROVAL 

O Documentation Checklisl complete 


RECOMMENDED BY: 

REVIEWED/APPROVED BY: ^ 

Account Officer 0^fof/ao ^4,rf 

... . 



ge in the customers account activi^ the BSA/AML Comp! 




If there is a material change 


Compliance Summary must be updajted. 


ATTACHMENTS CHECKLIST 


Alt blanks in die checklist must be explained. Please use this space nr attach a separate sheet with the explanation. 


ALL CLIENTS 

Location 

Initials 

LARGE ACCOUNTS/ BUSINESSES 

Location 

Initials 

a) Passports Verified O^on-US residents): 



a) Credit Bureau Report: 



b) Address Verified: 



b) Financial Statements 






c) Annual Report 



d) Name of Referral on file: 

TSSSB 

saaw 

d) List of Suppliers/Vendors; 



e) Original Source of Wealth Verified: 


ISfli 

e) Corporate Resolutionfs): 

. 


fl One form of Photo ID on file: 

v/imras 

Eaa 

III Mil 1 1— B— 





BOB 




h) List of Reiated Accounts 

vtM/kie 

lam. 




0 List of (^er Names on Accounts: * 

GOB 

Tam 







RlMCO/Busb/RIC 





^Hjll 

a)W-8: 



b) O^ficate of Ownership: 



b) Governing Instrument: 



c)W-8(BEN)(IMV)(EXP); 



c) lOK/iOQ: 






d) Statement of Portfolio Assets; 



e) Riggs Corpor^e Resolution Form; 



e) Corporate Resolutions: 



0 Riggs Resolution for Bank Accounts: 



f) Customer Statemcnt/Sou'rce of Wealth: 



g) Articles of incorporation: 



g) Agency Agreement: 



h) By-Laws for Commonwealth Companies: 



h) Separate Account AppticaEion(s)/ Attachments 



i) Copy of Passport: 







Org. Approval Date; July 14, 1998 
Drab Revision Date; May. ^KX) 
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Riggs 


Statement 


ZIP +4 

0 

AUGUSTO PINOCHET UGARTE 
LUCIA HIRIART DB PINOOHET 
IPBD ' HOLD MAIL 
MAIL CODE G-4002 


76-835-282 

STATEMENT PERIOD 11-22-2000 


THROUGH 12-21-20<)“Ci^ 


OPENING BALANCE 
+DEPOSITS 
+INTEREST 
-CHECKS AND DEBITS 
-NEW BALANCE 


JMONEY MARKET SUMMARY_ 


173.831.43 ACCpth^T ftv X 

.00 

191.92 

150.831.43 
23,191.92 


# ^6f'’'enqlo^ures 
AV^RA^ BS^ANCE 
in^reSt^aid ytd 


int^reSt'^a 

/paT 


_MONEY MARKET ACTI'\h:T Y \ i 


DEPOSITS 





^ONSY MARKET INTEREST, 


76-835-282 

0 

53,166.29 

6,137.33 


AMOUNT 


AMOUNT 


23,191.92 


ANNUAL 'PERCENTAGE YIELD EARNED “ 4.48% 


For General Beuiking' and Account Information, call <301) 887,-6000 or 
(800) 368-5800 toll-free within the Continental U.S., or visit our 
website at www.riggsbank.com. For incjuiries on Electronic Banking 
transactions, ATM, or CheckCard, call <301) 887-6000 and press 5. 

| __i_^^_ii_iii| RNB 006211 

Permanent SubcommUtte on )nvest}gat>ons l 

EXHIBIT #4 I 
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Riggs 


Statement 


AUGUSTO PINOCHET UGARTE 
LUCIA HIRIART DE PINOCHET 
IPBD - HOLD MAIL 
MAIL CODE Q-4002 


76-835-282 

STATEMENT PERIOD 12-22-2000 THROUGH 01-23-2 00"! 
MONEY MARKET SUMMAR Y / % 


OPENING BALANCE 
+DEPOSITS 
+INTEREST 
-CHECKS AND DEBITS 
=NEW BALANCE 


23,191.92 
. 00 
77 . 29 
.00 

23,269.21 


ACCOUNT \ 

# ^6F'''BNQLObORES 
AVERAl^ b’XSANCE 
INTEREfeT^AID YTD 


J i 

_MONEY MARKET ACTIVIT Y < \ ^ 

D^osz: 


76-835-282 

0 

23,191.92 

77.29 


REF 01 INTEREST CREDIT. 


Ascription 

V V, 



annhaiz-'pErcentage yield earned 3-74% 

For General Bankih^»^cind Account Information, call (301) 887-6000 or 
(800) 368-5800 toll-free within the Continental U.S., or visit our 
website at www.riggsbank.com. For inquiries on Electronic Banking 
transactions, ATM, or CheckCard, call (301) 887-6000 and press 5. 
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Riggs 


Statement 


I, HIRIART 
A UGARTE 
IPBD ' HOLD MAIL 
MAIL CODE G-4002 


76-835-282 

STATEMEKTT PERIOD 01-24-2001 THROUGH 02-22-20^^1. 
WONEY MARKET SUMMAR Y / n. 


OPENING BALANCE 
+DEPOSITS 
+INTEREST 
-CHECKS AND DEBITS 


23,269.21 
. 00 
66.94 
. 00 


ACCpi)NT 

# r6F"‘^QLO^URES 
AVERA^^ Bjt&ANCE 
INT'ERBfeT^AlD YTD 


76-835-282 

0 

23,269.21 
144.23 



(800) 368-5800 toll-free ■within, the Continental U.S., or visit our 
website at www.riggsbank.com. For inquiries on Electronic Banking 
transactions, ATM, or CheckCard, call (301) 887-6000 and press 5- 
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Riggs 


Statement 


ZIP +4 

0 

L HIRIART 
A UGARTE 
IPBD - HOLD MALL 
MAIL CODE G-4002 


76-835-282 PAGE 1 



76-835-282 

0 

23,336.15 

201.93 


AMOUNT 


For General Banking and Account Information, call (301) 887-6000 or 
(800) 368-5800 toll-free within the Continental U.S., or visit our 
website at www. riggsbank. com. For inguiries on Electronic Banking 
transactions, ATM, or CheckCard, call (301) 887-6000 and press 5. 
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Memorandum 


To: Lois Trojan 

From: JtH^DeMasi 

Date: July 28, 2000 

Re: BSA Request Item -List of OjstomerAccouitts 

You liad requested the foUowing hems: 

A Hst of customer accounts: 

1. 'Where the bank's private baoHog and fidudaiy- customers are polhidans, 
expoit/impoit business owners, money dungers, private investment corporations, 
finandal adwors, offchore entities, or money managers (where an intemediaiy is _ 
acting on behalf of customers), 

2. Where the bank's private bankiag and hdudaiycustomm were introduced to the 
bank by acrount officers or representatives previou% employed ty other finandal 
institutions. 

3. Where a third-party investment advisor referred the accounts to the bank. 

4. Where nomineSnames are used 

Per our discussion, you stated that all information was to be for the time period January 

1, 2000 through June 30, 2000 unless otherwise stated. 

PomestiePrivate Banking ■— 

Per the answer to the reqi^ed items for Domestic Private 

Banking is N/A, based on the time period speofied. 

* Redacted by the Permanent 

Subcommittee on Investigations 






Politicians 
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j Trojan, OCX 
,afy28.2000 
Page 3 



Adnmustradon Fee Schedule for Washingtcwi for the C^iartcr Ended Mar 3 1, 00 report 



knowledge, none. 
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Memorandum 

To: Stan Dore 

From: Sean Terry 

Date: June 21, 2002 

Re: OCCBSAMLPF/U Request 


Responses to Mr. Lee’s memo of May 29, received in our office June 10 are attached. 

1) Five years of account history for accounts related to principal. In addition to personal 

accounts checking accounts, statements coveting the past five years for two Private 

Investment Company accounts are attached as follows: 

• Personal DDA account #76-750-393. Statements &om 1/1/97 through 3/30/99 
(account closed) 

• Personal DDA accoimt #76-835-282. Statements firom 3/24/99 through 5/3 1/02 
(this account replaced #76-750-393 listed above). 

• London DDA account #25005393. Summary of activity fiom 4/97 to 5/00 wheai 
account was closed. Used for personal expenses Mien client was in London, 
particularly when he was restricted to his house. 

• Ashburton DDA account#76-71S-547. Statements fi'omJ/01/97 through 5/31/02 

• Althrop DDA account#76-835-493. Statements from 5/12/00 (account 
established) through 5/3 1/02. 

• Athhorp Certificate of Deposit receipts from Riggs Bank (London) for GBP 
account April, 1998 throu^ March, 1999. 

• Investment Management Account Statements for Ashburton from 1/1/97 through 
5/31/02. Due to systems problems, the following statements were not available; 
April & May, 2000 and July & August, 1998; however, the April/May 2000 data 
is included in a separate April-December, 2000 summary. 

2) Withdrawals from these accounts were made as follows: 

• Sets of Cashier’s Checks taken from investment accounts and delivered in person. 
Records of four sets of wididrawals via Cashier’s Check are attached covering the 
dates 8/18/00, 5/15/01, 10/09/01, and 4/08/02. Prior to 2002, funds flowed from 
the corporate account through the IPBD clearing account from whence the 
Cashier’s Checks were generated. This practice ended in December, 2001. 

• Normal servicir^'and management fees are dd^ited from DDA statements. 

• London cash transactions: Client called London account officer with precise cash 
needs. Client would then send a written authorization with a messenger to pick 
up the funds. These transactions ate reflected on the statements attached. 


Permanent Subcommittee on Investigations 

EXHIBIT #6 
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3) The primary compliance responsibility for IPBD clients tests with the International 
Private Banking Division. However, International Private Banking works closely 
with Compliance Division as the regulatory (BSA, etc.) environment evolves, since 
they are the providers of guidance and direction in this field. 

Riggs Bank Legal Affairs Division and Compliance Division have been aware of all 
activities relating to these accounts. At no time has the International Group acted on 
this account without the express consent of both the Legal Affairs and Compliance 
Divisions. 

Additionally, we have engaged outside counsel to research the validity of charges 
against the client, copies of wdiich ■were provided to Mr. Boss in April, 2002 during 
the recent audit Results did not indicate or validate evidence of fiaudulent activity. 

In April, 2002, we also pro'vided Mr. Boss ■with a copy of disclosures and details of 
funds received by the client over the years which -where given to us by the client 
when we requested definitive documentation of “source of funds”. This process 
continues and the next visit with the client (there have been none since April, 2002) 
•will continue this process. 


RNB 029065 
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Trojan, Lois 


From: 

Sent 

To: 

Cc: 

SubjBct: 


Trojan, Lois 

Tuesday. July 16, 2002 11:15 AM 
Boss, Joseph 
Trepan, Lois 

Riggs conclusion memo and 


Raiactol by the 
Permanent Subcommittee 
on Investigations 


Joe - here are die two docs, i put hard orgies of both widt the workpapers. 


Memo.doc 


Redacted by the 
Permanent Subcommittee 
on Investigations 


Lois Trx^an, NBE 

Maryan^atmial Capita Area Field Office 
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Boss, Joseph 

From: 

Sent: 

To: 

Cc; 

Subject: 


Trojan, Lois 

Tuesday. July 23. 2002 8:14 AM 
Boss. Joseph 
Lee. Ashley 
RE:EV 


Under April 2002 BSA exam. Exam Conclusions, Suomary (my name) . 

Original Message 

From; Boss, Joseph 

Sent: Monday, July 22, 2002 2530 PM 
Toi Trojan, Lois 
Cct Boss, Joseph 

Sii>ject: FW; EV * 


I^is, so where did we put this thing? 
Me 

Original Message 

From: Lee, Ashley 

Sent; Wednesday, July 17, 2002 3i05 AM 
To: Boss, Joseph; Tsrojan, IfOis 
Cc: Lee, Ashley 
Subj ect : RE : EV 


As indicated put the info in the below target. However, please e-mail me with the exact 
location for where documents/info relative to Pinochet may be found within that analysis. 

hianks, Ashley 

Original Message -- 

From: Lee, Ashley 

Sent! Tuesday, July 16. 2002 3:27 AM 
To: Boss, Joseph 
Cc: Ijee, Ashley 
Subject: RE: EV 


In the April 2002 target 
Ashley 

-Original Message 

From: BOSS, Joseph 

Sent: Monday, July 15, 2002 4:22 PM 
To: Lee, Ashley 
Cc: Boss, Joseph 
Subject: EV 


Ashley a real quick question. Where in EV did you want to put the reference about 
Pinochet? 

Joe 


Permanent Subcommittee on Investigations 

EXHIBIT #7b 



261 


Riggs Bank N.a. #5046 Print Date: 7/12/2004 

McIean.VA Exam as of Date; 3/31/2002 


Activity: Aprii 20Q2 B5A Exam 




I As a lesiA of Irtformation found duiing nn^ew of Intemationai private banking's cashiers'check log. a separate targeted examination for 
! accounts related to Mr. Augt»ta Pinochet was conducted in June and July 2002. All results artd documentalion reiatinj} to the targ^ed 
i examifuition are mateitained to the OCCs Washingten/National Capital Area Field Office (located in the OCCs national headquarters). 
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Sexton, Gerard 

From: Pasiey, Bob 

' ent: Monday. July 12. 2004 3^)7 PM 

, o: McCormally, Brian; SexlOT. Gerard 

Subject: FW; Edit date arid timestamp fiar an actMty comment 


— Ori^n^ Menage — 

From: Trojan, Lois 

Sent MoncbY,.^ilyl2,2004 3:06PM 

Toj PaJdey, Bob 

FW: Edit date and timestamp^ an actMt/ovnment 

Bob - Below is the aomment from Don Ewing regarding %v^n my comment was put into EV regarding Pinodiet 
Apparently, the date he sees is 7/17/02. 

tois 

Oiginal Message 

From; Ewan, Donald 

5eib Monc^, 12, ZIKM 2:39 PM 

To: Trojan, Lofe 

Subject: Edit and bmestamp for an activity comment 

Lois. 

in response to your question. EV locks examiner access to comments In an activity at the point in 
time that the Supervisory Office approves the acthnty. In the case of the comment you referred to 
^your Contusion 1 Summary comment of the Examination Conclusions module of the April 2002 
3SA Exam), that lock date was 1 1/15/2002, 

However, behind the scenes, EV also captures the date and time that each comment was last 
updated, in the case of your commenL the date and time of last update was 7/17/2002 03:28:59. 

Hope this is useful information for you. 

Don 


O Donald O. Swan 

Ftatnnat Sank Examlner/StS-€V Program Manager 



The inforrmtion tnosiruDed is inicncicd solely Tor the individual to it b addreaed and may contain conAdentiai snit/or privileged malarial. Any ttview, 
iatninsmission.d)ssenimaiion or other tee oror taking action in reliance upon this infamuirion by persons other (hao the miended recipient is prahtbited. If you have 
receiveil this email in error, please conOct the sender and driete Pk material fromaty computer. 
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'Riggs 


Risk Manageii, 
Interoffice Memorandun 


T o: The Boaxd of Directors 

Riggs Bank NA 

From; Stanley M.Dorc HI 

Senior Vice President and Risk Manager 

Date: . October 4, 2002 


The following is a list 
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Risk Management 
Interoffice Memorandum 



Riggs 


To; Stanley M. Dore in 

Senior Vice President & Risk Manager 

From: Paul D. Glenn 

Vice President & Director of Compliance 
Compliance Department 

Date: September 1 1, 2002 

RE: Amount of Doss: SO Date Charged Off: N/A 
Customer Name: Angnsto Pinochet Ugarte 


Keferred to Law Enforcement: Yes- X No 


When and How Discovered: 

As part of an Office of Oie Comptroller of the Currency Bank Secrecy Act examination, the OCC 
identified activities that it considered nniEual. Ihc OCC brought the activities to the attention of 
Compliance on June 1 7, 2002 and continued to renew materials and discuss the matter with Riggs 
employees on June 18. 20, 21, 24, 25, 26, 27, 28, 2002. Compliance metwiththeOCC’s examiner 
in charge on. July 3, 2002. 

Description of Events: 

nae customer’s accounts were involved in certain transactions as follows; 

1. On August 18. 2000, October 10, 2001, May 15, 2001, and April 8, 2002, respectively, 
the account holder withdrew funds fiom his bank account requesting the Bank to issue 
multiple $50,000 cashiets checks (8, 10, 10. and 10, respectively) payable to himself 
“and/or” his wife. Each of those cashiers' checks was deposited on different dates in a 
bank account held in the customer's name in his home country. 

Z Ihe customer’s stated intended use of the proceeds for the aforementioned withdrawals 

was described to the Bank, hut the Bank has no way to confirm the actual use of the 
funds. 

3. On March 26^^ 1999, promptly foUowing loss of an English legal action, the customer 

closed a “fixed deposit ’.Pounds Sterling account at the Bank’s branch in London and 
opened a similar US Dollar certificate of de^sit account at Riggs Bank in the United 
States by transferring fimds from one Riggs account to the otiicr. 

The Bank confirmed the source of funds used to establish the accounts listed in Part J, line 14, but 
the Bank was unable to document the source of each and every deposit 

On August 6, 2002, the Mcmational Private Banking Group closed the account after wiring the 


■ I - Redacted by the Permanent 
Subcommittee on [nvestifiations 
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ftmds to a different bank upon the request of the Bank’s customer. The customer’s "wire transfer 
requests were made My 1 8, 2002. Kiggs notified the OCC on August 7, 2002 that the accounts are 
now closed. 

Control/Procedure Breakdown Contributing to Loss; 

Hone 

New Controls/Procednres Established to Prevent Future Loss: 

None 


If you have any questions please call Paul Glenn on extension 5024. 
cc: R. Roane 


- Redacted by the Permanent 
I Subcomminee on {nvcstigationA 


266 


DATS: 03/13/98 

rT75;TQM5P.; lEPUBLICA DE GOIMEA. ECUAXORIAL 

” TESOEERIA GENERAL ‘‘ 

MOVE: $122,000.00 


EEOM; 

TO; 


17 164 642 
76 827 522 


P2il telephone INSTRCrCTIOH JROK_ 


BAL $3i041.55i.87 


PARA LOS SERVXCIOS DE GESTION 
DEL PAGO DE LA DEtTOA 




RNB 005804 
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i Riggs 


MEMORANDUM 

DtvisiM 


TO: File 

FROM: SinKm Kawti 

DATE: Mnttli 13, 1998 

BE: 'Wirevai&ationforMelcliorE^o 76827522 



I contacted Miiidstfir Joan Olo tQ verify & wire in the amcnmt of 1122*006.00 &r 6:c accoa::! flf 
Mr. E<go. I waj advised tiat the Government of Eqnatorial Gidaei owed Mr. E^o S244,000 &r 
tecimeal services cantract Aat be tiad mdi die govemment wben he was a consqlcant befisie 
joining the goveimnent. fa that contract, he aasisted the Bovamment to renegotiate the Pans club 
debt The goveoment was pajdng half of tfao contract sow and die rest in the fatme. 
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Rud Date; 2-Sep-03 
Run Time: 12:24 PM 


Page: 1 

User Name; JPETERS 


Transaction TKitail Report 


BNK;RGB SND DATE: 02061 1 VAL; 020612 

AMT: $255,000.00 CUR: EUR 

SRC:LTR ADV:SWE TYPrFTR LOC:SrfB 


TRN: 020611-000849 
FORAMT; 269,271.38 
CHECK NUM: 


DBT: D/17164642 
ACC: D/17164642 
DEPT: 

REP DE GXENEA ECUATORIAL TESOR GENL 
aO EMBASSY BANKING DIVISION 
AFRICA & CARIBBEAN REGION 
MAIL CODE G-4001 


ON FILE; Y 


CDT: 

ACC: 


Rfdacted by Pcmianen! 
Subcomcnittee on Invesligations 


CTRY: 


DEPT: 

SOCIETEGENERALE 
PARIS FRANCE 


BNFBNK: 

SOCIETE OENERALE DE BANQUES GUINEE 


BNFBNK; 1 
MELCHOR ESONO EDJO 
MALABO 

EQUATORIAL GUINEA 


ON FILE: Y 
CTRY:FR 


BK:N 


ORIGTOBNF INFO; 


Redacted by Perniancnt 
Subcontmittee on Investigations 
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/ye: 1 Document Name: untitled 


ime : 09:15 
PTION ===> 


Userid: B002123 


Date: 03/11/10 


LETTERS OF CREDIT MASTER FILE INQUIRY 


/C No: 199811014 Bank: 001 Type: COMM Issued: 11/05/98 Expires: 10/31/99 
Tiount: 2,503,000.00 Currency: USD DOLLAR UNITED STATES OF AMERICA 

alance: .00 Foreign Amt ,00 Exch Rate .000000 

ev/Irev: I Cancel: 12/24/99 RC: 00511 MIDDLE EAST &AFRICAN EMBASSIES 
jst. Reference: Officer: SIMON KARERI 

aort Name: GOVTOFEQUATORIAL 

vergreen: N Evergreen Days: 000 Total Corratiissions Paid: 6,257.50 
ssuing Officer: THL More Information Needed: 


scount Party: GOVERNMENT OF EQUATORIAL GUINEA 

CALLE LA LIBERTAD S/N MALABO 

51942 EQUATORIAL GUINEA 0 

Master DDA#: Checking #: 17164642 

aneficiary: SABIEX INTERNATIONAL S.A. 

CHAUSSEE DE TURI2E 65 8-1420 BRAINE 

10308 BELGIUM-LUXEMBOURG 0 

DDA #: 0 


BRAINE L’ALLEUD 
0 


Dllateral: C Unearned Fees: 
Press "ENTER" to continue; 


N Guarantor: 

Use Option 16 to Exit 


Amendment: 
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70 : RIGGS NAT BANK WASHINGTON FAX 

ATTH s Mister Simon KERERI ***■ 

FIIOM ; MarcCREMERS REF. 

DATE ; September 29 ^, 1998 ‘ PACES 


: CO.1.202 S35.851S 

: MC/sd/9S/675 
! 01 + 21 


SUBJECT s EQUATORIAL GUINEA 


MESSAGE 


"Mth reference to our telephone convemtion of to-day concerning a letter of credit in our favor 
through you from Equatorial Guinea, please find annexed, as tequested, ccjpy of our proforma 
invoice and our complete offer for same. 


We remain at your entire disposal for any further inforrotiona. 


Wc j^rcciate your help is this dosser and aro e;q)dctmg your reply tho soonest* 


Vours faithfully. 



Redacted by the 
Permanent Subcommittee 
on lnvestigations___ 
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sabiex 


INTeSNATtONAL S.A. 


CMAUS5EE OE FUBIZE 65—8. U1>0 BRAINS L*ALL=l^D (BELGIQUE) 
■» (C2)a84ao.i5ft.v»5raw>-if— 7x62016 Sabiex 8— Fax; 32.2-384.i7 io 
n.C. Nivellas 60.577 — T.V. A. 435.148.928 


PRSSIDENCE DE LA REPUBLIQXJE 
MALABO 

GUINEE EQUATORULE 


scptembre 1998. 


FACTURE PROFORMA N”044/98 INVOICE 


QT. 

asscpi^OM 

TC3TAL 

10 

! 

1 

1 

REF. NOTKE « PROPUESTA PARA 10 VEHICULOS 

ELAND MK 7 TD 90 » 

VEHICULOS @ USD. 162,760.00 

CAPACITACION DEL PERSONAL 

REPUESTOS 

MUNICI0N5S 

TOTAL ax depots 

TRAKSPORT JUSQU'EN GUINEE EQUATOIUALE 

TOTAL C&F 

i 

U.S. Dollars : DEUX MILLIONS CINO CENT TROlS MTLLE 
HtJTT CENT NONANTE & 00/100. 

* Paicment : 

Lettre da credit irrevocable at confirmee aux frais du donneur 
d'ordra, par Generale de Binque S.A • blvd Tirou 100 h 

6000 Charleroi - Belgique - n* de compte 271-0441700-91 avec 
une validity de 12 (douze) mois et ncgociablc comma suit : 

. - 40 % Acompte centre re 9 u simple ct garantic bancairc de 

remboursement d'acompto, 

- 30 % Solde a Texpedition, 

- 30%SOldei 180 (cant quatre vingtfi)jouf? de la date 
d'expedition aAj plus tard. 

* Marchandiac aujctic a obiention d'UP.e Ucancs d'exportation. 

* Prix pour Marchandises livrccs pert Guinde EcuatoriaJe. 

* Li'/raisons particllcs aulorisces. 

* Validlts de I.a proforma 60 {soixanta) jours. 

SASIEXlVntamntional S.A. 

USD.l, 627, 600.00 
USD. 90,000.00 
USD. 132,750.00 
USD. 593,540.00 

l)SD.2,443, *90.00 


55 '.-3565500-34 — S 271-C-I417C0-91 — OS 132-71 354as-.44 
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sabisx 


W!nKAno»M.SA 



A. INTRODUCCI0N _ ^ • 

B. PROPUESTA ECONOMICA 

C. PRESENTACION DE LOS ELAND MK 7 TD 90 

D. INFORlvIAadN TECNICA SOBRE EL REEMPLAZO DEL 
MOTOR ORIGINAL POR UN MOTOR TURBO DIESEL 
TOYOTA '■ 

E. EQUIPOS SUPLEMENTARIOS 
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sablsx 


VTSnHATia'M 


Sabiex es una companxa especiaiizada desde hace 30 afios en la compra/venta de 
vehioilos militares y de sus repucstos aaf como en la modcmizacidn de estos. 

Enfcre otros, Sabiex posee un lofce importante de vehiculos Hand equipados con un 
canOn de 90 nun. Pensando que estos veWculos podxian ser del agrado del Ej6rcito de 
Guinea ecuatorial, Sabiex quisicra proponer a dicho Ej^rcito de adqukir dS Hand 90 
mm y 15 Hand 60 nun. 

En su af^n de ofrecsr a sus clientes un servido completo, Sabiex tambi6n propone la 
posibilidad de cambiar el motor de estos vehlculos para instalar un Toyota 2/41 Turbo 
diesel que le otorga al Hand capacidades operativas comparables a las de vehiculos 
modemos y mis adaptadas a las caracterfsticas geograficas del continente eifricano. 

Para concluiT/ Sabiex propondra ctertas opdones destinadas a mejorar aun mis Las 
capacidades operadvas del Hand. 
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aabiox 


XTimiATlOMU. SA 



1. Vehiculos 


Eland MK 7 TD con toreta de 90 mm 10 unidades 

Cada veWcxjJo viene equipado con radio , siatema de Eitercomunicacidn y 
ametralladora coaxial 7^62 mm 

Precio unitario FOB B^lgica; 

162,760.00 U.S.D. ’ 

(Qento sesenta y dos mil setedentos sesenta US. Ddlares) ‘ 
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2 , Cavaciiacion del versonal 


Tama de la capacitacidn 


Personal 

Duracidn 

MacSnica general del vehiculo 

- 

3 ^ pctrsonaa 

4 aemanas 

Mantenimiento del armamento 


2 personae 

2 scmanas 

Cursos del instructor 

y del utilizador del armamenlo 


2 personas 

^ 3 aemanas 

Cursos de conducddn 


4 personas 

2 semahas 


Las capadtacionas sa realizar^n an lai insialacionas dal dianta, lo que implicard el 
desplazamiento hasta allt de un ingeniero y de un tdenico de Sabiex, lo cual estd 
comprer.dldo en el precio siguiente : 

90,000.oo U.S.D. 

(noventa mil U.S.Ddlares) 

3 . Revue stos 

Loie de repueslos para dos afios de utilizaddn de los vehlculos 
Predo : 132,750.do U,S.D. 

(Ciento tieir.ta y un dos mil setedentos cincuenta U.S. Ddlarss) FOB Bdgica 
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4. Munidones 

a) Munidones 90 mm 
Tipo 90-33 CN 
Tipo 90-33 CAT-T 
Tipo 90-33 fH-T 
Tipo 90-33 Canister 

Total 


700 untdades 
- 300 unidades 
150 unidades 
TOO unidades 

1,250 unidades 


Precio del lote : 590,000.oo U5.D 

(Quinientos noventa mil U5. DOIares) FOB Belgica 



Canlidad : 30,000 unidades 
Precio del lote ; 3,540.oo U.S.D 

(tree mil quinientos cuarenta U.S. Ddlares) FOB Bftigica 

Pago : For carta de cridito irrevocable y confirmada 
Validez de la oferta :60 dias 


f 

Ing. Jos^ Valdes 
Sa’oiex International 
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Los ELAND son vehfctalod derivados del modelo Panhard 61 AML, el cual ha s!do 
totalmente modlHcado de manera a adaptarse a las duras condicionas de utilizaciOn 
en Africa (ver Figura 1). 

For stis caracteristicas, el Hand ofrece xma gran variedad de posibilidades ticticas. 
En cfecto, eate vehiculo combina una movilidad excepdonal y una buenas 
protecdones con una potencia de fucgo apreciable, lo que le permite efectuar 
misiones muy diversas tal como la caza de t 2 inques o el control de insurrecciones. 

Ta2nbi4n se le puede equipar con sistemas modemos de coyiunicadones y de visidn 
noctuma para ampllar 5us posibilidades y permitir por ejemplo su participacidn en 
operadones noctumas. 

En 1994, los Eland han side modemlzados y equipados con un motor hirbo diesel 
enfriado por agua. Este motor es un 2,41 de 4 cilindros con una potencia de 103 hp a 
4,000 rpm, lo que permite alcanzar una velocidad maxima en carretera de 85 km/h, 
En aceleraciOn, se pasa de 0 a 60 km/h en 42 s. 

La instalacidn de eate motor dieaci unplica las sigulentes ventajas : 

* ^ trata do un motor con producciOn comerciai, por lo cual el mantenimiento y la 
logfstica 6d von altamente iadlitados. 

> El diesel es un combustible que se inflama mis di/lcilmente que la gasoUna. Por lo 
tanto, el uso del diesel mejora la seguridad del vehiculo 
» Los costos de utilizacidn quedan reducidos. 
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El motor y su sistema de enfriamicnto esten ir.ontadoa sobre correderas como se ve 
en la Figura 2. Cuando se deben efectuar algunas reparaciones, se hace deslizarse este 
equip© sobre las correderas de manera a que los mecinicos puedan acxeder 
radlmente y rapldamente a cualquier piezas defectuosa. For lo ta^ito, las reparaciones 
pueden realizarse en cualquier condidones (induso en combate) en muy poco tiempo 
y con un apoyo logfsiico minimo. 


Adamds, «1 ELAND dispone d« una movilidad exeepcionAl que ae dcbe tanto a !a 
calidad de su motor como a la tracddn perxnanente sobre las 4 ruedas. 



Tigura 2 : Motor deslizante sobre correderas 


A continuaddn presentamos las caracteristicas t6ciucas del Eland/ las cuales dan 
muesiras evidentss de sus cualidades, de su polivalencia y de su perfecta adaptaddn 
a ias condiciones operafcivas cn el continente afoicano. 
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Caracteristicas tecnicas 
de los ELAND MK 7 TD 90 


MOTOR 

4 eUindm enfdsdos por 
Turbo dieaei 

Pctenda 1 77 kW « 4CC0 rpm 

Par: 220 l^mfl 2500 rpm 

TRANSMISJON 

EmbngUi : moncdiceo «n <«eo 

Cajtt de velecidttdet 1 6 valocidadM 

TrmeeiA* t 4 rued** 

suaraNsidN 

4 nisdas lftd«p«ndiefltBS 

Barns de torsion «ctjv«s eon mu«n«« 

Amoniputdons hidrduiicea doble accUSn 

RUSDAS 

12X0x16 

NauTiUaeos que no s« pinchan en opdon 
.\RMAMENTO {VARlAbJTES} 

Armas prtncipalM : 

• c»ft4n de 90 mm a b«J« prwton y tiro rtpido 
ARMA3 SSCUND ARIAS : 

(dlsponiblas con cualquier ama prindpaT) 
t Ametralladora coaxial d« 7.o2 mm 


COMUNICACIONBS (OrCIONSS) 
Radio HF> VHP y intercom 

PTtESrA.C30N8S 

Vtlocidad mixlnui en carretera 

SS Jtm/b 

Veloeidad en todo terreno 

25 km/h 

Radio da acddn (a 80 km/b) 

450 km 

Cuesta m&xlma 

60% 

Obstdcuio verticftl 

0^ m 

Fr^nqueamiento de trineberas 

O^m 

Vadao {ai*v prepameiAiv) 

0^19 m 

(eon placti de vadco) 

O^m 

TRIPULAa6N 

3 <efiei*l« tirador y conducor) 

PESO EN ORDEN DE COMBATS 

OTMBNSZDNB5 

Ltr^ (caMn induido) 

6000 kg 

5.12m 

Andio 

X015m 

Altura a lo tarreta 

2,25m 

Arteha mm* rttedee 

1.02 m 

Difltmda entrt ejes 

ZSm 

/./lani scbre $ue/o 

0.4 m 


I 
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SIMON P.KARERI 

VICE PRESIDENT 

INTERNATIONAL BANKING GROUP 
RIGGS BANK N.A. 

1913 Massachusetts Avenue, N.W. 
Washington, D.C. 20036 
Tel: 202-835-5380 
Fax: 202-835-8518 


fax 


atencion: 


Su Excelencia Teodoro Obiang Nguema Mbasogo 
Presidente de la Republica de Guinea Ecuatorial 


fax#: 

de: 

fecha: 

subjeto: 

paginas: 


9-011-240-9-2400 


Sr. Simon P. Kareri 


January 14, 1999 


Extracto de Noviembre 


4, incluyente portada 


NOTAS; 
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Riggs 


RIGGS Bank n.a. 

Embassy Banking Division 
1913 Massachusetts Avenue, N-W, 
Washington, D.C. 20036-1147 
<202) 835-5388 Fax; (202) 835-8518 


Enero 14 de 1999 

Su Excelenda Teodoro Obiang Nguema Mbasogo 
Presidente de la Replibiica de Guinea Ecuatorial 
Malabo, Guinea Ecxiatorial 

Su Excelencia: 

Sefior Presidente, {felicidades para el ano nuevo! 

Le e«toy escribiendo esta carta para infonnarle que nosotros hemos abierto una Carta de 
Cr^dito por el monto de dos milliones quinientos tres mil dolares ($2,503,000) en nombre 
de Sabiex International S.A. en noviembre 5 de 1998. El pasado noviembre 19 y 
diciembre 22 de 1998, la compania se contacto con nosotros pidiendo caxnbios en los 
terminos del credito. Dos de los cambios no son aceptables para nosotros y no son 
buenos terminos para su pais de Guinea Ecuatorial. Elios ban pedido que nosotros le 
paguemos en forma adelantada sin la garantia que ellos ban prometido a Guinea 
Ecuatorial, al mismo tiempo que desean enviar los vehiculos sin seguro. Ko 
recomendamos estos dos cambios y como ellos acordaron en los terminos antes de abiir 
la carta de credito, ellos deberian cumplir con sus obligaciones. 

Su Excelencia, este seguro que nosotros continuareroos protegiendo los intereses de 
Guinea Ecuatorial. Esperamos que esta carta lo ponga al tanto de la situacidn. 


Sinceramente, 



Vice President 
International Banking Group 
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Jfctiaiy 14, 1999 

ffis Exellency Teodoro Obiang Nguema Mbasogo 
Pr^idente de la Republica de Guinea Ecuatorial 
Malabo, Guinea Ecuatorial 

Excellencia: 

Greetings of the new year Sr. Presidente. 

I am writing to inform you that we issued a letter of Credit in the amount of two naillion five 
hundred three thousand dollars ($2,503,000.00) to Sabiex International S.A. on November 5, 
1998. On November 19, 1998 and December 22, 1998 they contacted us requesting the terms of 
tli Credit to be changed. Two of their requests are not acceptable to us and would are not good 
for Guinea Ecuatorial. They requested that we pay them the advance without the guarantee that 
they promised Guinea Ecuatorial and wanted to ship the vehicles without insurance. These two 
requests are not recommended and since they agreed on the terms of the credit before it was 
i^ed, they should be requested to honor their obligations. 

Extiellencia, test assured we will continue to protect the interest of Guinea Ecuatorial. We 
hope this brief letter brings you upto date with the mtuatioa 

Smcerely, 


Mr, Simon P. Kareri 
Viee President 
Iriremational Banking Group 
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RiaSS EHBfiSSY »N<L Fax :2028358518 

Transmit ConT. Report >»<>»< 
Apr 9 1999 15=07 


Telephone Nuntoer 

Mode 

Start 

Time 

Page 

Result 

Tbte 

901124092400 

NORMAL 

9,15=05 

1T4" 

3 

0 K 



SIMON P.KAREBl 
VICE PRESIDENT 

intesnational bankmo group 
RIGGS BANK NJL 
1913 Massachusetts Avenue, N.W. 
Washington, D.C. 20034 
Tel: 202.835-5380 
Fax; 202-835-8518 


fax 


. ateaci&n 


$u Excelencm Teodoto Obiang Ngnsma Mbasogo 
Preddente de la RepOblica de Guinea Ecuatorial 


£ix#: 


9-011-240-9-2400 


de: 


Sr. Simon P. Kareti 


fecha: 


January 14, 1999 


subjcto: 


Extracto de Noviembre 


paginas; 


4, incluyente portada 


NOTAS: 
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ZMZ-S! I9:ZB Ot;SABIEX INTI '* 

Cy 


T-331 P. 01/01 Travai(-B85 



SUBJECT 


C^tc 3^ 

sabiex 


intctwational sa 


OOS2. if 7^- tsesoS 


T»i 4-aa a saABaiB i^x +as s 3e4i7nQ > , 

/< 


0<L 


C0 52U 2- . 


TO 

NAT BANK WA^HmOTON 

FAX 

00.1.202 835.8518 

ATTN 

/y^ister Simon KERERl\ 

oc: 

y! 

PROM 

( i Marc CREMERS ) 

REF. 

MC/^98/812 /[ 

DATE 

N^ygvember 19* 1998 J 

PAGES 

01+ I 


EQUATC 


^ - UC N* 981 105-001392 


\JrU^ 


MESSAGE 


Dear Sir, 

We receive notification of your above mentioned -L/C fisr which we thank you. Wc tried to reach 
you yesterday and expected your call back with no success to express a few remarks . some minors 
but some very Important, about the terms of the L/C you will read here under. 

M Delivery torms were C. & F. instead of C.I..F. ; 

2/ Toud amount of sale was USD, 2,503,890.00 instcrui of USD.2, 503, 000.00 ; 

3/ With regards to the 35 % down-payment, the L/C re^utree a written notice from the Government 
of Equatorial Guinea staring the reewpt of a «PERFORMA]MCE BANK GUAIUkNTEE » for 
same amount with one year validity instead of an «AD VANCE PAYMENT GUARANTEE » 
for same validity but to he redu ced prorat ed to our expeditions . This guarantee, in favor of the 
Ciovemment of Equatorial Guinea, would be notified to vou directly to avoid the notice from the 
Government ofBquatoriai Guinea, 

4/ WHh regards to the remaining 30 Vo, could we add in the L/C a maximum delay after our last 
expedition, like 30 days, for fiie cerUficate of completion to be signed by the Ministry of 
Defense. 

The points 1 & 2 do not require any modification, point 3 must be modified and point 4 to be 
appreciate. 

We remain at your entire disposal for any fUrther Information’s and thank you in advance fbr your 
cooperation. 

Wc appredate your help in this dossier and arc expecting your reply the soonest 
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NOV. 6.1998 ll:04Piri 


NO. 452 


I Riggs 


Rjgcs Bank N.A- 

Lettcx* of CredU Oepatmiem 
800 17dj Street. N-W. 
'Wufauigtoii, D.C. 20006 
<301) 607-6000 


ADVICE OF CHARGE 


Novembers, 1998 


Goveniment of Equatorial Guinea 
CaJie La Ubertad S/N 
Malabo, Ei^atorial Guinea 


Gentiefflen: 


Re: Letters of credit No. RNB-98U014 
Issued for your account 
F/O: Sabiex Intermtloiial S.A. 

Amount: USS2.5Q3.QOO.OO 

We have debited your account #17-164-642 on November 5, 1998. 

Amount* US$6,302.50 

In payment of the foUo^vmg charges: 

$6,257.50 • issuance commission 
45.00 > cable cost 

Please mark your records accordin^y. 


Very truly yours, ' 

ThaffienLe 
Assistant Vice President 


P.4 
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PROBLEM VXTTH TWS TRANSMISSION, PlEASE CALL: _ 


TmFMz5A^iiDCTfNDrowi!7FwCTifn«EOTTTffio^oi^5i^iroR^TTfyT5wHiCTnTis>55Rissm 
AND May «)STAJN information that is PRIMLEC^. COHFIDENTtAL ANDIEXEMTT FROM DBCLOSl-RE 
l»NDER AmJC.mE LAB’. IF THE READER OF THIS MES5.A05 IS NOT THE INT^DID RECDTENT. THE E*«tPLO\-EE. 
09, THfc ACitST RESPON’SIBLE FOR DEUAHRlNO THE ULSSACE TO THE IHTENDED RECffCEKT, YOU ARE 
HEREBY NOrmEDTHAT ANY DISSEMWAJIOH. DBTRlBUrON OR COFYINO OF THJS COMMUmCATJOS 
IS STHCTLV FRtHaiBIlED. IP YOU HAAT RECEJVED THIS COMXiUNIC AHOK IK ERROR. PLEASE NOTm' 

US &aiEDUTELY BY TaEPHONE. AM) RETURN THE ORIGINAL TO R2GCS AT THE ABOVE AMRISS M A ' 

THE VS. POSTAL SERVICE AT OUR EXPENSE. THANK TOO 
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NOV. 6.1998 ll:03ftM 


RGB Adfflin Message Entry (ADE) 

TRN:981105-000779 



SHIFT format Input 


Dst 1 or 1 *S/GEeA8EeB03A *+ Wire Srv :SWF 

NaiserGENERALE DE BANQUE S.A. NetwK AddriGEBABEBB 

wire Addr;BOUueVARD TIHOU 100 +-1 

Div Ack:N Attn:UTTERS OF CREDIT DEPAHTWENt 


Hsg Type: 700 ISSUE OF DOCUHEMTAfiY CREDIT 
SEQ'OF TOT:27 1/1 
FORM :40A IRREVOCABLE 

DOC # :20 RNB-98t1014 

ISSUE DATE;31C 981105 

EXPIRATION :31D 991031 CONFIRMING BANK COUNTER 
applicant :50 government of equatorial guinea 
: CALLE LA LIBERTAD S/N 

; MALABO, EQUATORIAL GUINEA 
BENEF :59 ACCOUNT NO. 271 -0441700«91 

SABIEX INTERNATIONAL S.A, 

: CHAUSSEE DE TURIZE 6S 

: B-1420 BHAINE L’ALLEUD, BELGIUM 

AMOUNT :32B USD2503000, 

AVAILABLE :41D 6ENERALE DE BANQUE S.A. 

; BY PAYMENT 

DRAFTS :42C DRAFTS AT SIGHT 
DRAWEE :42D GENERALE DE BANQUE S.A. 

: CHARLEROI, BELGIUM 

PARTI ALS :43P ALLOWED 
TRANSSHIP ;43T NOT ALLOWED 

SHIP INFO :44A ANY EUROPEAN OR SOUTH AFRICA PORT 
SHIP TO :44B ANY PORT IN EQUATORIAL GUINEA 
SHIP DATE ;44C 990831 

SHXPMNT 0F:45A *10 VEHICLES AND MATERIALS FOR THE DEPARTMENT OF DEFENSE 
1 AS SPECIFIED IN INVOICE #044/98- 
: CIF ANY PORT IN EQUATORIAL GUINEA 

HEQ DOCS :46A A. AMOUNT US$87e',050.00 REPRESENTING 35 PER CENT VALUE, 
PAYABLE AS ADVANCE PAYMENT UPON RECEBPT OF A WRITTEN 
NOTICE FROM' GOVERNMENT OF EQUATORIAL *GUINEA TO RIGGS BANK 
CONFIRMING THAT A PERFORMANCE BANK GUARANTEE FROM SABIEX 
INTERNATIONAL S.A. HAVE BEEN RECEIVED AND ACCEPTED BY THE 
GOVERNMENT. 

FOR BENEFICIARY'S INFOfWATlON: 

BANK PERFORMANCE GUARANTEE TO BE VALID FOR THE DURATION 
OF THIS CREDIT FOR ONE YEAR AND NAMING THE GOVERNMENT OF 
EQUATORIAL GUINEA AS BENEFICIARY. 

: B. UP TO USS87e, 050.00 REPRESENTING 35 PER CENT L/C VALUE 

: PAYABLE UPON PRESENTATION OF SIGHT dRAFT FOR 35 PER CENT 

OF TOTAL CIF VALUE ON INVOICE ACCOMPANIED BY THE 
FOLLOWING DOCUMENTS; 

; 1. SIGNED COMMERCIAL INVOICE IN ORIQINAL AND THREE COPIES, 

INDICATING TOTAL CIF VALUE OF THE GOODS SHIPPED. 

: 2. FULL SET OF CLEAN ON BOARD OCEAN BILLS OF LADING 

; CONSIGNED TO MINISTERIO DE DEFENSA, CALLE LA LIBERTAD, 
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: MALABO, EOUATORIAL eSJIHEA, MARKED NOTIFY SR. MELCHOR E. 

EDJO, TEL; 240-9-2400 AND HARKED ‘FREIGHT PREPAID’. 

: 3. MARINE AND WAR INSURANCE POLICY AND OR CERTIFICATE 

; COVERING ‘ALL RISKS" FOR 110 PER CENT TOTAL CIF VALUE, 
NAMING GOVERNMENT OF EQUATORIAL AS BENEFICIARY. 

• C, US$7SO,900.00 REPRESENTING REMAINING 30 PER CENT 
CREDIT VALUE, AGAINST SIGHT DRAFT ANd A CERTIFICATE 
BimEU BY THE MINISTRY OF DEFENSE THAT THE DELIVERY 
INSTALLATION OF EQUIPMENT IS COMPLETE. 

CONDITIONS ;47A ADDITIONAL CONDITIONS; 

: 1 . NO MORE THAN THREE SHIPMENTS ALLOWED. 

: 2. INSURANCE TO BE EFFECTED BY SHIPPER. 

: 3. A DISCREPANCY FEE OF US$60.00 WILL BE ASSESSED ON EACH 

SET OF DOCUMENTS PRESENTED WITH DISCREPANCIES AND HILL BE 
DEDUCTED FROM THE PROCEEDS OF DRAWINGS. ONE SET OF 
COPIES OF ALL DOCUMENTS MUST BE INCLUDED FOR OUR FILES. 
OTHERWISE, A FEE OF $25.00 HILL BE CHARGED AND WILL BE 
DEDUCTED FROM THE PROCEEDS. 

; 4, ANY DRAFT DRAWN UNDER THIS CREDIT .MUST BE HARKED 

-DRAWN UNDER RIGGS BANK N.A., CREDIT NO. RNB.9811014* . 
CHARGES :71B ALL BANK CHARGES OUTSIDE OF RIGGS 

; BANK N.A, ARE FOR THE ACCOUNT OF BENEFICIARY. 

CONF INSTR:49 CONFIRM 

REIMB BANK:53D RIGGS BANK N.A., WASHINGTON, D.C. 

BANK INSTR:78 TO THE CONFIRMING BANK: WE HEREBY UNDERTAKE TO REMIT 

FUNDS IN ACCORDANCE WITH YOUR INSTRUCTIONS UPON RECEIPT 
OF YOUR TESTED TELEX OR AUTHENTICATED SWIFT STATING THAT 
ALL TERMS AND CONDITIONS OF THE CREDIT HAVE BEEN COMPLIED 
WITH. 

DOCUMENTS TO BE FORWARDED TO US IN ONE LOT TO RIGGS BANK 
N.A., LETTERS OF CREDIT DEPARTMENT, 800 17TH STREET, 

N.H., 9TH FLOOR, HASHINGTWJ, D.C. 20008. 
i CREDIT IS SUBJECT TO UNIFORM CUSTOMS AND PRACTICE FOR 
; DOCUMENTARY CREDITS (1993 REVISION) INTERNATIONAL CHAMBER 
; OF COMMERCE PUBLICATION 600. 

BANK INFO :72 DEPT: LETTERS OF CREDIT 
: NAME: THU MIEN LE, A.V.P. 
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! Riggs 


MEMORANDUM 


TO: 

FROM: 

DATE: 

RE: 


Thu Hien Le 
Simon P. Karen 
November 4, 1998 
Sabiex L/C 



Pursuant to our discussion, the attached L/C application for the Government of Equatorial 
Guinea bears the signature of Mr. Melchor E. Edjo, the primary signer of the Government. In 
addition, place a hold on account 1 7 1 64642 in the amount of $2,503,000.00 upon issuance of the 
L/C. 

Thank you for your assistance. 
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F*x 6inis P^r- : 24B 9 2400 ESOHO EDJO nELCHOR 19^10^3 22:37 Pg : i 


To- TH6 R)GOS NATK>NAt RANK 
tenor* ot Crerti 0 *p«rim*nl 
M)« f7)>> 3l-«e<. N.W. 
Wa*ningion, D.C. 2000 <-)MO 


APPLICATION FOR COMMERCIAL LETTER OF CREDIT 

D..* _ jLQizys^ 


O W> M*a d ntM Oau Ua« 
n e*M* ■tv'ouoH <«iMecns*fl( 
O e«M* inrev«H 


GENISKALE DR BAMQUEi 0.A, 

BLVl). TIROa 100 A 

600 O_CHAiil.KUqj«^vSW^^ .. 

SABIEX IHTKRNATIONAI- S.A. 
CllAUSSKE DK TlIRl /R 65 . 

B-1A20 BKAINR L'AEEEUD. BEE6XDM 

At;t:t>UNX 


GOVERKMEKf OF EQOATORIAI. GUTKKA 
CA1,L.K l*A LIRRRTAD S/K 
MALABO^ EQUATORIAL GUINEA 

, AMOOWT _ y 50 », . o &0 . 00 — 

Tw* «• 0» w*"ty USD 

- 3 asi,iHi!)m'’AW jswm®?™ 

— DBAOT* Mvei ac MCCottiMto on k<cmmtso to onAwee at • on vcnwowT avc.. 


_ in VK«Tf:i.r.f: AMH MATK-RTAt.S TOR THE 

x53cM.rtA* \ 

E!83(w.. \ «*u«Aotn.«T«-«-*.c«i«.*« JIOZ In surancft naaing Covemnept of Equat orial Gui 

f ' |W Mh*' amMM* >*auM» pl» H » MM* ri*k*l 

D A«n>ai«n «««•>•»•« m. --- 

XSXKM*M<i»<HAA«.TM»d..u.«.e*i,.>Mw^ a MINISTERXO DB DEPENSA 

CALLS LA L IBBKTAD, MALABO, EQUATORIAL GUIHKA. MARK ED FREIGHT FR BFAID. 

skT meix;hor e. Enjo. TEt-i 2 AO- 9 - 2&00 

Ji.KMJT Tl—IWl* «< L«aM.a .IKlM 8 / 31/99 . 

IWHmwx* *> *■ anTW* iir tU ■>!»»*■»» « at C5^ ? r»oe«>. i< *»>y »»<»■»»»■■ hW t ii tI *»««» W ■a iwm . *«.» <«*»w *t l*»»ino te.iio«TT 


Guinea as Beneficiary 


Any European or South Africa Port I. 


’Any port in Equatorial Guinea 


L. 3 KHEE.XClAKt* 



rNB 011976 


293 


RIGGS BANKN.A. 


PAYMENT INSTRUCTIONS 

In connection with the Letter of credit for Sabiex Internationa! S.A. the following payment 

schedule is authorized; 

1. 35% or USD 876,050.00 advance payment upon establishment of LC and by presentation 
of a bank performance guarantee valid for the duration of this credit or one year and 
naming the Government of Equatorial Guinea as beneficiary . 

2. 35% or USD 876,050.00 upon presentation of shipping documents 

3. 30% or USD 750,900.00 six months after delivery and after presentation of a certificate 
signed by the Ministry of Defense that the delivery and installation of equipment is 
complete. 

4. No more than three partial shipments allowed. 

Thank you for your cooperation. 
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O NO Dyes no 


Q An sztra sheet of instnicUans Is ainch«4 irfiid) lorms an cnce^ral pan of this appOeacion. 


Exc^ as modWed henin. itw t-Mer si C>*dK tnay be in euslamerjr lenn and wilh customary pravksions adopted by the Riggs Nafional Bank of Wa^ngtoir, D.C. 


We'undKstwK} your lees for cstabaisNno (his Ipttar of oedt «il be S 

For ptsrpose of est^iSshing this leaer of credit. «e Ml Inttialy pledge die loaomng coHaleral: 


H paymeni eaw mi ssi oh. if appkabfe, srHi be S . 


h the amsufll of any paymemfs), eommi sa ionfs), Incerest, charge<$). or expensefs) In cr 


GOVERNMEFT OF EQUATORIAL GUINEA 
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To: THE fllGGS NATIONAL BANK 
Letlers ot Credit Department 
808 17lh Street. N.W. 

Washington. 0,C. 20006-3950 

Genltomen; ©[insvoesWe tener of 

Pleasa issue □ Revocable 

Q Transferable 


APPtIC. ON FOR COMMERCIAL LETTEF - CREDIT 

- Dare 10 / 2/98 


GENERALE DE BANQUE, S.A. 

BLVD. TIROU 100 A 

6000 

SABIEX INTERNATIONAL S.A. 
GHAUSSEE DE TUBIZE 65 
B-1420 BRAINE L'ALLEUD, BELGIUM 
ACCOUNT #271-0441700-91 


D Air Mai) Q First Class Mail 
Cl Cable ifvough correspof>denl 
Q Brief Cable tttrouslt cortsspondent 
(wa tto) menitorr required documents) 


. FOR ACCOUNT OT tAPPUCANT) _ 


GOVERNMENT OF EQUATORIAL GUINEA. 
CALLE LA LIBERTAD S/N 
MALABO. EQUATORIAL GUINEA 


.AMOUNT 2 , 503 tOOOvOO 


Tjpe o) Curreacy: USD 

TOM OT 

-ORAFTS MUST 8E NEGOmiHJ OH PHeSSFm) TO DRAWEE AT 1120 VERMCWT AVE.. 
N.W.. WASHM6TOM, O.C. ON OH BEPOFIE - (EXPIRATION DATE) 

10/31/99 




_ drawn. M your eptton..on you or your 


nRFENSF. is SPECIFIED 1N_ INVOICE # 044 /QB 


m VRHTCT.ES AND KgTERTAT.S VOR THE nF.PARTMEWT OF 


(apeeify commodity, o mi tt i ng non-essenUat tletaM as grade, quaiiiy. price etc.) 


E^War 5 Insuranc* AmVor Ceitficate HQ^- Itt^^ance naming GoHrenment of Eqnat-nr-ial l^t-fnisa Mg ' R<aTi«»f-tr»-iai ro 

(it oibee Muranca lequiiM. please suie inks} 


□ Consutar Invoice 

&’• 

3®. 

□ a 


klAArlnA \ 
Twai ) 
]«. ) 



EjOi-Fidi s« of dean on bMtd ocean Bibs of Lading Q i>aw< 

CALLE LA LIBERTAD, MALABO, 

sieortMrofor^QKitonsiffndtDrHINlSTERIO DE DEFENSA 

EQUATORIAL GUINEA. MARKED FREIGHT PREPAID. 

SR. MELCHOR E. EDJO. 

- TEL: 240-9-2400 

n Other documents 


iUnraybilsfQil Df Ladbig m 


,8/31/99 


or^RNwer. It 


any insuranc* alfecix) other than by sMpper, give name e< iasulni) ct 


— SMppWBTenne iner ~ ~ 


Dp 


SHIPMENT FFWM:-^ EUROPEAN PORT OR SOUTH AFRICA 
PORT \ 

' ANY PORT IN EQUATORIAL GUINEA ^ 


— OckF :—SQc 


. PARTtAL SHIPMEmS _ 

Qyes Dno 


— D c* 

. TRANS.SHIPMEKT_ 
Q YES ^ NO 


sneciMbtMruainnet JBANK CQST_S. OUTSIDE RIGGS TOR THE ACCOUNT_QF .THE BENEFICIARY. 


O 


An extra stwet ol instRtctiana !e aaattfied «r 


Except as modined herein, Vm Letter et CtmBt may be in custamaiy lorm and with a 


IS ad opted by Pie R> 9 gs NaPenal Bank of Washington, O.C. 


giier al oedk >ril be S . 
For purpose of estatStiiing this leoer ol cieiSL wo shd iruiialty pledgs i 


and am payment corrynisslon, H applicable, will be t . 


You are hereby authorized to debit pur account. Account Na .17164642 
the l«Kar pl credit issued pursuant to this AppTicaUon. 


rusaszt (fler. 


Y paymemfs), coimissionts). Merest, ehaigefs), or «apense(s) It 

GOVERMaBterfl OF EOnATORIAl. GniNEA 


IS-Oraiurvi 
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Simcn Karari - Squitorial Guinea Psge 1 


From; Ray Lund 

To; Bob Roane; Carter Beese; Henry Momeault; Rober... 

Date: 5/2/01 1;42PM 

Subject: Equitorial Guinea 

Gentleman, 

Larry has asked that I convene a meeting next week {or the following) to discuss our growing relationship 
with Equatorial Guinea. As many of you know. Equatoriai Guinea has gone from being a very small, 
insignificant relationship to the largest sin^e deposit relationship at Riggs ($1 80MM). They also have 
S20MM invested with RIMCO. And they are expecting to receive at least S20MM a month into their 
account at Riggs for the foreseeable future - iMiere is this money coming from? Oil - black gold - Texas 
tea! It's coming from Mobile and one or two others directly to Riggs. 

We need to continue thinking about the long-term structure of this relationship and-your^thoughts on this 
matier (and attendance at this meeting) would be greatly appreciated. 

( will ask my assistant Stacy to contact your assistant to set up a meeting. 

Ray 


Raymond M. Lund 
Executive Vice President 
Riggs Bank N.A. 


Phone: 
Fax; ^ 

Redacted by the 

E-Mail: 

Permanent Subcomminee 


on Investigations 


CC: Larry Hebert; Simon Karen; Stacy Gurdon 
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Riags Sank NA. 

Cfice of die Chairman 
8CC :7£h Sffctt, OT 
Washington. DC 2{X}0<S-394^ 
(2Q2) 335-5511 


We hope this finds you well sad rested after your last busy tr^ to WMhingtoii. We would like to 
thank you for the opportunity you granted to us in hostmg a luncheon in your honor here at Riggs Bank. 
We sincerely ezyo)^ &e discussions and especially learning about the d^Iopments taking place in 
Equatorial Guinea. 

Mr. President; we also would like to report to you the developments here at Riggs Bank since our 
meeting. Following your request for us to serve as Financial Advison to you snd the Govermnent of 
Equatorial Gum(», we have formed a committee of toe most-senior bfiicers of Riggs Bank that will meet 
regu^y to discuss our relationship with Equatorial Guinea and how best we can serve you. This 
comixnttee, which includes the untaigned, has held its first meeting and requests that you provide us 
with any projects toat you would like us to review on your behalf and make suggestions. A list of the 
planm^ Go^^nssent projects would be most helpful 

The Riggs Bank relationship with you utd your Govenunent is based on re^ct for you and our ability to 
anfictoate and fulfill your requhremeots. We are cmifident toat we can be of great assistance to you by 
providing you access to the icst finaz^al expertise both at Riggs and within toe entire financial services 
industry for positive contributions to the development of Equatorial Guinea. 

We believe that our relationship oCfars a significant opportunity to provide sound financial counseling toat 
will dizectly benefit toe citizens of Equatorial Guinea. We are also confident that to gether we can 
reinforce your reputation for prudent leadership and administration as you lead Equatorial Guinea into a 
successfiil future. 

Thank you for toe o pp o r hmity to assist you and toe Govetsment of Equatorial Guinea. 

With gratihide for interest and consideration, 

Respectfully yours, 


’Spriggs 


May 17, 2001 

His Excellency Obiang Nguema Mbasogo 
Presi<tont of Republic of Equatorial Guinea 

Republic of Equatenial Guinea 
M^abo 

Equatorial Guinea 
Dear Mr. President 



Robert L. Allbritton 
Chaimum of the Board ' 


'Cany L Hebert 
President snd 
Chief Executive 
Officer 


'=^VU.j-(2 ft 
Timothy C. Cou 
Piesident ' 



Riggs National Corporation Vice President 
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BXIAFT 
jgnuaxy 17,2002 
9:45 AM 


. tfisutes of a Joist Meed&g of die Intenudaond Commits 

ofRiggs Hatkoal Cocporadoa 
BuS Riggs Book HA. 

JiityliU2001 

The jidnt totEiaii&aal Coounilteo (the *CaDuiiittee") of the Boards of Directors of Riggs NationBi 
OoiporafioB (ifae "OKpotMioa'* or *Riggs*) id Rig^Baok HA. (tfae "Bad:*) met cm Wednesd^, My 11, 2001, at 
1503Pauu^vsi)aAyeDBti^H.Wi,Wcddngtaivt>-.G. Me.Steveo&.MdBR’.Qudnnaaof&eCoiporatioQOKBmittee, 
c8!iedltIietiiee&igtoorderri:ll:42aJB. llie&lkwngCocziiidttoemecibenwerepresest 
CORPORATOR 

JoaL. AlQciBaB* Frederick J. Rym. Ir> C3ainnBn 

J.C»terBee*e,]r. JoycoALadoer 

TimcidiyCCa«^di& R^>eilCRMin *' 

LtwrescelH^ert 

Baidc doctor Headier S. Fflloy did aotanaul 

Tbe fidknving Bank offieen were pfeseoC 

DwridLBidMiti* RiVinand M. Lund 

Joseph M. ^uD ' HcBryD-Moneanlt 

Wk& P. Baona* F. AodGRon Moise* 

SinooP.Karari H.SettTcny 

MaryB.L<Moat 

•Aflundodtstephocicany. 

Mr.PfidfEerdkeetedaaadaafeiftioiBiBUtes offltemeetiDghekllaDUHiy 17,2001. l^ioq modcc duly made 
' wid a ecoadei^ the mhutea were ■ p pKwedii ia. ' taurtul . 

Mr. RiQmead M- lAnd, Bweudvs ^nce PKsideB^ IsteeaitioBal Bankiag Qroi 9 ifistributed copies of 

Ae latest edidoti of ihfl Afggs Jbarmf caUiag attenthn to die lead artkk OQ R%gs Bank and T^ust Coiiipny (Channel 
Idawb) lAniteti He rqiarted prefic kveb to !BG have been strong wiA good growth in deauod 

de|X]sha. Mr. IteidlicthEr trotted AatKggt has been asktd Ionia An bank at die ttpcotningliitcniitioDalKtoietaiy . 
FnadCIMFyWqeldBankiaeetaBibWiAington Bowevv, he added tbtf since Ae nceiiags would be seded bade 
ttdhddtmoaidtyiaAeWoridBankaadAelMF.ndiabaakBil^ootbeiiBedBd. Mr. Lund Aea introAiced Mr. 
Simon P. Kteeri,head efto AfiicanASariibeBi EnAa^ Barfri^ Kidrioa. --- 

Mr. Kjteri dheossed E^iwtorial Oobea, providing a preSle ai Aa country in trrmt of its histaiy, land 
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ktiisational Committee 
July 11,2001 
Page2 

tfs o H K fS , politics tod ecoaomy. Ife lepocted tfast Eqiatorie! Quioea has beea a cliou of siace 199S and 
canity has nd Bvestmest bsls&ces totaling $176-2 mSUcat. He cscplamsd &at tnanages- (he oil 
fitTWf. awerage ta.4 mUlion warfdy. Mr. Kmi Slid Rigp is the sole Imaker of ftc GovccffiDsi^ of 
Etptstoria] Gtaoea, nuatainlnE dose with govenimest official^ and has nxeotiy takes over &e sdiohud}^ 

pzysKUts fbr fiom Equatorial Guine*. Mr. Kweri (hea povided atktitkMial details r^arding dw dqposR and 
hmstraot Riggs* fees, and fidBfe potestid huameas, inchvling Debt Mmaganeat Service a eepitd markets 

debt 1««»WK^. OffC SuDdng fiar a prime tele p ho oe conpaqr, and creation of a "Fund fer the Fntm”. The 
CoiHBitteediacasMd other wiys Riggs mi^ assist EqpdcrialOBhiea fa tenns of ow seas eihicattoa. 

Mr. H Sen Teny, ExecBtive IMeetor, Riggs ft ^ noting Aat having an o^tore fecSi^ is Amdamectal to 
ddiqt'bmraess srift foeign nationals, eqdafaed fast Riggs Bank nd Thdt Cocnpany (Bahanas) Lhnit^ (‘TtBftTCT) 
had ben estiMishod fa Novsnber IMS to nve Riggs* mtenationij private baoMig cKents. Be egqtlafaed tiud in 
20(X». fee Bahamas was toded a •fagH Wgiqftl v s coBatty* by certain telf-eCT>ofatedi^alatocy bodies becanse it was 
deeaned not to have lufficfcat t ^ dfa ay requxaeats to counter tnooqr hundning and/or tmc midamm.. The 
B a h a m a s fcyaded by paarin kghbtioc to adftesa the reg ula tcrytiiortfelh and now requires fcreigi banks to haven 
physiod presence fa the Bahamas. 

Mr. Teny aid feat Ri^ p ro p o au to (r a n sfe r fee managoMsit nd sovidng of fee Rahamia^ gmrpanieg md 
' tnisti Id leney, aface k is iSaliy Bmied and Bafibd and erptirle of perfcamfag dl aervices cnneatiy peifoimed by 
RBftTC. He fen dfacrond leyenl issnes regarding fets stne^, hdndfag timing fee ftanAten, client acccptanr/t, 
and coooBCtivity. The Ca maittee feiaiaed fee fef&rencea between faiey md RBftTC and Bank Secrecy Act issaes, 
Batgil far aB »wgtttrinn iwwi «w WuM- wtmAiiT ta Management expfaiaed fefa fets sitQialoa siso 

elftcti Rjgsi* Nassau Breach, Miteh fee Bank nets far Etgtidtdhntmtw1ioBS..|ifr. Robert RBradecamp,Seaaof Vice 
Piesideat, Theesmy, tt mhatfag fee Basd^a optfans, farhidtng fee po5»b3^ of moving fee branch to fee Cabman 
Istands. Mr. Tcoyaqdnacd felt fa case aoDwefieots do not wnt to novefeeir accounts out of fee Bahamas, Riggs 
has cenfaets fa fee Bahnus with when they eould be placed. 

Mr. Umd reedfai Mr. Thnofey C. Coc^itiB's repot to fee Corperstaaa Board earlier fa fee day of Riggs’ 
csfiortt to acquire (be UK private buftfag busioess of a faigB US baidc, ebserving feat (his action demonstntes fere 
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IntHDBtiotu! Comnuaec 
July 11,2001 
PageB 

Rigpj A^BfttmtoidtoaaAelBtdingbameaiBLoadan. H«7^>crtedfliatBig^isiK^wIln2gatti^p(mttooSar 
«s mocb u ^ US bank waited, but Ad K4S3 is deSaitely monsted in It^ type ^busBffiS and w31 caatsme to Icx^ 
&r o&a ^pottmutus. 

Karcri kft &e mectaig. 

Mr. Dc^ U BwdKtti. Muagog Dsrector, Rigss Bnl: Europe L k n i lad provided « rqmt of die 

T/wAw qpe mS ons. He said that for the six tstxdis eaded Jane 30, 200t, RBEL hsi * loss of S2J oulUon, \^hich 
reflects ctt-{p&igcxe£tisstiei with the Tta&FissaceDepaitnKot hfr.BadieUl noted a ieducttoa» total assets <hie to 
die adumge rata aad lower leodiogVDlanKs. He reported tbattotalieaervesfiirloalosaesofSllBulHaBtathe end 
of Abk provided an ovotD rata of 3.2 K, 

Mr. BaefaeCi then provided « update regaofing die Iatagttaion,Realie nn >enl and Ra tfo aaliad io B strategy fiar 
Eiaope. &«Udk consists of thfeeinaastnt^isrO)Otai^tatad growth and devekipDusDt of Riggs* embassy Kid 

tMtfVrng P) pMligtifiKwr W mtefte ptwmh of enmmeitaal IcmCpg^ anit (tl Brtwaliyari fi nf the 

odsdos JMfuoteiest coqKOSC tt r uu t u re. Ha icported tfata Ms. OeraldiM Sdtmder would he^ lead aa iavigonded 
burincss and malxtiHg plan lor the caibessy and esyaarittebusauai. EBELiaaboii die process of planning product 
aduacements aod finedon^Sy- TanuBgtaoani&aeialieBdiD& Mr. Baeheiti said RBEL is locddng to extend credit to 
enmpaniei whoo dKK h u f ypnrowdty to cTOSS scU private tontiig nvicea. Finally, RBEL is norgsoizing S(s 
haptovtd operadonal cecdtol and oentrdaidaa and pro6tdM%. 

Mr. P. Andersen Mane, tbs previous Minting Dncaer of RBEL, ssid that RBEL has made headway to 
strittlizB the prehkm assets. Ue added diat the UK economy has bean eoeliog the past she nooths, leading RBEL to be 
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latoitadoaal Committee- 
Julya.2001 
Page 4 


Kfr. Wai£h F. Haana. Head of limnatiaQal f^vate BanVmg CIPET), suddutl^ b m Hoe wtdt dw wealth 
ma oagenwnt strategy aad petformicg ycH Ifemfonsed Che Cacamkzee&tf&eJss(rjtq)eraiiaa has some hsadsandcT 
manageawitf and wiH tare die comer of|rofeiM%aooaeffl>a3 expected. Mr.HaD&BRp(stald)iaL(BidoQBoatB:set 
proStaUe iiTowdi and coothwes to add busiaeis. 

There behtgtn fiodter bosbesa, the mecttag KQoamed tf 1:03 pja. 


Steves B.PfeiS(r . 

Tii tfi juri wfl 

Riggs Katkaal Colpondon 


Frederick J. Ryan, k. 

f>BW TB*w_ fcitw»«rii'»nal 

Riggs Bank KJK. 

ATXESTi 


tdgyB.LeMoat 

Seczetaty 
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ACCOl^mJMBER 


Ytti have f«ewv«d <ha RuiM and {=teguUaion» and Fee Schedule Goveminq Business AecaunaaiM} hysignti^ this dooiment hereby aqree . Jt 
tetms and mmtitiona as stated in these docunwtts and as anvended from fime toamt.Yauf use of any irfew services or yowadc n o a ledgefnewo*- 
aqreetnei^ either in wiling or mine, writ ndicate your acceptance of the terrrs qevetnns that service. 





tj • : 

2( 

1 

31 


1 

i 


csmncATiON 

Cheek Aiiprapfiate Bex 

nSdeProptielor { ICotixwifew t 

Social Security wErnptoyw l rkHia toa iienKa 99-9999999 

mfaeror&npieyerldareMkatlonNtanbarehowKMlhisevdileeocTeecaiKlCQ you h 
rnyt ftom hed^ edhhotding . or M you have net been nattfrad by Bm Intamai t .. 

aiaraaiAofMumtofopertaaintmstaAddivitends.er{^thelRShesnoaM 
Yeu8reaU.& pereen (indudina a U.S. residiMaBen} (NotK You must craw out 
ibernSd^XthelRSittsndifMd youthetywereeunandyeufaieettebaciupiMCMMMns h eceuee cf undw reportwg intwwtef dividende an your 
tax return.) 


You cer«y under penaly or pe(}u«y that Socal Saewty Hu 

are net eut^eet to iMdad> wtMMnBng beeauee (e) you are exa 
Revenue Service (IR^ Stat you are tubiect to taicto9«ijMiotdiM 
you bwt you are no tengereuWecttb backup wdNuldino. and 3)' 


Sispurture; 

Referred By; 

SoWBy; 5027837 
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Riga Bank 

cm nSrioMuuBet ree ac err sec qate 

2 99.9999999 5 51942 00511 010 030 12/21/2002 


BUSMCSSKOa^MtV IMMe 

^fTWrTFIKSr.FLTD COMMSfTS: 

UOAITTOE BUSINESS ACCOUNT MAUHG ADDRESS 

MJSrrELESGELTD WID.S 

' 911 nmOE STREET 

ALEXANDRIA. VAmi4 


AUTHOR!^ SIGNERS / Tin£ 

DR RUBEN MAYE 
PRESlDErNT 


R BRUCE MCCOLM 
VICE PRESIDENT 




SIGNSt ID f to IftfORMATlON 

Riees Sisnahirc Card 
ON FILE 

lUsss Slrmature Card 
ON FILE 


BUSINESS PHONE NO. 



VETORCATIONCCCE 

9999999 


APPROVAL 


- Redacted by the Pemianent 
Subcommittee on Investigations 


Permanent Subcommittee on Ipyestipationc l 

EXHIBIT #14 I 
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Reso! on Authorizing Account 
Opening and Borrowing 

Riggs Bank N-A. 

r. 1 U Sccreiaiy Other 

of NUSITELESGELTP (ti^e "Business"), a: 

foiaculnmeoraisneB) 

D Sole Proprietorship D Coiporation D UnincwportUedBusiness/Associadon D Limited Liability Company 

□ General Partnership S Limited Partnership Q Limited Li^Uty Partnership D Other 

organizKl and existing under the laws of certify that the 

Q Board of Directors Q Partners Q Other (the "ExeciUives' of the Business). 

Q at a meeting duly called and held on at which a quorum was present and acting throughout 

n by written tansent dat«i ; L] Other 

the following resohitlcms woe adopted and are now in foil force and effect: 

1. OPERATE DEPOSIT ACCOUNTS 

RESOL VH?. that Riggs Bank N.A. CRiggs*) is designated as a dqmsitory in which the &nd5 of this Easiness may, &om time to 
time, object to the rules sid regulations of Riggs (including the fee schemes), as amemled &om time to time, may be deposited 
by any of its offices, a^nts. or employees; and that any officer, agent, or employee of this Buriness is authorized on beh^ of 
the Budness and in its name to endorse for dq>osit widi Riggs, wheAe in accounts or for negotiatioa or coUecdoo, and all 
checks, drafts, notes, certfficates of dqxtat, or othe lostruroents or orders for the payment of money payable to die Business. 
Endorsement may be in writi^ by stamp, or otherwise, with or without deagnation or signature of the person so endorsing, it 
bmng understood that on all items all prior endorsements are guaranteed by t^ Business, irre^ective of the tack of an expre^ 
guarantee in the endorsement of Uiis Business. 

RESOLVED FURTHER, that Ri^ is authorized and directed to honor, pay, and charge to any of the accounts of this Budness 
without inquiry to or rc^nsibili^ for the appUcation of the proceeds, all chedcs, drafo, notes, or other oideis for the payment, 
wlthdravraL or transfer of funds or money dqiosited in the account or m the cr^t of this Business, and any instructions and 
authorizations for die transfer of funds between different accotmts of the Business, whether oral, by phone or electronic means, 
mthout inquiry as to the circumstances related to any aiuhorizatioo ot transfer, and for whatever purpose or to whomever payd^le, 
including requests for changing ai^ check Into cadi, as well as m deduct &om and pay in cadi out of any d<^sit, and whether tx 
not payable to, endorsed oroegotiated by, or for the credit of any persoiu including the signer or any other officer, agent, or 
employee of this business, when dgned, acc^ted, mdorsed, or a^^roved as evidenc^ by original or facsimile signature by any 
one of the officers, agents, or employees of this Business ffom time to time holding the following offices of this Business: 


nue; Tito: 

Riggs is not required in any cases to inquire respeedng the ^ticadon of any instrument, authorization, or instruction executed by 
vinue of this resolution, or of the proceeds therefimm, nor be under any obligation to see the application of any order or its 
proceeds, even if. drawn to in the name of any dgoing person, or payable to Rig^ or for the signer's account, or ^ven in 
payment for the diner’s personal obligation, even if the Budness account becomes overdrawn; and the Budness agrees to hold 
harmless Riggs against any claim or lidillity arising out of the payment of any order pursuant to this resoluiioa 


2. USE OF TRADE NAME (applicable only if completed) 

RESOLVED, that our Business accounts be tilled in or include the trade name 

which the Business is using as a trade name in the conduct of its business. ' 

3. BORROW MONEY (applicable only if completed) 

RESOLVED, that any of the officers of this Badness from time to time holding ti\e following offices 


Titie: TIUb; 

Titie: Title: 

jue authorized on bclialfof iliis Business, on terras they may agree with Riggs, to: 


RNB 003448 
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I of: 
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\J\XSiThX.LS C, 
r Lrt) 


00 >- 


fe Riggs ““ 


S 5000 


INTERNATIONAL DECJSIOW STRATEGIES. !Na 12S7 

9C» DUKE STREET (703)739-4224 
ALEXANDRIA, VA22314'36t9 


Husiteles 


Five t^mdred and OOHOO" 


Him teles 



12/17/2001 
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W4 CERTinCATKm 

Oieclt AppiofKiate Box 

[ )SgfeP«>|irieto» IJCwp®™**®" nP»rto«f^P [ JO®** 

SoetolSecvf*yotEoiptoyefWenfr*a6^ 00-0000000 ^ 

You certify uwtet pen»8y e< pe<juiy l?>»t p>the Soo»l Security Hutnbei or Errytoytfk to i tJikJ tiof' Wurntet »ho«>f)en Wt c»rt bconact »nt) (7) you 
*r* Mt siUecI to backup wehhoMng baci m e {■} you arc axcmpt hem b e cto p alMteMtog. «r (b) you hare net been noSted by Internal 
RevenueSecyiee 9^ ibal you we fubtectto badon witMraMiiig at a (tMlI el »h<re to fBpert ea Men^ and ifMdendft, « U the 8tS hM nobficd 
youbtol yeu are (to longer aubject to backup wllMiolilins. and SYeu area U.S. pcnon gnebidtng a US. reaWanI Am) tHoie: You mustcreaaoul 
Wi 2 afao«e I dw tftS nw nebM you toat you are eunwiOy aubieci to badnp aeMMidtng becauM et under leperting IntetM or dMdends en your 
tax return.) 
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TO: 

FROM: 

DATE: 

RE: 


File 

Simon Karen 
August 13, 2002 
Account 



Redacted by Pennanent 
Subcommittee on Investigations 


The authorized signer for the above referenced account has been changed to 
that of the Secretary of State for Treasury. I will continue in my role as an 
Education advisory board member comprising of the Minister of Education, 
Executive Director of the IMF from Equatorial Guinea and the Ambassador. 



1 


RNB 0136 



307 



Riggs 


ATTACHMENT C 


RJGGS&CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


NEW: X KYC Input: 

SECTION 1: OFFICE OF FOREIGN ASSETS CONTROL 

Date of OFAC list Checked: 06/17/99 Verified by whom: A.R.B. 

(Initials) 

If the customcr/business appears on this list (exact match)» do not proceed with account r^tening. 

SECTION 2; CLIENT DATA 

NAME/TITLE: Teodoro Mbasoeo 

DATE ACCOUNT OPENED: 9/20/99 Account No. 76863013 



RELATIONSHIP 

PASSPORT 

COUNTRY 

DOB/PIC DATE 

■1 

Otong SA 

Owner 


Equatorial 

Guinea 

9/20/99 

2. 






Bi 






WM 






BRI 







CONFIDENTIAL ADDRESS: MAILING ADDRESS; HOLD MAIL (N) (Y/N) 

The Presidential Palace do Embassy Banking 

Malabo. Eouatorial Guinea Africa & Caribbean Region 

^ Mail Code G-4001 


SPECIAL INSTRUCTIONS: 
B-mail/tel/FAX/odier; 


RELATEI^.ACCOUNTS 

PHONE Nos. 

FAX Nos. 

1 




2 




3 





INITIAL DEPOSIT - 

AMOUNT: $ 10.000.00 SOURCE OF FUNDS: Cash 

SOURCE USED TO VERIFY (i.e. will, sales receipt. 
Approval Date: April 17, 1998 C:Ndau\WORtAOtong.<ioc 1 of 5 

Revision Date: April 6, 1998 


Permanent Subcommittee on Investigations 


EXHIBIT#! 6a 
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Riggs 


ATTACHMENT C 


RJGGS&CX) 

KNOW YOUR CUSTOMER 
CLIENT PROHLB 


contract, financial stmts., etc.) 

AMOUNT OF TOTAL RELATIONSHIP S 10.000.00 

SECTION 3: CLIENT BACKGROUND AND INFORMATION 

NAME OF PERSON REFERRING CLIENT: None 

RELATIONSHIP OF PERSON REFERRING CLIENT: ^ 

ORIGINAL SOURCE OF WEALTH: Cocoa fanning? and businesses 

SOURCE USED TO VERIFY: Incoimtrv visits 

CURRENT SOURCE OF INCOME: Presidential income 

ESTIMATED ANNUAL INCOME: 

REASON FOR BANKING WITH RIGGS: Experience with Rices and account officer 

(i.e., services olTeied, international services, embassy banking services, etc.) 

BACKGROUND/OCCUPATION OF PERSON(S) OR CX)RPORATION (Attach additional sheets, as necessary) 
(FOR BUSINESS]^: Detail nature of business, location of business, list of suppliers/vendors, major clients, 
countries in which business operates, import/export business, legal status of company, and other i^oimation 
deemed pertinent) 

(FOR INDIVIDUALS: Description with background) 

The President of Equatorial Guinea has been in office for twenty years. He has extensive fanning assests and is a 
major partner of the telecommunication (phone system modernization) project in the country with France Telecom. 


BENEHOAL OWNER(S) OF ACCOUNT(S)? 

FOR BUSINESS ACCOIRTTS, attach financial statements, marketing brochures, annual reports, etc. 


SECTION 4: INVESTMENT SUTTABIUTY 


RISKPROHLE: XXO CONSERVATIVE O MODERATE □ AGGRESSIVE 

(CDS/Bonds) (Stocks/Bonds) (Stocks & Emerging 

Markets Paper) 


Also BANKS WITH: 

Banks in Eouatorial Guinea 


Accounts with Investment/Brokerage Firms: 

None 



Approximate Total Personal NETWORTH: USJ 

Unknown 



INVESTMENTS NOT WITH RIGGS: OCDSS_ 

DStocksS 

•4 

1 

D 


BRIEF DESCRIPIION OF INVESTMENTS: 

Unknown 




RNB 007113 


Approval Date: April 17, 1998 
Revision Date: April 6, 1998 


C;V!ata\WORDV)kns.<toe 
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Riggs 


ATTACHMENT C 


RIGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


RIGGS INVESTMENTS: 
CDS (INITIAL) 

BONDS (INITIAL) 

STOCKS (INITIAL) 

RIMCO (INITIAL) 

MM FUNDS (INITIAL) 

OTHER (INITIAL) 


$ 

$ 

$ 

$ 

$ 

S lO.OOQ.OO 


(EXPECTED) $. 
(EXPECTED) $. 
(EXPECTED) $. 
(EXPECTED) $. 
(EXPECTED) $. 
(EXPECTED) $. 


CLIENT’S INVESTMENT OBJECTIVES:. 


SECTION 5: PRODUCT NEEDS 


DEPOSITS INVESTMENTS CREDIT 

O Checking □ Discretionary □ Loan 

X52T Money Market O Non-Discretionary □ Overdraft 
□ Time Deposits O Mutual Funds O L/C Ckcdit 

OFX Deposits O RIMCO OOcdit Cards 


TRUST 
O IntT Trust 
OPIC 

O Trading Co. 

O Personal Trust 


SECTIONS: EXPECTED ACTTVITIESA^OLUMES AND PRODUCT USAGE 

A. Chwking Account (# Checks Drawn/mo) 

Checking Account: LARGEST amount PER CHECK to be drawn; 

Wire Transfers: HIGHEST amount Expected per Wire Transfer 

Wire Trajsfers; Number of Wire Transfers Anticipated/onc mo. Period 

Incoming/Outgoing/Both - 

B, Expected Average Balances in Operating Account: $50,000.00 

Method for Effecting Deposits into Account: O Check 

O Wire Transfer 
XXDBoth 

AMOUNT OF CASH expected to be deposited into account: Unknowi^ 

NUMBER OF Deposits expected in one month period: Infrequent 

ANTICIPATE) Volume ofCASH Sales (Businesses only): 

C Expected Amount of LOANS/LETTERS OF CREDIT/OVERDRAFTS; None 

PURPOSE of the CREDIT: 

SOURCE of Collateral: 

D. Is the cxpectcd/desciibed activity deemed reasonable based on the type of 
Account, customer rc«5urccs, and/or nature of business in which the client 
Is involved? Refer to Section UC of the policy discussing “typical” customer. 

XXDYes ONo 


RNB 007H4 


Approval Date: April 17, 1998 
Revision Date: April 6, 1998 


C;\data\WORI^O»ong.<k>c 
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Riggs 


ATTACHMENT C 


RIGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


SECTION 7t REFERENCES 

O A. If a client is already an existing PB/iPBD/TRUST/RIMCO customer, check here and skip the 

remamder of Section 7. 

O B. If referred by an EXISTING PB/IPBOfTRUST/RIMCO CLIENT. . . 

Client/Account No. 

Document verbal recommendations from existing client in Call Report. 

COMMENTS: ' 

O C ifrefeiTedbyaRIGGSBANKOFHCE(R): 

Locadon/Officcr 

Attach copy of Letter of Recommendation from RIGGS referral ofEccr(s) signed by an authorized 
representative of Riggs or an internal memorandum. 

O D. Direct solicitation by Account Officer 

(For Business Accounts and/or Large Accounts [as defined by business unit]) 

FIRST Bank Reference; • 


SECOND Bank Reference: 


Document all corroboration of references and information provided. 

O E. High Profile/Visibility, Publicity Elected/Appointed Clients 

Attach a brief background memorandum of recommendation signed by the Senior Vice 
President/MaiuigeT of International Banking, the Division Manger of Domestic Private Banking, 
the Executive Director of Trust, or the Executive Director of RIMCO, as applicable. 

ANY ADDITIONAL COMMENTS: 

By law of Equatorial Guinea, their President is the final authority of the country. Any institutional relationdup we 
might have with the Govemmexit is duly authorized by him: We have known him for five years and has been quite 
consistent with us. The President desires to have a personal relationship with us in order to facilitate his personal 
and family needs while in the U.S. These needs include health and management of his residence here in the U.S. 


ApprovalDate; April 17, 1998 C:^data^WORJD\Otong.doc 4 of 5 

Revision Date: April 6, 1998 
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Riggs 


ATTACHMENT C 


RIGGS &CX) 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


KYC STATUS: 


ALL CLIENTS 

YES/NO 

LARGE ACCOUNTS/BUSINESSES 

YES/NO 

(All “No’s” must be explained) 

Passports Verified: 

Yes 

Credit Bureau Rq>ort 


Address Verified: 

Yes 

Financial Statements 


Telephone Verified: 

Name of Referral on file; 

Yes 

Annual Import 

List of Supplicrs/Vcndors 


Original Source of Wealth Verified: 

Yes 

Corporate Resohition(s) 


Current Activity Within Noniial Range: 

Yes 

Marketing Materials 


Two forms of photo ID 

No 



PERSONAL INVESTMENT CORPS 

Account Data Fonn 

Catificate of Ownership 

YES/NO 

RIMCO 

W-8/W-9 

Governing Instrument 

YES/NO 

W-8 

Yes 

lOK/lOQ 


Two Signature Cards 

Yes 

Statement of Portfolio Assets 


Riggs Corporate Resoludon Form 

Yes 

Corporate Resolutions 


Riggs Resolution for Bank Accounts 
Articles of Incorporation 

By-laws for Cou^onweaitb Companies 

Yes 

Yes 

Customer Statement - Source of Wealth 



Copy of Passport 


DATE OF NEXT REVIEW 


Waives: approval of any of the above must be initialed, dated and supported. 

SECTION 8: NEW ACCOUNT APPROVAL 

O Documentation Checklist complete 

RECOMMENDED BY: REVIEWED BY: APPROVED BY: 

Simon Kareri / 10/20/99 

Account Officcr/DatCfc- Supervising OfRcer/Date Managing Directoi/Date 


Approval Date: April 17, 1998 C:\data\WORD\Otong.(Joc 5 of 5 

Revision Date: April 6, 1998 
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Rjggs & Co. Trust Services Account Approval & Opening Memo 
^ New Account 
□ Addition TO Existing Account 

Date: sj 

Prepared by: vS 


;RlGGSSiCO. 


Client Information 
Account Title: 
Account Number: 
Revocable ^ 

Address: 




Account Type 


In-evocabic Q 

tic 


PcTf- JtvAl*! KMau 


t4 AiCTa^j 1><C- 


Tax I.D.s: (Grantons, 
BeBcficiaires, Princ^als) 
For EB: EirpIoyCT BIN 
Plan ID 

Certification: 


D-oc'iv, 


l4tjsOCI 


m □ orW8 

Attached Q or To be obtained Q 

additions 


Reakin for opening/ 

KYC.Form Attached: 

Names and genml description of principal parties: 


n 

Pksooal Custody 

Q RIMCOInstit. 

1 1 

Personal ISA 

Q RJMCO Personal 

1 1 

Personal IMA 


1 1 

Personal Trust 

Defined Benefit 

□ 

Estate 

Q Custody 

II 

Estate Custody 

n Investment Mgmt 

1 1 

Estate ISA . 

Q Trustee 

u 

Control/Subsi^aiy 

Defined Contribution 


J. Bush & Co. PenKMiai 

LJ Custody - 

-kl 

J. Bush & Co. InstiL 

Q Investment Mmgt 



Q Trustee 

□ 

MEPT 

l^pllpver 

o 

■Esaow 

Q ERA Custody 

u 

Paying Agent 

□ KAISA 

□ ntAWA 

o 

Institudonal Custody 

Q EB/Insarance Trust 

II 

Institutional ISA 

n 

Institutional IMA 

□ EBOlher 

u 

Institutional Trust 

n Control/subsidiarv 


• Assets AND Fees 


Market V alue at ^^^ /j^Addition ^ t'^^Scpccted Market V alue/ Additions ^ t ^ 


Recurring Fees . 

Describe any deviation from regular fee schedule: 

New, Assets to Trust Depariment? 

Source/Assets 


Non-recurring Fees _ 


From Existing Trust Dept. Account? O 
If yes: Account Name & Number 
Increased/Decreased revenue to be generated by 
change: 

Fee of ttiis account 

Fee ofpriw account 

Difference 


P inent Subcommittee on Investigations 1 

EXHIBIT #16c_J 
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Governing instrument is (check one) 
r~l Attached 

[3 Not attached, because it is a pre-printed Riggs form 

D Not attached, because it is a new account created under the tnins of an existing agreement on Riggs books 
O Not attached, because diis is an addition to an existing accomd. 

(A/C# ) 


If Riggs has investment responsibility, general type of management is: 

Stocks pi Balanced Q 

Bonds 0" ■ RJMCX> Monument Funds Q 

Cash Management 0^ Odier0: . tj* *- 

Any odicT information of signiHcance which mi^t make this an unustul account 

Source OF BustNESs 
Direct Source: 

(Be specific: seminar, advertisement, call-in, etc.) 


Referror’s Naroe(s) 




. Referral 
Riggs Enyloveft^^ and/or External Refenor Q 
^ I Refcn«’sName(s) 


Dcpaitinent or Branch 

e*Afe!!s«87 

Sale^joscm who opened account 
Administrative ofiiccx/ Portfolio Manager. . 


CoD^tany 




n Ihis memo rqxsrts a new account/ addition for which Adm. 0£Bcci/P<^olio manger is deserving of a reward for an “assi^" 
Cc^ies of presentation materials prepared by such ofDcer are attached. 

s memo rqXKts an addition ^dueb wasQ was noO the resuh of a face to face meeting. 

■pies of all writings docamenting a Ixma fide sales effort, mchidmg «^al4-T\Aiir etc. attached. 

Signature ofSaieqwrson who opened account 

Signature ofOfficcr descrying reward paynMt : 

Division manager approval of referral reward payment _ 


(Ctaly required when rcfeiror is idnunistrative officer or pOTtfolio manager) 

Ai-proval ^ ' 

The undenigned have reviewed die governing mstrumdit, value and nabue of assets, the respoasfi>tIitie3 of dte hank, the identity and 
nature of significant parties, and the fees to he charged, and determioed that the account is a potentiaUy soua^ and ^fitahle 
relationshp which is acceptable to tiie Trust Dqaitmcat ' 

A|:^val required fi'om two of tiie following; 

A. Behar - D. McGung 

■REhidley M.Rjchwine Approved: : 

R-Hall W.Ross 

L. Harris Approved: ; ■ 


For RIMCO acets: For KSBPT acets: 

P. Tasho P. Mayberry 

R. MarsOia R. Edw«ds 

J. Beckhom 

For RPS Acets: 

S. Murphy (800 17th) 

,B. Moffett (Riverside) 


Original to Operations Unit Copies to: ! 

Mr. Dudley 

Mr. Peddicord (Income Tax Unit) 

Mr. Richwine 

Mr. Tasho (RIMCO acets. only) 

Mr. Thonqjson 0»EC) 

Mr. Harris (RPS acets.) 

Mr. Riegelhatq>t 

Investment Officer 

Legal File 

(Indicate ofTicer’t name) 


Revised 10/99 
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RIGGS 


Name & Current Mailing Address 

TAXPAYER IWJlTfflCATlON 
NtAtBEXOIN} 

Account Number(s) 

rS5-§ 0>KSrl • ^kr H'rJ 

1 { 

1 Please check appropriate box: 

OR 

(For Form W-? only) 

O Individuai/Sole proprietor 

1 • AJJrcK i 

KJlVCtkx 3 

Eimiliiyn MiwXnwiiMi Kebet 

1 

I |;?|^!^rpocation 

tK^Soc 

Note: If joint names, list first and drcle the individual/entity whose TIN you provide us. 

Cihily the joint owner whose TIN is provided should sign the certification. 

□ Partnership 

n Otiier 


Substitute 

Form W-9 Taxpayer Iclendikatton Number Certification 


By signing below, you certify under penalties of perjury that; 

• (I) The taxpayer identification number (TIN) shown on dus form is your correct TIN; arid 

. (2) You are not subject to backup withhdding because: (a) you are'excmpt from backup wthholding, or (b) you have not been notified by the 
Internal Bevemie Service (IKS) that you aty: subject to backtm withhaMing as a result of a failure to report all interest and dividends, or (c) 
the IKS has notified you that you are no longa subject to ba<xup vithhohfing. (You must cross out item (2) if you have been nrmfied by ^ 
I!^ that ycKi are currently subject to backup withholding because of underreporting interest or dividends on your tax return.) 

If you qualify as an »empt'payee under the criteria listed on the rcveise. check here D 


Note: Complete Form W-8 or W-9. Do Not Complete Both. 

Substitute Form W-8BEN Certification Of Foreign Status Of Beneficial 

■ . Owner For United States Tax Withholding 

' Tyfc Of B^eficial Owner (check appropriate box): 

□ Indi'ndual QCorporauon QPartnership QTcust QEstate 

Q Foreign Gowmment Olnt’l Organization □ Disregards Entity OForei^ (^tralBaok QForeign Tax-Exempt 

- . of Issue Organization 


Country of incorporation or otganizatipn 


U.S. taxpayer identification number (TIN), if requited 
□ SSNorlTlN Q EIN - 


edificat ion — A LL Joint Owners MU ST Comp lete the Req uested I nformation and Sign Below 

Under penalties of perjury. 1 declare that I have examined the information on this form and to the best of my knowledge and belief it is true, ' 
correct tod ctMnpleie. I further certify under penalties of perjury that: 

• I am the beaefidal owner (or am authorized to sign for the benefidal owner) of ail income to whidt this form relates, 

• The benefidal owner is a fordgn person,- 

• "Ihe income to which this fonn relates is not effectively conneaed with die condua of a trade or business in the United Sutes, 

• For brdeer transactions or barter exchanges, the benefidal owner is an exempt foreign person as defined in the instructions, and 

• I am not a fotmer chizen or long-term resident of the Uoited States subject to section 877 (relating to certain acts of expairiatioo) or, if I am 
subject to section 877, 1 am nevertheless entitled to treaty beiKfits with respect to the amounts reedved. 


T- i-lAm . 

FrimNamrafBcneCcUOivier PrifMNtmeQflcnOvaa 

■ lA- ^ 

. Pcfouintnl (No*-U.S.) Aiklttsi (arMt, ^ « wile M. Pcmincal (N«n-U.S.) Addren tsuc«(,(f<.OTiuii« m. 

or rural xw). D« not ate a RO. B«x. «( rural (tel. D« net we a RO..B<«. 

' 

Oty or (ovn, title wpioniicc, postal c(^ , . Gry or loan, tute or prntnee, potui code 

^ l^ ^ .. 

Covnlcy Country 


Piim Name ef Jelni Ownet 


Petntaneat (Noii-U.S.) Addeest (xtreet. apt. or ttaie no. 
or lunl ttd. Do not ste a P.O. Roz. 


C(]i or (ovn. tute or premnee, postal code 




Dale 


U1 TIN (if any! 
2^xr> 


RNB 007091 

U.S.TINUranyl 


Date 
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Rjggs 


ATTACHMENT C 


RIGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


NEW: X KYC Input: 

SECTION 1: OFFICE OF FOREIGN ASSETS CONTROL 

Date of OFAC list Checked : 02/2272000 Verified by whofla: 

SPK 

(Initials) 

If the cttstomes^xismess appears on diis list (exact match), do not proceed with account openings 
SECTION 2: CLIENT DATA 

-NAME/TTILE: Otone S.A. . 

DATE ACCOUNT OPENED; 5/30/2000 Account No. ' 



RELATIONSHIP 

PASSPORT 

COUNTRY 

DOB/PIC DATE 

1. 

OtongSA 

Owner 


Equatorial 

Guinea 

9/20/99 

2. 






■1 






m 






HR 







CONFIDENTIAL ADDRESS; MAILING ADDRESS; HOLD MAIL (N) (Y/N) 

; ' pmhaxsv RanloDg 

^ -- Africa. A Caribbean Region 

- Mail Code PC»2D 

SPECIAL INSTRUCnONS: 

E-mail/tcl/FAX/othen 


RBLATEt) ACCOUNTS 

PHONE Nos. 

FAX Nos. 

1 




2 




3 





INITIAL DEPOSIT 

AMOUNT: S 500.000.00 SOURCE OF FUNDS: RIGGS BANK account #76863013 

ApprovalDatc: April!?, 1998 C\dau\WORD\Oiong2.doc 1 of5 

Revision Date: April 6, 1998 


RNB 007092 
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Riggs 


ATTACHMENT C 


RIGGS & CO 

KNOW YOUR CUSTOMER 
CUENTPROFIIE 

SOURCE USED TO VERIFY (i.e. will, sales receipt, 

contract, financial stmts., etc.) 

AMOUKT OF TOTAL RELATIONSHIP S 500.000.00 

SECTION 3: CLIENT BACKGROUND AND INFORMATION 

NAME OF PERSON REFERRING CLIENT: ifone 

RELATIONSHIP OF PERSON REFERRING CLIENT; 

, ORIGINAL SOURCE OF WEALTH: Cocoa fanning and constmetion businesses 

SOURCE USED TO VERIFY: Incwntrv visits ^ 

CURRENT SOURCE OF INCX>ME: Constmetion. phaimaceuticals and farming | 

ESTIMATED ANNUAL INCOME: ' ; 

REASON FOR BANKING WITH RIGGS: Experience withRipps and account officer 

(i.e., semces offered, international services, en&assy banidng services, etc.) 

BACKGROUND/OCCUPATION OF PERSON(S) OR CORPORATION (Attach additional sheets, as necessary) 
(FOR BUSINESSES: Detail nature of business, It^tion of business, list of supplicrsArendois, major clients, 
countries in 'ahich busmen operates, in^rt/exporl business, legal status of con^>any, and other inf<»ination 
deemed pertinent) 

(FOR II®IVIDUALS: Description widi background) 

The President of Equatorial Guinea has been in office feu* twenty yean. He has extensive farming assests and is a 
major partner of die telecanmumcation (phcaie system modernization) project in die country with France Telecom. - 


BfeNEHOAL OWNER(S) OF ACCOUNT(S)? ^ 

FOR BUSINESS ACCOUNTS, attach financial statements, marketing brochures, annual rqiotts, etc. 

SECTION 4: INVESTMENT SUITABILrrY 

RISK PROFILE: XXD CONSERVATIVE O MODERATE O AGGRESSIVE 

(CDS/Boods) ■ (Stocks/Bonds) (Stocks & Emerging 

Markets Paper) 


ALSO BANKS WITH: 

Banks in Eouatorial Guinea 


Anmimts with TnvwrtmcntiT^rokerage Firms; 

None 



Approximate Total Personal N El WORTH: US$ 

Unknown 



INVESTMEKTS NOT WITH RICMS; aCDSi_ 


□ BondsS 

O0(hctS__ 

BRIEF DESC3UPTION OF INVESTMENTS: 

1 Jnknown 




RNB 007093 


Approval Date: April 17, 1998 
Revision Date: April 6, 1998 
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Riggs 


ATTACHMENTC 


WGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


RIGGS INVESTMENTS; 

CDS ONITIAL) 

$ 


BONDS 

(INmAL) 

s 


STOCKS 

(INITIAL) 

J 


RIMCO 

(INTITAL) 

$ 


MM FUNDS 

(INITIAL) 

s 

500.000.00 

OTHER 

(INITIAL) 

s 

500 000.00 


(EXPECTED) 

(EXPECTED) 

(EXPECTED) 

(EXPECTED) 

(EXPECTED) 

(EXPECTED) 


$. 

S 

$ 

$ 

$. 

$ 


CUENT’S INVESTMENT OBJECTIVES; 


SECTION 5: PRODUCT NEEDS 


DEPOSITS INVESTMENTS 

□ Checking D Discretionary 

O Money Maricet D Non-DiscTetk«iaiy 
OTimeDq>osits □ Mutual Funds 

OFXDcposits ORIMCO . 


CREDIT 

□.Loan 

□ Overdraft 
OIA: Credit 

□ Credit Cards 


TRUST 

□ IntT Trust 

□ PIC .. 

□ Trading Co. 

□XX Personal Trust 


SECTION fi: EXPECTED ACnVlTIES/VOLUMES AND PRODUCT USAGE 

A. Chokii^; Account (# Cheches DravnVmo) • 

Checking Account LARGEST amount PER CHECK to be drawn: 

Wire Transfers: HIGHEST amooiU Expected Wire Transfer . 

Wire Transfers: NunA>er of?^ Transfers AntkHpated/one mo. Period 

Zncoming/Ou^oing/Bodi 

B. Bxpeefied Average Balances in Operating Account $ 100,000.00. 

Metihod for ECteedng Deposits into Accoui^ D Check 

O Wire Transfer 
XXDBoth 

AMOUNT OF CASH expected to be deposited into accewnt Unknown 

NUMBER OF Dg>ositserq>ected in one month period: Infrequent 

ANTICIPATED Vohune of CASH Sales (Businesses only): • 

C. Expected Amount of LOANS/UETTERS OF CRBDITADVERDRAFTS: None 

PURPOSE of die CREDIT: 

SOURCE of Collateral: 

D. . Is die ocpected/described activity deemed reasonable based on the Qpe of 

; Account, resources, and/or nature of business in which the client 

Is involvtd? lUfer to Section nC of the policy discussing ‘^typical’* customer. 

XXOYcs - ONo - 


^007094 


Approval Date: April 17, 1998 CNdataWORDSOtongZjJoc 

Revision Date: April 6, 1998 
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320 



Riggs 


ATTACHMENT C 


RIGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT PROnCE 


SECnONT: REFERENCES 

O A. If! climl is already an existing PB/IPBD/TRUST/RIMCO customer, check here and skip the 

remainder of Section 7. 

O B. If rcfencd by an EXISTING PB/CPBDmUJST/IUMCO CLIENT... 

CUcnt/Accoiint No. 

Document verbal reconunendadons from crusting client in Ckll Rwjort.' 

COMNffiNTS: 

O , C. lfref«redbyaRIGGSBANKOFFICE(R): .Simon P, Kareri, ^ ' 

Adadi c<^ of Letter of Recommoidation from RIGGS referral oiEcci^s) spired by an auOiorized 
it^resentadve of Riggs or an intental memorandum. 

O D. Direct solicitation by Account OfHcer 

(For Business Accounts and/or Large Aceoimfs [as 

FIRST Bank Reference: ; 


SECOND Bank Reference: 


Dooiment aB emroboration of references and infonnation provided. 

O E. High ProfilcA^sibility, Publicity Electcd/Appointcd Clients 

Attach a brief background memMan Anri of recommendation signed by the Soiior Vice 
PresidenVManager of Intemadonal Banking, the Division Manger of Domestic Private Baiddng, 
the Executive Director of Trust, or the Executive Direettx^ of RIMCO, as applicable. 

ANY ADDITIONAL COMMENTS: 

By law of Equatorial Guinea, ttiefr President is the final authority of the country. Any rebdonsh^ we 

might have with the Government is duly auttiorized by him "Wc have known h^ {or five years been quite 

consisteitt with us. The President desires to have a personal reladonsh^ with' us in order to facilitate his personal 
and family needs while in the D.S. Hiese needs include health and management of his residence h^e in the U.S.- 


RNB 007095 


Approval Date: April 17, 1998 
Revision Date: April 6, 1998 
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Riggs 


ATTACHMENT C 


RIGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT PROHLE 


KYC STATUS: 

ALLCUENTS 

YES/NO 

(All "No’s" must be explained) 

Passports Verified: 

Yes 

Address Verified: 

Yes 

Telephone Vrdfied: 

Name of Referral on file: 

Yes 

Original Source of Wealth Verified: 

Yes 

Current Activity Within Normal Range: 

Yes 

Two forms of plmto ID 

No • 

PERSONAL INVESTMENT CORPS 

Account Data Form 

Certificate of Ownership 

YES/NO 

W-8 

Yes 

Two Signature Canis 

Yes 

Riggs Corporate Resolution Fcmn 

Yes 

Riggs Resolution for Bank Accounts 

Yes 

Articles of Incorporation 

Yes 

By-laws for Conmumwealth CoEq>anies 
Copy of Passport 

DATE OP NEXT REVIEW 



LARGE ACCOUNTS/BUSINESSES YES/NO 


Credit Bureau Report 
FinaiKia} StatemcBts 
Annual Report 
list of SupplieiWendors 
Corporate Resohitk»n(s) 
Marketing Materials 


RIMCO YE^O 

W-fi/W-9 

Governing fostmment - 

lOK/lOQ 

Statement of Portfolio Assets 

Corporate Resolutiems 

Customer Statement - Source of Weahh 


Waiver aj^rov^ of any of the above must be mitialed, dated and supported. 

SECTION 8: NEW ACCOUNT APPROVAL 

□ Docum^tatioo Checklist con^lete 

RECmiMENDEDBY: REVIEWED BY: APPROVED BY: 

Simon Kareri / 05/30/2000 • • ■ 

Account Ofncei/Date Supervising Ofncei/Date Managing Director/Date 


RNB 007096 


Approval Date: April 17, 1998 
Revision Date: April 6, 1998 


C;NdataVWORDUDtoae2.doc 
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Name & Curreni Mailing Address 

0-Ton|< 


Account NumbcrCs) 

IHcase check appropnatc box; 

, (For Form W-9 only) 

□ Individual^ole ptc^netor 
J^Girporation 
D Part;iefAipf»^'< 

■ a'(^« - • • ■••- ■ - .' 


. Notcifjoint Aamcs.listfirstOd^lhemdi'^^eDUlywhoseTINyouprcKrkfctis.: dC^M" ' • : - ' ^ 

Only the joint owner whbse TIN is prQwdedshwJd agpthe certiGcatjon. . ,. — - -r - r — 

.Substitute ■ ■ ! ■■ '■' ••••rT 

. TonnW-? Tupayef Ideniifiatioa'Nufl^etCertiGcatioB .. . • 

: By signing bdow. you Ctitily under pepahies d[ perjury that; > 

. (i)Pie;i^^.id(»tificMoiinuihber(nN)shownootlusfoaiiisyourcoftect‘nN;and ^ ‘ v 

(2) You^^'nfefs^^^tt lo.^ckiip ^thbokhng because: (a) you ate exempt frim badnip withholding, or (b) you have not been notjfiedbt dio- 
Internal PevmMSeto«.(ISS} di^ you are subfcct to backup wtdiholding as a nstut.c^ a failure to r^jottafi interest and dividends, or (p^- 
Ae has Qotifi^jw^diat you longer subject to baotupviihhoiang. '(yotf^ostabSoiititem-Q) if youhayebeccrtKitifiedb/diej. 

IBS^diat you wrecurtcptiysubjcct to backup withholding because of underr^ninglotefest dr divideodSonyouE^retum')^'' 

If i]ualify iu an exempt ;ayee under the criteria listed on the revene, cbedc here □ ' • - , . #. -t ' 


- ; ■ • ;• ’ Note C<m|Jete Form W-8 Of W-9. Do No^ Ccimple^* ^di. ' 


Substitute Form W4BEN; ' ' Cerdneadoa Of Fore^ Status Of Bcnefici^ 

”■■ • . ■ ■ •- Ownet:,For Doited States Tax 'R^thhold&tg 


Country tn iDcorpobtC}oa.or otgannauoii ' 


niaggaKasaKaaE!! 


amei 




WUSSBBSr 


Under pendd<9 of permr% I declare diatT hafe examined the rnFmoation on this forin and. to tbe.best of ray knowledgeand beiief&4s:{^ 
cortec^i^,^iniilete,T&rdwceftify^def p^aldesofperjury thac- ' 

.* I am the b^riefidalotnier' (or ^ authorized to sign for the benefidal owner) of id] bcoirie to whidi this form relate^ ' 

Ibebeiwdk^ owBet'is'a'ford^ penoR,' ' 'I'i- 

* The.irioMiK.to wiuch thufptmfelaiQ is not effecdyelycbanect^^^hh'.dieconduct of a tradeot.busin^ rathe United Scares,' ■ 

• Forbn^rtno$actioosorbartercxidiange$,ibeb«in«ficial:OwoerisaDCXes&ptforea^pi!trsOo as defin^in themstruefions, and. <’ 

I?-. • I am riot a former .atuep or khg-ietn resident of the United Stai9 subj^ to teciiori S77 (gating to certitn actsof eq^tnatkin)or,'ifY^ 
I subj^ to sectioo ^7 ,.I aid aeverthelei» entitled to treaty benefits sriih respect to the amounts revived. . ■ 


MNmtfBoRficUOma PnMNMKatpMMOraa 

AySN«.f : s;e 1* > , 
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InstnicUons for Substitute Form W-9 

Purfiose of Form. — Riggs is required lo obiain your 
correct taiq>ayet identification mmiber (TIN) to report 
income paid to you. 

Complete W-9 section on front to furnish your correa 
TIN and, (1) to ccitib' that the TIN you arc fumishmg 
is correct, (2) to cmify th« you are not subjea to badt- 
up witbholdi^, D) to claim exemptioo bom backup 
widdidding if you are an exempt payee. Fumishiisg 
your correct TIN and making the appropriate cenifica- 
tions will prevent certain payments frtan being subjea 
to backup withhoIcHng. 

Hov to (^>tain a TIN. ~ & you do nM have a TIN, you 
should apply for one imm^atdy. To aj^y for the 
number, cbtain Form SS-5. AppScatiai for a Sodal 
Security Card (for individuals), or Form SS-4. 
Appiicition for Employer {dermGcatkm Number tfor 
busmesses and aB other entities), as your local office 
the Soda! Security Administration ot the IniemaJ 
RevemK Serrice. Complete mi file an appropriate 
fonn acconhng to iu insinicuoos. 

To comeJeie tbb form iS you do not have a TIN, unite 
‘Applied For* in ri>e space for the TIN, and sign arsd 
date the Substitute Fotm W-9 on the ftont 

As soon as you receive your TIN, comiJcte uioiher 
fensn W-9. Indudc your new TIN, rifpi and date die 
forts, arid give it to Riggs. 

Whai B Backtqi Widrhoidtng? — Payen of intoest are 
teqirited to withhdd and pay to IRS 31% nteieai 
paytaems imder ceitaia conditions. Tbta is caDed 
'badb^ tMhholdiof .* 

If you ^ Ri^ youi correct UN, nuke the appro- 
priate certifications, and report aO your taxaUe interest 
and dnidesids on your tax return, your payments vill 
not be sid^ea to kadtup withbdi&g. 

PayM Exeoipt I^om Backtf WitMiohfinfr — - The fol- 
kr^g pa y e e s are exempt Irain backup wiihbolduig sad 
infensatioo tepMting on ioteiest: 

(1) A cotporatioa 

(2) As organizatian exempt from tax undei section 
301(t},oran mdnidual letitetseni plan QRA), or a cus- 
tody accotmi under 403(b)(7}. 

0) The United States or any of iu agencies or iearru- 
meotalksea. 

(4) A state, the District of Cr^timhia, a poeseasiaa of 
the United States, or any of dretr pditicif nibdivuioDS 
ec insQumentahties. 

(3) A fote^ governmoii or any of is political subdi- 
risioaa, t^enoea or iasttuaestalldes. 

(d) Ab aniematioasi organiiatioo ot any of is agencies 
or jostcucoeDCalities. 


(7) A foreign cmttal bsstk issoe. 

(8) A dealer in securities or coowtoffities requited lo 
regmer in the U.S.M a possession of the U.S. 

(9) A real estate atvesunOB trust. 

( 10) An entity tt^tersi tt all unea durii^ the tax year 
under the Investment Con^raiqr Act of 1940. 

{11} A conimon Must ftmd operated a bank under 
section 384(a). 

(12) A finatKial insikudon. 

(13) A middleman knerwD in the inaestnienl communi- 
ly as a nominee or listed in the most tecetn ptdtlicaiion 
of the American Society of Corponte Seermries, Inc. 
Nominee last. 

(14) A trust exempt from tax under aectiao 664 or 
described in section 494? of dte iMcma! Revenue Code. 
If ytw ace exempt from backup yddrolding, you should 
eomplae this fonn to avoid possibte cnoneous backup 
withholding. Enter your correct TIN, thedc the exempt 
box, and sign and date the form. If you are a nonresi- 
dent alien or foreign entity not xubjeo to badxip with- 
holdiiv. c«nplete dkc Form V-8BEN section, 
‘Certification ceForem Status of Bct>c6oalOwng for 
United States Tax WUhholdiog.* on front. 

Spedfie lastnictiona 

Ac d»e Top. — FiB in account same, mailing address, 
TIN, tod account oumbesft). Qm^ tbe i^ipri^riate 
box indicating accounr type. 

Name. — loAriduals. If you ate ID irvdtvidual. general- 
ly provide the name sbown on your aocia] security card. 
If you have changed your last name, jfou should ctntaa 

K local luaiKh or RiggsDicect tor msttuctions on 
to change the ttame on your account. Any name 
chan^ sho^d also he reported co the Social Security 


Sole proptieton — If you ate a sole proprietor, you must 
funuih your indfvbU name and etcher your SSN or 
EIN. You may ibo enter your bustness name or ‘doing 
business as* name on die buainm name Kne. Erict 
sour name as shown on your soda! security card and 
busmess name as it was um M ipply fw your EIN on 
Fonn SS-4.. 

Privacy Act Notice. — Seeiaan 6109 eequares you to fur- 
nish your correct taxpm idesnification nusnhci (TIN) 
to pcisooi who must file infonnation lentcns with IRS. 
IRS usea the numbers foe identificaiicn p u rpos ea and to 
hdp veri^ the acc u mey of your tax tesuni. You must 
provide your TIN wbether or nor yon ate temoied u 
tile a tax renicn. Pa^mustgenefa!]y«ithhold31%of 
taxable interesl. ^vidend, and cemun other payiDCSkts w 
apayeewhodtMtMfiamuhaTINtoapsi^ Certain 
peruihiea may also apply. 


. oat Name and Numhci lo Give Us 



Give the nune and 

For this type of 

SOQAL SECURITY 

account: 

numbo: i^: 

). fridividual 

The individual 

2, Two or mote 

The aaual owner of the 

bdividuab 
(joint account) 

account or, if omhined 
: funds', the first 
individua! named on die 


account' 

3. Custotfian 

The minor’ 

account of a minor 
(Unifomi Transfer lo 
Mioois Aa) 


4, a. The usual revocaUe 

The grantor-trustee' 

savings trust 


(grantor k also 
trustee) 


b. So-caBed Dust 

Tbe actual crmet’ 

account that b not 


akgaiorvalid 
trust under state lav 


3. Sde ptotnktcKsbui i 

The owner* 





Pot his type ^ 

EMPLOYEA 

aceoune 

IDENTTRCATlCm 

6. Sate pr^tietofshlp 

The owner* 

7. A valid isust, ettBe, 

Legal entity (Do not 

orpensfoatrua 

fonitsh tbe liW of the 
personal leptesectative 
or trustee unless the 
iegid entky itsdf b not 
designated b tbe 


accotmt title}* 

A Corporate 

9. AssodaiioD. dih. 

The corpmatica 

The orgamzatioo 

tdigfous, charkaUe, 
educarional, or other 


tax-exmpt 

organoaiicD 


10. Partnoship 

The pirtsetihip 

U.AbnAeror 

Tbe bsoker ot nominee 

icrisiesed nominee 



' List fust and drele the name of dK pexaen whose 
moabet you fumtah. 

' Csck me minor’i name md foinuh the abot’a todri 
aecuiicy number. 

‘ ^ov dae mdiyiduari name. You may also eruer yoa t 
busineta aasne. You may oaeasibes your SSN or'nXN. 
‘ liu first and drtk t^ name of the legal aus^ ettam. 
or peorion uuat 

Neess If tfaeae k more than one name on the aeccMBS and 
no k dfried «n the hent, the UN will he eonsd- 
endtobeihnoftiKfinttminelktedeniheaeceamt. . 


Instrucdocis for Substitute Form W-8BEN 

Putpotc of Form. CrBcplece Form W-8BEN to inform 
Riggs that you are a foreign peison not ttbjea to cer- 
tain U.S. mfoimatioo return r^oning or backup vcih- 
bolduqt ttdes. Fafiure.to provide a Form W-8BEN when 
teqoested may lead lowidihokyng at a 31% rate of cer- 
tain paymous made to you 

. Who May File. You may file Form W-IBEN if you can 
ndistaotiate ditc you are a nonresident alias individual 
or a fiM?dgn cotporatkm, pattnen^p, estate or trust. A 
nooteddenc aHen mdividiw » any individual who k not 
a dozen at resident of d>e Unhed Stales. An aUen indi- 
viduri meeting euher the 'green cud test* or die 'sub- 
stantial ptesoice* test for the calendar you is a rerident 
dkn. See Pid>. 519, U.S. Tax Guide for Aliens, for mote 
tnformation on resident and nocutsideot alien status. 

SpedGc Instructions 

At tbe top. Fd! in account naice<s), current maihng 
address and account numberis). 


Type of henefidal ownea. Ovedc the doe box tbsi 
applies. By theming a box, you ase l e pt e swnw g th* 
JKM ^aatify foe this daaufiniixm ustdea U.S. tax piiod- 
plss. For entities, do m« check die box that describes 
your status under the U« of the tteoiy country or the 
status of jewr single ownet If you area sole proprieioc, 
diedt tbe ‘Individual* box. 

Country of meorpontion or orgaolutten. Enter dw 
counciy of incPiponooa if you are a cotporatioa. Ifyoo 
are ancthec type cf coticy; oitcr the country uxida 
whose lawi you are czeaied. oeganired, or governed. 
Individuab enter ‘N/A' for not q^ilicriile. 

U.S. taxpayer idestificalio* Bonshc* (TTNl.if lequued. 
A U.S. TIN k a sochd a e c t uity number (SSI^, employer 
identification sucDbei (ON), or IRS ib<£vidiul taxpayer 
identifieacioa nuRihet dTIN). Check the appropriate 
box f<H the type of TIN you arc providing. 

Permanent (non-U.S.) addresa. Provide yo>a pennx- 
oent residence address. Your penmoent residence 
address is tiK address in tbe country where you claim to 
bei resident for purposes of that country's incocne tax. 


If you are net an imfividut] and you do not have a tax 
Rsidence » assy country the pezman^ resideiKe 
address k where you mauitain your principal office. 

SignatuK and date. Form W-SBEN must he sigsted and 
dated by tbe bessffidal owner of the income, oi; if dte 
henefioal owner k not an indrriduil, by an autlmued 
teprescstairve or officer of the benefit cnvbet. The 
hesKficial owner b the person who *b the owner of the 
metane for tax purposes and xdio beoefieially ounss the 
bcome. Thus a person receiving iocome k a nomiDce, 
custodstn, or agent f<» another person b not die boiefi- 
csal owner of the income. NOTE: If you own die 
bcotne or account jointly with one or mote c^her per- 
sons, the bcome or account will be treated as owned by 
a-foreign peiscn only if Forms W-BBEN are provided by 
all of the ownen. If a Form W-88EN k d« received 
from all jobt owners or a Form W-9 b tretived from 
any of tbe joint owners, any payments must be treated as 
made to a U.S. person. 


FUCOQB IRm. 11/») 
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Riggs 


KYC PROFILE - Enhanced Due Dihgence 
EMBASSY BANKING - Individual Accounts 


NEW;B UPDATEQ Date H/19/02 

If there is a material change Id the customer’s account actirity, the 6SA/AML Enhanced Due Diltgentt Summaty must be updated. 


Reconunended Initial Risk lUting: □ Low 

O’er Riggs Bank's Dtstonw Risk Assessment list) 


Q Moderate 



SECTION 1 ! CLIENT INFORMATION 


NAMECSyTmE(S) 


TYPE OF ACCOUNT 



;i5,OtQng 5 -A* 

□ 

Certi&ate of Deposit 

□ 

Consume Lran 

CmZENSHIP 

□ 

ChecIoRg Accounts 

□ 

Overdraft 

_&3tator?8l Guinea 


Q Cmveuieoce Pius 

□ 

Sarings Acoiunts 

ACCOUNT NUMBER 


□ NOW 


Q Statement Savings 

See atfarherl 


Q . Ptefaied Banking Plan 


Q Money Market Dqiosit 


Q Personal Interest Checking 

la 

A(»o^ 

DATE OPENED 


Q Personal Checking 

Odier - Ke ahadted 

(i/Kwono 

□ 

Cke£tCanl 




© 


LOCAL (USA) ADDRESS: 
G4001 Man Code. 


mEPHONE NW^OtS: 
Office (USA): fOV- 

Offi« (Home Counti^ 

Home; (Home Cotmtiy): 

Fax: 


SPECIAL iNsmucnoNs? 

□ Hold Mail 

□ Other. 


Provide a list of the ether tccoonts the cnstoraer has vito Riggs Bank or Its affiliates. This list must cover tU account types and contals the 
accoont Bnmber(s) ££ a BJggs Bask/affiUate contact, Including the contact's telephone number. As fauUcated below, this list is attached or In 
the bank's vault 

C3 Listed Q Attached Q OdierLocaticm^-Explain: 

See attached ^ 

Account Name Account Nundier Account Name Accouid Number 


SECTION 2: OFAC/FinCEN/HIGH PROFILE ACCOUNTS individual coOFAC list? Q Yes ® ko 

Hi]^P;^i1eGoveninientOirietab should be lafcd as risk for aeeountmonilarmg purposes. faidividual a High Frofile Yes □ No 

Govemmoit Official? 

Oniee of Foreign Assets Control (OFAC) List Cbedr (www.o&cconplisnceonn): ' OFAC list Dite: 11/1S/D2 

HOTE: If die customer/business appears on dus list (exact match), fenot pr oc e ed with.accouDl opoiing 

unless license is bi effect Othawise, eontaet the CcR^liance D^rtmeat at exL 5024. Checked ^ Sflam Bensalab 

OFAC Llwnse Nmriitr DateofUcroe: ^ 

Financial Crimes Enforcemeot Network ^nCCN) Lht Check CoentryonFinCEN List? □ Yes « No 

^>ee the Anti-Money Laundering Resouree Center on fiu Compliance intranetrite at httii:/f}0.2S03.Sl/rm complianeeAnonev launderine/index.htmL 

If die account party is from a country <» the FinCEN List of Non-Coopesalive Countries and hu more than ten incoming or outgoing wires per montlw the more 

detailed stoidard client profile EDD summary must be completed or apppopriatcEDDdocumenutionauached. 


I Permanent Subcommittee on InvcsttEations l 

EXHIBIT #16d I 
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.. SECTION 3: RELATIONSHIP WITH RIGGS 

. . : Refened/Introduced by; K«rf:»prfitable, 

Initia! Deposk Aniomit in this Account: 

■ Expected Riggs Relationship: Q <S5(^000 □ S50.000-S200.000 i3^S200,0K) 

Source of Initial Fuiuis; CS^SalaiyWages □ Sate of Real Est^ □ Gift 

(check an that □ Prior Riggs Account □ Sale of Business □ Other 

Q Inheritance Q Sale of Persotul ' 

Q Sale of Securities Property 

Sources of Current Income: GK^Sahiy/Wages C3^eat 

Q^Iovestmcnls Q Ofter , 

Original &)urw of Wealdi 

Estimated AmnialIacoinc:(AaSouiKs) □ <J50,000 □ 550,000-100,000. E2'^SHK),000 

Es^loyen Pgiiatnriat nrtjTiM 

CtonlPositioo: P(? C2>t DEJU-r 
OUeiConmeiiB: 

r s-rvfra.iLttoi_os; 


Reasons fi>r Banking widi Riggs: F-rphaggy wla tioashio. 

Antomatic Deposit? |3 No Q Yes If yes, source? Q Social Security 
Source: Not rooticable 

Purpose for tee Accounl(s): Q Household Account Q Educational Expoise 

(cheek an that apply) Q Retirement Account □ Other 


ATTACHMENTS CHECKLIST 

All blanks la tee checklist must be explained. Please use tels space or attach a sq>arate sheet wite tee explanafton. 
ALL INDiVIDDAI, ACCOUNTS I Dit. I InMils I I Date 


I a) Copy of Photo Identification 


c) Address Checked; . 
(Q Telephone Checked; 


Date 

InMals 

11/1? 

SB 

11/19 

SB 

If/19 

SB 

11/19 . 

SB 


e) Th/o Signature Cards; 

f) W-8 (BEN) (IMY) (EXP): 

^ Embassy Banking Letter (Optiw 


Date 

Initiab 

11/19 

SB 

11/19 

SB 






SECTION 4: NEW ACCOUNT MPROVAL 



Hiture Reviews or Updates (when appropriate): 
Reviewed: , Reviewed: 

\ Initials Dale loidab Date 


Reviewed; 

Mtials D^ 


Org. Approval Date: , 
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.^RIGGS 


Embassy Banking Division kinew oup-date 

Enhanced KYC/EDD Addendum - Date: 11/19/02 ^ — - 


h Ifthere is a material change in the customer's account activity, this enhanced KYC/EDD Form must be updated. 

Addendum required to be completed ih (please ^ech aQ that apply) y 

Profile/Visibilily Poson Q Exception profile for Assist//Ch^ 13 Aggregate balances ovct J200,000 

Q SAR recommended to be filed Q High Risk Busmess Q from a FinCEN/OFAC Coan^ with over 9 wire transfers/month 

Q Other (Please exoi ^) 


If die customer/business is a high protiie/visibUity or elected/appointed individual, the file must conmin (1) representative 

copies of published infonnation on die client (2) a l^ief memo from fte ofricer sununarizLng the Information known about die 
client and risks raised, and (3) evidence of concurrence by the IBG Manager with the memo. 


NaiueofQknt: S. Otong 

Explain reason for completiag "EBbaneed KVC/EDD*: PoRtiealtv Erocsed Fersoa (TEPI 

ARE THERE OTBSK NAMES ON ANY AimiATEDACCO«NTS?P No □ Yes If"yes,* attadi alistofthossnames. 


REFERAL INFORMATION /D ocument ail fiSbrts to corroborate of refereuces and mformation pnmded.) 

• Ri^ Person Referring Client* liS ^ : 

(Piuvide a Brief Deiciiption of the RctrinI £{; Attadi Refenal LdUr) 

• External Referral Source: Embassy recommendation ^ 

• Relationship with CUoit: Government official • 

CORROBORATION: Document all efibris to corroborate references and information provided to supplement enbanftftd KYC/EDD form: 



1. ) Original source of wealth: ^ 

2. ) Current sources ofincoiae: 

3. ) Other tuformatioa: 


ACCOUNT RELATIONSHIP: 

Expected average DDA/MMA balances: 

Expected CD’s/Investments: 

Total Riggs Relationship: 

Estimated Net Worth: 


□ under S200M 
C under $200M 
Oundo-SaOOM 

□ under $200M 


OS200M-2MM carver 2MM 

□ J200M-2MM [3^w2MM 

□ S200M-2MM E3^2MM 
OS200M.2MM D^2MM 


EXPECTED TRANSACTION TYPES AND NUMBER 

The purpose iff dtae piadota Is t» enable Jl/egs lo "rutierstand tie narmal and eipected iromaeSlirrts pf the atHomer," as recommended bflhsFltB andlhe 
OCC If the atstomer ioes net prayide the tafarmaSm for Als understanding, the aeeuunt ojjicsr aout stoke « ressonahle estimate <ff the usual aetirhyfir that 
necount (Naie;/oraeeeuntsduUexdusivd!rbvrolveXBashdCs^lUQ UUCO,a«ieertemt^pesoftruslnastuits,tUsse^andotsnetep^^ 


Expected nsunbefaflneusing trenssetiou: 
Expected amount of meairdng tniusctioiu: 
Ejqiected number of outgoing tranMCtlonc 
Expected amount of ee^obtg trauseettou: 


Wires <Jfi C3iecks/cadi <100 Total <120 

Wires < 100.000 Qieeks/esisb < IW.OOO Total < 100.000 

WIres<20 Chccla/cash <120 Totel<120 

Wires <1 go JOO ChedB/carh <100.000 Total <100.000 


RNB 000038 


LOANSd-ETIERS OF CREDnV 
OVERDRAFTS: 


If yes, which countries? 

High aonount expected per wire transfer _ 


WiraTo/FnmHlgkRiskCouiaties(perOFAC,FbtCEN,eie.)^Yts B No 
PURPOSES OF THE CREDIT: 

SOURCES OF COLLATERAL: _ 

{ Is the expected/described activity deemed reasonable based on the type of aceouat, custoner resources, 
and/or other nature of business in which the client Is involved? 

i, then the customer should be contacted for explanation of the excqitioaal activity (and expianation should 
be documented) or the account should be closed. 


] res 0^3 


I Prepared by: Siham Bensaiah 


Reviewed by: Michael Parris 
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Greet Name OTONG S A Comp SS 99999999 

Address C/0 EMBASSY BANKING DATE ADDR CHNG 0S2602 

.'.Address AFRICA t CARIBBEAN REGION DATE LAST MAINT 062602 

* Address MAIL CODE G 4001 CHNGD BY USER B013985 

Address COM: RP; N HB: EB: WB: 

^■'-..Address ’ RIGGS & CO; KEY; OTONS..A,OOQ 

(_.^..‘City . WASHINGTON ST DC « SP Mail Flag ZIP 20036 

Home Phone #. Unlisted Work Phone # TRK BLK 

First Service 0999 Last Service TDS 0602 Date of Death Officer # 

Correspondent Bank Government Prospect Officer Stk Exchg 

Name Ext SIC D&B SALES 

Contact Indust 

ACCOUNT NUMBER REL M T BR PT ACCOUNT NUMBER REL M T BR PT 

1 TDS76863013 BUS X X 088 MM 2 TDS81450109 BUS X X 088 CD 

3 TDS81723162 BUS X X 088 CD 


CUSTOMER DISPLAY - PRESS ENTER FOR START SCREEN - *** PFKl FOR HELP *** 




RNB 000039 



328 



TO: 

FBe 

FROM: 

Simon Kareri 

DATE: 

November 28, 2001 

RE: 

Presidents business holdings 


During my last trip to Equatorial Guinea, I was able to tour most of the 
businesses controlled by the President and his family. Due to the significant 
growth in the rountry, the businesses have grown exponentially from the sleepy 
businesses that I us^ to know to very active interests that are generating 
significant revenues. Some of my observations were; 

1 . Abayak - For many years Abayak was and still is the only Construction 
Conipany and importer of constructions related goods. In the past due to 
lack of construction, Abayak was a medium operatfon with two offices in 
Bata and Malabo. Today, due to the extensive construction in the country 
Abayak offices have sprung in every area where the oil companies are 
constrocting. Abayak is the sole importer of every construction material 
ranging from cement, electrical goods to nails. This enterprise has 
become a significant earner of income for the President 

2. Hotels and Super Markets - These holdings include Hotel Bantu, Hotel 
Candy, Hotel Abayak and Hotel PanAfrica. Restaurants include Club 
Nautical and Pbza Place and Ambassador's restaurant When I began 
going to Equatorial Guinea, these hotels barely had guests. Today, there 
ate no vacancies in any hotel in Malabo and the rates have quadnrpled. . 
The President also owns the only two supermarkets in the country and 
they have quite grown due to the Influx of foreigners In the country. 

3. Land Leases - Exxon Mobil, Triton continue to expand the construction 
for their expatriate personnel in the compounds. These large acreage 
compounds are leased from the President since they are within his ferm. 

4. Oil and Gas - By far the most lucrative earner for the President is the new 
gas plant in Malabo of which he confrols 25%. This plant, financed by 
OPIC to the tune of $200 million is the second largest plant in the vrorld. 


1 


RNB 000040 
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Tra.nsmi-t Con-f , Repor--t 'r-4< 


p. 1 . - Dec 12 2002 16:23 


Location 

Mode 

Start 

Time 

Page 

Result ttote 

5049 

NORWiL 

12/12. 1&:23 

0’40" 

1 

0 K 



Ray Lund has requested that I provide you with my thou^ts regarding ibe recent article published in 
die LA Time. To begin widi, I would like to state that die contents of the article is nothing new and 
consists of many inaccuracies. 


The atidior of flue article, Ken SUversicin is a free lai^ writer for *Thc Nation”, a magazme known 
for its inflammatory jounalistn. The writer seems to have a grudge against the whole world and some 
of his articles include: Saudi tad Americans: Friends in Need; MaD^er'lQ>Chief and Gore's Oil 
Money. To cbaractsnze our President as ti» Mas^er-I&->Chief makes me lose all reflect for this 
marL 

In his article regarding Equatorial Guinea, he stares that the U.S. Embassy has reopened whidi is not 
true. President Bush made the decision to reopen the Embassy and the State Department is in the 
process of doing so. Equatorial Guinea has never been a ”pariah state” according to the definition of 
the United Nations. He laments it was istssidating in the last elections for people to vote in 
public. In many African countries, people assemble in the town square or village maricst to vote and 
due to the lack of infrastructure, they cast their ballots in the open but in unmarked boxes. Only the 
voter would Imow what tiwy marked on dieir ballot 

The President of Equatorial Guinea met President Bush in New York this year contrary to the article. 
Some of the Equatorial Guinea characters cited in die article are a joke. Tnree of them left Equatorial 
G'tinea durty years ago and do not live feere. One of them was in jail in Angola for plotting a coi 5 >. 
These are not individuals anyone should hold in any regard. 


Regarding the issue of die President of Equatorial Guinea being corrupt I take exception m that 
because I know this person- quite well. We have reviewed for Ray the transactions of Equatorial 
Guinea with Riggs since inception and not once did Riggs send money to any “shath?” entity or 
destinatiem. We have a list of all the vendors of die country that have received a payment from us and 
most of them are for constraction materials. Yes Equatori^ Guinea is in the midst of Elections but 
they have not withdra\vn a penny from Riggs since October 3 1. 2002 when they requested a paltry 
S1.3 million when their revenues are over S35 ntillion a month. Tnis is not a manifestation of a 
corrupt and greedy gov^mmeut. Sir, I wish in due course you will get to Imow the President of 
Equatorial Guinea and wHcncss his simplicity first hand, 

^ RNB 004203 


Permanent Subcommittee on InvesCieatlons 
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li^RlGGS 


Eiccttonic Payment Advice 


EMBASSY OF THE REPUBLIC OF 
EQUATORIAL GUINEA 
4044 N. 27TB ROAD 
ARLINGTON VA ZZ207 


76772007 

JANUARY ^ 2003 


FWO TRK OaOlOZ-GOOSSS 0Z02EIQP1 1ZC0002S0 

TO: BANCO BILBAO VIZCAYA ARGENTARIA NSW YORK< 

BBS: BANCO BILBAO VIZCAYA (BBVA) GIJCm-PL DEL CARMEN 

SPAIN 

BNFACCT: MiBBBli 
BNF: TEODORO BIYOGO NSUE 




Redacted by Permanent Subcommittee 
on Investigations 


■ = Redacted by the Permanent 
_Subcommitiee_onJnvcstig^^ 


RNB 018772 


Qe^-:fo 3^13-001^9 



.FLEASENOT& AfliBeMBkitwiK tm&nvkkliiwTeattBdba^dKyBHMandMsouBtiHnAcraKaalicdhpdirbcMficui/t 
iecw:fiMilK«0UBicccei««4 A8nbtMc6tf|«aMtfa(a4eiMi«4&piBd>eaGee«iK. . 


Permaneat Subcommittee nn Investigations 

EXHIBIT #18 


] 


RintBakNA 
Mom? Truufer OqpMO&cnt 
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ILB. Tftodoro Biyo^ N$$ie 

Ambumdor E^tnarJattry Mnd PUadpc^eneury 
' SmbaMijf^neJUpuUkifE^uaMdCumai 
in Stetct ^ Amtrku • 

2030 im stna UAH. PW(202;SIS-S700 

WfAing^.D.C. 30009 Tax (302) S1SS3S2 


BJ® 018713 
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o 


Wr. 

<»«^. «e<Ai S^.OCO^USA -V«IU« 
liA S^Ti ” 

TWimc., v^<ov* 




lUSiBOWl^ 
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Memonxu^im 


To: Bob Roane 

Ftosou Ray Land 

Date: • January 17^ 2003 

Ret Egoatorial Gui&ea 



• Ibe foBowingiikltyidu^ fiom E<]na>»otial Gtanea Bank with Rjggs and are related to the 

Ptesident 

• President Otnang of Eqaao^ial Guinea (Account k held in an ofEshoxe cQa^»any called 
SA Otocg at TzidencTeuat CMopai^ - not Riggs - die moQ^ is bece) 

• A 2 in(engplObtaagNguema,P|esideflfsB£odxei;HeadofSecus^ 

• Conataada Mangue Naue^ Wife of the Preaideot of Eqaatoaal Guinea 

• Teod^ G. Obtang, Cahmet Ministet 

• Juan Mba Naen^ Poctnec Cabinet Miaistet 

• Mdehcx Tteasuter 

• Bicolco, Foonec Cabin e t 

• Mkha BQe, Fonaec Ambassador to the 

• Bakasat E<i§o. Minister 

• Ekna Mensi, ^Snfe of Andtasaador to 

• lioocf in the Official Account comes dttecdy from the Major and European oil companies 

^.Txon Mobil, TcitMt, Adas Pettoleom, ChcTzoa etc.) 

• There am diree signers on the account, tdikh indade the Preaideat, die Ticasuter and the 

KCnIsttX of Mining. The arrmint tw\ P T*ciA.«t> « »nA ntktrf. 

• Paytoents from the account go ditectfy back to the govecnment and to pay consttuction related 
companies for their acmides in EG. No payments go Ac President 

• Money in die Pcestdent'ssccouot came 6x>m the sale of his homes in Spain snd France. They 
also came Grom hb coastzucdoo coo^Mny in EG. For many the Pxesuknt had the on^ 
cocatrucdoa / supp^ cott^iany in ^G. It was a sleepy (amalQ company for years. Most 
coosttuctioa tdated serrkcs in EG ate purchased £c^ his cmi^any. The President also owns 
seretal hoteb and super markets in EG. sbo ovns land and teceires rent payments from the 
oil companies for the use of the hod. Hnally, he has a 2S% mtesest in an ml tad gas plant in 
EG. The plant was financed by OPIC. 


Permanent Subcommittee on investigations 

EXHIBIT #19 


Redacted by the 
Permanent Subcommittee 
on Investigations 







334 


Moae 7 £tomhis\nfe's«xoiuatccMnes<£i«c^&omim 6 »mdw(^c 6 i^^ Hkvifeoowa 
die 50 ftcte £um due houses (he MobQ ojoiptex. 

We did'have « 170(0: tooz^gage oa his life’s hooM hi PotoouM Mac^bod, but it has been paid. 
We hove not financed any t^het homes. 

The l^esident does hove a home in.Potofflac The bills «;me m R^gs. 

We have ft hUl |U 7 menc lerfice foe the bn^er’i h<»ie ki Adisgton -"the tax bi!i is sent to os, we 
d^tthesKXoumandjujrit four chikhmli^e diem -thef am going to schodl in ^^iq^aia. 

The Sissoim etrent took plftM somedme between 1996 and 1997. 


Redacted by the 
Permanent Subcommittee 
^^onhivestigations^^^ 
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: Trojan, Lois 

From: 

SanU 

To: 

Cc: 


Subject: 


Bryant Moravek [0ryant_,MoraveR@riggsbank.com] 

Thursday, December 04^ 2^3 3:29 PM 
Trojan. Lois : • - . ‘ 

808.Pete_BaHnt@riggsbanfc.com: BiHJAferd@riggsbank.com; 
David_Caruso@riggsbank.com; 

Fifst_Adrrtnistrative_Group.Jonathan_Gtass@riggsfaank.com; 

Fkst AdrrtnistFative Group.Sara C^>rera@iiggsbanfc.com; Simon_Kareri@riggsbank.com 
EG Student Ust 


Lois : 

Below is the list of student names you requested. These students are funded directly by 
the Exxon and Marathon Oil Conqjanies. Donit hesitate to contact me if you need any 
further information. 

1 . 

2 . 

3. 

4. 

5. 

6 . 

7. 


9. 

10 . 
11 . 
12 . 

13. 

14. 

15. 

16. 

17. 

18. 
19. 


Redacted by the 
Permanent Subcommittee 
on Investigations 


21 . 

22 . 

23. 

24. 

25. 

26. 

27. 

28. 


Respectfully, 


B.J. 



Redacted by the 

1 Permanent Subcommittee on fnvestieationsi 

Permanent Subcommittee 

1 EXHIBIT #20 1 1 

on Investigations 
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Trojan, Lois 

From: 

Sent: 

To: 

Cc: 

Subject; 

importance; 


Boss, Joseph 

Wednesday. December 17, 2003 8:01 AM 
Trojan, Lois 
Boss, Joseph 

RE: Equatorial Gu&iea + FW: WhatDonI We Know? 
High 


I really appreciate you keeping me informed. I was pleased (as I imagine you are) that issue of having a 
"comprehensive* transactional testing review of tPBO and Embas^ Banking came up for discussion yesterday with Les, 
Dave, John. ^ and i. 1 was very happy that Les took an kiterest in our comments of why we feel toat there is a need to 
have such a review ckx^e in those s^eas. I am ^so glad that he thought our idea of having Riggs Compliance undertake a 
comfH-ehensive review was a good approach, t am also ver^ pleased when Les stated that he was going to inform the 
Board, today, of toe immediate n^ tt^t Riggs conduct a thorough review of tfw tPBD and Embassy Banking areas. It 
will be very interesting to see what toe results of Riggs review is. It will also be very interesting when we subsequenfly 
conduct our review of toe areas to >relidate tmd ver^ Riggs tlr>dir>gs. Perhaps once and for all, we can a handle on toe 
true" perspective of risk in those areas. 


Origins Message — 

From: Trajan, Lob 

JSent: Tuesday, December 16, 3003 4:09 PM 

To: Bo^ Joseph 

Ce Trojv, Lois 

SubJeeb Equatorial Guinea + FW: What Dortt We lOiow? 

FYI. Here’s a brief update on some of the issues I’ve been finding on EG these past fow weeks. The follov^ng issues, 
added to toe Items b^ow. continues toe long, sorry traO of poor management over these accounts ^ possible 
intention^ misinformation. It confirms what we were just taking about relative to going in. once and for all. and ripf^ 
apart Embassy Banking ar>d IPBO to see what's still in there • countries as well as PEPs. It seems tike to^ sfili don't 
get it. I found, ^ong other things: 

' The bank did not have a comprehensive list of afi EG accounts unta after I compiled a list of about two dozen more 
accounts toen they told me about - even though management has designated this a "high risk* account and it is toe 
largest (at over $^MM) r^ationship In toe bank • incompr^enslble; 

• Errors to ail CTRs (totaling In filed by toe bank regarding the true 'business” of a PIC owned by toe 

EQP President (CTRs say Its a timber export^) > ski^ or suspidous or both?; 

• Errors In toe only CTR f9ed on the PIC by toe bank (1 1/2 years after toe transactions and only after I asked why one 
wasn't filed) that Included wrong dates, indication that "suspect unknown", wrong business of toe PIC (now is says it's 
a conglomerate owning hotels ar>d supermarkets) ■ again, sloppy, suspicious or both?; 

• Inconsistencies to the information on toe source of funds of the PIC (KYC document dated 12//20/02 stated its 
salaries and wages, RM Kareii states sale of homes in &jrope} • sloppy or suspicious?; 

• RM Kareii admitted to a meeting today that he hurriedy completed KYC forms to November/December 2002 "to get 
aometoing to the file" and that the information Is not necessarily correct - throwing into suspicion ail otoer KYCs for his 
Karerl's customer and possibly ail otoer Embassy Banking KYCs; 

• RM Kareri has sole signing authority over two EG government account (no wie/no policy prohibited this!?); 

— Original Message — 

From: Moorman, John 

Sent: Tuesday, March 2S, 300311:08 AM 

To: MUter, LesGer; Trajw, Lois; Dedcer, Sharon 

Cc Doss, Joseph; Rizkalla, Anckew; Itjnter, David 

Sc^jotib RE: What Don't We Know? 

Thanks, Lois, for taking the time to put all of this together and raise it up fix consideration. We need to be constantly 
reminded to make sure we take actions that are appropriate to toe circumstances. Clearty, Riggs' management has 
foiled to respond property to previousty identified related issues. And, OCC (me) failed to take sufficient steps to 
assure that toe bank's response was comptete, and im(ri^ented. 


Permanent Subcommittee on Invcstlgatlops 

EXHIBIT #21 


Redacted by the 
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Wittiout getting into ail of the legal details, an area ttia! I sm not especially expert in. Orders of Investigation are 
typically used by ttte OCC to investigate bank fraud by kt^ders or others using the trank. Two of ttie main advantages 
of Ols are ttie ability to d^se people under oath and to issue subpoenas, i don't see an advantage in doing those 
things k) this case at ttiis time. I do see the need to commutate to the Board and execuQve management not just 
the serious weaknesses bank syst^s and processes disposed by this exam, but ^so the lack of credttile 
responses to us by some of thek key officers and the apparent Jack of a compliance culture. I know Dave. Les and i 
will be discussing ffiose issues witti them as ttie exam doses and follow up actions begin, i also see the need to make 
sure that tie bank develops and implements a STRONG c^pitance manag^ent program and culttjre that takes 
compliance seriously, monitcxs accounts and bmsactions, identifies and rep<Mls suspidous Uansacti<^s. 

Thank ^ so much for aR your contrbutions. Your work on ttris exam has been outstanding in my view in helping to 
Identify suspicious ttansacUons and the bank's inadequacies in their systems and responses to problems. Your 
conduct of the FBI and bank Embe^y Banking ^etimlnaryexit were terrific.. 

Let's discuss this further at ^xir convenierrae. Give me a shout at the NJ fidd office anytime ttiis week 973-564-51 34- 

— Origtnai Message-— 

Rwn; Wfler, lester 

Sent: Thursday, March 20, 2003 304 PH 

To: Trpjan, Dedcer, Sharon; Nocran, John 

Cc Bo^ Joseph; Rlzka^ Arv^ew; Hunter, David 

Subject: RE: Dont We Know? 

Thanks, Lois, for pa^kig this (Xi . Wawlll take it Into consideration in our wrap up of the Riggs BSA exam and 
recommendations of supervisory action. Les 


— Ortginai Message — 

Trojan, Uls 

Senb Thursday, M«di 20, 2003 2:02 PM 

Te: ratter, Lester; Decker, Sharan 
Cc Boss, Jiiseph; Rizftaita, Andrew 
SiAject What Don't We Ktww? 

t,es and Sharon - Having just gone through wi& Joe and Andrew several fiustrating and stress&i 
weeks uncovering and ratting die findings of our BSA examination at Riggs, discov^g highly 
suspicious transactions and seriously deficienfbank processes, our discovery on Tuesday of die 
bank’s international drafts actually drawn on non-US banks compels me to formally express my fear 
of vdiat we have yet to uncover at this bank. As we wrap this examinatioa, I want to ensure &at 

my concerns are related to you as you make deciaons r^ar^ng appropriate 5vq>ervisory actions. 

This email briefly presents my argument for amort comprehensive evaluation of this bank’s 
operations and accounts. I know you both am well aware of many, if not all of^ the following &cts. I 
highlight them (as ^ell as the above noted suspicious activity and deficient processes) in support of 
my belief that to cnid our BSA examinatioa of the bank now curses us to find • in continued piecC' 
meal fashion - serious concerns each rime we return. I am particularly concerned because; 

• The bank fiuled to disclose to us at least twoslozen official embassy accounts in response tb 
our request for a list of all embassy accounts. They only acknowledged the omitted accounts 
when we showed them a list we obtained fiom other sources near the end of our examinarion. 

I know first hand that a similar omissiem occurred during our 2000 BSA examination, where 
we requested from the intemariooal private banking group, a list of all accoimts belonging to 
political figures. Nowhere listed was the highly controversial August© Pinochet, who was 
former head of Clule and th^-sitting head of the CJhilean military. Only during our 2002 
international private banldng examination, where our examiners identified coded references 
in the cashiers check log, did WE find his account, identify suspicious transactions andfm 
^IHHlwith bank management resisting our efforts to obtain information. 
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• The bank has extensive PUPID actwty for cash transactions for the tens of millions of 
dollars in cash withdrawn from Saudi End^assy accounts. Prior to OUR discovery of th^i at 
this examination, the bank denied allowii^ such transactions to take place in embassy 
banking. I understand that during the 2002 international private banking examination, our 
examiners were told that the bank did iwt alfow PUPID transactions. Aft«' finding examples 
of such, our examine and the intem^lcmal division’s management (who is also responsible 
for the embassy group) had extensive discussions about PUPID transactions and risks 
associated with th«n- Yet, this examination’s initial request letter asked for PUPID 
transactions and management’s written response was “none”. 

• The bank sells to its customers international drafts payable at a UK bank. Only after our 
persistent requests (mad: asking for two moifths) for copies of the negotiated drafts, did they 
inform us friat the account is a suspense account Management now tells us that they have 
another such relationship with a Saudi bank, but without thoroughly reviewing tire bank’s 
GfL we won’t know for sure (the Reagan>cra “trust but vent/* ^proach comes to mind here) 
given the kck of full disclosure exemplified by the previous two bullet points. 

Furthermore, having reviewed Riggs interoal BSA audits during prior examinations, I do not 
recall ever seeing any procedures regarding these types of accounts. This tells me that the 
BSA risk man^ement associated with this account is limited at best. 

• The bank admitted, only at the end of our examinatioa - and it appears inadvert^tly > that it 
has issued monetary instr uments - including cashiers checks ' though a su^xmse account, 
hereby circumventiag theMMbccounts statements which we requested to review. This 
disclosure was after our July 2002 Augusto Pinochet target during which embassy baiiking 
management stated that Mr. Pinochet was the only individual for whom suspense accounts ■ 
were used to conduct transactions. 

• The bank’s failure to act on committed i^on to address serious concerns j»eviously. During 

our 2000 BSA examination we found money exchangers, including one i^ch 

the bank had Insufficient customer information to support multi-million dollars in 
international wires. Bank management, deciding for itself that investigating the customers 
was more trouble than the business was worth, stated that it would close the accounts “as 
soon as possible”. Our examiners returned six months later to find that the accounts were 
still open. 

I admit that I do not have experience regarding OIs, and I understand that they are rightfully used in 
only the most egregious cases. However. I am concerned that, just as in this examination, our 20<X2 
and 2000 intem^onal private bankmg examinations, we will continue to find not just suspicious 
transactions in high risk customer accounts, but bask practices that are eitiier seriously deficient or 
possibly even willfully blitul regarding transaction patterns AND management that - putting it in the 
most generous of terms • provided us with erroneous and/or incomplete information about its 
customos and the types of transactions it allows. 

How many times will we conduct an exam and find some new si^ficant problem before we decide 
to complete an exhaustive review once and for all? I wonder (at risk of paraphrasing and butchering 
a perfectly good quote) if not Riggs who and if not now, when? 
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Due Diligence & Investigations 
Riggs Bank NA 
800 17* Street, OT 
Washington, DC 20006 


Januaiy 12, 2004 
Mr. Kevin Smith 

Chevy Chase Financial Services Corporarion ' 

VIA FACSIMILE 

RE: INFORMATION SHARING REQUEST PURSUANT TO 314(B) OF THE 
UNITED STATES PATRIOT ACT AND 31 CFR 103.110 

Dear Kevin 

Please accept this letter as a formal request to share customer information between Chevy 
Chase and Riggs Bank NA as provid«l by section 314(b) of the United States Patriot Act 
and 31 CFR 103.110. 

Pursuant to section 314(b) and 31 CFR 103.110, we request that you share the following 
information with Riggs Bank NA 

For account flHMH^beloi^g to Nene Fall Kareti, statements from July 1, 2002, 
through December 31, 2003, and copies of all incoming and outgoing items in amounts 
exceeding $990 for the same time period. 

As required, we are registered with FinCEN to share information under this section. We 
also maintain complae and strict compliance with the jaovisions of the Gramm-Leach- 
BUleyAa to protect customer informatioa 


: Riggs 


Very truly yours 

Jonatiian Glass 
Vice Presif^t 
Monitoring & Invesrigadons 
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fRiGGS 


D«c Diligence & Investigations 
Riggs Bank N*A. 

800 m Street, NW 
Washington, DC 20006 


Janmry 13, 2004 

Mr. John Mowiser 
SunTrust Bank 
By facsimile 

RE: INFORMATION SHARING REQUEST PURSUANT TO 314(B) OF THE 
UNITED STATES PATRIOT ACT AND 31 CFR 103.110 

Dear Mr. Mowiser 

Please accept this kittcr as a formal request to share customer information between SunTrust 
Bank and Riggs Bank NA. as provided by section 314(b) of die United States Patdot Act 
and31CFR103.UO. 


Pursxiant to styrtion, 314^) and 31 CFR 103.110, we request that you share tbe foSowing 
mformatioa with Riggs Bank N A. 


AH accounts ^eluding # ), belonging to Simon Karen,, i 


f statements from January 1, 2003, throu^ December 31, 2003, and copies of all 
incoming and outgoing items in amounts exceeding $990 for the s ame time period. 


As required, we are registered with FinCEN to share infortnatioD under this section. We 
also maintain complete and strict compliance with the provisions of the Gramm-Leach> 
Bliley Act to protect customer information. 


If you have any questions or concerns, please contact me at 1 
Very truly yours 



Jonathan Glass 
Vice President 
Monitoring & Investigations 
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.Riggs 


Security & Investigations 
Riggs Bank NA- 
800 17* Street, NW 
■Washington, DC 20006 


January 29, 2004 

Mr. John Mowiser 
SunTrust Bank 
Altanta, GA 

RE: INFORMATION SHARING REQUEST PURSUANT TO 314(B) OF THE 
UNITED STATES PATRIOT ACT AND 31 CFR 103.110 

Dear Mr. Mowiser; 

Please accept this letter as a formal request to share customer information between SunTrust 
Bank and Ri^ Bank NAt. as provided by section 314(b) of the United Stetes Patriot Act 
and 31 CFR 103.110. 

Pursuant to section 314(b) and 31 CFR 103.110, we request that you share the following 
infoimation with Riggs Bank NA. 

For SunTrust Account belonging to Jadini Holdings Ltd, 

statements from account opening to present, and copies of all incoming and outgoing items 
in amounts exceeding $990 for the same time period 

As required, we arc registered with FioCEN to share information tmder dis section. We 
also maintaia complete and strict compliance with die provisions of the Gramm-Leach- 
BUley Act to protect customer information. 

If you have any questions or concerns, please contact me 

Very truly yours 

Jonathan Glass 
Vice President 
Monitoring & Investigations 





HHSBHilSKfflBlBBI 
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Security & Investigations 
Riggs Bank N A- 
80017* Street, NW 
Washing^n, DC 20006 

January 30, 2004 

Mr. Christopher CuzzucoE 
Dresdner Bank 
New York, NY 

RE: INBORMA.TION SHARING REQUEST PURSUANT TO 314(B) OF THE 
UNITED STATES PATRIOT ACT AND 31 CFR 103.110 

Mi, CuzzucoH: 

Please acc^t this letter as a formal request to share information between Dresdner Bank 
and Riggs Bank N-A. as provided by section 314^) ofthc United States Patriot Act and 31 

'CFRmno. 

Pursuant to section 314^) and 31 CFR 103.110,we request that you share the following 
information with Riggs Bank N J^. 

Any wire originating with, your bank where the beneficiary is either Jadini Holdings Ltd., 
Simon Kareri or Nene Fall Kareri between January 1, 1998 to present 

As required, we are registered with FinCEN to share information under this section. We 
also maintain complete and strict compliance with the provisions of the Gramm-Leach- 
Bliley Act to protect customer information. 

If you have any questions or concerns, please conUct me atflHMHHM 
Very truty yours 

Jonathan Glass 
Vice President 
Monitoring & Invest^ations 
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'Riggs 


Security & Investigatioiis 
Bank NA. 

800 17* Street, NW 
Washington, DC 20006 


February 6, 2004 


Ms. Julia de Lucas Vallejo 
Banco Santander Central Hispano 
Intemationai Financial Institations 
Paseo de La Castellana #75 
12*Hooi 

Madrid, Spain 28046 

RE: INFORMATION SHARING REQUEST PURSUANT TO 314(B) OF THE 
UNITED STATES PATRIOT ACT AND 31 CFR 103.110 

Dear Ms. Vallejo: 

Please accept dais letter as a formal request to share customer information between Banco 
Santander Centsal Hispano and Riggs Bank NA. as provided by section 314(b) of the United 
States Patriot Act and 31 CFR 103.110. 

We ate currently conducting an investigation involving Kalunga Company, SA., Banco 
Santader’s account number for possible Money Laundering 

and/ or Terrorist Financing. 

As provided by section 314(b) and 31 CFR 103.110, we request diat you share widi Riggs 
Bank N A. the identity of die owners/ authorized signors on the account. 

As required, we ate registered with FinCEN to share information under this section. We 
also maintain complete and strict compliance with the provisions of the Gtamm-Leach- 
Bliicy Act to protect customer information. 




Very truly yours 

Jonathan. Glass 
Vice President 
Monitoring & Reporting 


= Redacted by the Permanent 
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Secxuity & Investigations 
Riggs Bank 
80017'<>Stiect,NW 
Washington, DC 20006 


February 10, 2004 


Mr. Peter Javier 
HSBC Bank USA 
Buf&lo.N.Y. 


^ Riggs 


RE: INFORMATION SHARING REQUEST PURSUANT TO 314(B) OF THE 
UNITED STATES PATRIOT ACT AND 31 CFR 103.110 

Dear Mr. Javier: 

Please accept this letter as a formal request to slure customer information between HSBC 
Bank USA and Riggs Bank NA. as provided by section 314(b) of the United States Patriot 
Act and 31 CFR 103.110. 


We are currendy conducting an investigation involving Apexside (a.k.a. Apexide) Trading 
LTD. (HSBC R^ublic Bank (Luxembourg) and West ABican 


Navigation (a-k.a. Navigator) limited (HSBC Republic Bank (Cyprus) Limited i 


As provided by section 314(b) and 31 CFR 103.1 10, we request that you share with Riggs 
BankNA. the identity of the owners/autiioriaed signors on each of the accounts. 


As required, we are registered with FinCEN to share information under tiiis section. Wc 
also Tnainfain complete and strict compliance with the provisions of the Gtamm-Leach- 
Bliky Act to protect customer information. 
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Security Sc, Investigations 
Riggs Back NA. 

800 17* Street, NW 
Washington, DC 20006 


Febnmy 10, 2004 


Ms. Gloria Benson 
Banco Santander 
Hato Rey, P.R 


RE: INFORMATION SHARING REQUEST PURSUANT TO 314(B) OF THE 
UNITED STATES PATRIOT ACT AND 31 CFR 103.U0 

Dear Ms. Benson: 

Please accept tliis letter as a formal request to share customer information between Banco 
Santonder and Riggs Bank N A. as provided by section 31 4(b) of the United States Patriot 
ActandSl CFR 103.110. 


We are currently conductin g an investigation involving Kalunga Company, SA. (MHBt 
, for possible Money Laundering and/or Terrorist Financing. 


As provided by section 3 1 4(b) and 31 CFR 103.1 1 0, we request that you share with Riggs 
Bank NA, the identity of the owners/authorbed signors on the account 


As required, we ate registered witii FiaCEN to share information under tiiis section. We 
also maintain complete and strict compliance witir the provisions of the Gcamm-Leach-> 
Bliley Act to protect customer information. 


Very tniy yours 

' 

Jonathan Glass 
Vice President 
Monitoring & Reporting 


= Redacted by the Permanent 
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U.S, District Court 

District of Columbia (Washington, DQ 
CIVIL DOCKET FOR CASE #: 1 :04-cv-0039S-RWR 

FOLEY HOAG LLP v. REPUBLIC OF EQUATORIAL 
GUINEA etal. 

Assigned to: Judge Richard W. Roberts 
Referred to: 

Demand: $117000 
Lead Docket: None 
Related Cases: None 
Case in other court: None 
Cause; 28:1332 Diversity-Other Contract 

Plaintiff 


represented try Larmrence Hedrick Martin 
FOLEY HOAG LLP 
1 875 K Street, NW 
Suite 800 

Washington, DC 20006 
(202) 223-1200 
Fax : (202) 785-6687 
Email: lniartin@foIeyhoag.com 
LEADATTOSmY 
ATTOSNEY TO BE NOTICED 


Defendant 


REPUBLIC or EQUATORIAL 
GUINEA 

NUSnELES,SA. 

RUBEN MAYE NSUE MANGUE 

MICHA ONDO BILE, Pastor 

ARMENGOL ONDO NGUEMA 

JKIERNATIONAL DECTSION 
STRATEGIES, INC. 


FOLEY HOAG LLP 


Date Filed: 02/24/04 

Jury Demand: None 

Nature of Suit: 190 Contract Other 

Jurisdiction: Diversity 


SOCIOABaYAK,8A. 
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RU. 5/# pl'.^i2of2 


02/24/2004 

1 

COMPLAINT against MICHA ONDO BILE. INTERNATIONAL 
DECISION STRATEGIES, INC., RUBEN MATE NSUE 

MANGUE, ARMENGOL ONDO NGUEMA, NUSITELES, S.A, 
REPUBLIC OF EQUATORIAL GUINEA. SOCIO ABAYAK. S.A.; 
(Filing fee $ 150.) , fded by FOLEY HOaG LLP.(if, ), (Entered; 
03/01/2004) 

02/24/2004 


Summons (7) Issued as to MICHA ONDO BILE, 

INTERNATIONAL DEaSION STRATEGIES, INC., RUBEN 

MAYE NSUE MANGUE. ARMENGOL ONDO NGUEMA, 
NUSITELES, S.A., REPUBLIC OF EQUATORIAL GUINEA. 

SOCIO aBAYAK, S.A. (jf, ) (Entered; 03/01/2004) 


I Pacer service Center 

I Transaction Receipt 

I 05/190004 14 : 23:20 ~ 

IFaCER Login; liusOOOl Ijclicnt Code; lisfi-psi 

iDcicription: llp^kat ReportllCiac Nnmber: iil:04-cv-00295-RV^ 


■ https’i/ecf.dcd.useourts.gov/cgi''bin/DkiRpf.pI?557058049905923-L_79S_0-I 


S/19/2004 
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IN THE UNITED STATES DISTRICT COURT 
FOR THE DISTRICT OF COLUMBIA 


4l4^4ll|(4r4r« 

* 

FOLEY HOAG LLP ♦ 

1 875 K Street, NW • 

Suite 800 » 

Washiagton, D.C. 20006 • 


Plaintiff, 


REPUBLIC OF EQUATORIAL GUINEA 
Attn. Pastor Micha Ondo Bile 
Ministry of Foreign Affairs 
Malabo, E(|uatorial Guinea 

NUSrrELES, S.A. 

C/o Ruben Maye, President 
ONigoria a/n 

Post Office Box Number 459 
Malabo, Bioko Norte, Equatorial Guinea 

RUBEN MAYE NSUE MANGUE 
President, Nusiteles, S.A 
Minister of Justice and Religious Af&irs 
C/o Ministry of Justice and Religious Aflairs 
Malabo, Equatorial Guinea 

PASTOR MICHA ONDO BILE 
Minister of Foreign Al&irs 
C7o Ministry of Foreign Aifairs 
Malabo, Equatorial Guinea 

ARMENGOL ONDO NGUEMA 
C/o Office of the Presidency 
Malabo, Equatorial Guinea 

SOCIO ABAYAK, SA 

C/o Teodoro Obiang Nguema Mbasongo 

Office of the Presidency 

Malabo. Equatorial Guinea 


* 

# 

* 


* 

« 

* 

* 


* 


* 

* 


CIVIL ACTION 
NO. 
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INTEKNATIONALDEaSION strategies, INC. » 

911 Duke Street * 

Alexandria, Virginia 223 14 * 

Defeisdauts. 

COMPLAINT 
Nature of This Action 

1 . This is an action for breach of contract based on Defendants" feihire to pay agreed 
condensation to Plaintiff law firm Foley Hoag LLP for professional legal services provided to 
Defendants. 

Parties 

2. Plaintiff Foley Hoag LLP is a law paitnersh^ organized in the State of 
Massachusetts, with an office located in the District of Columbia. 

3. Defendant Republic of Equatorial Guinea (“Equatorial Guinea") is a sovereign nation 
located in western Africa and is a shareholder of Defendant Nusiteles, S. A 

4. Defendant Nusiteles, S.A. ("Nusiteles’") is a corporation organized under the laws of, 
and with its principal place of business in. Equatorial Guinea. 

5. Defendant Ruben Maye Nsue Mangue (“Maye") is a citizen of Equatorial Guinea, 
and is the Minister of Justice and Religious Affairs of Equatorial Guinea. In his personal 
capacity. Defendant Maye is also President of Defendant Nusiteles and a Nusiteles shareholder. 

6. Defendant Pastor Micba Ondo Bile (“Bile”) is a citizen of Equatorial Guinea, and is 
the Minister of Foreign Affairs of Equatorial Guinea. In his personal capacity. Defendant Bile is 
an officer and shareholder of Defendant Nusiteles. 

7. Amiengol Ondo Nguema (“Ondo") is a citizen of Equatorial Guinea, and is an officer 
and shareholder of Defendant Nusiteles. 
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8. Socio Abayak, S.A. is a corporation organized under the laws of. and with its 
principal place of business in, Equatorial Guinea, and is a shareholder of Defendant Nusiteles. 

The President of Equatorial Guinea Teodoro Obiang Nguema (“Obiang”) is the major 
shareholder of Defendant Socio Abayak, S.A. 

9- Inteniational Decision Strategies, Inc. (“IDS”), a Virginia corporation, with its 
principal place of business in Alexandria, Virginia, is a shareholder of Defendant Nusiteles. 

Jurisdiction and Venue 

10. lurisdiction of this Court over Defendant Equatorial Guinea and its ofScials, 
including Deferrdants Maye and Bile, is founded on 28 U.S.C. § 1330. Pursuant to this statute, 
federal district courts have original jurisdiction without regard to amount in controversy of any 
nonjury civil action against a foreign state. 28U.S.C. §1330(a). Furthermore, personal 
jurisdiction over a foreign state exists as to every claim for relief over which the district courts 
have jurisdiction under subsection (a) of § 1330 where service of process has been made under 
28 U.S.C. § 1608. 28U.S.C. §1330(b). 

1 1 . A foreign state is not immune ftom the jurisdiction of courts of the United 

States or of the States in any case in which the action is based upon a commercial activity carried 
on in the United States by the foreign state; and this Congilaint is based on cornmercial activities 
carried on in the United States by all Defendants, including Defendants Equatorial Guinea. Maye 
andBUe, 28 U.S.C. § 1605(a)(2). 

12. Venue is proper for Defendants Equatorial Guinea, Maye and Bile under 28 U.S.C. § 
1391(0(4). Pursuant to this statute, a civil action may be brought in the United States District 
Court for the District of Colombia if the action is brought against a foreign state. 

13. Jurisdiction and venue for all other Defendants are founded on 28 U.S.C. §§ 
1332(a)(2) and 139I(b)&{d). 


- 3 - 
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Factual Allegations 

14. Between JfaiBiaiy and March 2001, the shareholders of Defendants Ntisiteles, S.A., a 
private corporation formed by senior ofScials within the Government of Equatorial Guinea and 
others close to President Teodoro Obiang Nguema (“Obiang’), includiag Defendants Maye, Bile 
and Ondo, made plans to develop and operate telecommunication systems in Equatorial Guinea. 
After exploring various options, and with the advice of Defendant IDS, which was aaing as a 
consultant, the shareholders of Defendant Nusiteles, S.A decided to acquire from TCS, Inc., an 
American company based in Aimapolis, Maryland, the equipment and services necessary to 
establish a new telecommunications system in Equatorial Guinea. 

1 5. At the request of the shareholders of Defendant Nusiteles, S.A., Defeudant 
Equatorial Guinea fonnally issued a go vennncnt license to Nusiteles, as required by the laws of 
Equatorial Guinea, so that it could operate the new telecommunications system, 

16. Acquisition of the equipment and services to operate the system, which were 
ultimately priced at more than S60 million, required lengthy and con^lex negotiations with TCS. 
Inc., as well as the drafting of comprehensive contracts and related documents totaling hundreds 
of pages. Recognizing that they needed experienced U.S. legal counsel to assist them in these 
negotiations, and in the drafting of the contracts and related documents. Defendants delegated to 
Defendant Maye (the Minister of Justice of Defendant Equatorial Guinea and President of 
Nusiteles, S.A.) the responsibility for retaining the services of U.S. legal counsel 

17. In ^til 2001, Defendant Maye, accoinpanied by R. Bruce McCohn, President of 
Defendant IDS, met with Pauls. Reichler, a member of Plaintiff law firm at PiaintifPs offices in 
Washington, D.C. In this meeting, Defendant Maye, acting on behalf of all named Defendants, 
retained Plaintiff law firm to represent them in negotiations with TCS, Inc., and in drafting aU 
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agreements, contracts and other documents related to Defendants’ purchase of 
telecommunications equipment and services for Defendant Nusitetes, S.A. 

1 8. In this meeting. Defendant Maye expressly promised Plaintiff law firm that 
Defendant Equatorial Guinea would guarantee that Defendant Nusiteles or its shareholders 
would pay for all of Plaintiff’s legal services, at Plaintiff’s normal hourly billing rates, and would 
reimburse Plaintiff’s out-of-pocket expenses, on a timely basis. Based on Defendant Maye’s 
assurances. Plaintiff agreed to perform the legal services requested. Plaintiff ejqnessly relied on 
Defendant Maye’s assurance that Defendant Equatorial Guinea would assure payment of 
Plaintiff’s fees, because Plaintiff was aware that Equatorial Guinea is a wealthy, oil-producing 
state with a per capita income that is among the highest in Africa, and Plaintiff had no 
knowledge of the financial condition, or capacity to pay, of Defendant Nusiteles or any of the 
other Defendants. ' 

19. Defendant Maye instructed Plaintiff to send all of its invoices for legal services and 
expenses to Defendant IDS, which would review the invoices and forward them to Defendant 
Maye fet timely payment. 

20. From April to Inly 2001, relying on Defendant Maye’s promises. Plaintiff performyd 
the legal services requested fay bim. Specifically, Plaintiff s attorneys, accompanied by Mr. 
McColm of Defendant IDS, and maintaining regular telephone contact with Defendant Mays, 
successfully negotiated an agreement with TCS, Inc., approved by Defendant Maye on behalf of 
aH Defendants, for the purchase of a telecommunications equipment and services for Defendant 
Nusiteles, S.A, In addition, Plaintiff’s attorneys drafted all contracts and related documents 
attendant to this transactiotL 
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21. PlaHitiiff’s fees ifar legal services mperfoimnig this work totaled $114,793.13, 
Plaintiff also incurred oul-of-pocket expenses in the amount of $2,SSg Jg. Thus, Plaintiff’s 
invoices &r fees and expenses totaled $117,381.41. 

22. Pursuant to Defendant Mayc’s instructions. Plaintiff submitted four invoices (one 
each for April, May, June and July 2001) to Defendant IDS. Defendant IDS reviewed and 
approved each of Plaintiff s invoices, and sent them to Defendant Maye for payment. Defendant 
Maye advised Mf- McColm of Defendant IDS that the invoices were proper in all respects, that 
Defendants were fully satisfied with Plaintiff’s services, and that Plaintiff's invoices would be 
paid in full. Defendant Maye made the same statements to Mr. Reichler, a meinber of Plaintiff 
law firm, on several occasions. Indeed, Defendant Maye repeatedly assured Plaintiff through 
Mr. Rojchler, that Defendant Equatorial Guinea would honor the oral retainer agreement 
Defendant Maye made with Plaintiff in April 2001 , and pay for Plaintiff s legal services and 
expenses on behalf of all Defendants. This promise was expressly reiterated during a meeting in 
Alexandria, Virginia attended by Defendant Maye, Mr. McColm of Defendant IDS, and Mr. 
Reichler and Jonas Monast, attomrys with Plaintifflaw firm, on September 27, 2002. 

23. The shareholders of Defendant Nusiteles, S.A., inchiding all named Defendants other 
than Nusiteles, S.A., deliberately withheld funds fiom Defendant Nusiteles, S.A. in order to 
render the corporation unable to pay the fees that they bad been advised by Defendant Maye that 
Defendant Nusfteles, S.A. was obligated to pay Plaintiff. 

24. Plaintiff has repeatedly requested of Defendants that they pay Plaintiff the 

$1 17,381.41 that they agreed to pay. Nevertheless, Defendants have paid nothing to Plaintiff, 
and they remain indebted to Plaintiff for the foil amount of its invoices for legal services and 
expenses — $1 17,381.41 ~ phis interest since July 2001. 


- 0 - 
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corom 

(As to All Defendants) 

25. Plaintiff incoiporates paragraphs 1 through 23 as if fully set forth herein. 

2S. Plaintiff provided legal services to Defendants in exchange for Defendants’ promise 
to pay Plaintiff for such services based on Plaintiff’s normal hourly billing rate plus expenses. 

27. Defendants contioue to enjoy the benefits of the services performed on their behalves 
by Plaintiff. 

28. Defendants, through Defendant Maye, have repeatedly assured Plaintiff that Plaintiff 
would be paid in full for the services rendered. 

29. Plaintiff on multiple occasions demanded payment from Defendants. 

30. Defendants have consistently refused to honor their binding financial commitment to 
Plaintiff. 

3 1 . As a direct result of Defendants’ feiture to conpensate Plaintiff for the legal services 
rendered, Plaintiff lost the use of the fends to which it was entitled under the terms of the 
agreement. 

32. Defendants are jointly and severalty liable for the full value of the legal services 
perfenned by Plaintiff on their behalves, which amounts to US $11 7, 381. 41. 

coTJKrn 

(As to Defendant Republic of Equatorial Guinea) 

33. Plaintiff incorporates paragraphs 1 through 23 as if fully set forth herein- 

34. Defendant Maye, Minister of Jfustice and Religious Affeirs for Defendant tbs 
Republic of Equatorial Guinea and President of Defendant Nusiteles, represented to Plaintiff that 
Defendant the Republic of Equatorial Guinea, a shareholder of Defeiulant Nusiteles, would 
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guarantee payment of any fees or escpenses owed to Plaintiff in connection with Plaintiff’s 
services perfermed on behalf of Defendants. 

35. Defendants have not paid Plaintiff for the legal services perfenned on their behalves. 

36. Pbintiff on multgilB occasions demanded payment from Defendant the Republic of 
Equatorial Guinea. 

37. Defendant the Republic of Equatorial Guinea, through its Minister of Justice and 
Religions Afl&irs, has repeatedly assured Plaintiff that it would honor its commitment to 
guarantee payment of the monies owed to Plaintiff in exchange for the legal services rendered 
and expenses ineuiisd. 

38. Defendant the Republic of Equatorial Guinea has consistently failed to honor its 
binding financial commitment to Plaintiff 

39. As a direct result of Defendant the Republic of Equatorial Guinea’s failure to pay the 
debt owed to Plaintiff for the legal services perfenned and expenses mcuned on behalf of 
Defendants. Plaintiff lost the use of the funds to which if was entitled under the terms of the 
agreement and guarantee. 

40. Defendant the Republic of Equatorial Guinea is jointly and severally liable for the fell 
value of the legal services perfenned by Plaintiff which amounts to US SI 17,381 .41 . 

couOTm 

(As to AH Defendants except Defendant Nusiteles, S A.) 

41 . Plaintiff incorporates paragraphs 1 through 23 as if felly set forth hereiiL 

42. Defendant Maye, acting on behalf of all Defendants, induced Plaintiff to peiferm 
legs! services by promising that Plaintiff would he compensated at Plaintiff’s normal hourly 
billing rates plus expenses. 
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43. The agreemeat reached between Plaintiff and Defendant Maye did not include any 
waiver of liability for Defendants upon the incoiporatbn of Nusiteles. 

44. Defendants deliberately withheld fends from Defendant Nusiteles, S.A. in order to 
render the corporation unable to pay Plaintiff for fee legal services provided on behalf of 
Defendant Nusiteles, S.A. 

45. As a direct result of the failure of Defendants to compensate Plaintiff for fee legal 
services rendered. Plaintiff tost the use of fee fends to which it was entitled under fee terms of 
fee agreement. 

46. Defendants therefore are jointly and severally liable to Plaintiff for fee fell value of 
the legal services perfenned and er^nses incwied, which amount to US $1 17,381.41. 

Relief Reanested 

WHEREFORE, Plaintiff prays for judgment against fee Defendants and requests that fee 
Court award Plaintiff fee following: 

(1) The sum of SI 17,381.41 as conqrensatoty damages, plus interest; 

(2) Any and all costs and expenses related to this action, including reasonable 
attorneys’ fees; and 

(3) Any other and further relief as fee Court deems proper. 


DATE: February 24, 2004. 


Respectfully submitted, 


,/s2X.H. Martin 

Lawrence H. Martin, DC Bar No. 476639 
FOLEY HOAG UP 
1 875 K Street, NW 
Suite 800 

Washington, DC20006 
(202) 223-1200 
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Hunter, David 

To: Milter. Losten Boss, Joseph; Decker, Sharon; Pasloy. Bob 

Subject RE: Equatorial Guinea Update meeting 
Sensitivity: Private 


Bob, 

Joe Boss and I are arranging a meeting with David Caruso and BJ Moravek to get all the 
Information about the three wire transfer transactions on Thursday 2/25/04. Also, there were 
diree vendors who provided services to the EG government drat collectively billed die government 
(through Simon Karerl) In die amount of $307 thousand In July 2001 when the first wire for $329M 
was originated. The Individual bills for each vendor was broken down by: 

Pro-forma Housing $ 

Soil Control, Inc $ . 

BIC $ 

The total for the 3 $307M 

Simon, then submitted requests to the EG government for payments of these services fbr for 
$329M in the name of Jadlnl Holdings. During that time he also requested another $700M 
transaction, believed by management that he took advantage of an opportunity to do this and 
submitted wire request to be signed by his unsuspecting assistant. The $700M document 
submitted to the bank requesting the transfer was not found as It was one of the reported 
doojmente missing that the AUSA spoke about, the net total for of these two transactions Is 
$722M Cl,029M - 307M). The $66M transaction occurred in 2002 and was a similar ovewrbilling 
scheme where he received the entire $66M based on Kareri's 


David M. Hunter 
National Bank Examiner 


This message is intended for designated recipients only. If you have received this message In error, 
please delete the original and all copies and notify the sender Immediately. Federal law prohibits 
the discfosure or other use of this infyrmation. 

--—Original Message — 

Rom: Militf, ijester 

Sent: Wednesday, February 25, 2004 12:44 PM 
To: Hunter, David; Boss, XtKph 
Subject: FW: Equatorial Guinea Update meeting 
Sensitivity: Private 

Dave/Joe, Can you help with the speclTics? Thanks, Las 


Leiia/kr 

oc c ' 

Redacted by the 
Permanent Subcommittee 
on Investigations 

2/26/2004 Redacted by the 

Permanent Subcommittee 
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TIUtmtsM^ltliuituledfif^tsipuatirtdpltMieHfy. l/ymha^tnctivtd tUtmeuata(ntfnr.pitou<kltltMorigiMlmdal!c^Ut«iidiiot^tki 
Mnier immttKaitfy. F4d»tvtt€wprokibiatk*iliuhturtor<itk4ria€aftAiiii^ometioK 

— Ori^nal Message — 

Ri>m: Pasiey, Bob 

Sent: Wedn^day, Februaty 25, 2004 9:49 AM 
To: MSIer, Lester 

Cc Amundson, Can^n; Merftt, Krisdn; KhaiH, Elizabeth 
Subject: RE: Biiuatorlai Guinea Update meetir^ 

Sensitivity: Private 

Les, 

Thanio. Could you provide me witt more riformation about the 320m, the 66m and the 76om payments? 
Also, I am confused by the sentence that reads *The services to the 3 vendors were legidmate; however, 
the total payments ov^ to them did not exceed $307 thousand where as Simon over blled ttte EG 
govermient to the tune of $769 thousand * I don't know what these numbers represent and they don't 
seem to add up. Last, v^at crWdsm would there be against Umd for the 38m payment or for any of ttie 
other pEornwits? 

Thanks. 

Bob 


-•--Original Message — 

From: M9er, Lester 

Sent: Wednesday, February 25, 2004 8:06 AM 

To: Kelly, Jennifv; S^noha, Robert; Pasley,~Bob; Sttpano, Dan 

Cc Hunt^, David; Amunds^ Carolyn 

SubJ«cb FW: Equatorial Guinea Update meeting 

Sensitivity: Private 

We met with senior management <CEO Hebert, COO Roane, and EVP Caruso) In the AM yesterday 
and stressed the seriousness of the EG relationship defiderKles and noncompliance with the 



violations would be refisrrsd to FinCEN. We stressed that accountability needs to be enforced hem 
the Board level, to senior management, to dept, manegement, to the line. Embassy Banking is a 
concern as significant problems have been noted there in the last 3 exams. 


CEO Hctoert stated the bank met the EG on late Monday. See below for details. Bottom line: Riggs 
wH exit the EG relationship as the EG offidais were lees than forthcoming on d etaasofcertdn 
transactions. EG is apparently satisfied to be made whole on the Simon KarerlttHHH^ 

The $7.4MM in invoices from Simon's PIC dadini Koldtogs were not presented to t he EG 
government Mana^ment feels they have the risk in t his relationship controlled. MlBi 

He also said accountability would be 

enforced in Embassy banktog. He said they are still pursuing the gold standard for BSA comfMiance 
and me fully committed. He asked if these focto wouto change any of our decisiorts. I said the 
infCMmatlon would be considered, but the currant fodings stand subject to final sign-off. 


CEO Hebert said he would like for his management team to meet vnth OCC sentor management In 
addition, they have hired Promontory Financial Group (Gene Ludwig) to assist in BSA 
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compliance. CEO Hebert stated Mr. Ludwig would like to talk to OCC senior management and me. 
soon. 


LaUmer 

OCC 





—-Oiglfiai Message — 

From: Hunter, David 

Sent: Tuesday, Februaiy 24, 2004 9:20 PM 
To: Miller, Lester; Decker, Sbaron 
Cc Boss, Joseph 

Object: Equatorial Guinea Update meeting 
Sensitfvlty: Private 


This afternoon Joe Boss and I met with David Caruso and B.J. Moravek to update the 
OCC on management's actions wiUi Equatorial Guinea (EG). David started out by 
informing us that as of 10:00 AM this morning Relationship Manager i^ter Fowler 
notified EG’s Secretary of the Treasury Meichor Edjo that Riggs Bank will be dosing aii 
EG accounts in tint relationship. Peter gave oral rwtice that all accounts will be closed 
by 3/3/04, with closing letters being prepared (in both Engilsh and Spanish) to be sent 
out tonight. David stated this date was given but appears to be aggressive. David 
stated, that at that time Riggs placed holds on the government accounts to offset the 
outstanding loans the bank currently has with EG (approximately $40 million), j ’ 


The dosing was as a result of yesterday's meeting between bank representatives and 
the visiting EG delegation. At approximately 2:00 PM yesterday, Tim Coughlin, David 
Caruso, 8.J. Moravek, Peter Fowler, and Sophie Tar from Riggs Bank visited the EG 
delegation at the Fdur Seasons In Washir^gton, DC. The EG Delegation comprised of EG 
President Teodoro Obiang Nguema Mbasogo, IMF Executive Director - Monet (spelling), 
Secretary of Mines Gabriel Mbaga Obiang (President's Oblang's son), Secretary of 
Treasury Meichor Edjo, and Ambassador Teodoro Blyogo Nsue. The primary goal of the 
meeting was ensure had limited Ifs liability with the relationship as a result of the 
(■■■■■■■llBby Simon Kareri. Their ft>cu$ was to fully understand the 
transactions dealing with Apexside, Kalunga, and Jadini Holdings, the last being die PIC 
owned by Simon Kareri. During these discussions Riggs personnel were told by the 
President that the transactions with Apexside and Kaiunga were authorized by the 
government and were for payment of services. Because the President had no desire to 
discuss transactions the Riggs management team and a working group of the EG 
delegation (Gabriel Obiang, Edjo, Monet, and Nsue) returned to the bank to discuss 
further transactions. At the bank the EG group told Riggs that they never heard of 
Jadini Holdings and they authorized 2 payments to Simon Kareri for $329 thousand 
and $66 thousand, for small payments to three U.S vendors providing services in EG. 
The 3 vendors wem: Pro-forma Housing, Soul (Sole??) Control, Inc., and Business 
Investments Ctonsoildated (BIC). Ttie EG group verlfi^ that $700 thousand wire was 
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never authorized by them. When asked why they were not paid directly by EG, the 
group replied that these payments were too smalt and gave them to Simon to 
handle. The services to the 3 vendor's were legitimate; however the total payments 
owed to them did not exceed $307 thousand where as Simon over billed the EG 
government to d^e tune of $789 thousand. It was further learned that $7.4 million in 
invoices found in Kareri’s desk after his termination was never presented to the EG 
government. 

The bankers again asked EG what the transactions were for to Apexside and Kalunga. 
The reply was once again vague only saying that they were authorized by the 
government to pay for service. Because ttte bank was unable to obtain any other 
information from ^e EG group, the Riggs personnel reported back to the bank's Risk 
Committee who immediately decided to terminate the EG relationship. 


Redacted by Permanent Subcommittee 


We also discussed dte $38 thousand payment to Simon Kerari for the reimbuxson^t of 
expenses ftom the last time the EG ^legation visited the U.S. Whik the EG Gownnment 
approved die expenses, Simon just debited the money from the Oil account after receiving 
EG ^roval. The bank doesn't allow the payment of expenses like this. Fearing that his 
accounts would be reviewed by management Karen told Ray Lund who then ordered an 
investigation. Kareri knew tfa^ the transactioD was against policy and he was admonished 
for doing it 


Oavkf M. Hunter 
National Bank Examiner 



This message is intended for designated recipients only, if you have received this 
message in error, please delete the original and all copies and notify the sender 
immediately. Federal law prohibits the disdosure or other use of this information. 
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REHJBUCA DE guinea ECUATOaiAI. 

Mlnisterio de Bjsnomfe y Hadenda 

SCCAETMU Df ESTMJO PARA TESOHEflW T 
PRESUPUESTOS 


Nta. 

Sr. Siawa T. Kami 

RaTi.- VtctTFraMaattlM 

Ri(pN.Btiik. 

ISUMmacbatHa 

AvtoMC* N.W, 
WafhfaietMlDpC 

Stfior vice Fretideatei 


Cod Ctrco a la cneata qae al Tooro PibHco de Gninea Kmatnrial, 
manfleac abktta eon Sh Rigp Bank; par favor airvase tnuufcrir los montoa 
an lax cuoitai qoa aaontinnad<n la indiean: 

-Fima CIC^EXFORT, co d SodM GSaSrala Paris Henri Martin, 
IBAN ndmera FR7< 30003 03421 0001002M2S <3, Ssrift Code: SOGEIHPP, 
U cantidad dc QUINIENTOS ONCE MIL 7SESCIENTOS VEINTE eon 
DOCE (S11320'12)£UROS, para b adqniaicidn da TRES (3) Gnipot 
Electrdsenos para: el Pabelo dal Paebb, Pabeb Africa y cl de Moncomo 
raspectivainente. 

-Flrma DEMIMPEX, an d Fortis Banqoe “Aeence Mario” Chanssee 
de Neeratalb 348, 1190-BnixeUes, N° Acconat: 210-0581554-91, N° SWIFT: 
GEBABEBBB3SA, ba eanddades da SETECIENTOS TREINTICINCO MIL 
DOSCIENTOS (73S30a.-)ECROS y SEISOENTOS THEINTiaNCO MIL 
SESENTA (S35.0SO.-)l>61arei Uaa^ an conccpto dc adquiairidn de (46) 
VcUcnks Todo-terrano y (4) Aatobiucs para el Minlstecio del Interior y 
Corporadoncs Locales. 

-SIMON P. KARER], b cantidad da SESENTA Y SEIS MIL 
SETECIENTOS CINCUENTA Y UNO con SETENTA Y OCHO 
(66.7Sl,78)D6bree Osa; an caacepto dc complcnicato de b Factara de b 
Vlvienda de macstra. 






Gabriel MBAG 
Seemario de F-itade 



Meicber ESOMO EDJO 
Sccretarlo dc Eicado pare Tcsoreiia, 
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eiun Date; 29-Jan-04 ’ 

Fransaction Detail Reoor 

L Page: 1 

Rua Time: 1 :04 PM 


User Name: PB-ALINT 

BNK: RGB SND DATE: 020320 

VAL: 020320 

TRN: 020320-000545 

AMT: 566,751.78 

CUR: USD 

FOR AMT; 66.751.78 

SRC:LTR ADV:FED TYP:FTR 

LOC:EMB 

CHECK NUM: 


DBT; D/17164642 
ACC;D/ni64642 
DEPT; 

REP DE GUINEA ECUATORIAL TESOR GENL 
C/0 EMBASSY BANKING DIVISION 
.4JRJCA & CARIBBEAN REGION 
MAIL CODE G-4001 


CDT; 

ONFO-EtY ACC: 
CTRY: DEPT 


I Redacted by Permanent Subcommittee on Investigations J 


DEPT: 

SUNTRUST MID-ATIANTIC 
RICHMON T^^ 

I Redacted by Permanent Subcommittee o 

BNF BNK: , ' ^ 

lADINI HOLDINGS LDvCTED 


ORIGTOBNFINFO: 
HOUSING CONTRACT 
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Page; 1 

User Name; JPETERS 

BMCRGB SND DATE: 010705 VAL: 010705 TRN; 010705-001388 

.AMT: $700,000.00 CUR: USD FOR AMT; 700.000.00 

SRCjLTR ADVtFED TYP;FIR LOCiEMB CHECK NUM: 


Run Date: 2-Sep-03 
RunTio: 1 1:40 AM 


DBT; D/171$4642 

ACC; D/ni64642 ON FILE: Y 

DEPT: CTRY; 

REP DE GUINEA ECUATORIAL TESOR OENL 

C/0 EMBASSY BANKING DIVISION 

SIMON KARBU 

MAIL CODE G-4001 


CDT; I Redacted bv Permanent Subcommilice on InvestiRaiions i 

ACC: vntILErY 

DEPT: CTRY: 

SUNTRUST MED-ATLANnC 
RICHMOND VA , 

BNFBNK: I Redacted by Permanent Subcommittee on Investigations 

JADINI HOLDINGS UMHED 


ORIGTOBNPINFO: 

REPUBUCA GUINEA ECUATORIAL 



364 


Run Date: 2-Sep-03 Transacfioa PeulLReport Page: \ 

Run 11:40 AM User Name: JPETERS 

BNKiRGB SND PATE: 010705 VAL; 010705 TRN: 010705-001382 

AMT: 5329^26.00 CUR: USD FOR AMT: 329.926.00 

SRC:LTR ADV:FED TVP:FIR LOGEMB CHECK NDM: 


PBT: D/17164642 

ACC; D/17164642 ON FILE: Y 

DEPT: CTRYz 

REP DE GIHNEA ECUATORIAL TESOR GENL 
aO EMBASSY BANKING DIVISION 
SIMON KARERI 
MAIL CODE G-4001 


1 bv Perma nem Subcommittee on I nveMiMai'ons | 

ACC: U ■ ^ ‘ ' UiN l> tLE; Y 

DEPT: CIRY; 

SUNTRUST MID-.4TlANnC 

RICHMON D VA — 

I Kv P^^nent Subcommittee on Inwst.gai.oni, 

BNT BNK: '' n 

JADINI holdings UMITH} 


GRIG TO BN7 INFO; 

REPUBUCA GUINEA ECUATORIAL 


RNB 001743 
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Memorandum 


To: 

Mr. Robert L. Allbritton 

Mr. Lawrence 1. Hebert 

From: 

Simon P. Kareri 

Date: 


Permanent Subcommittee on Investigations Note: 


Undated, but likely lune 26. 2002 

Re: 

1 

Equatorial Guinea Update 



Riggs Bank continues to enjoy an excellent relationship with the Government of Equatorial 
Guinea. 

The growth rate has accelerated this year than years past as reflected by our deposits which 
have grown from approximately $214.3 million on December 31, 2001 to $303.9 Million as 
of June 26, 2002. These numbers do not include investments in RIMCO, which have grown 
from approximately $52.7 million on December 31, 2002 to $103.8 million as of June 26, 
2002. fa total, the relationship has simply grown by 52.75% to $408.1 million. 

We have established four more Government accounts for a total of eight excluding the 
'Embassy. This fits quite well with our strategy to enhance and deepen the relationship with 
the Government to insure future sustainability. We have earned $195,435 YTD in foreign 
exchange transactions, which is below the rate of last year but expected to improve in the 
second half of the year. We have also earned $7,695 in letters of credit fees. 

We are in the process of enhancing our Debt Management contract with them to provide easy 
access of infortnation through the Internet. In addition, we hope to collect some revenues on 
the contract in the near future. 

The current composition of the relationship is: 


Accounts: 

Balances: 

DDA 

$ 25,647,321.71 

MMA 

$238,601,734.10 

CD 

$ 40,000,000.00 

RIMCO 

$103,861,185.34 

LOAN 

$ 20,000,000.00 (Cash secured) 

LOAN 

$ 12,737,391.88 (Airplane) 


fa Equatorial Guinea, Marathon Oil and Gas has had a phenomenal year with discoveries of 
new wells every week of the year fiem January to April. The President has begun an 
ambitious project for housing construction. An American company from Miami that I referred 
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to them built model homes in Malabo and the President expects to execute a contract to build 
five thousand homes very shortly. 

Finally, I have been appointed as the head of a commission for hi^er education and a decree 
was issual that I should be the sole signatory of the permanent fund to manage the 
Scholarships to be granted for Universities. As a result, we have executed an agreement with 
Universities in Pennsylvania that would admit students under the program. We are in the 
process of admitting 50 students this year as the first phase of the program begins. 

As always, thank you for your continued support to our endeavors. 

Cc Tim Cou^Un 
Robert Roane 
Ray Lund 
Henry Momeault 
Robert Bradecamp 
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RIGGS bank N.A. 



Phone! (202)835 5072 Pate! 1/30/2004 


Re! Otong's CTR's CC! Ray Lund , 

O Urgent D For Review □ Please Comment □ Please Reply □ Please Recycle 


• Comments! 

This in response to your inquiry about CTR prepared for Otong SA in April 2000. 

After reviewing the CTR in question, I realized now that the nature of business of Otong SA was 
incorrectly listed as Timber Exporf. Since Otong SA is a PIC, box 13 on the CTR was supposed to 
he filed as Private Investment Company {PICj not as Timber Export 

It was my understanding at that time that the President of Equatorial Guinea and his family were 
involved in several business ventures and timber export was one of them. So Otong SA was 
mistakenly portrayed on the CTR filed in AprJ 2000 as involved in timber business. That’s how the 
error was inadvertently made. At that time, I did not have detailed knowledge of the nature of Otong's 
business and the various femJy member businesses. Individually. My understanding now Is that timber 
export is spedfically the business of Teodoro Nguema Obiang, the Presidenrs son, and not the 
business of H.E. Te^oro Obiang Nguema, the President and owner of Otong S A 


I apologize for the delayed response. It is not my intention to dismiss such a serious inquiry. 
Thank you. 


PirmanMit Snhcommitlte on Inveslieations 
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To: 

Bryant J. Moravek , 

From: 

Grace Nlcubaaa 

Date: 

January 29. 2004 

Subject: 

CTR's Regarding OTOKQ 


Tbis is in response to yonr question regarding a total of five (5) CTRs, which were filed 
firom April 20,2000 and the last one, was filed on April 1 2, 2002. During diat time, I was 
under inquression that OTONG S.A. belonged to the son of the President of Equatorial 
Guinea whose wealth revolves around the export of timber. This impression led me to 
teem the natore of the business on item 13 on the CTR fonn as “Timber Export” as 
opposed to “Private Investment Company” (PIC), which was brought to my attention 
yesterday, January 29, 2004 by Mr. Mc^l Paiiis. 


Redacted by the 
Permanent Subcommittee 







that was passed on fioffl CTR to CTR listing the ocaipation, inofe^sioa of bwisess qf ■ 

■ Otong S A as “timber sxporf. This box should have been checked as ■‘Priyate InVe^mt,. 

Company” (PIC). Please note it is the son ofthe principal beneficial WMier of t^senthy.V; 

who is related to the export o f tinibor. The principal beneficial o^oer of to entity is to 
owner.ofothor business ventures doonmented in to file. - ■ V.';-;. _ 


I have confirmed wto Grace Nkabaha and Ahdou Barry thk the butoto is indeed listed. 


the true nature of Otong SA. 



Accortogly we are filing this tnetnb to amend to occupation of to above entity as; a ; ;■ 

. -PIC. ;; vV' 


Cc: Ray Land 

AbdouRBairy 
Grace Nkubatia 
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Ethics Bulletin Board 


rago 1. ui I 


Ethics Bulletin Board 

Policy 

Subject: GuidcHaes for OCC Employees on How to Handle Document ID: 2001-241E 

Contacts with Former OCC Employees. 

Author: Barrett Aldcmeycr Date: 01/08/2001 

Category: Pre-exit Procedures 


GUIPEI.INES FOR OCC EMPLOYEE S 
ON CONTACTS WITH FORMER OCC EMPLOYE ES 



GukieBrvasjdoc 


Date I Caleggy > 

For questions about OCQiet, contact your Net Review Comntittce members. Do you have comnwnts? Fill 
out our new feedback form. You can also view responses to all feedback. Best viewed with Microsoft 
Internet Explorer at 800 x 600. 
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CONTACTS WITH FORMER OCC EMPLOYEES 


In the past the focus of OCC post-employment ethics guidance has been on the departing 
employee. However, current OCC employees also frequently have questions about what kinds 
of contacts they may have with former OCC employees. The following rules provide guidance 
for current employees on some common ethics issues involving contacts with former OCC 
employees. 

RULE FOR ALL OCC EMPLOYEES: ' 

Check with your ethics official before discussing official business vrith former OCC 
employees. 

When an OCC employee is contacted on a business-related matter by a former OCC employee 
who represents a bank or any other person or company, the employee is advised to consult 
with his or her ethics official before discussing any business matters with the former employee, 
if such a discussion could be prohibited under the post-employment ethics statute. See the 
Ethics Rules for Resigning or Retiring Employees: 

httD://domino02.occ/APPS/LAW/EthicsBB.nsP5294d46b96ae3eb78S2S664e00Se54f!y4f33c849 
74441a74852566970060f4cS?OnenDoeument Potential issues requiring consultation with an 
ethics official may arise at any time after an employee leaves the OCC but are most likely to 
occur during the first two to three years after the employee's departure. 

RULES FOR EXAMINERS-IN-CHARGE (ElCs): 

I. Check with your ethics official and supervisor before yon or your staff engage in contacts 
with former OCC employees working at your bank. 

When an OCC examiner or other employee leaves the OCC and joins a hank he or she examined 
or otherwise supervised within the preceding two years, the current EIC at the bank will discuss 
with the appropriate ethics official and Assistant Deputy Comptroller (ADC) or Large Bank 
Deputy Comptroller all relevant issues related to OCC interaction with the former employee, 
including the following; 

• Whether contacts could result in violations of the post-employment statute (18 USC 207) 

• Whether the existing examination team members have the stature and objectivity to 
effectively deal with the former examiner and his or her work; and 

• Whether it is appropriate or necessary to modify the examination plans to adjust for 
potential violations of the post-employment statute or other conflicts of interest. 

Following these discussions, the EIC shall advise the OCC staff who will be dealing with the 
former employee what matters may and may not be discussed with the former employee. 
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2. Advise former EICs now working at your bank that for at least two years after leaving 
the OCC they should not attend meetings with the OCC without prior ethics approval. 

When an OCC examiner goes to work for a bank where he or she served as EIC within tire year 
preceding his or her departure from the OCC, the current EIC at the bank shall advise the former 
EIC that he or she will not be permitted to attend meetings with the OCC or otherwise 
communicate with or appear before the OCC for a period of two years following Iris or her 
departure, unless approval is granted in writing by the appropriate OCC ethics official prior to 
the meeting, communication, or appearance. At the end of the two-year period, the current EIC 
in consultation with the ethics official will advise the former EIC concerning tlie nature and 
extent of any continuing prohibitions on attending meetings, communicating with, or appearing 
before the OCC. 
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ETHICS RULES FOR RESIGNING OR RETIRING OCC EMPLOYEES 


JUST BEFORE YOU LEAVE 

ALL EMPLOYEES, Please print a copy of these rules to take with you! Also, get 
in touch with your ethics official for your ethics clearance before your departure. 

FOR THOSE WHO WILL BE WORKING AT BANKS. If you are a covered 
employee for purposes of the borrowing rule and have accepted a position as an 
employee or consultant with a commercial bank (national or state-chartered) or an 
affiliate of a commercial bank, please remember to complete the Bank 
Employment Questionnaire, Instructions for accessing this form can be found 
under the subject heading "Pre-exit Procedures" on the Ethics Bulletin Board on 
the OCCnet. 

FOR SENIOR OFFICIALS. Senior OCC en^loyees who file the public financial 
disclosure report (SF 278) must file a final report within 30 days of the date when 
they leave the OCC, It should cover the period up to the date of their resignation 
or retirement. 

ETHICS RULES AFTER YOU LEAVE 

The following is a list of the major ethics rules applicable to OCC employees after 
they leave federal employment. Don't forget to look these rules over and take them 
with you. If you have questions about the rules, consult your ethics official — 
either before or after you leave the OCC. 

RESTRICTIONS APPLYING TO ALL FORMER EMPLOYEES 

PERMANENT REPRESENTATIONAL BAR 

A former employee, who personally and substantially participated in a particular 
matter involving a specific party or parties during any time of his or her federal 
employment, may not communicate with or appear before any executive or 
judicial branch employee on behalf of any other person about that matter after 
leaving the government. 18 U.S.C. 207(a)(1). 

OCCX00026 

I PermancRt Subcommittee on Investieati ons I 

r'vi¥TnT'T’ M'^o I )5e54f£74f33c84... 9/13/2002 

IlXHIpI 1 w2o I 




374 


Ethics Bulletin Board 


Page 2 of 5 


However, the former employee is NOT restricted unless the matter in which he or 
she personally and substantially participated was — 

- A particular one involving specific parlies, and 

- The same one in which he or she now expects to represent 
another person before the government. 

The requirement of a particular matter about a specific party or parties tyTrically 
involves a specific proceeding on the legal rights of the parties or an isolated 
transaction, or related set of transactions, between identifiable parties. For the 
purposes of the restrictions in sections 207(a)(1) and (a)(2), the formulation of 
.general policy standards or objectives, as in certain rulemaking or legislative 
proposals, IS NOT such a "particular matter." 

PARTICIPATED PERSONALLY AND SUBSTANTIALLY means involvement 
in a particular matter through decision, approval, disapproval, recommendation, 
the rendering of advice, investigation, or otherwise. To participate "personally" 
means directly, and includes the participation of a suhordinate when actually 
directed by the employee in a matter. "Substantially" means that an employee's 
involvement must be of significance to the matter, or form the basis for a 
reasonable appearance of such significance. It requires more than official 
responsibility, mere knowledge, perfunctory involvement, or involvement on an 
administrative or peripheral issue. 

The prohibition generally does not cover policy considerations. Therefore, for 
both the permanent representational bar and the two-year representational bar 
discussed next, a foimer employee, in most c^es, may represent another person in 
a particular matter involving a specific party, even if general rules or policies the 
employee helped establish are involved in the proceeding. 


EXAMPLE: An OCC examiner was personally responsible for the 
loan review in a recent examination of X National Bank. The 
examiner has now left the OCC and is working as a senior 
loan officer at X National Bank. 


The examiner may not come before the OCC to represent X 
National Bank in discussions about the loan transactions she 
reviewed during the recent examination. She may, however, 
work on the review of these loans at X Bank and advise the 
bank about the loans, if she avoids disclosing confidential 
OCC information. In addition, she may respond to inquiries 
from the OCC concerning factual matters about the loans, but 
she may not act as the bank's advocate in loan discussions. 

Over time, as terms of these loans are revised or 
renegotiated, the former examiner may be able to represent 
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the bank before the OCC on these loans, because they may no 
longer be the same "particular matter" in which she was 
involved during her service with the OCC. The fonner 
employee should discuss this issue w'ith the appropriate 
ethics official before initiating any contact with OCC 
officials as an advocate for the bank on these loans. 

TWO-YEAR REPRESENTATIONAL BAR 

For two years after leaving the government, a former employee is prohibited from 
communicating with or appearing before any executive or judicial branch 
employee on behalf of any other person on a particular matter (as explained 
previously) involving specific parties the employee knows or reasonably should 
know was pending under his or her official responsibility during the last year of 
his or her federal employment. 1 8 U.S.C. 207(a)(2). 

EXAMPLE; A former Assistant Deputy Comptroller (ADC) at 
the OCC has joined the staff of a national bank that was formerly 
under his supervision. He did not participate in any examinations 
of the bank, but reviewed the examination findings within the 
last year before he left the OCC. 

For the first two years he is employed by the bank, the 
fonner ADC cannot come before the OCC to represent 
it on matters that he supervised during his last year at the 
OCC. In addition, to the extent that he participated 
personally and substantially in the decision-making, 
because, for example, he had more than a perfunctory 
involvement in the approval or disapprovsd of the bank's 
examination report, he may have a permanent bar ftom 
representing it before the OCC on certain matters related to 
that examination. The former employee is not prohibited 
from working on matters at the bank that he had previously 
handled at the OCC, as long as he does not disclose 
confidential OCC information. 

Remember "particular matter" is not to be construed broadly. Therefore, a former 
employee, who participated in or reviewed only broad decisions about a bank's 
loan policies during his employment at the OCC, would not necessarily be 
prohibited from representing the bank before the OCC on a specific loan 
transaction in the bank's loan portfolio. 

ADDITIONAL RESTRICTIONS FOR SENIOR EMPLOYEES ONLY 

A "senior employee" is any presidential appointee in a position for which the rate 
of pay is specified in the Executive Schedule and any other employee in a position 
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for which the basic rate of pay is equal to or exceeds the rate specified for level 5 
of the Senior Executive Service. In the OCC, this includes the Comptroller and 
any other employee whose basic rate of pay at the time they leave federal 
employment (excluding geographic pay) is equal to or exceeds tire ES-5 rate 
($ 1 30,000 as of January 2002). 

EXAMPLE; An OC-23 employee, whose base pay (without 
geographic pay) is $135,000, is leaving the OCC. Is this 
employee subject to the restrictions applying to "senior 
employees"? 

Yes. Because the employee's base pay is greater than 
3 130,000, the employee is considered a "senior employee." 

One-year Cooling Off Period 

For one year following services in a senior position, a former senior employee 
may not knowingly and with intent to influence communicate with or appear 
before his former agency on behalf of any other person on any matter in which the 
former employee seeks official action. 18 U.S.C. 207(c). Although for 
nonpresidential appointees this restriction is limited to their former employing 
bureaus, e.g., the OCC, for former presidential appointees it applies to the entire 
Treasury Department. 

EXAMPLE: A senior deputy comptroller leaves the OCC to 
return to employment in the private sector. 

For the first year after his or her departure from the OCC, 
the senior deputy comptroller is prohibited from 
communicating with or appearing before the OCC on behalf of 
any other person to seek official action on any matter, 
including matters that he or she had not previously worked 
on or supervised. 

One-year Foreign Entity Representational Bar 

For one year following service in a senior position, a former employee may not 
represent a "foreign entity” (meaning a foreign government or political party, hut 
not a foreign bank or foreign-controlled bank, unless it serves as an agency or 
delegatee of authority of a foreign government) before any employee of the 
executive branch. In addition, the former senior employee may not aid or advise a 
foreign entity with the intent to influence a decision of an employee of the 
executive branch. 18 U.S.C. 207(f). 

ADDITIONAL RESTRICTIONS FOR VERY SENIOR EMPLOYEES 
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"Very senior employees” include employees in the Executive Branch whose basic 
rate of pay (excluding geographic pay) is exactly equal to the rate of pay payable 
for level I of the Executive Schedule ($166,700 in Januaiy 2001). 

For one year following service in a very senior position, a fomter employee may 
not knowingly and with intent to influence communicate with or appear before 
certain senior government oflficials on behalf of any other person on any matter in 
which the former employee seeks official action. See 1 8 U.S.C. 207(d)(2) for a 
listing of the government officials who may not be contacted during this period. 

ADDITIONAL RESTRICTIONS 

RULES OF PRACTICE BEFORE THE OCC 

Under 12 CFR 4.36, an OCC employee or former employee may not, without 
authorization, disclose or permit disclosure of any nonpublic information to 
anyone other than an OCC employee properly entitled to such infonnation. An 
employee or former employee, who is subpoenaed or otherwise requested to 
disclose nonpublic OCC information, must immediately notify the OCC and must 
not disclose the infonnation without prior OCC approval. 

ATTORNEYS 

Government employees, who are attorneys, may be subject to additional 
restrictions under their applicable state bar rules. 

REMOVAL OF RECORDS BY OFFICIALS WHO RESIGN OR RETIRE 

Whether or not you are removing any nonrecord documents, you must print, read, 
and sign the Department of the Treasury Documentary Materials 
Removal/Nonrcmoval Certification form and forward it to your supervisor. If you 
plan to remove documents from the OCC, your supervisor must also sign the foim 
acknowledging the records being removed. 


For questions about OCCnet, contact your Net Review Commiltee members. Do you have comments? Fill 
out our new fectiback form. You can also view res ponses to all feedback. Best viewed with Microsoft 
Internet Explorer at 800 x 600. 
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Redwood, Jason 


From: 

Sent: 

To: 

Cc: 

Subject: 


Aldemeyer, Barrett 

Wednesday, September 11, 2(8X22:31 PM 
Redwood, Jason 
Rushdoony, Jonathan 

pre-exit ethics - rema&ilrtg tasks/questions 


I would generally not diatrSJsute Part 2637 because it- applies only to en^jloyees who 
terroiuated their federal service prior to January 1, 1991 (see note near the beginning of 
the index) . I believe that it remains OQB policy that purely factual information is not 
covered. I am not sure that it would he particularly helpful, to Mr, Noonan and otl^rs to 
provide that distinction, although there is certainly no problem with your doing so. 

I think that the only thing we are superadding is the prior approval requirement. But in 
applying that procedural requirement , all we,^ are doing is attenpting to enaxire that the 
statutory standard is observed. We should be applying only the statutory restriction and 
not any additional appearance standard. But if I were doing this, I would say that 
generally old stuff is prohibited and new stuff is OK, unless you determine that an 
exception is. a^licable. 

On the ctocianentatioa issue, our policy says that the former EIC is not to have any 
contacts with the OCC for two years without prior ethics approval. You can handle that 
approval proce&ire in any way that is nost convenient to you and the examiners. 

Original Message-- — 

From: Redwood, Jason 

Sent: Wednesday, September ll, 2002 2:10 PM 
To: Aldemeyer, Barrett 
Cc; Rushdoony, Jonathan 

Subject; RSs pre-exit ethics -- remaining tasks/questions • 


Maybe _I will recommend but not require documentation of any meetings that I pre-approve. 

Is it fair to say that OCC policy goes BEYOTD the statutory and regulatory constraints? 

I tbiiak a policy that's more restrictive than required by law is appropriate, but I raise 
this cpiestion because of ray thought this morning about copying Part 2637 and asking Ashley 
bet/ John Noonan and other parties to review it. It has been some time since 1 looked. at 
that part, and I have never perused it. I noticed, for exair^^le, . that in connection with 
the permanent representational bar, 18 JSC 207(a), the reg at S CFR 2637. 201 (b) (5) states, 
among other things, that "Inqiartlng pturely factual Information" is not prohibited. As a 
practical matter though, it may be difficult to confine a meeting to raw information- 
gathering and not cross a line into an "intent to influence". The exan^le under 2637.201 
(b) (5) illustrates that. 8o a more stringent OCC policy is worthwhile (and ultimately 
conserves reso\u:ces and avoids problems for everyone) . 

So it's prdsably better pot to call attenticm to Part 2637, and instead be sure to focus 
the examiners os OCC policy, as embodied in tvo relevant messages on the Ethics Bulletin 
Board. Do you agree or have any additional thoughts? 

— Original Message — -- 
Prom; Al^meyer, Barrett 

Sent: Wednesday, September 11, 2002 12:03 PH 

To: Rushdoony, Jonathan? Redwood, Jason 

Subject! RE; pre-exit ethics — remaining tasks/questions 


1 would not asl them to develop extra documoatatioa on meetings that you have approved. 
Once they are cleared for a meeting (or, in the case of the new loan review policy, a 
category of meetings) , they are cleared. 


But this is a matter for you to decide. 


I 


Permanent Subcommittee on Investigations 

EXHIBIT #29 
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Original Message 

Prom: Rushdoony, Jonathan • 

Sent: Wednesday, September 11, 2002 11:52 AM 
To: Redwood, Jason; Aldetneyer, Barrett 

Subject: ER: pre-exit ethics -- remaining tasks/questiona 


Jaeon, this may be stating the obvious, but I'd want to restate the lines that are clear 
(e.g., must contact coxinsel and obtain prior approval before any OCC discussion with 
Ashley re matters related to his OCC siqpervision) . 

Original Massage 

From: Redwood, Jason 

Sent: Wednesday, September 11, 2002 11:49 AM 

To; Rushdoony, Jonathan; Aldemeyer, Barrett 

Subject: RE; pre-exit ethics — remaining taaka/qaestionB 


This back-and-forth is helpful. I will re-ecead each set of thoughts (haven't yet focused) 
will draft a brief document {perhaps in a memo format) that could be sent to John 
lloonan and to his subordinate examiners and also to Ashley Lee (who might choose to s h a r e 
it with his new Riggs bosses, so that they are on the same page with regard to the' 
rigorous parameters). It's worthwhile to draw the key points into one document, don't you 
think? 

In my prospective metao, I will en^jhasize that OCC policy prohibits meetings for two years 
and re- state the in^jortance of erring on the side of non- communication, absent advance 
clearance from ethics officials. I will also state my reconanendation that a Riggs officer 
other th^ Ashley essentially serve as the OCC contact (shadow) . 

One point that is not explicitly covered in the EBB policy but that 1 could recommend: IF 
any meetings are cleared (e.g., on the basis that they will cover new. loan review 
matters), the examiners should doctiment those meetings, probably more fully than they 
would otl^3p?ise a meeting, with a bank officer. That is, they should be prepared to 
produce documents and testimony in the (hopefully-unl i)cely) event that any issue is rcuised 
about the content of the 'meeting(s) . When and if I am asked to clear a meeting — and my 
intention is that 1 would clear meetings one at a time rather than give any sort of 
blanket clearance-- I would re-state this documentation advisory. 

If you have any thoughts about what else should go Into my memo, please speak up. 
otherwise I will do a draft and send it to you Isoth. 

Original Message- 

From: Rushdoony, Jonathan 

Sent: Wednesday, September 11, 2002 11:20 AM 
To': Aldemeyer, Barrett 
Co: Redwood, Jason 

Subject: RE: pre-exit ethics — remaining tasks/questions 


Agree. 

•i 

-- — Original Message-—— 

Prom: Aldemeyer, Barrett 

Sent: Wednesday, September 11, 2002 11:21 AM 
To: Rushdoony, Jonathan 
Cc; Redwod, Jason 

Subject: RE: pre-exit ethics — remaining tasks/questlons 


That's fine. We want a workable procedure. But I would definitely suggest that you 
restate things again. My. experience with other OCC/former EIC dealings is that people 
look for what is convenient and can sometimes fail to recall the limitations. 

John seems to suggest that no ethics approval is now required. Maks sure that you 
eitphasize that this refers only to the approved category of communications. We still have 
a policy in place prohibiting former EICs from attending meetings with the OCC for two 

2 


OGC0000557506 



380 


years, abseat ethics approval. 

I will be pleased now to- bow out of the picturel 

Original Message 

From: Rushdoony, Jonathan 

Seat: Wednesday, September 11, 2002 11:07 AM 
To: Aldemeyer, Barrett; Redwood, Jason 

Subject; RE: pre-exit ethics -- remaining taslcs/questioas 


I believe John imderstands these limits, bat is just en^jhasizing what can be discussed 
with Ashley. Just to'be sure, we could restate them for him to document. 

— ^ — Original Messa^ 

From; Aldemeyer, Barrett 

Sent: Wednesday, September 11, 2002 10:S7 AM 
To; Rushdoony, Jonathan; Redwood, Jaaon 

Subject; FW: pre~exit ethics — remaining t^sks/gueations 


John may have reached somewhat overbroad conclusions, I think. 1 would suggest that it 
might be appropriate to permit Mr. Lee to discuas the new loan review program with the OCC 
for Mt. Lcc to attend meetings with the OCC that were limited to that topic. Mr. Lee 
should not attend meetings or participate in discussions with the OCC on oilier topics 
without written ethics clearance. There may be other' categories of information that can 
be generally cleared for Mr. Lee to discuss, e.g., new credits that were not reviewed ‘ 
during his tenure or other new policies, but these items or categories should be clarified 
•with the ethics official. 

What think you? 

Original Message 

From; Noonan, John 

Sent; Wednesday, September 11, 2002 10:41 AM 

To: Aldemeyer, Barrett 

Cc: Rushdoony, Jonathan; Redwood, Jason 

Subjedts RE; pre-exit ethics -- remaining tasks/questiona 


I agree. We- won't be spending too nnich time reviewing KPMG's work anyway, since they 
won't be doing it going forward, and we can review whatever we have on that with someone 
other than Ashley. We can easily distinguish it, so that we don't review anything with 
Ashley that was covered during his tenure. Thanks, Barrett. I was hoping to avoid all of 
the paperwork suggested; that would have made our exama a lot less efficient. 

——..Original Message- — -- 
From; Aldemeyer, Barrett 

Sent: Wednesday, September 11, 2002 10:19 AM 
Tot Noonan, John 

Ccs RushdooiQr, Jonathan Redwood, Jason 

Subject: RE: pre-exit ethics — remaining tasks/guestions 


John, 

It Bouffiis to me as though we might be able to work out am arrangement so that we can 
discuss with Ashley I*ee a new loan review function that was not in existence during his 
tenure as EIC. Can this be distinguished from a discussion of KPMG's performance or other 
bank activities that occurred dmring his tenure? "We cannot- discuss with him bank 
activities that were reviewed under his supervision. 

Original Message 

From: Noonan, John 

Sent; Wednesday, September 11, 2002 9:40 
To: Redwood, Jason 

Cc: Aldemeyer, Barrett; Rushdoony, Jonathan 
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Siibject! RE: pre-exit ethics -- remainiag taslcs/gt^stioiiB 


ThanJcs everyone for the additional guitfence. Perhaps, if 1 was wore explanatory about 
Ashley's role at Riggs and his past exipervisory responsibility with it, we could pinpoint 
ttrare precisely what the issues are? I chxi’t recall all of the dates, but Riggs outsourced 
several years ago its internal loan review function to KPMG. During 2002, Riggs was 
planning to bring the ftmction back in house, but was delayed for various reasons, 
including (I believe) their need to find the right person to head it up. .Riggs has now 
found that person - Ashley. 

Ashley will be organizing, staffing and setting policy and procedures to establish the 
new, in-house internal loan review function. While he is doing that, we expect that KPM6 
will continue to do some work, and may ccmsult with him in bis efforts, over the next two 
years and going forward after that, our exMviners will need to obtain information on and 
evaluate the plans, progress and problems in establishing the new in-house function, and 
after it is established to review and evaluate whether the function is meeting its 
objectives. 

While Ashley was EIC, his examiners performed several reviews of KPMO, which showed no 
major issues. If I recall correctly, early cm la his role as EIC (4 to 5 years ago), the 
exam team also performed reviews of the Chen existing in-house function. Going forward we 
need to be able to discuss with the bank their plans, staffing, procedures and performance 
for the in-house function. Would that present problems since Ashley has not actually 
reviewed this new in-ho\ise function as an OCCer? If it does, then we would be prevented 
from obtaining information directly from the most knowledgeable source. Instead, we wsuld 
probably be obtaining it from Ashley's boss, who in turn would be getting it from Ashley 
anyway. Seems ccjnvoluted. My concern is that if the examiners do not obtain information 
directly from the best source, it won't be the best information. Our review of findings 
after the exam. is completed is always done with Che functional head, mainly to make sure 
ve have all of our facts right and to try to 'ensure that the person with Che 
responsibility to effect corrections gets a good and direct understanding of what the 
issues are.. Thaee objectives are conpromised if we cannot discuss with the fxmctional 
i^ad. 

Since the in-bouse loan review -function did not exist for the last several years, I 
believe "v« (would not he)... discuss (ing) with the former EIC the examination conclusions 
and -credit’ evaluatioM that he participated In or reviewed or that were conducted during 
his tenure." Perhaps we need to take you xp on your suggestion for you to do a detailed 
review in advance to be sure everyone is comfortable that we are not violating any 
restrictions. A great deal of information is available in EVA and SMS concerning the loan 
review function. Can you review and let us know what you think we must do? . . 

I would also ask that you indicate to us in writing (so I can pass it on) what we will 
x^ed to provide -you prior to any substantive contact with Ashley, if you conclude tpoa 
your review of the materials that is really necessary under the circumstances. 

Ihasks for your help and guidance. It's the first time X have had to work directly with 
this axibject. 

Origii^ Message — r- 
From: Redwood, Jason 

Sent: Tuesday, Septenibef 10, 2002 5:38 PM 
To: Mocman, John 

’Cc: Aldemeyer, Barrett; Rushdoony, Jcjnathan 

Subject; FSf: pre-exit ethics — remaining tasks/questions 


John, please read Barry Aldemeyer 's gxiidance below. 

To avoid a potential violation of, 18 TJ.S.C. 207 (post-emplc^eat rules), the bast practice 
may be to refrain conpletely from direct comtBunlcations bet:\«reen OCC examiners and Ashley 
Lee for at least two years. If contact is necessary, Barry Aldemeyer indicates that a 
draft’ e-tnail could be presented to me for advance review, I may seek Barry's further 
review in that circ\nnstaace, because this is an area in which redundancy is wise, to avoid 
the potential consequences of a criminal violation. I am prepared to review the specific 
information that I may need to review (c.g., examination reports and related material) in 
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order to reach a determination abont whether comtaunications with Ashley about a particular 
matter would implicate Section 207. My general belief is that a bright line is sometimes 
missing between “new" matters and the matters that were under Ashley's supervision as EIC; 
if we have to try to find a demcircation, we probably will have to do a detailed analysis 
in advance . 

You and' all involved parties might keep in mind that "behind the scenes" involvement does 
not implicate Section 207; a Section 207 issue arises only when and if Ashley personally 
communicates to, or appears before, the OCC,. So a "safe" alternative is for another Riggs 
officer to sign any letter, make any telephone call, etc. Even a silent appearance {by a 
former Federal Reserve governor) at a meeting haa been prosecuted. Given the sccpe of the 
criminal statute, we should err on the side of caution. I realize that a barrier to 
direct comnainications with a knowledgeable former OCC examiner could be inefficient frcrni a 
bank supervision standpoint, but the criminal statute should get the highest priority. 

If any scenarios are present concerns, please feel free to raise them. X still plan to 
follow up further with Ashley (tomorrow or later this week, via e-mall) , probably 
repeating much of the cautions eagsressed here. 

— Original Message 

From: Rushdoony, Jonathan 

Sent: Tuesday, September 10, 2002 2:01 PM 

To: Alderaeyer, Barrett; Redwood, Jason 

Subject: RE: pre-exit ethics -- remaining tasks /questions 


Soiinds reasonable to me. 

Original Message — 

From; Alderaeyer, Barrett 

Sent: Tuesday, September 10, 2002 1:52 PM 

To: Redwood, Jason 

Cc: Rushdoony, Jonathan 

Subject: RB: pre-exit ethics -- remaining taska/questions 


John says "we can have contact with Ashley for information gathering purposes, and to 
review with him our conclusions concerning credit and his loan review fxmctiou." I would 
not agree with this statement, as I understand it. We are generally not to ^scuss with 
the former EIC the examination conclusions and credit evaluations that he participated in 
or reviewed or that were conducted during his tenure. That is what the post-employment 
statute provides. Such matters would have to be discussed with Mr. Lee's ai^ervisor, hia 
subordinate, or some other Riggs designee. To the extent that new matters are to be 
discussed that were not evaluated by the OCC dutring his term as EIC, then Mr. Lee could 
participate in the discussion. 

We are not the ones put him in his current position which necessarily limits his 
contact with the OCC. It is precisely because of concerns about other former BICa being 
placed in similar poaitioas that, with the approval of the Executive Committee, we adopted 
a policy of prohibiting contacts with former EICs absent prior ethics approval that would 
clearly establish that the topics to be discussed were new loan policies or other matters 
that were not under the -supcrviBion of the fortner EIC. 

If contact with Mr, Lee is deemed necessary, a draft e-mail sent to you cotJLd serve the 
purpose of obtaining your concurrence. 

— --Original Message 

From: Redvraod, Jason 

Sent: Tuesday, September 10, 2002 1:20 PM 

To: Alderaeyer, Barrett ' • — 

Cc: Rushdoony, Jonathan 

Subject: FW: pre-exit ethics — remaining tasks/questions 


Barry, it appears from John Hoonaa's message below that he and others in bank supervision 
anticipate communications with Ashley Lee with regard to Riggs matters after Ashley joins 
Riggs . 
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I hope my initial response to John is appropriate, but please advise on how restrictive we 
should or must be, and what particular measures will have to be taken. For example, I 
might suggest, if you concur, that OCC individuals who need bank-related information from 
Ashley Lee communicate with him in writing (e.g., e -mails) , absent an exception approved 
in advance by the ethics official (Jon, >^3U or me) . Would that be too restrictive? It 
would presumably be protective of all parties, while giving the OCC access to whatever 
particular information is needed. (And of coarse, I would not have to be the intermediary 
each time information was needed. If any meetings are held in Washington) you could 
attend if you wish.) 

Please feel free to copy John Hoonan on any guidance; as ADC responsible for Riggs, John 
will be the primary person who needs specific guidance a3xtut what to do or not do, along 
with the new EIC. I realize it may be difficult to balance the statutory concerns against 
the excunlners' interest in having at least limited access to the new loan review head. 

Original Message 

From: Redwood, Jason • 

Sent: Tuesday, Septea^ier 10, 2002 12:36 PMr- 
To: Koonan, John 

Subject: RE: pre-exit ethics — remaining tasks/questions 


Thanks, John. I can appreciate that some information-gathering may be necessary, although 
it's problematic after Ashley joins Riggs. We may have to consider in, advance of a 
meeting what particular information is needed, and circumscribe and document each meeting. 
That is By own sense of this, but I am coord:: Tinting with Barry Aldemeyer and will let you 
know if Barry has guidance . 

Original Message 

Prom: Noonan, John 

Sent; Tuesday, September 10, 2002 12:12 PM 
To: Redwood, Jason 

Subject: RE: pre-exit ethics — remaining tasks/queationa 


•Hianks, Jason. I read, and Ashley told me he did also, the Ethics message to which you 
refer. Ashley is on assignment in California now, so you should initially contact Mm via 
email. His phone number is 661-291-3178. I'll be sure to let the interim EIC and the 
next BIC know. My read of the rules is that we can have contact with Ashley for 
information gathering purposes, and to review with him our conclusions concerning credit 
a-nd his loan review function. We will need to do at least that for our supervisory 
purposes. If your reading of the rules is more restrictive, as you may be .indicating in 
your message (”no OCC meetings with Ashley*), then we need to discuss. 

Ashley was immediately recused from having anything to do with supervision of Riggs - as 
soon as he let us )aiow he had been contacted by the bank for the chief loan review officer 
position. Since then, he has been largely out of Riggs, attending a credit committee 
meeting and examining loans at City National Bank, Beverly Hills, CA. He was at Riggs for 
a day or two laat week, introducing the interim EIC - Les Miller - to Riggs management and 
showing Les where ever^hing was. Les will be conducting the work paper review and 
expects to have it completed by the end of September. Ashley's last day with the OCC is 
10/3/02. 

Let me know if need any additional information. 

Original Message- 

From; Redwood, Jason 

Sent: Monday, September 09,^ 2002 6:05 PM 
To: Noonan, John 

Subject: pre-exit ethics -- remedMng tasks/questions 

John, 1 received a question from Barry Aldemeyer: what has Ashley been doing since his 
recusal from Riggs on 8/8? Just a brief note would be helpful. (I wouldn't expect the 
assignments have been extensive, and the main point is that he is not wor3cing on Riggs 
matters.) TMire's a possibility that the Treasury IQ audit people will ask for all our 
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documentation at some point, given, the history of the audits and concema in. this area. 

I also need to review further the post-employnient irulee with Ashley. I will do an e-mail 
{perhaps tomorrow) and will copy you. We can follow up with discussions or additional e- 
maile as needed. In addition to the rules that I send to each departing employee, there 
is a message on the Ethics Bulletin Board (under the general "Pre-exit Procedures’* 
heading), entitled, “Guidelines for OCC Employees on. Contacts With Former OCC En^loyeea", 
01/0B/2Q01. These guidelines are in^ortant for you, for the next EIC (?), and for Ashley. 
So please review them when you have an opportunity, and also please ett^jhasize them to the 
next EIC. I will ei^ihasize them to Ashley. I think the key point to remember is this: no 
OCC meetings with Ashley for at least two years {unless we specifically review and approve 
in advance) . 

Original Message 

Frcwi; Redwood, Jason 

Sent; Monday, September 09, 2002 5;27 PM 

To: sroonan, John 

Subject; RE: Workpaper Review 


ok, not a problem 

Original Message-- — - 

Prom: EToonan, John 

Sent: Monday, September 09, 2002 4:19 PM 
To: Pinke, Fred,- Redwood, Jason 
Subject; FW: Workpaper Review 


This review is not con^leted. I don't know why the message was sent. 

— Original Message — --- 

Prom: Noonan, John 

Sent: Monday, September 09, 2002 4:28 PM 
To: Noonan, John 
Subject: Horlqiaper Review 


Thank for con^jletiag Wor)cpaper Review for Robert Ashley Lee. The con^sleted 
review has been forwarded to deputy coit^troller • Fred Flnke and ethics official 
Jason Redwood for their review. 
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Redwood, Jason 


From: Rushdoony, Jonathan 

Sent: Wednesday, September 1 1, 2(W2 2:13 PM 

To: Redwood, Jason; Aldem^r, Barrett 

Subject RE; pre-exit ethics - rwtainmg ta^cs/questions 


Yes, let's keep it {mle/policy} ain^jle. On the documentation issue, can we just 
recoroiiKaid it, as needed, in the futiire on a case by case basis (rather than making a 
sweeping request or exetnption now) ? 

Original Message 

Prom: Redwood, Jason 

Sent: Wednesday, September 11, 2002 2:10 PM 
To: Aldeineyer, Barrett 
Co; Rushdoony, Jonathan 

Siibject: RE: pre-exit ethics — Mwaining Casks/questions 


!4aybe I will recommend but not require documentation o£ any meetings that I pre-approve- 

Is it fair t5 say that OCC policy goes BEYONr the statutory and regulatory constraints? 

I think a policy that's tiore restrictive than required by law is appropriate, but I raise 
this question because of oy thought this morning about copying Part 2S37 and asking Ashley 
I,ee, John Noonan and other parties to review it. It has been scmve time since I looked at 
that part, and I have never perused it. X noticed, for exan^le, that in connection with 
the permanent representational bar, 18 tree 207(a), the reg at S CPR 2637.201(b) (5) states, 
among other things, that "in^jarting purely factual information" is not prohibited. As a 
practical matter thou^, it may be difficult to confine a meeting to raw informaticaa- 
gathering and not cross a line into an "intuit to influence". The exan^le under 2637.201 
(b) (5) illustrates that. So a more stringent OCC policy is worthwhile (and ultimately 
conserves resources and avoids problems for everyone) . 

So it's probably better not to call attention to Part 2637, and instead be sure to focus 
the examiners on OCC policy, as embodied in two relevant messages on the Ethics Bulletin 
Board. Do you agree or have any additional thoughts? 

Original Message 

Prom: Aldemeyer, Barrett - • 

Sent: Wednesday, September Xl« 2002 12:03 PH 

To: Rushdoony, Jonathan; Redwood, Jason 

Subject: RE: pre«exit ethics >■' remaining taslcs/qaestlons 


X would not asl them to develop extira documentation on meetings that you have approved. 
Once they are cleared for a meeting (or, in the case of the new loan review policy, a 
category qf meetings) , they are cleared- 

But this is a matter for, you to decide. 

-.—-Original Kessage----- 
From: Rushdoony, Jonathan 

Sent:. Wednesday, September II, 2002 11:52 AH 
To: Redwood, JajBon; Aldemeyer, Barrett 

Subject: RE: pre-e^t ethics — remaining tasks/questions 


Jason, this may be stating the obvious, but I'd want to restate the lines that are c1b«: 
(e.g., must contact counsel and obtain prior approval before any OCC discussion with 
Ashley re matters related to his OCC si^ervisicm} . 

Original Message 

From: Redwood, Jason 

Sent: Wednesday, September 11, 2002 11:49 AM 

I 

( Permanent Subcommittee on Investigations 
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To: Rushdoony, Jonathan; Aldemeyer, Barrett 

Subject: RE: pre-exit ethics -- remaining tasks/ipiestions 


This back-and-forth is helpful. I will re-read each set of thoughts (haven't yet focused) 
and will draft a brief document (perhaps in a memo format) that could be sent to John 
ITooaaa and to his siiboxdiaate examiners and also to Ashley Lee (who might choose to share 
it with his new, Riggs bosses, so that they are on the same page with regard to the 
rigorous parameters). It's worthwhile to draw the key points into- one document, (iin't you 
think? 

In my prospective memo, I will emphasize that OCC policy prohibits meetings for two years 
and re-state the inportance of erring on the side of non-communication, absent advance 
clearance from ethics officials. I will also state my recommendation that a Riggs officer 
other than Ashley essentially serve as the OCC contact (shadow) . 

One point that is not explicitly covered in the EBB policy but that I could recommend: IP 
any meetings are cleared (e.g., on the basis that they will cover new loan review 
matters) , the examiners should document those meetings, probably more ftilly than they 
vrould otherwise a meeting with a bcuik offider. That is, they should be pirepared to 
produce documents and testimony in the {hopefnlly-unlihely) event that any issue is raised 
about the content of the meeting(8) . When and if I am asked to clear a meeting — and my 
intention is that I wsuld clear meetings one at a time rather than give any sort of 
blanl^t clea r a n ce-- I vKmld re-state this documentation advisory. 

If you have any thoughts about what else should go into ny memo, please speak up, 
otherwise I will do a draft and send it to you both. 

-original Message 

From: Rushdooay, Jonathan 

Sent: Wednesday, September 11, 2002 11:20 AM 
To: Aldemeyer, Barrett 
Cc : Redwood, Jason 

Sxibject: RB: pre-exit ethics — remaining tasks/questiona 


Agree. 

-Original Message 

Proms Aldemeyer, Barrett 

Sent: Wednesday, September 11, 2002 11:21 AM 
Tot Ruahdoony, Jonathan 
Ce: Redwood, Jason 

Subject! RE: pre-exit ethics — remaining tasks/questions 


That's fine. We want a workable procedure. But I would definitely suggest that you 
restate things again. My es^erience with other OCC/former BIC dealings is that people 
look for what is convenient and can sometimes fail to recall the liraitatiops . 

John eeez&s to suggest tlut no ethics approval Is now required. Make sure that you 
enphasize that this ref^a only to the approved category of ccmniunicationB . We still have 
a 2K3licy in place prohibiting former EICs from attending, meetings with the OCC for two 
years, absent ethics approval. 

I will he pleased now to bow out of the picture 1 

— --Original Message — — 

From: Rusbdoony, Jonathan 

Sent: Wednesday, September H, 2002 11:07 AM 
To: Aldemeyer, Barrett; Redvraod, Jason 

Subject: RB: pre-exit ethics -- remaining tasks/guestions 


I believe John understands these limits, but is just emphasizing what can be discussed 
with Ashley. Just to be sure, we could restate them for him to document. 
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Original Message 

Prom: Aldemeyer, Barrett 

Sent: Wednesday, September 11, 2002 10:57 AM 

To: PuBiidoony, Jonathan; Redwood, Jason 

Subject: FW: pre-exit ethics — remaining tasks/questions 


John may have reached somewhat overbroad conclusions, I think. I would suggest that it 
might be appropriate to permit Mr. Lee to discuss the new loan review program with the OCC 
and for Mr. Lee to attend meetings with the OCC that were limited to that topic. Mr. Lee 
should not attend meetings or participate in discussions with the ocC on other topics 
without written ethics clearance. There may be other categories of information that can 
ha generally cleared for Mr. Lee to discuss, e.g. , new credits that were not reviewed 
during his tenure or other new policies, but these items or categories should he clarified 
with the ethics official. 

What think you? 

Original Message 

From; Ko o nan, John 

Sent: Wednesday, September 11, 2002 10:41 AM 

To: Aldemeyer, Baxrett 

Cc; Ruahdoony, Jonathan; Redwaod, Jason 

Subject; SB: pj^-exit ethics -- remaining tasks/questionB ‘ 


I agree. We vron’t be spending too much time reviewing KPMG's work anyway, since they 
won’t be doing it going forward, and we can review whatever we have on that with someone 
other than Ashley. We can easily distinguish it, so that we don’t review anything with 
Ashley that was covered during his tenure. Thanks, Barrett. I was hewing to avoid all of 
the paperwork suggested; that would have made our exams a lot less efficient. 

Origiiml Message 

Prom; Aldemeyer, Barrett 

Sent: Wednesday, September 11, 2002 10:19 AH 
Tot ' Noonan, John 

Cc: Rushdoony, Jonathan; Redwaod, Jason 

Subject: RE: pre-exit ethics -- remaining tasks/questions 


John, 

It sounds to me as though we might be able to work out an arrangement so tl^t we oah ' 
discuss with Ashley Lee a new loan review function that was not in existence during his 
benure as SIC. Can this be distinguished from a discussion of RPKG’s performance or other 
bank activities that occurred duri^ his tenure? He cannot discuss with him bank 
activities that were reviewed under bis supervision. 

— ---Original Message----- 
From: Noonan, John 

5wt: Wednesdayr September 11, 2002 9:40 AH 
To: Redwood, Jason .. 

Cc: Aldemeyer, Barrett/ *Rushdoony, Jonathan 

Subject: RE: pre-exit ethics -- remaining tasks/guestiens 


Thanks everyone for the additional guidance . Perhaps , if x was more explanatory about 
Ashley’s role at Riggs and his past svqiexvisoiry responsibility with it, we could pii 5 >o'int 
more precisely what the Issues are? I don’t recall all of the dates, but Riggs outsourced 
several years ago its internal loan review function to KPM6. During 2002, Riggs was 
planning to bring the function back in house, but was delayed for various reasons, 
including (I believe) tJaeir need to find the right person to head it up. Riggs has now 
found that person - Ashley. 

Ashley will he organizing, staffing and setting policy and procedures to estahlish the 
new, in-house internal loan review function. While he is doing that, we expect that KPl«3 
will continue- to do some work, and may consult, with him in his efforts. Over the next two 
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years and going forward after that, cfur examiners will need to obtain information on and 
evaluate the plans, progress and problems in establishing the new in-house function, and 
after it is established to review and evaluate whether the function is meeting its 
objectives. 

t&ile Ashley was EIC, his examiners perfomed several reviews of KPMG, which showed no 
major issues. If I recall correctly, eaxly on in his role as EIC (4 to 5 years ago), the 
exam team also performed reviews of the then existing in-house function. Going forward we 
need to be able to discuss with the bank their plans, staffing, procedures and performance 
for the in-house ftinction. Would that present problems since Ashley has not actually • 
reviewed this new in-house function as an OCCer? If It does, - then we would be prevented 
from obtaining information directly from the most knowledgeable source. , Instead, we would 
probably be obtaining it from Ashley's boss, who in turn vscvild be getting it from Ashley 
anyway. Seems convoluted. My concern is that if the examiners do not obtain information 
directly from the best source, it won't be the best information. Our review of findings 
after the exam is coirpleted is always done with the functional head, mainly to make sure 
we have all of our facta right and to try to enstire that the person with the 
responsibility to effect corrections gets a good and direct understemding of what the 
issues are. Those objectives are compromised if we cannot discuss with the functionai 
head. 

Since the in-house loss, review function did not exist for the last several years,' I 
believe "we (would not be) . . . discuss (Ing) with the former EIC the examination conclusions 
and credit evaluations that he participated in or reviewed or that were conducted during 
his tenure." Perhaps we need to take you up on your suggestion for you to do a detailed 
review in advance to be sure everyone is comfortable that we are not violating any 
restricticnas. A great deal of Information is available in EVA and Sf© concerning the loan 
review function. Can review and let us know what you think we must do? 

I would also ask that you indicate to us in writing (so I can pass it on) what we will 
need to provide you prior to any substantive contact with Ashley, if you conclude from 
your review of the materials that Is really neceasaxy under the circumstemces. 

Ihanka for your help and gxiidance. It's the first time I have had to work directly with 
this subject. 

-----Original Message— — 

From? -Redwood, Jason 

Sent? Tuesday, September 10, 2002 S:38 PM 
To: Noonan, John ' 

Cc? Aldemeyer, Barrett; Rushdoony, Jonathan 

Subject? FW? pre-exit ethics -- remaining taBka/questions 


John, please read Barry Aldemeyer 's guidance below. 

To avoid a potential violation of 18 tJ.S.C. 207 (post-employment rules), the best practice 
may be to refrain completely from direct coamunicationa between OCC examiners and Ashley 
Lee for at least two years . If contact is necessary, Barry Aldemeyer Indicates that a 
draft e-mail could be presented to me for advance review. I may seek Barry's further 
review in that circumstance, because this is an area in which redundancy is wise, to avoid 
the potential consequencps of a critainal violation. I am prepared to review the specific 
information that I may need to review (e.g., examination reports, and related material) in 
order to reach a determination about \fAiether communications- with Ashley about a particular 
matter would inplicate Section 207. My general belief is that a bright line is sometimes 
missing between "new" matters and the matters that were under Ashley's si^ervision as EIC; 
if we have to try to find a demarcation, we probably will have to do a detailed anal^is 
in advance . 

You all involved parties might keep in mind that "behind the scenes" involvement does 
not implicate Section 207; a Section 207 issue arises only when and if Ashley personally 
communicates to, or appears before, the OCC. So a "safe" alternative is for another Riggs 
officer to sign any letter, make any telephone call, etc. Even a silent appearance (by a 
former Federal Reserve governor) at a meeting has been prosecuted. Given the scope of the 
criminal statute, we should err on the side of caution. I realize that a baiiprier to 
direct conanunications with a kix>wledgeable fosnoer OCC examiner could be inefficient from a 
bank supervision stant^oiat, but the criminal statute should get the highest priority. 
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If any scenarios are present concems, please feel free to raise them. I still plan to 
follow up further with Ashley (tomorrow or later this week, via e-mail) , probably 
repeating much, of the cautions expressed here. 

Original Message 

From; Rushdoony, Jonathan 

Sent: Tuesday, September 10, 2002 2:01 PM 

To 8 Aldemeyer, Barrett; Redwood, Jason 

Subject; RE: pre-exit ethics -- remaining tasks/guestions 


Sounds reasonable to me. 

Original Message 

From: Aldemeyer, Barrett 

Sent: Tuesday, September 10, 2002 1:52 PM 

To: Redwood, Jason 

Cd: Rushdoony, Jonathan 

S\ibject; RE; pre-exit ethics — remaining tasks/questions 


John says *we can have ccmtact with Ashley for infonnatlda gathering purposes, and to 
review with him our conclusions concerning credit and his loan review function. " I would 
not agree with this statement, as I understand it. We are generally not to discuss with 
Che former EIC the examination conclusions and credit evaluations that he participated in 
or reviewed or that were conducted dvxring his teaxure. That is what the post-employment 
statute provides. Such matters would have to be discussed with Mr. Lee's sxipervisor, hia 
sxibordiuate, or some other Riggs designee. To the extent that new matters are to be 
discussed that were not evaluated by the OCC during his term as EIC, then Mr. Lee could 
psirticipate in the discussion. 

we are not the ones who put b;ipi in his current position which necessarily limits his 
contact with the OCC. It is precisely because of concerns about other former SICs being 
•placed in similar positions that, vdth the approval of the Executive Committee, we adopted 
a policy of prohibiting contacts with former BICs absent prior ethics ^proval that would 
clearly establish that the topics to be discussed were new loan policies or other matters 
that -were not under the supervision of the former SIC. 

If contact with Mr. Lee is deemed necessary, a draft e-mail sent to •you could serve the 
purpose of obtaining your concurrence. 

Original Message — --- 
From: Redwood, Jason 

Sent: Tuesday, September 10, 2002 1:20 PM 
To: Aldemeyer, Barrett 
Cei Rushdoo:!^, Jonathan 

Subject: FWt pre-exit ethics -- remaining tasks/questions 


Barry, it appears from John Noonan's message below that he and others in bank supervision 
anticipate connmmicatiqnp with Ashley Lee with regard to Higgs natters after Ashley joins 
Riggs . ■ 

I hope my initial response to John is appropriate, but please advise on how restrictive we 
should or must be, and what particular measures will have to be taken. For exanple, I 
might suggest, if you concur, that OCC individuals who need bank-related information from 
Ashley Lee communicate with him in writing (e.g., e-mails), absent an exception approved 
in ad^vance by the ethics official (Jon, you or roe) . Would that be too restricti've? It 
would presumably be protective of all parties, \diile giving the OCC access to whatever^ 
particular information is needed. (And of course, I would not have to be the intermediary 
each time information was needed. If any meetings are held in Washington, you could 
attend if you wish.) 

Please feel free to copy John Noonan on any guidance; as ADC responsible for Riggs, John 
will be the primary person who needs specific guidance about what to do or not do, along 
with new EIC. I realize it may be difficult to balance the statutory concerns agaxnst 
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tlie examiners’ interest in having at least limited access to the new loan review head. 

Original Message 

From: Redwood, Jason 

Sent: Tuesday, September 10, 2002 12:36 PM 
To: Noonan, John 

Subject: RE: pre-exit ethics — remaining tasJcB/questione 


Thanks, John, I can appreciate that some information-gathering may be necessary, -although 
it ‘a problematic after Ashley joins Riggs. We may have to consider in advance of a 
meeting what particular information is needed, aiai circumscribe and document each meeting. 
That is my own sense of this, hut I am coordinating with Barry Aldemeyer and will let you 
know if Barry has guidance. 

Original Message — ^ — 

Prom: Noonan, John 

Sent: Tuesday, September 10, 2002 12:12 PM 
To: Redwood, J^son • 

Subject: RE: pre-exit ethics — remaining tasfcs/questions 


Thanks, Jason- I read, and Ashley told me he did also, the Sthiea message to which you 
refer. Ashley is on assignment in California now, so you should initially contact him via 
email. His phone number ie 661-291--3170 . I'll be sure to let the interim SIC and the 
next EIC know. My read of the rules is that wo can have contact with Ashley for 
information gathering purposes, and to review with him our conclusions concerning credit 
his loan review function. We will need to do at least that for our supervisory 
purposes'- If your reading of the rules is more restrictive, as you may be indicating in 
your message {"no OCC meetings. with Ashley*), then we need to diecuss- 

Ashley was immediately recused from having anything to do with supervision of Riggs - as 
soon as he let ixs 3aiow he had been contacted by the bank for the chief loan review officer 
position. Since then, he has been largely out of Riggs, attending a credit committee 
meeting and examining loans at City National Bank, Beverly Hills, CA. He was at Riggs for 
a day or two last week, introducing the interim EIC - Les Miller - to Riggs management and , 
showing les where everything was . Lea will be conducting the work paper review and 
expects to have it completed by the end of September. Ashley's last day with the OCC is 
10/3/02. 

Let me know if you need any additional information. 

--.-—Original Message — — - 
From: Redwood, Jason 

Sent: Monday, September 09, 2002 6:05 PM 
To: Noonan, John 

Subject* pre-exit ethics -- remaining tasks/questions 


John, I received a question from Barry Aldemeyer* what has Ashley been doing since hie 
recusal from Riggs on 8/.B? Just a brief note would be helpful. {I wouldn't €acpeet the 
assignments have been extensive, and the main point is that he is not working on Riggs 
matters.) There's a possibility that the Treasury lo audit people will ask for all our 
documentation at some point, given the history of the audits and concerns in this 'area. 

I also need to review further the post-employment rules with Ashley. I will do e-mail 
{perhaps tomorrow) and will copy you. We can follow up with discrussions or additional e- 
tnails as needed. In addition to the rules that I send .to each departing «nployee, there 
is a message on the Ethics Bulletin Board (under the general "Pre-exit ProcedureB* 
heading), entitled, "Guidelines for OCC Employees on Contacts With Former OCC Etiployees'' , 
01/08/2Q01. These guidelines are Important for you, for the next BIC {?), and for Ashley. 
So please review them when you have an opportunity, and also please ’ enphasize them to the 
next EIC. 1 will ei^hasize them to Ashley, I think the key point to remember is this; no 
OCC meetings with Ashley for at least two years (unless we specifically review and appro''''® 
in advance) . 

Original Message 
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From: Redwood, Jason 

Sent: Monday, September 09, 2002 5:27 PM 

To; Noonan, John 

Subject; RE: Worlfpaper Review 


ok, not a problem 

Original Message 

From: Noonan, John 

Sent; Monday, September OS, 2002 4:19 PM 
To: Fiake, Fred? Redwood, Jason 
Subject: FW: Workpaper Review 


This review is not conpleted. • I don't know >diy the message was sent. 

Original Message 

Prom: Noonan, John 

Sent: Monday, September 09, 2002 4:28 PM 
To; Noonan, John 
Subject: Workpaper Review 


Thank for conpleting Workpaper Review for Robert Ashley I,ee. The conpleted 
review has been forwarded to deputy comptroller Fred Pihke and ethics official 
Jason Redwood for their review. 
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O MEMORANDUM 

ComptroHer of the Currency 
Administrator of National Banks 


Northeastern Di^ict . Office of the District Comse! 

1114 Avenue of the Americas, Suite 3900 Voice (212) 730-4010 

New York, NY 10036-7780 Fax (2121 790-4058 


To: 

Througli: 
From: . 
Date: 

Re: 


Ashley Lee and John Noonan 
Jonathan H. Rushdoony, District Counsel 


September 12, 2002 
Post-Employment Rules 


hi view of Ashby’s p^ing position as the director of loan review at Riggs Bank, NA., I want to 
review briefly the significant restrictions that will apply. You both tnay have already focuswi on 
toese restrictions, given my prior e-mails and your review of two messages on the OCC*s Ethics 
Bulletin Board on OCCnet, but I dfinV it could be hc^flil to provide a summary. Since die post- 
‘employmcnt rul« involve a criminal statute, 18 U.S.C. § 207, redundancy and an abundance of 
caution are worthwhile for everyone involved. 

“Ethics Rules For Resigning or Retiring OCC Employees’* - Ethics Bulletin Board message 
dated 05/08/2002, under the general heading of “Pre-exit Procedures” (copy attached) 

Please be sure to read all the material under the heading, “Ethics Rules After You Leave”. Thetwq 
rules that apply to Ashley are the permanent representational bar, ^plicable to “particular matters” 
Qmt he ^'personally and substantially” participated in while at the OCC, and the two-year 
i^resentational bar, ^pHcable to matters Ashi^ supervised during his last year at the OCC. 

“Guidelines For OCC Employees On Contacts 'With Former OCC Enqiloyees”— Ethics Bulletin 
Board message dated 01/08/2001, also found under the general heading of *Tre-«xit Procedures” 
(copy attacM) 

Alfiiou^ these guidelines are directed toward all OCC employees who may be assigned to Riggs, 
I believe die individuals who should be aware of the guidelines are Ashley and John, plus 

the new exammer-in-charge (EIC), to be selected. 

I believe the most important points to be remembered in connection with die guidelines and 
the post-employment rules generally are the following: 
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(1) To the maximum extent possible, refi^ &>in direct communications between OCC 
examiners and Ashley Lee until about November, 2004, and permanently with regard to 
particular matters in. which he was pcarsonally and substantially involved. Another Riggs 
officer should serve as the “voice” for even fiiough Ashley presumably will be 
directing and advising that officer on all aspects of loan review. 

(2) If direct communications wifli Ashley regarding new loan review systems are desirable, 
may proceed, because entirely new matters are not widiin the scope of 1 8 U.S.C. § 207. 

(3) If direct comihumcations with Ashley potentially involve matters that were under Ashley’s 
si^ervision as HC ofRiggs, please obtain my prior ^proval in writing (e-mail). Imay need 
details about the content of die proposed conunumcations and may consult with Barry 
Aldemeyer to reach a detenninatioru « 

I hope diis is helpful, and please contact me as needed, via e-mail at i ason.redwood@occ.treas.gov. 
or by telephone at 212*790-4010. If there are no questions presently, die only remaining pre*cxit 
ethics requirement is dm worlqiaper review, which.is being directed by JohiL 


Attachments 

cc: Bany Aldemeyer, Senior Counsel 
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Khalil, Elizabeth 

From: - ; Miller, Lester 

Sept: V ■' - Thursday, December.18,2CX)3 3‘;03 PM - 

o: . • ‘rlslpan@sibley.org'; 'jsargait@hagner.c»m' 

Oc: ■ ‘ Ouirhette, Roberta; 'kattiyJaclcscHi@riggsbank.com'; ■david_caruso@riggsbank.com'; 

■ ■ • . ■ 'larry_heber@r}ggsbank,ccHii’; 'bc*_roane@riggsbank.com': ’cindy_pehl@riggsbank.com': 

■ 'ashleyJee@riggsbank.cofr\‘. 

Subject; . • ; Riggs 4Q03 Supervisory Target Letter for Personal Trust 


Please, see the attached docurnents and let me know if yc«j haw any questions. Thanks, Les 



Les Miller 


OCC 



This message is intended for designated reeijdents only, l/you have received this message in error, please delete (he origfnal and all copies and notify the sender 
immediately. Federal law prohibits the disclosure or other use of this information. 
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Redacted by Permanent Subcommittee 
on Investigations 


‘ .T-q:, RNC/^NA Audit Committees 

From: Lester J. Miller, HI, NBE ' 

Date: December 18, 2003 

Subject; Riggs Bank N. A. - Personal Trust Review of Wealth M^gement 4Q03 


Redacted by Permanent Subcommittee 
on Investigations 


On October 20, 2003, we began a review of Personal Trust and Custody Accounts to evaluate the 

and compliance with the bank’s 
internal Bank Secrecy Act/Anti-money Laundering (BSA/AML) policies.and procedures. Our 


. •vpnorreyiew. 



Redacted by Permanent Subcommittee 
on Investigations 
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Miautes of a Jolat Mettins of the 
Audit Coraraittces 
of Kiggs Natioaal Corporation 
tod R^gs BaakN^ 

Febraar? 2^ 2004 


The Audit Committees (the "Comnuttee*^ of the Boanfs of Dirccton of Riggs National Coipotation (the 

"Cotporation** or "R^") and Riggs Bank N.A. (&e “Bank") met In i joint session on Wednesday, Fcbniaay 25, 

2004, at 800 17* Stre^ N.W, Wadungtoo, D.C Mr. Robert L. Sloan, Chainnan of the C<Mporati<m Commi&te, 

called the meeting to (mferitf 8:35 tjea. Committee members {xeseot at this time were: 

Cofporatkm Committee Btnk Committee ‘ 

Chades A.Camalier,ni Jacqueline C Duchaoge 

Himnas F. Fitzgerald 
A. Sargent, Qtairmaa 


The ofEieers of Ae Btmk tad Coeporatimt were present: 


Joseph M. Cahill 
David B. Caruso 
Timothy C Coughlin 

Waiter B. Doggett, in 
Mkhaei J. Bkhwany 
David Gallalee 
Lawrence L Hebert 


R. Ashley Lee 
MatyB. LeMoot 
John S. Mazzoedu Jr. 
Jason D.Nc^ 
Robert C. Roane 
Cerald S. Savitsky 
Steven T. Tamburo 


.Odiers preseirtweft: 


Robert C Best, Lead Engagement Fartser 
RkfaardT. Wheeter, m, Assurance Manager 



David M. Hunter, Natiooal Baak Exanuoer 
Roberta L. Johnson, National Bank Examiner 
Lester J. Miller, in, Kadonal B«k Examiner 
John Wagner, National Bank Exammer 


Kfr. Sloan presented the nUnotes of the joint meeting held January 28, 2004. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 
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Audit Committees 
February 25, 2004 
Page 2 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


The edt om&reace for the Equatorial Guinea ("BTO review was held January 27, 2004. Mr. Caruso 
reported that the OCC eooctuded diat oversi^ and ma nagement of the rdatkodnp was iaade qa a t e and that 
violatiras bad resulted fix>m inaccurate "Know Yoor Oistooer" C^CO docomentatioii. Mr. Caruso descrfoed in 
detail add^ioaal OCC comments and r^iobas, mchidiog Currency Transaction R^crts that bad not pr^teriy 
ideotiBed the customer | Redacted by Per manent Su bcommittee roi Investi gations The Committee discussed' 

ManagemeuPs oveni^ foe EG accounts, and Mr. Cantso replied foat Management bad looked at foe EG 
accounts and believed foe eaplanafioas In foe SARs were wfScieot. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 
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Audit Committees 
FetMuarv 25, 2004 
■ Page 6 


Redacted by Pemwicnt Subcommittee on Investigations 


At this point, the Coounittte west into exeodve session with the following officers i^esent: 

fo$q)h M. CaluU UwTe»» L Hebert 

Drdd B. Caruso R. Ashley Lee 

Tmotity C. Coughha . Mary B. LeM<mt 

Michael J.EIehwany' Reb^C. Roane 

The four OCC n^>reseotatives also remaiMd in (be meeting. 

hfr. Timodiy C. Coughtin, Prtsideitt of fte Coeporatioa, bfonoed (be Commits &stt Riggs intesded to 
tennatate hs reUdooship with EqutforUl Guinea (TG") lad discussed the events kadmg up to that decisioo. He 
^nt platned dutt in Jsntaiy 2004 the Bank chscovend and confviDed that the EG aecouQt officer bad mbe 2 ztod fiiads 
from toe ae^Hffit Maaagetaeat net with toe to kfocm them of toe situattoo. Mr. Coughlin toorou^iiy 
described (he favesiigaiioa. the companies tad persons involved, and toe suspect tniuactimui. Ri^ srtosequent^ 
provided toe infbnnatioQ to toe £0 ambassador. The Pmideat of EG came to toe U.Sn and Managoncat met with 
him on February 23. 2004. During that meetisg toe Presidott cooSnDed be was aware of several traosactioos and 
ctMifkiaed toat they had been auhorued. However, he bad no bnowte^ of certain other transactions. Kfr. 
CoQ^iUa reported toi4, due to toe actions of toe Officers’ Risk Managemeot Coounittee, die Bank had not sufrbad a 
loss. He concluded his fcpoit, saying that Manageaest has requested that EG move the reUtimtship, is well as all 
penoeal accounts, to mtotba institittioa as toon as possible. 

During toe etut^ discussion, Mr. Cou^iiia said toat a total of about $700 oiilliOB in EG funds would be 
leaving toe Bank • $400 millioa in deposit accounts nd about $300 ninioB in investments wito the Riggs Fnnds. 
hfr. Robert C Roane, Executive Vice Prerideat, Operational ExceUesce, added toat EG had toout $42 miUioo. in 
bans with Riggs and toat the Bank had already exercised its ri^ of offiet and toe loans were paid oft The. 
Committee discussed toe iihpsct of this on toe Bank's liquidity. Mr. Lawrence L Hd?ett, President and Chief 
Executive Officer of the Baa^ explained toat for several years Maugeaeot. through the Asset/Liabili^ Coamittoe 
CALC0")« has reviewed Riggs’ Urge exposures in the event that Urge sums would be witodrawn. He said that toe 
EO account was one of toe accounts considered in ibis cxerdse and assured the Committee that there would be no 
problem in providing toe funds to EG. Kfr. Coughlin said that Management would consult with counsel to ensure 
that all traosactioas in dosing the accounts are handled properly. 


RNB 029218 
RNB 029219 
RNB 029220 


Redacted by the 
Pennanent Subcomnuttec 
on Invesligations 
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Audit Committees 
February 25, 2004 
Page? 



Mr. ^Gller said titutt the OCC*9ovenJ]coa£{askn would be presented It tbeMardi 2 exit Eoeetiag. Hesakl 
EG relationahip b very terkms, noting; tberu b thursys &e poteotbl for bribery. He mdi c a t ed that a Senate 
mvc^dgatioa of EG b'taiderKnQr, noting tttat thb posed a reputational ruk lo Riggs, ^b. MUler r^ot^ 

that Riggs was in iKMKOtqpUaacewidi dote key articles of the Consent Order. He said the key bsue 6r the OCC b 
McocB^Ui^ and advbed Managem^ to Stress that from top to bottom tbrou^iout the organization and wtth the 
directors as weU. Mr. Miller noted that thb was tire third relatioosh^ within Embassy Baakhig that Riggs has had 
trot&le with, suggesting that tiie Bank should thoroughly review that area. He added frutt the CX2C would rettim in 
June 2004 to conduct an examination of Embassy Bankiag. Mr. Miller declared that thb situation has forced the 
OCX to take sevml artioas. He said tiiat Riggs has a weak lA function as well as intemal coomals. citing the bet 
titat the former EG account office had signing autitonty over customer accounts. He urged Riggs to determine if 
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Audit Committees 
Febniary25.2004 
, Page 8 


«Dy oflicr ofFicen have signing authority owr customer accounts. In additiwi, die Bank needs to fully review wire 
transfer procedures. 

Mr. Miller tihen umousced that 
Because of the unsafe and unsound management of the EG reUti<Hiship, the OCC will consider civil mon^ 


Redacted by the 
Permanent Subcommittee 
on Investigations 


penalties few Ac Bank and will issue a *15 day kOer*. The Bank then has an (^^>ortuaity to respond as to why civU 
none^ penalties are ocA warranted. 


Redacted by the 
Pennanent Subcommittee 
on Investigations 


The Committee discussed 


eoonection a Senate hearing and Riggs. Mr. Miller noted that it posed a r^Mtarioiud risk for Ri^. The 

Committee agited it the foct that die Senate may he investigatsag EG is being used as a direat against Riggs 

and dial tbe pro&i^iU^ of the Bank is a greater risk for Riggs at dds dme. The Conuaittee pos^ out that 
aldKH^ Ike 0(X has ooochided that Riggs has poor ictonai trainiag and coiMrols. ini foct k was the Bank's imernal 
controls dial discovered the probkm in the first place. Mr. MiUer stated that the OCC's position is dttf die accotait 


officer should new have had signing autbori^ over customer accounts in the first place. If ite Dw^Bance 
tfiscovers somedting. by defirutkm the Bank’s mteroal cootrols have broken down because it sbcKiId 


never have been allowed to happen in tbe first place. Re^wndaig to a question, Mr. Wagner said that hsiwovement 
in lA is caned for and the OCC has made sotne recommendations in tbe maoai^eat of that area. Mr. MiUer 
conunented diat Riggs is a omqilex institmioo and diat when hirmg andit staff Management needs to ensure that it b 


getting die best pe<q>le die fins has to offer. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 

Mr. Miller admowiedgoJ 

that Riggs has substantial progress, but that the OCC found more mb^ent risk than was imown, esp«;ially m 

Eofoassy Banking. In particular, be said that Riggs needs to concentre more on tbe front end |woce<hires. 


RNB 029223 






402 


Audit Cotnmiaces 
Ftbiuary,25. 2004 
Page 13 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


Ihm bdbg tM fiollier bosiaess, die meeting ky Mimed at 1 1:55 tjn. 


Robert L. Sioaa, Chsinaaa 

Aadh Committee, Riggs Hatiooal Coqsor^oo 


Attest: 


ioba A. Sirgent. Cbairmao 
Au4H Cookmittce, Riggs BankKA 


MaryB-ieMoot 

Secortaiy 


RNB 029224 
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Keen, Larry 

From: Hunter, David 

Sent: Tuesday, March 16, 2004 3:58 PM 

To: Maier, Lesten Kelly, Jennifer, Sejnoha, Robert; Decker, Sharon 

Cc: Boss, Joseph; Pasley, Bob: Amundson, Carolyn 

Subject: RE: Meeting with Riggs Management - Scope of Embassy Banking Review 

Sensitivity: Private 

Attached is the attachment. 


David M, Hunter 
National Bank Examiner 

Redacted by the 
Pennanent Subcommittee 
on Investigations 

This message is intended Jvr designated recipients only. If you have received this message in error, 
please delete the original and alt copies and notify the sender immediately. Federal law prohibits 
the disclosure or other use of this Information. 

Oigina! Message 

From: Milter, Lester 

Sent: Tuesday, March 16, 2004 3:34 PM . 

To; Hunter, Da>rid; Kelly, Jennifer; Sejnoha, Robert Decker, Sharon 
Cc: Boss, Joseph; Pasley, Bob; Amundson, Caroiyn 

Subject: RE: Meeting wi^ Ri^ Managemait - Scc^ of Embassy Banking Review 
Sen^tivity: Rivate 

Pi^se see our BSA strategy reoxnmendation for the June target at the very bottom. This wiil also help 
the bank speed remediation In EB. TJtanks, Les 


LasAfilUr 

occ 


Redacted by the 
Permanent Subcommittee 
on Investigations 


TUt message Is itiuitdedfisr dtsigaatei retipieus eaty. If yarn have nerved Ais message <ii error, please delete Ae original and all copies and aodjy tA« - 
saader immedUaefy. Federal iaw prohibits At disclosure or oAer use of Ais h^omadaa. 

— Original Message — 

From: Hunter, David 

Sent; Tuesday, March 16, 2004 3:28 PM 

To; Milter, Lester 

Cc: Boss, Joseph 

Subjtect: Meeting with Riggs Management - Sojpe of Embassy Banking Review 


4/6/2004 
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Sensitivity: Private 

Les Miller, Joe Boss and I met with Wggs management today to discuss the upcoming 
exam of Embassy Banking. Attached is the presentation detailing the scope. At the 
same time, the new EVP of the Embassy Bank Division (EBD) - Tim Coughlin, the 
bank's Risk Manager - Ashley Lee, and Compliance Manager - David Caruso 
presented what will be a change within EBD, that will drastically reduce the risks within 
die area. It was presented today, that at the next Officer's Risk Management 
Committee on Friday they will recommend that EBD terminate all OFAC, FinCEN, and 
FATF related countries. Currently, this indudes 19 countries totaling at least a 1,000 
accounts. While the exact number of all accounts (but estimated in the 1,000s) is 
unknown at this time, they know that Official accounts (e.g., Embassy and other 
government accounts) and PEPs total 529 accounts. The expected total (1000) is also 
at least one-half of the expected number of high-priority accounts designated by 
management that need upfront remediation. As a result, the reducdon In this 
exposures will significantly reduce BSa/AML risk. However, the closing of 
relationships puts additional pressure on Embassy resources as account closing efforts, 
to be done In an orderly manner, takes time to ensure the bank Is protected. In many 
situations account holders have loans and other obligations (guaranteed credit cards - 
exposing them to other risk). This time restricts personnel to focus on remediation 
efforts necessary for the other 16,000 to 18,000 accounts In EBD. We requested that a 
complete remediation plan, which includes estimated timeframes of closing and 
remediating accounts be performed to detail management's resources. 


Redacted by Permanent Subcommittee 
on Investigations 


David M. Hunter 
National Bank Examiner 

Redacted by the 
Permanent Subcommittee 
_^_^_onJnvestigations 

This message is intended for designated recipients only. If you have received this 
message In error, please delete the original and all copies and notify the sender 
immediately. Federal law prohibits the disclosure or other use of this information. 
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Subject: Riggs EBO Weekly Update Meeting 

Due Date: Thursday, March 25, 2004 

Priority: High 

Status; Completed 

Percent Complete: 100% 

Date Completed: Thursday. March 25, 2004 

T otal Work; 0 hours 

Actual Work: 0 hours 

Owner; Hunter, David 

We met with Tim Coughlin - Head of Embassy Banking and Risk Manager Ashley Lee 
to get a weekly update of actions taken in the Embassy Banking Division (EBO) to 
ensure the area meets compliance with the Consent Order. Tim provided us the 
attached hand out (rip file) that outlines the discussion for today. However, before 
starting his update we asked Tim for an organiration chart of EBD and discuss 
whether his authority includes the subsidiaries of REBL, RBIC, and Jersey. Tim 
stated his responsibility only includes EBD and he reports directly to Larry Hebert. 
Henry Morneault oversees those subs and they directly report to him. This is 
important due to the approximately 600+ International Private Banking accounts 
currently under EBD. Remediation efforts will be performed by the Administration 
and Operations area of EBD and the IPB accounts will either be closed or assigned to 
RIBC or Private Banking. During this time Peter Fowler will oversee the two 
International Private Bankers in EBD. Tim will provide an Organization chart of EBD 
at next weeks meeting. 

Based on the recommendation from the Officer's Risk Management Committee and 
approved by the Board's BSAC and Audit Committee, all high risk accounts 
designated at that meeting will be closed (107 country relationships). Tim detailed 
that account closure will be in order of risk starting with all FinCEN, FATF, and OFAC 
relationships first. Before starting the country notification process, the bank will issue 
a press release announcing that the bank's strategic focus will be on branch 
expansion and they will be reducing their exposure to Embassy Banking. This 
announcement is expected to be made early next week. Until the announcement is 
made, EBD has been Instructed to wait before notifying customers whose accounts 
wilt be terminated. Riggs recently sent letters to their EBD countries noting the 10k 
Issues and that they were expecting to be designated a "Trouble Bank" by the OCC. 
At this time Tim has only spoken to the Chilean Ambassador Informing the 
Ambassador what Riggs's limitations were under the designation. Chile is one of 
three high-risk countries that maybe subject to an exception from closure. The other 
two countries are Mexico and Brazil. 

Draft policies from Compliance for Account Closing for Equatorial Guinea and Saudi 
Arabia were presented and subject to our review and comment. The polices will be 
reviewed this week, Tim expects the EG account will be closed by March 31, 2004. 

If they have not been instructed by the EG Government by 3/31/04, cashier checks 
will be drawn and delivered to the EG Ambassador at that time. Individual accounts 
not closed by the date vyill have official checks drawn and will be held unless 
instructions were given by the account holder. 

For the report on EBD's remediation efforts, he continued to stress that accounts 
designated to be dosed will not be remediated. The Compliance Division will present 
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a revised remediation plan novi that the bank has decided to terminate high-risk 
countries where thousands of accounts wilt be dosed. The plan will include new 
staffing requirements and accounts defined as high-risk which are not being closed 
will be prioritized. 

Training sessions held during the last two Saturday detailed EBD policies and 
procedures and file remediation processes. Management is also stressing that all 
EBD employees complete their mandatory training before April 30, 2004. 

Tim will provide three deliverables to us before next week's meeting: 

• Copy of letter to customers recently sent 

• Organization Chart of EBD 

• Follow-up on a IPB account previously questioned by Joe Boss (Z&S Real Estate) 

e 

update 3_2S_04^ 
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DRAFT 

>^0120,2004 

10 : 01 AM 


Mlantes of the ^c!«l Meeting of titie 
BSACompUanee Committed 
of National Cotpomtlon 
and Rl^ Bank NA* 

AprU7,20M 

Tlie joint Bank Secrecy Act C^mpUaoce (^SACO Committee (tiie ‘'CossmittBe'^ of &e Boards of 

Directors of Riggs National Cos|K»atioa (tiie "Corporation* or "R^s”) and Ri^ Bank NA. (&e "Bank") met on 

^MCii 7, 2004, at SOO 17* Streep Washisgt^ DC. llumiBS F. Fitzgerald, Chairman of tite Bank's ESAC 

Coaunlttee,caUedti»meeti&gmordbrBt3:10pja. ' 

O&er ConiimQee mendxns presoit were: 

CwpoTatioB BmV 

OuEtles A Camalier. Dl Jacffleliae C Ducbaage* 

Eddie N. ^^raiiamt Robert C. Roane 

Cotpotation Committee member J. Carter Beese, k. was not able to attend. 

Hie dhain n a o of du Corpontiwi's Andit Committee, Robezt L Sloan, also attended. 


The foUowiE^ Corpmation at^ Bank of&ers also attended; 


Ioseid)M.CatiiIl 
David B. Catttso 
Lawrence ^.CotmeB 
TizDOtiiy C Coue^din 
Midiael J. Elefavraiqr 

present at this time were: 


David GaBalee 
Lawrence L Rebeit 
R. Ashley Lee 
MaiyB. LeMoot 
Henry D. Momeanit 


Office of ti» ComptroHw of the C ungoevJ^ *OCC*l 
David M Hnnter, Natiooal Bank Exiinixier 
Lester L MtQer, m. National Bask Exasaser 

9m?, LLCT'Prtmmtarv'n 
Robert H. Bactiutiiaet, Pnsdpal 

■i 4.Qrea?^ UF 

R Rodgin Cohea, Partner* 

Made J. Meoting, partner* 

Clearv. GettSeb. Steen A Hamilton 

John C Mnrpby, Itn Eattner 
Linda J. Sol^ Partner 

*TdtpkonicaBy 
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Riggs National Corporation and 
Riggs Bank N A. 
BSA Con^iiance Committee Meeting 
April 7, 2004 
Page 2 


. Mr. Lawrence L Hebert, President and Chief Executive Officer of the Bank, iatrodaced Mr. Lawrence 

CoBnaH,ViceC3iainnan. He said d»t Mr. Connea is an able and cjq>eiienccd baakcr and fonrjcc regulator, who also 
had previously wmrked wife Promontory, hi his new position wife BiggSt Mr. Qmnell will guide and lead fee 
strategic process for Enfeassy Banking and hrtenation^ wd will be fee principal coordinator wife the OCC ami fee 
Federal Rc»r^« Bank of Rkhsxmd. Mr. Hebert and Timofey C. Cou^iKn, President of fee Corporation and herd 
of Enfeassy Banking, will work dosely rwfe Mr. Connell, who has overall rcspoosfelHty in feis area. Mr. Conneli 
wiU aho lead fee comdmatmn of cotEpletiog all to adiisve coirq;aebeamve reg^datory con^liai^. 
K&. CoiQMli noted feat d was a pleasure to wofe wife fee Bank axsi its adviaon and feat be was comeoitted to getfe% 
all fein^ done right 

Mr. Fhzgeiald welcomed Mr. Connell and then directed attention to fee miinites of the BSAC meeting heU 
March 22, 2004, nhkh had been ^evioosly distributed to fee Committee. Given feat feis is an interim meeting and 
feat he has a number of comments on fee hhnselL he reconsnended feat the Committee table iqiptoval of 

fee miaitt«! until dw wxt meeting and asked feat the Committee tneihben call him or fee secretary wife any' 
connnents feey may have on the minutes. Mr. HfiEgerald also noted feat nanagemept had not been able to provide 
written materials to fee Comznittae in advance of feis Deettng. Because Mr. Fitegerald concluded feat it was mote 
vapostast to have the ms^ing fean to wait fiir prior written maferials, he asked fee Committee's indulgence. 
Mr. Ptegeraldfecn asked hfe. Caruso to rqiort on fee ffxanuiationofBIBC by Fedaal Reserve examiners. 

Mr. David B. Caruso, Director, Con^diaoce & Seent^, r^orted feat be, Ms. Cynfeia A Pfel, Director of 
Conyharrcc. Mr. Henry D. Momeanlt, Executive Vice Presr de n t, Wholesale Banking, sad Mr. R.' Ashley Lee, 
Bitocittive Vice Presidedt and Chief Rids OfScer, had a tolejfeime conference on April 2, 2004, wife Mr. Richard B. 
G0>ett, a Federal Raaerre exatamBK, for a pre^xit meetiag concenisg fee Fedeod Reserve's re cent examimtiem of 
Riggs Intemadocal Banking Cocpmtioa Mr. Oilbeit m fe roed M ana g em ent ttiat fee Federal Reserve 

citod the significant preUmmary findings; 

1. lack of transaction xootdtoring prior to February 2004. ~ 

2. Lack offileieviewAremcdution prior to fee examiaatioa 

3. latenal AwSt flA”) ^ not address ttansaetjon mo ni toring and file review after fee June 2003 
eaunaiati(^ and the staffing level for fee audit was tpsufficient. 


Redacted by the 
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Riggs National Corporation and 
Riggs Bank N-A- 
BSA Conpliancc Committee Meeting 
April 7,2004 
Page 3 

4. Tailored training shouU have iocloded on^te classroom sessions. 

5. RJBC had i^t followed poHcies and procedures being used by the Bank. 

& The compliance officer for RISC was not hired soon enough. 

Mr. Gnbeit said foat a fc«ma| att’oraunent action was likely and would likely msult in a cease and desist 
ordoi. He planned to vet foe Kcamination ratings wMi tlw Fedcrri Reserve Bank of Aflanta ami the Federal Reserve 
Board and foen scl^chile a fonnal eadt review for foe following week. 

Ids. Maiitnarl(u» Oay, Consultant. Protsontoiy. joined foe eoeeting telephonically. 

Mr. Fitzgerald said foat foe Committee was vary disappointed wifo the results of foe Federal Reserve 
examination. He asked Mr. Caruso to explain what steps sie needed in' foe foort tenn to address and remedy foe 
tttuation. Mr. Caruso replied foat monitoimg of transactiofli was in^leacated during the first weA of Ftfauaiy 
2004 atui k 70% coixplete. He noted foat currently due to difiexest technology systems, monhoring in Miami is not 
as robust as In Washmgton but would be so in about a monfo. Mr. Fitzgerald asked why it was not luppening now. 
in Caruso said foat it was not a qtustion of personnel, but nfoer foe need to integrate infonnation into 

tedinology and nan-techmlogy systems. Mr. Fitzgerald asked hfr. Caruso whefoer be bad added foe personnel 
resour^ to get done wbat needs to be done for foe mtegration. bfr. Caruso said yes, and foat foeie is a.plan to 
conplete iutegration by the end of .^ntl, which had been reviewed wifo Federal Reserve staff Mr. Hd>ert‘n6ted 
foat the examination otiginaUybadbeentcbeddled forMayStbut had been moved up by the Federal Reserve. 
Mr. Fitzgerald asked whefoer foe Federal Reserve agreed foat the new monitaring system is adequate. Mr. Caruso 
responded yes ami noted two of his stsffwent to hfouni to present foe monitoring plan to foe Federal Reserve, 
who said foey believ^ it would be soffident when opcntiosal; it wu just sot fcylemeated soon enough 
Mr. Caruso foen afohesfed trahting, uyhig tiutt it had bees remedied and w31 coothaie to be addressed. RIBC staff 
has been seat to off*^ traiziing, and a m enaber of K&. Caruso's staff wQl go to Miami in foe next two weds to 
Oliver additimtel onsite training. 

hfr. Fitzgerald (iboeted Mr. Caruso to prqMxe a written tracking rep ort for the Conmuttoe wifo benchnaria 
imdiineiimdeadlimstotrarfotbetemitiBtivee. ' 

Kfr. I^diad J. ^ehwany. Audit liaiscn Manager. rq>ortBd foat he last wedc p resente d to foe 

Audit Committee tiu: draft ftsfongs of foe Ernst ft Voung, XXP ("EftVO Bazik’s outsoorced internal auditor) 
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BSA audit for RIBC He said feat E&Y bad rated RIBC as nasatisfectory.' Mr. E^wany noted dat B«feY’s field 
work took place in fee first week of Fdjniary, aM feat E&Y’s audit wodc was revicwirf by senior E&Y peraoanei, 
tMlufeng in New York. Mr. Fitegerald adrod wiwfecr E&Y had been given a copy of fee June 2003 Federal 
Reserve exasunadon. Mr. Eeb'vraay req»aded in fee affirtnadve and aani that altbougb £&Y had been a^d to 
review i^iK:s raised ^ring du Federal Reserve's exuSuation in 2003, feert had been »me confesion on E&Y's 
part about fee opoadonal date feu: centndfeed rqwrtiDg in Washiagtoo. E&Y thought feat date was Novenfeer 19, 
but it actually vm Febcuaxy 2004. As a result, E&Y did not make an tpprofaiats report findtr^. Mr. Elehwany 
noted feat oat OiX cchtetem ifeout E&Y*s BSA audit of fee Bask was feat E&Y had not looked at accents open^ 
afier Octeba 1, 2003. The Bard: bad emplasiaied dns cridcism te S&Y, and therefore E&Y had reviewed a 100% 
sample of all 20 RIBC acetnsts feat had been opened since October 1, 2003. Of those, 12 woe rated high r»«tr, 
Fifieai s^counts had been ixndewed for transaction monitoring, and 6&Y said feat two required ferfeer investigiative 
^orts. Mr. E^iwaay said he bad met wife Mr. Gilbert of the Federal Reserve on Match 12, 2004 to discuss fee 
san^ size, which at feat txme could have been moeased if needed. At that time, Gilbert did not comment on 
fee san^ie size. Mr. Fitegetald asked if eemsidetation was being given to having E&Y go back te RIBC to address 
tite identified problenB. Mr. Efewany said feat feeie had not at yet been any consultation wife the Audit 
Committee on tins questkio, nodng feat this was a breaking issue. Mr. Fitzgerald directed Mr. Elehwisy to address 
this question and provide a Tqkiit to fee Committee at its next meeting. Mr. Hebert said feat management win move 
quiddy to request that B&Y go back to Miami and perform a satisfiudoiy audit. Mr. Fitzgerald noted feat this 
should be done now so feat fee B&Y final audit reflects t utisfeetory andit Kfr. Hebert agreed. Kfr. Eebwany 
leitsiated feat ccotolasd conqdimre was fee piizaaiy {ffoblem. 1^. Fit^ezald noted feat he would speak wife fee 
cdufetuan fee Bank's Audit Co oica ttee and fee ebaimstt of fee CoipoatioD's Audit Conaxfetee and request feat 
fesy talk wife E&Y. • ' 

Mr. Caruso next addressed fee issue regarding fee RIBC cos^Iiance officer. He reported feat tconqiliamee 
officer had been hired and started in Novenfecr 2003; howevta; a subsequent check of his lesmng revealed a 
discrepancy, and was texmlnated. Ibe search confemed, aad fee uinaiit ccmqdiasoe officer started in February. 
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Mr. Caruso noted &at fht inplementation of poUcies and procedures luagwJ on having a coo^laace offic«, and tte 
t^ng of fining this new positum, created in Kovend>er 2003, was not sadsfsu^iy to the reguiators. 

Kfi. Morseault, addressix^ file review rezoedtation, explained dut because die Miami business rexpnres 
iknt tfi ff compliance officer have a 24 the hiring of a qualified candidate is eonqilex. He &cn 

addressed die Miami file remedialioii project, which herisaid was in process. He said diat die lack of file zemediatioa 
at tfcus titnft of die exaxninsUion was «fw< t Mr die lack of a compliaitte officer prob^fy iueled 

dtet issue. . Mr. Momeaxdt added that a M-fledged file review is euzrendy underway. Mr. Mimteault said diat 
Mr. luan Luis Toro, President and Chief Operating Officer qf RXBC, cuzreoUy has no maiketing respossOiiHdes and 
will iave xuroc uzd3 the remediadon project is cooqileted. He indicated that Mr. Trao has ideofi&d about 200 

Aat win ha eTaaed yrmnfi/ttaf».1y diw *n rmw^Avary riiS^ Mt. Kforneault added diat the Fcdcnl RftSetVe haS 
said h waste to see anecdotal qoaHtadve comtneste in die files refiecting in&nnatioQ about die account and how U is 
beh^ used, and dial process is also being icqffoved. In addithsi, die Federal Reserve had reviewed 50 files (as 
opposed to die 17 files reviewed by E&Y) and cited die lack of updated “Know Your Customer" forms in the fiks. 
Mr. Fitzgerald asked what the tsnetable U for coaqitetion of die file remediarioa. hi response, Mr. Moroeault said 
diat dm remediation project should be completed by ttad-sumnicr 2004. Mr. Camalier noted the conqiUcatioas of 
die hffing of a compliance officer, and Mr. Roane noted the gzqi between December and Pebnaury widumt a 
conqiUance officer. Mr. Fitzgerald asked for a tradciz^' report of the ^exafic tada needed to conq^m; foe file 
remediafion, including benchmarks and due dates and the names of both high level and Hse erz^loyees who are 
reqionsibk for foe compl^on of diese aedvitiBa. Mr.Fitzgeraldaddedfoatlhi6a8noisomsdiingfoatshonldw8it>- 
d» Committee should be gottmg interim r^rorti. hfr. Mmiteault said that there wu no uncertainty astong Miann 

•'i 

pecKmaelfoatnaoediat^isa 10Q%prioriy. 

Mr. Fitq^nid fosn distiibiited a blaeklme draft foe Proposed BSA CompUanee Committee Procedures 
dot had been first distributed at dffi last Comzmtteeme^xi^ for review. He noted that changes had been made to foe 
previous draft in respoma to be^fol suggestums and comments from M. MUer and Mr. Hunter of foe OCC 
M. !%^pald noted that die proeadura required draft wifoin a we^ after ndi Committee meeting, and 

told foe Baifo's aecretaiy drat be^ would be provided if riie needed ft. He also noted two coirecdaas to foe draft. 
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Fits^ agenda item 3 mQ states r ep< » ts from managecoeat coaceming tiie closii^ of higfr-risk accowtts teiag 

exited by tee Bank aad SAR. conqjliance. Second, agenda item 6 will be changed to s ay that management will • 
provide a tpiatterly executive snmntaty analysis widi napect to trends in SAR volomes, typc$ of SARs Skd and an 
of dto masons for di^mnees Itotwe&n the volinoo' of referrals and dm number of SARs filed, 
hfr. losi^M. CahiS, Ex.W?»tivft Vice PxesideQt and Gbteral Counsel, suggested drat dte procedures re&r to tides 
ra&er specific pexKms. motion duly "wu >fvt seconded, frie CommittBe a^^noved toe BSA Comptouace 
Comadttce Ihteceduies as presented and corrected at tois rneeting. 

Mr. IfrtoertiMXtptovicted a repMt oil toe Mtut of exiting EntoassyBanbngfaighKisk accounts. He said 
toat Management lad asked Pnsnontory to assist Mr. Cot^blin m develt^ing an adt plan for. toe idertofied 
^idassy Baaldng uteounts. Maoagemem also mteads to SoHdt toe OCC*a input on toe plan. Tbe plan will be 
sidmiitted fr»r toe Qnxinuttee’s review. Mr. Hebert indieated toat Management had been asked by toe Committee to 
*.ywr»wt« toe cotEpkcdiies aad risks of exitii^ these accoonta. He said toat managemmit is also explniag exiting 
accounts in a manner to^ could lessen risk to toe Bank, ieduding toe placement of accounts with another 
hstitatiem. Mr. Fitzgerald said he wasted to be sure this would not slow down toe exit process. Mr. Hd»it said toat 
it unuld iu>t ^lay toe process and toat ertfteifWyrinw of tors ahanatrve would move on a psiafiel track. 
Nfr. Fitzgerald asked Mr. Cornell to provide toe Coemsttee wrto a detailed tone line and woto pUn to accong^isb 
exhisg toe higb^isk counhy Bmbassy TtawVtng tcoousts by toe next beixtomaxks fiaga if 

work is tolling bebind, so Connrnttee can evabistt toe progress ManagcmeaC is malring. Mr. Coughlin replied 
toat tois process has already been started. He then distributed a r^ant be hadpreparodfor Me. CoonBll on the 
cuireid status fat elonz^ toese accoonta. Mr. Bt^erald asked whetoer Promootory had reviewed toe r^ort 
Mr. ^rtoeuasr said toat^Promontey had not reviewed fins i^iedfic packer although probably had seen zx»st of 
toe infimmadm is somnutrizod. 

Kfr. Kftgerild asked Mr. Cou^din to r^Mct on toe status of account elosiiigi involving Equatorial Gtibma, 
C*EQ”). hfr. Cot^h^ repot^ tost all official BO accounts wens dosed on March 31, 2004, and catolers* diecks 
fi}riqq>rarinEric!yS340cnQliaa were issued. The diecks will remain at Riggs until toe account owners claim toem. 
Mr. Cot^hlis fortosr repotted toat personal lettos have been pi^iaied frxr PE^ ^lidcally exposed persons) and 
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credeodaled diplomats (as iqpproved by JegaQ vdB be sent 1^ April 30, 2004. bfe. Coughlht exp l a in ed tibrU fer 
aS a cc onntSt isquidte nundter of rigtwre asast come to Riggs to receive the cashiers* checks or provide die Bank 

widi snitten is^ioetioxis to deliver flie to toe embassy or wire too toivls to t bona Side msotutioQ in toe same 
par ne (which is toe Baok*s preferre d tnedvyt of transfer so toat toe Bank will know bank to whfeh fends 

ire translbne^ He said toe tul^ ibi deliveiisg fends for too ofScial accounts sppiy to dre tj^vidual 
IatdditioD,£Q hasabmaSSQOmiBioa invested inihoittenn money imuket investEoents; Rig^ has 
resigned is toe investment advisor, axtd diate fends are currendy held in the BBnk*s custody d^taitEoeot BQ has 
{Mxrvided verbal instnictioini to ztot reQ dtfse investraeots, bto Riggs has mfotmod £0 dmt Riggs will do so if it doa^ 
lecem writtBS instoictions fitim EO shoidy. 

David Caruso noted dut porsuantto Secticn 314 torn have been some infonnation exchanges wito anpdicr 
bimk to stoicto ^ may inove aeeonnts (UBS). 

, Mr. Fitzgerald asked Mr.M2Ier and btor.Hostor if to^ had any questiotxs or commrats. Mr.Huntor 
hujuiied utoedttr toe Seetion 314 exchanges were necessary becanse a U.S. banking institution was involved, 
Mr. Cantso eon&med duit was correct 
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Mf.Fteggild tad he a inedani>iawM»eedadfbc approval of cash withdrawals fromallofdiese 

high- riA: iccoonts oVcT SlOO.OOO tad {Eoposed tint K&.OoQaB]l arould be tia pecsoa with i^toval autitcri^. 
UpMk oaotiloa duly made ui tecoaded, CoomlSfie chuged Mr. Cotmsil widi the respossibSity of jodgiac in 
each case wfaedier a cadi wifiidnwal Of over $100,009 from ngr of fiiete loglKisk accounts would be pi nui tted. 

CoQ^din disa turne d lo a teport on Embassy Baddng file remediatioa and refeoed die Committee to 
materah he had distributed n^aidiug the file remediatioa prqeet, whlrdi i&cbtded as ovoview and a iiqiceadsbeet 
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Mr. Fitzgerald asked wliett flis project would be convicted. Mr. Coughlin said the remediation would take place 
between Aug^ut Up tinic» En&aasy Baiildfig will be focused on closii^ tbe EG and Saudi and 

ftttiiw big b-risk end)»sy accounts and wSl be Mentjfy wig thft'deficigncief in the files, which will be deme b^ tbs 
DqMitmest Mr. Fitzgerald ■gVM if resources were needed to deal with these tada more 

proxx 9 >^. Mr. Caiuso said that Riggs &ces challeag^ in completing die review. He had expected to engage 
PricewateihcniseCb(^>en to assist in diis effort and in fXBpaxtsg Off die OCC Retail Banking exammatkm In Tune. 
However, PricewatedkraseCocqKSB has Indicated that diey do sot have fiie per^mnel that Riggs req[uires to cousplets 
die review. Mr. Caruso said that the wockphn tot this eftort requires about 30 to 1 4 pecyle and assistonce to 
prepare for the lu» examnation of R<^ Bsnldng. He has talked widi diree smaller accounting finns to see if dtoy 
have die oocessaxy persoBoel, adding Chat he wanted to be^ immediately when the resources sre on site. 

Cougtdm noted diat everydnog would be emnpleted by naidOctober. Mr. Fitzgerald said that this wodt rimald 
have been done last year and the qaesdon is why not sooner dun Ocb^ier. He noted that if resources are needed, 
they needed to be obtained. Mr. Caruso said that die coat is not an issue. He is looking into resource alteraadvef^ 
but die co ny aniw edio do dns wodc are busy. Mr. Fitzgendd adred Mr. Connell to prepare , a report tor die next 
Committee n^eting on die status of obtsming die mcessaiy resources tot this project In addition, hit asked that 
Mr. Coonell review die coirent work plan tone line and bring to the next Committee mectxsg die most aggrenive 
tune line possible in Older to congdete the remediation process. Mr. Coughlio said diat die high^isk aconmts being 
closed will not be remediated. Roane suggested using temporary paralegal personnel, and Mr. Caruso agreed 
di^ particular skill set would be ideal tor dds project Mr. Fitz^nld rdtetated diat the Bank must finish this 
lemethation project as soon as possiUe, using whatever resources are neocssaiy. 

Mr. Cobea dteffi^ioEted dot Mr. John D. Havdm, Ctmi^ller of the Cmrea c y, bad testified befise dto 
Senate Banking Coinmittoe ioday. He reported dat die Bankiag Cooamittee had asked Mr. Bau^ qjedfically 
about Rigp* reported ^hse to file timely SARs and whsdier Riggs was meeting dm deadlines oudlned in die 
OCC*s Consent Older. Mh.Eavdce said dmt be would report tire answers to die Banking Committee soca. 

Mr. Htz^stld asked Mr. Caruso to report on ovoall tracking and cottqiliBnce issues. 
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Mi.C^o &at Piozoantery bas pot toge&cr » thomugh draft legulatOTy acdoa item tracking' 

rqxjit a^nssiog all open ccar^lumce issues, iodteadx^ dutt ^ draft cmTeoily was 60 pages He said diat be 
wiBluveawoddagsessioa withPromoifioiyotxAiMdl 12, 2004, to review the draft, assign due dates and individual 
icqxjmftiilitks, etc. Mr.Har&eima imd diat (be ttsckzog lepoErt ioclndes abtmt 170 items going bade to dto 
Omseot Order, tecent exanrinatiota, target exanrinatioM sad die CMP tetters. He indicated dtat ft will make sense 
ftxr Pitmioiftsy to validate certain &9m to esstse they have been ibllyeon^leted, addii^duttbe con^d^edn^ort 
win be preaeatMi to dto Committee fig review at toe next Conindtteeiaegtmg. hfr^Haffteimcr add dut this will be 
■ working document that can be Kistod by rhie date or perxon. tespoaable, etc. K&. Fitzgerald saM dial (be rr^ort 
dtould toclnde bencbnaiks and interim doe dates. Mr. Rtzgeiild asknd wfaedur senior or Ime pmt^sasi would be 
listed as le^KOsSdspsities. Kfe.Bartheimer said diatseveril levels ofreqxmsibiliQ^fiarconylethig each item caft 
be indluded and that be would discuss die penoaael vnfh Mr. ^ruso. Kfr. FItEgeald admd that the key items for 
attention be Sagged in some way on die T^oit and that dw rep<xrt be circQlated to (be direettas at least three business 
days befoR dte nest Committee ineedng. 


Mr. Sloan left the meeting. 
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}ifr.Caniso]ie3a repotted M die statos of con^lia&ce at all nbsidiaxies. He repotted tbat die FinaacUl 
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(“AML") ns^ew of Riggs Bank Europe Liraited (“RBEL"), Riggs & Coinpimy Intem^ona! Limited ("RCE-"). and 

t&e London Biteteh. The FSA found tint fife doconuoiadoo tod coo&okwem robust and Oiat dure was a 

tvimrmtTTu'wrf (g tnd'iuottey jatnitigrmg tc<|uiEeBteQis there were no is^or sfeaiteomrogs. Mr. Frt^etald 

asked for a full tq^ort os stib^diazy con^Iianee ky the next meetuig. Mr. Fitzgcaald said that he would in tiw 
isteiimtalkwidiMr. Caruso and wtnddtxmveQe asi»aal meetmgof foe ConsxdSM to get ingnediate reports on fee 
Rfos^Sanea if waxnu^»d Mr. Milter stated fluit die OCC believes It is teyo rt aa l for the Committee to be aware of 
vdtet is hqipaiing in foe sobsUiiaties and font any iqioifing process must be effective. Mr. Fib^etald font he 
bad directed that foiere be xegolar xqpocts fiom CongiUaitee & Securi^ concezoisg nibsidmies and was imw 
reqoKding fidter, Bane detailed t^or^ 

Mr. Fits^etsld asked Mr. Eldiwaiiy for a report on i n tem a l aodit. Mr. Elehwasy reported be b»i 
received foe first draft of E&Y's BSA ccatolgcd campliaace audit plan. He iadtnafed foat he would review it wifo 
B&Y toinomiw and wifo foe OOC. Field wo± will statt azoond A^ 15. ^ noted that fois schedule was 
CTBasteat wifo foe s c he d ule approved by the Audit Committee test week. Mr. Elehwany said that foe RIBC BSA 
audit had been pteoned for 500 houn ai^ foat an six BSA andxts are pUsned for about 2;2S0 hours. Me. Fitzgoald 
said foat if £&Y bdieves foat foey need additioaal tune or resources, foe Committee should be iofonned. 
Mr.FfeEgetild asked if eodits are on (cad:. Mr. El^wany said foat fotemal audits are on track and foat BAY will 
redo the audit of Wealfo Msmagement at no charge to foe Bank. Mr. Fitzgerald asked wfoefoer E&Y had assigned 
foe t%ht peqde to eudhs. Mr. Bfehwxityssid there are some hol^ven from foe test BSA audit but font a new 
senior audit person had befea assigned. Resaidfoathe would be looking for more penonsel changes based on the 
b&od audit. He added he did not think it would he prudeat to le^aee B&Y at this time. Kfe. Fitzgerald said foat 
foere is mgertaiay and^'^skwi if foe Bonk is commmacatiog foe probtean to E&Y and addressing issues how. 
Me. Eldmi^ieplk^ foat b&nm is a breaking si(uitkm,b^ foat be is looking to E&Y fer mere postemel chaagteL 
Mr. ^tzgezald said foat fozs litiiatiaa should not wait and directed Me. Bl^xwany to q>cak wifo foe dteirmen of fite 
Bank and foe Goqtonfoa's Aodit Cfononttees and BSA Committees a«i report by memo by Monday wbedur E&Y 
sm satisfying bis omteenas. Mr. Elebwii^ said foat be would talk wifo Mr. Arnold of E&Y aboot new resmirces to 
remediate dm problmas in Kfiatcn. Mr. Fkzgerald foen asbsd if Mr. Elehwisy bad the necessary resouroes to 
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proviij da: «apii»d mmsiglit loten»i AuiSl "Ms. Eichwaay t^Ued not yet, fait i»ted Out at its March 31, 2004 

^ Av^ Committse had ^vexi Mm pensission to hire five additiona! staff mendiers at fiu “audimr in 
eiui:^** kr^ - pcc^le «ho are <pia]ified to run as audit from start to finish. He said fiut he woold begin soliciting 
for die new hires xuxt week. Mr. El^cwanydien addressed two additional issues. The first-isthathe^s not know 
how many famis wiS be requited for tesiing eon^I&M wito Sccti^m 404 of tbs Sarfaisu-Oidey Act of 2002 
("SaibaaeS'Oidey^: he isticipatea having pieUmiBaty figurea tor die next Audit Cozneoittoe meetx^, Hu second 
oancem is that the Bank fashadtoadd 15 additkmal audita to the schedule fwlOOd. He said that ift&efive 
addltimal petite are hired and dw E&Y staff is augmented, all dw audits should be con^leted diis y^ar. 
hb. Fitzgerald asked IfMr. Elahwaiy expected to encounter hmag agies. Mr. Bldiwasy noted toatn^ now there 
is a treanendous demimd £« auditots capafae of wotking on Section 404 of Satbanes>Oxley and dut die Bask had 
i^nUalust issues. M'.Fkzgerald asksd Mr. Elehwaay to repoR at the next me^ug on the status of audit xesountes 
and to ctsosider an litereate plan to conqilete the woik if the Bank cannot hire die apprapdate staff or if E&Y cannot 
tllocate saxe staff to Riggs. Mr. Elehwaxty said dut as one.aftsinatxve ds Audit Committee has already given fam 
p erroRaio ntocogtactsmaller audit finmfbr some audit projects. Ek will be taSdng with one such firm on April 12, 
2004. He will hatte a progress x^xut at die ztextmeetmg. 

Mr. Fitzgerald asked Mr. Cunso to iqKirt on tninisg. Mr. Caruso distributed a memoiatshan from him to 
bS Riggs engiloyees with traming completian statistics and retnxnduig them aB dmt AML «w<tme training natft be 
con^letod by April 30, 2004, and nots^ dnt c<Biseqacaces for non-coiigilunee would be Kod aevere. 

Mf. Fitqserald asked how tnining waa being tracked, hfr. Caruso said tittt tacking wiD be (hme daily. Headded 
dtotanodierrettdoder woold be lent next we^ Ifbytbeacompliancoii notataboot90%,he wiUdireetthat 
managen discuss it w^ indzvidnal employees. Mt.Fitzgen}d directed Mr. Caruso to preseat a ^lon to die 
C om a d ttee by April 15, '2004 «i the status of con^diaDee, say problems that m^ exist, and the stqis diat willbe 
tilsD to addrms way pro^ems. He said diit die Bank must hk dds msxk widi 100% agd ^ dm 

Committee diould be inffaxned if diere were problesti in siqr of tbe business units. Mr. Caruso dre 

Committee dud four two-hour classroom trajniag lesaioas have beta scheduled for Btsbassy Basking during April. 
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!n{uldido&,diisew!Ubeckssrottntt&iiidogforRetanBaz^gia^^ He he the tinning materia, 
to Oe QmmdttM hy tnsetbg. 

iSi, Cattiso said the Comsxified has how Managentca^ in t ea da to asure dtat the lev^ of 
coc^liaoce kaowIe<%e for eo^loyees is satis&ctary. He proposed that each busiiu^ area he lespoosible for 
detenzaxuQgdiai, adding diat his groopweadd assist eaic^ area SB dectdinghowsodicon^IiaiK^butwledgecanbe 
Backed and messonsd. Mn Caruso said he would wnk whh Messrs. Moroeaalt and Kisard to explain all 
proce&zm to 'adiich dieir staSs toast adhere. Following iha^ his gxoap will devdop the i^tcedutos to measure and 
Bsck eiitplo)«e knowledge. Mr.Fita^enld noted diit die b usi n es s managets ducyuld have re^>oQsibQity ai^ 
accoontabflity for cotqtHaaea; lias managers htya to ensure that foe staff under foeir supervision ue doing what 
they am nrq^nsed to for coit^liBnce. He added foat the Commiltse wants to see a plan at font level, with foe 
Dsrqp l ianoe & Securi^phn as an overlay, and e]q>ects a retort from Mr. Caruso for foe and Coimmttee nvtoth:^ 

Mr. Hunter distributed a copy of ameDOiandsm addressed fo foe Committee regarding OCC review of 
Hathmal Secoiity Letters CVSLs*^. He oylained that KSLs are issued by law eaforconent agencies and are 
reque^ for infonnadon on persona of national aUcrest and lifaosd them to sabpoenas. KSLs casnot be shared wifo 
ofoerpexsoos. Mi. Hunts reported foat Riggs has a policy regarding the hawitlmg of KSLs in place; however tbs 
OCC is fmding foat banks are tumditng the requests in different ways. He foea referred to foe six points in foe 
adnsory uumotandom regarding how foe OCC esq^ects banks, to handle KSLs, noting foat foe OCC views fois as in 
effective tool for handling foese matteta. Mr. HnnSer said that banks are esqweted to do foe research required in foe 
KSLandtoreviewbanka6ttvi^todctetn[meiffoeienaghtbe'SuqadoQsactivityandifsSARfoouldbe£led. He 
cttphasized foat if foe bank beUeves t SAR. should be Sed, It should contact the agency sending foe KSL to 
detetmins if foey have concerns about filing foe SAR. Ms. Dotfoasgeadsd if flns would require any chai^ in 
foe Bank's procedarea. -Mr. Fitzgerald ifoed M aa^emeo t to retort it foe next Coamsiitoe me e ting on foe current 
po^ and detail any dunges foey propose in 1^ of foe 0^1 advisory letter. Mr. Hunter said that foe next 
meefo^wmddbefine. Mc.CBruK»B8idfoati$«oatterofpnctics,Ri^cantaetsfoelaweDforcesiest8nfoQiiiies 
incucbea^eaiasySAR,ifwazntQted,pnarto£lingfoeSAR. HesasdfoatiffoelawenfomeinfintaufonntytBns 
foe Bank not to file a written instructions are requ es ted to conStm foe request, but foe aufotodties are rductant 
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to give ‘writ^ mstnictioQS. Mr. Huatsr said if tiw Uw eofotcemeiU aiitiu>iity wifl not give writtei instmctioas, tiie 
Bai^ fibooH get a oame aod phixtt asmber so tile OCX! can check back. But Mr. IRmter added tint tbs Bank 
sboidd try fo get writtea instnKitioos. Kb. Misphy asked if tin Bank vt%>ald be la con^liasce if it got a paras aod 
phone nmaber where tiie wthorUhn win ast pot m writh^ tiiat tiie Bank should iu>t dose an accouot or a SAR. 
Mr. Huoter sahi tiiat he wouki resendi ti» ipiesticsi'’Bad get back to Uie Cornrmttee. Mr. Caruso said tiiat 
Management would lecouamsad anaendmenti to c ng e m proeedores and pteseat fliem. for approval at tiie next 
Co unnit tee m e e ti n g . Mr. Fitz^rald asked Mr. Caruso to have tiie OCC review the ameaded procedaret asvrell. 

Mr. Fia^uld said tint the next Coomdtiee meeting would be bdd on Mmday, April 26, 2004. 

Hiere being DO fhrtiuer bnstness, tiie meetfag was ail^oumedattiriO pjn. 


BSACompSasce Dmnsittee 
Riggs National Corporatkm 

ATTEST: 


Chainxiaii 

ESA CompliBnce Cotamittee 
Riggs Bask NA. 
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RIGGS NATIONAL CORPORATION 
WASHINGTON, D.C. 
KNOW YOUR CUSTOMER 
POLICY AND PROCEDURES 


INTRODUCTION 

A. it is ^6 policy of Riggs National CorpOTation {RNC} and its subsidiaries, including 
Riggs Bank N.A. (Riggs) to conduct business only with Individuals, companies, trusts 
(beneRclal owners) and grantors/povirer holders of such Utists that we know to be of 
good reputation and who, to the best of our knowledge through proper and 
thorough due dIRgence, have accumUated their wealds thratigh' iegitimate and 
honoraiirfe means. Riggs will not accept as a customer any individual, company or 
trust relationship whom we have any reason vrhatsoever ' io believe has been 
convicted of any crime kivolvtng ti^e misappropriation of funds or the use or 
traffidcing of narcotics, or narcotics related materiai, or money laundering, or has 
obtahied funds through illegal or illicit means. Riggs reqdres that information 
provided is »;rotinized and corroborated to ensure the validity of the information. 
This information will be used In tiM determination of whether to accept an indivlduai 
or entity as a Riggs customer. We do ru>t make judgment as to the acceptance of 
clients on the basis of race, religion, sex, country of origin, or political belief, with 
tnet exception that Riggs will not accept any customers that are listed hereafter: 

(1) De^gnated national as that term is defined in the Foreign Asset Control 
Regulations 31 CFR Part 500; 

(2) Any person we are prohibited from dealing with under applicable law or 
regulation or, 

(3) Any customer who is a member of a party that advocates the violent 
overthrow of the government of the United States. 

(a) Riggs wait make inquiries we believe sufficient to ensure that no 
person is entering into Pansactions on the behalf of anoti^r to evade 
any regulations issued by ti)e U.S. Treasury's Office of Foreign 
Assets Contiol (OFAC) or any Executive Order. 

(b) Riggs employees are expected to exercise care, due diligence and 
good Judgment in detemtining the overall character, activities and 
nature of both existing and new Riggs customers. ‘ 

An exception wilt be made to the above if we have a valid license from the 
Office of Foreign Assets Control. 

B. Riggs has an eiqiressed corporate goal to maximize long term shareholder value In 
the conduct of a highly ethical financiai enterprise. In achieving this goal, we will do 
business only with individuals and organizations we believe to be of sound character 
and good reputation. Every employee is expected to use care ar^d good judgment in 
determining the general character and reputation of prospective and existing 
customers. Senior management will teke an active and direct role In the. oversight 
and obsaryance of all banking activiti^ vvith particular attention being paid to the 
Private Banking (PB), International Private Banking (IPBD), and Trust (Riggs & Co.) 
actMtiea. Oversight extends to aii areas in order to properly create a corporate 
culture that understands the need for proper and sound banking practices and risk 
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aversion In the area of Know Your Customer (KYC). However, management 
recognizes potential for enhanced risk levels in these areas. 

C. AH Riggs' employees shall exercise reasonable care in monitoring customer accounts 
to safeguard the interest of Riggs. The princijHe "Know Your Customer" applies in 
every circumstance and to all business we conduct. The satisfactory application of 
diis princlf^e requires that every employee protect the Bank's interest by following 
prescribed procedures to evaluate and to be fanruliar with our customers. 

If tile results of tiie evaluation are unsatisfactory, It shall be our practice to deciine 
or discontinue the relationship. Riggs wHI endeavor to identify areas of concern and 
to resolve these concerns. However, should we be unable to resolve tite issues to. 
determine whether tiie individual or business is of good standing, a determination 
will be made as to vsriietiter th^ account ralationship wUl commence qr continue. Our 
Privare diking business is buitt on professionalism, credibility, trust, and 
confidence. These four vital attributes help sustain and grow our business, and 
th^efore, are most pr<Bciou$ to ti>e bank's entire business, safety and soundness. 

D. Program Structure 

( 1 ) Objectives and Target Customer Base 

(2) KYC Requirements 

(3) Training " " 

Audits 

15} Board Reporting 

{6} Recwd Retention 

E. Essential KYC Components 

(1) Obtaining and establishing po^tive Identification and basic background 
Information on clients and prospective clients. 

(2) Ascertaining the client's and prospective client's source of wealth, funds ahd 
line of business. 

✓{3) Obtaining satisfactory references from Independent sources. 

■u^4) Detailing and property documenting any information obtained from 

IndeperKient sotmses providing references about an existing or prospective ' 
client. 

(5) Obtaining and documenting positive testimonial regarding the character of 
any existing or prospective cMem from another Riggs unit. 

(6) Developing a customer profile, and defining the type and volume of 
trensactior>s expected to be conducted through the client's accountls}. 
Customer profiles should be regtdariy updated throughout the relationship in 
order to change the profile ss the client's needs change. A copy of this 
profile follows this p(riicv. 

(7) *;i Properiy monitofuig the client's use of Riggs' banking facilities for - 

inappropriate or suspicious activities, and reporting said activities to the 
proper authorities. This process is detailed in Section III (B). 

{8} Properiy documenting contact and visitation reports, by documenting 
meetings with clients In titeir home countries and places of business. 

(9) As. the state and federal regulatory agencies Increase ti>etr knowledge of 

ways to prevent or thwart the laundering of money, new legislation or 
guideiines may be introduced. Vi/hen this occurs, Riggs' Management will 
inform employees as to changes In the taw and make appropriate changes to 
Riggs' policies and procedures. 


Redacted by the 
Permanent Subcommittee 
on Investigations 



Know Your Customer Policy/Procedures 
Page 3 

However, Biggs has and always will emphasize the importance of KYC and 
will not tolerate any deviation from Its policies and procedures in the area of 
KYC. It is the Correct approach artd the responsibility of Riggs to ensure that • 
KYC policies and procedures are followed in order to avoid any negative 
publicity and to conduct business in a proper and ethical manner. Action 
steps to follow are found in Section Hi (B) of this policy. 

II. BANKING ACTIVITIES 

A. Objectives and Target Customer Base Biggs & Co. 

(1) ' The objective of Riggs & Co. is to sell services and products to high net- 

wortit indivktuais, and^as a result, increase Assets Under Management 
(AUMs) frius increasing revenues and shareholder vaij^^e, ...However, this 
objective should be obtained within the framework of frte KYC Policies and 
Procedures that should in no way be circumvented in order to reach Riggs' 
objectives and goals. P6, iPBO. Trust and RIMCO should use proper lisdc 
. management In order to minimize any exposure that a prospective dient may 
have. 

The general busmess of the Domestic Private Banking group, operating under 
the Riggs & Company brand name. Is to provide a wide range of financial 
services to affluent housdioids. profesdonai sarvica firms and their 
indivtduai partners. Services provided include commercial and consumer 
loans, as well as deposit arul other branch services. In an effort to provide 
comprehensive financiat services, RIMCO, frust, cash management products, 
and referrals to alliance service providers are also offered titrough Private 
Banking Relationship Managers. 

{2} Target Customer Base and Senrices Offered 

Riggs has determined that the customer base that the Private Banking 
Department and International Private Banking Department should target is a 
high net-worth Individual. 

As defined in the bank's Strategic Plan, "private banking customers” are 
households with $100,000 to $500,000 or more in investable assets and 
wealthy foreign naticfnais and/or households with annual total income of 
$100,000 or more. These customers are most likely to benefit from the 
following services: 

{a} Checking Accounts 

^ (b) Money Market Accounts 

>(e} Cashier's Checks and Drafts 

Id) Foreign Exchange 

(e) Hold-MeH/ Spedai Handling 

if) Issuance of Credit Cards 

ig) Kll Payment Services 

(h) Certificate of Deports, Intemationat Banking FaciUty (IBF) Depots, 
Eurodollar Deposits 

(i) ' Fully Secured Credit FaclKties, Loans, Letters of Crecfit and Stand-by 

Letters of CredK 

Q) Trust Services/ Offshore Companies 

(k) Investment Portfolios 

(l) Cusrody Accounts 
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(m) 

Mutual Funds 

(n) 

Wire Transfers 

(0) 

Firiancial Ranning Services 

(p) 

Insujrance Sales 

lq) 

Equity Transactions 

(r) 

Portfolio Management 

{si 

investment Advisory Services 

If an existing 

or prospective client should be in need of any special services not 

listed above. 

tire relation^ip officer must consult witii Senior Management, and 


resito shotdd be propeily documented in the client file. Refer to Section ill 

(A}(6}{b)(iii) which detalis higher risk companies. 

B. Objectives and Target Customer Base - Retail Sales and Service 

m Retail Sates and Service has two types of customers,. external (maricet) and 
internal- External customers are the general public, and the Internal 
. customers are bank employees. There are numerous service quality 
staivfards detailed In the Customer Service Manual, as well as other 
procedures designed to serve the customer in the most appropriate manner 
and provide them with the products most suitable for their needs. 

(2) Target Customer Base ~ Retail Banking Customers 

As stated above, external customers are considered to be the general public. 
If during the sales session widt the customer it appears that the customer 
has sizat^e assets, the customer will be referred to either Domestic or 
International Private Banking. If a referral occurs, the customer's account 
will be documented under the appropriate KYC procedures detailed 
elsewhere in the policy. 

{31 Account Opening Procedures: 

(a) The Customer Service Manual used by Retail Banking employees 
states that 'Customer Service Representative must posrtivety verify 
the identity of each new account applicant. Each applicant should be 
informed of the bank's identification policy and that proper 
identification is required for all banking transactions.' 

(b) Retail Banking em^oyees require two forms of idantification to open 
an account, primary and secondary. . Primary identification includes a 
driver's license, passport, armed forces 10, or an ID issued by a 
natiortally or locally recognized credit card company. 

, {c} At account opening, Customer Service Representatives are instructed 
i to check for tigns of potential fraud. 

{d} in accordance with bank procedure, the account Is opened through 
Retail Banking's SalesR^ system and all fields of information must 
be completed, including tmmary and secondary forms of ID, and ait 
pertinent personal information. 

(e) At the close of each business day, the supervisor or officer reviews 
alt ognatijre cards and applicable information to ensure tiiat all 
information was included on the SalesPro system and that all 
necessary documentation was obtained. The account is also verified 
through Equifax and ChexSystems to reduce the possibility of 
fraudulent activity. ChexSystems also verifies if the account is on 
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the Specially Designated Nationals list that is issued by tire Office of 
Foreign Assets Control. 

(4} Monitoring of Unusual or Suspicious Activity of Retail Banidng Deposit 
Accounts 

Riggs' Corporate Bank Secrecy Act (BSA) Policy addresses the bank-wide 
"Monitoring for Suspicious Activity.*' This sectitm of the BSA Policy states, 
"detection of suspicious activity is achieved through various methods 
tirrou^out the Bank. 711689 include the use of the Antonon System, the 
Risk Tracker System program, and an internal program designed to identify 
check-kiting suspects.” 

A m(^ In-depth discussion of the monKoring mechanism of non-private 
banidng accounts Is discussed In the Corporate BSA f^ticy. 

C. Objectives and Target Customer Base - Correspondent Banking 

(1) . The (Elective of Riggs Bank N.A. and Riggs Bank Europe Limited (RBEL) 
correspondent banking activities is to facilitate domestic and international 
payment and fwelgn exchange transacti'ms on behalf of Riggs' clients; 
support Riggs' requirement to access inter-bank trading markets for liquidity 
management, foreign exchange and derivative transactions;- and to promote 
the Riggs Bank name in tire marketplace in order to attract trading and letter 
of credit tines from banks and business referrals. 

The bu^ness of the Correspondent Banking Division includes forming and 
maintaining reiationsNps with other banks, by evaluating tire products and 
services they offer, and measuring and monitoring counter-party risk. In 
general, this is done to enaUe other areas of the bank to utilize a 
Correspondent Bank's services in order to provide the following products or 
services to our commercial, retaH, private and embassy clients: 

(a) Eiectronic payment and cash letter clearing services throughout the 
world, providing beneficial features such as enhanced clearing time 
or reduced expense to Riggs or our customers; 

(b) Provide bank drafts for our customers, which are drawn on foreign 
banks; 

(c) Foreign exchange services offered through our 'nostro* accounts 
viritir foreign bank, conducting foreign exchange, trades and selling 
bank notes; 

-idl Managing the bank's fiquidity through buying and selling Fed Funds 
or other inter-bank placements; 

(e) Facilitating trade finance by confirming letters of credit issued by 
other banks for the benefit of our customer, or gaining acceptance by 
other banks of lettera of credit issued by Riggs Bank on behalf of our 
customers; 

(f) Gaining client referrals as foreign individuals and businesses move to 
the U.S., primarily to the Washington, D.C. area. 

(g) Sharing in risk participations or credit instruments that exceed Riggs' 
risk limits or underwriting standards. 

i2) Existing Correspondent Banking Base and Services Offered 

(a) Most of the bank's correspondent business is with large multi- 
national. investment-rated banks, which are used to facilitate 
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customer transactions and liquidity management of the bank and its 
subsidiaries: 

{b} Large regional domestic banks are used primarily for liquidity . 
management by Riggs; 

{c) A few medium-sized foreign banks located in OECD countries are 
used for liquidity management purposes by RBEL; 
idj Riggs and RBEL maintain a smalt number of “nostro* accounts with 
'medium-sized for^gn banks in order to fadlitate transactions of 
particular clients; 

(e) A smaU number of domestic “downstream* banks have accounts at 
FUggs to facilitate pacific transactions or use Riggs Bank's 
international services; 

(f) A small number of foreign banks In emerging countries have dollar 
accounts whh Riggs in order to faciKrtate their customer payments. 
These are not "payable tiirough' accounts. v- . 

13} Tyidcal Intemationat Correspondent Bank Relationship 
(a) Primary Relationships 

Primary Banks - most domestic and international correspondent 
relationships are with the largest and generally highest rated banks 
located in the U.S. or v^thin OECD, or European countiles. 

(t) Fuienciat information from these banks is madiiy available 
along with third party information; 

(ii) Most of the mtemational relationships are well established 
and have been maintained satisfactorily for a number of 
years; 

(lii) Periodic visits are conducted vrith representatives of the 
primary banks both in the U.S. and at the foreign location; 

(iv) Some relationships maintain dollar accounts at Riggs for 
specific local and/or client transaction purposes; 

(v} Riggs and RBEL maintain most “nostro” accounts with these 
primary banks. 

(b} Secondary Retatioi^ships 

Secondary Banks - Smaller foreign banks in developing countries - 
which maintain dollar accounts witii Riggs. Most of the accounts 
have been opened for a number of years and are typically tow 
volume accounts. Transactions usually relate to the country’s 
nationals resitting in the U.S. and/or benefit the foreign embassy In 
Washington, O.C. 

{!} A numbw* of f^ign banks maintain dollar accounts at f^ggs 
for the purpose of clearing local payments; 

{») A small number of domestic banks within the Washington 
D.C. region maintain correspondent accounts with Ftiggs; 

(iil) Riggs and RBEL maintain “nostro” accounts with a small 
number of banks in non-OECD countries to facilitate 
customer transactions; 

r>v) A few central banks maintain accounts with Biggs, 
predominately to facilitate donor funds and to fund their 
foreign state obligations. 

(4} Establishing New Correspondent Relationships 

Prior to establishing a corespondent account with a foreign bar>k, the 
relationship manager must vwify the iegltimacy and character of the bank 
and the nature of its proposed business with Ftiggs. 
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(a) The acceptability of Primary banks located in OECD countries can be 
established upon receipt of its financial information, obtaining 
verification of an investment grade rating or third party rating agency . 
report and determination of the bank's well established position 
within its financial community. 

(I) Public information should be reviewed for cunrent financial 
performance and to understand the type of business in which 
the bank is primarily engaged; 

(»} Ownership of ti\e bank should be determined and considered 
for appropriateness; 

Oil) The purpose of establishing a corresponderit account should 
be establi^^ and evaluated for appropriateness, 
lb) Secondary banks, especially located in non-OECD countries or 
emerging marked should be verified as follows: 

(t) The Riggs relatior^ship manager must haVd '^'ersonal contact 
with an appropriate level officer at the prospective bank In 
order to validate any written request and to obtain 
preliminary information; 

lit) The OPAC list must be reviewed to determine that the 
prospective bank is not named; 

Oil) A licar\se must be provided and Independently verified by the 
relationship manager through the issuing central bank or tiie 
foreign embassy located In Washu'ngton, D.C.; 

(iv) Owner^p of tiie bank must be determined and con^dered 
for appropriateness; 

(v) Articles of Irtcorporation or equivalent, financial statement 
and other information about the types of services offered by 
the bank must be obtained and reviewed; 

(vi) Information about the types of customers and maricats served 
by the bank must be documented; 

(vii) Verifiable references should be ' furnished, preferably In 
writir^, fn)m a credible source, acceptable to IVggs, such as 
another correspondent bank or multi-national corporation; 

Ivlil) Ihe puipose of estabflshing a correspondent account should ' 
be established and determined to be reasonable. 

(5) Generally Undesirable Correspondent Bank Relationships 

(a) Newly formed foreign banks with no business history; 

(b) Banks where ovimershlp or management integrity is questionable; 

(c) 'Offshore' shell banks doing business in the U.S.; 

Id) Banks unable to provide necessary documentation and references; 

(e) Banks that have rto credible reason to have an account in 

; Washir^ton, O.C.; 

(f) Banks with whom no personal contact has been made and/or whose 
place of business cannot be verified. 

(6) Recommending the Correspondent Account 

After receiving and revtevtring all of the above, the Relationship Manager 
must make a recommendation to open the. account and obtain approval from 
the Correspondent Bank Division Head or IBG Group Manager. 

(a) TTie written recommer>datiori should include a completed checklist, 
vrith comment if apiMopriate^ 
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(b) The appropriateness of an agency agreement must be evaluated and 
recommended; 

(c) Determination should be made whether the account is eligible to be - 
placed in the drawing book based on country risk and soundness of 
the bank's financial condition. 

17) Monitoring tite Correspondent Account 

ia) The Reiationship Manager Is responsible for monitoring the on-going 
status, strategy, arul ovsmership of a correspondent bank with whom 
Biggs has a reiationship; 

ib) For mature relationships, there shoirid be some form of annual 
contact preferably in person or by phcme with each bank holding an 
active correspondent account with the purpose of gaining 
infonnation about any ownership, structural or strategic changes; 

(c) For new relationships, a meaningful fomf*" of' 'contact with 
management ^ould be documented on a semi-annual basis for tire 
first two years: 

. (d) A review of tiie correspondent bank's account actiyrty with Riggs 
^ouid be made quarteriy to look for a trend of unusual or non- 
conforming bansactions; 

{e} A review checklist should be completed annually for each active non- 
rated Secondary correspondent bank account and placed into the file. 

D. Objectives and FYimary Customer Base - Relationship Banking 

(1) The mission of the Reiationship Banldng Group is to support the overall 
objectives of Riggs. Foggs' maricet is defined as the Washington, O.C. 
metropolitan area. 

<2j Fteiationship Banking strives to provide a broad range of high quality, 
technically sound credit and non-credit products and services at competitive 
prices. 

(3) Reiation^ip Banking corr^sts of four major segments: Not-for-Profit Lending, - 
Commerci^ Lading, Commercial Real Estate Lending, and Business Banking 
which caters to the needs of smaller businesses. Customers include many 
area churches, smalt businesses, arul major deveiopment companies that are 
well estabHshed and/or publicly traded who have de.monstrated sound 
management. 

(4) Products offered by tiie various units witiiin Relationship Banking include US 
Small Business Administration 504 FYogram Loans for quaKfytng businesses. 
Micro Loans for Non-Profit conununity development corporations and otitar 
qualified commurtity groups, commercial lines of credit (secured ' or 
unsecured), term loans (secured or unsecured), lines of credit (typically 
secured by assets being financed), owner-occupied commercial montages, 
tax-exempt bond financing, guidance facilities, letters of credit, eommerdai 
raor^ages, residential lot development lines of credit, commercial 
construction lines of credit; residential construction lines of credit, and cash 
management services. 

HI. IDENTIFICATION. PROFILING, AND SUSPICIOUS ACTIVITY REPORTING 
A. Know Your Customer Requirements 
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(1} Establishing positive identification and basic background information of Riggs 
& Co., clients. 

(a) Prior to accepting responsibility for any new customer relationship 
witiiin Riggs, tite officer must obtain satisfactory proof and 
documentation tiiat evidences that the individual is who he/she 
claims to be, and have baste background information about the 
prospective client. 

(i) Customer must provide satisfactory means of establishing 
his/her identity by means of a pas^ort or other photo ID. 
Acceptable forms of Identification Indude a national 
identificatiori card ("cedula”}, driver's license, etc. A 
photocopy of the identification d)ouid be taken for the 
customet's file including the biograi^ica! passport pages in 
addition to tiie page Indicating the t^e of 'entiV Visa. 


(i1) If the customer is known to the President or Officer of Riggs 
Bank N.A., or is referred by another Riggs unit, proper 
documentation of the referral, Jn the form of a lette r, should 
be placed in the client file. Please note that a referral does 
rtot absolve Biggs of due diligence requirements, unless we 
are satisfied that the leferring unit followed title -policy. If a 
completed c6ent profile worksheet accompanies the referral, 
ensure that it is complete and accurate and proceed 
accordingly. PkutSB note that If a fatter hiiot odtaAierf, the 
be thotouahtv docummitvd.^mchtdin!) wrimn 
notns of cotwenaHom. ate. HowBVor. an effort s/ioufd J^ 
made to ensun thmt » htt w of ncommendathn h obtaknui, 
h is undantood thatlbfa wm not always bajfosdbh. 

(ill) If the customer is pereonaliy Introduced by a valued Riggs' 
customer, it is strongly recommende d that the existing valued 
customer give the officer responsible for the account a letter 
sating that he/she believes this new customer would be an 
acceptable individual to have as a Riggs custon^er, meeting 
the parameters detailed in the "typical client profile section* 
of ti)iS policy, i f the verbal referral must ho-ijneii manted 
ivritiu.memol by the Riggs. Officer. A valued customer must 
be someone wHh whom we have a substantia) track, rep.qid. 
(iv} When a new client is introduced by a law firm, accounting 
firm, consultant, etc., a tetter documentin g the background 
for the fBe is essential. Pfaase note fhal if a latter is not 
obtainad. Jha nfatni must ba jfiortwaMv documantaA 
ktefudina writte n notas of oonvanathns. etc. Howavar, an 
affort ahoidd ba made to ansun that a httar of 
racommandadan h obtabta d. h fa undantood that thia_wm 
aot abavs ba oossibh. 

(v) Customers having already met the opening account 
requirements for a new account and, thus establishing 
another Kggs account relationship should be properly noted.. 

(vi) Additional items required by-RlMCO include the following: 

W-9orW-8 

Copy of the Governing Instrument 

Current rmanciais (corporate clients), such as 10K, 

10Q, etc. 


Redacted by the 
Permanent Subcommittee 
on Investigations 




435 


Know Your Customer PollcY/Procedures 
Page 10 

Stetement of Portfolio Assets from statement of prior 
advisor, broker, bank or consultant ' 

- Corporate Resolutions 

Ail account documentation is subject to review by tiie 
D)airman, President or Treasurer of Riggs, and the Director 
of Compliance of Riggs & Company. 

(2} Ascertaining tiie prospective client's source of wealth, funds, and line of 
business. 

Prope r corroboration of the prospective client's TOurce of wealth , funds, and 
line of~ business is art important component of the KYC process. Proper 
corroboration includes, but is not limited to, the following: 

(a) Consulting whff Cre dit B ureaus in foreign countries to obtain 
information; " . 

i (b) Obtaining Audited Rnancial Statements, marketbg brochures, and 

annual reports of customers' busir\esses; 

. (c) Obtaining private credit agero:y rep orts on Ihe prospective client's 
businesses; 

(d). Questioning and scrutinizing large cash deposits before accepting in 
order to open an account; 

(a) Resaarching puUished .^formation to obtain any further details on 
the prospective cRent; 

(fi Making an assessment as to whether the amount and type of 
expected activity is commensurate with the established client profile. 

(Z) Obtaining Satisfactory References 

(a) Satisfactory references are required to open an account relationship 

Riggs. 

(IJ P6 and IP60 Account Officers should obtain references on 
prospective clients from reliable Independent sources, such 
as other fmanclal institutions, the prospective client's 
business associates, attorneys or accountants, who describe 
ti^e capacity in which the referring party knows or knew ti)e 
prospective ctiem and the nature of their relationship. Pfvase 
not9 that tf a Mttttf fs_not obtabted. thB must Ag 

tfttfrgygftAir — dQBum9nt9d. . btctu^tt wrfWen notes of 
jfe. How9W^ 9Wv.% ffoft thoukt be ixk 

msun that ^ ieffer of jrtcomm^atiaHon fs abtuood^ tt a 
igtd0fstood Hut wJB not »/w»vt b9 oossibh. 

(ii) internal rehsrences from personnel ti>at serve the prospective 
client from an affiliate or other department within Riggs' unit 
> must be accompanied by detailed, well'supported 

documentation. 

(b) Unsdidud New Cus^miers: 

(!) Bank References: A new customer who is not referred by a 
Riggs unit or an existing Riggs customer, primarily business 
customers and/or holders of large accounts, where 
posslbie/practical, shoirid provide two favorable and reliable 
' ^anlc references . Each Riggs & Company, business unit, has 

est^lished benchmark dollar amounts defining "large 
accounts*. The customer should provide two letters of 
reference prior to Riggs agreeing to establish an account. 
The reference letters should be from b^ks where the 
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customer has had a relationship for at least six months. The 
officer who opens the account is responsible for reviewing 
the reference letters and ^ouid independently verify- their . 
audienilcity. It should be noted that there might be 
situations where H may be impractical to obtain letters of 
Introduction from certain markets at certain periods. 

(ill As offshore bank references are usually of limited assistance, 
the officer responsible should not look upon bank references 
as the only means of comfort when opening an account. 

(iiil Local lawyers and accountants maintaining existing account 
relationships at Riggs may serve as satisfact(X7 referrals. 

(4) Developing a customer i^'ofiie, which defines the type and volume of ' 
transactions e>roectad tS be passing the prospective client's accounts. 

A Qient Profile Form is compieted by the officer for each client vriiich 
docurnents the client's background, source of wealth, occupation, 

. identification provided at account opening, personal and/or professional 
(banking or commercial) references, target products, investment ri^ 
tolerance and expected levels of activities. 

(a) In developing a client profile, an account officer or relatioru^ip 
manager should include the following infonnation- about the 
prospective client's expected activity: 

0) Review established parameters based on type of account and 
associated level of risk. 

01) The prospective client's annual income. 

(hi) The amount of funds expected to be received throughout tiie 
year. 

(iv) The amount of funds expected to be received in a one-month 
period. 

(v) The form m which the funds wilt be received (wire transfer or ' 
depo«t). 

(v 1) The expected amount and purpose of loans vtrhich the client 
may require. 

(vii) Ihe anticipated amount tiiat will be invested in RiMCO 
Monument Funds, Prudential, Meridian or other Investments. 

(viiD The anticipated number of deposits that can be expected to 
be received In a one month period. 

(ix) The estimated number of checks that wifi be drawn against 
the account in a one month period and the estimated largest 
amount to be drawn against the account in the form of a 
check. 

(x) llie estimated number expected for Incoming and outgoing 
wire transfers in a one-month period. 

(xi) E;q)acted Investments and risk tolerances. 

(xii) Any other infonnation that can assist in the determination of 
a client's activity should be included. 

(nii) Additional requirements for Business customers include 
obtaining financial statements, marketing brochures and 
materials, annual reports, and any other marerials available on 
the prospective client's business. 

(b) Based on these expected levels of activity the Administrative Officer 
within RIMCO, the account officer within Private Banking, Trust, and 
Intemationai Private Banking will monitor the accounts for any 
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(d) 

(e) 




activity which is beyond the expected activity levels or that may be 
suspicious based on the information provided by the PB Officer. 

Upon completion of the Client Pr^ile, the Administrative Officer . 
within RiMCO, the Managing Director vsdthin Private Banking, the 
Administrative Officer wititin intemationai Private Banking, and the 
Account Officer v^thin Trust as applicable, wiH review the 
documnitation m client file to ensure tite file is compliant with Higgs' 
prriicies end procedures. 

The KYC Status Report will be used to aid in ti^e monitoring of 
account r^ationships. 

Ihe employee responsible for establishing the loan or deposit 
relationship will also review tiie names of all the signatories on the 
account against the Office of Foreign Assets Comrol (OFAC) list in 
cM-der to ensure 'Yhat Higgs does rrot violate the OFAC Regulations. 
Refer to the most recently issued OFAC listing.^^ich is distributed 
by the Compliance Department as changes are made by OFAC, or via 
the on-Hne OFAC checker website. Dieck vvith vour Compliance 
Officer If you do not have the current address of this website. 
Description of, Requirements for High Profile Cusbamers 
ti) DESCRIPTION: FSgh profile, high visibility, military or publidy 

elected or appointed individuals are scnjtinlzed even more 
carefully when they are solicited as clients ;as> they have a 
higher ride of possibly jeopardizing Riggs’ reputation at some 
futtra time. These custonrars include anyone kf>own to be 
under investigation by the United States Government or any 
related agency or any state or local government or any 
related ageitcy. 

(H) REQUIREMENTS: 

< Obtain published information on high profile 
customers from the press, periodicals and through 
standard database searches: 

• If a prospective client Is deemed to be high profile, 
the officer will prepare a brief background 
memorandum of recommendation. The appropriate 
division head viril! concur with the memorandum: 


(51 P roper ly documenting contKt jnd_yjs|tation— reports by documenting 
rnee^h^ with clients Tri countries .and/or places of business. 


(a) Occasionally, account officers visit their clients during marketing trips 
and maintain contact via telemarketing and correspondence. 

(b) Officers, where practical and pp^jbie, should visit clients at their 

; bu^nesses, farms, homes, etc., and therefore, obtain or 

update first-hand knowledge of their clients' activities, 

Icj CaU Reports are required (and attached to Expense Account Reports) and 
document both background and useful marketing information obtaltted 
from these meetings. 

(d) in addition to visiting our clients, ti>ey may visit our offices. Upon these 
visits, the Officer should update client business activities, review pending 

. documentation and discuss account activity. 

(e) Officers should review client accounts on a regular basis when reviewing 
customer requests for funds transfers end for other services. In addition, 

• when the account officer reviews daily reports such as current account 
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balances, time deposit mabirldes, bill payments and large transactions 
reports, account activity is monitored. 

{6} Client Activities and Suspicious Activities 

(a) Officers should be extremely v^itant cer^in types of client/prospect 
activities that could require hirther scrutiny of the client/prospect by the 
officer. 

ib) PB, IPBD, Trust, and RIMCO must understand the client's business and 
eiqjected levels and types of account activity. Ttie following are certain 
activities that should require further investigation: 

(!) Client sells to/buys from or receives/sends funds to Tax 
Havens. 

{ID Client Is active In drug producing countries or in 
transferAransK p(»rts or countries. 

{iii) Client engages in certain businesses whic^'cari considered 
high risk, such as: 

• Exchange houses/ Casas da Cambio' 

- Travel agencies 
» Casinos 

• Import/Ei^R Companies 

• Jewelers or dealing in precious stones 

- Car. Boat and Plane Dealerships 
Business deaUng with leather and furs 

• Stock Brokers 

• Spare parts dealers for cars, boats and planes 

- Art and Antique Stores 
< Movie Theaters 

- Stadiums 

> Restaurants 

Ic) Non>Managed Personal Investment Companies (PICs) 

(D PICs are a Common practice in Estate and Tax Planning for 
rKm-residents. international Private Banking clients will often 
est^lish offshore PICs to house their investments (t.e., real 
estate, time deposits, bonds, equities, and other securities}. 
PICs offer confUentiaiitY, especially for those investors who 
live In countries characterized as politically unstable. 

(ii) Owner^p of PICs is vested through Issuance of shares, 
sometimes in the form of registered shares, 'nominee* shares 
or 'bearer* shares. 

• Nominee shares are issued in the name of the 
nominee for the benefit of the beneficial owner. 

“ in the case of bearer shares, ownership rests vritit the 
personls) who are In possession of these certificates. 
(Iii) The following Is the list of required documentation to 
establish an account with Riggs, in the name of a PIC: 

Account Data Form (signed by all autiiorized 
signatories) 

- Certification of Ownership Form 

- W-8 Form signed by an authorized signatory. 

Two signature cards signed by all auti^orized 
signatories. 

> Riggs' Corporate Resolution Form 
Riggs' Resolution for Bank Account Form 
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Articles of Incorporation and • bylaws for 
Commonwealth Companies {Certified copies are 
acceptable if the originals are not available). 

Copies of an unexpired pas^ort or a valid official 
identification document of the authorized signatories. 

A complete Riggs' KYC Profile 

(hr) Prior to the opening of an account for a PIC, Riggs' Due 
Diligence procedures must be followed, as discussed in 
Section ill 

(v) In order to conHsly with the KYC procedures, Riggs must at 
all times be informed of tire identity of the personis) with 
beneficial interest in tite PIC. This is true even if the person 
v^th tite beneficial impest is the same as or different from 
the directors and officers of the PIC. 

(vi) The Officer must obtain from the Corporation' a duly signed 
"Certificate of Ownership* certifying: 

who the beneficial owners are 

that no other person, besides those listed, has 

undisclosed beneficial interest in the company 

tfiat f^ggs will receive written notice of any change in 

the corporation’s beneficial ownership 

that should Riggs become aware of a change in 

ownership without prior written notice, Riggs 

reserves the right to refuse to honor transru^tions in 

the PIC until Riggs has received offtcla! notice of the 

change in beneficial ownership. 

(vii) Por eMsting PiC accounts, a duly signed Certification of 
Ownership must be obtained and be placed in the customer's 
legal fUe. 

(viii) In the event a change is requested in the signing 
arrangements for a previously established PiC account (for 
example, tiie addition, elimination, or substitution of 
signatories), the Officer must request the following: 

The original, or a certified copy, of the Minutes of the 
meeting held re-appolnting the new Directors and/or 
officers, Including their new signing powem. 

A letter must be sent to the known owner(s) of tiie 
company seeking confirmation that ^bs been no 
change b beneficial ownership. 

Until such confirmation has been received by Riggs, 
all transactions in the account must be approved by 
tile assigned officer with concurrence by the 
Executive Director of Private Banking, the Executive 
Director of Trust, tiie Executive Director of RIMCO, or 
the Executive Vice President of International Banidng, 
as applicable. 

Should Riggs receive notice that tiie ownership 
stiucture has remained unchanged, business conduct 
wHI continue as usual. A memorandum detailing 
these results must be filed in the customs's legal file, 
signed by both the Officer and the Executive Director 
of Private Banking, the Executive Director of Trust, 
the Executive Director of RIMCO, or the Executive 
Vice Preadent of Intematicmal Banking, as applicable. 
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Should l^ggs receive notice that the ownership 
strucnu^ has- changed, proper due diligence must be 
executed regarding the new owner(s|. Should die 
results of this investigation pmve to be satisfactory, a 
memorandum signed by the Managing Director of 
Private Banking, Managing Director of Intemationai 
Private Banking, or the Director of Compliance of 
Riggs & Co., as applicable, ctmfirtning die outcome 
must be filed in the customer's legal die. 

Should the due dHlgence inquiries prove to be 
unsatisfactory, refer to KYC jM^ocedures regarding due 
diligence. 

{lx} In die event Riggs is advised of or odierwise learns after die 
fact of a^change in ownership of an existing PIC, procedures 
described in die last two paragraphs of idll moist be followed. 

B. Suspicious Acdvlty Reports (SARs) 

{1} Bank employees are reqiired to contact the Security Department when they 
are. suspicious of transactions flowing through a customer's account. Using 
established procedures as oudined in Section III {A|(6) of the policy, the 
relationship officer is required to determine if the activity flovwng ^rot^h die 
account is within established parameters for the account ahd/or type of 
account. If the account officer believes the activity is suspicious, the 
security officar, or his/her designee, vrilt review the account activity to 
determine if the transactionis) Is an isolated incident, or part of a series of 
transactions appearing to indicate money laundering and/or structuring. 

(2) The key tooUs) that wgi be used to monitor customers* accounts will be the 
Oaliy Balance Ructuation Report (R-2060}; Large Transaction Activity Report 
(R-2051); the High Activity Report (R'2055); and the Large Balance Report 
IR-2070). 

(31 The key tool used by RIMCO and Trust is the Daily Asset Allocation report. 
A large deposit or withdrawal would normally trigger an *Out of Tolerance” 
situation ^at is monitored by the Client Service Officer and RlMCO’s 
Director of Compliance. 

(4| The Balance Ructuation Report reflects variations In excess of 30% or 
4S0O,00O; die Large Transaction Report is generated for Items in excess of 
4100,000 for Intfividuai accounts and S250,(X)0 in the case of 
corporate/commerciai accounts. The High Activity Report generates 
excessive transactions by account type and the Large Balance Report 
captures accounts in sxcess of 4500,000. 

(5) These reports, when compared to the KYC Client Profile worksheets, may 
Identify accounts with transaction activity which Riggs' management may 
detenmine Is not consistent virith that of a typical investment-oriented Riggs 
customer or the nature of the client’s business or activity. If 
unusual/abnormal activity is noted, refer to -Section III (A|{6K 

(6) The monitoring process encompasses three critical steps: 

(a) Riggs' Control and daily review of the previously mentioned reports 
and select accounts that exhibit abnormal transaction activity. lYtis 
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list of customers is presented and reviewed, on a daily basis, to each 
Officer and die Managing Director of Private Banking and 
International Wvate Banking, and the Director of Compliance in the 
case of RlMCO/titist accounts. 

(b( The rafationsh^ officer reviews the daily reports. 

{c) The Managing Director of Private Barticing, or lntemati<^al Private 
Banking, or the Director of Compliance, as applicable, will review 
vnth the Relationship Manager/Account Officer the findings. Refer to 
Section ill (A)(4)|a-d}. 

17) The Rduciary Oversight Committee vrfH meet quarterly and review the KYC 
Tracking Report, which devils outstanding exception items of Riggs & Co., 
clients, by account. This Committee will determine if the missing 
information is required '^ased on the size and nature of the relationship, 
and/or the history of the bank's relationship with tiie customer. 

Waiver of required documentation, addressed withun 'tius pcritcy and detailed 
on tile KYC Client Profile worksheet, must be initialed, dated, and supported 
by no less than the Director of Compliance within RIMCO, or tine Managing 
Director of Private Banking or Internationa) Private Banldng. 

{8} Riggs staff can be assured that careful thought will be given when deciding 
if a customer relationship shouid be terminated due to non'compiiance of tilts 
KYC policy. The employee's rote in monitoring customers and how customer 
accounts are used is vital for our continued success. Knowing your 
customer is fundamental in maintaining the safety and soundness of Riggs 
Bank N. A. 


IV. CHARACTERISTICS OF CLIENTS BY DEPARTMENT 

A. Characteristics of a Typical Domestic Private Banking and International Private Banking 
Client 

0) Typical Domestic Private Bank^ Client 

(a) Qients generally have investable assets of $100,000 to $500,000 or 
more and annual incomes which exceed $100,000; 

(b) Clients demonstrate the potential for accumulating a large net worth; 

(c) lYivate Banldng receives referrais from branches and acquire customers 
from the Call Program; 

(d) Clients generally reside witiiin the Washington D.C. metropolitan area; 

(e) Clients' source of income is substantial personal income or Inherited 
wealth; 

(f) Clients use Private Banking as a retail bank; 

(g) Lo»i products generally desired are home equity products, personal lines 
of credit, readentiai mortgages, or consumer instattmant. 


(2} Typical international Private Banking Client 

(a) New clients are genereSy referred from Riggs Embassy Banking or from 
existing relationships. If from Embassy Banking, they generally have an 
established banking (but not necessarily investment} relationship with 
Riggs; 
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(b) Although difficult to confirm, Riggs expects that prospects will invest at 
least $100,000 in liquid assets wth IP6D and expect that the 
relationship will grow within one to two years to $300,000 or more? 

(cl Almost ail dients live outside the U.S.; 

(dl Clients generally have funds at od^er institutions In the U.S. and/or in 
their home country; 

(e) Frequently prospects are not sophisticated Investor. A large 
percentage are novice investors with limited investment experience and 
seek detailed explanatiorts of Invesmient options which generaliy 
involves a lot of "hand holding” on the part of the Relationship Manager; 

(f) Sources of funds frequently are 'lump sum" pension payouts, 
commissions, and proceeds from business transactions; 

Igl Most investments are relatively conservative. When investing In €K|uities, 
the m^ority prefer domestic-based fiinds; 

(hi Activity is generally limited to rollover of mtrturity investments. 
Occasional electronic v^re activity is to support infrequent large 
purchases (houses, vehicles, vacations); 

(i) Most additions to portfolios are via wire transfer. Checks are 
occasionally sent but cadi is hardly ever deposited. Most accounts 
receive less tiian 10 additions per year. 

(3) Less Common international Private Banking Ciiant 

(a) This type of d'lent represents the high-end client within IP8D. Assets 
Ufider Management tand m exceed $1 million; 

(b) Nearly all of these clients are located outside the U.S.; 

(c) Most of these clients have ongoing business operations which are the 
source of funds for tiietr investments; 

(d) 111636 dients tend to be more sophisticated and utilize RIMCO and the 
Trust Diriment to manage their assets; 

(e) These clients tend to have significant investment portfolios with other 
financial institutions; 

(f) When their business operations are part of the Riggs relationship, a high 
volume of related commercial services are used (e.g., wire transfers, 
foreign exchange, tetters of credit, credit facilities, or London accounts). 
It is possible for some of these clients to have multiple wires on the 
same day; 

(g) it ta possible to see large fluctuations in balances as investments are 
shifted among institutions in search of higher rates of return but not 
usually in excess of 25% of the investment portfolio; 

(h) Cadi deposits are rare. 

B. Characteristics of a Typical Trust Client 
(1) Typical Personal Trust Client 

(a) The size of Personal trusts generally range from $100,000 to 
$80,000,000; 

(b) Funding sources are generally inheritance, personal savings and 
investments, sale of a company, sale of land, retirement, or settlement 
of a court order; 

(c) Annual additions after first year are generaliy less than S0% and are 
made by check, wire, or additional securities; 

(d) Annual disbursement per year of Income is typically no more than 
100 %; 

(e) Annual disbursements per year of principal is generaliy less than 25%; 
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(f) n^e autiiority to open the account is given by the grantor; 

(g) The general reason for opening- the account Is tax or estate planning, 
and/or investm^t management; 

<h) The age of tfie principal power holderls) is 65 or olden 

(i) The typical client generally has no more than two addresses wiritln the 
last 10 years. 

(2) Typical Institutional Trust Client 

(a) The size of these trusts generally range from $2,000,000 to 
$50,000,000; 

(b) Funding sources are generally inheritance, personal savings and 
investments; settlement and court order; and contributions; 

(c) /^nual additions after first year range from 1-300% and are made by 
check, wire, or additional Mcurities; 

(d) Annual disbursement per year of income ranges from‘5-10%; 

(e) Disbursements of principal is genaraliy less than 30% before closing; 

If) The authority to open the account Is given by the granton 

(g) The general reason for opening the account is invesbnent management; 
ih) The age of the principai power holder(s} ranges from 25 to 65; 

(I) The typicat cUent generally has no more than one address wiriiln the last 
10 years. 

(3) Typical Agency-F^rsonat Trust Qiant ■ 

(a) The size of these tfusts generally range from $500,000 to $1,000,000; 

|b) Funding sources are generally inheritance, personal savings and 
investments; settlement and court order; and business income; 

(c) Annual additions after first year range from 1 to 2% and are made by 
check, wire, or additional securities; 

(d) Annual disbursement per year of income Is generally 100%; 

{e} Disbursements of principal is generally less than 1 %; 

(f) The authority to open the account is given by the principal; 

(g) The general reason for opening the account is accounting 
services/system; 

(hi The age of the principal power hotderls) is generally 40; 

III The typical client generally has no more than one address the last 
10 years. 

(4) Typical Agency-'lnstitutional Trust Client 

(a) The size of these trusts generally range frorn $1,000,000 to 
$100,000,000; 

(b) Funding sources are generally sale of a company; business income; 
and/or contributions; 

ric) Annual additions after first year are generally 10% and are made by 
check or wire: 

(d) Annual disbursement per year of income is genereily less than 10%; 

(el Disbursements of principal is gerwrally less than 1 0%; 

(f) The Butiiority to open t^ account Is given by the priricipat; 

(g) The general reason for opening the account is accounting 
services/systems; 

(h) ' The age of the principal power holderls) is generally at least 50; 

(I) The typical client generally has no more than one address vrithin the last 
1 0 years. 

(5) Typicat EBT-Personal Trust Client 
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(a) The size of ^esa trusts oenerally range from $30,000 to $5,000,000; 

(b) Funding sources are generally from retirement (another plan); 

(c) Annual additions after first year are rollovers; 

(d) Annual disbursement per year of income is none; 

(e) Disbursements of principal is genenally up to 100%; 

(f) 1>re authority to open the account is given by the A/C principal; 

(g) The general reason for opening the account is retirement; 

(h) The age of the principal power holderis) is generally at least 50; 

(il The typical client generally has no more than two addresses within the 
last to years. 

{6} Typical EBT-lnstltutional Trust Qient 

{a} The size of these trusts generally range from $1,000,000 to 

$ 100 , 000 , 000 ; 

{b} Funding sources are generally employer/rollover; 

(c) ^nual addhioris after first year are generally less than 50% and are 
made by check, wire, and/or securities; 

(d) Mnual disbursement per year of income is generally zero; 

fe) CMsbursemente of principat is generally 0-20%; 

(f) The authority to open the account is given by an IRS letter/application; 

(g) The general reason for opening the account is ERISA pen»on/weifare; 

(h) The age of the principal power holderis) ranges from 30«65; 

(i) The typical client generally has no more than three addresses within the 
last 10 years. 

(7) Court Supervised Trusts 

(a) The size of these busts generally range from $100,000 to $40,000,000; 

(b) Pwding sources are generally by settlement or court order; 

(c) Annual additions after first year are generally zero; 

(d) Annual disbursement per year of income is up to 100%; 

(e) Disbursemertts of principal is generally zero before closing; 

{f> The aud>ority to open the account is given by a court order, will, or trust 
agreement; 

(g) The general reason for opening the account is a court order, will, or trust 
agreement. 

C. Characteristics of a Typical RIMCO Qieitt 

(1) Typical RIMCO CUom 

(a) Portfolios of at least $1,000,000 managed in accordance with written 
invesbnent guidelines; 

(b) Received prior investm^t menagement services from other registered 
Investment advisors, consitonts, broker dealers or banks; 

(c) Typically employs registered cor>sultants to evaluate the performance of 
the Investment managers (especially portfolios in excess of $5,000,000); 

(dl Have been in ^eir respective business at least five years; 

(e) Hire managers on the basis of nationwide searches end Request For 
Proposal (RFP) evaluations In the case of portfi^llos In excess of 
$ 10 , 000 , 000 ; 

(f) -When transferring from Riggs Trust Department, has had a trust 
relationship of et least two years or Is personally knov«m to senior 
manager of the Bank; 

(g) Has less than twelve major additions (contributions) to rite portfolio per 
year; 
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{hj Increases the base size fmitiai funding) of tiie portfolio by no more than 
150% per yean 

(i) Withdraws less than 26% of the portfolio per year; 

(i) Does not make a deposit with cash, traveler's checks, and bearer 
instruments in street name. 


V. TRAINING 

A. Officers must attend refre^er courses to keep the account officers up-to-date to all 
the changes made to KYC regulations and polides/prooedures. This tiaining will be 
conducted as a joint effort by tite Compliance and Training and Development 
Departments wititin Riggs Bank and |»^vld8d on an annual basis. 

B. Ail Officers are encouraged to- participate in various Money Laundering and Drug 
Money Seminars sponsored by eitiier the local international tiankrng association 
and/or tite professional or educatiortai organizations. 

Vi. AUDITS AN£? REVIEWS 

The l^sk Management Division will review adherence to this policy on an annual basis. This 
will be done either as part, of individual reviews or a full scope Independent review. 
Regaitiiess, an annual report wQI be made to the Board of Directors dr a committee thereof. 

Vli. BOARD APPROVAL 

This poHcy wilt be submitted to the Board of Directors (or a committee thereof) at least 
annually for thair review and approval. In the event of a change in the policy, prior Board 
. atH^roval wilt be sought if the level of compliance is reduced, if the level of compliance is 
enhanced, prior Board approval Is not required. Such changes will be noted . at the next 
armual iv)date. 

The BSA Officer may initiate enhancements to tits Policy with the concurrence of the BSA 
Committee as defined in the BSA Comf^iance Program. 


Vin. RECORD RETENnON 

Client Profiles wlU be maintained for five years beyond the life of the account relationship. 
Documentation regarding any suspicious activity will be forwarded to the Security 
Department and maintained for a minimum of five years beyond the date of filing a 
Suspicious Activity Report. 
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APPENDIX A 
MONEY LAUNDERING 


}. The purpose of laundering money ia to conceal critmnal activity associated with it, mciuding 
the crimes that generate it, such as drug trafficicing: the criminal attempt to avoid paying 
taxes: Of ^ combination of bo^. 

A. Money laundering is driven by criminal activities. It conceals the true source of funds so 
that ^ey can be used freely. 

B. It is the support service that allows criminals to enjoy the fruits of tiieir crimes. 

C. It allows crime to pay and, often, pay well. 

D. Banks have become major targets of money laundering operations because tiiey piovide 
a variety of services and iristruments (cashier's checks, traveler’s checks, wire transfers) 
that can be used to conceal the source of money. 

11. Money laundering is a complex process, managed by a sophisticated criminal element In' 
order for a money launderer to be successful the individu^ must be allowed to con^lete tite 
foHovring tiiree independent steps: 

A. The first, and the most difficult, step is placement or physically depositing the tainted 
funds (either cash or via wire transfers) in a financial institution in the USA or outside 
the USA. 

B. The second step is called integration. The criminal needs to provide a legitimate 
explanation for the illicit funds. This is frequently done through the creation of a "front* 
company, usu^y a retail business. 

C. The third step is layering or separating the proceeds from the source through layers of 
complex transactions or owner^ip of companies. Once the money Is In a financial 
institution, it can be moved with extreme speed. 
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APPENDIX B 

LEGISLATIVE AND REGULATORY STANDARDS 


I. The United States has promulgated many legislative and regulatory standards to deter 
money laundering activities, such as The Bank Secrecy Act, the Currency and Foreign 
Transactions Reporting Act of 1970, the Annunzio-Wylie Money Laundering Act and tite 
Money Laundering Suppression Act of 1994. (Refer to Riggs' BSA Compliance Program for 
a complex text of Riggs' policies and procedures relating to BSA). 

A. The BSA requires banks to report to the Internal Revenue Service current transactions 
of more than $10,000, thus providing a system of tracing currency Wansactions. 

B. The BSA also requires banks to file reports to the U.S. Customs Service any transaction 
over $10,000 in currency or nranetary instruments which is being transported out of 
U.S. to another country and any currency coming into the U.S, from another country 
other titan by common carrier. 

ii. The Money Laundering Control Act of 1 986 

A. This law was enacted to reinforce anti-money laundering efforts by financial Institutions. 

B. This iattf made money laundering a federal crime and created three new criminal 
offenses, wfuch are as follows: 

(1) Knovtingly helping in the laundering of money from criminal activity; 

(2} Knowingly engaging In a transaction involving property from criminal sctlvKy; 

(3) "Structuring" transactions to avoid Bank Secrecy Act reporting of a reportable 
transaction. Structuring is defined, by the BSA, as acting alone, or In 
conjunction wHh, or on behalf of, other persons or a person that conducts or 
attempts to conduct one or more transactions in currency. In any amount. In one 
or more days. In any manrter, for ti^e purpose of evac^ng the CTR reporting 
requirements. 

III. More recently. The Arrti*Dnjg Abuse Act of 1988 reinforced anti-money laundering efforts In 
several ways, inclu<ting; 

A. Significantiy increasing civil, criminal end forfeiture sanctions for laundering crimes and 
BSA violations; 

B< Requiring strict identification and recording of cash purchases of certain moneiary 
instiumertts; 

G. Directing tiie Treasury to negotiate bllatera! rntemational agreements covering the 
recording of large U.S. currency tiansactions and the sharing of such infonnation: 

D. Increat^ng the penai^ for tax evasion if It involves money from criminal activity. 
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IV. Other Treasury Reflations relate to recc»tl keeping for funds transfers and transmittals of 

funds by Rnanclat Institutions., .{Refer to Riggs* BSA Policy and Procedures for steps Riggs 

is taking for compliance with this regulation^ To summarize, this regulation achieves the 

following: 

A. This regulation and amendment to the BSA enhances tiie record keeping requirements 
relating to certain funds ^nsfers by firranclal institutions; 

B. Rnancial institutions are now required to collect, retain and/or verify information 
pertaining to funds transfers over $3,000; 

C. For trsnsactions Involving tiie purchase of s negotiable insoument over $3,000 and less 
than $10,000 the detiiils of itia transaction are maintained in the Operations 
Department, but a chioitological log is no longer required to bd^ malntained by the 
fkiancial institution. 

V. The Annunzig-Wylie Money Laundering Act amended the BSA in tf^e following respects: 

A. The Act authorized the Treasury Secretary to require any financial institution, and its 
officers, directors, employees, and agents to report any suspicious transaction relevant 
to a possible violation of law or regulation; 

B. file Act created a "safe harbor" provision for those who reported any suspicious 
activity; 

C. The Secretary of the Treasury was authorized to require financial institutions to .cairy 
out aniMnoney laundering programs and authorized special record-keeping rules relating 
to funds transfer transaction; 

D. The Bank Secrecy Act Advisory Committee was created by this Act. This group offers 
edvice to Treasury on increasing the utUity of anti-money laundering programs to law 
ertforcement and eliminating unnecessary or overly costly regulatory measures; 

E. Lastly, the Act made operation of an illegal money transmitting business a crime, 
enacting provisions requiring mandatory re-examtnation of the charters of federally 
chartered or -insured d^sitory ^stitutions convicted of money launderir\g. 

VI. The amendments to the BSA In the Money Laundering Suppression Act of 1994 

A. Required liberalization of the rules for exemption of transactions from the currency 
transaction reporting requirement; 

B. Authorized the Treasury to desigrtate a single agency to receive reports of suspicious 
transactions from financial institutions; and 

C. Required all money transmitting businesses to register with the Treasury. 
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^ifRlGGS 

ATTACH! 
NEW CORRESPONDENT 


BANK NAM E C 

RELATIONSHIP MANAGER 


INFORMATION 

YES 

New r^tionship? 


inbpduction or referral? 


Well estatrfished In country? 


Rated by IDinl paiti»? 


AcceotaNe ownership? 


FInandai statements obtained? 


Fktandai condition acceotabte? 


Credible purpose established? 


Washington customers? 


PoLLOWirKS NOT REOJIRED FOR PnMW 
Banks 

■ 

Copy of License Obtairred? 


Ucense vertfied? How* 


Organizational Papers? 


OFAC list checked? 


Shell bank /offshore business? 





Internal vraming list checked? 























451 


Know Your Customer PoUcy/Procedures 
Page 29 


Place of business verified? 




Other references obtained? 




INFORMATION 

YES 

NO 

PROVIDE BRIEF EXPLANATION 





Expect hloh volumes? 




Other 





I HAVE EVALUATED ALL THE DOCUMENTS AND CONSIDER THIS RELATIONSHIP TO BE 
ACCEPTABLE AND WITHIN THE POUCY AND CORRESPONDENT BANKING MISSION OF 
RIGGS BANK. 


RELATIONSHIP MANAGER. 


Redacted by the 
Permanent Subcommittee 
on Investigations 











452 






453 



O 

B 

P 



OCCX00002 



454 


Minutes of the Joint Regular Meeting 
Of the Boards of Directors 
Of Riggs Natiotal Corpor^ion and 
Riggs BankN^ 

July 16, 2003 


The reg^ilar joint meeting of the Boards of Directors of Riggs N^ona! O>iporation (the “Corporation” or 
“Riggs”) and Riggs Bank Njk. (the “Banl^^ was held on July 16, 2003, at 1503 Pennsylvania Avenue, N.W,, 
Washington, D.C. Mr. Robert 'L. Allbritton, Chairman of both boards, called Ae meeting to ordw in executive 
session at 8:50 ajn. Other directors present ttthis time were: 


Corporation Directors 

Joe jL Allbritton 
J. Carte- Beese, Jr. 

Charles A. Camalier, HI 
TimoAy C. Cou^Iin 
Lawrence L Hebert 
Steven B. Pfeiffer 
Robert L. Sloan 
William L. Walton 
Eddie N. Williams 

Corporatimi Director Jack Vateid did not attend 


Bank Directors 

Barbara B. Allbritton 
Nathan D. Baxter 
Jacqueline C. Duchange 
Thomas F. Fit 2 gerald 
Heather S. Foley 
LawreiKe L Hebert 
Frederick J. Ryan, Jr. 

J<An A. Sargent 
Stq)ben J. Trachtenberg 

Bank Director Rob^ C. Roane was not present for Ae 


executive session at Ais point 

Bank officers attending were Mr. Joseph M. Cahill, Ms. Gail Greenberg and Ms. Mary B. L^ont 

Mr. Allbritton directed attratkm to Ae minutes of Ac joint organizationAegular Board meeting held April 


16, 2003, The Coiporadon Executive Committee meeting held May 29, 2003, and a special Bank Board meeting 
held Jtme 25, 2003. The Bank Directora noted that Ae June 25, 2003, minutes should reflect that Ae Bank Board 


had cited Ae lack of evid^ce concerning a statement made by Mr. Noonan of the Office of Ae Comptroller of Ae 
Currency (Ae “OOCT) regarding Ae Saudi royal flunily accounts at Riggs. There being no oAer additions or 
corrections, and upon motion duly made and seconded, tire minutes of April 16, and May 29. 2003, were appro^red 
as presCTted, and Ae minutes of June 25, 2003, were ^proved as amended 

Mr. Joseph M. Cahill, Executive Vice President and General Counsel, presented an indemniflcatiDn 
agr^ment for Ae independent Bank Directors, Kqilaining that Ae indemniflcation -was consistent wiA OCC 
regulations and Ae Bank’s By-Laws. He indicated Aat Ae inside Bank directors would need to rq}prove Ae 
indemnification for Ae independent directors. The Bank directors discussed Ae agreement, noting Aat it stated Aat 
Ae Bank has no obligation to maintain Imbility insurance for its directors. Mr. Cahill pointed out Aat^ in fact, Ae 
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Bank does maintain Utility insurance for its directors, but agreed to review the language and remove it If it is not 
required prior to sending the indemnification ag-eement to the independent directors for signature. 

At this point, Bank Director Mr. Robert C • Roane joined the meeting in order to vote on the 
indemnification a^^ment Upon motion duly made and seconded, foe disinterest^ directors adopted the following 
resolution: 


BANK RESOLUTION 

WHEREAS, Ardcle Seventh of the Articles of Association (foe “Charts”) of Ri^ 
Bank K.A. (the require foe Bank to indemnify its directors and of^cers; 

WHEREAS directors of national banks are subject to risk of litigation and claims being 
asserted against them, including by way of exanqile, those risks associated with the new duties 
created by the pass^ of the Sarbanes-Oxley Act of 2002; 

WHEREAS, in light of these risks, the Board of Directors (the “Board”) has deliberated 
regarding whefoer the indemnification agreement, substantially in foe form attached hereto as 
Exhibit A (the “Indemnification Agreement"), should be provided to the independent directors, 
esp^ially foose >^o presendy comprise the Audit Committee and the Compensation Committee 
of foe Board; 

WHEREAS, the deliberations of the Board were conducted at a regular meeting of the 
Board held on April 1 6, 2003, at which a qucmim was present; 

WHEREAS, foe undesigned members of the Board (other than the Independent 
Directors) all of \ri)om were present at foat meeting (the ’^Disinterested Directors"), togefoer 
constitute a majority of the directon present at that meeting; and 

WHEREAS, the Disinterested Directors have folly considered the material facts 
concerning foe Independent Directors, and further have folly considered the legal and fmancial 
issues involving the provision of the lodemniScation Agreement to the Independent Directors, 
including foe additional rights aSbrded to all sudi individuals under the Indemnification 
Agreement and foe potential additional costs to the Bank associated wifo those addidoual ri^ts; 

NOW, THEREFORE, BE IT 

RESOLVED, foe Disinterested Duectors have determined, in good forth, that providing 
the Indemnification A^eement to Independent Directors, in the form titached hereto, Is foir to and 
in the best interest of the Bank; and it is 

FURTHER RESOLVED, that the President or his designees be and hereby are 
authorized and directed to take any and all actions necessary -or appropriate to effectuate the 
aforementioned resolutions, and any actions previously taken by such o£f1cer(s) in furtherance of 
foe foregoing be and ho-eby are ^proved and ratified in all respects; and it is 

FURTHER RESOLVED, that foe Sccr^ary of foe Bank be, and she hereby is, 
a^lfoo^ized and directed to file foese Resolutions with foe minutes of foe proceedings of foe Board. 

******** 
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Mr. Roane left tiie meeting. 

Mr. Steven B. Pfeiffer, Chairman of the Nominating/Corporate Governance Committee, summarized the 
Committee’s inaugural meeting held July 15, 2003. He reported that dte Committee is charged with reviewing the 
Bo^ds and their committee structtires and makmg recommendations on how they should be organized. Mr. Pfeiffer 
said that the Committee receiwd a prelimtr^ report from the Promontory Financial Group LLC (“Promontory”), 
which Riggs has engage to review its risk management and corporate governance functions. The final report will 
be completed and deiiv^ed to Riggs before foe next Federal Reserve Bank of Richmond (foe 'TRB”) examii^on, 
which is scheduled to begin on August 1 1, 2003. The Committee approved hs dtarter and foen reviewed and 
approved foe chartom for a niunber of ofoer Board committees. Mr. Pfeiffer reported that foe Committee discussed 
the Corporate Governance Guidelines and foe Employee Code of Conduct both of vfoich will be reviewed at foe 
Committee’s ne^ meeting. He said that the Committee will be reviewing director qualifrcations and the board 
committee stmcttire, noting that the Committee would have some realignment recommendations at the Octoba* 
Boani me^ir^. Kfr. William L Wahon, a member of foe Committee, observed that as foe business world becomes 
inore complex, Riggs must ensure that foe Board and hs committees provide foe necessary oversight Following 
flirfoer discussi(m, and upon motions duly made and seconded, the following resolutions were approved. 

CORPORATION RESOLUTION 

RESOLVED, That foe Charters &>r the following Corporation Director Committees be, 
and they hereby are, ^>proved: 

• Audh Committee 

• BSA>’CompliaDce Committee 

• Budget Committee 

• Executive Committee 

• International Conuntttee 

• Nominafoig/Corporate Governance Committee 

• Riggs & Co. Committee 
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BANKRESOLimON 

RESOLVED, TTiat the Charters fiw the following Bank Director Committees be, 
and they hereby are, approved; 

• BSA Compliance Committee 
« Budget Committee 

• Ex^i^ve Committee 

• totematicmal Committee 

• Riggs & Co, Committee 

CORPORATION RESOLUTION 


RESOLVED, That ttie Corporate Governance Committee report of the meeting held July IS, 

2003, be and it hoeby is accepted. 

******** 

Mr. William A. Craig, Executive Vice President, Human Resources, joined the meeting. 

Mr. Thomas F. Fitzgerald, Chairman of the Bank Compensation Committee, summarized the meetings held 
May 30, June 26, and July 14, 2003. He reported that the Committee had approved Mr. David B. Caruso’s 
appointment as Executive Vice President, Compliance & Securi^, and his base salary. In addition, the Committee 
had approved Mr. Glenn E. Kmard’s ^pointment as Executive Vice President, Corporate & Institutional Banking,, 
replacing Ms. Terrie G. Spiro who recently resigned. Ute Directors discussed the background and qualifications of 
Messrs. Caruso and Klnard. 

Mr. Fitzg^d said that toe Committee had reviewed toe ilrst quarter’s perfonnance of toe Bank’s 40l(k) 
and Pension Plan. In preparing for toe transition to a new 4010t) plan administrator, CIGNA Retirement & 
Investment Services, the Committee {q}proved the mapping of mirrent funds to new funds offered through CIGNA. 
Mr. Fitzgerald explained that a sub committee bad selected only those funds toat met the Bank’s ’’best in class’* 
requirements. In addition, the Committee approved several new funds in the current plan toat would map to the 
CIGNA funds. Turning to the Pension Plan, Mr. Fitzg^d said that, following a review, the Committoe approved 
maintaining toe current asset/liability mix within the Bank’s Pension Plan and agreed to review it quarterly. Lastly, 
toe Committee jqsproved modifications to the investment guideline for the Long Duration Fixed Income Fund 
managed by State Street Research, wliich is currently part of the Pension Plan portfolio. 
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BANK RESOLUTION 


RESOLVED, That the Comp^isatioa Committee report of the meetings held May 30, 
2003, and June 26, 2003, and July 14, 2003, be and it hereby U accepted. 

******** 


Mr. Eddie N. Williains summarized three meetings of the Corporation Compensation Committee held April 
17, June 4, and July 14, 2003. He reported drat the Committee ^proved a performance share award for Mr. Rcd}ert 
L. Allbritten of 30,000 performance shares that will be earned if the Riggs meets or exceeds certain financial goals. 
If earned, the shares would be paid out over the subsequent years beginmng in January 2004. Mr. Williams 
further reported that the Committee approved stock option, performance shares, and defeired stock awards for 
Messrs. Caruso and Kinard in accordance with the Bulk’s current option granting formula. In addition, the 
Committee approved a net award of 25,000 stock options to Mr. Caruso as part of his sign on compensation. Upon 
motion duly made and seconded, the followmg resoludon was adopted: 

CORPORATION RESOLUTION 

RESOLVED, That foe Compensation Committee report of the meetings held November 
12, 2002, December 2, 2002, January IS, 2003, and January 17, 2003, be and ft hereby is 
accepted. 

******** 

Mr. Cahill reviewed foe CorporatioD’s new 10b5-I Program for trading Riggs’ stock, which the Board 
adopted in April and which would be effective July 16, 2003. He explained that a I0bS«l plan is a pre-arranged 
trading program foat is established during a trading mndow that allows trading in Riggs stock outside of the 
window. Mr. Cahill said foat executive officers are required, and Board members are eligible, to initiate a i0b5-l 
trading plan with a broker durkig the trading vdndow foat would open on July 21, 2003, for foe next ten business 
days. Upon motion duly made and seconded, foe following resolution was adopted: 
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RESOLUTION FOR CONSIDERATION BY THE 
BOARD OF DIRECTORS OF 
RIGGS NATIONAL CORPORATION 
JULY 16, 2003 

WHEREAS, on April 16, 2003, the Board of Directors of Riggs National Corporation 
(die "Corporation") adopted a pn^ram pursuant to whidi its directors m^, and executive officers 
must, sell Glares of die Corporation's Common Stock in axordance with a Rule 10b5-l pre- 
arrange tra^ng plan (the 'Trying Program"); and 

WHEREAS, because of additional required preparation, including outstanding vendor 
issues, the Board of Directed originally approved an effective date of July 31,2003 for the 
'Drying Program. 

RESOLVED, dot. because of the completion of the required preparation associated with 
die Trading Program, including the resolution of outstanding vendor issues, the effective date of 
the Trading Pn^am dial! be, and hereby is, Su\y 16, 2003. 


Mr. Robert L. Slo^ Chairman of die Corporation's Audit Committee, summarized the meetings held May 
2, 15, June 25, and July 2, 2003. He reported that the Committee approved Management's recommendation to 

retain die law firm of Sullivan & Cromwell, which in turn engaged KPMG Forensic Services to assist Management 
ui dieir efforts to develop a “gold standard” Bank SecrcQ^ Act CTBSA”)/anti-money laundering (“AML’O program. 
He emphasized diat this is a significant mgageroent that, although expensive, was necessary for the Bank. KPMG 
vrill address the four primary components of a compliance program: (1) internal controls; (2) management; (3) 
independent testing; and (4) training. Mr. Sloan said that die Committee thoroughly reviewed the Work Plan that 
addresses deficiencies Identified by the OCC and approved a revised Compliance organization chart that includes 
the new Compliance & Security Departmeitt headed by Kfr. Caruso, which will report to the Audit Committee. 

Mr. Sloan report^-^t the Committee had reviewed the FRB's risk management and corporate governance 
elimination rqioil; noting that Management has been pro-active in allocating resources and retaining outside 
exp«tise to address the FRB’s concerns. Mr. Sloan attended the June 2003 meeting of the Riggs Bank Europe 
Limited (“RBEL'O Audit Committee and reported on the OCC's concerns and the need to coordinate activities and 
fimetions between the UK and Washington. 

Mr. Sloan outlined the Audit Committee's priorities: (I) compliance with BSA/AML; (2) the 
Enhancing Performance and Service Projwit C‘EPS") conversion; (3) internal controls; (4) information security; and 
(5) re-working the Concerns Ticking Report The most significant change the Committee has approved is the 
outsourcing of Internal Audit C‘IA”) to Ernst & Young, LLP C*E&Y”), noting that Management believes this step is 
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the mo^ effective way to ensure timely compliance. Nfr. Sloan said that E&Y has develop^ an Audit Plan for the 
remainder of 2003 Aat will help verify appropriate internal controls. 

-Addressing other mattws, Mr. Sloan said &at die Committee reviewed Ac KPMG Management Letter and 
ratiBed the Allowance B)r Loan and I^ase Losses C*ALLL”) for the Brst quarter. The Committee ^proved the new 
Informatba Security Program requin^i by &e Gramm-Leadi-Bmey Act of 1999 C‘GLBA’0. In addition, Ae 
Committee discussed Ae audU vrork that formed Ac basis fm concluding that Ae Trust Department is being 
administered in accordance wiA q^liciAIe laws and regulations. Lastly, Kfr. Sloan reported that due to Ae volume 
of information and degree-of change, Ae Committee would meet monAly for Ae remainda* of 2003. 

Messrs. Caruso and Roane joined Ae roe^g. 

Mr. Fitzgerald reported Aat Ae Bank Secrecy Act Compliance Committee C^SACT) has met Aree times 
and has received training in BSA/AML. He further reported that Ae Committee reviewed Ae Work Plan developed 
to otsure compliance wiA regulatory requirements and established a process to monitor and supervise compliance 
wiA Ae CoQ^nt Oder and on-going compliance. 

JOINT RESOLUTION 

RESOLVED, That Ae Bank Secrecy Act Cmnpliance Committee report for the meetings 
held Mty 12, 2003, June 10, 2003, and July 7, 2003, be and it herd^y is accepted. 

******* 


Redacted 
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******* 

Mr. Allbritton presented the OCC*s Consent Order and emphasized that the concons idendfied by die OCC 
have nothing to do with the safety and soundness of the Bank. He said Riggs* challenge is to find the right balance 
between dealing with die regulatory issues and running the business, noting that die Bank mu^ accept the Consent 
Order in order to protect hs reputation and its Charter. Mr. Allbritton said the proc<^ will be c^nsive, but 
reminded the Board that the Bank must still iace a USA PATRIOT Act examination in the f^l. 

Redacted By 

Permanent Subcommittee on 
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4 A * * * * 4 


There being no firther business, the meeting adjoiiroed at 1 1 :40 a.in. 


Robert L. AlibrithiK) 
Chairman of the Board 


ATTEST: 


MaryB.LeMont 
Corporate Secretary 
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Riggs 


MEMORANDUM 


TO: 

FROM; 

DATE: 

HE: 



On March 1 , 2004, in addition to my role as Presidost of Riggs National Coiporahon, I 
became Senior Vice President in chvge of Embassy Banking. Aside &om the 
establishm^t of an outstanding Compliance Department which functions indq>aidendy 
fimn the Embassy Banking IHvision, I found very liMe effective remediation of controls 
and training witl^ the Embassy Banking Division. All diat is now changing rapidly, and 
I thou^ it would be helpful to give you and overview of where things stand with the 
Embassy Banking Division at this moment, which excludes Riggs International Banking 
Corporation in Miami, Riggs Bask Europe limited in London, Riggs Bank's Innncb m ' 
London and Riggs Bank & Trust Company (Channel Islands) Limited, all of which 
continue to rqport to Henry Momeault 

The best way that I can bring you up to date, on the Embassy Banking Division is 
through a set of enclosures wi^ a brief explanation of each: 

1. Embassy Banking Division Bnsiness Snmmary 

The memorandum of ^ril 2, 2004 by Patti Mcl^wn, my Administration 
and Operations Manager, was prepaid under my guidance to le^nd to 
Bob Hartheimer's information request Note that the relationship with 
EquaTOrial Guinea has been closed and die reladonsbip with Saudi. Arabia 
is in the process of being closed which together have a very significant 
impact on the remaining size and profitability of the Embassy Banking 
Division’s-business. 


Permanent SubcommitCee on Investigations 


EXHIBIT #40 
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2. OrganizatioQ Charts for the Embassy Banking Division 

The major organizationai change I have made to Embassy Banking is the 
establishment of an Administrative and Optxations section which is new 
and in the process of formation, which explains the high number of vacant 
positions. 

3. High Risk Account Definition 

This new definition now defines which Embassy Banking Division 
accounts are bi^ lisk. 


4. Resolution of the Officers Risk Management Committee 

This resolution, xsduch was approved by the joint BSA Committee of the 
Boards of Directors, specifies the hi^ risk accounts to be terminated by 
June 30, 2004. 


H^h Risk Countries 

This is the list of countries which meet the new definition of high risk and 
are included in the Of&cos Risk Management Commitiee’s Resolution for 
Terminatio n. Note tiiat tins list does not include Equatorial Guinea and 
flliHBBIbecause the dedsions to terminate the banking relationdn|»i 
with those two countries had already been made before the OfScers Risk 
Management Committee's resolution to terminat e relationships witia hi^ 
risk countries. The tgrminatiQ n of these relatifmghipg dimini ab the 
Embassy Banking Division's deposits by ^roximatcly S300 million in 
addition to the diminishment of ^>proximately $420 million caused by 
termination of the relationsli^s witii Equatorial Guinea and I 


Qosing Procedures for Equamrial Guinea and I 

These account closing poises and procedures were creat<^ specifically 
for Equatorial Guinea and^ 


7. Embassy Banking Relationship Closure Procedures 

These closure procedures were created for the closing of all hi^ risk 
country relationships in Embassy Banking. 


8. Remediation 

The files of all hi^ risk Embassy Banking relationsh^s not subject to 
te rminat ion (such as politically exposed persons fiom non high risk 
countries, etc,) will be remediated accor^g to Amy D’Angelo’s 
memorandum of March 30, 2004. 


I look forward to meeting with you to discuss the Embassy Banking Divison’s plans for 
reducing risk and remediating files. In the meantime, should you need any additional 
infonnation, just let me know. 


= Redacted by the Permanent 
Subcommittee on Investigations 
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Memo 


ANDER3EN 




Hw FOcs 

From EmUy Ballard 

December 14, 2W)1 
Subject Embaasy Banking 


Te! 703-962-3613 
Fax 


Tbe puxpo^ of tius memo is to document discussions between Emily Ballard of Anders with Peter Fovdm', 
Senior Vke President c^tlto Embassy Banking Division, laclde Sterling, Group Vice President c^We^em 
Europe Regton, and Cari Matosoo, Vice Presktent of tbe Western Europe Region. 


. Following arc die two types of Embassy accounts: 

1. Ofikial Accounts- These accounts are set with embassies, cfScials, or missions. Ab<mt 160 
embassies have accounts widi Riggs. The standard uses ofthese accounts are p^roU,(^>erating 
eiqienses, militaiy related (airdtases, etc. 

2. Personal Accounts- These accounts are tor employees and personnel of embassies ami missions. 
About 10,000 of these accounts exist at Riggs. These accounts usually have low balances and ihe 
standard uses include salaries and personal esqienses tor embassy staff iidiOe they are in the United 
States. 


Customers openiog perumal accounts must have a letter which confirms position, salary, issuance of a visa and 
in mxtor to open an account with Riggs. The Operadons Staff tl^ profiles die customer by addng what type of 
account die custcmier is interested in opemng, dto purpose of opening die account, die expected average b^nce 
in dm account, bow many checks the cusbsner wants, and whether an ATM card is desir^ The Operations 
Staff ii^Aits dm isfotmatioa die customer proiides into die Sales Pro System and dien suggests an acccunt 
to the customer. The 0{ipratioQs Staff goes over the features and toes associated with the type of die accouM 
listed indie Riggs* **Fee Schedule: Personal Accounts and Services” hvodbixae. 

If the customer decides to <^en an accoutt, one primary form of identificati^ and cme secmidaiy tormof 
l<kntific3tion must be shown. Accqit^lefonns of identification include: 


^ Other depaitmente refer to employees who open accounts as Account OfiSceisC AOs”). 
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Date • 
Subject 
Pace 


December 14, 2001 
Embas^ Bankii^ 
2 of 4 


• Driver’s License 

• Pas^rt 

Secondary Idecdficaricai: 

• US Issued Visa 

• GovemmeotlD 

• Credit Card 

• Enq>!o)«r ID 

• StodeiftID 

A diplomatic ^dsawitiim a foreign |assp<xt is accqjted as two f(wins of ID. Bnbasriesanddiplcnnatsdoimt 
have a tsxpiyec idbtfiflcmkm mimbo’, since they are exem^A fiom paying taxes. A taxpayer idmsdficatioQ 
mmfoo' is not necessary to open a Iwisioess account For routine checking and savings ^ Opemtkms StafTtiien 
makes a cof^ of the two forms of (dettfiticatimi and keeps them in tire new account 61e. The tile is in each 
divisicm 12 mtmfos, and then is stored at a remote wruehouse location for five years. 

Tlu customer’s name is tiwn manually coit^pared to a Riggs distributed and updated Oftice of Foreiga Asset 
Cootrdi rOFACO list of qreciaUy designated nationals and blocked persons. The OFAC list is loutindiy 
updated. There is also an online version ofthe listen tire Riggs fotzanet she tiiat the Operations Staff haw 
acMSS toa If ^lyri% for credit, tire customer’s name, social security nunfocr, driver’s license number (if 
issued), and adless are slutted into the system to verify their credit histmy. If tire results are satisfoctory, 
eiedit is apixoved. Customer that request to open an account tirat appear stt9iciotts,(» their joame is loc^d on 

the OFAC Inh are rqr^ted to tire Branch Manager to take appRpriate action. 

Monitoring Accowats 

Usually the tella notifies the Branch ManagO' of suspicious activity. The manager the 

further investigation can be perforntedofhistKr ha banking activity at that brand!. Ifthemanaga determine 
that a Suspicious Activity R^xot C’SAR") idiould be filed, the Security Department is notified and then a SAR is 
subsequently filed. Tire Embassy Banking Division averages about one SAJI pa faimrfar year. The account 
activity seems to be very predictable, making aity fluctuations in activity eaty to detect, according to Mr. 

Fowler. Also, since tiie diplomatic visas ofpetsons opening aoobassy accounts at Riggs are prC'-approvedlty the 
State DqKutmest, the risk of potential money lau^aos is very low. 

Wire transfers are foirly commmi in the Embassy Banking Divirion. Thus, as a precautionary measure, all 
outgoing wire transfia benefidwes are checked against tite OFAC list autonatically by the by the Wire Transfer 
Departmoh. 

Assist software will be iroplemented on Decemba 27, 2001 to fuitha monxteM’ account activity. Past account 
activity will be compared with current activity and any incmxsistencies will be brought to management’s 
attention. 


Redacted by the 
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Trynixg 

Teller traisiag is conducted for new hires and cm an annual schedule. Coumes are accessed on-line thimu^ die 
Cooc^liance College website. The Training Department ensures Hat all tdlers have ccm^letcd the training in 
die recpiired time period. Tim banks &xnpliancei:>q)artinem monitoit teller traizn^ All Emlmssy Banking 
. Staff are recpiimd on an aiama! basis hi successdiUy pass con^liance tests oa idl Fedet^fieserve TVr^M«g 
Regulations. 


Prior Office of the Comptroller of the Currency /**OCC”l and KPMG FindtnM 

1. OCC Comment- hqplemestaticm of the customer profile infonnatioa fonn as required by bank policy is poor 
and inconsistett. 

Curr^t Status- Ac^mm opening procedures are consistently followed in adhoence widi Bigg's Inteniaticmal 
Banking (>perations/PFOcecfaue3 Manual. 


2. OCC Comment- Most tested files did not contain eidier the baak*s required profile fi^cm or other 

infoimatbn to establish die customer’s identity, business, and banking activities. 

Currant Status- ^ accounts are opened in die Sales Pro System, which conendy International Bankh^ 
udlizes. 

3. AML Comment- Embassy bankmg should ccMisider a periodic account review process for unusual <» 
su^idous activity fin* high-risk countries. 


Current Status- The system was in 
picaous or unusual activi 


demented on 12/27/01 that automatically reviews aU accounts Ibr 


4. KPMG Comment- KPMG examined 13 accounts and fiamd: 

a. 13 had DO documented OFACdiecks performed 

b. 13 had no <»inpleted KYC fi»in 

c. 13 had no documented die diligence 

d. 13 had no source fimds listed 

Current Shitus- The current the Embassy Banking Division in terms of the identified areas is as fiillows: 

a. All new accouids and wire transfers are cbeclted automatically by the banks internal systems to 
check fix OFAC 

b. KYC fmrns, at dus time, dn not required 

c. Due diligence is perfbnned for the opening each new account by reviewing ami ^rifying prop^ 
identificatimi and the original letter from die embassy. 

d. The current Sdes Pro System includes a field to domimcnt the source/fype fmr the evening <fep(»it 


Redacted by the 
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Date' 

Subject 

Paire 


Dwembcr 14,2001 
Embassy Banking 
4 of 4 


Ibere is, however, no field to reflect the broader definition of "source" (sudb as salary, bonus, 
inheritance). 
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PPM 5400-8 (REV) 

POLICJES & PROCEDURES MANUAL 


Comptroller of the Currency 

Administrator of National Banks 


Section; Bank Supervision 

Subject: Supervision Work Papers 



TO: Deputy Comptrollers, Department and Division Heads, and all Examining Personnel 


PURPOSE AND SCOPE 

This PPM presents policy for creating, labeling, indexing, storing, and retaining woric papers 
generated as a result of any OCC supervisory activity.* It revises PPM 5400-8 (Rev), dated 
January 17, 2001. Because examination information is increasingly obtained and analyzed in 
digital format,^ this revised PPM incorporates issues relevant to digital work papers. This PPM 
is for OCC use and does not create any substantive or procedural rights that are legally or 
administratively enforceable. 

CONTENTS 


POLICY 2 

PROCEDURES 2 

Preparation of Work Papers 2 

Standards for Preparing Work Papers 2 

Content 2 

Exceptions 3 

Organization 4 

Additional Standards for Work Papers in Digital Format 4 

Documentation for Specific Examination Activities 5 

Asset Quality Line Sheets 5 

Consumer Compliance File Reviews 6 

Indexing and Cross-Referencing Work Papers 7 

Work Papers in Paper Format 7 

Work Papers in Digital Format 7 

Retention of Work Papers 7 

Active Banks 7 

Analysis Files 7 

Permanent Reference Files 8 

Inactive Banks 9 

Review of Work Papers 9 


’ Supervisory activity includes both on-site and off-site examinations, reviews, and analyses. 

^ For purposes of this PPM, the term digital format means computer-readable, in the form of a file that can be 
transferred from one computer to another through a variety of media. 
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POLICY 

Work papers must contain all essential information required to support conclusions about 
supervisory activities and may be in paper or digital form. 

PROCEDURES 

Examiners should prqpare clear work papem that other examiners and reviewers can readily 
undei^tand. This requires that work papers be legible and concise, with descriptions of work, 
communications with bankers, and conclusions reached that are free of ambiguities. As work 
papers are potentially subject to subpoena or disclosure in other contexts, their contents should 
reflect professionalism and be ^e from irrelevant, inflammatory, or otherwise inappropriate 
material. 

Preparation of Work Papers 

Work papers are expected to document supervisory acdvities and examiner conclusions. 
Specifically, they should: 

• Document any deficiencies in the entity’s risk management practices, policies, processes, 
personnel, or control systems. 

• Describe and summarize the core assessment and any additional examination or verification 
procedures performed. 

• Provide support for assertions of facts or opinions in the report of examination, especially 
those that are contrary to bank management’s opinions. 

• Organize material assembled during the supervisory activity so that the material is available 
for future reference. 

• Help examiners conduct future supervisory activities more efficiently. 

• Aid the examiner-in-charge (EIC) in planning, directing, coordinating, and evaluating the 
work of assisting personnel. 

• Serve as support for enforcement actions, findings of violations of law, or referrals to other 
agencies. 

Standanls for Preparing Work Papers 
Content 

Work papers should include the following information: 

• The entity (bank, holding company, technology service provider, etc.) name. 

• The title of the analysis or schedule the work paper contains. 

• The start date of the supervisory activity. 

• The name of the preparer. 

• The name of the reviewer, if applicable. 

• A summary of the procedures performed. 

• The date(s) the work paper was prepared and, if applicable, reviewed. 


Date: October 23, 2002 


Page 2 of 9 




472 


PPM 5400-8 (REV) 


Examiners may maintain work papers either in digital or paper formats, but should use digital 
formats when creating or storing work papers in the OCC’s digital record-keeping applications 
such as Examiner View (EV). Regardless of die format used, the level of detail work papers 
contain should be commensurate with the risks facing the institution. The level of detail may 
vary over time depending on changes in the bank’s condition, its risk profile, pending or actual 
enforcement actions, violations of law, or referrals to other agencies (e.g., fair lending). 

In most cases, work papers need not Include all of the data reviewed during a supervisory 
activity. Instead, the examiner should generate and retain only those documents necessary 
to support the scope of the supervisory activity, signiflcant conclusions, rating changes, or 
changes In a risk prodle. For example, examiners need not include a copy of an entire bank 
policy. Only those pages of the policy that support significant findings or assertions should be 
maintained. 

Normally, there is no need for work papers to address every objective and procedural step in the 
examination procedures. Examiners can summarize the overall findings for an area in the 
conclusions section of the procedures and note which obj«:tives and procedures were completed. 
This approach will avoid duplication of findings within the work papers. 

Work papers should clearly document which examination procedures were performed and 
whether they were performed fully or partially. If the supervisory activity is outside of the core 
assessment procedures, or if the periodic monitoring scope goes beyond the minimum 
requirements, the examiner should briefly note reasons for expanding the procedures. The use of 
a legend or symbols to indicate the level of procedure performance is acceptable and encouraged 
when using a paper format. For instance, a checkmark may indicate that the procedure was fully 
perfonned; an “X” may indicate that the procedure was not performed; and a circle may indicate 
that the procedure was partially performed. 

When appropriate, examiners also can use bank-prepared lists and reports for work paper 
documentation purposes, after they have been tested and found to be accurate. Using such 
material prepared by bank personnel can increase the efficiency with which examination 
procedures are completed. 

Exceptions 

Additional documentation, over and above that described earlier in this document, is required in 
situations where management disagrees with examination conclusions, for troubled institutions 
exhibiting higher risk profiles, and for institutions subject to or under consideration for 
enforcement actions. For example, PPM 5000-7 describes the specific documentation 
requirements needed for civil money penalties. Examiners should consult their district counsel 
or the Enforcement and Compliance division, as ap|»opriate, concerning documentation in other 
cases. 


Date: October 23, 2002 
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Organization 

Each set of work papers should be organized according to subject. Every subject should include 
sections with information on the scope and conclusions reached for that subject. 

• This section describes the nature, timing, and extent of the examiner’s review and 
the extent of verification procedures performed, if any. The scope should be consistent with 
the supervisory strategy. If the scope differs from the strategy, the examiner should explain 
why this change is appropriate. 

For community banks with lower risk profiles, examiners should provide a general comment 
referencing the procedures performed. 

For mid-size or large banks or those banks with higher risk profiles, the scope should include a 
description of activities performed. Specifically, the examiner should discuss the evaluation of, 
and degree of reliance placed on, the bank’s risk management processes. The scope section also 
may refer the reader to other work papers, as appropriate, to avoid duplication of material. 

• Conclusions — ^This section should consist of succinct conclusions that the examiner reached 
as a result of the analysis performed. The conclusions should be consistent with the 
supervisory activity’s objectives and should be designed to provide support for information 
contained in the report of examination (ROE). Woric paper conclusions should be limited to 
providing support for component ratings, risk conclusions, examiner criticisms, and specific 
bank supervisory activity objectives. For banks with higher risk profiles, examiners should 
provide more detailed comments supporting their conclusions. 

Additional Standards for Work Papers in Digital Format 

The OCC must comply with federal laws, rules, and regulations governing the creation, 
maintenance, use, and disposition of digital government records, including OCC work papers. 
Accordingly, examiners need to take special steps to ensure the reliability and integrity of digital 
work papers and their compliance with relevant federal requirements. 

To ensure the reliability and integrity of digital work papers, and compliance with federal 
requirements, examiners should adhere to the following principles: 

• The creator/sender of the document is identified and authorized; 

• The document is created at or near the time of the transaction or event (e.g., examination) to 
which it relates; 

• The document is protected against unauthorized additions, deletions, and alterations; 

• The document is retained for the required record retention period; 

• The document is retrievable as originally saved, notwithstanding subsequent software 
changes; and 

• While stored, the document is kept secure (i.e., protected from destruction or unauthorized 
alteration). 
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These principles are built into the Examiner View application. Examiners using EV must attach 
or link any retained digital work papers within EV. Refer to the Examiner View User’s Manual 
for guidance. If it is necessary to store documents outside the EV database, whether in digital or 
paper format, a clear description of the work paper and its location must be maintained in EV. 
Digital work papers stored outside EV must also comply with the principles listed above. Digital 
work papers for large banks must be maintained in a format that is readily accessible for 
conversion to paper form. 

When entities provide data or documents in digital form in response to OCC request letters, 
examiners should: 

• Upon receipt, create working copies of that information for use during the examination; 

• Create an inventory of incoming information, including identification of the information 
submitted and received and the date and time the information was received; and 

• For the duration of the examination, maintain at least one copy (file copy) of the data or 
documents in the digital format in which it was originally received. 

Examiners should use only the working copies to convert the data or document to a different 
format or to manipulate the data or document. This procedure will ensure that the data or 
document is preserved in its original state. At the end of the examination, examiners should 
follow the guidance set forth in the Content section (page 2) of this PPM to determine which of 
die original file copy data and documents should be retained as work papers. Those documents 
not retained as work papers may be deleted. 

Documentation for Specific Examination Activities 

Asset Quality Line Sheets 

The OCC’s standardized asset quality review forms (line sheets) provide a comprehensive 
summary of pertinent information for work p^rs. When line sheets are completed properly, 
minimal additional documentation is needed to support the examiner’s decision. Generally, line 
sheets should contain the following information: loan purpose, repayment source, repayment 
terms and status, collateral pledged, bank rating, the examiner’s conclusions and rationale for the 
conclusions, and the allocation to the allowance for loan and lease losses and supporting 
justification. Line sheets should also document any credit administration weaknesses such as 
financial statement or collateral documentation exceptions, violations of law, or management 
disagreements with examiner conclusions. Examiners are encouraged to use the automated line 
sheets in the National Credit Tool, when available. 

Use of standardized line sheets is not required, however, and other methods can be used (e.g., a 
spreadsheet). Documentation needs may vary based on the condition of the bank, relationship 
with bank management, and supervisory objectives. The EIC may modify documentation 
requirements accordingly. Regardless of the method used, documentation should be specific 
enough for the EIC to confirm the examiner’s conclusions. The following guidance describes 
minimum documentation requirements for pass and adversely rated assets. 
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• Assets rated "pass. ’’ Although examines should document what they reviewed to reach the 
conclusion about “pass” assets, they do not have to transcribe or copy other information from 
the bank’s files. Documentation should be in the form of a summary comment that 
incorporates pertinent financial information that specifically addresses the strength of the 
primary source of repayment and the financial condition of the borrower. Pertinent financial 
information would include, for example, ratios addressing debt service coverage, leverage, 
liquidity, collateral support, etc. The following is an example of a well-supported summary 
comment: Pass in view of adequate cash flow to service debt (DSC-L5x), low leverage 
(TL/NW=1.8), good liquidity (current ratio~2). and strong collateral coverage (LTV~0.4). 
This analysis was based upon audited FYE 12/31/OX financial statements. 

• Adversely rated assets. D<K:umentation should indicate the reasons for the rating and include 
the documents the examiner reviewed to arrive at the rating. In non-problem banks or in 
cases where management agrees with the rating, there may be no need for additional 
documentation. In all cases, comments and supporting attachments/exhibits should provide 
sufficient support such that an independent reviewer would be able to understand the 
rationale for all examiner conclusions. 

The above guidance does not restrict the ability of the EIC to require additional supporting 
documentation because of concerns about underwriting practices or other issues that require 
aggregation of information fiom a number of sources. 

Consumer Compliance File Reviews 

The consumer compliance examination procedures for both large and community^ banks contain 
a number of work sheets that serve as the audit trail for file reviews. If no errors or evidence of 
discrimination are found in the files, these work sheets are the only supporting documentation 
examiners need to retain. Unless errors are noted, examiners need not scan or copy other 
material such as credit applications or disclosures nor should they automatically print APR or 
APY calculations. Conclusion memorandums or answers to procedural steps should simply 
indicate how many files were tested, the criteria used in selecting the sample, and a conclusion 
summary. 

While the above standards are appropriate for most instances, situations may arise that require 
additional detailed documentation and support For example, when examiners find violations or 
evidence of discrimination, they should maintain additional documentation in the work papers, 
such as copies of credit applications, disclosures, APR or APY calculations, or other pertinent 
documentation. 


^ For purposes of this PPM, community banks also include mid-size and credit card banks, as all these banks are on 
Examiner View. 
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Indexing and Cross-Referencing Work Papers 
FFork Papers in Paper Format 

Examiners should index their work papers consistently. For uniformity, work papers on the 
same subject should be coded under one heading and assigned different sub-letters. The 
abbreviations for the various booklets of the Comptroller ‘s Handbook can be used to facilitate 
indexing. For example, work papers for Loan Portfolio Management (LPM) should carry the 
labels LPM-A, Scope; LPM-B, Conclusions; LPM-C, Notes from Meetings; etc. 

Once the work papers are completed and indexed, the examiner should prepare a cover sheet 
“table of contents” that includes each work paper index code and corresponding document 
description. The document descriptions on the table of contents should match the main 
descriptions on the individual work papers. The cover sheet will facilitate future reference to 
examination work papers. 

Data and other pertinent information used in various examination areas should be cross- 
referenced. For example, the Uniform Bank Performance Report (UBPR) can be cross- 
referenced in the asset quality, earnings, capital, and liquidity sections of the work papers. 
Cross-referencing: 

• Reduces duplication of documents used in various reviews. 

• Facilitates the location of information for subsequent reference. 

• Identifies the source of supporting data or other information that is critical to a particular 
analysis. 

Work Papers in Digital Format 

Digital work papers attached or linked within Examiner View at their corresponding conclusion, 
objective, or procedure are automatically indexed for each examination module (e.g., asset 
quality or capital). Therefore, digital work papers should be given descriptive file names that are 
both distinct and easily underetood by others. 

Retention of Work Papers 

Active Banks 


Files for national bank work papers consist of analysis files and permanent reference files. 
Analysis files contain work papers that are specific to a particular supervisory activity. 

Permanent reference files contain historical reference material that changes little from one 
supervisory activity to another. 

Analysis Files 

Analysis files must be retained for a minimum of three years. For a bank on an 1 8-month 
supervisory cycle, examiners must keep work papers from two complete supervisory cycles (e.g., 
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the previous— March 2001 exam, and the current— September 2002 exam). For specialty 
examinations, examiners must keep work papers from the last two examinations of each 
specialty category for a minimum of three years. For CRA examinations (which may extend to a 
five-year cycle) analysis files must be maintained for two complete supervisory cycles. The files 
should not include older work papers unless reasons are provided for retaining the material. The 
ADC and district deputy comptroller, or Large Bank EIC and Large Bank deputy comptroller, as 
appropriate, must agree to hold records beyond the minimum time outlined above. 

Examiners must retain applicable work papers beyond die minimum three-year period for active 
banks involving: 

• Current or potential enforcement actions, litigation, insider abuse, or referrals to other 
agencies (e.g., fair lending, criminal referrals, etc.); 

• One-time chain bank documentation; or 

• Other matters, as deemed appropriate by the supervisory office. 

Examiners may destroy these work papers only after consultation with their district coimsel. 

For digital work papere, attaching or linking them in Examiner View satisfies the analysis files 
retention requirements. 

Permanent Reference Files 

Although the file is considered permanent, the individual documents in the file are updated or 
replaced as necessary. These documents may be in either digital or paper format. Documents in 
digital format need not be printed. 

The permanent reference file contains crucial information regarding the bank, such as; 

• Recent reports of examination for; 

- Safety and soundness. 

- Consumer compliance, including consumer protection, fair lending, and CRA. 

- Information technology, if separate from safety and soundness. 

- Asset management. 

• The most recent CRA performance evaluation public disclosure. 

• A listing ofboard members and their committees. 

• A listing of key contacts in the bank and their phone numbers, if not maintained in EV. 

• A copy of any administrative actions against the bank or its officials. 

• Regulatory approvals or denials. 

• Copies of interim correspondence to and from the OCC. Examiners should send originals of 
interim correspondence to the district office for filing consistent with National Filing System 
requirements. Large Bank EICs should send originals to Central Records. 

• Copies of capital stock certificates, debenture agreements, and term lease and contract 
agreements. 

• Copies of, or information on, articles of association, bylaws, and charter. 


Date: October 23, 2002 
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Inactive Banks 


When a bank becomes inactive, examiners should send paper-based work papers to the local 
Federal Records Center (FRC). Ex^iners should contact their district records coordinator for 
instructions as to how to forward these records to the FRC. The FRC will destroy the work 
papers 1 1 years after the bank becomes inactive. 

The work papers of banks that become inactive as a result of a merger into, purchase and 
assumption by, or consolidation with a national bank may be transferred to the work papers of 
die active bank, if they are needed for supervisory purposes. Examiners will send those work 
papers not needed for supervisory purposes to the local FRC. Examiners should contact their 
respective records coordinator for instructions on how to forward work papers to the FRC. 

Digital work papers for banks that become inactive must be retained within Examiner View (or 
on write-protected CDs for examinations conducted prior to EV) until the OCC’s electronic 
records repository (ERMA) is deployed. 

Review of Work Papers 

EICs or their commission-level designees must sign or initial work paper cover sheets to indicate 
ftieir review. Within Examiner View, the EIC approval checkbox signifies EIC review and 
signoff on attached or linked work papers. This review is essential to ensure that the supervisory 
activity’s conclusions are accurate. The EICs may tailor the thoroughness of their review based 
upon the experience of the examiner who initially completed the work papers. 

Supervisory offices should periodically conduct woric paper reviews for performance 
management purposes. Examiners should be held accountable for adhering to the standards and 
guidance in this PPM. 


Questions or comments regarding this PPM should be directed to the Core Policy division at 
(202) 874-5350. 


Mark L. O’Dell 

Deputy Comptroller for Core Policy 


Date: October 23, 2002 
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Trojan, Lois 

From: 

Sent: 

To: 

Cc: 

Subject; 

Importance: 


Trqan, Lois 

W^nesday, January 21, 2004 5:30 PM 
Miller. Lester, Boss, Joseph; De^w. Sharon 
Huntw, Dawd; Delaney, Donald; Pasch, Ron 
FW: Riggs BSA History of Reports and WP 

High 



— Oiighed Mesage— 

From: Boss, 

Sent: W«hesday, Jamiary 21, 2004 3:09 PM 

To; PfiSer, Oedw, Sharon; Hunter, David; Trojw, Lois; Pasch, Ron; Delaney, Don^ 

Cc: ' Boss,Joseph 

Subject: RE: Riggs BSA ttistory of Reports arvlWP 

Importance: 

Les, the PincKihet e}^m was a stend alone exam. It was not part of the ATF exam. As far as i recall, our Senior 
management decided that there would wily be paper records retained related to the exam. Those paper records are 
housed in the Washingtwi Dufy Stetion. Also, as far as I recail, there was nothing in EV and nothing was provided to ttie 
bank. 

Joe 


—■Oigfral Mesage-— 

From: Miller, Leste 

Sent: Wednesday. Jaruary 21, 2004 3:02 PM 

To: Decker, Shvon; Boss, Joseph; Hunter, David; TYoJan, Lois; Pasch. Ron; Dtianey, Donald 

SubJecb Riggs BSA History of Reports and WP 

Please confirm the status of the foiloiA^g Riggs BSA actn^ workpapers and reports. I am gathering inftxtnation fw 
tfie Senate’s subpowia. Ashley Lee gave me as mudi input as he could. Should we also contact Steve O'Brien? 
Thanks, Les 

1998 ROE - Supporting workpapers are at Uie Federal Records Center 
1899 ROE - Supporting workpapers are at the Federal Records Center 

2/27/01 FinCEN Exam - Exam comrhunication to the bank was rolled Into the annual ROE with start date of 1/23/00, 
end date 2/28/01 and 12/31/00 as of date, (there Is a draft ROE page In EV under this FinCEN module > but it did not 
seem to go to the bank in that form) 

The 12/31/00 ROE above states there was Interim correspondence on 1 0/24/00 for dcxnestic BSA, but i cannot find it. 
Could there be something In SMS? 

7^2 Pinoi^et - Was this review part of an exam or stand akme? I think it was part of the 7/02 ATF exam. Was 
correspondence on Pinochet issued to the bank? I could not find any. We did do an ATF Target Memo, but Pinochet 
is not mentioned. 


Ron/Don; 

1 2/1 3/00 RBEL EXAM (date letter was issued to the bank) • Are the workpapers in die London Office? 

MMMB = Redacted by the Permanent 

Subcommittee on Investigations 

LesMHler * 

Permanent Subcommittee on Investigations 

EXHIBIT #43 
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occ 

do i^SSt Bank N.A. 


Redacted by the 
Permanent Subcommittee 
on Investigations 


piatisonJy. IfyouhavencttvtdAismessa^in 
ihe disclosurt or other ute tfeit ittf^puuion. 


r, please delete the oiiguud and all copies and notify the 


2 
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Comptroller of the Currency 
Administrator of National Banks 


Mid-Sizs Sank Supervision 
830 Morris Turnpike, 2'"’ Floor 
Short Hills, New Jersey 07073 

July 16, 2003 

The Board of Directors 
Riggs Bank National Association 
1 503 Pennsylvania Avenue, N. W. 

Washington, D.C. 20005 

Subject; Riggs Bank National Association, McLean, Virginia 
Dear Members of the Board; 

Under the terms of the Office of the Comptroller of the Currency’s (“OCC”) regulation regarding 
changes in directors and senior executive officers, at 12 C.F.R. § 5.51, a national bank that is 
subject to a formal enforcement action, such as a Consent Order, is deemed to be in “troubled 
condition” for purposes of the regulation. The OCC may inform the national bank in writing that, 
despite the execution of a Consent Order, the national bank will not be deemed to be in “troubled 
condition” and, thus, not subject to the regulation’s prior notice requirements. 

By this letter, the OCC formally informs you that Riggs Bank National Association will not be 
deemed to be in ‘doubled condition” by virtue of the Board’s execution of the Consent Order on 
July 16, 2003. Consequently, the Board will not be required to provide to the. OCC prior notice 
of proposed changes to the directorate or senior management and to await the OCC’s notice of 
intent not to disapprove those changes. ' 

Redacted by the 

If you have any questions, please do not hesitate to telephone me at Permanent Subcommittee 

on Investigaiions 


Sincerely, 



Assistant Deputy Comptroller 



0000001813 
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Amundson, Carolyn 

Kelly, Jennifer 

Wednesday. May 21. 2003 7:56 AM 
Pasley, Bob; Miller, Lester; Amimdson, Carolyn 
Noonan, John; Rushdoony. JonaUian; Starr, Madonna 
RE: SRC Memo 


Riggs WSRC 
memo • edits.doe 

I had a chance to review the memo last night and had the same question about 
what we are reccwmending on CMPs. It says that the question was deferred to Legal, but 
there ia not indication of what the outcome of their review is. Based on what I know at 
this point, I share Bob's view that the CStD is sufficient for now. 

I checked with Special Supervision this tnoming and learned that we can pare back the 
supervisory strategy section, (see my recommended edits in the attached copy) Ron also 
concurred with Bob's recommendation to incorporate more of the detail from the report so 
that Che memo can stand on its own. We won't be circulating the ROE to the members with 
the package. 

Finally, Anne is out so SS never knew they had received the package until they saw 
Carolyn's message asking them to hold up. I committed to Ron that we would provide 20 
hard copies to expedite the distribution process, i will have Teresa handle that so you 
can just email the revised memos to us and we'll take care of the rest. 

I didn’t get a copy of the draft C&D that Carolyn referred to in her memo so if you want 
that included in the package, please send it along with the rest. 

I'm around this morning so give me a call if you have any questions. 

thanks, Jennifer 


Redacted by Permanent Subcommittee 
on Investigations 


From: 

Sent: 

To: 

Cc: 

Subject: 



Original Message 

From: Pasley, Bob 

Sent: Tuesday, Hay 20, 2003 5:44 PM 
To: Miller, Lester; Amundson, Carolyn 

CC! Moonan, John; Kelly, Jennifer; Rushdoony, Jonathan; Starr, Madonna 
Sxibjectt RE: SRC Memo 


The documents look good, but I Chink Chat the examiners' memo need Co be amplified on. 
specifically, I think that we need to singly cut and paste the 3-4 page recitation in the 
draft ROE as to what is wrong with the BSA program at the bank and insert it into the text 
of the memo. I don't want to simply attach the ROE or portions of it, since I do not 
think that that gives Che same impact as the SRC memo itself. In addition, I think Chat 
we should detail what our concerns have been with the Saudi accounts and explain 
explicitly what the nature and volume of the cash, traveler checks and PUPID transactions 
have been. Also, I am concerned about the statement that the executive management of the 
bank has been cooperative, i am sure that they are now bending over backwards, but the 
bank as a whole (including the general counsel, as I understand it) have not been that 
cooperative. In fact, as I understand, many of our document requests have been ignored 
and that we have only received partial responses. i think that we need to lay this all 
out with adequate detail. 

On a more general level, I would like to address - either in the documents or at SRC - 

() 0CG0O00491045 
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whether SRC has any interest in pursuing cn^js. They seem a little weak at this point and 
I think that a c&d will send a sufficient message to the individuals - especially since 
the BSA officer is being replaced. 

Thank you ail for your extended work on this case. 

Original Message- 

From: Miller, Lester 
To: Amundson, Carolyn 
Cc: Noonan, John; Pasley, Bob 
Sent: 5/20/03 4:50 PH 
Subject: RE: SRC Memo 

Sure. I also sent to Ann Nazario who is out today. Les 

<<5046 ROE - 1Q03 Compliance Ratings7 .doc» «Riggs WSRC memo 
BSA.doc» <<Riggs WSRC Memo -revised S-20.doc» «WSRC Cover Page 
.Riggs. docs> 

> Original Message 

>From; Amundson, Carolyn 

>Sent: Tuesday, May 20, 2003 4:47 PM 

>To: Miller, Lester; Noonan, John 
j>Subject; SRC Memo 

> 

>Can you send me & Bob an copy of the WSRC package? 

> 

>Carolyn Amundson 

>Enforcement & Compliance Division 


Redacted by Permanent Subcommittee 
^on^Investigations 
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Wlilier, Lester 


From: Miller, Lester 

Sent: Thursday, September 12, 2002 12:11 PM 

To: Lee, Ashley 

Subject: RE; Riggs EV 


Thanks. Ashley. Will do. 

Original Message — 

From: Lee, Ashley 

Sent: Thursday, September 12, 2002 10:39 AM 

To: MHIer, Lester 

Ca Lee, Ashley 

Subject: RE: Riggs EV 

All yellows just need supervisory office approval. As for the greens, that’s a mixed bag. Some of these may have been 
subsequently closed as I have not replicated in 2 weeks and do not plan to do again. But for the ones I have on my 
computer, the response fdlows. 

Most are in progress, sorted after I left the bank and you will need to review and approve. That includes the 3q asset 
quality. 2002 retail, 2q02 analysis and 3q asset management targets. 

Mamia is still working in the 1q02 and 2q02 ALLL analysis (she may have already dosed these) 

■Pie April BSA exam is complete and 1 had approved it. but somehow it still shows open on my computer. Since I can 
no longer approve, you or Joe will have to close it out. 

Hope that helps. 

Ashley 

— Original Message — 

From: Milter, Les^ 

Sent: Thursday, September 12, 2002 9:06 AM 

To: Lee, AstUey 

Subject: Riggs EV 

Ashley, Could you please take a peek in Riggs EV and let me know of any actions that you know of that I treed to 
take on open exams? Particularty IQ and 2Q acffi^tes. Do they just need to be closed out? Thanks, Les (How 
is the California life?) 
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DECLARATION OF JOSEPH O. BOSS 

I, Joseph O. Boss, declare; 

1 . My name is Joseph O. Boss. I am a National Bank Examiner and have been 
employed by the Office of the Comptroller of the Currency (OCC) for approximately 13 years. 
During this time, I have participated in bank examinations by assisting in examinations or by 
being in charge of examinations. I am working out of the Short Hills Field Office in New Jersey. 
Since Examiner View (“EV”) has been operational, it is unusual not to input any workpapers or 
conclusion memos fiom examinations, including targeted reviews, into EV. It is not unusual, 
however, to retain hard copies of workpapers related to an examination where the documents are 
too voluminous to input them all into EV. 

2. The iirformation set forth below came to me in the regular course of my 
employment. 

3. Beginning on or about late May or early June 2002, 1 participated in a targeted 
review of the account relationship and transactions of Augusto Pinochet at Riggs Bank N.A., 
McLean, Virginia (“Bank”), I was the functional examiner-in-charge of that examination. Lois 
Trojan assisted me with this targeted review. At that time, Ashley Lee was the resident 
Examiner-in-Charge of the Bank. I frequently talked to Mr, Lee, with and without Ms. Trojan, to 
update him on findings and issues related to the targeted review. 

4. Ms. Trojan drafted a conclusion memo during the course of the targeted review. I 
reviewed the first draft of the memo, made a few comments and approved the memo in July 
2002. By the time I approved the conclusion memo, I believe that we had completed our 
information gathering and analysis and, therefore, the targeted review. I believe that oin work on 

Permanent Subcommittee on Investigations 
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the targeted review was completed axoxmd mid-July 2002 . There was, however, one outstanding 

. Redacted by Permanent Subconsnittee 

issue: ' , . 

on Investigations 

5. With the exception of^BHldiscussed above, I am not aware of any other OCC 
examiner who did any additional fact gathering or analysis or who changed the conclusion memo 
after July 16, 2002, but several other OCC employees were involved intHHHHIitoferred 
to in paragraph 4 above. The^dj^vas not finalized until on or about August 22, 2002. 

6. Sometime around mid-July, 2002, Ms. Trojan, Mr. Lee, and I informally 
discussed the filing of documents related to this targeted review. Mr. Lee indicated that he 
wanted no conclusion memo, no workpapers, and no other documents in EV regarding the 
targeted review. Mr. I^e did not state a reason for that instruction. It was agreed that the 
conclusion memo, workpapers, and other supporting documents would be retained in hard copy 
in the OCC Field Office in Washington, DC (‘Tield Office”). I believe Ms. Trojan agreed to 
make arrangements to have the workpapers housed in the Field Office. I know that the 
conclusion memo, workpapers, and other supporting documents were stored at the Field Office, 
because I reviewed the documents at that location in the first quarter of 2003 to prepare for 
another examination of the Bank. Although I was instructed not to put any conclusion memo, 
workpapers, and other supporting documents into EV, it was agreed that a reference to the 
targeted examination should be put into EV. I asked Ms. Trojan to make the entry into EV. 

7. During the course of the targeted review, we discussed problems and asked 
questions about Pinochet’s transactions with various Bank officials, including with senior 
managers of the Barrk who met with us on June 24, 2002, to discuss the Pinochet examination. 

In addition, on July 30, 2002, 1 participated in an exit interview with Bank officials that 
addressed the findings and conclusions of the July 2002 ATF targeted review that I conducted at 

■ = Redacted by the Permanent 
Subcommittee on Investigations 
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the Bank. During this exit meeting, which Mr. Lee and I participated in by telephone, I discussed 
the Pinochet examination, but only in terms of the Bank’s policies and procedures that were 
deficient or required enhancement. I did not participate in an exit interview with Bank officials 
that specifically addressed Pinochet’s transactions at the Bank or the details in the conclusion 
memo of the Pinochet examination prepared by Ms. Trojan. I do not know whether any such 
meeting or exit interview occurred. In addition, I am not aware of any interim target 
memorandum or other written communication related to the Pinochet targeted review having 
been produced by the OCC and sent to the Bank. 

8. While looking through my e-mails on July 12, 2004, for communications with Mr. 
Lee, I found an e-mail indicating that Ms. Trojan had placed a notation in EV referencing the 
targeted review and the location of the workpapers. On that same day, I saw a notation with that 
information in EV. Until that day, I had not looked in EV to determine whether there was a 
notation that the targeted review was conducted, whether there was a notation that the 
workpapers were stored in the Field Office in Washington, or whether any woritp^ers or 
conclusion memos for the targeted review are in EV. It had always been my understanding that 
the workpapers or conclusion memos for the targeted review are not in EV. I have not seen any 
workpapers or conclusion memos for the targeted review in EV. 

9. I have not participated in another examination where the workpapers and 
conclusion memos were not entered into EV. 

I declare under penalty of perjury that the foregoing is true and correct. 

Executed on July 14, 2004. 
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DECLARATION OF LOIS A. TROJAN 

I, Lois A. Trojan, declare; 

1 . My name is Lois A. Trojan. I am a National Bank Examiner and have been 
employed by the Office of the Comptroller of the Currency (OCC) for approximately 1 3 years. 
During this time, I have participated in bank examinations by assisting in examinations or by 
being in charge of examinations. I am working out of the Field Office in Washington, DC 
(“Field Office”). Since Examiner View (“EV”) has been operational, it is unusual for me not to 
input any workpapers or conclusion memos fiom examinations, including targeted reviews, into 
EV. It is not unusual, however, to retain some hard copies of workpapers related to an 
examination where the documents are too voluminous to input them all into EV. Other than the 
targeted review discussed below, I do not recall being on any other examination where we did not 
enter the conclusions or any workpapers into EV. 

2. The information set forth below came to me in the regular course of my 
employment. 

3. Beginning on or about June 2002, 1 participated in a targeted review of the 
account relationship and transactions of Augusta Pinochet at Riggs Bank N.A., McLean, Virginia 
(“Bank”). I assisted Joseph Boss, who was the functional examiner-in-charge of that targeted 
review. No other examiners worked with us on this targeted review. At that time, Ashley Lee 
was the Examiner-in-Charge of the Bank. Mr. Boss and I periodically talked to Mr. Lee during 
the review to update him on findings and issues related to the targeted review. 

4. I drafted, and Mr. Boss reviewed, a conclusion memo during the course of the 
targeted review. I completed the final version of the conclusion memo on or about July 16, 2002, 

I Permanent Subcommittee on Investigations 
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and provided it to Mr. Boss, along with a summary background narration. I also put hard copies 
of both documents with the Pinochet workpapers. I believe that we completed our information 
gathering and analysis and, therefore, the targeted review by July 16, 2002. I am not aware of 
any other OCC examiner who did any additional fact gathering or analysis or who changed the 
conclusion memo after July 16, 2002. 

5. On or about the beginning of July 2002, Messrs. Boss and Lee and I discussed the 
filing of the workpaper documents related to this targeted review. This informal discussion was 
conducted while we were standing near the cubicles that Mr. Boss and I worked at and outside of 
the office of Mr. Lee. During the discussion, Mr. Lee instmcted Mr. Boss and me to retain the 
workpapers in hard copy form, but not to enter the conclusion memo or other workpapers in EV. 

I do not recall whether Mr. Lee stated a reason for that instruction during that discussion. 
(However, I do recall that, during the course of the targeted review, Mr. Lee stated that he was 
concerned that mentioning Mr. Pinochet’s name and the issues we found in EV could raise 
confidentiality concerns, given the publicity involving Mr. Pinochet and the availability of EV to 
most of the OCC, the FDIC and the Fed.) One of us suggested that, at a minimum, EV should 
contain a notation that this targeted review was conducted, a notation that the worlqtapers would 
be located in the Field Office, and some general conclusions that need not mention Mr. 

Pinochet’s name. I do not recall who raised the idea of adding the notations into EV, but I do 
recall that Mr. Lee agreed with the idea I did not recall who was supposed to make the EV 
entries based on this discussion. 

6. In the same time Same as the meeting referenced above in paragraph 5, above, I 
was asked to contact the Field Office to arrange for securing the workpapers in the file room after 
the conclusion of the targeted review and did so. Following the review, the workpapers were 
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stored at the Field Office until they were produced in response to various Congressional requests. 

7. I do not recall participating in an exit interview with Bank officials that addressed 
the findings and conclusions of the targeted review. I do not know whether any such exit 
interview occurred. I do not know whether an interim target memorandum or other written 
communication related to this targeted review was provided to the Bank, but I have never seen 
such a document. 

8. In response to a July 9, 2004, conversation between the OCC and staff of the 
Senate Permanent Subcommittee on Investigations indicating that the OCC would conduct an 
additional review of EV for information on this targeted review, I looked into EV on July 12, 
2004. On that date, I discovered that I had made an entry into EV in July 2002, which named 
Mr. Pinochet and which indicated that the targeted review was conducted and that the 
workpapers were stored in the Field Office. In addition, I also discovered on July 12, 2004, the 
fact that I emailed Messrs. Boss and Lee on July 23, 2002, about the location of the entry in EV. 
I do not recall why, contrary to my recollection of the discussion with Messrs. Lee and Boss 
discussed in paragraph 5, above, the entry mentioned Mr. Pinochet’s name, but did not contain 
the general conclusions. I have not seen any workpapers or conclusion memos for the targeted 
review in EV. 

I declare under penalty of perjury that the foregoing is tme and correct 

Executed on July 14, 2004. 
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Several have fallen, others have "earned" a higher rankin 


By David Wallechinsky 

LAST YEAR, PARADE CONTRIBUTING EDITOR 
David WaMachinsIcy selected "The 10 Worst Uv- 
ing Dictators." We asked him to make a new as- 
sessment for 2004. To compile this year's fist, 
Waliechin^ consulted (as in 2003) inde^>ei>dent 
human-rights organizations willing to expose 
both left- and right-wing regimes, including 
Freedom House, Amnesty Intemationat, Human 
Rights Watch and Reporters WiAout Borders. 

Most cfictators mar^l various argument to 
justi^ their repressive actions to their people 
and the world, Wallechinsky notes. The most 
cwnmon are: 1) "The human-rights situation in my 
country is better than h used to be.” 2) "Western 
visions of democracy and human r^hts are rMt 
compatible with my nation's trac^tlofls." 3} "Strict 
measures are rrecessary because an outside foroe 
is threatening our society.' We offer ^Is list to 
provide some perspective <»> world events md 
to stimulate reflection on our freedoms at ftorae. 



Off The List Clockwise from 

top right Since our lest "10 Worst" list, Saddam 
Hussein (No. 3 last year) has been overthrown 
and captured, and Liberia's Charles Taylor (No. 4] 
agreed to give up power and is living in exile in 
Nigeria, He Is wanted by Ittterpel for war 
crimes related to his alleged participation in 
the civil war in neighboring Sierra Leone. Also 
off this year's list are Libya's Muammar Gaddafi 
(No. 8 ) and Aexander Lukashenko of Belarus 
(No. 10)— not because they improved but be- 
cause other dictators have gotten worse. 


COVER RHOTOCRAPHS SY aOP ROW. MAfnWEUA:ORS'S (ABOUUAH). SURi 
ZlEM1NSlO/AFP/N£WSCO« (MSWATI), AFP/CORBfS («M!, WVMATOV/ReVTERS^ 
(BOTTOM ROW!:RElfTERS/CORBIS (CASTRO, AL-BASHIIQ. DANIEUCAMMA (HUl 
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on our 2004 list of ignominy, and there are four newcomers. 

Worst Dictators 


His regime 
controls all 
media,uses 
online sfnes, 
executes 
4000 a yean 


MuJintaOiOrina. 

Age 61. In powef^bce^ 
2002. LAST YEATS MW: 
DISHONOfiABlE MEHfKM. 

Hu spent 38 years mmng up die 
Coininunist Party hierarchy, 
proving himself efficient and 
willing CO do whatever was neces- 
sary CO advance himself Now, as 
president and general secretaiy of 
the parry, Hu is the leader of an unusually 
repressive regime. Apoic^ists point to China’s 
economic libetaJiaation and say its human- 
rights situation 'Hs bmer than it used to be.” 
However, die {»rcy still controls all media and 
uses 30,000 "Internet security agents” to rotwii- 
tor online use. More chan 300,000 Chinese are 
serving ‘‘re-educ^on'” sentences in labor can^ 
China carries out in excess of 4000 executions 
a year, more than all odier nations combined. 


Crown Prince Abdullah, Saudi 

Arabia. 80. in POKT since 1935. 

LASTVEAirSflANK:!. 


Abdullah has been the acting leader of Saudi Ara- 
bia since his half-brother. King Fahd, suffered a 
stroke in 1995. Saudi Arabia holds no elections 
vdiacsoewer. The n^al Bunily has promised municipal 
eketions next year but has not announced if women 
will be allowed to vote, k is fodndden for unreiaced 
Saudis of the (^iposite sex CO appear in public togecho'. 
GeflenUy.awoman camvic testify in divorce proceed- 
ings; a man cesdfks for her. In court eases, the testi- 
mony of one man is equal to that of two women. 
According Eo the US. ScaK Department Saudi Arabia 
ooncituies to er^;^ in atbitraiy anescs and cottute;. Dur- 
ing a human-t^Ns oan&tence in Ooober, Saudi audior- 
ides attested nMvioIenc procescets calling for fteedotn 
of expression; some were sentenced K> be flogged. 


'\'%o'b$1ll$ugabe, Zimbabwe. 

4 I^S0.)rit^llll«1980. 

UnffiJUSMIKIHSHOliOUaUIIDIt^ 

After leading an and-colotual war of liberanon, Mugabe was deeced inde- 
poident Zimbabwe’s fttsc prime minister, with widespread domestic and in- 
ternational support in recent years, he has become increasing dictatorial 
According to Human Ri^cs Forum, Mugabe's government has killed or tor- 

cured and displaced more than 

70,000. While allowing deaions, he 
has restrioed opponatB' ability to 
campaign and shut down media 
chat don't support him- When op- 
position leader Mot^n Tsvanginu 
won 42% of the voce ai^w^, Mugabe 
had him arrested and chaiged with 
treason. As his support has slipped, 
Mugabe has played the race card, 

I confi s Qting farms owned by uhites 
and giving them to his supporters. 



'Teodoro Oblang Nguema, 
Equatorial Oiilnea-ags si. 

lnpomrdiKel979.usritAirsiuuiK:(i. . 

This tiny West African nation was a forgoccen diccarorship undl major lesetvEs 
I of oil were disctweied in 1995. Since ehn, U5. oil companies have poured bS- 
lions of dollars into the country. Alchou^ foe per 
capita income is S4500 a year, 60% of foe people live 
. on less than $1 a day. 

As nG QlDW^ The bulk of foe oil in- 

* ti Vk * come goes direedy into 
ou-na ms clw U£. bank account 

people^ 

used to living in a different wsy." In Jufy. state tafoo 
announced that Obiang °is in permanent contact 
wifo the Almighty” and "can decide to kill with- 
out anyone calling him to account and without 
going to Hell." 'Hiere is little public cransportation, no daily newspapers, 
and only 1% of government spending goes to health care. 

continued 
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Heart Specialist 

St. Joseph Aspirin, that 
little oran^ pill you remember, 
can significantly reduce your risk 
of a heart attack. And, not only 
is filmg the dosage doctors 
recommend most for da^ 
candio ther^, it's the ordy kind 
we make. Because we believe in 
doing one dung and doing it well. 
Heart health. Not backaches or 
head^es. Botfy aches or 
musde aches. Just heart heald^. 



Baby your heart with St Joseph. 


*^A^>itin dterapv'is not fot exwwe.T^ to )wur 
doctor befiare beginning or levsang jtnir aspirin *OTpv'. 

www. 81 n^a)«n 


10 Worst Dictators) continued 



Oma'AHBa^, Sudan. 

Age S9.ln power since 1989. 

lASTYEAR’SRANK: 


DISHONORABLE MENnON. 

Sudan, the largest counoy in Africa, 
has been involved in a complex 20- 
j«ar civil war that has cbimed the 
lives of 2 million people and up- 
rooted 4 million. Al-Bashir seized 
power in a miikary coup and imme- 
diately suspended the consdeurion, » 
aboli^ed the kgjslature and banned ^ i 
, pcditical parties and unions. He is ne- | 

I godaring a peace agreement with the | 
i main rebel group. Meanwhile, his | 

His army has j 

bombed cMiaits I 
and massacred i 
non-Muslims. I 

army has routinely bombed civilians | 
and tortured and massacred non- | 
Muslims, particulariy in the oil-pro- | 
ducing areas of the south. Sudanese ^ 
troops also have kidnapped south- ^ 
emers and enslavral diem. Al-Bashir | 
has been accused of “engineering | 
^mine” in regions that c^^xjse him. 8 
Al-Bashir has a long history of I 
providing sanctuary for terrorists | 
only to cum ^linst diem. He turned | 
over ro France the notorious Carios | 
the Jackal in exchange for finandal % 
and military aid. In 1996, he cried, g 
unsuccessfully, to offer Osama bin * 
Laden to die U.S. government. f 


^ For David Waliechinsky’s 

list of dictators who 
t earned "Dishonorable 

Mentions,” visit viww.parade.com 
on the Web. 


£ 
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Saparmurat N^azov, 
SiC ) Tuifcmenistan. 

J Age 64. In pow^sUice 1990. 

^ ■' lASTYEAR-SRAHK:?. 

Since taking charge of this for- 
mer Sovi« republic, Niyazov has 
developed an extreme person- 
ality culc His picture appears on 
all Turkmen money, and there 
are statues of him everywhere. 
His book Rukhnama (Book of the 
Soul) is required reading in all 
schoob, and all government em- 
ployees must memorize passages to keep their jobs. He 
rules without opposition. (“Tliete are no opposition par- 
ries," he has said, “so bow can we grant them freedom?") 
In dte paw year, Niyazov has cracked down on religious 
and ethitic minorities, including Russians. He has im- 
prisoned political dissidents and subjected them to 
Staiin-style show trials and public confessions. The 
Tuikmen consdeution requires retirement at 70, but in 
^gost Niyazov created a 25QO^emba- People's Coun- 
cii th« dected him lifetime Chairman— unanimously. 

Dissidents undergo show 
trials, public confessions. 



Hdei Castro, Cuba. 

Age 77. In povver since ^59^ 
UST YEAR'S RANK: 9. 

The world’s longesc-mgning diccacor, 
CastromcJcadvamr^ofdieswxid’spce- 
occiq»tion with the war in Iraq last spdi^ 
rocanycHirhisUggesciaundt^>oftKxivi- 
edem dbskknis in more than a decade. Ffe 
arrested 75 human-i^es activists, jcMir- 
naltsts and acadetntes, sentencing them 
to prison for an average of 19 years. 
Cuba remains a one-party state. The 
courts are ccmcroUed by the “executive 
branch*— that is, C^cro, who tradition- 
ally has blamed his countiy’s proUems, 
bwh ecMiomic and sociai, on the U.S. 



King Mswati Hi, Swadland. 

Age 35. In penver since 1986. 

LAST YEAR'S RANK: NOT LISTED. 

Swaziland b the last remairung abso- i 
lute monarchy in Africa. Mswati be- I 
came king when he turned 18, four * 
yiais after his feherisdeadi. Though edu- ' 
cated in England, Mswati has shown a lik- 
ing for certain Swazi traditions. In Sept. 2002, he 
watched thousands cf girb and young women dance bare- 
breasted in the annual Reed Dance, then diose ois to be his 
lOch wife (Hb father had 100 wives.) The girl's mother 
filed a lawsuit diarging the king with ^uctii^herdau^- 
eer. Mswati annoimced that Swazi courts were forbidden 
CO issue rulings chat limited the 
king's power. To ^>j>ease world 
cpinkan, he approved a new con- 
stioition to teplace thecne his &her 
suspended 30 yeats eadiec Howewr, 
the new CDnsritution bans pc&kal 
patties, allms die death poialiy fer 
ar^ cciminid ofBsise sid provides 
ferdebtors' prisons. 

PARADE Contribudng EJitor DatH Wallecbmsl^, Ae haemolional 
journalist, has TtporUd for the magazint from China and Burma, 
inteniewing SoM laareate Aung San Suu Kyi Hit next boob 
(out this flit) it Tyrants: The World 's 20 Worst Living Dktaton " 
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UNITED STATES OF AMERICA 
DEPARTMENT OF THE TREASURY 
OFFICE OF THE COMPTROLLER OF THE CURRENCY 


In the Matter of: ) 

Riggs Bank National Association ) 

McLean, Virginia ) 

STIPULATION AND CONSENT TO THE ISSUANCE 
OF A CONSENT ORDER 

The Comptroller of the Currency of the United States of America (“Comptroller”) has 
initiated proceedings against Riggs Bank National Association, McLean, Virginia (“Bank”) 
pursuant to 12 U.S.C. § 1818(b). 

The Bank, in the interest of compliance and cooperation, consents to the issuance of a 
Consent Order, dated July 16, 2003 (“Order”); 

In consideration of the above premises, the Comptroller, through his authorized 
representative, and the Bank, through its duly elected and acting Board of Directors, hereby 
stipulate and agree to the following: 

Article I 
Jurisdiction 

(1) The Bank is a national banking association chartered and examined by the 
Comptroller pursuant to the National Bank Act of 1864, as amended, 12 U.S.C. § 1 etseq. 

(2) The Comptroller is “the appropriate Federal banking agency” regarding the Bank 
pursuant to 12 U.S.C. §§ 1813(q) and 1818(b). 

(3) The Bank is an “insured depository institution” within the meaning of 1 2 U.S.C. 
§ 1818(b)(]). 


1 - 


Permanenl Subcommittee on Investigarions 

EXHIBIT #50a 
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Article II 
Order 

(1) The Bank, without admitting or denying any wrongdoing, hereby consents and 
agrees to the issuance of the Order by the Comptroller. 

(2) The Bank further agrees that said Order shall be deemed an “order issued with the 
consent of the depository institution” as defined in 12 U.S.C. § 1818(h)(2), and consents and 
agrees that said Order shall become effective upon its issuance and shall he fully enforceable by 
the Comptroller under the provisions of 12 U.S.C. § 181 8(i). Notwithstanding the absence of 
mutuality of obligation, or of consideration, or of a contract, the Comptroller may enforce any of 
the commitments or obligations herein undertaken by the Bank under its supervisory powers, 
including 12 U.S.C. § 1818(i), and not as a matter of contract law. The Bank expressly 
acknowledges that neither the Bank nor the Comptroller has any intention to enter into a 
contract. 

(3) The Bank also expressly acknowledges that no officer or employee of the Office 
of the Comptroller of the Ctirrency has statutory or other authority to bind the United States, the 
U.S. Treasury Department, the Comptroller, or any other federal bank regulatory agency or 
entity, or any officer or employee of any of those entities to a contract affecting the 
Comptroller’s exercise of its supervisory responsibilities. 

Article HI 
Waivers 

(1) The Bank, by signing this Stipulation and Consent, hereby waives; 

(a) the issuance of a Notice of Charges pursuant to 12 U.S.C. § 1 8 1 8(b); 
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(b) any and all procedural rights available in connection with the issuance of 
the Order; 

(c) all rights to seek any type of administrative or judicial review of the 
Order; and 

(d) any and all rights to challenge or contest the validity of the Order. 

Article fV 
Other Action 

( 1 ) The Bank agrees that the provisions of this Stipulation and Consent shall not 

inhibit, estop, bar, or otherwise prevent the Comptroller from taking any other action affecting 
the Bank if, at any time, he deems it appropriate to do so to fulfill the responsibilities placed 
upon him by the several laws of the United States of America. 

IN TESTIMONY WHEREOF, the undersigned, authorized by the Comptroller as his 
representative, has hereunto set his hand on behalf of the Comptroller. 

David D, Gibbons for 7/I6/0i 

Timothy W. Long Date 

Senior Deputy Comptroller 
Mid-size/Community Bank Supervision 

IN TESTIMONY WHEREOF, the undersigned, as the duly elected and acting Board of 
Directors of the Bank, have hereunto set their hands on behalf of the Bank. 
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Sinned 7/16/03 

Barbara B. Allbritton Date 

Signed 7/16/03 

Robert L. Allbritton Date 

Signed 7/16/03 

Nathan D. Baxter Date 

Signed 7/1 6/03 

Jacqueline C. Duchange Date 

Signed 7/16/03 

Thomas F. Fitzgerald Date 

Signed 7/16/03 

Heather S. Foley Date 

Signed 7/16/03 

Lawrence I. Hebert Date 

Signed 7/16/03 

Robert C. Roane Date 

Signed 7/16/03 

Frederick J. Ryan, Jr. Date 

Signed 7/16/03 

John A. Sargent Date 

Signed 7/16/03 

Stephen J. Trachtenberg Date 
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#2003-79 

UNITED STATES OF AMERICA 
DEPARTMENT OF THE TREASURY 
OFFICE OF THE COMPTROLLER OF THE CURRENCY 


In the Matter of: ) 

Riggs Bank National Association ) 

McLean, Virginia ) 

CONSENT ORDER 

The Comptroller of the Currency of the United States of America (“Comptroller”), 
through his National Bank Examiner, has examined Riggs Bank National Association, McLean, 
Virginia (“Bank”), and his findings are contained in the Report of Examination for the 
examination that commenced on January 6, 2003 (“ROE”). 

The Bank, by and through its duly elected and acting Board of Directors (“Board”), has 
executed a “Stipulation and Consent to the Issuance of a Consent Order,” dated July 16, 2003, 
that is accepted by the Comptroller. By this Stipulation and Consent, which is incorporated by 
reference, the Bank has consented to the issuance of this Consent Order (“Order”) by the 
Comptroller. 

Pursuant to the authority vested in him by the Federal Deposit Insurance Act, as 
amended, 12 U.S.C. § 1 818, the Comptroller hereby orders that: 

Article I 

COMPLIANCE COMMITTEE 

(1) The Board shall maintain its BSA Compliance Committee (“Committee”), which 
shall be comprised of at least three (3) directors. A majority of the Committee shall not be 
employees of the Bank or family members of any such person. Upon the change in any member 
of the Committee, the name of the new member shall be submitted in writing to the Assistant 
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Deputy Comptroller. The Committee shall be responsible for monitoring and coordinating the 
Bank's adherence to the provisions of this Order. 

(a) The Committee shall meet at least monthly. 

(b) Within forty-five (45) days of the date of this Order and monthly 
thereafter, the Committee shall submit a written progress report to the 
Board setting forth in detail: 

(i) a description of the actions needed to achieve full compHance with 
each Article of this Order; 

(ii) actions taken to comply with each Article of this Order; and 

(iii) the results of those actions. 

(2) The Board shall forward a copy of the Committee's report, with any additional 
comments by the Board, to the Assistant Deputy Comptroller within ten (10) days of receiving 
such report. 


Article n 

STUDY OF BANK SECRECY ACT COMPLIANCE 
(1) Within thirty (30) days, the Board shall employ an independent, external, 
management consultant to conduct a study of the Bank’s compliance with the Bank Secrecy Act 
(“BSA”), as amended (3 1 U.S.C. § § 53 1 1 - 5330), the regulations promulgated thereunder at 
31 C.F.R. Part 103, as amended, and 12 C.F.R. Part 21, Subparts B and C, including amendments 
from the USA PATRIOT ACT, and the rules and regulations of the Office of Foreign Assets 
Control (“OF AC”) (collectively referred to as the “Bank Secrecy Act” or “BSA”). The Board 
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may choose to continue its retention of the independent, external, management consultant that 
the Bank is currently using for BSA matters. 

(2) If the Bank chooses to appoint or employ a different consultant, or enter into a 
separate contract with any consultant, to achieve compliance with this Article, the Board shall 
submit the name and qualifications of the proposed consultant and the proposed terms of 
employment to the Assistant Deputy Comptroller for a prior determination of no supervisory 
objection. 

(3) The Bank shall ensure that the consultant specified in paragraph (1) of this Article 
shall complete a study, which the Bank has represented has been completed, of the 
responsibilities, competence, and capabilities of the Bank’s BSA Officer and the BSA Officer’s 
supporting staff who monitor, ensure, and oversee the Bank’s compliance with the Bank Secrecy 
Act. 

(4) Within sixty (60) days of the date of this Order, the Bank or the consultant 
specified in paragraph (1) of this Article shall formally assess the levels of risk for compliance 
with the Bank Secrecy Act throughout the Bank, including risks for all accounts, customers, 
products, services, and geographic areas. 

(5) The findings and recommendations of the consultant specified in paragraph (1) of 
this Article shall be set forth in a written report to the Board. At a minimum, the report shall 
address the following issues: 

(a) the level and scope of responsibilities of the BSA Officer; 

(b) the level and scope of responsibilities of the BSA Officer’s supporting 
staff; 
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(c) the level and scope of authority of the BSA Officer to monitor and ensure 
the Bank’s compliance with the Bank Secrecy Act; 

(d) the competence of the BSA Officer’s and the BSA Officer’s supporting 
staff in monitoring and ensuring the Bank’s compliance with the Bank 
Secrecy Act, including: 

(i) establishing risk-based internal controls 

(ii) ensuring that Bank management, particularly in the Embassy, 
Retail, and Wealth Management (Private Banking) areas of the 
Bank, implement systems and controls to identify potentially 
suspicious transactions; 

(e) the capability of the BSA Officer’s and the BSA Officer’s supporting staff 
to monitor and ensure the Bank’s compliance with the Bank Secrecy Act, 
including: 

(i) education and training focused on bank operations; 

(ii) knowledge of the process and systems for monitoring suspicious 
activities; 

(iii) knowledge of the security and investigations staff of BSA issues 
and the compliance process and systems 

(iv) expertise in the laws and regulations of the United States for the 
Bank Secrecy Act, anti-money laundering, and OFAC; 

(v) experience in fraud control and compliance monitoring; 

(vi) willingness to correct identified deficiencies; 
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(vii) adequacy of the tools, particularly technology, necessary to 
monitor and ensure BSA compliance throughout the Bank; 

(viii) proactive approach to implementing systems and controls for fraud 
control and compliance monitoring; 

(f) the BSA Officer’s reporting structure and independence from the Bank’s 
management; 

(g) the Bank’s methods of collecting, maintaining, and recalling information 
related to transactions that pose greater than normal risks for compliance 
with the Bank Secrecy Act; and 

(h) an evaluation of the types of the transactions, including accounts, 
customers, products, services, and geographic areas, that pose greater than 
normal risks for compliance with the Bank Secrecy Act. 

Article in 

BANK SECRECY ACT COMPLIANCE FUNCTION 

(1) Within ninety (90) days of the date of this Order, the Board shall determine 
whether any changes are needed regarding the Bank’s BSA Officer, including the 
responsibilities, authority, structure, independence, competencies, or capabilities of the BSA 
Officer. In particular, the Board should ensure that the BSA Officer has sufficient authority and 
competency to perform his assigned responsibilities. 

(2) Within ninety (90) days of the date of this Order, the Board shall determine 
whether any changes are needed regarding the Bank’s BSA Officer’s supporting staff, including 
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the responsibilities, authority, structure, independence, competencies, or capabilities of the BSA 
Officer’s supporting staff. 

(3) Within one hundred (100) days of the date of this Order, the Board shall submit 
its determination(s) in response to the report required pursuant to Article 11 to the Assistant 
Deputy Comptroller for a determination of no supervisory objection prior to implementing any 
needed changes as set forth in paragraphs (1) or (2) of this Article, 

(4) The requirement to submit information and the provision for a prior determination 
of no supervisory objection in this Article are based on the authority of 12 U.S.C. § 1818(b) and 
do not require the Comptroller or the Assistant Deputy Comptroller to complete his review and 
act on any such information or authority within ninety (90) days. 

Article fV 

BANK SECRECY ACT INTERNAL CONTROLS 

(I) Within ninety (90) days of the date of this Order, in response to the risks assessed 
as set forth in Article I, the Board shall develop, implement, and thereafter ensure Bank 
adherence to a written program of policies and procedures to provide for BSA and OFAC 
compliance and for the appropriate identification and monitoring of transactions that pose greater 
than normal risks for compliance with the Bank Secrecy Act. This program should include the 
following: 

(a) formal evaluation of the knowledge of the Bank’s operational and 
supervisory personnel of the Bank’s policies and procedures for 
identifying transactions that pose greater than normal risks for compliance 
with the Bank Secrecy Act; 


- 6 - 




508 


(b) enhanced policies and procedures for identifying and monitoring 
transactions that pose greater than normal risks for compliance with the 
Bank Secrecy Act; 

(c) enhanced policies and procedures for recording, maintaining, and recalling 
information about transactions that pose greater than normal risks for 
compliance with the Bank Secrecy Act; 

(d) well-defined policies and procedures for investigating and resolving the 
Bank’s response to transactions that have been identified as posing greater 
than nomial risks for compliance with the Bank Secrecy Act; and 

(e) a method for introducing new products and services that ensures that the 
policies and procedures governing new products and services are 
consistent with the Bank’s program for compliance with the Bank Secrecy 
Act. 

(2) Within ninety (90) days of the date of this Order, the Board shall develop, 
implement, and thereafter ensure Bank adherence to a written program of policies and 
procedures to provide for the Bank’s monitoring of suspicious cash, monetary instrument, and 
wire transfers for all types of accoimts, customers, products, services, and geographic areas. At a 
minimum, this written program shall establish: 

(a) reviews of cash purchases of monetary instruments; 

(b) periodic analysis of aggregate cash, monetary instrument, and wire 
activity; 

(c) periodic analysis of Currency Transaction Report filings; 
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(d) automatic reviews of accounts or customers for which the Bank has 
received criminal subpoenas that may involve the Bank Secrecy Act; 

(e) reviews of higher risk accounts; 

(f) reviews of higher risk geographies; 

(g) reviews of higher risk transactions; and 

(h) submission of Suspicious Activity Reports based on these reviews and 
analyses. 

(3) Within ninety (90) days of the date of this Order, the Board shall develop, 
implement, and thereafter ensure Bank adherence to a written program of policies and 
procedures to provide for the application of appropriate thresholds for monitoring all types of 
accounts, customers, products, services, and geographic areas that pose greater than normal risks 
for compliance with the Bank Secrecy Act. At a minimum, this written program shall establish: 

(a) meaningful thresholds for filtering accounts and customers for further 
monitoring, review, and analyses; 

(b) an analysis of the filtering thresholds established by the Bank; and 

(c) periodic testing and monitoring of thresholds for their appropriateness to 
the Bank’s customer base, products, services, and geographic area. 

(4) Within ninety (90) days, the Board shall develop, implement, and thereafter 
ensure Bank adherence to expanded account-opening procedures for all accounts that pose 
greater than normal risks for compliance with the Bank Secrecy Act by requiring: 

(a) identification of all account owners and beneficial owners that can be 
reasonably identified; 
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(b) identification of the officers, directors, major shareholders or partners, as 
applicable; 

(c) documentation of the following information for all deposit account 
customers: 

(i) any relevant financial information concerning the customer; 

(ii) the type of business conducted by the customer; 

(iii) the customer’s source of income or wealth; and 

(iv) any other due diligence required by this Order, the BSA Officer or 
the Bank. 

(5) The Bank shall obtain the information required in the preceding paragraph (4) of 
this Article before renewing or modifying an existing customer’s account within the scope of the 
preceding paragraph (4). 

(6) The Bank shall consider not opening any new account and shall consider closing 
any existing account if the Bank does not receive the information required by paragraphs (4) and 
(5) by the date the information is due. 

(7) Within ninety (90) days, the Board shall develop, implement, and thereafter 
ensure Bank maintenance of an integrated, accurate system for all Bank areas to produce 
periodic reports designed to identify unusual or suspicious activity, including patterns of activity, 
to monitor and evaluate unusual or suspicious activity, and to maintain accurate information 
needed to produce these reports. 

(a) The Bank’s integrated system should be able to link related accounts, 

countries of origin, location of the customers’ businesses and residences to 
evaluate patterns of activity; 
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(b) The periodic reports should cover one day, a number of days, and monthly 
reports and should segregate transactions that pose a greater than normal 
risk for compliance with the Bank Secrecy Act; 

(c) The periodic reports should include reports on all higher risk accounts that 
are newly-established, renewed or modified, including the following 
information: 

(i) the name of the customer; 

(ii) the officers, directors and major shareholder of any corporate 
customer and the partners of any partnership customer; 

(iii) any other accounts maintained by the customer and, as applicable, 
its ofScers, directors, major shareholders or partners; 

(iv) a detailed analysis of the due diligence performed on the customer 
and, as applicable, its officers, directors, major shareholders or 
partners; 

(v) any related accounts of the customer at the Bank; 

(vi) any action taken on the account; and 

(vii) the purpose, balance and any unusual activity for each account; 
and 

(d) The periodic reports should include reports on any type of subpoena 
received by the Bank and on any law enforcement inquiry directed to the 
Bank and any action taken on the affected account; and 

(e) The periodic reports should include reports deemed necessary or 
appropriate by the BSA Officer or the Bank, 
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(8) All account officers shall periodically review, not less than each calendar year, all 
account documentation for all higher risk accounts administered by or originated through the 
account officer and alt other related accounts of those customers at the Bank to determine 
whether the account activity is consistent with the customer’s business and the stated purpose of 
the account. This paragraph shall apply only to accounts, as determined by the Bank, that pose 
greater than normal risks for compliance with the Bank Secrecy Act; 

(9) The Bank shall consider not opening any account for a customer and shall 
consider closing any existing account of a customer if the information available to the Bank 
indicates that the customer’s relationship with the Bank would be detrimental to the reputation of 
the Bank. 

(10) The Board shall ensure that the Bank has processes, personnel, and control 
systems to implement and adhere to the program developed pursuant to this Article. 

(1 1) Within one hundred (100) days of the date of this Order, the Board shall submit 
its determination(s) in response to the consultant’s report, including a copy of the programs 
revised pursuant to this Article, to the Assistant Deputy Comptroller for a prior determination of 
no supervisory objection. 

(12) The requirement to submit information and the provision for a prior determination 
of no supervisory objection in this Article are based on the authority of 12 U.S.C. § 1818(b) and 
do not require the Comptroller or the Assistant Deputy Comptroller to complete his review and 
act on any such information or authority within ninety (90) days. 


- 11 - 



513 


Article V 

BANK SECRECY ACT - AUDIT FUNCTION 

(1) Within ninety (90) days, the Board shall review and evaluate the level of service 
and ability of the audit function for BSA matters currently being provided by any auditor, 
including: 

(a) the Board’s expectations of how its auditors can and should assist in 
ensuring the Bank’s compliance with OF AC and the Bank Secrecy Act; 

(b) an assessment of prior audits and management’s response to those audits; 
and 

(c) an evaluation of the audit tools, including technology, available. 

(2) Within one hundred ( 1 00) days, the Board shall expand the Bank’s existing BSA 
audit procedures to include: 

(a) development of a schedule, from which deviations of more than 45 days 
will occur only with the Board approval, for the Bank’s internal audits; 

(b) development of a program to test periodically the adequacy of internal 
controls designed to ensure compliance with the provisions of OF AC and 
the Bank Secrecy Act in all areas of the Bank; 

(c) prompt management response and follow-up to all exceptions or other 
recommendations of any Bank auditor for BSA matters or of the Office of 
the Comptroller of the Currency; and 

(d) a risk-based approach to OF AC and Bank Secrecy Act compliance that 
includes transactional testing and verification of data for higher-risk 
accounts or geographic areas of specific concern. 
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(3) Within one hundred and fifty (150) days, the Board should ensure that the auditor 
for BSA matters has performed the following activities: 

(a) develop findings, observations and recommendations on the Bank’s 
internal controls addressing compliance with OFAC and the Bank Secrecy 
Act, including related regulatory reporting on those subjects. 

(b) review prior account activity at the Bank, including deposit accounts, loan 
transactions, wire activity, certified check activity, Currency Transaction 
Report activity (including structuring) and traveler’s check activity, for 
accounts that pose greater than normal risks for compliance with the Bank 
Secrecy Act, e.g.. Private Banking and Embassy accounts, in order to 
ascertain any unusual or suspicious transactions that may have occurred at 
the Bank during this period. 

(4) Upon completion of this review, the Board’s findings shall be reported to the 
Assistant Deputy Comptroller. The Bank shall immediately file Suspicious Activity Reports, in 
accordance with 12 C.F.R. § 21.1 1, for any previously unreported suspicious activity identified 
during this review. 

(5) These findings, observations and recommendations, along with the Bank’s 
response to any such concerns, shall be reviewed by the Board on an annual basis for the 
duration of this Order. 
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Article VI 
BSA TRAINING 

(1) Within sixty (60) days, the Board shall develop, implement, and thereafter ensure 
Bank adherence to a comprehensive training program for all appropriate operational and 
supervisory personnel to ensure their awareness of their responsibility for compliance with the 
requirements of the OF AC and the Bank Secrecy Act, including the reporting requirements 
associated with Suspicious Activity Reports pursuant to 12 C.F.R. Part 21, Subpart B, regardless 
of the size of the relationship or type of customer involved. 

(2) This comprehensive training program should include strategies for mandatory 
attendance, the frequency of training, procedures and timing for updating training programs and 
materials, and the method for delivering training. 

Article VII 
DEFINTTIONS 

(1) The term “related accounts,” as referenced in Article IV, shall be broadly 
construed and shall include the following accounts: 

(a) all accounts for which there are common signatories, officers, directors, 
addresses, taxpayer identification numbers, or phone numbers that can be 
reasonably identified; 

(b) ' all accounts of a customer’s iirunediate relatives by blood, marriage or 

adoption (e.g., spouses, children, parents, siblings, uncles, and aunts) that 
can be reasonably identified; 
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(c) ail accounts of any corporation, joint enterprise, partnership or any 
undertaking whatsoever that can be reasonably identified as controlled by 
or operated substantially in the interest of any Bank customer; “control” 
includes direct or indirect ownership often percent (10%) or more of the 
stock, capital, or equity of any such undertaking; and “substantial interest” 
shall mean derivation in any manner of income of ten thousand dollars 
($10,000) or more per aimum Ifom the operation of any such undertaking; 
and 

(d) all accounts where the Bank’s customer can be reasonably identified as 
exercising control or authority over the account holder; and 

(e) any account(s) so designated by the Assistant Deputy Comptroller. 

(2) The term “major shareholder” shall mean any individual or entity that directly or 
indirectly owns, controls or has the power to vote ten percent ( 1 0%) or more of the stock, capital, 
or equity of any undertaking’s voting stock. 

Article VIII 

ADMINISTRATIVE APPEALS AND EXTENSIONS OF TIME 

(1) If the Board determines that an exception to any provision of this Order is in the 
best interests of the Bank, or requires an extension of any timeframe within this Order, the Board 
shall submit a written request to the Assistant Deputy Comptroller asking for relief. 

(2) Any written requests submitted pursuant to this Article shall include a statement 
setting forth in detail the special circumstances that prevent the Bank from complying with any 
provision, that require the Assistant Deputy Comptroller to exempt the Bank from any provision. 
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or that require an extension of any timeframe within this Order. All such requests shall be 
accompanied by relevant supporting documentation. 

(3) The Assistant Deputy Comptroller’s decision in granting the request is final and 
not subject to further review. 


Article DC 
CLOSING 

(1) Although the Board is by this Order required to submit certain proposed actions 
and programs for the review or prior determination of no supervisory objection of the Assistant 
Deputy Comptroller, the Board has the ultimate responsibility for proper and sound management 
of the Bank. 

(2) It is expressly and clearly understood that if, at any time, the Comptroller deems it 
appropriate in fulfilling the responsibilities placed upon him by the several laws of the United 
States of America to undertake any action affecting the Bank, nothing in this Order shall in any 
way inhibit, estop, bar or otherwise prevent the Comptroller from so doing. 

(3) Any time limitations imposed by this Order shall begin to run from the effective 
date of this Order. Such time limitations may be extended in writing by the Assistant Deputy 
Comptroller for good cause upon written application by the Board. 

(4) The provisions of this Order are effective upon issuance of this Order by the 
Comptroller, through his authorized representative whose hand appears below, and shall remain 
effective and enforceable, except to the extent that, and until such time as, any provisions of this 
Order shall have been amended, suspended, waived, or terminated in writing by the Comptroller. 
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(5) In each instance in this Order in which the Board is required to ensure adherence 
to, and undertake to perform certain obligations of the Bank, it is intended to mean that the 
Board shall: 

(a) authorize and adopt such actions on behalf of the Bank as may be 
necessary for the Bank to perform its obligations and undertakings under 
the terms of this Order; 

(b) require the timely reporting by Bank management of such actions directed 
by the Board to be taken under the terms of this Order; 

(c) follow-up on any non-compliance with such actions in a timely and 
appropriate manner; and 

(d) require corrective action be taken in a timely maimer of any non- 
compliance with such actions. 

(6) This Order is intended to be, and shall be construed to be, a final order issued 
pursuant to 12 U.S.C. § 1818(b), and expressly does not form, and may not be construed to form, 
a contract binding on the Comptroller or the United States. 

(7) The terms of this Order, including this paragraph, are not subject to amendment or 
modification by any extraneous expression, prior agreements or prior arrangements between the 
parties, whether oral or written. 
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IT IS SO ORDERED, this 16th day of July, 2003. 


David D. Gibbons for 


Timothy W. Long 

Senior Deputy Comptroller 

Mid-size/Conununity Bank Supervision 


7 / 16/03 


Date 
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UNITED STATES OF AMERICA 
DEPARTMENT OF THE TREASURY 
OFFICE OF THE COMPTROLLER OF THE CURRENCY 


In the Matter of: ) 

Riggs Bank N. A. ) 

McLean, Virginia ) 

STIPULATION AND CONSENT TO THE ISSUANCE 
OF A CONSENT ORDER 

The Comptroller of the Currency of the United States of America (“Comptroller”) has 
initiated proceedings against Riggs Bank N.A., McLean, Virginia (“Bank”) pursuant to 
12U.S.C.§ 1818(b). 

The Bank, in the interest of compliance and cooperation, consents to the issuance of a 
Consent Order, dated May 13, 2004 (“Order”); 

In consideration of the above premises, the Comptroller, through his authorized 
representative, and the Bank, through its duly elected and acting Board of Directors, hereby 
stipulate and agree to the following: 

ARTICLE I 

Jurisdiction 

(1) The Bank is a national banking association chartered and examined by the 
Comptroller pursuant to the National Bank Act of 1 864, as amended, 12 U.S.C. § \ etseq. 

(2) The Comptroller is “the appropriate Federal banking agency” regarding the Bank 
pursuant to 12 U.S.C. §§ 1813(q) and 1818(b). 

(3) The Bank is an “insured depository institution” within the meaning of 12 U.S.C. 
§ 1818(b)(1). 

ARTICLE II 

Agreement 

I Permanent Subcommittee on Investigations 

EXHIBIT #50b 
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(1) The Bank, without admitting or denying any wrongdoing, hereby consents and 
agrees to the issuance of the Order by the Comptroller. 

(2) The Bank further agrees that said Order shall be deemed an “order issued with the 
consent of the depository institution” as defined in 12U.S.C. § 1818(h)(2), and consents and 
agrees that said Order shall become effective upon its issuance and shall be fully enforceable by 
the Comptroller under the provisions of 12U.S.C. § 1818(i). Notwithstanding the absence of 
mutuality of obligation, or of consideration, or of a contract, the Comptroller may enforce any of 
tire commitments or obligations herein undertaken by the Bank rmder its supervisory powers, 
including 12 U.S.C. § 1818(i), and not as a matter of contract law. The Bank expressly 
acknowledges that neither the Bank nor the Comptroller has any intention to enter into a 
contract. 

(3) The Bank also expressly acknowledges that no officer or employee of the Office 
of the Comptroller of the Currency has statutory or other authority to bind the United States, the 
U.S. Treasury Department, the Comptroller, or any other federal bank regulatory agency or 
entity, or any officer or employee of any of those entities to a contract affecting the 
Comptroller’s exercise of its supervisory responsibilities. 


ARTICLE III 


Waivers 

(1) The Bank, by signing this Stipulation and Consent, hereby waives; 

(a) the issuance of a Notice of Charges pursuant to 12 U.S.C. § 1818(b); 

(b) any and all procedural rights available in cormection with the issuance of 


the Order; 
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(c) all rights to seek any type of administrative or judicial review of the 
Order; and 

(d) any and all rights to challenge or contest the validity of the Order. 

ARTICLE IV 

Other Action 

(1) The Bank agrees that the provisions of this Stipulation and Consent shall not 
inhibit, estop, bar, or otherwise prevent the Comptroller from taking any other action affecting 
"the Bank if, at any time, he deems it appropriate to do "So to-fulfill the responsibilities placed 
upon him by the several laws of the United States of America, 

IN TESTIMONY WHEREOF, the undersigned, authorized by the Comptroller as his 
representative, has hereunto set her hand on behalf of the Comptroller. 

/s/ 'Tub Cong 5-13-04 

Timothy W. Long Date 

Senior Deputy Comptroller 
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IN TESTIMONY WHEREOF, the imdersigned, as the duly elected and acting Board of 
Directors of the Bank, have hereunto set their hands on behalf of the Bank. 


Signed 

5-13-04 

Barbara B. Allbritton 

Date 

Signed 

5-13-04 

Robert L. Allbritton 

Date 

Signed 

5/13/04 

■ Nathan D. Baxter 

- ' ' Date 

Signed 

5/13/04 

Jacqueline C. Duchange 

Date 

Signed 

5/13/04 

Thomas F. Fitzgerald 

Date 


6:10 pm 

Signed 

5/13/04 

Heather S. Foley 

Date 

Signed 

5/13/04 

Lawrence I. Hebert 

Date 

Signed 

5/13/04 

Robert C. Roane 

Date 

Signed 

5/13/04 

Frederick J. Ryan, Jr. , 

Date 

Signed /’ 

5/13/04 

John A. Sargent 

Date 

Signed 

5/13/04 


Stephen J. Trachtenberg 


Date 
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#2004-43 

UNITED STATES OF AMERICA 
DEPARTMENT OF THE TREASURY 
OFFICE OF THE COMPTROLLER OF THE CURRENCY 


In the Matter of: ) 

) 

Riggs Bank N.A,, ) 

McLean, Virginia ) 

CONSENT ORDER 


AA-EC-04-54 


The Comptroller of the Currency of the United States of America (“Comptroller”), 
through his National Bank Examiner, has examined Riggs Bank N.A., McLean, Virginia 
(“Bank”), and identified deficiencies in the Bank’s internal controls, particularly in the area of 
Bank Secrecy Act and Anti-Money Laundering compliance. 

The Bank, by and through its duly elected and acting Board of Directors (“Board”), has 
executed a “Stipulation and Consent to the Issuance of a Consent Order,” dated May 13, 2004, 
that is accepted by the Comptroller. By this Stipulation and Consent, which is incorporated by 
reference, the Bank has consented to the issuance of this Consent Order (“Order'’) by the 
Comptroller. This Order supplements, but does not replace, a Consent Order that the Bank 
entered into on July 16, 2003. 

Pursuant to the authority vested in him by the Federal Deposit Insurance Act, as 
amended, 12 U.S.C. § 1818, the Comptroller hereby orders that: 

ARTICLE I 

BOARD TO ENSURE COMPETENT MANAGEMENT 


(1) Within sixty (60) days, the Bank’s Board shall cause the Bank to review and 
produce a written report regarding the staffing skills and levels required to fulfill the Bank’s 
obligations pursuant to this Order, to fulfill its obligations pursuant the July 16, 2003 Order, and 
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to meet the Bank’s strategic goals. The Board will determine whether management or staff 
changes should be made, including the need for additions to or deletions from current 
management or staffing, and whether the skills of management and staff need improvement. 

(2) Within ninety (90) days, the Board shall implement the recommendations and 
results of its review pursuant to paragraph (I) of this Article. 

(3) Upon completion, a copy of the written report shall be submitted to the Assistant 
Deputy Comptroller for Midsize Banks (“Assistant Deputy Comptroller”), Office of the 

■ Comptroller of the Currency, 440 S. La Salle St., Suite 2700;'Ghicago, IL 60605. 

ARTICLE II 

BOOKS AND RECORDS 

(1) Within forty-five (45) days, the Board shall submit to the Assistant Deputy 
Comptroller an action plan detailing the process by which the Board will ensure that an 
evaluation of whether the Bank’s books and records, including electronic information systems, 
are maintained in a complete and accurate condition in all material respects, setting forth a 
timetable for implementing the plan to correct and verify any materially incomplete or inaccurate 
information. 

(a) The plan shall include a methodology for verifying that information 
required by the Bank Secrecy Act and its implementing regulations is 
appropriately documented, filed, and maintained. This may include, but is 
not limited to, reviewing the accuracy of any Suspicious Activity Report 
or Currency Transaction Report previously filed between January 1, 2001, 
and April 30, 2004. 
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(b) The plan shall provide for the necessary actions to correct and verily any 
incomplete or inaccurate books and records. This may include, but is not 
limited to, correcting any filing made to any agency or branch of the U.S. 
Government; any Suspicious Activity Report or Currency Transaction 
Report; and any information provided in response to any subpoena or to 
any request for information from any agency or branch of the U.S, 
Government between January 1, 2001, and April 30, 2004. 

- (o) The plan need not require the reihedialioh of accounts closed on or before 

the effective date of this Order or the remediation of accounts that are in 
the process of being closed due to the Bank’s current plan to exit certain 
account relationships in specific divisions and subsidiaries. 

(d) The plan shall include a review, in a time period not to exceed one year 
from the effective date of this Order, of all Bank accounts in the Embassy 
and International Private Banking areas that are identified as high risk, and 
other high risk accounts identified by the Bank as appropriate for review, 
to ensure that Suspicious Activity Reports have been filed as appropriate 
between January 1, 2001, and April 30, 2004. This review shall include 
accounts at Bank subsidiaries (excluding Riggs International Banking 
Corporation, which is regulated by the Board of Governors of the Federal 
Reserve System), accounts covered by paragraph (c) of this Article, and an 
analysis of Currency Transaction Reports filed for each account. 

(2) A copy of the plan shall be forwarded to the Assistant Deputy Comptroller for a 
written determination of no supervisory objection. 
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(a) In the event the Assistant Deputy Comptroller recommends changes to the 
action plan, the Board shall immediately incorporate those changes into 
the plan. 

(3) The Board shall ensure that, once verified as in a complete and accurate condition 
in all material respects, the Bank’s books, records and electronic information systems are 
maintained in a materially complete and accurate condition. 

ARTICLE in 

INTERNAL CONTROLS 

(1) Within sixty (60) days, the Board shall adopt, implement, and thereafter ensure 
adherence by the Bank, including all of its divisions, its subsidiaries (excluding Riggs 
International Banking Corporation, which is regulated by the Board of Governors of the Federal 
Reserve System), and its account relationships, to written, comprehensive policies for internal 
controls applicable to the Bank’s account relationships and related staffing, including the 
Embassy and International Private Banking Groups’ account relationships and related staffing. 
At a minimum, the policies shall address: 

(a) the mandatory performance of periodic background checks, no less than 
every three (3) years, of all relationship managers; 

(b) the collection of a complete list of all Personal Investment Companies 
with accounts at the Bank, a complete list of all individuals associated 
with those Personal Investment Companies, and a complete list of all 
accounts managed at the Bank for those Personal Investment Companies; 
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(c) a prohibition against any employee having signature authority, ownership, 
or custodial powers for any customer’s account, except designated trust 
accounts; 

(d) a requirement for relationship managers to determine and document the 
following information: 

(i) a list of all accounts associated with a relationship, a country or 
politically exposed persons (“PEPs”), either manually or through 
the Bank’s electronic infonnatibn systems; 

(ii) a summary of these accoimt relationships, including identification 
of the purpose for each account in the relationship and the 
customary transactions and services used in each account, 
including the use of any suspense or concentration account; 

(iii) a comprehensive, balanced assessment of the country and its PEPs; 
and 

(iv) the risk rating for the accounts. 

(e) a requirement for relationship managers to conduct periodic sampling of 
transactions within the accounts they manage to ensure an adequate 
understanding of the purposes of these accounts, appropriate monitoring of 
these accounts, and conformance of the actual transactions with the 
customary transactions and services for these accounts; 

(£) the definition of “conflicts of interest” and the appearance of conflicts of 
interest, as well as the imposition of conflict of interest restrictions on 
Bank employees, officers, and directors; 
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(g) the accountability of Bank employees for compliance with applicable laws 
and regulations and adherence to the Bank’s internal policies and 
procedures; 

(h) the supervision of relationship managers suflrcient to ensure adherence to 
applicable laws and regulations and the Bank’s policies and procedures, 
including the requirements set forth in this Article; 

(i) the following types of accounts or relationships shall be subject to the 
Bank’s policies and procedures for accounts or transactions with greater 
than normal risk to those accounts; 

(i) accounts in the name of any governmental corporation or 
governmental agency with only one authorized signatory; 

(ii) the ten largest deposit account relationships at the Bank; 

(iii) the ten largest loan relationships at the Bank; 

(j) the establishment of procedures to review transactions from accounts in 
the name of any governmental corporation, country, or goverrunental 
agency of a country to any individual, particularly to provide for the 
review of unusual transactions, transactions with individuals related to the 
account holder, and transactions above Bank-established thresholds; 

(k) the establishment of procedures to review transactions from accounts in 
the name of any governmental corporation, country, or governmental 
agency of a country in order to identify transactions indicative of 
corruption or embezzlement in those accounts; 
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(!) the establishment of thresholds for reporting information about accounts 
and relationships designated as having greater than normal risk, including 
those set forth in this Article to be treated as having greater than normal 
risk, to the Bank’s management and board of directors; 

(m) the performance of transactional testing in all accounts and relationships 
designated as having greater than normal risk, including those set forth in 
this Article to be treated as having greater than normal risk; 

(n) the evaluation of the costs and profitability of all accounts and 
relationships designated as having greater than normal risk, including 
those set forth in this Article to be treated as having greater than normal 
risk; 

(o) the requirements for arms’ length dealing in any transactions by Bank 
employees, officers, and directors involving the Bank's customers; 

(p) the requirements and parameters for the disclosure of the following 
information firom the Bank’s employees, officers, and directors: 

(i) actual and potential conflicts of interest; 

(ii) “related interests” as that term is defined by 12 C.F.R. Part 215, 
including any Personal Investment Company owned in whole or in 
part; 

(iii) any material interest in the business of a borrower, an applicant, or 
other customer of the Bank; and 
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(iv) the receipt of anything of value by Bank employees, officers, and 
directors, directly or indirectly, from borrowers, loan applicants, 
other customers, or suppliers of the Bank. 

(q) For purposes of this article, “governmental corporation” shall refer to any 
corporation related to a governmental entity or a politically exposed 
person of a governmental entity. 

(2) Prior to implementation, a copy of these changes to the Bank’s internal control 
■ policy shall be forwarded to the Assistant Deputy Compfrofter for awritten determination of no 

supervisory objection. 

(3) The Board shall ensure that the Bank has processes, personnel, and control 
systems to ensure implementation of, and adherence to, the policy developed pursuant to this 
Article. 

ARTICLE IV 

DIVIDEND POLICY 

(1) Within fifteen (15) days, the Board shall develop, implement, and thereafter 
ensure Bank adherence to a dividend policy, which shall permit the declaration of a dividend 
only: 

(a) when the Bank is in compliance with 12 U.S.C. §§ 56 and 60; and 

(b) with thirty days’ prior written notice to the Assistant Deputy Comptroller. 


ARTICLE V 


INTERNAL AUDIT 
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(1) Within sixty (60) days, the Board, or a designated committee of the Board, shall 
adopt, implement, and thereafter ensure Bank adherence to an independent, internal audit 
program sufficient, including its scope, testing, and documentation, to: 

(a) detect irregularities in the Bank's operations; 

(b) determine the Bank's level of compliance with all applicable laws, rules 
and regulations; 

(c) evaluate the Bank's adherence to established policies and procedures; 

' (d) perform an appropriate level of testihg te-support the audit findings; 

(e) ensure adequate audit coverage in all areas; and 

(£) establish an annual audit plan using a risk based approach sufficient to 
achieve these objectives. 

(2) As part of this audit program, the Board , or a designated committee of the Board, 
shall evaluate the audit reports of any party providing services to the Bank, and shall assess the 
impact on the Bank of any audit deficiencies cited in such reports. 

(3) The Board, or a designated committee of the Board, shall ensure that the Bank has 
processes, persormel, and control systems to ensure implementation of, and adherence to, the 
program developed pursuant to this Article. 

(4) The Board, or a designated committee of the Board, shall ensure appropriate 
oversight of the audit function, with particular emphasis on an adequately staffed department or 
outside firm with respect to both the experience level and number of the individuals employed. 

(5) The Board, or a designated committee of the Board, shall ensure that the audit 
program is independent. The persons responsible for implementing the internal audit program 
described above shall report directly to the Board, or a designated committee of the Board, which 
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shall have the sole power to direct their activities. All reports prepared by the audit staff shall be 
filed directly with the Board and not through any intervening party. 

(6) All audit reports shall be in writing and supported by adequate workpapers, which 
must be provided to the Bank. The Board, or a designated committee of the Board, shall ensure 
that immediate actions are undertaken to remedy deficiencies cited in audit reports, and that 
auditors maintain a written record describing those actions. 

(7) The audit staff shall have access to any records necessary for the proper conduct 
of its activities. National bank examiners shall have access tbral! reports and work papers of the 
audit staff and any other parties working on its behalf. 

(8) Upon adoption, a copy of the internal audit program shall be promptly submitted 
to the Assistant Deputy Comptroller. 


ARTICLE VI 


CLOSING 

(1) Although the Board is by this Order required to submit certain proposed actions 
and programs for the review or prior written determination of no supervisory objection of the 
Assistant Deputy Comptroller, the Board has the ultimate responsibility for proper and sound 
management of the Bank. 

(2) It is expressly and clearly understood that if, at any time, the Comptroller deems it 
appropriate in fulfilling the responsibilities placed upon him by the several laws of the United 
States of America to undertake any action affecting the Bank, nothing in this Order shall in any 
way inhibit, estop, bar or otherwise prevent the Comptroller from so doing. 
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(3) Any time limitations imposed by this Order shall begin to run from the effective 
date of this Order. Such time limitations may be extended in writing by the Assistant Deputy 
Comptroller for good cause upon written application by the Board. 

(4) The provisions of this Order are effective upon issuance of this Order by the 
Comptroller, through his authorized representative whose hand appears below, and shall remain 
effective and enforceable, except to the extent that, and until such time as, any provisions of this 
Order shall have been amended, suspended, waived, or terminated in writing by the Comptroller. 

(5) In each instance in this Order in which the’Board is required to ensure adherence 
to, and undertake to perform certain obligations of the Bank, it is intended to mean that the 
Board shall: 

(a) authorize and adopt such actions on behalf of the Bank as may be 
necessary for the Bank to perform its obligations and undertakings under 
the terms of this Order; 

(b) require the timely reporting by Bank management of such actions directed 
by the Board to be taken under the terms of this Order; 

(c) follow-up on any non-compliance with such actions in a timely and 
appropriate manner; and 

(d) require corrective action be taken in a timely maimer of any non- 
compliance with such actions. 

(6) In the event of an inconsistency between this Order and the Consent Order dated 
July 16, 2003, the terms of this Order shall control. 
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(7) This Order is intended to be, and shall be construed to be, a final order issued 
pursuant to 12 U.S.C. § 1818(b), and expressly does not form, and may not be construed to form, 
a contract binding on the Comptroller or the United States. 

(8) The terms of this Order, including this paragraph, are not subject to amendment or 
modification by any extraneous expression, prior agreements or prior arrangements between the 
parties, whether oral or written. 

IT IS SO ORDERED, this 13^ day of May, 2004. 

/s/ Tim Long 5-13-04 

Timothy W. Long Date 

Senior Deputy Comptroller 
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# 2004-44 

UNITED STATES OF AMERICA 
DEPARTMENT OF THE TREASURY 
OFFICE OF THE COMPTROLLER OF THE CURRENCY 

In the Matter of: 

Riggs Bank N.A., 

McLean, Virginia 

CONSENT ORDER OF CIVIL MONEY PENALTY 

WHEREAS, the Comptroller of the Currency of the United States of America 
(“Comptroller”) intends to initiate a civil money penalty proceeding against Riggs Bank 
N.A., McLean, Virginia (“Bank”) pursuant to 12 U.S.C. § 1 8 1 8(i) (as amended) for 
violations of the law and regulations regarding compliance with the Bank Secrecy Act 
(“BSA”) and 12 C.F.R §§21,11 and 21.21, and for violations of the Consent Order 
issued against the Bank dated July 16, 2003. 

WHEREAS, in the interest of cooperation and to avoid the costs associated with 
foture administrative and judicial proceedings with respect to the above matter, the Bank, 
without admitting or denying any wrongdoing or the findings of fact set forth in Article n 
below, desires to enter into this Consent Order of Civil Money Penalty (“Order”) issued 
pursuant to 12 U.S.C. § 1818(i). 

NOW, THEREFORE, in consideration of the above premises, it is stipulated by 
and between the Comptroller, through his duly authorized representative, and the Bank 
that: 


AA-EC-04-55 


Permanent Subcommittee on Investigations 

EXHIBIT #50c 
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Article I 

JURISDICTION 

(1) The Bank is a national banking association, chartered and examined by the 
Comptroller, pursuant to the National Bank Act of 1864, as amended, 12 U.S.C. § 1 et 
seq. Accordingly, the Bank is an “insured depository institution” as that term is defined 
inl2U.S.C. §1813(cX2). 

(2) Pursuant to 12 U.S.C. § 1813(q), the Comptroller is the “appropriate 
Federal banking agency” to initiate and maintain this civil money penalty proceeding 
against the Bank pursuant to 12 U.S.C. § 1818(i). 

(3) The Bank is a subsidiaiy of Riggs National Corporation, a publicly-traded 
bank holding company. 

Article II 

FINDINGS AND CONCLUSIONS 

A. Background 

(1) Pursuant to 12 C.F.R. § 21.21(c), all national banks are required to establish 
and maintain BSA compliance programs reasonably designed to ensure and monitor their 
compliance with 31 U.S.C. §§ 5301-5355 and 31 C.F.R. Part 103. At a minimum, a 
bank's BSA compliance program must provide for a system of internal controls to ensure 
ongoing compliance; provide for independent testing for compliance to be conducted by 
bank personnel or by an outside party; designate an individual or individuals responsible 
for coordinating and monitoring day-to-day compliance; and provide training for 
appropriate personnel. 
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(2) Pursuant to 12 C.F.R. § 21.11, a national bank must file SARs when the 
bank detects a known or suspected violation of Federal law or a suspicious transaction 
related to money laundering activity or a violation of the BSA. 

(3) The Comptroller and the Bank entered into a Consent Order dated July 1 6, 
2003, designed to address BSA deficiencies identified at the Bank. 

(4) The Comptroller and the Bank entered into a supplemental Consent Order 
dated May 13, 2004. 

A. BSA Compliance Program Deficiencies 

(5) The Bankviolated 12 C.F.R. § 21.21 by failing to comply with the BSA 
compliance program requirements and by failing to correct deficiencies in the four 
required elements for a BSA compliance program. 

(a) Internal Controls : The Bank’s internal controls were, and continue 
to be, seriously deficient. The Bank’s system of internal controls did 
not effectively identify or address the BSA-related risks that existed 
in various divisions of the Bank or that related to customers, 
products, services, or accounts that should have been viewed as high 
risk. Moreover, the Bank’s Anti-Money Laimdering and Enhanced 
Due Diligence program and Customer Identification Program 
pertaining to areas deemed to be high-risk were not adequately 
implemented. 
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(i) The Bank did not collect or maintain sufficient information 
about its foreign private banking customers. As a result, the 
Bank failed to identify approximately one-third of the 
accounts related to the country of Saudi Arabia and an 
unacceptably high number of accounts related to the country 
of Equatorial Guinea. 

(ii) The Bank omitted disclosure of several Bank accounts in 
response to requests fix>m the OCC and other governmental 


agencies. 

(b) Independent Testing : The Bank’s system for independently testing 
its BSA compliance was inadequate. Bank audits did not review all 
of the necessary areas, did not uncover or disclose the severity or the 
extent of weaknesses in the Bank’s BSA compliance, and contained 
flawed testing and san^ling. 


nation of Individualfsl to Coordinate and Monitor Compliance: 


The Bank’s management was ineffective in overseeing the Bank’s 


day-to-day compliance with the BSA laws and its regulations, as 


evidenced by the numerous and substantial deficiencies in the 


program. 

(d) Training : The Bank’s numerous BSA-related deficiencies 

demonstrate that the Bank’s training program was ineffective, did 
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not comply with the Consent Order, and was insufBcient to ensure 
identification of and monitoring for suspicious activities. 

B. SAR Program Deficiencies 

(6) The Bank did not detect or investigate suspicious activities and did not file 
SARs as required. In particular, the Bank failed to: 

(a) refer specific inquiries firom law enforcement to the area that 
investigated suspicious activities to determine whether SAR filings 
were appropriate; 

(b) file accurate Currency Transaction Reports and SARs, in part, based 
upon inaccurate or incomplete information maintained about Bank 
customers; 

(c) file timely SARs for any of the transactions listed in paragraph (7) of 
this Article; and 

(d) investigate suspicious activities occurring in accounts related to the 
countries of Saudi Arabia and Equatorial Guinea. 

(7) The Bank did not adequately monitor for suspicious cash, wire, or monetary 
instrument transactions. In particular, the Bank failed to identify or to monitor potentially 
suspicious activity pertaining to: 

(a) tens of millions of dollars in cash withdrawals fi-om accounts related 
to the Saudi Arabian embassy; 


- 5 - 



541 


(b) dozens of sequentially-numbered international drafts that totaled 
millions of dollars, that were drawn from accounts related to officials 
of Saudi Arabia, and that were returned to the Bank; 

(c) dozens of sequentially-numbered cashier’s checks that were drawn 
from accounts related to officials of Saudi Arabia made payable to 
the account holder; 

(d) millions of dollars deposited into a private investment company 
owned by an official of the country of Equatorial Guinea; 

(e) hundreds of thousands of dollars transferred from an accoimt of the 
country of Equatorial Guinea to the personal account of a 
government official of the country; and 

(f) over a million dollars transferred from an account of the country of 
Equatorial Guinea to a private investment company owned by the 
Bank’s relationship manager. 

C. Risk Management Deficiencies 

(8) The Bank did not identify deficiencies in its risk management procedures. 
These deficiencies included systemic deficiencies in Bank policies, internal controls, and 
staff oversight. In particular, the Bank failed to: 

(a) increase its risk management procedures or scrutinize accounts 
related to the country of Equatorial Guinea, until October 2003, 
despite information that should have raised concerns for the Bank; 
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(b) properly supervise the Bank’s relationship manager for the 
Equatorial Guinea account relationships; and 

(c) discover that a relationship manager had signature authority over two 
Equatorial Guinea accoxmts. 

D. Conclusion 

(9) The Comptroller has concluded that the Bank engaged in systemic 
violations of law, regulations, and a final order and failed to correct those violations. The 
Bank failed to comply fully with the requirements of the Consent Order against the Bank 
dated July 16, 2003. The Bank’s BSA compliance program was deficient in all four 
elements: internal controls, independent testing, designation of individual(s) to 
coordinate and monitor compliance, and training appropriate persoimel. In addition, the 
Bank failed to file accurate and timely Suspicious Activity Reports (“SARs”). 

Article III 

ORDER OF CIVIL MONEY PENALTY 

(1) The Bank is hereby ordered to pay a civil money penalty in the amount of 
twenty-five million dollars ($25,000,000). 

(2) This penalty assessment shall be concurrent with the twenty-five million 
dollars ($25,000,000) penalty assessed against the Bank by the Financial Crimes 
Enforcement Network. 
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(3) The payments to the Comptroller and the Financial Crimes Enforcement 
Network referred to above shall be satisfied by one payment of twenty-five million 
dollars ($25,000,000) to the United States Department of the Treasury. 

(4) The Bank shall make payment in ftill upon issuance of this Order by check 
or wire transfer. If a check is the selected method of payment, it must be made payable to 
the United States Department of the Treasury and shall be delivered to: Comptroller of 
the Currency, P.O. Box 73150, Chicago, Illinois 60673-7150. The docket number of this 
case should be entered on the check. If a wire transfer is the selected method of payment, 
it must be made to Treasury NYC Bank account #2071-0001 . A copy of the check or 
wire transfer shall be delivered to the Director, Enforcement and Compliance Division, 
Office of the Comptroller of the Currency, 250 E St., S.W., Washington, D.C. 20219. 

(5) This Order shall be enforceable to the same extent and in the same manner 
as an effective and outstanding order that has been issued and has become final pursuant 
to 12 U.S.C. §§ 1818(h) and (i) (as amended). 

Article rv 
WAIVERS 

(1 ) By executing this Order, the Bank waives: 

(a) the right to the issuance of a Notice of Civil Money Penalty 
Assessment under 12 U.S.C. § 1818(i); 

(b) all rights to a hearing and a final agency decision pursuant to 12 
U.S.C. § 1818(i) and 12 C.F.R. Part 19; 
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(c) all rights to seek judicial review of this Order; 

(d) all rights in any way to contest the validity of this Order; and 

(e) any and all claims for fees, costs or expenses against the 
Comptroller, or any of his agents or employees, related in any way to 
this enforcement matter or this Order, whether arising under 
common law or under the terms of any statute, including, but not 
limited to, the Equal Access to Justice Act, 5 U.S.C. § 504 and 28 
U.S.C. § 2412. 

(2) The Bank’s Board of Directors acknowledges that it has read and 
understands the premises and obligations of this Order and declares that no separate 
promise or inducement of any kind has been made by the Comptroller, his agents or 
employees to cause or induce the Bank to agree to consent to the issuance of this Order 
and/or to execute this Order. 

(3) It is hereby agreed that the provisions of this Order constitute a settlement 
of the civil money penalty proceeding contemplated against the Bank by the Comptroller. 
The Comptroller agrees not to institute further civil money penalty proceedings against 
the Bank for the acts, omissions or violations alleged in Article II above, unless such acts, 
omissions or violations reoccur. 

(4) It is further agreed that the provisions of this Order shall not be construed as 
an adjudication on the merits and, except as set forth above in paragraph (3), shall not 
inhibit, estop, bar, or otherwise prevent the Comptroller from taking any action affecting 
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the Bank if, at any time, he deems it appropriate to do so to fulfill the responsibilities 
placed upon him by the several laws of the United States of America. 

(5) The Bank understands that nothing herein shall preclude any proceedings 

brought by the Comptroller to enforce the terms of this Order, and that nothing herein 
constitutes, nor shall the Bank contend that it constitutes, a waiver of any right, power, or 
authority of any other representatives of the United States or agencies thereof, including 
the Department of Justice, to bring other actions deemed appropriate. 
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IN TESTIMONY WHEREOF, the undersigned, authorized by the Comptroller as 
his representative, has hereunto set his hand on behalf of the Comptroller. 

/s/ Tim Long 5-13-04 

Timothy W. Long Date 

Senior Deputy Comptroller 

IN TESTIMONY WHEREOF, the undersigned, as the duly authorized and acting 
President and Chief Executive Officer of the Bank, has hereunto set his hands on behalf 
of the Bank. 


Riggs Bank N.A. 


Signed 5/13/04 


By: Lawrence I. Hebert Date 

Its: President and Chief Executive Officer 
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UNITED STATES OF AMERICA 
DEPARTMENT OF THE TREASURY 
FINANCIAL CRIMES ENFORCEMENT NETWORK 


IN THE MATTER OF No. 2004-01 

RIGGS BANK, N.A. 


ASSESSMENT OF CIVIL MONEY PENALTY 
I. INTRODUCTION 

The Secretary of the United States Department of the Treasury has delegated to 
the Director of the Financial Crimes Enforcement Network (“FinCEN”) the authority to 
determine whether a financial institution has violated the Bank Secrecy Act, 31 USC 
§§5311 et seg. and 31 CFR Part 103 thereunder (“BSA”), and what, if any, sanction is 
appropriate. 

In order to resolve this matter, and only for that purpose, Riggs Bank N.A. 
(“Riggs”) has entered into a CONSENT TO THE ASSESSMENT OF CIVIL MONEY 
PENALTY (“CONSENT”) dated May 13, 2004, without admitting or denying FinCEN’s 
determinations described in Sections III and IV below, except as to jurisdiction in Section 
II below, which is admitted. 

The CONSENT is incorporated into this ASSESSMENT OF CIVIL MONEY 
PENALTY (“ASSESSMENT”) by this reference. 

n. JURISDICTION 

Riggs is the principal subsidiary of Riggs National Corporation, a publicly traded 
bank holding company based in Washington, D.C. As of December 31, 2003, Riggs had 
assets of approximately $6 billion, deposits of $4.29 billion, and stockholders’ equity of 
$427.2 million. Riggs is a “financial institution” and a “bank” within the meaning of 31 
USC §5312(a)(2) and 31 CFR§103.11. The Office of the Comptroller of the Currency 
(the “OCC”) is Riggs’ primary federal supervisory agency and examines Riggs for BSA 
compliance. 

ni. FINDINGS 

A. Summary of Violations 

FinCEN has determined that Riggs willfully violated the suspicious activity and 
currency transaction reporting requirements of the BSA and its implementing regulations, 
and that Riggs has willfully violated the anti-money laundering program (“AML 
program”) requirement of the BSA and its implementing regulations. The violations 
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Riggs engaged in were systemic - Riggs was deficient in designing a program tailored to 
the risks of its business that would ensure appropriate reporting, implementing the 
procedures it did have, and responding to classic “red flags” of suspicious conduct. 

Riggs failed to correct the violations and implement an adequate BSA program in a 
timely manner. Consequently, on July 16, 2003, the OCC entered into a comprehensive 
Consent Order with Riggs to correct the deficiencies and referred the BSA violations to 
FinCEN for a determination of whether a civil penalty was warranted. Since then, 
however, additional violations occurred and the OCC is concurrently issuing a 
supplemental Consent Order requiring additional corrective actions. 

B. Violations of the Anti-Money Laundering Program Requirements 

FinCEN has determined that Riggs has been in violation of the AML program 
requirements of the BSA. As of April 24, 2002, the BSA has required banks to establish 
an AML program to guard against money laimdering. A bank regulated by a Federal 
fimctional regulator is deemed to have satisfied the requirements of 31 USC §5318(h)(l) 
if it implements and maintains an AML program that complies with the regulation of its 
Federal fimctional regulator governing such programs. 31 CFR §103.120, Since January 
27, 1987, the OCC has required each bank under its supervision to establish and maintain 
a BSA compliance program that, at a minimum: (a) provides for a system of internal 
controls to ensure ongoing compliance; (b) provides for independent testing for 
compliance conducted by bank personnel or an outside party; (c) designates an individual 
or individuals responsible for coordinating and monitoring day-to-day compliance; and 
(d) provides training for appropriate persoimel. 12 CFR §2 1.2 1(c). 

Riggs’ program contained serious deficiencies and was not in compliance with the 
BSA regulations. In January 2003, Riggs’ program was deficient in all four elements 
required by the AML program regulation. Some of the internal control and audit 
deficiencies continued after the OCC’s Consent Order was issued. These deficiencies are 
described in detail below. 

1. Internal Controls 

Riggs’ system of internal controls was inadequate to ensure ongoing compliance 
with the BSA across all business lines. Riggs’ internal controls were not designed to take 
into account the exposure posed by the customers, products, services, and accounts fi'om 
high-risk international geographic locations that are commonly viewed as high-risk for 
money laxmdering. Indeed, Riggs’ internal controls proved insufficient to detect and 
monitor risk, or to alert the bank to the need to take preventive or corrective action when 
the risk materialized. 

Riggs did not implement an effective system to identify and assess the BSA/ AML 
risk present throughout the institution. The risk matrices used in some of Riggs’ 
divisions all contained similar criteria, rather than being tailored to the particular lines of 
business on a risk-graded basis, which weakened their effectiveness. As a result, 
management was tmable to define and analyze concentrations of risk in the accounts, 
customers, locations, and products of Riggs. 
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Riggs’ customer due diligence program was weak and was not implemented in an 
effective or consistent manner. Certain areas of Riggs failed to acquire or to use the 
bank’s account opening and customer activity information collection procedures. 

Further, customer due diligence information required by Riggs’ policies and procedures 
was frequently missing. As a result, Riggs failed to identify a large number of accounts 
associated with the govenunents of two foreign countries. Moreover, Riggs’ enhanced 
due diligence policies and procedures governing high-risk areas were weak or, in some 
cases, nonexistent. High-risk areas include high-risk transactions such as transactions 
payable upon proper identification (“PUPID”), high-risk customers such as check casheis 
and money remitters, and accounts involving high-risk international geographic locations 
including international private banking, embassy banking, politically exposed persons, 
and non-resident aliens. On two occasions, although Riggs’ management said that the 
institution had discontinued PUPID transactions, Riggs allowed the transactions to 
continue. 

Riggs also failed to implement adequate internal controls to ensure the 
identification of suspicious transactions and the timely filing of complete suspicious 
activity reports (“SARs”) on reportable transactions. Riggs did not effectively use 
procedures and automated technology already in place to identify and review suspicious 
cash, monetary instruments, or wire activity. Riggs did not have procedures or internal 
controls to ensure that subpoenas and other government requests regarding 
accountholders were referred to the division responsible for investigating potential 
suspicious activity. 

Finally, internal controls were lacking in Riggs’ management of its largest 
banking relationship, which involved the accounts of a foreign government, its politically 
exposed persons, and the companies owned by such persons (described section in.C.3. 
below). There was insufficient staff and procedures to monitor the accounts and a lack of 
oversight over the account relationship manager and his staff. These problems continued 
even after numerous warning signs indicated that Riggs needed to take corrective action. 

2. Independent Testing 

Riggs did not implement an adequate system for independent testing of BSA 
compliance. The independent testing for compliance with the BSA was neither timely 
nor effective for the level of risk within Riggs. The internal audit could not verify that 
management’s corrective action for identified deficiencies were effective or timely. In 
addition, the scope of the audit failed to include an evaluation of the areas of money 
laundering vulnerabilities, BSA compliance, or the suspicious activity reporting process. 
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3- Designation of IndividuaKs^ to Coordinate and Monitor 
Compliance 

Riggs also lacked effective monitoring for compliance by the BSA officer. Day- 
to-day oversight and monitoring of high-risk transactions, high-risk customers, and high- 
risk geographies were minimal. Strategies and alternative measures to ensure ongoing 
BSA/AML monitoring for suspicious transactions were not adequately developed and 
applied. In addition, the person(s) responsible for BSA complianee at Riggs failed to 
adequately monitor, identify, investigate, analyze, and report suspicious activity. 

4. Training Appropriate Personnel 

Training on monitoring and detecting suspicious activity was particularly weak at 
Riggs. For example, bank officer visits to customer business locations did not include 
assessments of BSA/AML risk factors. In addition, branch personnel most familiar with 
accounts held by money services businesses (“MSBs”) were unaware of the factors that 
typically are associated with suspicious activity and the new BSA registration 
requirements for MSBs. 

In summary, Riggs failed to develop and maintain an effective BSA compliance 
program in violation of 1 2 CFR § 2 1 .2 1 (c) and, thus, failed to establish and implement an 
adequate AML program in violation of § 5318(h)(1) of the BSA and its implementing 
regulation, 3 1 CFR § 103.120, Riggs’ faulty AML program resulted in its violation of 
the suspicious activity and currency transactions reporting requirements of the BSA, as 
discussed below. 

C, Violations of the SAR Requirements 

FinCEN has determined that from 2000 through 2003, Riggs violated the SAR 
requirements of the BSA set forth in 31 DSC §5318(g) and 31 CFR §103.18 by failing to 
file or by delinquently filing approximately 33 SARs. These 33 SARs represent at least 
$98 million in suspicious transactions.* 

1. SAR Requirements 

A bank must report any transaction involving or aggregating to at least $5,000 
that it “knows, suspects, or has reason to suspect” (i) involves funds derived from illegal 
activities or is conducted to disguise funds derived from illegal activities, (ii) is designed 
to evade the reporting or recordkeeping requirements of the BSA (e.g. . structuring 
transactions to avoid currency transaction reporting) or (iii) “has no business or apparent 
lawful purpose or is not the sort in which the particular customer would normally be 
expected to engage, and the bank knows of no reasonable explanation for the transaction 

' These SARs report transactions and categories of transactions described below. Generally, Riggs’ SAR 
program suffered from a lack of timeliness. FinCEN’s review of SARs filed by Riggs from February 2000 
through April 2004 disclosed an additional 61 SARs that were filed more than 60 days after the suspicious 
activity occurred. 
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after examining the available facts, including the background and possible purpose of the 
transaction." 31 USC §5318(g) and 31 CFR §103.18. 

The S AR regulation requires a bank to file SARs “to the extent and in the manner 
required by this section” by “completing” a SAR Form. 31 CFR §103. 18(a). A bank 
must file a SAR no later than 30 calendar days after the date of initial detection of facts 
that may constitute a basis for filing a SAR. 31 CFR §103. 18(b)(3) and Instructions to 
SAR Form, TD F 90-22.47. If no suspect is identified on the date of the detection of the 
incident requiring the filing, a bank may delay filing a SAR for an additional 30 calendar 
days to identify a suspect. In no case is reporting to be delayed more than 60 calendar 
days after the date of initial detection of a reportable transaction. When filing a SAR, a 
bank must provide a detailed description of why the transaction was unusual, irregular, or 
suspicious in the narrative section of the form. Part V, SAR Form, TD F 90-22.47. The 
form requires “a chronological and complete account” of the transaction. The form 
emphasizes that the narrative description “is critical” and that the care with which it is 
written “may determine whether or not the described conduct and its possible criminal 
nature are clearly understood” by law enforcement. 

To comply with the SAR rule, a bank must be able to determine whether 
transactions are in fact reportable. Therefore, a bank is required to have in place systems 
to identify the kinds of transactions and accounts that may be a high risk for money 
laundering or that exhibit indicia of suspicious activity, considering the type of products 
and services it offers and the nature of its customers. Otherwise, a bank cannot assure 
that it is in fact reporting suspicious transactions as required by the BS A.^ In this case, 
the record shows that Riggs had information about its customers and their transactions 
that caused it to “know, suspect, or have reason to suspect” that many transactions were 
reportable suspicious transactions. However, Riggs failed to report these transactions, 
delinquently reported them, and/or filed incomplete reports because Riggs’ procedures to 
identify, analyze, and report suspicious activity were either non-existent or not 
implemented. As a result, Riggs violated the SAR requirements of 31 USC §53 18(g) and 
31 CFR §103.18. 

2. Basic Deficiencies in SAR Procedures and Filings 

As noted above, subpoenas and other matters were not appropriately referred for 
investigation. As a result, Riggs failed to identify for review accounts in which 
suspicious activity might be occurring. The SARs that were eventually filed by Riggs 
reported activity that occurred two to three years before the date of filing. 

Structuring, which is the breaking up of transactions for the purpose of evading 
the BSA reporting and recordkeeping requirements, is often indicative of underlying 
illegal activity. It is also unlawful under the BSA. See 3 1 USC §5324. Structuring is 
one of the most basic situations that an effective SAR program should be designed to 
detect and report.^ Riggs failed to discover that several customers had been structuring 


^ See Matter of Korea Exchange Bank, No. 2003-04 (June 24, 2003). 
^ See Matter of Western Union, No. 2003-2 (March 6, 2003). 
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transactions. These instances included the regular structuring of cash deposits into the 
bank, as well as the structuring of money order purchases. Riggs belatedly filed SARs on 
these transactions. However, most of these SARs were deficient because the narrative 
descriptions of the transactions were sparse and conclusory. Rather than providing 
specific information on the type, timing, and amount of activity observed in each 
account, Riggs simply stated that there was an appearance of structuring. Riggs also 
failed to report the total dollar amount allegedly structured in each account. Such 
deficiencies make it difficult for law enforcement to evaluate whether the activity 
described in the SAR is worth pursuing.'* 

3. Embassy Banking/Intemational Private Banking Relationships 

Extensive and frequent suspicious cash, monetary instrument, and wire activity at 
Riggs occurred within the accounts held by the government of a foreign country, 
politicaOy exposed persons of that country, and the companies owned by such persons, 
where very little monitoring of activity was performed by the bank. Within this 
relationship, there were a number of transactions that exhibited classic indicators of 
suspicious activity, or at a minimum lacked any reasonable business or economic 
purpose, but were never identified and reported. These transactions included: 

- aggregate cash withdrawals from the accounts of the government, politically 
exposed persons, and government employees that totaled tens of million of dollars 
over a 2-year period, the majority of which were conducted through PUPID 
transactions; 

- dozens of sequentially numbered international drafts drawn from a politically 
exposed person’s account on 3 dates over a 2-month period, totaling millions of 
dollars, and made payable to the account holder, which were returned to Riggs for 
crediting back to the account; and 

- dozens of sequentially numbered cashier’s checks purchased from the same 
above-listed account on 3 different dates over a period of six months, totaling tens 
of millions of dollars, and made payable to the account holder, half of which were 
returned to Riggs for deposit back into the account. 

Riggs also failed to identify, monitor, and report suspicious activity related to the 
accounts of another foreign government, its politically exposed persons, and the 
companies owned by such persons. This was among Riggs’ largest depository 
relationships; however, the relationship manager for these accounts had little or no 
supervision. Riggs failed to monitor the activity in these accounts, despite various 
indicators in early 2003 that should have alerted it to the high-risk nature of the 
relationship, including publication of a newspaper article alleging official corruption and 
Riggs’ receipt of a subpoena requiring documents regarding the relationship.^ 

Meanwhile, Riggs failed to implement controls or monitor the ongoing activity. 


* See Matter of Great Eastern Bank of Florida, No. 2002-02 (Sept. 4, 2002). 

’ Guidance on applying scrutiny to situations of this type has been available for some time. See Guidance 
on Enhanced Scrutiny for Transactions that May Involve the Proceeds of Foreign Corruption (January 
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As a result of these deficiencies, Riggs could not properly identify, evaluate, and 
report suspicious activity occurring in the relationship, including activity by its 
employee, the relationship manager, Riggs failed to discover that the relationship 
manager had signatory authority over two accounts within the relationship, received 
funds from a government account within the relationship, and failed to file SARs on a 
timely basis. Examples of the relationship manager’s suspicious transactions with 
respect to this relationship include: 

- alteration of a check from the account of a politically exposed person who is the 
relative of a government official; and 

- over $ 1 million in wire transfers from accounts owned by the government into the 
account of a private investment corporation owned by the relationship manager at 
another U.S. bank. 

Riggs also failed to identify, evaluate, and report on suspicious activity occurring 
in the accounts owned by the government involving transactions by and for the benefit of 
politically exposed persons, including: 

- cash deposits into the account of a private investment corporation owned by a 
politically exposed person who is a government official, totaling millions of 
dollars, over a 2-year period; and 

- wire transfers, totaling hundreds of thousands of dollars, from a government 
account to the personal account of another government official who had signature 
authority over the government accoimt. 

D. Violations of the CTR Requirements 

FinCEN has determined that Riggs violated the BSA currency transaction 
reporting requirements set forth at 31 CFR §103 .27(d) by failing to provide accurate 
information or omitting information on numerous currency transaction reports (“CTRs”). 
Under the BSA, banks are required to file CTRs for transactions in currency greater than 
$10,000 in a single day. 31 USC §5313 and 31 CFR §103.22. Banks are required to file 
CTRs in the form prescribed by the Secretary of the Treasury and provide all the 
information called for by the form. 31 CFR §103.27(d). 

The CTRs filed by Riggs on two markets did not contain the accurate legal names 
of those businesses. Over a one-year period, Riggs filed 90 CTRs representing $6 
million for one market and 52 CTRs representing $1.3 million for the other market. The 
businesses had been long-standing customers of Riggs before Riggs began filing CTRs 
with their accurate legal names. 

Riggs’ failure to collect, document, and verify customer and account information 
resulted in its failure to provide accurate information on 6 CTRs filed on a company 


2001), which was jointly issued by the Departments of the Treasury and State, the OCC, the Federal 
Reserve, the Federal Deposit Insurance Corporation and the Office of Thrift Supervision. 
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owned by a politically exposed person who is a foreign government official. In the 
CTRs, Riggs reported the company’s line of business as the export of timber, although 
the entity was actually a private investment company holding the personal investments of 
a politically exposed person who is a foreign government official. Together, the 6 CTRs 
revealed $11.5 million in cash deposited over 2 years. 

E. Willful Nature of BSA Violations 

FinCEN has determined that Riggs’ violations of the BSA and its implementing 
regulations were willful. The conduct of a bank may be characterized as willful if it 
demonstrates a reckless disregard for its obligations under law or regulation. As an 
OCC-supervised bank, Riggs was aware of the AML program, SAR, and CTR 
requirements of the BSA and its implementing regulations. Riggs’ failure to establish 
and implement a BSA/AML program adequate to meet its suspicious activity and 
currency transaction reporting requirements constitute systemic violations demonstrating 
a reckless disregard of its obligations under the BSA. 

Riggs’ willfulness is further demonstrated by its failure to correct identified 
deficiencies. The OCC deemed Riggs’ BSA compliance systemically deficient in 2003 
and thus entered into a Consent Order with Riggs on July 1 6, 2003. However, Riggs is 
not in full compliance with the OCC’s July 2003 Consent Order. Riggs’ failure to 
establish and implement an adequate BSA compliance program, followed by its failure to 
correct deficiencies identified by its primary Federal regulator, is a pattern of conduct 
indicative of willfulness. 

IV. CIVIL MONEY PENALTY 

FinCEN has determined that by failing (1) to establish and implement an adequate 
AML program, (2) to file timely, accurate, and complete SARs, and (3) to file acctirate 
and complete CTRs as described in Section III, above, Riggs willfully violated the AML 
program, SAR, and CTR provisions of the BSA and a civil money penalty is due 
pursuant to 31 USC §5321 and 31 CFR §103.57(f). In light of the seriousness of the 
violations, their continuing and ongoing nature, the potential harm they pose to the 
public, and taking into account the financial resources of Riggs, FinCEN has determined 
that the appropriate penalty amoimt in this matter is $25 million. 

V. CONSENT TO ASSESSMENT 

In order to resolve this matter, and only for that purpose, Riggs, without 
admitting or denying either the facts or determinations described in Sections III and TV 
above, except as to jurisdiction in Section II, which is admitted, consents to the 
assessment of a civil money penalty against it in the sum of $25 million. This penalty 
assessment shall be concurrent with the $25 million penalty assessed against Riggs by the 
OCC. The penalty assessment of FinCEN and the OCC referenced above shall be 
satisfied by one payment of $25 million to the Department of the Treasury. 
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Riggs agrees to pay the amount of $25 million upon the assessment of the civil 
money penalty. Such payment shall be: 

a. made by certified check, bank cashier’s check, or bank money order or by 
wire; 

b. made payable to the United States Department of the Treasury; 

c. any check or money order or copy of the wire transfer must be hand- 
delivered or sent by overnight mail to Nicholas A, Procaccini, Assistant 
Director and Chief Financial Officer, FinCEN, 2070 Chain Bridge Road, 
Suite 200, Vienna, Virginia 22182; and 

d. submitted under a cover letter, which references the caption and file 
number in this matter. 

Riggs recognizes and states that it entered into the CONSENT freely and 
voluntarily and that no offers, promises, or inducements of any nature whatsoever were 
made by FinCEN or any employee, agent, or representative of FinCEN to induce Riggs 
to enter into the CONSENT, except for those specified in the CONSENT. 

Riggs understands and agrees that the CONSENT embodies the entire agreement 
between Riggs and FinCEN relating to this enforcement matter only, as described in 
Section III above. Riggs further understands and agrees that there are no express or 
implied promises, representations, or agreements between Riggs and FinCEN other than 
those expressly set forth or referred to in the CONSENT and that nothing in the 
CONSENT or this ASSESSMENT is binding on any other agency of government, 
whether federal, state, or local. 
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VI. RELEASE 

Riggs understands that its execution of the CONSENT and compliance with the 
terms of this ASSESSMENT and the CONSENT constitute a complete settlement of civil 
liability for reporting and recordkeeping violations of the BSA, and the regulations 
promulgated thereunder, which were identified by the OCC prior to the date hereof. 


By; IM 

William J. Fox, Director 

FINANCIAL CRIMES ENFORCEMENT NETWORK 
U.S. Department of the Treasury 

Date; May 13, 2004 
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UNITED STATES OF AMERICA 
BEFORE THE 

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM 
WASHINGTON, D.C. 


In the Matter of 

RIGGS NATIONAL CORPORATION 
Washington, D.C. 


and 

RIGGS INTERNATIONAL BANKING 
CORPORATION 
Miami, Florida 


) 

) 

) Docket Nos. 04-0U-B-HC 
) 04-01 1-B-EC 

) 

) 

) 

) 

) 

) 

-) 


WHEREAS, Riggs National Corporation, Washington, D.C., a registered bank holding 
company, is taking steps to address deficiencies identified by the Federal Reserve Bank of 
Richmond (the "Richmond Reserve Bank”) and the Federal Reserve Bank of Atlanta (the 
“Atlanta Reserve Bank”) at Riggs National Corporation and Riggs International Banking 
Corporation, Miami, Florida, an Edge corporation organized under Section 25A of the Federal 
Reserve Act (12 U.S.C. 61 1 et seq.) (“RISC’), a wholly-owned subsidiary of Riggs Bank, N.A., 
Washington, D.C.; 

WHEREAS, RIBC has been advised by the Atlanta Reserve Bank of deficiencies in its 
compliance with applicable federal laws, rules, and regulations relating to anti-money laundering 
policies and procedures, including the Currency and Foreign Transactions Reporting Act, 

31 U.S.C. 5311 et seg. (the Bank Secrecy Act (the “BSA”)); the rules and regulations issued 
thereunder by the U.S. Department of the Treasury (31 C.F.R. Part 103); and the suspicious 
activity reporting requirements of Regulation K of the Board of Governors of the Federal 
Reserve System (the “Board of Governors”) (12 C.F.R. 211.5(k)); 


Permanent Subcommittee on Investigations 


EXHIBIT #50e 
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WHEREAS, in furtherance of the common goals of Riggs National Corporation, RISC, 
and the Board of Governors to ensure that the consolidated organization is operated in a safe and 
sound manner and that all deficiencies in RIBC’s anti-money laundering policies and procedures 
are satisfactorily addressed, Riggs National Corporation and RIBC are consenting to the issuance 
of this Cease and Desist Order (the “Order”) by the Board of Governors; 

WHEREAS, Riggs Bank, N.A, has announced its intention to close RIBC, and RIBC will 
take all appropriate steps necessary to ensure compliance with the provisions of this Order as 
they apply to the operations of RIBC throughout the process of temunating its business; 

WHEREAS, on May 13, 2004 the boards of directors of Riggs National Corporation and 
RIBC, at duly constituted meetings, adopted resolutions: 

(1) authorizing and directing Rdhtf-h L. All bn'fton and 
hhtnry D. Mor-nfau/^ . to enter into this Order on behalf of Riggs National Corporation 

and RIBC, respectively, and consenting to compliance by Riggs National Corporation and RIBC 
and their institution-affiliated parties, as defined in sections 3(u) and 8(b)(3) of the Federal 
Deposit Insurance Act, as amended (12U.S.C. 18I3(u) and 1818(b)(3)) (the'TDI Act”), with 
each and every provision of this Order; and 

(2) waiving any and all rights that Riggs National Corporation and RIBC may 
have pursuant to section 8 of the FDI Act and 12 C.F.R. part 263 or otherwise: 

(a) to the issuance of a notice of charges; 

(b) to a hearing for the purpose of taking evidence with respect to any 
matter implied by or set forth in this Order; 

(c) to judicial review of this Order, and 
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(d) to challenge or contest, in any manner, the basis, issuance, validity, 
tenns, effectiveness or enforceability of this Order or any provision hereof. 

NOW, IHEREFORE, before the filing of any notices and prior to the taking of any 
testimony or adjudication of, or finding on any issue of fact or law herein, and without this Order 
constituting an admission of any allegation made or implied by the Board of Governors in 
connection with this prxweeding, and solely for the purpose of settlement of this proceeding: 

IT IS HEREBY ORDERED, pursuant to section 8(i) of the FDI Act, that Riggs National 
Corporation and RISC shall cease and desist and take affirmative action as follows: 

Management Review 

1. (a) Within 20 days of this Order, the board of directors of Riggs National 

Corporation shall retain an independent consultant acceptable to the Richmond Reserve Bank to 
conduct a review of the functions and performance of the board of directors and senior 
management and to prepare a written report of findings and recommendations. The primary 
purpose of the management review shall be to aid in the development of an effective board of 
directors and management stmcture that is suitable to the needs of the consolidated organization 
and that is adequately staffed by qualified and trained personnel. The management review shall, 
at a minimum, address, consider, and include: 

(i) an assessment of the current structure and composition of the board 
of directors and any committees thereof, and a determination of the structure and composition 
needed to adequately supervise the operations of the consolidated organization, especially the 
compliance functions at Riggs National Corporation and its subsidiaries: 
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(ii) the identification of the type and number of officer positions 
needed to manage and properly supervise the affairs of the consolidated organization; and 

(iii) an evaluation of each executive and senior compliance officer to 
determine whether the individual possesses the ability, experience, and other qualifications 
required to competently perform present and anticipated duties, to adhere to the policies and 
procedures of the consolidated organization and maintain it in a safe and sound condition, and to 
comply with the requirements of this Order, 

(b) A copy of the written report required by paragraph 1 (a) shall be provided 
to the Richmond Reserve Bank at the same time it is provided to Riggs National Corporation. 
Board Oversight 

2. Within 60 days of this Order, Riggs National Corporation’s board of directors 
shall submit to the Richmond Reserve Bank a written plan to strengthen board oversight of the 
management and operations of the consolidated organization. The plan shall, at a minimum, 
address, consider, and include: 

(a) The actions that the board of directors will take to maintain effective 
supervision of the consolidated organization's senior management and major operations and 
activities; 

(b) the responsibility of the board of directors to monitor management’s 
adherence to approved policies and procedures and to applicable laws and regulations; 

(c) a description of the detailed information to be included in the periodic 
reports that will be reviewed by the board of directors in its oversight of the operations and 
management of the consolidated organization; and 
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(d) criticisms relating to the board of directors’ s oversight of management 

noted in the most recent report of inspection and the report of the most recent corporate 
governance targeted review of Riggs National Corporation (collectively, the “Reports”). 

Risk Management 

3. Within 60 days of this Order, Riggs National Corporation shall submit to the 
Richmond Reserve Bank an acceptable plan designed to improve the consolidated organization’s 
risk management practices. The plan shall, at a minimum, address, consider, and include: 

(a) Procedures to ensure the prompt identification and effective measurement, 
monitoring and control of key risks throughout the consolidated organization; 

(b) enterprise-wide risk management practices, including overall policies, 
procedures, risk limits, and management reporting; 

(c) the board of directors’s and senior management's responsibilities for 
identifying, measuring, monitoring, and controlling risk; 

(d) procedures for evaluation, approval, and oversight of policies, procedures, 
risk limits, new business initiatives, and strategic changes; and 

(e) the risk management criticisms noted in the Reports. 

Internal Audit 

4. Within 60 days of this Order, Riggs National Corporation shall submit to the 
Richmond Reserve Bank an acceptable written internal audit program for the consolidated 
organization. The program shall, at a minimum, address, consider, and include: 

(a) Generally accepted auditing standards, including, but not limited to, the 
scope and frequency of audits and periodic reporting to the board of directors; 

(b) direct lines of reporting between the auditors and the board of directors; 
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(c) periodic review of the consolidated organization’s internal controls; 

(d) the requirements outlined in the Amended Interagency Guidance on the 
Internal Audit Function and its Outsourcing, issued March 17, 2003; 

(e) the resources and expertise to be dedicated to ensuring the complete and 
timely implementation of the internal audit program; and 

(f) corrective steps to address criticisms of the audit function noted in the 
Reports, as well as criticisms of RBC’s audit function noted in the most recent report of the 
examination of RBBC (the “Report of Examination”). 

IMvidends, Interest Payments, and Stock Redemption 

5. (a) Riggs National Corporation shall not declare or pay any dividends without 

the prior written approval of the Richmond Reserve Bank and the Director of the Division of 
Banking Supervision and Regulation of the Board of Governors (the “Director'’). 

(b) Riggs National Corporation shall not make any distributions of interest, 
principal, or other sums with respect to the debentures issued in connection with its trust 
prefened securities without the prior written approval of the Richmond Reserve Bank and the 
Director. 

(c) Riggs National Corporation shall not purchase, redeem, or otherwise 
acquire, directly or indirectly, any of its stock without the prior written approval of the 
Richmond Reserve Bank and the Director. 

(d) All requests for prior written approval shall be received by the Richmond 
Reserve Bank at least 30 days prior to the proposed dividend declaration date, payment date, or 
repurchase date, and shall contain, but not be limited to, current and projected information on 
consolidated capital, asset quality, earnings, liquidity, and cash flow. 
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Anti-Money Laundering Compliance 

6. Within 60 days of this Order, RISC shall submit to the Atlanta Reserve Bank an 
acceptable written program designed to ensure compliance with all applicable provisions of the 
BSA and the rales and regulations issued thereunder. The program shall include provisions for 
updates on an ongoing basis as necessary to incorporate amendments to the BSA and the rules 
and regulations thereunder. The program shall take into account any plan for the termination of 
RISC’s operations and accounts. 

(a) The program shall, at a minimum, upgrade and improve RISC’s system of 
internal controls to ensure compliance with the BSA and the rules and regulations thereunder, 
including, but not limited to, policies and procedures designed to: 

(i) ensure compliance with all applicable reporting and recordkeeping 


requirements; 

(ii) identify, assess, and manage risks associated with the types of 
accounts, transactions, and services provided by RIBC; 

(iii) ensure identification and verification of the identity of account 
holders and transactors in accordance with applicable regulations; and 

(iv) effectively monitor transactions, including incoming and outgoing 
funds transfers, ACH transactions, checks, cash and monetary instruments, and internal funds 
transfers involving coiporate and partnership entities, for suspicious or unusual activities. 

(b) The program shall provide for regular, comprehensive, independent testing 
of compliance with the BSA and the rales and regulations thereunder, and shall ensure, at a 
minimum, that compliance review: 

(i) is performed frequently and is fully documented; 
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(ii) is conducted with the appropriate segregation of duties; and 

(iii) covers all substantive requirements and compliance processes, 
including, but not limited to, reporting lines for following up on compliance findings and 
procedures to ensure that compliance issues are fully addressed at the appropriate management 
level and satisfactorily resolved. 

(c) The program shall provide for adequate training of all appropriate 
personnel, conducted by competent staff and covering all relevant BSA and related requirements 
(including accurate recordkeeping and form completion and the detection and reporting of 
suspicious activity), and ensure that the training is reviewed on a tegular basis so that all 
personnel have the most current information available. 

(d) The program shall provide that RISC’s program is at all times managed by 
a qualified officer with responsibility for all BSA compliance and related matters, that adequate 
resources are available to implement and maintain an effective compliance program, and that the 
Atlanta Reserve Bank will receive notification of any change in the BSA compliance officer 
position. 

Suspicious Activity Reporting and Customer Due Diligence 

7. Within 60 days of this Order, RIBC shall submit to the Atlanta Reserve Bank an 
acceptable written customer due diligence program designed to reasonably ensure the 
identification and timely, accurate, and complete repotting of all known or suspected violations 
of law against or involving RISC to law enforcement and supervisory authorities as required by 
the suspicious activity reporting provisions of Regulation K of the Board of Governors 
(12 C.F,R. 211.5(k)). The program shall take into account any plan for the termination of 
RIBC’s operations and accounts. At a minimum, the program shall include: 
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(a) An effective system to ensuie that ali known or suspected violations of 
law are properly identified and reported; 

(b) a risk focused assessment of RIBC’s customer base to: 

(i) identify the categories of customers whose transactions and 
banking activities are routine and usual; and 

(ii) determine the appropriate level of enhanced due diligence 
necessary for those categories of customers that RIBC has reason to believe pose a heightened 
risk of illicit activities at or through RIBC; and 

(c) for those customers whose transactions require enhanced due diligence, 
additional procedures to: 

(i) determine and obtain the appropriate documentation necessary to 
confirm the identity and business activities of the customer; 

(ii) understand the normal and expected transactions of the customer, 
and 

(iii) report suspicious activities in compliance with the reporting 
requirements set forth in Regulation K of the Board of Governors (12 C.F.R. 21 1.5(k)). 
Transaction Review 

8. (a) Within 20 days of this Order, RIBC shall engage the services of a 

qualified independent firm (the “Consultant”) acceptable to the Atlanta Reserve Bank to conduct 
a review of account and transaction activity to determine whether suspicious activity involving 
accounts or transactions at, by, or through RDBC was properly identified and reported in 
accordance with applicable suspicious activity reporting regulations (the “Review”). 
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(b) Within 10 days of the engagement of the Consultant, but prior to the 
commencement of the Review, RISC shall submit to the Atlanta Reserve Bank for approval an 
engagement letter that sets forth: 

(i) The scope of the Review, including the types of accounts and 
transactions to be reviewed; 

(ii) the methodology for conducting the Review, including any 
sampling procedures to be followed; 

(ill) the time period to be coveted by the Review, to include, at a 
minimum. January 2002 through April 2004; 

(iv) the expertise and resources to be dedicated to the Review; and 

(v) the anticipated date of completion of the Review. 

(c) Upon completion of the Review, RIBC shall provide to the Atlanta 
Reserve Bank a copy of the Consultant’s report detailing the findings of the Review. 

(d) Upon completion of the Review, RIBC shall ensure that all transactions 
previously required to be reported have been reported in accordance with applicable regulations 
and guidelines. 

9. Within 60 days of this Order, RIBC shall submit to the Atlanta Reserve Bank an 
acceptable written plan designed to ensure compliance with the regulations of the U.S. 
Department of the Treasury’s Office of Foreign Assets Control (“OFAC”) (31 C.F.R. 500 et 
seq.I. as well as any guidebnes issued or administered by OFAC. The plan shall include, at a 
minimum, procedures to ensure that customer transactions are processed in accordance with 
OFAC requirements and in accordance with a regularly updated list of entities and individuals 
whose transactions or assets are required to be blocked, frozen, or monitored. 
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Approval and Progress Reports 

10. The program and plan required by paragraphs 3 and 4 of this Order shall be 
submitted to the Richmond Reserve Bank for review and approval. The programs, plan, and 
engagement letter required by paragraphs 6, 7, 8, and 9 of this Order shall be submitted to the 
Atlanta Reserve Bank for review and approval. Acceptable programs and plans and an 
acceptable engagement letter shall be submitted to the applicable Reserve Bank within the time 
periods set forth in this Order. Riggs National Corporation and RISC, as applicable, shall adopt 
the approved programs, plans, and engagement letter within 10 days of approval by the 
applicable Reserve Bank and then shall fully comply with them. During the term of this Order, 
the approved programs, plans, and engagement letter shall not be amended or rescinded without 
the prior written ^proval of the applicable Reserve Bank. 

1 1 . Within 30 days after the end of each quarter following the date of this Order, 
Riggs National Corporation and RISC shall submit to the Richmond and Atlanta Reserve Banks 
written progress reports detailing the form and manner of all actions taken to secure compliance 
with the provisions of this Order that are applicable to them, and the results thereof. The 
Richmond and Atlanta Reserve Banks may, in writing, discontinue the requirement for progress 
reports or modify the reporting schedule. 

Notices 

12. All communications regarding this Order shall be sent to: 

(a) James Bames 
Vice President 

Federal Reserve Bank of Richmond 
Post Office Box 27622 
Richmond, VA 23261 
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(b) Robert Schenck 
Vice President 

Federal Reserve Bank of Atlanta 
9100 NW 36 Street 
Miami, FL 33178 

(c) Timothy C. Coughlin, President 
Riggs National Corporation 
800 17th Street, NW 
Washington, DC 20006-3944 

(d) Henry D. Momeault, Chairman 

Riggs International Banking Corporation 
soon® Street, NW 
Washington, DC 20006-3944 

Miscellaneous 

13. The provisions of this Order shall be binding on Riggs National Corporation, 
RIBC, and each of their institution-affiliated parties in their capacities as such, and their 
successors and assigns. 

14. Each provision of this Order shall remain effective and enforceable until stayed, 
modified, terminated or suspended in writing by the Board. 

15. Notwithstanding any provision of this Order, the Richmond and Atlanta Reserve 
Banks may, in their sole discretion, grant written extensions of time to Riggs National 
Corporation or RIBC to comply with any provision of this Order. 

16. The provisions of this Order shall not bar, estop or otherwise prevent the Board of 
Governors, the Richmond Reserve Bank, the Atlanta Reserve Bank, or any federal or state 
agency from taking any further or other action affecting Riggs National Corporation or any of its 
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subsidiaries, including RISC, or any of their anvatt or fcamcr institutionral51iatedpjorties or 
their successors or asagns. 

By Older of the Board of Governors of the Federal Reserve System this '' day of May, 

"2004, ■ 

RIGGS NATIONAL aORPORATlON BOABDOFGOl/EKNORS OFTHE 

FEDERAL RESERVE SYSTEM 

Bv: 

Robert LABbrinon Robert deV. Frierson 

Chaiman and CMef Executive Officer Deputy Secretary of the Board 

RIGGS INTERNATIONAL BANKING 
CORPORATION 
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A. Histoiy 
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Tbe island of Fetnando Po was sighted m 1471 by Fecnao do Po, a Poitugoese navigator. 
Portugal ceded the'island to Spaia in 1778. From 1827 to 1844, with flie pennission of 
the Spanish goveenment, dieat Britain maintamed a naval Nation at Fernando Po and also 
administered Qis island. During die colon&atiori of Afiica era, Spain occupied the island 
ofFemando Po. Tl» island of Fernando Po^now Bioko) devdo^ a ftomishing 
economy based cm cocoa production in die lilSOs, rising (%1P per ctgiita to USSddd by 
1965. Bioko apd the mai n land province of Rio Muni were joined to fism Equatorial 
Guinea in 1963, and grantedpartial self-government Full indqiaidence was achieved in 
October 1968 and Francisco Macias Nguema became the country’s first president 


B. Drad and Resources 

Camerotm bounds die mainland Equator^ Guinea on the north, on tbe east by. Gabon and 
onfhewestby theGulf ofGuiiiea. The tenain is gently rolling and heavily forested. The 
Mbini River drains 60% of die are^ The main island of Equatorial Guinea is Bioko (779 
sq. mi.) whidi is located off the western coast of Afiica in the Bight ofBiafia (Bonny). 
The island is rnoimtainous, thidcly wooded with a steep rocky coast Equatorial Guinea’s 
climate is tropical, with average tenqieratntes of about 77 degrees. 

(SeeEd3bitA.-Meq>ofE^uatoricdGwnea) _ 

C. Population 


In 1995 KtimaCed population of Equatorial Guinea was 400,000 with many thousands 
more believed to be living abroad ^e to political condidons in the counliy. Tbe Fang, 
indigoioos to the mainland but now also U'ring on Bioko Island, constitute more than 
80% of dw population. The Bubis, indigenous to Bioko Isl^ make iq> 1 5% of the 


population. Several smaller ethnic groins live along die mainland coast Spanish is the 
offidal language, however Farig^ a Bantu language is most widely spoken. 90% of the ' 
people are of Roman Catholic Church, although traditional belieB are also widely 
practiced. Malabo is lhe'caqiital,Jatgest city and piindpal port ofEquatorial Guinea, 
while Bata is die largest town on the mainland. 


D. Politics ' . ■ 

President Madas banned opposition parties in 1970, and qipointed him^president &r 
life in 1972. The economy deteriorated sharply. La Octobw 1979, he was overthrown 
and succeeded by his nephew, Teodoro ObiangKguemaMbaso^.. A new constitution 
was approved in 1982, aid in 1996, President Obiang was r^lected for 7-year term with 
• oW 97% of the vote. 
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£. Economy 

The economy of Equatorial Guinea has unproved smce Presid«ait Obiang assumed power. 
Freridoit Obiang re-opened dialogue with die international community arid since 1995 
joined the Franc Zaaas, adopted the CFA franc as its currency and became a memb^ of 
die Bank of.Coutral Aridcan States ^BAC) and also joined the Central ABican States 

rhug tfTTTifl lifiodon. 

Be&ie the devdopment of dm pdrolenm reserves off the north coast of Biako, Equatorial 
•Guinea’s economy was based largely on ^ricultnral production especially cocoa and 
coffee; Timberbecame an intportant source offoreiga exchange in the mid-1980s. 
Deteriorating terms oftradem the early 1990s took a toll on die ecorunny’s main exports^ 
which recovered ato the CFA devaluation in 1 994. 

The most significant changes ha the country’s economy have taken place since 1996. Oil 
reserves came into pnducdpn late 1996 enabling oil to outstrip timber and agriculture as 
a percentage of GDP and as a shaie'of total exports. In 1995 over 60% of GDP ^ 90% 
of total eiiports originated in the oil sector. Erqpansiori in die oil sector.is expected to 
continue growth. This has contributed to the Ughest annual ilHlP gro'^ in the world 
during the last 3 years. 

(SeeRchibiiB. - Table skovnng Economic Indicators 1995 — 1999). 
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n. BaBldngRelatioiudiip 

A. Depository 

❖ The goyenunent of Equatorial Guinea has been a cliart of Riggs since 1995 and 
maintains one DDA account, four MMA accounts, and two Emo investments with 
total year-to-date collected balances of S176.2 million. 

^ The reason for such sutedantial holdings is teat Riggs manages the oil revenue flows 
fiton ExxonMobil Ccnporatian in Houston to tee Govemmoit of Equatorial Guinea. 

' DepositsfiomBxxonMobilaieteceived weekly and have doubled since last year. On 
average weekly ExxonMobil deposits average S4.4 million up fiom an average of 
$1.5 million in 1998-1999. 

❖ As a result ofbeing tee dqKjsitoiy institution for Equatorial Guiriea’s oil revenue, 
Riggs is involved in their developmental matters. The rdationshq) mana^ won tee 
confidence and a decision was made by tee gov ernment that Riggs should serve as the 
only bank for tee Government At a recent luncheon hosted by Riggs, President of 
tee R^ublic of Equatorial Guinea confirzned his gOverhmem’s confitoce in Riggs 
Bank that they wUl continue seek financial servicea fixnn this institation. 

The followuig are the various accounts managed by Riggs and their ledger balances 
asofhily05.2001; 

Accounts: - Balance: _ 

DDA $ 1.689,641 

DDA $ 120.412 . 

Money Market S . 87,387 

Eurodollars $176,749,121 

RIMCO $ 41,167,600 

Loan $ 20,000.000 

Thasf accomts do not include the Embassy WMck maintains DDA balances 
■ averaging SSO, 000. 

B. .Contacts'' 

'*>■ Riast' as tee sole banker of the Government of Equatorial Guinea, maintains close 
ccmiacts wite tee government officials especially tee Mhuster of Finance, tee Directbi^ 
for foternatianal Debt, tee Ditecfans in tee Office of the President, tee Treasurer of 
tee State and tbs oil companies doing business in Equatorial Guinea. 

^ The comdrytelaticmsfaip manager also vrats tee Presadeht of Equatorial Guiaea 
annually to presort a report on tee banking relationship wite tee Government; 
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C Edacation 

❖ Big^ costkues to provide tlas govenmeat witli services that continue to assist 

the government in its effi>Tts for economic growdi. Recently, Riggs has taten over 
the sdiolarsfa^ payments finr students fimn Equatorial Guinea. This is an initiative by 
the Ministry of MLaing who in the past had a consulting company in the United 
Kingdmn managing this taogcam. 

^ So &r there are 21 students under the program in the United States, Canada and 
Venezuela; however, the government anticipates the number to increase significantly. 
This is am opportunity for additional DDA deposits &r Riggs. In addition, fins ' 
pr ogr a m will cultivate posMve relations fin Kggs with die fiituie generations of 
Equatorial Guinea. 
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m. Profitability 

A. Depository 

^ Riggs enjoys profitability fiom various vehicles tbrotigh its relatioasbip with 

Bpatorial Giiinea. fiver since the goveramentofEquatorialGumea started receiving 
oil revcnnc^ Riggs has been (he dtepository bank for these flmds. From file first oil 
rfevcnne recapt fiom Mobil in fire amount of $10,000,000, Riggs has received in total 
. $565,^,539 in oil revenues. Balances have moved from an average of 
. $2,746,269.12 in 1996 -97 to $ 210 , 000 , 000 : 

B. FORES Trades 

<6 As a resnlt of French fiaiM»-denoiniiiated bill payments on behalf of the government 
of Bqoatocial poin^ Riggs has realized significant growth in foreign exdrange 
profitability. Foreign exchange earnings faave grown fiom $23,212 in 1996, $68,400 
in 1997, $129,806 in 1998, $294,112 in 1999, $570,594 in 2000 and $571,269.60 
year-to-datc which already excewls last year’s performance. The Riggs Foreign 
Exchange Department will eontimie to see growth in foreign exchange fiOin foreign 
exchange tr%les made on hdialf of the government of Equatorial Guinea: 

C Investment Spreaids 

The Govermnent of Equatorial Guinea has a $40,000,000 revolving line of eredit that 
is cash secured by fimds held in a Eurodollm investment in the amount of 
$ 40 , 000 , 000 : The outstanding balance on the credit is.$20,000,000 and is priced at 
60bp above the rate paid on the Eurodollar investment collateral 

❖ Riggs manages an open Eurodollar investment for the Government of Equatorial 
Guinea in the amount of $176,749,121 with a spread of 25bp. 

RIMCO also invested the amount of $40,000,000 (mariret value as of 6/30/01 is - . 
$41,167,600) wifii fees of 27.1bp (22.1bp for management and Sbp fin custody). The 
fon^ ate invest^ in a fixed income portfirlio comprised ofU.S. Govermnent and 
Agencies securities. 

D. Fees 

^ . * • * ' 

<6 Otho' profits are resized in terms of fees on different transactious. Recditly,the 
Government of Equatorial Guinea has been receiving Letters of Credits for oil sales 
itiated to the (Teiba oil field. Riggs will be earning a flat fee of $500.00.on each L/C 
which represents documerrt review, advising etc. 

(See EMbit ClTable Showing Estimated Profitability (199^2000). 
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E. Tntiire Potential Bosiness 

❖ The govemment of Equatorial Guinea sign«i a crailiact with the Sovereign Trust 
Department of Rig^ for Ddjt Management Serri(»s. The corUhict will require Riggs 
toprovidedd)tpaymeats«ndcesOEhehaIfofthegovammait Theeipected 
leveniKs from that contract vhca implement^ ^ijneximate $240,000 per year for 

. five years. The contract has finally bear inqilcmentedlwglhniDgfliisinqnfo. 

Riggs is pursuing a capi^maiirets debt issuance transaction that «>aldyidd another 

. $1 million in fees fat fire bank.' Working with S JP. Coital and Trorlor-DeJongh, 

Riggs has fire potential to raise $250 milHonin fire c^M markets foinfiastructure 
devdopmem. While fliis project has staUedsomewh^ recent Government 
assessment indicates a need of ipproxhtiately $500 rruDion for infiastmcUrte, which 
could bunqi Riggg share to ap p r oxim ately $3 milKon. 

❖ Riggs is arranging OPiC financing to create a jaivate telephone company in 
Equatorial Guinea. Financing fins project ireuld yield fees in egcc«s of $100,000. 

^ l^nally, Riggs is prorating a prrqresal for the President ofEqoatoiial Guinea for a 
Project to create a “Fund for the FutureT. . This is similar to foe Kuwaiti Fund wfaere'a 
percehtage of foe oil revenues are placed in a fimd and reserved for foe foiture. fofoe 
case of Equatorial Gi^ea; such a fond, where Rig^ would be the tmstee arid 
. maiiager, would earmark future government eeqiendituies in educarion, infiastructure 
and ofiier government investments. The Account Officer formally presented foe 
' project to the President of Equatorial GuinM during Ms last visit to foe country in 
May of this year and foe Presiderrt agreed to pursue foe issue. We erqrect foe President 
to issue a mandate to Riggs to research and formulate foe formal proposal for foe 
Government in the near foture. 

(See Exhibit D. Atfomation on Fund for the Future). 
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IV. Exhibits 

A. Mq? of Equatorial Guinea 

B. Table showing Economic indicatois (1995~199!f) 

C. Tables sihowing Estimated Profitability (1999 through iOOC) 

Di Information on Fund for the Potare 
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Exhibit B 

Equatorial Guinea: Economic structure 

COUNTRY BACKGROUND 

FROM THE ECONOMIST INTELUGENCE UNIT 

Anmal Indicatora 



199$ 

1996 

1997 

1998 

1999 

'6DP at martet prices (^Afr bn) 

79.4, 

132.6 

322.7 

293.8 

496.9 

^al GDP growth. (%) ' 

19.2 

37,4 

93.8 

18.5 

23.2 

Consumer price inflaticm (av; 1] 

11.7 

6.7 

8.4 

7.8 

1.0 

Population (m) 

' '0.40 

0.41 

0.42 

0.43, 

9,45 

Biq)orts fob (DS$ m) 

90 

21S 

492 

413 

714 

tnports foil <DS'$ m) 

120 

247 

362 

357 

428 

Current-account' balance (ns$ m) 

-123.1 

*239 

-155 

-327 

-221 

Reserves exol gold fOSS m) 

0.04 

0.52 

4.93 

O.BO 

3.3S 

Total external debt (DS$ n) 
Bxtemal ^ebt -service ratio, paid' 

229.6 

222.2 

203.6 

216.5 

207.9 

<*>. 

2.2 

2.6 

1,3 

1.4 

0.8 

' Cocoa export ('000. tonnes) 

Timber exports (logs,- 

4.2 

6.8 

4.8 

4.S 

n/a. 

.'000 cu metres) 

281 

410 

706 

402 

750 

Crude oil production COOO b/d) 

6.2 

16.9 

56.6 

. 62.9 

120 

Exchange rate CPAfriDS$ (av)' 

499.2 

511.6 

583.7 

S90.0 

SIS. 7 


April Sth 2001 CFA£r727.7S:DS$l 


Oxlgiiui of' groaa doMabic product 1S98 (a) 
Agriculture 

■Forestry _ 

Oil. 

Services 

GDP at factor cost iacl others 


'Cosqmnenca of gross domestic product 1998 (a) % of 

total 


Private consumption 



59.0 


Public consumption 



20.9 


Savings - 



9.6 


Gross doawBtic investmant 


91 ..S 


net exports of goods, 

services 

6 iaCoBte 

-81.6 


GDP' at market prices' 



100.0 


Principal exports fob 

1X89 m 

.y^ncipal iaqports fob 1X8$ m 

1999(b) ■ 


1999(b) 



Petroleum ■ ; 

629 

Petroleum sector . 


352 

Timber ' 

63 

Manufactured -goods A 


76 

Cocoa 

7 

eguipiBent 




% of total 

14.7 
6.6 

61.3 

11.7 
100.0 


Main- destinations of experts 

% Of 

Main origins of ia^orts 

% of 

1999(c) 

total 

1999 {c> 

total 

China 

24 

US 

60 

Japan 

7 

Prance 

12 

OS 

7 

Spain 

8 

Korea 

5 

Italy 

. 6 

(a)' Official and IMF data, (b) 

Bahqae 

de France data, (c) Data 

froui 


trading partners. 
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PSAFT ExIiiWtT)” 

OBIANG NGt]EMA HEIOTAGli: FUND FOR THE FimiRE OF EQUATORIAL 

GUINEA. 

Tradition suggests that nervy wealdi reqin^ prudent management and great vision in order to 
ensure diat die potendal benefits ofthevreaith are not lost dmonghmisase or inattention. As 
Equafiitial Gui^ is in die beriming stages of an unprecedented increase in revenues ba^on 
fees and taxes on o 0 & gas prodncdoi, die Government is well positioned to take early and 
dedsive ainions which will benefit its current and fiiture dtizens in die decades to come. 

Economic dieoiy suggests that increasing natural resource income can have both positive and 
negative impacts on your economy in die near tenn and in long term. As Equkoria! Guinea 

is abe^ well positioned to adueve the positive inqiacts resource revenues, I conducted 
research on some of the negative impacts that' can be mitigated by leadershqi.inidatives widi Ivmg 
term vision and goals. 

The near term negative impacts result fiom die surging monetaiy/economic pbvier of naturil 
resource revenue. Norway atal the Netherlands have eiqietieuced the negative impact on 
enqiloyment and industry as oil & gas reveouea increased infiadon, reduced compedtiveaess, 
diminished economic diversity and decreased employment Economic and governance theories 
surest diat die "Dutch Disease” can be ameltbratcd in the near term when governments take 
eady ^on. 

Geological theory suggests that oil & gas lesovea'are finite and diat resource revenues begin to 
decline in dme. Decliningoilievenues would adversely inqiact an economy that has relied on 
these revenues to finance infiastructure and economic dorelopment In the neri few years, as 
production and revenues increase, die people, of Erpiato^ Guinea.will become depmdent On die 
benefits ofthe oil & gas tevetmes. Financial and economic theories suggest that decline of 
revenues caused by "the wells drying 19” can be of&et m the long run. 

■Woddi^ '^ayoiir Gov^m^fs gMpiTOijd-^fiU^^aalja^i^, 

, develop ptbduCdbn ^ leyeniie moddifl^ &reeSst .^/^Vepm^f s potend^ 
.■tCTenuei&dt^l)tfofdifiS^i;,acenaS«o^inol^^wpi^S^. v.’t'''''! 


Oiir research confi^ that other countries and states with similar natural resource wealfirhare- 
cst^lished long term funds that address both near term and fitture challenges. A san^le of die' 
couniriea and states which have eatabli^ed reserve funds follows. 

State of Alaska (IMted States o>f America) 

Government of Alberta (Dominion of Canada) 

Republic of Chad 
State of Kuwait 
Kingdom of Saudi Arabia 
Republic of Nauru 
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Sultanate of Omas 

Islamic Republic of Iran 

Abu Dbabi (United Arab Emitates) . 

Great Social People's Libyan Ai^ Jamahiriya 

Republic of Venezuela 

Uonocralic and Popular Rjqpublic of Algeria 

IMted Mexican States 

Federal R^bUc of Nigeria 


' a^'istiiiH^ a simiw filtf tenW^'.iiamod 


The establishment of die Fund ivill have positive economic benefits in the near teim and in die 
long tenn. By allocating a set percentage of resource revenues to the Fund, the Govenmient can 
nritigate the economic impact of increased money sUppheSj infialion, undiscipimed spading, 
“crpwd^ onf * of private market activity et cetera. By carefiilly allocating the investments of 
Fund betweardomestic and foreign investments, ^'Government can finrther reduce the 
negative impacts of relatively large and sudden resource revenues. 


Allhoi^ the riear term impacts of estabUrimig an oil & gas revenue fund are attractive, most 
cotmtries have established funds based on two long term concemis: (1) resource depletion and/or 
(2) the risk of over dependence on one revonre source. Natural resources are firiite and the 
production of oil & gaa resourcea dtpeods on (1) idatively volatile international prices and (2) 
the availability of economically recoverable resources. Because commodity producers have little 
direct influence over market prices, oil & gas prices are notoriously volatile and are difficult to 
hedge in the long run. The Fund for the Future offers the potentisl fmr the Government of 
Equatorial Guinea'to hedge the hnpact of short tun revenue volatility while midgatii^ the impact 
of declining oil & gas production. 

' Preliminary research indicates that the percentage of oQ & gas revenues allocated to reserve 
fimds by ^yemments varies gready. Saiidi Arabia and Libya did not establish fixed percentages 
and have instisad allocated budgetary surpluses to their reserves. - Kuwait is assumed to allocated 
10%ofitsresourcereveriuestotheFuodf(X'FutureGenerations. Chad will allocate 10% of 
direct oU revenues, to its "future generations'' fimd. 'Venezuela contribitted 13% of its revenue 
and Oman allocated 15% of oil revalues. 

* 

By law, at least 25% of all mineral lease rentals) royalties, royalty Sale proceeds, federal mineral 
. revenue sharing payments and bonuses received by the State of Alaska are allocated to fire 
Alaska Fermaneut Fund. The Rcpiiblic of Nauru r^rtedly allocates 25% of resource gross 
. revenues to a rraerve fund that could, in decades to come, finance peipetual annuities for 
Nquruiaa citizens after the phosphate mine is deleted . •_ 
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The percentage of revenue allocated to Bnmx the Fund has important consequences regarding 
the size and income of the Fund. For ezanqile, using a hypothetical allocation of 10% of oil & 
gas revenues to the Fund and using conservative estimates of investment returns (8%) and 
inflation 0J%), preliininaiy calculations suggest fliat it would take about 20 years of continued 
aUocafltms and investment returns to build a Fund balance curable of replacing the real (after 
inflation) armoal teveunes of Year One on an ongoing basis. Increasing the percent allocated 
the poctfiiUo can dramatically reduce the ie<pred time to replace revenue income. (The time 
lequhred, uang the same assunftions, would dedine to 14 yeais if 20% of revalues were 
allocated to the Fund.) 

. ^e 1^1 mechanisms fefit^jjcjng toe le^ an$fil^fti^. ; 

ecqMiirti^ iiie polices de^^^b!ft>trP<to^tage of aflocated to toe' .. ' . 

t’i^reqmie’CtmipIex'an^y^bf^mtiterm^als, flitine'ireyenii^reserVe^eVetqifflditu^ . 
ahdpetodtM'myea^entretu^, .^g^^|Sggsa£S£q^mcp^.canas^^irr ' . 
OovetiBneitf,:t^®i».iljjo^tprefeq^te ''.J.U;;' 


Despite having estimated resoves greater than 100 yeara of pioduction at current rates,' toe 
Govennnait of Knw^t established a ftiture generations fund, hr addition to replacing revenues 
afier toe resources are depleted, toe assets of iiiture generations funds can he used to promote 
invetonents toat reduce ecoatonic risk by expanding sources of GDP income aud local 
employment It is wpito noting that Kuwaifa Fund for toe Future Gcneiatiohs was a crucial asset 
for toe Government aifter toe cessation of toe Persian Gulf War. 


tong term policies regarding toe potenda! uses of toe income generated hy the reserve fimd and 
of toe assets held in toe reserve fimd are.based on each country’s unique economic, social and 
political goals, thrsnccessfid reserve funds appear to have lacked defined and disciplined . 
policies regarding the use of their income and assets. The resources and expertise required to 
develop reserve fimds and to ensure that their activities are consisteDt with the long term interest 
of toe dtizens of Equatorial Guinea are substantiat 



It is natnial fitr polidciaos and citizens to seek to esqiloit the available assets regardless of toe 
long term goals. Reserve fimd assets also attract the attention ofcommercial interests seeking 
financing fbr legitimate projects and of less le^timate parties seeking to recklessly take 
advantage oftoe funds assets and/or reputation. As bank robbers are reputed to rob banks 
because “toat’s were toe money is”, Equatorial Guinea can expect to attract outside attention 
finm parties fiiat do notsiqipoit toe long tenn interests of tire crtizeim and Government of 
Equatorial Guinea. 
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Kig^ has intemaftonally renowned expertise in assisting individuais, femilies, corporations, ' 
trusty pensioii i)la) 03 ,a)ad|pya;mnent:to establish tire in^ii stpictg^ resources and 
piDceSires reqdred to "^e keepy Ihiras arid provide po^i^e awuntaiiffi^'iCgardiiig 
' faye^^ts ^ er^et^tiiies: V^odi^ with jiiteiiiatianal opeii^'^ wordd ^To^de 
repottmendMpas ^ asi^ the (joyta^Cut to establish the nistitatidii & wpl ^iodeh^ 
'^'Tibld’Adpimtfs^ets:&rffllntB'ge^^ , “ 'k/'' ' ' i. 

Although some govemments maint ai n reserve tend assets in cormnerdal or state hanks, our 
ptdimirmy economic and investment research Gon&m tiiat the Fund should maintain its assets 
inapto&ssiona]]^ managed portfolioofdiversihcd investments. For exan^le, toe KuvVait Fund 
% Fotore Generatitms is known to have an extraordinarily diverse range of mvestments 
inclnding money market instruments, fixed income securities, piiblicly traded equity securities, 
private equity investmOts and teal estate. These investments are finfiier diversified by region 
and by currencies. The extraordinary divemificatioa resulting fiom disciplined and eSTective 
investment management reduces potential investment risk and increases the reliability of income 
and value. 

All financial transactions and mvestments involve some level of risk. The highest standards of 
fiduciary te^onsibilities borne by the ofScials of the Fund and the Govetmnmt require 
paiticulm attoition to risk exposure, risk policies and risk management Inappropriate 
investments and in^rpropriate risk’ are the greatest potential dangers tor the Fund. The 
Govermnent, the Fimd and their Qqpetts must work together to establish appropriate long term 
investment and tirir guidelines. 



Ue conditions rcqinred for a leserra fund to release income to its govexument vary broadly. 
Some fimds are required to finance gnogtams on an ongoing basis udiile other iimds are lequiced 
to retain inceme until pre.set asset targets are met The challeoge of determining and enforcing 
policies regarding access to a fimd's assets and income might be the most complex diallenge 
toeing ai^ govermpeot TheFundybrtheFiKiH'e'siequiiementstorlongtetmplatuiingand 
.flexibility will natihally confiict wifii toe need to establish and dcfiiie the Fund's powers, policies 
and Ic^ 'activities in advimee of fire first investment Our experts and external experts identified 
by Biggs have the unique sldOs and esperience required, to review potential ^roaches, to 
recommend toe best qiproaehes. and to assist toe Government and toe Fund in inqilementing the 
clKisen qqKDaChes. 

The Fund fur the Future will have important impacts on finances and social development In 
the beghming, toe Fund's role will be to collect revenues and build/West its asset base. As the 
Fund achieves its investment balance goals, toe Fund's roles and responsibility will change. The 
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Fund's evolving lole will require evolvmg policy, program and macioreconomic responses by 
bodr the Government iai die Fund. As dononstrated by the esperience of the Alaska Fermanent 
Fund, clear and pre-defined laws, polices and guidelines are crucial to die perceived success of 
the Fund. (The government must establish laws, policies, controls and mechanisms to ar&tce 
the desired spending while actively considering the near and long term interests of its citizens.) 



. Mr. President, it is our ptoSiund hope ttiat we have provided you with background information 
diat will assist yod with your decision regarding die establishment (and the strategies for 
establishing tbs Fond for the Future. We believe that the Fund for the Future wiU be an 
insportant legar^ of your leadership of the people of Equatorial Gi^ea. Your policies and 
in^yit have steered Equatorial Gidnea clear of the dangera and foibnes dial hwe damaged other 
countries. We are confident that die Fund for the Future wiU assist yon to enhance the 
reputation of Equatorial Guinea for prudent arid enlightened leadership and admiaisfratioiiin the 
foce of pgnificant future challenges. 
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Memorandum 


From: 

Simon P. Kareri 

Date: 

February 5, 2003’ 

Re: 

Equatonai Guinea 



Pursuant to your request, the balance for the Rqjublic o£ Equatorial Guitf^ at' the dose of 
business January 31, 2003 were: 


Account Type 

Account Name 

Balance I 




Checking 

Tesorem General 


MMA (Main) 

Tesoieria General 

*310,993.406.19 

MMA (Maritime) 

Tesoteda General 

$ 88,75^11 

MMA (EGA) 

EGA 

* 796,061.79 

Checkine 


% 155,598.37 

Checking 

Embassy 

5 414.93 

Certificate of Deposit 

Tesoreria General 

$ 41,175,830.61 

Checking 

GE Petrol 


MMA 

GE PetroL 

* 0.01 ! 

MMA 



Certificate of Deposit 










HHHBHHHHHHIHH 


Loan 

EGA 


Line of Credit 

Tesorem General 

Mill II 1 1 


These balances do not include KJCvlCO investments in die amount of $155,986,873.05 . 


Total Relationship S544 .238.279.87 

Thank you. 
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nt a-/: IK; 


703 739 4232; Jan-23-03 2:07Pu; 


FAX; 2Q2-7SS-fi6r 


international Dedston Slfotegies, Inc. 
1 


Jaauaiy 29, 2003 

TO: Mr. Simon Karen 
Vice Preadent ifar 
Riggs Bank 
FR:R. Bruce 
IDS 

RE: Equatorial Guinoa 



?aga a 


Simon, I vwll be faxing you today andjtnmoirow the various materials on Equalorial 
Guissa. I lutvesevetal documents, umicli I need to copy and 'nil have In messenger 


1 

First issue, A Goo^e Seaidi of tbe intenet revealed several .websites that contain up-to- 
date infiumatian concerning the prodnetjon and Snances of oil in HquBtorial Guinea. 

Ote of these is the Government webs^www.equaloriaIoiLcom. process took my 
colleague hoe at IDS ail oftSveminn^ to loc^ Anetpperiencedjouinalistshouidhavc 
done this even bttlbrB writing the piecA 

of Equatorial Guinea, along with the oil 
'etiol ft Oil and Gas in Equatorial Guiuea" on 
HotelinLondoa Ernst ft Young prepared fte 
and Eaplatation Consulisnta, Ltd. of Oxfoidshiie, 
Miniriiy of Mines and Eoeigy, ptepated all 8ie 
fonfeence was private, the financial press and 
communiQ' ‘were there. 


I 'want to lemind yon that the Go' 
companlea, held a cotriereoce entitled: 
November 12-13, 2002 tff the MtUenii 
tax and legal materials fer this meetii 
United Kingdom, in coopeiarioa vddi; 
oil data fiiT die conference. While die 
signifieam numbers of the London fli 


My poim here is diat I was then and Ijknaw &r a &ct Qobal IMtness knew this event 
was going on because they met with Minister of Justice Ruben Maye Nsue Mangue at the 
Royal InSh^ of Intetnadonal Al^is and raised issues about tiamqiaiency in oil 
rejxittmgatihattime. They Imewdu^dda conference was occurring and that all the data 
they needed a five mimne walk fipm our meeting. 

Secondly, you will recall that the Cen|z fix PubUc Integrity, a liberal watchdog group, 
published an article about security issues in Equatorial Guinea, putpatfing to quote 
-various oil company officials, etc. 134 author of dus article was mmamed but later my 
colleague Joe Balcer here at ^S talkefi to them about w^dier they stiU -woiked -widi Ken 
Silverstein. The woman at the Center told Joe.” We don’t use Ken's stuff anymore 
because he has a reputation of tnalcingtiungs cp.” 


Joseph S. Balcer N^rgoret A Borial R. Bruce McColm 
9 ! 1 Ouke Steel, jAlcxnn:^, W 223 1 4-36 i 9 USA 
17031 7'394 jv 4 fAX (703) 7394232 

d^cbtons^’nA.rani 
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Sant Syl 


703 739 4232; 


Jan-29.03 2:0aP'4; 


Lastly, [ m faxing to jwu some infrigteg pieces. Befcre his new position at the.Los 
Angeles Times, Silventsin was ajieguiai conlnbotor to the Nadoo, a radical 
magazine, and was a founder of Couniipunch, a magazine and website devoted to 
mucloacking journalism fiom a left pms^ tive. 

in his bid to become mainstream, Kenjstarted writing for Haipcr’s, which is published by 
a contrarian editor Lew Laphatn. One article concerned an expose of gun-running. This 
necessitBted a coireraian being publiaiM by Harper's, which is a rare occuiience. Next,! 
enclose &s Autamobik Assodation of America (AAA)’s response to another of Ken's 
pieces. I thooj^ they devastated die aece. I also enclo.se a riiort intarview with Ken by 
the Moonie magazine Insight, srireien suggests Us leftist agenda. 


Ken Silveistsin began his writing on f 
Insrimte, wUch funds moclgalongjOT 
seven days over II months ago and m 
Guinea. Itisunclearudiediahsbaaa 
Frpiatoria] Guinea. While in counity, 
rep r ts calativq. He was introduced to 
congmny, who Ihou^ he was going i 
article, none of those who have talked 
He ke^ in tegular touch with the op] 
opposhioa patty in Equatorial Guineai 


Ljuatorial Ottineawith a grant hpm the .Nation 
balism. HevishedEquatotialGidneaibrfive- 
hn wrote a long Nation piece about Bquaiozia] 
m interviewed an ofSdal of the Oovenunent of 
m met with the opposition and sransoil coiigiany 
*e country flnout^ a ttpiesentalrve of Hess Oa 
p write an “objective piece". Since the Nation 
|to him for his first piece would talk to him again, 
tosilion in exile and the CPDS , the radical 


Ken SilvQStein is basically an anti>oi|activist He also has written on oilmatieis in Chad 
and Camdtoon. TbesecondLA'nme piecewasUs&slasastat^wsitErforthein. 

Here is when 1 have serious problem! wiflithe LA Times pi ece . The rules fa 
mainstream jouniallsm ere somewhat H£fetcnt than hiciathcal activist writing. The editor 
of the LA Times, in my opinion, dtond hive Idlled die second piece because of the 
nnmerousetroisoffbctsinibeaiticle a wen as ti» poor sourcing of the piece. 


One of the dearest evidence that Ken 
article, where he mainreins that oil res 
that the coumty held a National Confi: 
together all sectors of that society in a 
of the new ^ ttvennes for the dCTelo 
canstiltatkin,wUch was broadcast on 
drew tg) its economic priorities. Durij 
Energy presented a slide show to tiie t 
included ofl productian Sgtires as wel 


has an agenda comes in the second line of the 
[eaue Egtircs in E.C. are a stale secisL He knows 

■ icenomy in 1997, which facoo^ 

insultalion concerning Has meaning 
ountry. As a result of this national 
radio for awedr, tiie government 
nee, the Ministty of Mines and 
of various social sectors, udnch 
ojeotions. 


Since that time, the Government of Ei ualorial Guinea has published on a regular basis 
data coricemingbil praduction and re enues. An example of this is the May 2003 
puldication by the Ministty of Planni ig and Economic Development, which'goes on at 
great length ^oui oil production and evennes as well as other state expenditures. Thisis 
a public document and is available to visitars and citizens alike. Inclod^ in this 
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nt 3y; 


7C3 739 4232; jan-29-.23 2;08?M; P 2 g 3 i 


document also is menlion of the Govenanent's private foreign bank accounts and . 
boldings in these and ocher regional financiaiinsiitittians. This is not the only such 
poblicalion of diis material. 

I would also pomt oottbat die Oovemwent of hqnatorial Ciuinea also publishes die oil 
revenue figuies in its annual stale budget, which is presented before die Kalional 
Pariiamenc and ddietcd openly on die (iBdonaline(& ForaiepanEriWhobasbeen 

writing about tbe coimtiy for the past IS months, suiely this data was available and 
obvious to Mm. 

You should be aware that Ken Silverstein has been trying to track the connection of 
Kiggs oiiicials to Equetotial Guinea long before Ms oew en^yment atfhe Times. 

He has this difioty tto die mystery ofdns Rdationsbh) lies in some “copspiracy” with tile 
Bush &nuly and the Admhd^iatian. As seen from Ms previous LA Times’ piece, he 
wants to diinv the conneetian betweeo die Ml and bankuig institutions to President Bush. 
I guess il makes beflet theater. 


There wQi be more &om me leler. .. . 


3 
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Sant 


ay; 


7C3 739 4332; 


Jan-29-03 3;08F>J; 


Insist on the News; Muckraker Silvetstdn says money coimpts-Cspecial inlerasts in gove... Page 1 of 2 



loolcimnrT. 


FlND/^OmOES 


view BY Subiect yiexLBkiUmfi^ 

Search IflLTJS™"*!, for [ 


Search T1 d« : Use quotes to And a spedi; 
Use the -t sign for words that MUST be li i 


!c phrase, e.g. "Abe Lincoln’ or "New York", 
the article, e.g. -K=ord +SUV ' ''' ' 

Terms related to this articles P oUtleal 4rtu nHon Analysis Conflict of Interests Public 
SfilSSAnalysIS . 


Xaalght eij 

Sei 
So to Web 


the News 
Maoi 
to 


arch thM Maoeilne 
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Miickrakar SOversteln says money coi 
(includes biographical lnf<srmatlen)(r 

Author/s: Stephen Goode 
Issue; luly 27, 1998 


ii^pts,(Bpecial Interests In government) 
igimlew) 


In CounterPunch, the semimonthly newsli 
new book, Washington on $10 MIDIon a D; 
Ken SUversteIn pleturea the capital dty (ai^i 
Beltway) with warts exposed. ‘Jesse JacI 
Is the headline for one recant CounterPu 
newsletter. *1 do (lot like Bill Qlnton,* Slivki 


But Sllverstein takas on Republicans with 
corruption of Washington and Its eager po| 
sums of money that flow Into the nation's 
leftist politics seem less important than 
corruption of American democracy by moi 
about it because Congress itself Is a benefli 


thfc 


Insight: How would you describe your pollpcs? 


Ken Sllverstein: I think of myself as broa4' 
think I'm a horrible .traitor because of [mvjl 
about which I feel more comfortable with 
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An ardent critic of the campaign-finance s stem, Journalist Ken Sllvetstein documents In his 
new book how American democracy is she rt-drcultad by deep-pocketed special Interests. 


ST he edits with Alexander Cockbum, and In his 
: How Lobbyists Plunder the Nation, Journalist 
id often the nation outside the Washington 
; Q. How Bad Can He Be? (A. Incredibly Bad),* 
article, and BUI Qlnton Is a regular target of the 
irstein tells insight. 




:k! 9n: 
rvh 


k{u3i vigor. A major theme of his writing Is the 
ihuclans by the enormous and endlessly Incrsaslng 
ppital. SHversteln is a man of the left to whom 
outrage he feels at what he sees as the 
y, and the (Allure of Congress to do anything 
l^ry of the big money. 


[y on the left, but diere are those on the left who 
; views on certain Issues. There are some issues 
he Republican point of view than the Democratic 
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Not a whole lot of them. On Waco or Rubyi Ridge, fd certainly not be with the Janet Reno 
crowd, I'd probably be in bed with [Republican Rep.] Ron Paul of Texas. 


loW 


The crazy thing is these days, if a talk shr 
defends Bill ainton, while a conservative 
ainton, so that makes me conservative It^; 


, 'wants a liberal, they gat somebody who 
the crItJc of Clinton. Well, Tm highly critical of 
[some drdes. 


I've always gone after liberals, maybe mi 
believe it's boring to preach to the eonvei 
bad Newt GIngrlch'7 Td much rather go ai 


often liberals [than anyone else] because I 
irto. Why write a story lor our readers about "big, 
iljter "big, bad Dick Gephardt" 


We at CbunterPunch did a story really ai 
icon, the head of the Southern Pover^ Laj 
he's a baud. So they denounced us as rigl 
story on Moms Dees In any of the liberal 


Insight; CounlBiPundi does a lot of stoiiei 
Washington. Just how bad Is tha nation’s ' 


KS: The fundamental problem of the pell^l 
$600,000 on tha average to run for a sealj 
average to run for a seat In the Senate. 


'fmi 


Thera's only one way to get that money, 
have a $25 check?" You need the deep patio 
or $2,000 checks and. If yeu'ra looking fba 
that 


itB^I 


Ing Morris Dees, who Is someththg of a liberai 
Center. W$ bashed Che heD out of f^irn because 
ik-wlngeis. I do not think you could get a critical 
(UbHcations. 


on tha corruption and Inefficiency you And In 
liapitat. In your view? 


>al system Is the money. It costs $500,000 or 
In the House and $5 million to $6 million on the 


don't go door to door, knock-knock, "May I 
rets. You need the faitl^l who can give $1,000 
Soft money, of course, slgnifkandy more than 
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Carreclien.(Brler AltideXCarrecUon Ifotics} 


Issue: July, 2000 


In Ken SItversteln's article on the arms di 
Incorredly reported that Hank Warton's c 
and Somalia included BID Lear Jr. The creik 
Wartpn and another source for the story 
players Invohred In the operaUon. Harper'i 
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ler Ernst GUtt rucensed to Kill,' May] It was 
w for the 1977 arms flights between Hungary 
„ nnember In question was BOi's brother, John, 
cbrdlsed the two men. botii of whom knew key 
Magazine regrets the error. 
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AAA okay.CLetter to the Editor) 

Author/s: Susan G. Pllcrallldas 
Issue: August, 2002 


Although Ken Sllversteln's Annotation "Snitten with a Qub’ IHay] was vrall wrlttan and 
entertaining. It should not be confused with' serious loumallsm. As a long-time reader, I 
recognize that Harper's Annotatians ate mm Itlcely to encourage a wry smile Chan an 
Intellectual discussion. That said, the Annratlon could have provided your readers with a 
more balanced and realistic view of AAA's Jidvocacy work. Let me offer some of the facts 
that were left out. i 

Sllverstein claitrts that, unbeknownst to m^bers, AAA Is a lobbying powerhouse In 
Washington devoting substantial resources to work that negatively affects the environment 
Contrary to the Impression left by the Annotation, the vast ma]or^ of our advocacy efferts 
In supfkirt of the 1998 transportation funding bdl fecused on safety Issues affecting the 
motoring public, not Just on building highway 

The Annotation suggests that public poTrcJ must choose between bunding roads or public 
transportation. The reality Is that vre neerSboth. And both options must provide travelers 
with' safe, efficient means to meet their tr^nsportaUon'needs. But the feet remains that 
travel by automobile meets the transportation needs of most Americans most of the time. 


What landed AAA In the pages of Harper’s Magazine may be AAA's willingness to work for 
balanced public policy that supports a safe and efficient transportation network but not the 
agendas of the groups at the extremes.. R^rettably, these groups focus their sights on 

'' views of transportation policy. Conversely, when 
environment, AAA works for solutions Oiat 


anyone vrfio does not endorse their natroii 
mobility conflicts with what Is right for the i 
advance both. 


RNB 005747 


htipV/www.£ndarticies.com/cf^0/mniI/182|7_305i9033336S^I/article.jhtii3l?tsrm“-AA-A. 1/2S/03 




600 


By; :cs; 703 739 4232; 

Harper's Magame: AAA Qkay.(Letter to fke EStor) 


-an-29-03 2:13Fy; 9?;g 

Page 2 of 2 


Unlike many advocacy groups, AAA does njot depend on polarizing the transportation-policy 
debate to raise funds. Our members join and renew at an ever increasing rate because AAA 
provides the Important services they need; AAA's public-policy work is part of Che service 
we provide our members. 

Smsm 6< 

Vtc« VrtxidMCe Arr«ir« 

iU 

KMCArOUs Pile 
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COPYRIGHT 2002 Gaie Group 
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Author/s: Ken SIKrerstein 
Issue: Hay, 2002 

In these turbulent times, what Insthuilar 
Automobile AssodatJonT Us 43 million m 
venarable auto dub, which celebrates Its 
source of rescue Itatn travel predlcameni 
trucks; forthoseunsureof the way, the 
Incarcerated by a small-town sheriff, the 
nation's lawmakers, though, AAA Is betb 
millions of dolIatS'pf Its members' annua 
against automotive calamity should knov 
-In fhvor of road building, against pollutii 
helps deepen the automotive calamity af 

AAA began as a federation of nine reglor 
cars as a means of tonsportaUon by 17 
nascent "good roads*^eampalgn, won Its 
passed the nation's first vehide tax~afti 
support by drawing a map that diverted 
dozens of his senate coileagues-and. In 
both of which were set aside for Improvli 
gas taxes, collectively raising $300 mHllc 
Joined Detroit autoihakers— along with tf 
Pavement AssodaBon— to help win apprc 
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I pollution and sprawl. (Annotation).CBrfer 
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[could be mors reassuring than the American 
fcmbeis— Induding, unU recently, myself— know the 
lOOth anniversary this year, to be an uniailing 
b. Ebr members with Oat tfres, the dub sends tow 
Iftri) provides maps. Had I fbund myself 
dub would even have paid my bond. Among the 
p known for Its polIBcal dout, cultivated with 
rdues. Drivers dutching this card as a talisman 
r that. In doing so, they lend support to an agenda- 
in control and even auto-safety measures-^that 
[llcang the nation as a whole. 

d auto dubs In 1302, when horses outnumbered 
ihmion to 23,000. The dub, as a member of the 
rtrst leglslaUvB victories In Oregon, which. In 1917, 
r C. C Chapman, chief sponsor of the tax, ensured 
:■ proposed highway to service Uia formhouses of 
WW, the first gasoline tax, Bie revenues from 
ig roads. By 1929 all forty-eight stales had enacted 
fi far road building each year. In the ISSOs, AAA 
a Asphalt InsUUite and the American Concrete 
val for the Eisenhower interstate-highway system. 
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an astonishing 41,000 mite of fresh roaqi^y serving mors than 90 percent of 
congressional districts. 

Today, AAA encompasses elghty-one regtaa! dubs throughout the United States and 
Canada. Tc^ether these dute collect of dollars in Pees and annual dues, ftom which 
they generously fund national political acmn through a flfteen-petson Washington office. 
AAA’s governing board is not directly eleiU, and Its political activities are carried out with 
little or no oversight from members. A ftwuent target of the group's Washington office has 
been federal ertvironmental laws. In 1931 AAA opposed new rules that required deaner- 

SUVs, and two years prior assailed an EPA 

proposal requiring states to reduce leveu^ smog and soot In 1990, AAA even lOught the 
strengthening of the Qean Air Aet-a menure supported by three fourths of Americans-on 
ffie grounds that ft would limit the 'perscra mobility* of motorists. 


AAA lobbies states^end localities with evi 
representatives of the Pad-Adantle dub 
dty hails, and eaunty coundls. AAA su{ 
the construction of a new bridge over t^ 
environmenlat and community groups. Tf i 
emissions standards In Maryi^, whose 
upwind, Is among the nation's worst In 
Anderson (a former spokesman of the Bi 
private comparries to build roads, and mi 
*They always gat up and say they are 
notes Orv Schmldt-Peridns, die director 
the membership doesn't even know that 


Print this article I Email th is ardda 
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greater vigor. In the Washington, O.C, area, 
r^^ frequent appearances In state teg^atures, 
the widening of Virginia's Interstate 6S and 
Potomac, two measures opposed by 
le dub spent years batding stricter vehlde- 
Ur, because of emissions and poPudon from States 
I Ibteft, AAA MId-Atlanttc spokesman 'Ion* 

I !r Institute} testified in frivor of a bill that aPows 
li ite no provistan for public review or oversight 
iking on behalf of dieir millions of members,* 
a state "smart growth* advocacy group. "Most of 
It they lobby.* 
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For all AAA's bluster about safety, Oaren » DItlow, the head of O.Cs Center tor Auto 
Safety, says he ’can't think of a single a se* In which the dub Jdned a fight tor auto-safei 
legislation— Including the decade-long pu h for mandatory air bags, which at one point the 
dub actively opp«ed. PoUtically, the mal t ‘emergency assistance* AAA supplies Is to Its 


a DItlow, the head of O.Cs Center tor Auto 
is* In which the dub Jdned a fight tor auto-safety 
li for mandatory air bags, which at one point the 


allies In big business, who piggyback on m dub's wholesoms, noncontroverslal Image. 
After one legislative victory, a representim of the American Road hTtonsportatlon 
Builders Assodatkin told tiie National Journal that AAA's support 'demonstrated that the 
coalition Induded consumers as well as blslntoses and eontradois.' Along with most major 
on companies and automakers, AAA belom to the Amedcan Highway Users Alliance, a 
lobbying group that dalms building moretroads will actually Improve air qualltyl ’Cars stuck 
In traffic waste fuel,’ It notes, “and emit more pollution than cars that are moving freely.* 


This year, the federei government will spend tour times as much on highway eonshnicOon 
as It will on mass transit, perpetuating ai| approach to traffic congestion that one anti- 
sprawl activist aptly compares to trying p cure obesity by loosening your belt.’ Few 
organizations have done more In the piftentury to advance this disastrous cycle than has 
AAA, though tiie group Is understandably rahietant to advertise the tact In the Mld-Atiantlc 
club's 2001 annual report, a four-paragraph synopsis of the dub's "Public Aftolrs* acBvfty 
Indudes no mention of the group's lobbypig. on roads projects or emissions standards, and 
instead focuses exdustvely on Its safety hltiattves. If AAA's'mambars knew just how much 
politicking their dues paid ton-and Just vmat that politicking aimed to accomplish— then 
perhaps mors of them would', like me, dilva solo. 
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From: ■ 

R. Bruce McColm 

To: 

Simon Kareri 

Date: 

Wed. Jan 29, 2003 72:19 PM 

Subject 

RE: Congressional staff about LA Times artide 

Simon: 



i received a caU a senior staffer for Subcommittee on Africa for the House Committee on 

international Afeirs concerning the Los Angetes Tim^ piece. He wanted to Inform me first that a.) it had 
been read on the Hill, b.) no one believes'lt because of Ken Sitverstein, c.) "everyone knows the 
aRegations about Riggs are nonsense", d.) the Gov^nment of Equatorial Guinea must respond quickly 
with foU force to such articles or they wtQ be believed eventually. Ha also, sdd that the Government of 
Equatortel Guinea should not count on the olL^mpanies to defend them because” at the first sign of 
trouble they run for cover." He urges people to get E.G. to get representation to Washin^^ as soon as 
possible and " not big firrr^ because they will be lost* -'* ' '' ' 

I asked hbn stoout State Department views on toe December eledions. He said tod State said that they 
saw no intimidation, fraud or Irregularities and toat President Obiang won big because of his sophlsficated 
andvi^il-orgsmizedcampdgn. *n>6y said toalthere were no election d^ issues fd them. Theywere 
disappointed by toe opposrtton’s lac^ of organtzatton and campaign. But they did raise the Issue toat toe 
arrest eartl^ in toe ye^ of those piotfing to overthrow toe Government may have had eftect on toe 

el^:tfon. They welcomed toe Governments recent toitiatives on reforming toe justira system. Inviting ■ 
Amnes^ Int^ational to toe country and Its new relationship with toe International Red Cross. 

The senior staff p^son did warn me that the WaQ Street Journal was thinking about doing a piece. Also, a 
New York Tunes reports’ has been snooping around. 

1 thought this report was encouraging but the senior staff member did ask me when people vtoo support 
EG. vk have toe support they from Malabo to become more open and vocal 

More later— 

RBMc 

Bruce R. McColm 

International Decision Strategies, Inc 
911 Duke St 
Alexandria, VA 22314 

Tel 703/739-4224 Fax 703/739-4232 
Email: rbm@jds-us.ram 
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From: 

R. Bruce McColm 

Tor- 

Simon Karen 

Date: 

Wed. Jan 29. 2003 5:54 PM 

Subject 

RE: More EG. 

Simon- 



I am faxing you some of the latest news from EG. that is more balanced. 

The Incarceration rate per 100,000 people is 20. That’s more Qian 5 Qmes lower than Spaln-and 
sRghOy below ttie Sc^dinavlan countries. For a developing country, this is remarkable. Total prison and 
jai population is 120. 

For Qie past 4 years, there have beertno extrajudicial Idlllngs attributed to the Government or its 
security forces and no disappearances. Two prisoners died this year in jail: one for reding medical 
treattnent and »iotoer from ill health. There had b^ no such deaths since 1998. 

VMq last year's State Department Human Rights Report contained a tough introduction for toe 
sec^n on Equatorial Guinea, in toe body of the chapter the State Department noted 64 major areas ' 
where human i^hts In toe country had improved. 

In May 2002, toe United Nations Human Rights Commission voted 32 yes-1 no and 20 abstentions 
to end oversight by toe Special Representative on Equatorial Guinea In recognition of ’toe toi(»cvements in 
toe area of human righte and democracy by the Government Sirx» then, toe United Natfons Human 
Rights Commission treats Equatortei Guinea under toe subject of coimtries needing technical assistance 
in toe area. 

in November 2002. toe Government of Equatorial Guinea extended invitations to Amnesty 
international, the International Bar Association and Transparency International to travel to the country to 
conduct their own evaluations. 

In January 2003, the Government of Equitoria! Guinea held a National Conference on Reforming 
toe Judicial System, which included representatives of aO poiitical parties, non-govemmentei 
organizations, professonai and reTigious associations as well as appropr^ government ministries. The 
Conference conduded with a series of specific recommendations for improving the system, which toe 
President publidy endorsed. 

On January 24, 2003, toe President of toe Republic met with ail 13 pc^Itical parties and asked them 
to join him to forming a government of national un^. With the exception of the CPDS (to date), all politicai 
pa^es accepted toe Presidents offer. 

Over 70 international observers were In Equatorial Guinea to rnonitor toe December 1 5, 2002 
presidential eiectiona. They represented a range of organizations, including the African Union, 
Francophonie, the Economic and Monetary Community of Central African Stet^ toe institute for 
Democratic Studies and toe diplomatic corps. They^ concluded that the election proc^ was 
weil'administered, devoid of fraud and systemic irreguiarities and had no vote manipulation. The 
overwhelming vtatoiy of toe President was attributed to toe superior campaign waged by toe President and 
toe PDGE, the government party. None of toe observers reported any incidents of intimidation or fraud. 

LA TIMES writer Ken Silverstein mentioned that Angola ranks 161st out of 173 on toe United 
Nations Human devsiopment Index, which ranks nations according.to their citizens' quality of Bfe. 
Howrever. he did not mentioned that Equatorial Guinea stood at 1 1 1 st position, fifty places ahead of 
Angola and only behind South' Africa in si.to-Saharan ^ica. This omission had to be deliberate because 
tills fact alone would have destroyed his credibiFtty about toe lack of progress In toe country. A dose 
analysis of these rankings also reveals that Equatorial Guinea has toe highest rating in quality of life of ail 
sub-Saharan oii producers. This indicates that the country Is obviously avoiding a iot of toe mistakes 
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made by Nigeria and Angola. 

Hope Oils provides some perspective on the issues raised by cndcs of Equatorial Guinea. 

More tomorrow. 

RBruce McCoto 

Bruce R. McColm 

International Decision Strategies, Inc. 

911 Duke St 
Alexandria, VA22314 

Tel. 703/739-4224 Fax. 703/739-4232 
itm@ids-us.com 
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Jannaiy29, 2003 

TO: i*. Simon Kaieri 

Vice Ftasidait 

BiggsBaok 

FR: R. Bniea McCohn 

IDS 

R£: Etecdona isEqualoiial Guisea 
SimoK 


Hoe is the content of the State 
Equatonal Guisea.an December 15, 


“1. The procednces woe nnthout vitdi 
nnreit 


Depnjment’s Pteu Cmdance on tbe Sections held in 
2002: 

iLce, tbe ecuntry was calm and there was no civil 


2. There were lepoits by the oppoaft 
3e Ihe UJSa continnes to plan to 

4. Presidenc'j Obiaog's campaign 

5. The of^osition were 4l9orgaaize<|i 

6. Tbeceisnoevideacaofvote 


7. Thet^Oisnow&GQsed ond» 
Oovemmcot 10 Invite into ^ 
International and Tmnsparency 


ion of public VOtUlg and tntim?rfariftn 

Its embassy sometime in die first half of 2C03. 
9 very vigorous and pm&ssionaL 
and without adcrpiate. funding, 

[on. 


Qlure and encotoaged by repent decisions by the 
ccaidry the Intcnarinnal Red Cross, Anmesly 
MetnadonaL’* 


5 

i 

f 

f 

i 

t 

t 

1 


Paga t/i 


RNB 005758 



611 


6 


RNB 005759 



612 


Sent Sy: IDS; 


703 733 4-232; •Jan-29.03 3*. IQPM; 


Pags 2 


SUMMARY OF WE f MJINGS 

ON THE DECEMBER PRESmENllAL ELECTIONS 

IN EQUATORIAL GUINEA 

PREPARED BY THE INSTITUTE FORDEMOCRATTC 
STRATEGIES (IDS) OF ALEXANDRIA, VIRGINIA 

DECEMBER 20, 2002 

TbsInslitiaB &r DemocntiQiStntegin (hoeaflErlDS) fielded an li-fcisan team 
to olacrve flu ptoridcniial dectjoat on December 15, 20(B in EtpiatotiBi Games. IDS 
pensonoel orr also m<aatcj dining Om montb of November id ofanve dm campaign 
activities of da eoiqpetmg. polideal paitks and to nset twidi ofiicsab of dm National 
ra«!»mn rnin mk»in n thrhrWmpaaiitlietgeliiiiealp r e p a T a liniia Sardiaeleetinia. 

IDS has wodtsd in Equatonai Guinea tlncc 1996 andbaafidded observer teams 
6>r the 1996 parSasmatafy and tbeSCOOmimk^etectiona: ThslDSobaerverteamms 
cboaen m t .r.m t fn r of tba Govemmest of Bjnatonal Guinea and bad a combined 
es p e U ence of otaerving ncady 100 elecdons over dn yeers. Some of tbeae inclnde 
Angola, Namibia, South Afiioa, Kenya, bfigeria, Uganda, El Salvador, lIGcaragua, 
Mexico, Panama, S nrmama, Hongaty, Cxaitalavaloa, Poland and Snsaa. Several of 
dm observer team cutrentljr wort: Sir organizations devoted to democmic devclopmenl in 

A-frwVTI gl - llli rfp W l 

Tim Goveramein of Eqiiataoai Gumea provided die IDS ofasener team -with &U 
ficHitms to be abb to evabota dm ebethm process and to travel Seely tfaron^xnit the 
mrfintgl te r r i tory. On election dqy, the observer teem covered nceriy every regun of 
F/ pMtnrjwf Gidnes, fwihvting fbc Atri—T isbud of A no oboa. UnfimmaS^, IDS vfss 
imabb to SeU Ss own team in die Cogo district because of a bide of pemoonei. 

. The IDS rdso diared observations wbh the national observer teams sent 
tfarot^xiut the country, these teams werseongiosed of lepresentadva finm local ooo- 
£ n v e m i ii miiil or gacizs tinra and enjoyed die same jxivileges as dm intemstioiml teams. 
Also ohscrymg the elections tvcr delegadons fiom tbs .Afiican Un^. Franeophonis, 
CEMAC and die d^bmatie comniunity. 


I 


RNB 005760 



613 


Sant 


3 '/; 


703 739 4233; Jan-SS-CS 3 :| 0 P!j: 


raga 


a 


The IDS observer team shared the positive comments of other delegadoos 
co nc e i i ua g the electioiis, e^peciallf the admtnistratioa of the eiectoiat process: All 
observer delegatioiis comcKiited os the calm and trampal atmospbas in wiikh tbs 
electiaiis wen conducted. Of partiatlQ note was the truly inoedible turnout of the 
voters and the oidecty wtqr the dtizais went about vodne;. 

No observer delegatiaiia trotted atqr mcideats or violent abodes during the 
electioad^ or the di^ immediately preceding it. Obs er ve s p r es ent during file dectlDa 
cangniga hself ooted tbe peaeeffil atmo e ph e re of tbis period and lls tolenmce and 
cirility sbown by the audioritaes and tbe peo^ to ibe oppositiaiipattBS'and'candidateSi 
Tbe IDS team noted dat both tbe UP "and da CPDS campaigned m Mangomo: the 
bomeinwn and poIitieaistron^ldoftbePtcsiilent. without mcadent. AH pottlcal parties 
had access to the media, jimhidhig televisioji and ladio, and wee fine to canyiign 
diroughoot die country widiont obstacles. 

Tbe IDS *e«m nodofflly cbose die voting tables at wfaicli they observed the 
process. By dto end oftbaebetiaa day, the IDS team had observe the process at tougbiy 
15% of die total mesas, which rep r esen t ed about 25-30% of the electorate. FiomOXS' 
past eigietieace, this ptovldea a mon dam adeqaatc saagple to judge an eJectool process. 

We noted with a great deal of eWTsfiictinn dot electam materials had been 
distributed thcougbout the oauatry tad that we bad not encoumzied any mesas without 
arinqiiate materinlv— baCbta, iadsSble ink, etc. he das respect, Erprstotial Cahies 
deserves credit Sa sveifog soma of Afika’s more 1ndit»iad problems of madapiate 
dfattihetion ofbalbts ind electoral materials tfaconghoutW national terrtoty. 

We noted dad the poSs faaricaBy opened on aod tbat dts votem knew where 
tfa^ would vote. There appeared to he very few ptoMetns with the voter idendfioBtions 
and dip voter Hsts pasted at the rrssas. 

We ebo observed die coundag at randoin mesas daen^id die country and 
checked die results against tbe final nerional comd end finrud absolutely no dbparlly in 
diese select votes. The IDS observer team took dtrs ass sign of tbe basic integrity of die 
vote. 

EOS also noted that, whh few exceptioiis: di« were no overly long Imes of voters 
thconi^td the day and that voring actually finished iri most parts of dm country by mid- 


2 


RNB 005761 



614 


Sent ay: IBS; 


7037394232; Jan-29.03 3:10PM; 


aStanooD, IDS also escorted ooe box of ballots &oia Basile Bubi lo tbc disliict voting 
Centex to evaluate tbe fsocsdurss on tracaporting tbc ballots. 

IDS made a pomt of engaging political parly ofasenas at all cnesas and aveie 
pleased to see that the opposition pat t i e a bad a laiger piesence at tbe mesas than in tbe 
past Out whole team beard no congilaints &om party observers about tbs process on 
elecdbn day. The IDS team al» made a point of taOcmg to o^osbioa observers aixnit 
the pn-ebcdoa eavironment m their towns or viltagea and agtdn were told that they had 
nopemooalorpattypioblemidiiri4lbeean9algn. TnBaney, a town in the Bioko Norte 
district; young oignsitlon oleerveis said diet dteir only ptobban was being tefsed hy tlsir 
fiiends about ttcir choke of eandidale. 

Members of Ore IDS team were a{gn»ehed at lbs end of dB eketloii day by 
young cppositiQa party observers who eon^tained they bad been tnU by their party 
lewkrsto ImvetbeirpostsatdismESU. Dtey and they did not know reason &r this 
order by theit party icpte s eu t alr ves. Ttey etqsessed to metnhenoftbe IDS team flat 
they bad wanted to paxtkgwta mS3 tbe conebision of the vote sal fill tbe electioii 
jaoeess bad been go^ welL IDS also notes that tins h^pened bt prior dectians that 
oppositioa patty ofaservds were told to abandon dieit posts near die end of tbe votmg 
day. 

IDS notes that we wera told that here bad been no wntten mm plainn by tbe 
poikkal pacties concerning the campaign or Ae procediaea Siflowed on elecdan day. 
Such congdaists eopid bam been filed with de Natiaiial Ekctmal Commission, (be 
Maiikty of Jiistice or tbe Cnn a tit mional Coutt Political paitks couU ham also brought 
their gtievtoces to atgr of tbs sevenl eketkm obaervadon teams that were in countiy at 
the don None of d« observer teams, iicbii&g tbe n»tinn»l teams, repotted receiving 
sncbi^xnta. 

nrbe vactotn phases of the eh ct on il process had beat agreed to by the coatpeting 
political parties and dot eacbphase had writteoqtpraval by all tbe political parties. AB 
the polkkal patties the morning of d« eketkm bad agreed to stay in tbe ptoeem unt3 die 
final coimt for tbe most pait.'diB o^ositioa stated ‘Svidubawal’* fom die ekctioos 
came bourn sfier them represestadves bsd signed off on tbe mt^mity of tbe vote tallies at 

yriffsta^ , 
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Tlis IDS tasa also paid cloae attariin to the behavior of the security aad police 
peiaoisel docmg ekctmn day. The team leit that the pnsencsofthssecsrfty personnel 
&Qavwed poUiafaed gnidelmes by the Electoial Commissioa and did not re pr e sent msf 
fsdac of intimidatioa during the procea. We did not Snd the preeesce of aecuihy 
petaosnei Jatniaive m the pcocea aixl only saw police pezanmel ktciact a &v tiQKS to 
line the votos. We sanv no acdoss by the security £iicea dudng eiectian dt^ that 
could he in teq n eted or coigtmed m iatiniidating or alerting paesnire on infeidnal voters 

Ot e ye* ri ng s te ft yip eliy^ wtii 

the IDS team &ds it is impottant to mentiaa diat observer delc^dDiis tE3vded to 
maiqr of die places the mternadoeal metSs notecf in their pubfidied iqncta on the 
deetiints and ifid not find the ptofaktns that the press memioiBd or that the r^giositiaa 
was ([aotedaa saying oocuned, Masbersofthe IDS observer team dotiUe-checfcBddus 
view by foUowiiigtgi with other iit mati o n a j delegat i on s as wdl as the rational observer 
tesmv 

Seveml issues were mised by ibe oadasal and me^ and da 

oppastim prior to the eiectian itselfi First, the media nised the issne of Ibedi&ieace 
between the tottlmanberofinlainlaigs in Equatorial Gnfaen as rqatledm the national 
census and da 215,000 voters b da electatsl cexoas. The national census and da 
dectoral oensaa are two very £sdiiet dungs and developed by a voy difieisttt piocess. 
The electorel censns most be ^pniod by aU poEtbal peities, as it has b da last tiiiee 
eleetiaiB. The aanberofyotersttseia very cnBtisImtiywifiilbeaanbersofda pad two 
eiectinns; sh ow in g n sfi^ hut ttasotahb bemasa b the m™*"- of eligibie voters. 
Members of other delg i tbos ictasliy conducted ttadr own rongh es tima t e of da 

eW i nra^ qq dstA VBnOQS TnfgnyfOTreil rw gt>ti?yatinn y 

than 1,000 voter dSsct^paocy. Ihis Sttle ecperimenl hestesUy confinns da aesmacy of 
thacciSpiSe 

Swandiy, da media, varans diplomarie missbna and the opposidon rased, as 
they have b da last three dections, da bsua of "publa voting”, bn various Afiican 
eountias, IDS tM™ sambem have observed a traditiaa vdareby votera ddar showed 
tbeb balir^ or eaQcd out there pee fia wires locally.^ Nowatiays. we see this nmie wilhb 
ptlttical perries dneing the alection of candidstes' &r da gemal election. This is 
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“pnbliB voting” in the sense that ekction obenen know it. Hiis has no application to 
the sitnatirm hi Hqaatoiial Guinea during the last three elections at least This pcactica 
sm^l? doesn’t cccizc. 

A r el a t e d isane concenu the secieqr of the vote/ The media and even the 
oppoadon patties miscaiistined the practice of puddng 19 onijr one ballot and mot all the 
Wlots Ssc die diSasnt candidate as Tcqiined by law as “puhlie vots^. It was our 
ogsiience on the occasians when dui did occnc, 0^ wneta and even eiecaxal wotkeis 
conld not tdl the choice ofthevDb^nnless they made a real attend IDS obsecvets did 
see this happen and aaloedoigioaitionpaityobsenea their views about ds piadice. At 
the local levd, they did not object bat they also ofasoved it seemed to occur only whh die 
eldeiiy. As one CFDS observer told ns m Baney, *It really os^ matters what’s in your 
heart." 

While IDS did observe dns practice at vaooBS poDing stadoiB, it did not occuc in 
any iarste cambers to be statfeically tnraningfiil, to cmntitrtT. a Saiw dr serions 
irregalarity that wonll have any tat^iblB eileet on the outcome or the ehnfcia of other 
voteo. We saw no cases when the voter or a series ofvotets flaunted dies choice as if to 
encoarageothen to cast dadc votes the same wi?. The practice^ wdxa it did occnc; was 
genenDypsaetioed by du very eUeriy in nnl areas, ha ncfaan areas nich as Malabo or 
Bata, our team notice dot Ida £d sot occor. 

The IDS team fiiond flat ampla 3 tq» bad been taken tn ensure the secrecy of the 
vote at eveiy mesa we visited. Hketan officials had made sevecal adboc voting booths 
using screens, tibies and aegseest Teams it dm poSmg stations. Votmtoolcilasajaven 
that d>ey would exereisB a secret bsQnt 

. The IDS observer team bund the election officials. Sir the most pert, weB-tamed 
and conscieiitkwB and ieppetdal in casyisg out their chrie duty. Nbdtg die total lad: of 
intetna^otial aid for dm condnet of daae elections. IDS t^pbuds the ereellent wort: snd 
commitment shown by the Natioaal.Electorel Commission and the profeMionalism it 
demonstmt^ in sdmimstaiiig da presidential elections. IDS bond die training 
materieis prepared by the BJectoral Commissian to be of an excellent qnaSy and content 
and believe the electian efficiais to be betts' Imhxd this eteetion than in the previous 
twa 
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In seoezat n^ ,&usd that tie electfnfl process wss tnm^axeaC ^ admimstsrcd 
ia a pro&ssiooal aodpropsr rntmer that meets mtcrnatinoal sta&dards. Ve worild £ke to 
again enq&asrzc ibts great impoctance dectozai admmistraiMn iias m allowing 
(piafiiled eitizea to cast tlieir wste, Every eligible votor who wanted to could cast their 
vote, t silsatioa that ii itot unhecaal m Afitea. 

IDS tramfil dsout 24 rqsesentactves ficeu national Oj^jaznzatioflS, who also 
traveled thcooghout the couatry oa decdon d^. IDS bad ^ pleasure of being 
accoc^aoied by these natiosal observezs and omgnitolirte them on their wozk» vduch 
ixovided IS wito a unigne SQsi^ into dte oatbnal electoral pcocesa. 

IDS also wants to dunk the Government of Equatorial Guinea tor xbi an^adoos 
to mtematianal ofaserven. Ve wen abb to tzavtl at^wfaen in the country wa wanted, 
fnnludfng tbs lovefy bland of Aanobos, and eiyoyed the geaeio m bo^ztalhy of the 
Equatogubean peo(d& 

In oonchtsioii, the peopb ofEqaatonal Ouiaea were abb and did exsrebe tfaeb 
light to vote tn apeacefal^mosphere without IntimtdHfTnttorfiaad. IDS aa ataonand 
in comnttatiott with other tntsnatinal obwrven did not End axey pait e m s of abuse, 
ttzegubtidea or iodnudataoA dat would cause the process to be dixjnrrd Eawed. The 
peopb of Erpurtodal Gumea did hitvQ a clear choice Indus jxesideittal electba and did 
make that efanbo. 

IDS fotad diat the vote largely reflects the popularity of the wxzmmg candidare, 
the sodooconomb i rih ia tb n in ds country and die FDGE'a abiEty to mount an 
artrjrtrfnMr ny catt^Mrign at • natbaal leqrf. Ihb CaSQpa^ WaS lOOdcni in 

every sense and reflected a stror^m^BziizBdonal base, Weaboapplanddsefibctsoftibe 
o p peatbn paztbs to ewtn f i g n throu^xicc die coontcy and hope dsac tfaor will remain in 
dwd ei a ocra t fc process and rebuild demsdyea fa the flaure. 

tPS congntfnhtes President Obiacg Ngaena Mhasogoonhb convinca^ vietey 
and wish bun and the country well fa tbe oeat seven years of hb new term m oflSce. JDS 
e^iecblly wants to congratulate the peopb of Egnatonal Guinea fa tafcms tbdr dvic 
du^ so eabusV aod voting in tunnbos that &r e ac sd turnouts axotznd ds worbL 
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2 HumaiT development index 
trends : 

Download PDF - Excel 
. ” BACK 

Human development index (HDi) 
value, 1990 

A eompo^tejxlex measuring avemge 
achtevenientin three basic dimensions 
of human devaiopment- a tong and, 
healthy Bi e. knowtedoe and a decent 
standardbf IWno. Fofdetalls on hw 
tna tnaex> is emulated see technical 


f .{j. " iii\ • \>Jr 


Rank Coune^ 

(HOQ value, 1990 

V * » A 

a A 

1 Noifws^ 

0.901 

2 Sweden 

0.894 

3 Canac^ 

0.926 

4 Belgium 

0.896 

5 Austraka 

0.888 

6 UnJtedStatss 

0.914 

7 Iceland 

0.913 

S Netheriands 

0.902 

9 Japan! 

0.909 

10 Finland 

0^696 

11 Switzelrtand 

0.90S 

12 France 

0.897 

13 Unite^Kngdom 

0.878 

14 Denmerk 

0.891 

15 Austrie 

0.890 

16 Luxenknurg 

0.884 

17 Germany 

0.885 

18 Ireland 

0.870 

19 New Zealand 

0.875 

20 Italy ■ 

0.879 

21 Spain; 

0.876 

22 Israel 

0.855 
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5 b Hong Kang, China 
(SAR); 

0.859 

24 Qresca 

0.859 

25 Slngaijore 

0.818 

26 Cyprus 

0.845 

27 Korsas Rep. of 

0.S15 

26 Portugal 

29 Sloverjia 

0.819 

0.845 

30 Malta; : 

31 Barbailos ' 

~ Brunei 

OarusMlain 

. 0.826 

33 Czechj Republic 

0.835 

34 Argenfna 

0.808 

35 Hungsiy 

0.804 

36 Stovall 

0.820 

37 Poland 

0.792 

38 Chile ; 

0.782 

39 BaKraih 

40 Uruguay 

0.801 

41 Bahatiks 

42 Estonia 

0.822 

43 Costarica 
SaintKittsand 
^ Nevis • 

0.787 

45 Kuwait 



cr47 SeychellesJ^-— — ^ 
48 Croatia 

0.797 

49 Uthuasla 

0.816 

„ TrinidaB and 
^ Tobago 

0.781 

51 Qatar ! 

.. 

Anb'gua and 
“ Bartxida 


S3 Latvia 1 

0.804 

54 Mexico 

0.7S1 

55 Cuba ' 

S3 Belarus 

0.809 
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57 Panama 

58 Belizs ■ 

59 Malaysia 
Russiaii 
Federation 

81 Oominte 

62 Bu^ri^ 

63 Romania 
^ UbyanAiab 

Jaiiahfrtya' 

65 Macedonia, TFVR 

66 Saint Luda 


0.747 

0.750 

0.722 

0.824 


0.786 

0.777 


CCT^auritiils 

0.723 

68 CalomOia 

0.724 

69 Venezi^ 

0.757 

70 71131131^ 

0.713 

71 Saudi Arabia 

0.708 

72 Rp 

0.723 

73 Brazil ; 

0.713 

74 Surinam 


75 Lebanon 

0.680 

76 Armenia 

0.759 

77 PhiCpp^ea 

0.716 

78 Oman: 


79 Kazal^slan 


80 Ukraine 

0.795 

81 Georgia 

.. 

82 Peru ■ 

0.704 

83 Grenada 

.. 

84 Maldives 

0.676 

85 Turkejj 

0.686 

86 Jamai^ 

0.720 

87 Turkra^lstan 

.. 

88 Azerbajan 

.. 

89 SriUatika 

0.697 

90 Patagiay 

0.717 

Saint Vincent and 
the Grpnadinaa 


92 Albania 

0.702 

93 Ecuadbr 

0.705 
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2 . Human development Index 
! trends 

Download PDF • Excel 
BACK 


Human development index (HD!) 
value. 2000 

A camposita Index measuring av^ge 
achievement-^: three basic dimensions 
of human de^opment-a long and 
heafthy life, knowte^e and a decent 
standard of living. Fdr details on how 
ttie Index is calcuiated see technical 


Hotel. 


HDI 

Rank Cnunby 

a a a . 

1 Norway 

2 Sweden 

3 Canada 

4 Belgium 

5 Australa 

6 United States 

7 Irsiand 

8 Netherlands 
3 Japan 

10 Rnland 

11 Switzerland 

12 France 

13 United Kingdom 

14 Denmark 

15 Austria 

16 Lrjxemtjourg 

17 Germany 

18 Ireland 

• 19 NewZealanrl 

20 Italy 

21 Spain 

22 Israel 


davalopnunt Indax 
(HOI) 'rjkMi 2004 

0.942 

0.941 

0.940 

0.939 

0.939 

0.939 

0.936 

0.935 

0.933 

0.930 

0.928 

0.928 

0.928 

0.926 

0.326 

0.925 

0.925 

0.925 

0.917 

0.913 

0,913 

0.896 
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0.787 

0.784 

0.782 

0.781 

0.779 

0.779 

0.776 

0.773 

0.772 


66 Saint Lucia 

0.772 

67 Mauritius 

0.772 

68 Colombia 

0.772 

69 Venezuela 

0.770 

70 ThaSand 

0.762 

71 Saudi Arabia 

0.759 

72 FIJI 

0.758 

73 Brazil 

0.757 

74 Suriname 

0.756 

75 Lebanon 

0.755 

78 Armenia - 

a754 

77 PhBppinaa 

0.754 

78 Oman 

0.751 

79 KazaMlsfan 

0.750 

80 Ukr^ 

. 0.748 

81 Georgib 

0.748 

82 Peni 

0.747 

83 Grenada 

0.747 

84 Maldives 

0.743 

85 Turkey 

0.742 

86. Jamaica 

0.742 

87 Turionanlstan 

0.741 

88 AzedsQan 

0.741 

83 Sri Lanka 

0.741 

90 Paraguay 

0.740 

Saint Vlncant and 
the Grenadines 

0.733 

92 Albania 

0,733 

93 Ecuador 

0.732 


60 


57 Panama 

58 Belize 

59 Malaysia 
Russian 
Federaflon 

61 Dominica 

62 Bulgaria 

63 Romania 
LSiyan 

” Jamahiriya 
65 Macadonia, TFYR 
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Dominican 

0.727 

Rspublfc 

95 Uzbekistan 

0.727 

96 China 

0.726 

97 Tunisia 

0.722 

gg Iran, Istamic Rap. 
of 

0.721 

99 Jordan 

0.717 

100 CapeVecde 

. 0.715 

101 Samoa (Westam) 

0.715 

102 Kyngyzstan 

0.712 

103 Guyana 

0.708 

104 BSaivador 

0.706 

10 s Moldova, Rep. of 

0.701 

106 Algeria 

0.697 

107 South Africa 

0.695 

Syrian Arab 

Rapubfc 

0.691 

109 Viet Nam 

0.688 

110 Indonesia 

0.684 

111 Equatorial Guhea 


112 Tajikistan _ 

0.667 

113 Mongolta 

0.655 

114 Bolivia 

0.653 

115 Egypt 

0.642 

116 Honduras 

0.638 

117 Gabon 

0.637 

118 Nicaragua 

0.636 

SaoTdtneand 

Principe 

0.632 

120 Guatemala 

0.631 

121 Solomon Islands 

0.622 

122 Namibia 

0.610 

123 Morocco 

0.602 

124 India 

0.577 

125 Swaziland 

0.577 

126 Botswana 

' 0.572 

127 Myanrnar 

0.SS2 

128 Zimbabwe 

0.551 

123 Ghana 

0.548 
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130 Cambadia 

0.543 

131 Vanuatu 

0.542 

132 Lesotho 

0.535 

Papua New 

Guinea 

0.535 

134 Kenya 

0.513 

135 Cameroon 

0.512 

135 Congo 

0.512 

137 Comorost ■ 

. 0.511 

138 Pakistan 

0.499 

139 Sudan 

0.499 

140 Bhutan 

0.494 

141 Togo 

0.493 

142 Nepal 

0.490 

143 LaoPaOpla^ 

Oem. 

0.485 

144 Yemen 

0.479 

145 Banglatesh 

0.478 

146 Haiti 

0.471 

147 Madagasiar 

0.4^ 

148 Nigeria 

0.462 

149 Djlliou# - 

0.445 

ISO Uganda 

0.444 

Tanzania, U. Rep. 
of 

0.440 

152 MauriMa 

0.438 

153 Zambia 

0.433 

154 Senegal 

0.431 

Congo. Dam. 

Rep. of the 

0.431 

156 COted'lvdra 

0.428 

157 Eritrea 

0.421 

155 Benin 

0.420 

159 Guinea 

0.414 

160 Gambia 

0.405 

161 Angola 

0.403 

162 Rwanda 

0.403 

163 Malawi 

0.400 

164 Mail 

0.386 
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Ceiftral: African 
RapubBo 

0.375 

166 Chad 

0.365 

. 167 GuineatBissau 

0.343 

168 Ethiopia 

0.327 

169 Burkina Faso 

0.32S 

170 Mozarriiique 

0.322 

171 Burundi 

0.313 

172 Niger ' 

.0.277 

173 Siena keone 

0.275 
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Broadening horizons 

Oil podiKlian has gniwi Kpomntiaiiy k ti» iast years, traosjormiii} the mimirv's ecnnamic btfanes, 
ami ccplorattin eOorts in Ihs Saif of ^hisa ata tashmiing. Sasod nn kmim resoitnss, insduclion shonM 
caaSnue hi tisa hw Ihe next Ihree years, says CrisUhal Manana Ba, the energy nUnister. Tem Nichi^ leparts 


. nOinCALiWD tecti stabav. eanpea&n 
I fiscal and t bek of M & 4 M ROM 
B^uaioriil fiidnet an wneovd pwc tc 
anesl M cS «xt CB>< fiw mnv 
ar, CdstlM Ms^bm Eta. ecuntqr^ ol 
•rid fn laoapsxtMqr spoaia fer bnir^ 

Rm yaan •••» ErfuMoiiai 4unM po> 
duead abeat 8.000 temdi • dagr bf 
c a Hd a a M W U HOa fm, fi is padiidac 
ridi id 2WJQ 0-aS 6.Q00 «a wri» 
Opac Rwfinci in obMMi^ Idafim savd 
pi8in( dMkORMnb 8»dd 0 fn 8 aa pro* 
ducfiM foadi fiiriN noc Am yMO. 

ThM ar« eoRsUMbii pnMpaca lar ICO* 
rntrie and MusAfal iniffl B«ortd Aa. A 
propoal 8 an ihi Mia lor a naojiil ^ to* 

ualKWnbnnnai.NaireBnMnbaMCflii< 
•Mlrc « iiwM taaaoaam. CipienOen dMb 
an bdfld necW iHa d nM tta gBmtmm. 
nwM ta cdidndpn^m 

bplMtMpMrtl 

EiosacorW 8ulnM‘t aaptaatva rnarOi In 
h >drec ai OoBaMaii¥aiindpwdwlanloaia 
iaat fw Joan hai k wl dn n ad tfta aeetv 
«Bf. Otaow aooeuno tar •boM 80% of 
GDP. bttadi li ndoi M MftMMd Mi sf 
8*7% thia yswr, comparid wnii 2001. 


GrewOi eeuW Mcateata to 2003 tor ■ per* 
cerdsfiB aayi Uafiiria. . 

SooM Qd ftiMd OotBcsdeaiy. but atana 
afi or 8 b vfsernd. Rmims Bom 01 Dm 
tad « mopwBiow ktaiei on Ow cawiuy'i 
wabth and b«dd eoRttwa ta da n. Sms 
MdlanK *% bi At BM 30 Mn. dwas b 


ExgilalMinetiibi 
h y dre eith mistesetminil 
pisdnsliaii hH frusbraieil 
the eatighyk eesasmy 


ae war. no dlMrdv ar tumuianea, 
CquMiM Arms «■ as a MW piaca. tt «« 
be I da ne lopad eaunoy.* 

Ptovad raiMffUi fwww a araeani to 
lAa bamii or ai nd 7 Mfen cubic tait 
(efi or ^ (3 Hhn of «Mdt «s Intta 
Aba giafi d d) . Had yair. ondkadon ■ tars* 
east ta ms M 98S.<m Wd (Indudlnc 
sxpsecad pnbastao from new Arosntaa 
■Haw dacoMdai to 8)8 Oiami aemptai ta 
Back St. EMng dtaMwaa and d si taap 
Risflta uwuM raaidt In a tartiar rfas IS 



37S.000 bta by 2Q(S, bta Aat fiSJra cauU 
inaeata irs^oadn affbta ansateces^ 
at seams pfobsbta. 

Poraampls, ybneo, a US I nde p w tiag, 
ctaima Bo^ K'>«>also ioiown as Ctetaco 
Detp-sauMBonBdntMi rwH waoiiaBad xt 

ewer 2ba bsmdi and aaa st an dUs d &4 0 
dnssflC oaatatfeal pnaptcBi on dia baseta 
Uafiana ta eaudoua abooi raaidif taof* 
Mfi feiacaria tar laadoBdBB. but ima 8 ta 
%a(y IBcata dm M wffl bsM prenlueban 
BMdb tar fiw naat ttnw j«n*. 

Ita isanMinc sueeaas HNi as tar can- 
tmuaa to attraot eompintat. Imsscofs 
Indudi Manuhdn tacrnci taonatta Md br 
CMS Btaro). eatonMobS. Annrada itass 
immailr Tricon Enara^ auMronraiseo, 
Vance. Adsa, Psne ns a. Oe«w CnsrcT. 
TstiniaEir ata Pttnbns. Ftas ettwr cam* 
pwM M bitowed in paidetaaiRt in Sw 
upajraain lacm. am* MsAma. 

italavwparSn M iinady 'nveonc n 
eauttaW Gtdnaa ws Himna a id In tamtafi. 
Ita inMonan mirontMl « iinr kiitaas* 

Tbam is na poBleai eatiMi . «w hww 
paSdcai obBy ata taa kiMsmM iw CM* 

fM mnr taaMtaak. Sa tar, Cm tn ftafti 
tai baan As taaw cT Aa a rt lag a n . ita 
pioMCt k wa aiflwn i B sad stad bMWUgaqf . 
CmwauacitlBn ta aimpia s» Aa gawro- 
awib Wa mate t» job of kthsalM vwy 

’ AeraafB la meidy avsIlaMa by Biset 
ntacdlBikM Witt CBtabOt *• anal ol 
Mercy. Etaotedes titom a awittil btoeka 

t»>rtaadybalncnrtortMd.MAtaa^ 
or bloeta A tw eatma of At eotsffly*s Golf 
of tartia iwnaii anali oc a c ed Has 
MM U. Sama aersMa 8 awantad AtM^ 
betnstnf founds. GEPcM tas rseantly 
aGmikad3*0 sAsnto data A opan Motts 

H-17 and 1-17 ata may Art pen"** 
itasa Motts Uattnta V ttrauM • 

tag ratmd. A BeenaAC nMta wetdd piQbaeiy 
occur at thafita has ttnedyaae. 

Tta maiwlv or At most pra^mc** 

shorn arias have been alocatod. ttttmiift 

thora aro still soma attraetJva iroos - 
netauy Motts E-^ i^lS and S-IS - says 
a ttwfnmont sowea. Bietts tmlMr al^ 
sham, n uttRMlMp tmr, m deccRbad at 
•tjigtwBa, Octaer weaga*. 

Uio eouHiry^ nwst enponars ilttds vt 

(Oaam U«8AoivooeamMba.«|MfiaM 
with ctadtrtsaiea. Taflio. « oiWttd wef* 
by Mobil g^HKorW aibws, and Caba, 
opetand by Amsmtti Hen (MS bCEC p:^. 


www.pelreleum-eeonomlst.eatn o 005782 



633 


Sent 3y: ins; 


7C3 709 4232; 


Jan’30-C3 2:34?y: 


Sas ftcm AS» suppfee e m^tand ptMt wK pisy i consslenPie, 7 na very onpor* 
and s power pteft on Sloto island, but tant, loie.* ofa Manana. 
i.tarad»R is oaiSRle^ soMMai odMT Ihe pnaieets fer totfter Olscoieties are 

(davMedsincdvllBid^nsoi^^ gwd, em s eie rsl wpiBfailoe pwcanwiai 

amnient sauna says mesa indudt «ldl> unPor 'm/. Polioe^ a Beamy icund foe 


tiofat roettnroi eapacl^. a bqueAKdon isr' deep-weta 


Am grpi o w do n SBeocas 


P or I s»'ttHlQwdB plaiL 


worn s^rad fai 2IXSQ, att Alat Peotieum 


MsAaa csnirRts da SNommeRt has a (Blocics H, I and Jl. Vsneo (Bock 10 ind 
*tonc4smptsff tor a natural IH onwon (Bock Use epentBO. &aBoak«3< 


(IMS) asrrmnal that vould ooRvart sas Q satsmis suraim.'MA aetsdied la tbeaa 
maifl^ ftom Alba, attnuih aaa oc a ted (as Bcanem Myaor. 
fraa ZaPcQ and CMbe could also supply iftnea has b^ bopas fer Codies Deep. 
«he irtMt. ■The pn^eet is *ta at the pto- Adjacer^ta Amerada Hete* Beck a. 
Blft* STUa at the minlaby.* ha says. VaocoM aeraagi lea oe M am bend m 
Operatiooa eauU "in tha oea IQ Cefca. 'Iha meat m Imm haa boIdb mf 
jOan*. aitnougt 9m psant) profaewa da dsdar a M Aaarada Block m dw md^ 
lemaba undeddia arid wfl depend on tba aaeddokwrideekhaetaitt paeo^ 
iwel ofappett mec a lw a a actff upeeaaro sa* Qa*» Vbe »a eoasioflcyii chab<. 
companies, tie adde. sae. DrBng a* pitdaMr ■■t la *a aao* 

irfaidlt,limilliad)Bairbia«Mee^CHi- ondliairaa«eyaei;haadda 
pMf»ieAtteideaaai(B8dB^nea.p(ObebV VSnee M apoalar >«h lOOB (Omot 
ee<Bpedine(ditaB»le,A<ade.i/m>eiiH, la andded te taiie t* a aa4 haMnc 

Thntdad and TebegB. Nonwy and soma eamplatad 2*0 and M safsmi^ it le 
Mid(flBMat«pS«a{aaap]2). maitfalfwo afth othar cawpanlei aa a 


tfbtd^limililadknirbiadareelycBai- 

psdttwe Adande Beafei (Batkaplaeo. probebV 

oomped im a«i Wg id a, Aapda. V aiw— M , 


Mid(flBMat«pS«a{aaap]2). maitfalfwo afta otnar cawpaaei aa a 

view to tabtag OB Bae paa«n hi Dfda a 

••f-lnr III spread «M risk. tWa am iwanc mdy a 

^Mdertf 8uli)a8*itksteMa(adDtikme8a bdng In twe partaen. ae era a tta 
wem oitered oi 19^ tea k was rot uml process of ttMng a saroA eoapaniaa. 
the taa 1980s. adti tceftnoloe nuddng Mt wt have net fonwd our gaup yet.* 
deepwroar aiaep each gaw aeeaaaaia. Via Oyka dsie rttee tm hAroP diroro » 


a exptoadoR Mbroarai 


ptopacM pennea IS >aiy goat*, venae 


I. ‘ily eoutmy has tase atohaaslO»eeM«h)thBa4aeaetBlock 


advarrtace of new teehnology eed sro 
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EdusewW Guma'a oAhene Me aatm 
baa saAiMRDtfy beeiBSS hi 
tta north. anroM Biota 
Wand. oUma areas aMp> 

. aaparaardieMpcMa> 

_ fba del heir bMfai syaWm. 
y .lbasaudierapakorihafltf> 

r • ehoBesecwora rtee aahro 

a('^ < Mum Badn, aeiieh is coii> 

I - Ofjoua «da Cameroea'e 

r « Couata Badn a lbs noith 

\ ' vd aa Itodi aafaen Bata 
s to at eoudv Iha sadhnen- 
V ary aKdaaa of taedi eraaa 
T aeand a tha eouny^ oA 

shore ardartal la^ Aa . 
g o wwi ta t $av%, a uaa* ' 
tn| Aaro is oU lad gas 
poKRtUhadofliihleehs. 
j Althouih drUInC u 

J • needed, MaAana is eptf. 

I inlstle ebotn Enueoartal 

S Sutaee's frontter iresa. 

'OeingeeahasilitseisTae. 
daa end peloar em aling 
ff.- us. we beta* As ee mag e 

ate hipdy p rc ap ecftie.* 
Mtamro Much(itf(neroflhboia.efl 

f *”**' the sfluhota of thetatef- 

W vesaa of Sho Totnd aid 
Prinope, Equaarwl Gunee 
vS ^ heids scretBs around Ae 

r any volcanic uand et 

- • 1 Annobda. The enet|y m'm- 

isBy Mouirad about 1.000 
lea e# M saOmw daet tWs 


J+'fr;' •'v-'t 
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year, wWch wa become avtabl a a oaropa- 
Bta to tai aO(& ta 0 dm eqtWason tws 
eoained hi this fefltoa wee so to. Out ma 
^wemnwfR to hopsM thita watets. vtota 
era over 3.000 maims deep, contain 

etptoataBhydmcabonsreKwces. 

E^tanoton suomss hu so Mr occurred 
oSAwb. mta^ in deep water, but 9an to 
abo esmoatton aciea^ ausSabie ws tma- 
Says MsMbws *Oi teo Oeen tound ottStww, 
but w* also haw onsheri ae«as» that 
remaifts W be soiored arwl we cant «» 
outOteptesancaafonOieiw-' Q 
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BKtegrnond I <M I NamnJ Gas I Ereetrldtv I ?rofllt I Links 

Equatorial Guinea 

Recent oU Hacaverles, and the imspeetsjbr additicmalJSnds, make EtpattniiU Guinea one 

qf da kaSng areas Jar ait exploration in s\d>Ea3taran Africa. 

Note: ^formation contained In this report is Ae best avaHahle as tf April 3002 and can change. 

GENERAL BAOCGROUNO 
The pravincee of Femasdo Fo (the cunml 
island of Bioko) and Rio Mimi(die 
mamhuid proviace and snailer islands) 
were joined in 1963 under Spanish mlc to 
fimn Equatorial Guinea. granted the 
newly fi>nned state the right to paitial 
sclf-govesnment until independeiKe was 
achieved in 1968. President Teodoro 
Obiang Ngnema hGasogo was is-dected 
in Febtuaiy 1996 fet a seven-year fena 
and in the Match 1999 iegislatrve election 
the rulhig Faitido Demociatico de Guinea 
Ecuatorial (PDGB) won 75 of 80 seats 
contested. The next presidential decdon u 
scheduled for 2003 and the legislative 

election is siateH-fe 2004. 

Equatorial Ouineats iwnwmy traditionally has relied heavily upon agricuitnre (primarily cocoa, 
coflbc and timber). Recent economic devd opments in Equatorial Guinea have been do rmnated by 
riqiid growth in the countzys oil sector..Rcai gross domestic product (GDP) growth was estimated at 
65.0'/« in 2001, up from the 16.9% gtowthin 2000. and narrowly missing tire amazing 71 2% GDP 
growth witnessed in 1997. Economic growtir is expected to ^remain strong witit Real GDP growth of 
33% in 2002 and 12^4 in 2003, U.S. investment (ahnost exclusively in tile oiVener^ s^rs) has 
increased dranaticaily since 1996. Etjuate^ Guinea is now the fourth largest de sti^ on fe 

Consumer price inOatinn has averaged 6% for the past few years. 

Foreign aid htstoncally has been an important part of die Equatorial Guinea’s economy, but aid 
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Eguatorifll Gniaca Coualiy Aiaiysis Brief IjttpyyWw.eiajioceovfemeu/caba^guincsJitinl 

programs have been suspeided in rsoent years due to allegations of government mismanagonent and 
conuption. The World Hanlr f WBi ceased lending activities with Equatorial Guinea in 1993. The 
Imemarinnal Monetary FimdflMEl. African Develotmcnt Banh lAfPBl and the Euironean Union 
fliUl have provided substantial external financing to Equatorial Guinea. The EU has suspended its ■ 
involvement in Equatorial Guinea, but staled that a gradual lesurrqttioa of aid will resume in step wid 
democratic rehrtrss in Equatorial Guinea, Equatorial Guinea still enjoyanoimal relations with toe 
AfDB, whldi has Enanced 24 loans and giants in toe country. The Ih^-oegotiaied enhanced 
structural a^ustment tocility (BSAF) wito Equatorial Guinea etqtired In 1996. Article IV 
consuliatiocs, which were last held in August 1-999, concluded in August 2(X)1. The IMF, in a tersely 
worded statement, mari e several reconnnendatiems for Equatorial Guineans economy. The 
rw-MTimanriarimia nyh irie ; improve Sscal disripline and tra ns parent ledram tram extrabudgetaiy 
pending; tolly disclose goventmentbaidtacceunts abroad; and conduct independeut external annual 
s^ts of the oil sector. Wth oil rereime'iiicreasmg rapidly, the govemmeatiaay.conrinue to resist 
donor pressure tor econonuc reforms. 

on, 

on is Equatorial Guinea’s most valuable asset, and 
toe countiy nceady has emerged as an mqKutant 
oil prodneer in toe Gulf of Guinea, OSS of toe 
woiifs most prospective hydneathon tepoua. Oil 
productiaa Equatorial Oninea averaged 

181.000 bariela pa ^ (bbl/d) in 2001. Equatorial 
Guinea^ qO production has increised more tosn 
tentold since 1996, when prednctionaveiapd 

17.000 bbl/d. Contoroing exploratian actitities and 
development could see prodnetioa again 

increase dnrnatieally ova toe next tow yei^ 

Noiwaytoased Kdriand Consultants estisBatss that 

an estiinated S3.4 billion will be invested in of&hore field dovelepment projects bi Equatorial Guirca 
fiom 2000-2004. Predacdon currently comes fcan torce offihore fields, with two located offshore 
; Bk^ the dnrd ofEsbors msinlsnd esola^n of Rio Muol • 


UyUtttPM t I wewWHVI* WU4U Ui^ v«v n aa saw ye ■ ■ ■ ' — - /N ».« 

receipts canwd'iom oO cjqjorts to 20% in 1998 following fte in^fcmcniatioa of the new Pra wim 
thft ^ittinug h tfie increase in. dl revenHCS was sisaificant, ftg goveramencs toe is • 

relatively small by intemaHcmal standards. 

Re^onal rdatiema have been strained over maritinic border deiuaxcation, which deterntines wuniries 
to offshore od deposits. On March 6, 1999, President Obi^ signed a decree nnikh^ 
aih^ng an e^ihfikant median line to define tetritorial bcundanes aa stipulated un d er me UN 

CoRvendonon*eLawoftiwSea.CamBrcon,SaoToino&?nncipe,and>ag^sifos«pat3y 

ajreepted the decision as an Imp rovement over oft-disputed ga di t i nn al boundanes. Relanons i^amet 
strained, bowever, because of Nigeria's ongoing border dispute wifli Cameroon, cunentfy at the 
Internationa! Cnurt nf Justice aCJl in Ae Hague, file outcome of which could directly a^ot 
Equatorial Qtunca's offshore oil interests. RNB 005786 


In July 2001 , President Obiang announced plans to rerwgotiate hydiocaAtm contracts to increase the 
couotiy's perticipatioa la oil licences. Hjo state-ofl fUm Petrogninea, vdtich wasrecated by 
presdenliai decree m 2000, is ejqpected to be country's representative in fiw upstream hydrocaito 
sector.Ia i^n-«*'4«tv«nKfanB*ccmvRmTnent bad introduced more liberal regulattsy and profit 


arerrisedand 


•ckmvu* r*nnmt4 rraviKEnmBnl ffl] levemies mcreased ftont 13% of 


B aiM tert il Mm'n Wm Ii i i iw Pp^mSob 
(i9»iv3an) 
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Biokfl, and 45% mterest in die meBnaiol plant Maiaiiion’s paitners on the Alba field are Noble 
Afiiliates (34%), Olobex Intemadonal (1 1%), and tie govanment of Equatorial Guinea (3%). 

Production Snm Block Q began in November 2000. Tie Ceiba field was broti^ online less than 14 
months afier its discoveiy. Initial prodacdon finm thice of the first fiiur Ceiba discoveiies was 38,00( 
bhi/d. Ceiha's develqimeat is similar to that canied out on Block B by the ExxonMofaiHed 
consoitlum. A EPSO, die Sentye Berge, Is used to produce Ceiba's ioMal producdon. lie FPSO has 
oil storage edacity of 2 million barr^ and a producdon capacity of 60,000 bbl/d. Dallas-based 
Tiitm Energy (Triton} and South AlHoa's Energy Afiica shm the explixadan/)»odocdcin li^ to 
blocks F and G, which are bodi located of&hote Bio Mimt Triton is ie consoitiuin operator widi 
85% eqidty, Energy Afiica bolds 15%, and the government ofEquatorial Quineahaa a5% carried 
interest in bodi blocks. .... 

Triton reported in February 2001 that technical difiknldes finm the Ceiba-I well were Unkdng the 
ptodnedon goal of 52,000 bbl/d. Tritnastated that ptoduedon firem the fiiur Ceiba wells stood at 
45,000 bbl/d. I>evelo[sneiit plans fiir Ceiba fncinde the drilling of 14 develcganent wells by early 
2002. Ten wells will be for oil ptodoedon, with the jsmahring Ciut being water mjeetors. 

tn Ady 2001, Kew York-based Amende Heas (Bess) ageeed to purchase Dallas-based Triton fiir $32 
hillinn in cash anri sauinned debt In November 2001, Hess announced that a larger FFSO would be 
diapatdied to operate oh the Ceiba field. The Soulje Ceiba FPSO win replace the Sendje Beige in 
early 2002. The Sendje Ceiba has a producdon capacity of 160,000 bbl/d and a water injccdon 
capacity of 135,000 bbl/d. Five wells ate c u t rent ly prodneing on the Ceiba field, and an addidonal 
fiire weUa (tbtee fiir production, two for water injccdon) are ready in be connect^ to file new FPSO. 
Additional production and inje^on wells are planned to be completed during 2002. 

Exploration 

ExxonMobil and Ocean axe planning to driiladdidonal ei^lotatoxy wells on Block B and di assess 
odier explotatian prospects by evaluating seisnac data. Other discoveries made on Block B include 

file Opalo East, Topado, Ainan'sta. Rubi and Setpomina fields. The comatthim partners (jotutiy and 
independently) are exploring ha other areaa of Equatorial Guinea. Occao has acquired the exploration 
rights fbr three other blocks (A, C, and D) off the island of Bioko. Ocean bolds 100% interest m 
Blocks A and D. The Ambar-l diKovety was made on BlockD in November 1998, and its initial 
flow was 1400 bbl/d. Block D is sjtnatnd bettreen Block B (Zaflro fiekO and the block contaming thi 
AlbaCdd. 

Hess (tbeo Triton) armounced a new discovery on Block G in June 2001. Tbc Okume-l well, located 
northeast of file, Ceiba Fdd, was drilled to a total depfli of 7,064 feet in 1 ,064 feet of water. Based on 
the well resultSjrit Is estimated that Okume- 1 will have a flow rate of 10,000-1 5,000 bbl/d. Okume oil 
has im APT giaviiy of 37*. Another rignificant oil discovery on Block G was announced hiJune 2001 
Oveng-1, drilled approximately 3.5 wiIIm east of Okume, encountered oil wifii an API gravity of 36*. 
The wdl was drillsd at a cost of $44 million, and it reached a total depth of 5425 ft in 896 feet of 
water. 

Results of additional appraisal drilling on flic Okume and Oveng discoveries were announced in flic 
fourth quarter of 2001. Two additional wells were drilled on the Okume field, with each encounterini 
commercial quantities of oil.' A fourth ■well on Okume is expected to be competed in early 2002. The 
results of the Ovcng-2 well, announced hi December 2001, confirmed the commercial potential of flu 
Oveng disccivcxy. The first explotatoiy well dzilled on Block F, F-1, was considered a dry hole. F-1 
was plugged aori abandoned. Flans eafl for a second exploratory w^ on Block F to be drilled in can; 
2002 . « 
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Hquatorial (jumei Couflliy Analyaia Brief iriip-j'/www.eia.dae.gmr/ewea/caba/eqguiaeaJitaU 

Equatorial Guinea carteatly has an e(ktrieal gearaation capacity of 5 megawatts (MW). The majoritj 
of the countty's capacity (4 MW) is qd-fired thermai capacity and die remaining I MW of capacity is" 
hydroelectric. The Rlabo Dam, ^ioh. provides the majority of power on Bioko, has heat ia opaatiot 
since 1989. E^iatnriai Guinea's total 'tieetricity gesetation was estimated at 21 million kilowatthours 
in 1998. 

A new, natural gas-fiied, 4^6 MW eldetridty plant is unde r constnictioa at the AMPCO complex on 
Bioko. This build-opetatBriransfia- (KJT) project win double Equatorial Guinea's carrent generating 

opacity. Nsdonl gas supplies fitr theinew pleat wiU coma fiom existing sources (Alba fieid), as well 
as £itnre assodated and non-assodaled gas Suds offihore Bioka 

Soureesjarih^r^^ include: AJHeif Energy aniiiaiiiig; CIA World Feetbook Dav Jones 
HeMSKire; Economist Intelligence tbit yiewsWlie; Energy D<^, Fintmeial Ilmea, African Bargy; 
Iittemt^ancd Monetary Fund; Oil Doily; Oil and Gas Journal; Feevleum Inl^genai Wed^; PE 
Uemvtre; US Bmgy bifimmatlon Atinlnlstratton;-Warld Sank; World Gas ImelBgence 

COUNTRY OVERVIEW 
Presideat: Teodoro ObiaagNgiiema Vbasogo 
Prime Mtabtert Camiido Mnatetema;Riw 
IndeiiendeBce: October 12, 1968 (&iiit Spain) 

Pnpobthm (July 20(nE)t 486,060 j 

laicafioB/Slee: West Central Africa -p-die mainland region of Rio Mori borders the ASantic Ocean 
justnorth of the Equator between Canmtoan and Qabon; the islands of Bioko, Annobon,EIobey 
Grande, Blobey Chico and Cotisco He in the Atiaritic Ocean / 28,030 square l^omctcrs (10,831 
, sqnaremilea), about die aiaeofMtiylend 

Majnr rtftjw, (uphill) OTl rf Wiottft, 'Rats fm maintanri mclave of Rin Muni 

Lengnages; Spanish and French (offisial langnaps). Fang, Pidgin En g l is h , BnM 

Frtinle Grenpi: Fang (cansritute.majislly of fitainland populaSon), Bubi (on Biokn), Annobonese, 

N(iowe,Eambe,andBig'ebu ' ' 

BeBgtont Christian (predominantly Raman Catholic), Tra d i t i on al BelieS 
ECONOMIC OVERVIEW 

MOnlstcrafEnoaoinleAjflhln&Fli^cerBallasarEngangaEdjo ^ 

Mlotater of State lai Charge of Economy & Commerce: Maicelino Nguema Onguene 
Currentyt Cammunaud Flnancibcc j^icaine (CFA) fianc; CFA franc fixed to die Buro snice Jan. I 
1999 

Market Exchange Rato (03/15/02): ^1 - 777J CFA 

Gross Domestic Product (CDF) (2000E): $1.09 bmion; (lOOlE): $1.86 biUion 

Real GDP Grow^ Rate (ZOOOE): 115%; (2001E): 65% 

Consumer Price Inflation Rate (20WE): iOH; (lOOlE): 6.0% 

Current Account Balance (200QE): t$366 mUHon; ^OOIE): ,$200 million 

Major Trading Faiditers; United Slates, Spain, France, China, Cameroon, Unilad Kingdom, Imran 

Merchandise Experts ^OOOE): SI.4ibiEion; (2001E): $2.1 biEian 

h^rchandlse Impiprts (2000E): S464‘minion; (2001E): $736 million 

Merchandisa Trade Balance (lOOOlj): $899 mfflion; (2001E); S1.4 biffioa 

Major Export Products: Oil, limbcrj-cocoa 

Major Import Products: Fo^ clofl&g, petroleum products, automobiles, machmety, iron and stee 
Total External Debt (1999E); $290 ijUllion 
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EijuatemI Guinea Counfry Aiaiysis Brief lfr:pn'/www.niLcloc.gQv/cmcu/Ea5s/eqgaineaJmn; 

ENERGY OVERVIEW . 

Minister of Afina tnd Energy: Crikobal Mectana Ela 
Secretary of State for Energy: Bora Oedo 

ProTca OO Seserra (1/1/02E): 12 Jtaiilloa barrels 

on Productfoa OOOIE): 181,000 btels per day (bbl/d), of which 1460,000 bbOd is crude oi! 

on Consomptioii (ZOOIE): 1,000 b^d 

Net on Eiports (28011)! 180,000 liW 

Natural Gas Beaerves (1/1/021): 14 trillion cubic feet 

Electric Genontloa Capacii^ (l/l/^t 5.0 megawatts (of which 80% is thermal an 20% 
hydtoriectric) 

Electricity Geaeratian {I9S9D: 21 millian hilowatdioitta 
ENVIRONMINTAI, OVERVlE1A|> 

Snnlster ofFerestry and Isviroiiment: TeodotoNgnesia Obiasg 

Total Energy Coosnmptian (1909E): 0.003 rguadnllian Btu (<0.001% of world total energy 

conamption) 

EnergjdRrbttd Carbon KinhnioDaK1999£): 0.503 millianmetiK tons of caitxm (<0.01% of woild 
catbonendssiaas) 

Per Capita Energy Connrnptfaia (iSOOE): 6J million Btu (vs. Hi!, vabe of 3554 tnilHon Btu) 

Fer Ca^ta Carbon EoUatiaiia (199ibC): 1.14 metric tona of carbon (vs. UR. value of 54 metric ton 
ofcarbon) 

FudShanofEneegy Coiisnaip(0aii((1999E): Oil(73.1%),NaturalGas (25.9%), Coal (0.0%) 

Fad Shan of Carbon Emisaioaa (19^: Oil (8.1%), Natmal Gas (91.5%), Coal (0.0%) 

Statna In Chaage Negottatfons: Erpatsrial Guisca signed and raiified bodi the United 

Nations Framewach Cortventian on C^mate Qunge and die K}^ Protocol on August 16, 2000. 

Major Eavirnmnental Iisna: DcRuestadon, wildlift desiruetiaa, non-potable tap water end 
desertification. 

Major Intosattenal Environmentiii Agreemeits: A party to the Conventums on Biodiversity, 
Desertification, Endangered Species, law of tile Sea and Ship Follutioiu 

on, AND CAS INDUSTRIES 

Organizadon; Petragoinea state con^ony in UFstieam activities (not yes active); downstream 

activitia - Getotal (owned 1^ TotaIFbaElf-80% and Hquatotial Quinea-Z0%) 

MeJer Oil Flehb (2000 production)^ ZaSio (1 15,000 bbl/d), Ceiba (40,000 fabl/d). Alba (6400 
l*Vd) 

Mejer Fordgn OB Company Involtpment: Amerada Hess (fiumetiy Triton), ChevrouTexaco, 

Enogy Africa, ^jcumMobtl, Qlobex intemational, Maratiion OQ. Noble Affiliates, Ocean Energy, 

Fetiobru, TotalBoaElf 

Seflneria; None 

npdiues; None 

Terminals; Ncce 


LINKS 

For more in&nnation from ElA on Ei^tocial Guinea, plea.se see: 
tit A - Countrv rnfumation on Hcruatorial Gcinca 
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Equatorial, Guinea Couatiy Analysia Brief 


hdp7/vww,cia,dac.gov/euaeu/cafc3/cqsumcaJianl 


j Links to Other U.S. govenunent sites; 
f CIA Worid Faetbook - Hariatori'al Ginnea 
U.S. State Deoartment’s Country Page ■ Eaualorial Ciiiinea 

U.S. Stale Depaitment'a Consular Infonnation Sheet - Eoualurial Gnioea fMav 2001 \ 

U.S. State Denarteicnt: ?-nni Human jUohts Renort - Houatorial Ouinea 
U.S. Deoartment o f Cotnmcrec: Country Cotn mep.ial fiiiirie - PiTiafririal frnmnu 
U.S. Trade -with Eaualorial Cminea : 

U.S. Geolog ical .Survey - lionatoria! Guinea 

The folkwiitg Imto are provided sol^ g; g service to our oatroner^ and diweftre should not be 
consiroed ax advocating or reflecting iny^Voeitiaa of the flneigy In&anatioa AthninisOation (ElA) oi 
the United States Ciovmmieni. In a^tiaa, EIA docs not guarantee the coitnriit or accuracy of any 
infbmatian presented in linked sites.; 

MBcndi tnlbrinalioa Service: Eouatofial C^eab oil and gas sector 
Tradenor t TpiHwnti ejLiin v: Equatnrikl Guinea 
ConntrYWatch.com: Eanatorial Ouinea 

S.b3UbtAiniysi£ flamiAdai .Qtupsa ; > . . 

Strategic Road: 'Ematoriiil Ouinea ;. 

Columbie Univeniiv African StudiesEEauatorial Cuina 
fioldcn Gate University: Eoualorial Ctnnee 

Afii<aa.Sindfe; Linivenity of Penmviyiniia 

Stanford Univetsitv Africa S ^-"b "ffr- Safahra Country Paocs: liouatorial Ouinea 
Atiican OeveloDment Banlcr Hauatoriiil Ouiiia 
Franc Zone Itnrcstmcnt: Eanatoriul nninai /la French) 

International Monetary Fund Faniatarial Oainea 
Worid Bank - Equatorial Quines 
Ontanoatiun uf Aflican Unity ; 

AfHca News Service: Eflualorial Guinea 

Amnesty Int e nrational An n ual RenQTt:200 1 : Eaua loria l Guinea 


tfyou (*V >untry Cocntiy Analysis Bricfi, jwu can b? 

juiomaticaily via e-mail of ■upBateSa You can also join any of onr sovcral B ra i lin g lists ^ 

selecting the listserv to which you woidld titee to be subscribed. The ca i ti URL fbr hstserv s ignu p is 
http://www.eia.diw.gov/llsiflerv sieaufthtml . Please fellow the directions given. You wfllthcabc 
notified wi dim an hour of any updates^ Country Analy^ Biie& in your area of interest. 

r 

Relimi to Country Analysis BHcA home naae 
Contact 


I Hias Johnson 

H]iasJohnaon(Sleia.doe.gov 
Phone: (202) 586-7277 
Fax: (202) S86-9753 
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Oil Maka Tin; Nitioa Afiica’s Rising Stir 

Snadiy Tlmts (Joiiaiiiiesbuig} 

NEWS 

November 17. 2002 

Posted to the web November 2002 

Jqhinnestaig 

Thanks to ha oil reseiveMiiB tiny West Aftican nitioti of Eqnatonil Gumca, tone to just 300 000 
people, has bceome Afiica's rising economie star. 

tast year, it repoitod a staggering growth rate of about £5% - making it die fastest-expanding 
economy hi Adica. if not die world. 

According to the BBC, Equatorial Guinea - peviously unheaid of by cotpnrate America. - has become 
the fiiuith largest teetpient ofUS fiiteign funding, afier South A fti ea, Nigeria and Angola. 

Incredibly. Equatorial Guinea's vast reserves of on remained largely untapped until the mid-1990s. 

But since 1990, the cotmfaiy's oil production has increased more than ten&ld - and is expected to rise 
to a daily average of mate than 200 000 hatrels this year and possibly about 300 000 barrels sometime 
next year. 

Tfs a very good dialtoige- to grow our countiy. to aBow a belter standard of living, to give oar 
citizens housing and hospitals,* Energy Minister Cristobal Manana Ela told BBC News Online. 

*if you come to Equatorial Crimea you can see 1 lot of projects going on - bnildihg roads, hospitals, 
srdrools, dectrici^ gcneratiaii.* he said. 

Despite the country eeanomic growth, its government has been criddsed because little of the oil 
boom's bene&ts been psssed on to die country's desperately poor. 

One reason for this is that many oil contracts ate structured so that oil firms taka an eariy share of die 
profits to help diem lecoup heavy investments in both exploradon and extracdoiu 

Bat ihc govemmenfs share of oil revenues is increasing steadily - and Manana Ela insists that 
development projects are beiog implemented around.tho entire country and not just in oil-rich areas. 

The Inlemarional Monetary Fond has called on Equatorial Guinea to implement better fiscal 
discipline and higirove its transparency with indqiendent external audits of the oil sector and full 
disclosure of deirila of government bank aceonnts abroad. 
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Equatorial Gnlnaa Troop Coatlageni Arrim 

UM Tatzjpatcd lU^anal TnfarmatioR Nenrorks 
NEWS 

Janoaiy 24, 2003 

Fasted to ie web Jaimaiy 24, 2003 


BANQUI- A platoon of soldiea fiom Equatorial Gumca airived in Bangui, c^ulal of tfae Central 
Aftican Republic, on nrarada^ wbete it joined die Gabonese and Congdese peankeqiera drqilayed 
by the Ecowmic and Monetaiy Comnitmily of Central African States (CEMAC), Col Basile Sil]^ 
the Guinean chief of staff saM 

"Tcon&nitheanivalaf 3I Equatorial Guinean soldiers, whack is Equatorial Guinea's quota to the 
force,* be told IRIN on Friday. 

The anival of the Guineans took place two days after that of 120 R^ublic of Congo soldiera, and the 
departure ofSO of Gabon's 231 mops. Gabon had sent more troops than its agreed quota to ^ the 
gap created by dw non-anivui of other contiageots. 

Cameroon and Mali (which is ned a CEMAC member) ate expected to sand their troops to the 
350-inan &rce, whose nrission is to protect Fresideot Ange-Felhi Falasse, naonitor the CAK-Chad 
border and restructure the CAR army. The fince has already taken onr presidential security and 
begun patcoHrng BanguTs streets. 

In die meantime, the iburfh ordinary CEMAC summit ended on Thursday in the Gabonese coital, 
LibreriUe. hr its final eonununique, tfae summit urged Patasse to hold narional reconcSiatioo talks as 
promised. The leaders also recommenrled that a joint CAR-Chad commission he set up to settle 
bilateral political and security diSerenee. 

• 'i 

Kadio-Cantrafirtgug, re gw rtu^ from Ubreviile, said frat ia their final commuaiqt^ ^ leaders had 
csdlcd on both eounfries to refrain from making l^Hicose statements. 

The radio added that during a reception and gala night martring fra end of the summit, die presideats 
of Chad and the CAR had danced with each other^s wives. Some observers viewed ibis as a sign of a 
thaw in the relatic^ between the two countries. 
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National Canfereace On Saformiog the Jnstlce Sststem 

UN Integrated R^hmal Informatloo Netnoiici 
NEWS 

January 7, 2003 

Posted to the wd) Januaty 7, 2003 
^idjan 

The govemmeot of Fresideot Teodora Obiang Ngtttma has aimcrm»»d that ft will hold a oattonal 
confetence diia sreelc on the state of E<;patorial Gnmea'sjustics system. The idea is to use 
reconsnendafioos ftom die meeting to help improve the justice system and strengthen the rule oEaw, 
the Frendi news agency, AFP, report e d the gavetsaeot as saying. 

Participants in die con&tecce, to he held horn Tbursiiay to Satnrd^ in the capital, Malabo, are to 
includejudgea,Iawyeri,odiBrlegalaqiert3 and rspresentativec of civil society. 

The judieiary in Equatorial Guinea has often cona under iiitenuitimi!i] scniliny, including eaiiia this 
year when fiS oppo^eo activists were sentenced to between six and 20 years in jail for allegedly 
platting to ovetftrow Obiang Ngnetna. That trial, in which 16 other accused wen aespritted, was 
heavily criticised by banian rights otganisarions, the opposition and Spanish ofScials. 

Equatorial Qumea, a fimner Spanish cohn^ of 500,000 people, is north of Gabon and south of 
Cameroon. Its authorities have iqieatedly been accused of vudatiiig hmnan ri^its. 


Copyright © 2002 UN Integrated Regional Information Network 
rights reserved. Distributed ^ AlIAfrica Global Media 
(allAfrica.coni). 
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EzpaiuisB of Marathon OQ LN6 Project in Etiaatoriai Guinea Approred 

Marathon 03 Company (Houston. Texaa): 

PRESSKE12ASE 

Oectsnbcc 19, 2002 

Posted to Sis veh December 21, 2002 

Houston 

Maiadua Oil Cos^any, a nfaoUy owned subsidiaiy of Marathon 03 Catpotation (NYSE: MRO), 
annonnced today fliat ^ Oovetnment of Equatorial Guinea has approved die cOn^any's Alba field 
phase 2B c^ansion project. This equmskm will increase gross liquefied petroleum gas (TPO) 
production fiom ^pnximately 2,7(W barrels per day (bpQ to more than 16,000 bpd (8,000 b^ net to 
Marathon) and alro increase gross condensate production by 8,000 fapd. Marathon expects to 
complete the phase 2B oqiansion fay Octohcr 2004. . 

The jjiasc 28 project includes an expsnsion of the existing LFG plant by increasing processing 
capacity, stci^e, and ofiSoading facilities, as weU as the installation of a ftacdonadon unit allowing 
for the production of propane and butane. This expansion will con^Iement Marathon's phase 2A 
expansioh project announced hi September efdiis year; whidt will inctesse gross ctaatoate 
production irom 17,000 tq 46,000 Gross condoisala capacity Eollowing the completion of phase 
28 win be aiprcxhoatBly 54,000 fapd (30,000 hpd net to Msafiion). 

"rise approval of Phase 28 nurka a continuatian of our robust strategy to commercialize Marathon’s 
signiC^t gas resources' in Hqpatscial Cuinea and to geaecste nqmrior value growth from this core 
area of our pperadons,* said Steve Uhtefamao. Marathon senior vice president of Woddwidc 
Production. Upon approval of bodt the phase 2A and 28 eiq^ansion prqjects, Maiadioa's net proven 
reserves in Equatorial Guinea w31 total i^proximatety 300 mfilion baii^ of tnl equivalent (Iroe). The 
fiill-cyde finding and development cost of diese reservea is esiimated at S4.60 per boe. 

The current Alba ^roduefion &c3jtie$ include two af&faore platfimns, an onshore condensate 
stdnEzatioa plant, and an existing EPG processi ng plant Marathon holds a 63 j-peroent interest in 
the Alba field and related condensate production fimilities, as well as a S2.2-petc^ interest hi the 
Bioho Island LFQ plant. In addition, Matadion holds a 45-peroent interest in the Atlantic Methanol 
Company meihanoi plant fiiat processes approxmztety 120 nuUion cubic ftet of lean Alba field gas 
per day into 2400 tons per day of methanol 

Other equity holders are Noble Energy. Inc. (NYSE: NBL) wii a 33.7-pen:ent inte^ in the Alba ' 
field and related condensate pruductian SudHties, a 27.8-pescent interest in the Bioko Island LTO 
plant, and a 45-percert interest in the Atlantio Methanol Conqjany methanol plant GEPetrol, the state 
owned oil company of Equatorial Guinea owns the remaining equity interests, m the Alba field. The 
Equatorial Cjuinea state-owned company, Guinea Ecaatorial 03 and Gas Maiireting (GEOGAM) 
owns a 2Q-petc'ent interest in the UG Plant and a lO-percent interest in die Atlantio Mettsanol 
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■ Company methanol plant 

This release eoulains fiarward-looting statements with respect to completion of the Alba field phase 
2B expansion project, estimated, potential additional reserves and estimated finding and development ■ 
eost This forward- looldng infonnation is based on certain assumptions, including, among others, 
presently Itnown pineal data concerning size and character of reservoirs, economic recoverability, 
technology development completion of the eipattsion plan, fidure iMIling success, production 
experience, industty economic conditions (such as supply and demand), levels of company cash flow 
fixm operations and opetating conditions. 

This forward-looking infinmation may prove to he inaccurate and actual results may dUTer 
stgnificantiy floin dzose presently anticipated. In accordance with "safe harbor” provisloos of the 
Private Seenrities litiption Refbnn Act oflSSS, Marathon Oil CopMation, i^luded in its 

Annual Retort on Poem 10 -K for die year ended Oecentber 31, 2001, and insuhser^uentPonns 10-Q 
and g.K, cautionary language identitying iujpuiUut fitctois, thou^ not necessarily all sitdt Actors, 
that could cause future m m-nmna to differ materially fifom those set forth in the fbrwazd-looldng 
statements. 


Copyright 9 2002 Marathon 09 Company. Ail rights reserve 
Dlstra>utad by AHAfrica Global Media (allAfrlca.oom). 
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OTONG S.A. 

(An International Business Company^ 

Appointment of First Director 

We, Trident Corporate Services (Bahamas) Limited and Fregon Corporation of P. O. Box 
M-3944, Nassau, Bahamas, being the subscribers to the Memorandum and Articles of 
Association of the Company and having the power to aj^oint the first director of the 
Company hereby appoint the following as the first director of the Company: 

T.NGW 


In witness whereof a duly authorised representative of Trident Corporate Services 
(Bahamas) Limited and Fregon Corporation have executed this appointment this 20th day 
of September, 1999. 



TRIDENT C»RK)RAiffSERVICES (BAHAMAS) UMITED FREGOWtSRfdRATION 

(Auth<Mrised Signatory) 
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INITIAL CONSENT ACTIONS OF THE BOARD OF DIRECTORS 
OF 

OTONG S.A. 


THE UNDERSIGNED, being the Directois of OTONG S^. (“the Company), a 
company incoipoiated and operating as an International Business Company under the laws 
of the Commonwealth of the Bahamas, hereby consents to the adoption of the following 
resolutions: 

WHEREAS, the Company has been incorporated in the Commonwealth of the Bahamas 
under the Intematioiud Business Companies Act 1989 on 20“' September, 1999, and 

WHEREAS, the Subscribers to the Memorandum of Association of the Company have 
pointed 

T.NGUI 


as First Director of the Company. 

NOW, THEREFORE, it is: 

HEREBY RESOLVED, that the Company’s Registered, Office will be at Kings Court, 1“ 
Floor, Bay Street, P.O. Box N-3944, Nassau, Bahamas; 

and further 

RESOLVED, that the Company’s Registered Agent will be Trident Corporate Services 
(Bahamas) limited. Kings Court, 1“ Floor, Bay Street, P.O. Box N-3944, Nassau, 
Bahamas; 

and further 

RESOLVED, that the Company will have a corporate seal, an imprint of which is affixed 
hereto, 

and further 

RESOLVED, that the following share certificates be issued: 

Share Certificate No 1 in the amount of 50,000 shares in favor of T. NGUL dated 20“' 
September, 1999 
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- 2 - 

and that such issuance be recorded in the Register of Members of the Company, 
and further 

RESOLVED, that the following persons be ^pointed Officers of the company as detailed 
below. 

This Corrsent was issued and shall be effective as of the 20* September, 1999 


OTONGSjL 


T.NGXJL 

Director 
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STATEMENT OF ACCOUNT 


"IH TrideniTeiust 
\MmA COM.... 


Riggs Bank 

International Private Banking 
1913 Massachusette Ave.,N.W. 
Washington, DC 20036 

Attn: Mr. Simon Kareri 


B.V.t COfAPfim FORMATIONS LTD 


Trident 
Chambers 
Wickhams Cay 
P.O.Box 146 
Road Town, Twtola 
BriSsh Vnptn (stands 
Td 1-284-494-2434 
Fax 1-284-494-3754 
Em<d bvi@trider)ttru^com 
Web www.ttidenttnistcom 


31 Octohcr, 2003 . 


Rrference 

Company 


Date 

Debit 

Credit Balance 

59662 03I0/0042/RGG 

Mota Investment limited 


06/10/03. 

1,185.00 

. 1,185.00 

Analysis: Cnireht: 

1,185:00 Overdne: 

0.00 

Total 0.otstaQding: 

$1,1:85.00 


. The ^ove balance reflects all payments received tfiroughthe dale oi Ms statement and does not reflect payments that ^ m transit 
Please, see our Web site for our terms business. 

Please send your reaiittuKc by vriy of a eheqoe er bukei^ dratl dnwa en a U.S. bank ia (avnur of B.V.L COMPANY FORMATIONS UMTIYD to 
die foilowi^addiess: Tridear Tiurt Company (B.V.L} Lindted, Trident QiaoAm, P.O. Box 144, Road Tows, Tdrtola, British Virgin Islands, 

If maldag paymmt by wire traiufcr, please <iaote ear invoice aamber, and wire to Barclays Bank, 7S Wail Street; New York, U.5A. <> ACCOUNT 
NO: 280-715-290 o ABA NO: 026002S74 o FOR FURTHER CREDIT TO: Bardays Bank, Road Town, Tertata,B.Vi«- ACCOUNT NAMR 
B.VJ. Company Formations l4d. o ACCOUNT NO: 215-052-370. 
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CONSENT ACTIONS OF THE BOAM) OF DIRECTORS 
OF 

MOCA INVESTMENTS LIMITED 


THE UNDERSIGNED, being all the members of the Board of Directors of Moca Investments 
Limited (“the Company”), a Company organized as an Intemational Business Company under the 
laws of the British Virgin Islands, hereby consent to the adoption of the following resolutions 
taken without a meeting, this instrument to have the same force and eflfect as if the actions herein 
referred to had been taken at a timely called and duly held meeting of the Board of Directors of 
the Company and direct that this written consent to such actions be filed with the minutes of the 
proceedings of the Board of Directors of the Company:- 
ms HEREBY 

RESOLVED THAT, the registered office of the Company will be the offices of 
Trident Trust Company (B.Vi) Limited, Trident Chambers, P.O. Box 146, Road 
Town, Tortola, British Virgin Islands and 

THAT, the registered agent of the Company will be Trident Trust Company 
(B.V.L) Limited. 

AND FURTHER 

RESOLVED THAT, a company seal be adopted, an impression of which be 
affixed hereto. 
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AND FURTHER 


RESOLVED THAT, the following shares be issued as detailed below and that 
such issuance be recorded in the Register of Members of the Company: 


Certificate No.l 
Certificate No.2 
Certificate No.3 


Melchor E. Edjo 
hnnaculada A. Esono 
Jorge Valentin Esono 


35.000 shares 

10.000 shares 
5,000 shares 


This Consent shall be effective as of the 3rd day of October, 2003. 



Melchor E. Edjo 
Director 



Director 
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Sant By: 'ridant Trust Coapany limltedi 4943754; Oct.3-03 3:31PM; Fage Ut 

TRIDENfIkUST ; F4XM.MO.4M0UM 

COUPiNYlOKMATiONt 



TO 

COMPANY 

VAX NO 

ritoM 

VAX KO 


Lourdes SeeEOvio-Mcndez 

OAVX 

October!-, 2003 

TRII)E4T COKPORAli: services; INC. 

TIMS 

3';3o9y!\ 

14042339629 1 

fAces 

1 McAidMi c nar 

Mr. Loniue Roaets ■, 

txr. NO 

iooyio/i|.(s 

a84)494-3754 




DearMfl. Segovia>Mendez. i 

MOCASNVBSTMDEKrS UMllko 

Master Cliait; Rlg^ Bank NAfiAtts: Mr. Simon Karerl 

Plea^ be advised that the above ct^pany has ben filed today with the Registrar of Compai lies. 
The c«porate documents will be despatched as soon as diey return from the Regtstrar's Office. 


Yours sincerelyt 

TRIDENT TRUST CjOMP^ (BlVl) UMTTED 
Pa 




- 

Lonnicitogenf ""T'"' 1 

IncQTporatiimf •• Administrah^ ; 

< I 

1 



Th« original mU: Ofotlo^ by rruiia follow b^CDuricr Q ibUow by hand 

tSliotfoRow 

nils tMamta ganHiMion b iMindad ofdy Iw dw lai <d «w sddrtoM wid may ttntdn aMMwMal ktfonnidon. tf you AM not ea inbMdi d ndptnti. >uu 

M bmfay nod&Mi that any hm or <fi«wMnatiOri o| this «Qn«nunioiia)i Is prahifaitHl If yw laodwt Ms (murwiion in amt, pieata nca^ ns 

immediai^ by (cli^ihone so tfu( m an Av ih« Ktunt gf the docunaeno 10 us at AO eat 10 yOHi 


• BVI O^MPANT fORM^TtONS LTD. 

TfidontChvnbM, WicSihamtCay, P.O. Road To«wn, Tottate, Sridi>h Islands 

TeL (384) 494<2'<34 • Faa (2S4> 494'37S4 * Email boi^OidmiltnNCCom • www.Vkiant»uit.OMn 
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RIGGS Bfi'K/fifrica Dept Fax a-202-835-5321 

Ti~a.nsmi-t Corrf . Repon-t *>♦< 


P.l Oct 3 2003 11:40 


Location 

Hode 

Start 

Time 

Page 

Result Note 

914042339629 


10/ 3,11:40 

3'33" 

5 

♦ OK 


SIMON P.KAHERI 

SENIOR VICE PRESIDENT 
INTEIINATIONAI, BANKING GROUP 
RIGGS BANKN^ 

1913 Massachusetts Avenue, RW. 
Washington, D.C. 20036 
Tel; 202-835-5380 
Fax:202-835-8518 


FAX 

to: Ms. Silvia Serrano 


fax#: 


40+-233-9629 / 800-315-7292 


ftoin: 

date: 


Mr. Simon P. Karen 


October 3, 2003 


subject; 

pages: 


Moca Investments Limited 


5, including cover 


NOTES: 
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Simon Kareri - MOCA INVESTMENTS LTD. 


Page 1 i 


From: Silvia C. Serrano 

To: Simon Kareri 

Date: Tue, Sep 30, 2003 1 1 :43 AM 

Subject: MOCA INVESTMENTS LTD. 

Dear Simon: 

MOCA INVESTMENTS LTD. 

Please be advised that the above company name was approved today by Uie 
Registry of Corporate Affairs. The name wS) automaticaliy be reserved for 
a period of ten days, if incorporation instructions are received during 
this period die company name must be incorporated exactly as it is stated 
above. 

After ten days die name will be released and unless a reservation fee has 
been paid, the name must be approved again before we can proceed to 
iricorporate. 

We look forward to receiving your further instructions. 


Silvia C. Serrano 

Vice President - Client Services 

Trident Trust Group • U.S. Representative Office 

Tel (800) 292-8122 Ext. 307 Fax (800) 315-7292 

Tel (404) 233-5275 Ext. 307 Fax (404) 233-9629 

www.tridentdust.com 
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660 


TridentTrust 


BRITISH VIRGIN ISLANDS 

INTERNATIONAL BUSINESS COMPANIES 
INCORPORATION QUESTIONNAIRE 


coNEioENTiAL yhg following information is required to incorporate and establish the corporate records of 
INFORMATION International Business Company. Information about the company's shareholders, directors 
and officers is not filed wth the office o( the local Registrar of Companies. 

Please see our website (www.tridenttrustcom) for our Terms of Business. 


I. PROPOSED NAME 

Please list at least three alternatives in order of preference. 

A company name must end with the word 'Limited', 'Corporation', 'Incorporated', 'Societ4 
Anonyme', or 'Sociedad Anonima' or the abbreviations 'Ltd', 'Corp', 'Inc', or 

(a) Moca Invesonents Limited 

(b) 

(c) 


2. 08IECTS OF THE COMPANY 

2.1 Objects Clause to be included in the Company's Memorandum of Association. Select one. 
0 Short Form General 

Tfj/s clause is used by most companies and permits tbe company to participate in any 
aaMty not prohibited under any /aw for the time being in force in the British Virgin Islands. 

O Long Form General Trading 
Q Long Form General Investment and Holding 
22 For our information only, please provide details of the proposed activities of the company 


Please confirm that the company will not: 

(a) Carry on business with persons resident in the B.V.l. other than 
with banks and trust companies 

(b) Own an interest in real property situated in the B.V.l. 

(c) Carry on banking business unless licenced under the B.V.l. Banks 
and Trust Companies Act 

(d) Carry on business as an Insurance or reinsurance company 

{e) Provide the registered office for companies 

(0 Engage in mutual funds business unless licenced to do so under 
the Mutual Funds Act 

RNB 004429 


0 Confirmed 
Q Confirmed 

Q Confirmed 
0 Confirmed 
0 Confirmed 

0 Confirmed 


TaiDENT Trust Company (B.V.l.) Ltd • Tel 1-284-494-2434 • Fax 1-284-494-3734 • bvi@tridenttfust.cofn 
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TridentTrust 


BRITISH VIRGIN ISLANDS 

JNTERNATIONAl BUSINESS COMPANIES 
INCORPORATION QUESTIONNAIRE 


3. AUTHORISED CAPITAL 

Authorised Capital may be stated in any currency. The standard authorised share capital is 
USS50,000 divided into 50,000 shares of, US$1 .00 par value each, local government fees are 
higher where the authorised share capital exceeds US$SO,000 or the equivalent. 

3.1 Standard authorised share capital 0 Yes O No 

If no, please state: 

(a) currency in which shares are to be issued Q US$ Q Other 

If other, please speeify.currency 

(b) number of shares to be authorised 

(c) shares to be authorised at no par value D Yes Q No 

If no, state par value per share 

3.2 One class of shares to be authorised 0 Yes O No 

If no, please attach a separate schedule describing classes of shares 

4. SHAREHOLDERS 

An International Business Company must have a minimum of one shareholder. Shareholders 
may be individual or corporate. Please attach a separate page if there is not enough space 
below to indicate your requirements. 

Please Note: Our standard IBC Memorandum and Articles of Assodation does not permit the company 
to issue bearer shares. Ptease cortfinn if the company is to have the right to issue bearer shares. 

O Yes 0 No 

Pending SVl legislation will require bearer shares to be held In custody by a quaiiRed or recognized 
custodian. The legislation also wilt impose higher government fees on companies nhich have the 
right to issue bearer shares. 

Please select and complete one of the following options: 

0 Registered Shares (shares issued in the name of the owner/s). If you want B.V.t. Company 
Formations ltd to prepare the share certificates, please indicate below the number of shares 
to be issued and the name of the shareholder. 


Cert. 41: Shares 

70% 

Shareholder Melchor E. Edio 

Cert. #2: Shares 

20% 

Shareholder Inmaculada A. Esoao 

Cert. #3: Shares 

10% 

Shareholder Jorac Valentin Esono 

Cert. 44: Shares 


Shareholder 


O Bearer Shares, If you want 8.V.I. Company Formations Ltd to prepare the share certificates, 
please indicate below how many shares are to be issued with each certificate: 

Cert. 41; Shares Cert. 42; Shares Cert. #3: Shares Cert. #4: Shares 


Please provide the address of the custodian of the bearer shares. RNB 004430 


Trident Trust Company (B.V.t.) lio • Tei 1-284-494-2434 • Fax 1-284-494-3754 • bvi«?tridentirust.( 
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TridentTrust 


BRITISH VIRGIN ISLANDS 

INTERNATIONAL BUSINESS COMPANIES 
INCORPORATION QUESTIONNAIRE 


CD Shareholder Services Shares can be held in nominee form for and on behalf of the beneficial 
owner/s. Nominee services can be provided subject to a nominee agreement (cost USS250 per 
annum per share certificate) or combined with a Declaration of Trust (cost USS600 per annum). 
Please indicate on an attached page how many shares are to be issued and on whose behalf shares 
are to be held. If you select either of these options, the principal beneficial owner/s will be 
required to execute a standard Indemnity Agreement and complete our client information form. 

5. DIRECTORS 

A minimum of one director is required. Directors may be individual or corporate. 

Please select one of the following options: 

0 Client will provide dlrector/s. Please provide below the name/s and residential address/es 
of director/s for the Appointment of First Director/s minute to be executed by the Subscribers. 


Name 

Address 

Meichor E. Edjo 

Av de L'Tndependecia, Malabo, Equatorial Guine 

Inmaculada A. Esono 

Av de LTsdeoendecia. Malabo, Equatorial Chime 




C] 8.V.I. Company Formations Ltd to arrange corporate director. (Cost: US$450 per annum plus 
time spent) 

If you select this option, please note: 

• Directorships are iimited to passive holding companies. - - 

• Shareholding information (Section 4) must be provided. Shares issued to Bearer will be 
retained by TridentTrust Company (B.V.I.) Ltd subject to the terms of its standard custody 
agreement (Cost US$250 per annum) 

« Each principal beneficial owner must execute a standard Indemnity Agreement and 
provide: 

->■ A certified copy of their passport. 

- An original bank reference. 

- Details of the proposed business of the company and the source of the funds to be 
used to capitalize the company. 

• Powers of Attorney issued by the director (Cost: USS12S) will be limited in scope. If you 
require a Power of Attorney, please indicate below or on a separate page to whom it is to 
be issued and for what iimited purpose it is required. 


RNB 004431 


NOTE: All background information must be received and approved before the appointment of 
the director will be accepted and additional information may be required at our discretion. 


TridentTrust Company (B.V.I.) Ltd • Tel 1-284-494-2434 • Fax 1-284-494-3734 * bvi@tridenttrust.com 
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TridentTrust 


BRITISH VIRGIN ISLANDS 

INTERNATIONAL BUSINESS COMPANIES 
INCORPORATION QUESTIONNAIRE 


6. LOCAL REGISTERED OFFICE AND AGENT 

it is a statutory requirement that all 8.VJ. international Business Companies have a local 
registered office and registered agent. Unless otherwise instructed, B.V.l. Company Formations 
Ltd will arrange for both services to be provided. 

Registered office to be provided with an updated copy of the share register 

as required by the IBC Act. D Confirmed 

Please note: fees for services not detailed on this questionnaire will be charged at the rates 
listed in our published fee schedule. Additional documentation may be required depending 
upon the nature of services requested. 


Completed by 


Name Simon Karen 

ntle Senior Vice President 

Company/Firm Riggs Bank 

E-Mail Slnion_KareriQriggsbai 

Address 1913 Massachusetts AVenue, NW 

Phone 202-835-5321 

Fax 202-835-5321 


bate 09/29/2003 


RNB 004432 
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December 8, 2000 

Hon. Ruben Maye Nsne Mangue 
President, Nusiteles - G.E. 
Republic of Equatorial Guinea 
Mtdabo 

Equatorial Guinea 



Dear Hon. Minister; 

I am in receipt of your letter dated December 5, 2000 and we are glad to hear that the Nusiteles 
project is advancing. In addition we are pleased to learn that our proposal to fecilitate the 
financing of the proj ect has been accepted. 

Regarding the documents stipulated in the scope of work; we are unable to produce those 
documents at the moment because we do not Imow all the requirements that will be stipulated by 
OPIC. As you know this is a process that you as the President of Nusiteles wiU be involved every 
step of the way. Furthermore, you will be required to inspect documents as they are produced 
and ^prove them. Our regulators require that we include everything that we promise to do on 
the scope of woik and therefore it must be detailed. Offering Nusiteles a less descriptive scope of- 
worfc is potentially harmful to Nusiteles and simply wrong and that is something Riggs Bank 
caimot do. 

On the issue of the Governing Law on a contract, it protects Nusiteles to have the Governing 
Law based on laws in the United States. Honorable Minister, most international contracts signed 
anywhere between Governments and cotcq)anies use New York law as the governing law. The 
reason is that American.courts provide equal protection to all parties in a contract dispute. It 
would make no sense tci'set the governing law of a contract in a country where the provider of 
the service holds no assets that can be used by a court of law to satisfy a remedy judgment I 
would suggest that you request an opinion fiom the intemational lawyer of Nusiteles on this 
matter. 

Honorable Minister, we have assembled an excellent team to make the Nusiteles project a 
success but we need your sqrproval of the proposal in order to begin the process. As always, it 
has been a privilege to develop a proposal to assist you and your Government The Riggs 
relationship with you and your Govermnent is based on respect and our efforts to successfully 
anticipate and fulfill your requirements. 


Permanent Subcommittee on Investigations 
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Hon. Ruben Maye Nsue Mangue 
President, Nusiteles - G.E. 

Page 2 of 2 


I hope that you will feel free to contact me regarding any questions or additional requests. I look 
forward to working with you soon and I thank you for the opportunity to assist you regarding this 
important endeavor. 

With gratitude for your continued interest and consideration. 

Respectfully yours. 


Simon P. Kareri 
Vice President 


2Z-000031 



667 


January 8, 2001 

Hon. Ruben Mays Nsue Mangue 
President, Nusiteles - G.E. 

Republic of Equatorial Guinea 
Mdabo 

Equatorial Guinea 
Dear Hon. Minister: 

Please find attached the signed contracts for the Nusiteles project. Riggs is honored that you and 
the management of Nusiteles have decided to work with us to implement this project. You can 
count on our total co mmit ment to work diligently with you to make this project a success and a 
model for future projects in Equatorial Guinea. 

Honorable Minister, we would like to suggest that Nusiteles establish a bank account with Riggs 
and deposit the necessary funds to cover the expensesof the project for the first three months of 
the project While we estimate that the project would take approximately five to six months to 
implement we would initially require $90,000 ($30,000 times 3 months) in fees for Riggs. In 
addition, in consultation with Mr. Brace McColm, we estimate required legal fees would be 
sqiproximately $50,000 for that period. In view of that I would suggest that the Nusiteles bank 
account be funded with $175,000 to cover some of the expenses incurred during the project’s 
fiirst phase. After three months, we are confident that we will be able to demonstrate to Nusiteles' 
the progress made and our results will enable Nusiteles to remain committed to the project Its 
very crucial that we do not have any delay during the first phase due to unpaid bills and we trust 
that you and the management of Nusiteles will agree with us. 

Finally, I would like to request that you submit the original contracts that you signed to insure 
that everything is legible. 

I hope that you will feel fiee to contact me regarding any questions or additional requests. I look 
forward to working with you soon and I thank you for the opportunity to assist you regarding this 
important endeavor. 

With gratitude for your continued interest and consideration. 

Respectfully yours. 


Simon P. Kareri 
Vice President 

I Permapent Subcommittee on Investigations I 
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= Redacted by the Pennanent 
SubcotrttYuttee on Investigations 

KBFVaUOt D E GUINE A ECUATOtUAL 

PRESIDENCLi 


Nuin., 

»<_ 

Secc. 


La crecienle necesidad dc racionalizar, optJmizar y rentabilizar la 
explotacidn de los rccursos natuiales, cxige la cfeacidn de lina mstitucion asi 
como la formacidn de recursos humanos espccializados, capaces de haccr 
frcnte a los desafios que el proceso dc desairollo conlleva. 

Una adecuada polidca de descentralizacion, pjermite una mayor y raejor 
utiiizacidn dc todas las capacidadcs t^cnicas y bumanas, que redunde en 
faencficio de toda la comunidad. 

Surge pues, la impeiiosa necesidad de la creacion de una Instituci6n 
con visidn empresarial, la cual bajo los criterios de oportunidad, racionalidad 
y rentabilidad permita optimizar la explotacion de los recursos petroleros. 

En su virtud, a propuesta del Ministerio de Minas y Energia previa la 
dcliberacidn del Consejo de Ministros 

DISPONGO; 

Articulo 1 .- Se crea la compaiiia Nacional de Petroleos de Guinea 
Ecuatorial, en anagrama PETROGUINEA , con sedc en Malabo, pudiendo 
a su vez, crear otras empresas afines, agendas, sucursales, y iiliales, en aras 
a una mejor organizacion, gestidn o especializacidn. 

Articulo Z .- PETROGUINEA, bajo la tutela del Ministerio de Minas 
y Energia, gozara de una autonomia de geslion, y se regiri por !o dispuesto 
en la Ley Reguladora de Sociedades Anonimas, de Hidrocarburos y su 
Rcglamento de Aplicacion, sus propios estatutos, por los convenios o 


Permanent Subcommittee on Investigations 
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Decreto numero ^ / 2001 de fecha? de 
febrero por el que'se crea la Compaiiia 
Nacional de Petroleos de Guinea 
Ecuatorial. 


OOtOOSO 
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= Redacted by the Permanent 
Subcommittee on Investigations 

nBPUmJCA D EGtmE A ECUATORUL 

PRJESIDENCIA 



Ntei.. 


acuerdos que suscriba con otras organizaciones empresas nacionales o 
extranjeras, asi como las dem&s disposiciones legates vigentes. que le sean 
aplicables. 

Articulo 3 .- Por cesidn del Estado, PEtROGXJlNEA gestionari 
todas las areas libres del Estado a los efectos de una adminisbacidn adecuada, 
que redunde en beneficio de las presentes y futuras generaciones- 

Articulo 4 .- PETROGUINEA, podra emprender la gestidn de 
exploracion, explotacion, com«»cializaci6n, transfonnacjdn y distribucjdn dc 
los recuisos petroUferos de las ireas bajo su gestion por si misma, en rdgiroen 
asociativo, o por fusion, absorcidn etc., con otrgs entidades o companias 
petroleras ya existentesen el Pais o en el exterior; relaciones que se regiran 
por las disposiciones de la Ley dc su propia naturalcza. 

Articulo S. - PETROGUINEA, podia iguaimente extender el marco dc 
sus atribuciones, asociandose o fomiando parte de proyectos de expkxadcn 
y/o explotacidn de recursos petroliferos en cl extranjero. 

Articulo 6.- PETROGUINEA, tendri por objeto; 

a) La promocidn de las ireas libres del Estado, cara a la localizacion 
de las raejores ofertas para su exploracion. 

b) Llevar la gestidn de la Compaiiia con la debida diligencia y 
responsabilidad, para de este modo, obtener la mayor rentabilidad y 
beneficio para el Estado de Guinea Ecuatorial. 

c) Mantener un programa permanente de formacion de recuisos 
humanos que penmita el acceso de los ciudadanos y tdcnicos de la Repdblica 
de Guinea Ecuatorial a las tecnologias, tecnicas y conocimientos mas 
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REFUBUCA OB qVINE A ECVATORIAL 

PRESIDENCIA 



iwL- 


avanzados de la industria petrolera . 

d) Definir. disenar, elaborar y poner en funcionamiento un plan de 
accion para la defensa y proteccion del medio andiiente contra los efectos de 
la polucidn, la radiacidn y demis productos contaminanteL 

e) Participar como socio, en uni6n con otras cotnpailias nacionales o 
extranjeras, para una mejor explotacion de los recursos petroleros del Pais 
o cn el extranjero. 

f) Constituirse en agente o dclegado del Estado, con el objeto de que 
los beneficios derivados del sector sean ingresados a la Tesoreria General del 
Estado y presentar trimestralmcnte ai Ministerio' de Minas y Energia los 
resultados de su actividad. 

g) Proponer al Gobiemo las altemativas para un mejoi 
aproveebamiento de los recursos conliados a su gestidn. 

h) Las demas atiibuciones y gestiones que le son propios en funcidn 
de su naturaleza. 

Articulo 7 .- PETROGUINEA bajo la tutela del Minislerio de Minas 
y Energia, elaborari sus propios estututos y reglamcntos intemos. 

Articulo 8 .- El Capital Social de PETROGUINEA lo constituira: 

a) La aportacidn raayoritaria del Estado y 

b) La apoiiUcion de personas ilsicas o juridicas nacionales o 
extranjeros. 
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KBPVBUCA DE GUINE A ECVATORIAL 

PRESIDENCIA 


Num. 

Rer_ 

Secc^ 


-4- 


Arti'culo 9 -- PETROGUINEA, asumiri la gcsti6n dc la participacion 
(lelEstado como accionista y los demas derecbos y obligaciones dcrivados 
dc los Contratos de Panicipacidn en la Produccion firmados con antarioridad 
a su crcacidn. 


DlSPOSiaON ADICIONAL 

Se faculta al Ministerio de Minas y Energia, tomar las disposiciones 
reglamcntarias que fUeian necesarias para la puesta en marcha de 
PETROGUINEA. 

DISPOSICION DEROGATORlA 

Quedan derogadas cuantas disposiciones de igual o inferior rango se 
opongan al presente Decreto. 

DISPOSICION FINAL 

El presente Decreto entraii en vigor a partir de su publicacion en el 
Boletin Oficial del Estado. 


Asi lo dispongo por el presente Decreto, dado en Malabo, a siete dias 
del mes de febrero del aSo dos mil uno. 


UNA GUINEA MEJOR 



V ^'*0BIANGNGUEMAMBASOGO- 

' PRESIDENTE DE LA REPUBLICA. 
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Briggs 


M«cK24,2003 


TO: Joseph CahiQ, Esecuttvn Vice Presideat and Gcncial Counsel 

FROM: Paul Glenn, Vice President, Bireceor of Compliance 

R£: Relatioaship -with Eipiatoxiai Guinea 

The purposes of diis xxMmo ate to recapitulate fhe due diligence Riggs has done conceming 
itB i^donsh^ ^nrith Equatorial Guinea and to assess the asks associated with that 
xdaticateh^. We have also included copies of items we reviewed to be)^ undetstand 
management of this banking zeladonsbip. 

I. SUMMARY 

A. Ri^’ relationship with Equatodal Guinea is very huge (appzoximatdiy (500 
nsillmn) and consequentfy very important to Riggs' revenue end earnings. 

B. The customers in this relationship include the government of Equatorial Guinea^ 
as well as its President, First Lady, their children, relatives, and odier former and 
current government officials. 

C. The p Titpaty source of funds in this relationship is revenue £com the 
development of oil and gas resources, the most valuable namtal resources of the 
country. These funds come co Riggs accounts directly fitom the companies that 
have government contcaccs to produce oil and gas, as well as from contract 
payments or rents timse companies pay to firms owned by the President and 
First Lady. In addition, for the individual accounts, funds come from 
government salaries or business interests. 

D. The pziniaty uses of the govemraent account funds have been to pay vendors 
fhaf have contracts to provide in-couotty services to Equatorial Guinea; to 
operatt the government’s embassy in the U.S.; to finance household and 
educational expenses for the account owners; and to finance higher tbducation at 
U.S. colleges and universities (e.g., Cam^e Mellon) for selected students firotn 
Equatorial Guinea. 

E. The key link in the relationship between Rig g s and Equatorial Guinea is Simon 
Kaiedl, who bxot^ht the relationshp to Riggs and who is pximatify responsible 
for dcvel<^)ing it The top officials of Equatorial Guinea have a very h^h level 
of trust and confidence in Mr. Kaxeri and, therefore, in Ri gg s. The combination 
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of tius attitude from tiie customets and Mt. Kateti’s efforts to meet customet 
needs, have made Mr. Kaieti and Biggs an integral part of govcmment 
opecations. 

F. Becat23e the importance of diu reladonsh^ is dear to top management of the 
Bank, senior Busk managers hold :^u!ax meetings srith Mr. Kaxeri and others to 
monicor developnmnts in die E^piatorial Guinea relationship. 

G. Since 1996, oil reveniKS for the country have been grouping rapidfy, and they are 
expected to continue to flow for decades. Previously, Equatorial Guinea had 
been a poot^ under-devdoped counoy. This combinatkm of drcumstances is 
cceatmg stresses that few countii<:s know. A vast array of projects that had been 
onthmlcahle onfy a fow jeats ago now are not only possible but demanded. As a 
result, phmniog and in^ementation challenges aboxmd. Some of these 
challenges have slowed the pace of pubBc investment of oil xevoaues. 
Consequent^, some obserreis h^e charged that oil revenues ate not suMciently 
beneBting the people of Equatonal Guinea. 

H. The Pzesklent of £q[uatoDal Guinea has been criticiaed in die press, bodi in the 
U.S. and abroad, because of alleged corruption in the way government finances 
are managed and for how electioiu are conducted. Aldiou^ them ^ concern 
about the validity of diese charges among credible observers, the same observers 
readily point out that die cuoent regime is better dian its predecessor. 

To the degree this cdticism is justified — and it remains largely althou^ not 
completely unsubstantiated — it causes some observers to diiok of this customer 
relationship as notonous. Furdier, if allegations of offidd corruption were 
substantiatsd, for example, it could necessitate the filin g of a Suspicious Activity 
Report (SAR). Fox these reasons, this relationship increases die Bank's 
Reputation Risk. 

I. Althou^ KYC profiles esdst for the customers, all were completed on the same 
day November 19, 2002. This su^ests a late effort to comply with Bank 
policies and procedures. It should be noted, however, that ample documentation 
existed in Embassy Banking files for the accounts. Neverdieless, to the degme 
chat Riggs has not folly adhered to the requirements of its AML £DD Program, 
there is increased Compliance Risk. 

Having concluded that the accounts for and related to foe government of 

Equatorial Guinea increase risk, foe issue is how these risks can be cmitrolled 
dirough management actions. 
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1. Maintain the profi^onai distance bemreen Rig^ Bank aiui its 
ciistomei;: Far example, 

o Disoouiage bank ofBcet tcfcicnccs. to “we” when speakiag of 
go ve roment actions oi plans; 

O Constdeg bavii^ an o^cet in addition to Mr. Kated go to EquatmM 
Guinea foi tbgt next in-couatiy visit; and 

o Considei; the possibility that Riggs wiH be a named sponsox of fbe 
conference Equatoziai Guinea is planning for the Spring; in WasktOj^xin, 
D.C. Zf the conference is perceived to be a Biggs event, it will solidify 
the public ccumection between the Bank and Equatoziai Guinea, diereby 
aggr a v a ting the consequences of reputadon damage that sotxuday mij^t 
be realized. 

Z Encoumg^ mpresentatives of the government of EquatoxiaZ Guinea to 
loin o^anizationa and to participate in events that cnconzage 
transparency in fiscal afiiaita. For example, opening or expanding dialogue 
with the Wotid Bank, Interna tioQal Monetary Ftmd, U.S. AID, Overseas 
Private lovesttnent Corporation, and similar organizations could lend 
credibility to fbe coimtry*s edSbrts to its wealth. Such 

encouragement should not involve dimet suggestions or advice on groups 
with which to align, how to approach them, or how to conduct btisiness with 

3. Encourage the i nv ol v e m ent of credible, neutral election observers fiom 
<»utitttea chat have a history of open and £iir elections. Stich 
encouragement should not involve direct suggestions or advice on countries 
ot oxganizatioas to iavita, how to approach them, or how to conduct 
business with them H o w ev er, Biggs mi^t be able to point officials to 
otganizatfens it has reason to know about, in the U.S., which could be 
he^fuL The Carter Center, in Atianta, is an option. 

4. Monitor all facets of dais relationship to determine whether reputation 
risk is increasing because Riggs customers axe linked public^ to 
problems in Equatorial Guinea. The monitoxix^ effett should 
coucentcate on tcJtable, U.S. sources of informattoa that the OCC can be 
expected to find persuasive. 

5. Update die OCC icgulady concecning the Equatorial Guinea 
relationship. Such updates are a deliberate way to acknowledge the risls 
and xecogtxize regulator concerns about the level of risk. The updates will 
allow Ri^ to help die OCC understand the reasons why Bi^ should 
tnainfaiti chis relationship, and enabfe Riggs to learn about die OCC’s 
corLcems as they eme^. 
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1. The AML OfiEcet should begin attending all regular scuiiot 
management mccnngs coruxming due Equatorial Guinea relattonship. 
This Officei's attendance should continue for the foreseealJe future^ but at 
least until there is consensus - among Senior Manaj^aient. the AML O^ei^ 
and theit understanding of regialatot perceptions — that the account risk 
rating would be Moi^tate. 

2. Consider requiring an explanation of all deposits and withdrawals 
firoxn actmunis for tibe gowctnment and PEPs that exceed $10,000. If 
implemented^ this recozntnrildation would include ncna-cash ttajssactions. 
The explanation could take the form of a conten^ocaneous note to the tiles 
— e.g., in a log created for each account or for the relationship that would 
indicate tire sourw of the fonds being deposited or tire d^tmation (to tire 
extent knowablc) of tiie fonds withdrawn. The notes or log wouM be 
maintained by Karen and his sta^ and it would serve several purposes, 
induding (a) providing information about tire transaction that would not be 
in letters or more formal documents but still known to the banker and (b) 
another source of auditable infoxznation about the accounts. 

3. Institute a regular review of all ^nretnment and PBP accotmts, and 

require that the results of that review be repotted to senior 
management at its regular meetings on Equatorial Guinea. This review 
would an annual Update of the KVC form and enhanced due diligence 

for each account As a result of this tevi^, there should eitiier be Dew 
substantiating documeats or an explanation of why newer documents are 
not needed or not available. The AML Officer should lead these reviews. 

4. Riggs* AML Officer should specificalfy monitor allegacions of official 
corruption in Equatorial Guinea for the purpose of filing an SAR, if 
necessary. This monitoring effort could be conducted by Compliance staff. 
If developments warrant, the AML Officer should make a recommendation 
to senior management about whether to tile or not Such a recommendation 
should not involve any Riggs enq^loyees vtiao are involved on a day-to-day 
basis with the acco\jnts. 
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KL THIS REVIEW PROCESS 

Begmniag in December 2002, at tibc letjnest of Ray Lund, Executive Vjc® 
Presidezte/Intematicmid Banking, and under the direcdon of the AML Officer^ Rbk 
Management a review of the Bank’s tekdonsh^ with Bcjuatndal Guinea. In additron 
to the AML Officer, the review team induded representatives ftotn Internal Audit and 
Security, as wdl as a consultant who is cm retainer with the Compliance Department 

The review process consist^ of two extensive interviews with Shuoa Karen, the primaiy 
bank officer for dtis relationship, and review of documents and public material Me. ICaxeri 
is a Senierr Vice President in the Embassy Ban^ng group, and he is responsible for Affican 
and Caribbean countries. Mr. Kamii also identffied and developed this mladonsh^ for 
R^gs. The second inteivtew also included a member of Mr. Karen’s staffi 

Duong these interviews, Mr. Karen deaedbed bow die teladonsb^ with Hquatozial Guinea 
began, the &cets of that reladonahip today, and his e^eciadons for dais relationship as a 
continuing opportunity for Ri ggs . The rev ie w team obtained copies of recently produced 
iCYC pioEie forms for the customers in dvia reladooshy; a Ust of vendors Riggs had paid on 
instruedot^ fosm the gov ern , coeot ; copies of account statements; and other background 
matedaL In addidon. the review team obtained considerable public material on Equatorial 
Guinea, much of which came &om a local orguaiaadon called Intemadonal Dedsion 
Stcateg^s, Inc. (QD^. 

In addidon, a member of die review team, contacted the U.S. State D^axtment and spoke 
with Pamela Bellamy, die desk officer for Equatorial Guinea. The review team also 
interviewed a representative of Riggs Investment Advisors, Inc (RiAl), widi which tibe 
government has an investment account of approximately $150 million. From this interview, 
the obtained copies of the matesud RlAl (then RIMCO) had collected as part of its chie 

diligent efforts when diis account was opened. 

Other meetings and conversadons by various members of the review team also helped 
understand how the Bank manages this account. For example, wifbin Embassy Banking, 
Mr. Kaied’s sts^ which is dedicated to serving Afdcen and Caribbean countries, has grown 
significantly as the Equatorial Guinea leladonship has grown. Similady, senior manag e m ent 
h^ds r^ulax meetings to ensure that it is knov^i^eable about diis increasingly important 
rdadonsh^. 

Finally, (he r evi e w teqm made its own search for public material available through die 
Internet. These sources vary widely in credibility and depth of infonnadon. The review 
mam focused on souTCCs bcHcvcd to be reliable. The best sources for infoimadon on the 
economy, demographics, and government of Equatotial Guinea include U.S, government 
agencies such as the departments of State, Commerce, and Energy, as well as the Central 
Intelligence Agency. In addidon, there ate numerous articles available fitom news and odier 
organixarions concerning these issues. Spe ci fi c all y with regard to oil prodimdon, the 
oiganizadons include Exxon Mobil and Maraihon Oil, two of die compames that have 
contracts with the government to produce oil and liquefied petroleum g^- News 
organizadons such as die New York Times, the Los Angeles Times, CNN, the BBC, and 
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more obscure oudets Iwve imblished articles about Equatoml Guinea. Many of these 
article address in whole or in large part the eccffiotEiy and oil, but they also address the 
recent elections, government; and human ri^ts issues in the country. Finally, international 
organizations such as Amnesty Intemational, Doctors VClthout Boan^m, and others have 
websites that inchide mformathm on Equatorial Guinea. 
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IV. THE RElATlONSmP 

A- Histoky 

Biggs* ceIationsh%> xeith. Equatodal started ia 1995, shoitiy before reserves of 

oil and natural g^ wete discovered tben:. At the time, the countey was veiy pooj^ and it had 
very k;w vi^b^ty on the wodd stag^.^ ‘Jlie banking telationship began thror;]^ the rotfflne 
maTlcettng activity of the Embassy Bai:tkiag group. Equatorial Guinea is a country in central 
Africa, vrith an embassy in Washrog^n, D.C Ihat ctnbassy was a prospective customeac for 
Ri^* Embassy Banking gcoup, just as die embassy of any other country in the te^on would 
be. 

Ihe discovery of oil and natural gas changed, die Eipiamnal Guinea telationsh^ complete^, 
althou^ some aspects are contirming to change note quickfy than odiecs. Tbe esphdGition 
of natural resources is making Equatorial Guinea mm a nch country very rapidly. Contracts 
luve been established with cotrq^anies £com dxe UjS. and elsewhere to drill fo:^ process, and 
deliver oil and natural gas. 'These contracts ate |»odudng substantial revenues for the 
government of Equamrial Guinea and for key govetnaent leaders and their &rtu£es, who 
own property or businesses on which the fbxeiga contractors dq>end. 

On the other hand, the level of internal finanHal e3q>extise and inficastructoxe needed to 
manag e this wealth is changing less rapidly. EquatK^ial Guinea is attracting a lot of attention 
feom ha«]« throughout die world that want to pxovitfe banking services to the country and 
its officials. As energy-related revenues continue, this attention will likely intensify. 

Anothtt aspect of the situation that is not changing as rapidly as some would Hke is 
investment in dvil in&astmcture. As a poor country, healfh/medxcal, education, electricity, 
transporcacioa, communications, and odier common fundamental systems in a more 
developed country either did not exist or were defideot in Equatorial Guinea. Revenue 
from ene^ productioa needs to be invested wisely in these fundamental systems. Setting 
priorities in this area, obtaining outside assistance, oiganrring for, developing plans, and 
boihhng these systems will remain chaHeoges in Equatorial Guinea for several years. 

B. Riggs Accounts 

• Govcnuneni Accounts 


* fiquanwial Guinea consista of two separaic landinasses. The mainlwid is ioctfed between die simificantly larjcr 
countries of Cuneroon and G^n- BiokoU!and.ofrtfaecoastofCaineroon,ecpntaii»thecapitBlofMalabo. The 
population is opprcixinuieiy 500,000. Avtfage annual income is 51,170. 

* E<}uiMrial Guinea was a colony of Spain until 1968. According lo the U.S. State D^aitment. the country was 
relatively prosperous under Spwruh control. ii bad a highly regarded coeoa bidostry, and inunigiants came fhnti 
surrounding countries to wwk there. Shortly after independence, EquMoriaJ Guinea was ruled by Francisco Ngu«ra, a 
Socialist wifti dje^ political tuid econtnnic ties to Cuba, North Korea, and countries with smttlar economic and poUtiaU 
phiIos<^hies. During ibis period, the economy of the country deteriorated, file people became much poorer, there were 
ailegations of widespread abuses of civil rights. In 1979, Frandsco Nguena was overthrown by President Teodcre 
Oaiang Nguema Mbasogo, Ac cunent president. 
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The government has an account -with Riggs Bank and an account with Ri^ 
Investtnent Advisors. Inc. 

• Riggs Bank -#17164642 

* A new KYCfotm was prepared ofljamiary 28, 2003 in order to make the 
account docuxnentaticai for EquatomI Guinea consistent with the new 
forms for Etnbassy S anldfig . This KYC fotm is supported by -- 

■ A letter £rota the Government; 

* A ktter horn the Embassy sdpuladng au.thon 2 ed signatories; and 

■ A signature cani. 

Q There ere three signers on the account, which include the President, 
foe Tmasutet, and foe Minister of Mining. The account requires two 
s%natures -< foe President’s and cme other. 

o On July 13, 1998, a Credit i^ptoval Memorandum (cc^jy atbachei^ 
was completed on for a line of credit for foe Government of 
Equatorial Guinea. That Memorandum noted two foebots twmgatrng 
daks — 

- ^^This facility is 100% cash secured via Euro Investment hmds 
pledged to and held at Kiggs. In order to cover interest 
payments, credit risks, fois loan is set tq> with a 95% loan-to- 
value.” 

' **Rigg8 has had a satisfacCocy reladonship wifo EquatomI Guinea, 
-with previous corntnitmeats performing as agreed, substantial 
deposits in place and good contacts wifo foe pnnc^als, including 
the presidoat of the couatcy. Additionally, Riggs manages in foe 
case man^ement sense. Equatorial Guinea’s oil revenue denved 
from its substantial contract wifo Mobfl.” 

0 Embassy Banking determined foe credit risk on account to be low. 

• Ri^;s lizvcstme&t Advisors, Inc. (RlAl) 

■ A KVC form was completed in 1998 -when this account was opened wifo 
RIMCO (now RIAQ, and it shows foat Riggs Bank reiexxed foe cHent 

* A copy of foe Credit Approval Memorandum dated 1998 was support 
for foe KYC fbem. 

• Related Accounts 

* There are ten (10) related accounts: 

1 SJL Oiong - #76863015; #81450109: This is a Private 
Investment Corporation (PIC) for foe president of the country; it is 
foe onfy account in foe Pxes^ent’s name. The ICVC proELe for fois 
customer was completed on November 19, 2002, along -with foe 
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addendum, and it notes that the client is a PoliticaJly Exposed 
Person (PEP). The account was opened on June 16, 2000- This is 
a laxge account. Dudng 2002, dxe account balan<^ briefly exceeded 
$11 mfllion. The recommended risk rating for this customer is 
high. 

ii. Constancia Nsuc — 

This cnstemec is the first lady of the country. The KYC profile for 
the First Lady was completed on Novetnb^ 19, 2002. It indicates 
a risk rating of and indicates that the account owner is a 

• PEP. The account relationship began on August 1, 1997. This is a 
laige relationship —“in excess of $3 milUoo. The stated purpose of 
the Housdaold and Education Accounts. 


ACCOUNT 

NUMBER 

Type 

APPROXIMATE RANGE 
OP BALANCE - 2002 

2002 TRiNSACnON AcmiTY SUMMARY 

#24383122 

Laterest 

Checks^ 

$46,000 -$1.2nuIlion 

Up to 8 txanaochoas in a moath; some vety 
lar|5<! 

#24895363 

Checking 

$15,000 - $400,000 

8 to 15 eransacdons per month; ntrmerous 
overdrafts 

#25475010 

Mcmey 

Matket 

$5,000 - $16,000 

One d^}osit per monh; statements only 
txmx September Co December 2002 

#76890433 

Money 

Market 

$850 - $250,000 

Svhstantial deposits ^e., $90,000'^*) in 
January and April; almost aB funds 
wididrawn in July and not replaced. 
Account is for Pastor Obiane, Minor. 

#76890441 

Money 

^<bxket 

$850 -$250,000 

Siibsfanrial dq>osit 2 (Le., $90,^0+) in 
January and April; almost aQ funds 
withdrawn m July and sot replaced. 
Acrount is for Tusto Oblasei Minor. 

#81253754 

CD 

$1.7 — $2.9 miOioo 

One deposit of $1.1 million duxine 2CX3Z 

#81585919 

CD 

$362.000 -$625,000 

One deposit of $253,000 durine 2002 

#81585927 

•CD 

$362,000 -$625,000 

One deposit of $253,000 during 2002 


iiL Teodoro Obiang -* #76923450: This customer is the son of the 
president and he is a of the Equatorial Guinea 

government. The KYC profile for this account was completed on 
November 19, 2002. It gives a risk rating of "high" and indicates 
chat the account owner is a PEP. This account was opened on 
January 29, 2001. It is ^peered to be a account — ie., 

between 1200,000 and $2 million. In June and July 2002, the 
balance in the account increased ficom $250,000 to almost $4 
million. Deposits in late June/early July 2002 amounted to $3.6 
mt]Urtn oad withdrawals in late Septembez/eariy October 2002 
exceeded $1.7 million. 

iy. Atmengol Nguema - #76889504; #81657484: The KYC profile 
fox this customer was completed on Novend?et 19, 2002. This 
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customer is Ac bro Act of Ae presMeat of the country. He is the 
country's director of sccuniy and & PEP. The account was 
dcs^pated Risk. The declared purpose of Ac account is 

Educational Eiqjcnse^ and it is expected to be mote than $50,000 
but less djan $200, (XK). This account was opened on February 3, 
2000. 

v. Elena Mensa - #25356070; #25460310: The KYC profile for 
this customer was completed on November 19, 2002. The 
customer is Ae wife of Ae ambassador, and a PEP. This is a 
HousAold Account, and it is expected to be less Aan $50,000. 
This account was opened on May 8, 2Q02, and it was des^;Qated 
HighKisk. 

vi Bidmsar Edjo - #76841236: The KYC profile for Ais account 
was completed on November 19, 2002. Hie customer is a minister 
of Ae government and a PHP. The account was designated High 
Risk. This is a Household Acimunt, and it is expected to be less 
Aan $50,000. 

vii Micha Bile - #24203160; #76787356; Ihc KVC profile for Ais 
customer was completed on November 19, 2002. Tire customer is 
a fonnei ambassador, vAo evened Ae account on September 13, 
1995. This is a Household Account and is expected to be more 
Aan $50,000 but less Aat $200,000. The customer is a PHP, and 
Ae rdationsbip was desi^iated High Risk. 

viii Miguel Boxiko ^ #76841201: The KYC profile for Ais customer 
was c om gdeted on November 19, 2002. The customer is a fonner 
government minister and a PEP. The account was designated Hi^ 
Risk. The account was opened on July 17, 2998. There has been 
virtually no aenvi^ in Ae a<xount for Ae past year. 

ix. Melchot Edjo - #76827521^ #81502490: The KYC profile for 
this customer was completed on November 19, 2002. The 
customer Is a government and a PHP. The relationship 

has been designated Risk. It began on July 14, 1999. The 
purpose of Ae accovmt is Educational Expense. However, Ae 
relationshp is expected to exceed $200,000. There was a deposit of 
approximately $140,000 eady in 4Q02 in Ae first account, but Ac 
rest of 2002 saw Httle activity in Ae account 

X. Juan OXo Mba Nseng — #76912623; The KYC profile for this 
customer was completed on November 19, 2002. The customer is 
a former govermnent mitnater and a PEP. The rclarioaship has 
been destgoated Hi ^ Risk. It began on September 28, 2000. This 
is a Household Account, and is expected to be less Aan $50,000. 
In fact, Ae balance was less Aan $20,000 Aroughouc 2001, and 
Acte was relatively litde activity m Ae account. The customer is a 
consultant to oil conpanies, and receives direct deposits &om 
Aose clients. 


10 


RNB 029276 



682 


DRAFT-7/12/2004 Confidential: Attorney-Client Privilege 


C. Ri^s* Rclatioi^hip with Equatorial Guinea is Multi-faceted 

• Financial Intexmedxaxy and Adviser fbt Government 

■ The energy coxij|»iues thaf have contracts with the ^venunent of 
Equatorial Guinea wire payments diteedy to the country’s accounts at 
Ri^. 

• As directed* Ri^ sends funds to die account Equatorud Gumea 
maintains at die Central Bank of Afiaca (BRAC). 

■ disburses funds ficom govemtnent accounts to firms retrined by 
Equatorial Guinea to build bridges, toads* and odK:r public 
infcastructure* as well as to provide various services in the country. 

■ No payments &om this account ^ to the President or other offidaU. 

* Ri^ Investment Advisors, Inc. manages a portfolio of excess 
govemmeot assets valued at af^torimately $150 million. Ihese assets 
axe in the form of money market instruments, bi^ily liquid in the event 
they are needed for ahemative uses. 

■ Ri ^rgs Bank administers funds that ate used to house and ehicate 
approximately 50 students ficom Equatorial Guinea who are studying at 
U.S. colleges and universirics. Most of these students are concentrating 
their studies in fields related to the production of oil and natural gas. 

• Bank for the Embassy 

* Operating fonds and related customary services foe die embassy. 

• Banker lot Govetomciit Officiak and Fauenify Members 

■ Banker to key government officials. During the humble origins of this 
xeladonsfaip* government officials developed a high level of trust in Riggs 
and in Simon Kareti. the Riggs banker who lea^ Riggs^ efforts for this 
client. As a result of this trus^ many officials have established foeix own 
accounts at Riggs, (these accounts are cfiscussed in greater detail below.) 

■ Banket to fotnily mexnbexs of government officials. Leaders of 
Equatorial Guinea and their families have benefited firom the rapid 
increase in die country’s wealds. Those benefits include fine homes and 
Other property in Equatorial Guinea, as well as homes, automobiles, and 
other luxuries here in the Washington area. (These accounts wem 
discussed in gteater detail aberve.) 


V. FLOW OF FUNDS 
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3L In-Flow 

a. Sources of Govetamexu Funds 

• The p rimary souTccB o£ funds foT tibe government accounts are 
scveiU major energy companies tbat have contacts with the 
govemmoit. AlAou^ ^Uggs does not have copies of these 
contracts^ &cy arc wcU louTwii in ^ intemationdi community, with 
media reports about them and dieit terms appwiing over a period 
of several years. 111656 companies include — 

Adas PeUoIeum Ocean Eneigy 

Chevron Triton Energy 

CMS Energy (Marathon Oil) Vasco Energy 

E^sson Mobil 

• Oil production for 2002, averaged metre dian 200,CK)0 bands per 
day, and production is expected to inatcasc to an average of 
3Q0,0CK) barrels per day in 2003. 

• The profit-sharing contact between the gove xn ment and enejgy 
cozx^>anies, which was ac^riated in 1998, provides that Ei^uacorial 
Guinea receives 20% of export revenue. According to the State 
Department, this is a lelarivefy poor agreement by intenarional 
standards. 

• U.S. companies have invested $5 biUioii in the country since the 
mid-90s. 

• After discovery of oil in 1996, gross domestic product increased by 
76% in 1997, and has been mexeasing at double-digit rates in 
subse<pient years. In 2000. the government reported a growth rate 
of 16.9% in 2000 and 65% in 2001. The projection is fox a gzowfii 
rate in 2002 of 33% and in 2003 ofl2%. 

• Although enetgy is the primary source of funds, revenue is also 
obtained fiom lumber and cocoa export. 

b. Sources ofFnnds for lUlated Accounts 

• President’s Account: The source of funds for the President’s 
account is reportedly due to the sale of his homes in Spain and 
France. In addition, the President owns a construction ccunpany 
and several hotels and sht^ping centers in Equatorial Guinea. The 
construction company has a key positioD in all construcrion effort 
in the country. Finally, die Frerident bas business interests related 
to oil and gas pxoductioa. He owns land and receives rout 
payment £i;om energy companies, and he has a 25% Interest in the 
major oil and gas plant, originally financed by OPIG 
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• FiKt Ladys ^cotmt: Hie source of funds fox the First Lady’s 
account is business interests in die country. For esomple, the First 
Lady has substantial land boldii^ and receives rent payments from 
several energy companies diat tent her land for energy production 
and related fodlities. 

• Other ^Jated Accounts: The ptbnary sources of funds for these 
accounts is salary and wages of the account oxvners. 


c. Quafi^ of Subsiantiatton and Documentation 

• There arc tnanj sources of information on oil production in 
Equaional Guinea. Develc^nnentB in die country are followed and 
tepormd on concerning the economy, budget, and poltioil af&im. 

• Sources of diis infoctnatioo include the US. government (e.g.. State 
Department, Central Intelligence Agency, Department of Commerce, 
and Department of Energy); new agencies (e.g., New York Times, 
CNN, BBC, Sunday Times/Johanncabtit^ international 
mganizarions (e.g., Intemational Monetary Fund); and private 
companies (e.g., Erroa Mobil and Marathon Oil). In addition, the 
Equatcmal Guinea Ministry of Mines and Enetgy has a website foat 
provides infottaation (vww.eijuatonaloilcom). 

• R^gs has amassed substantial amounts of information on the sources 
of oil revenue to Equatorial Guinea. 

• Riggs has established lines of communication with Hsacon Mobil, 
Maxathexi and the other ene^y-producing firms duough which either 
side can address issues related to die regular flow of funds. 

• Funds axe delivered to Riggs by wire transfer, and ah normal 
protocols ate observed. 

• litde infocmation is available to substantiate the source of fonds for 
the related accounts. 

B. Out-Flow 

L Destination of Govezmnent Ftmds 

• Deposits in the government's account at the Central Bank of Aftica 
(BEAC). 

• Payments to vendors having contracts with Equatoxia] Guinea. 

• Operating uses for the emt»ssy in Washington, D.C. 

• Disttibutfons to students from Equatorial Guinea who am studying 
in ihc U.S. 


13 


RNB 029279 



685 


DRAFT-7/12/2004 Confidential; Attorney-Client IPrivilege 


2. Destmation of Funds ftom Related Accounts 

• Much of the expendituic of these funds appeals to be for purchases 
of homes, furnishings, cats, and other iaddeatal items. 

• Some of the esspendituie is fox educattonal espenscs- 

3. Quality of Substantiatioa and Documentation 

• Riggs maintaii^ a database of the vendors th at have contracts -vpilh 
Equatorial Guinea and to which it disbiurses gove mm eat hinds. 
These vendors axe providing services to the government A copy of 
one list of vendors is available. None of the vendors appear on the 
OFAC lists. 

• There appears to be relatively litde documentation to substantiate the 
destinarion of funds feom the odier accounts. 
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VI. RISK ASSESSMENT 

1 Repuiation Risk 

• Repiitatiaa Z3sk is the nsk to eaminfft ot c^^tal adsiiig £com 
negative publk opinion. 

■ Nc^tive public opiiuon could adse for several reasons. Some of 
the alk^tioQS dxat have been made over ihe b^t xwo or thnre 
years are listed in the table on the xuset pag^ alor^ with 
contxattual infoxznatioa fot these reasons. 

Altbou^ gover nm ent officials appear to have benefited fi;om 
theic powet-positians before tbe discovery of vast natural 
resources^ revenues fixan oil and gas production have mult^Hed 
the size and scope of oppoitumdes availabjk to them, is 

cause for concern. If they occur over time, gross disparities in 
the disttOmdon of energy revenues will eventually cement a poor 
reputation for the country's leaders. On the other hand, there is a 
widely held view that th^ Obiang govenmient is better that its 
predecessor’s. Ih dtis sense, the level of concern about the 
Equatorial Guinea relationsh^ is logically somewhat lower. The 
le^ issue, however, is the risk to Riggs. That risk depends on 
what is happening today in Hqmmtial Guinea and bow it is 
perceived in the U.S. and odier markets where Rigg s operates. 

In the final analysis, die Equatorial Guinea leladonship incteases 
reputadon risk for R:^s. That risk will abate if the government 
proceeds with mitigatmg steps. Such steps include 

1. Incxeaszag transparency in government finances; 

2. Promoting of government plans for economic development 
throu^out the countrj^ 

3. Distzibudng in the near-term, substantial sums fiinds to 
enstmg devdopment projects; and 

4. Impleraeniing electoral reforms that encounage free and open 
elections, as well as political exposition. 


Sources of Reputadon Risk 

Issue 

Accusation 

SYMPTOMS 

Fnudalent 

No secret balioi; 

President wins 95%+ 

Election 

discourage opponents 

of the votes 

Comipt 

Government 

Oil revenues axe being 
diverted to benefit tiiem 

03 revenues arc 
ofT-shore and 
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Officials 


perceived to be secret 

Human 

Right^i Abuses 

FoUrical opponents are 
arrested. They and other 
prisoners axe imprisoned 
and repmnsdly tortured. 

Doctors without 

Bordets reportedly 
leaves the country 
beoiuse of ccmcems 

Nt^ect of 
Pepuhee 

KfiHions in oil resmue are 
not benefiring people who 
live in die country 

Palaces and plush 
government buildings 
axe beine; constructed 

bJotcadety of 

Certain. 

Customers 

IntematioDal private 
banking services shield 
bad people of world; if the 
accusarions prove correct 
Equatorial Guinea officials 
mkht fit rius category 

Cuxxent risk-raising 
customers: Aldridb 
Am^; Piaoche^ 

Sissoko; and others? 


2. ComfuaNCE Risk 

• Compliance risk is die xisk to earnings or capital arising £tom violatioos 
or nonconfomiance widi laws, rules, regulations, prescribed practices, or 
ethy.al standards. 

• The primary source of compKance lisk is possible failure to adhere to 
R^ga’ AML EDD Policies. 

• Although the nsk of money laupdenng appears to be very low, if the 
issues that create Reputation Risk have merit, diey could necessitate the 
filing of a si3spicious activities report (SAR). 

There has been no accusation that officials related to Equatorial Ct^ea are 
involved in monqr laundering. The sources of funds ate clear, and the 
destinations of funds being expended do not suggest diat foods are going to 
terrorists, to otganizanons diat support terrorists, or to any other crmiinal 
enterprise. 

However, Riggs’ AML EDD Program applies to all customers, and it 
requires diligent effort in using prescribed KYC forms and monitoring 
acGvity. Further, there are accusations that govemmcni; funds arc being 
diverted foam projects that would benefit the people of Equatorial Guinea 
generally to uses that enrich only certain officials. Suspected corruption on 
the part of public officials is cause for fiHog a SAR. 

As a result of this review, k is dear that enhanced diligence is t»}uired in 
reviewing this relationship. For example, 

•* KYC forms and supportiiig material for existing accounts need to he 
current and complete at all rimes; 
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* Riggs should maintain an objective posture -witih te^d to die accounts; 

• R i^s should be alett to the potential for official coccuption and suonitor 
derelopznents in £(|uatomI Gdnea so that it can file a timely SAR, if that 
becomes appropriate at some fiituze date. 
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RIGGS BflNK4Ifrica Dept F'-x: 1-202-835-5321 

it-ainsmi-t Con-f. Report =t>l< 

P-1 ' flug 17 2001 14:44 

C T.2.3 1 [ Check condition of remote Fax. ] [ Minister Of FEE 3 


o 


Higgs Bank NA 
Embaasj- Banking Diviiion 
1528 Onawcdcui Asenuc, K9f 
Wasklngton, DC 20036 
(202) 835-»3I8 


Aagustl7,2001 

Hon. Cristobal Manana Ha 
Minister of Energy 
B.P.778 

Malabo, Bioko-Norte 
Rqniblica De Guiaea Ecuatorial 

Dear Honorable Manana Ela: 

Please find attached a report on the CUENTAESTUDIANTESMME account These 
detailed transactions represent the operations on the account since the initiation of this 
account on 03/01/2001. 

As of August 20, 2001, the current balance on the account is $55,574.01. As you can see 
on the report, -we haec started pa^ng tuition fees and board for the studaits fell semester 
bills. We are requesting additional funds in order to fecilitatc vqiconjing stipends, taition 
fees for this coining quarter. Please let us know how soon we can eatpect the funds to bo 
credited to &e account 

As usual, it is alif^ our pleasure to be ofbanldng services to you. Pleasedonot 
hesitate to contact us if you need further infonnation. 



International Banking OfEcer 


Permanent Subcommittee on Investigations 


EXHIBIT #51k 
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August 17, 2001 

Hon. Cristobal Manana Bla 
Minister of Energy 
BJ>, 778 

Malabo, Bioko-Norte 
Republica De Guinea Ecuatorial 

Dear Honorable Manana Ela: 

Please find attached a rqxat on the CUENTA ESTUDIANTES MME account These 
detailed transactions rqiresent the operations on the account since £he initiation of this 
account on 03/01/2001. 

As of August 20. 2001, the eurrmt balance on the account is $55,574.01. As you can see 
on the report we have started paying tuition fees and board for the students fell semester 
bills. We are requesfing additional funds in order to &cilitate tqrcoming stipaids, tuition 
fees for this coming quarter. Please let us know how soon we can e^iect the funds to be 
credited to die account. 

As usual, it is always our pleasure to be of banldng services to you. Please do not 
hesitate to contact us if you need further information. 



Inlemational Banking Officer 


o 
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RI83S mNK/fifrica Dept c=x: 1-202-835-5321 

irainsmi-t Con-F. Repon-t h<>i< 


P-1 flug 17 2001 14:11 

t T.2.1 ] C Check condition of remote Fax. 1 [ Minister Of M8,E ] 


'Riggs 


Higgs Bank NA. 

Binbsssy Bankkig limsusn 
1528 cWecdcut Arenue, NW 
WashiogtoD, DC 20036 
(2(B) 8354318 


Angnstl7,200l 

Hon. CMstobal Manana Ela 
Minister of Energy 
BJ.778 

Malabo, Bioko-Norte 
RepubGca Oe Guinea Ecuatotial 

Dear Honorable Manana Ela: 

Please find attached a report on the CUENTA ESTUDIANTES MME account. These 
detailed transactions rq[)resent the operations on the account since the initiation of this 
account on 03/01/2001. 

As of August 20, 2001, the cutrent balance on file account is $55,574,01. As you can sec 
on the report, we have started paying tuition fites and board for the students fall semester 
bills. We are requesting additional funds in order to &cilitate rpcoming stipends, tuition 
fees fiir fiiis coming quarter. Please let us know how soon we can expect the fimds to be 
credited to the account 

As usual, it is always our pleasure to be of banking services to you. Please do not 
hesitate to contact us if you need further information. 



Senior Vice President 
International Banking Ofincer 
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RIGGS BftNK/flfrica Dept Fax:1-202-835-5321 • 

h<h< ii-ainsmi-t Corrf. Report >k>»< 


ftjg 17 2001 14:56 


Location 

Mode 

Start 

Time 

Page 

Result Note 

901124091808 

NORMHL 

8/17,14:56 

3‘05‘ 

6 

* 0 K 


"Briggs 


KiggsBadfcNA 
Bnbusy BasHog Dmsoo 
1528 C^ectkta 4»emM, NW 
Wasliin^toa, DC 20056 
(202) 8354518 


August 17,2001 

Hon. Onstobal Manana Ela 
Minister of Energy 
BP. 778 

Malabo, Bioko-Noite 
Rqjublica De Guinea Ecuatorial 

Dear Honorable Manana Ela: 

Please find attached a report on the CUENTA ESTUDIANTES MME account. These 
detailed transactions represent the operations on the account since the initiation of this 
account on 03/01/2001. 

As of August 20, 2001, the current balance on the account is JS5,574.01. As you can see 
on the report, we have started paying tuitiott. fees and board &r the students fall semester 
bills. We are requesting additional funds in order to &cUiiate upcoming stipends, tuition 
fees for this coming quarter. Please let us know how soon we can expect the fhnds to be 
credited to the *counL 

As usual, it is always our pleasure to be of banking services to you. Please do not 
hesitate to contact ns if you need fiuther infonnation. 



Senior Vice President 
International Banking Officer 
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Wriggs 


JUggs Bank N.A. 

Embassy Banking Division 
1528 Connecticut Avenue. NW 
Washington, DC 20036 
(202)835-4518 


August 17, 2001 

Hoa Cristobal Manana Ela 
Minister of Energy 
B.P. 778 

Malabo, Biofco-Norte 
Republica De Guinea Ecaatorial 

Dear Honorable Manana Ela: 

Please find attached a report on the CUENTA ESTUDIANTES MMB account. These 
detailed transactions r^resent the operations on the account since the initiation of this 
account on 03/01/2001. 

As of August 20, 2001, the current balance on the account is $55,574.01. As you can see 
on the report, we have started paying tuition fees and board for the students fall semester 
bills. We are requesting additional funds in order to facilitate upcoming stipends, tuition 
fees for this coming quarter. Please let us know how soon we can expect the fimds to be 
credited to the account. 

As usual, it is always our pleasure to be of banking services to you. Please do not 
hesitate to contact us if you need further information. 



Ihtemational Banking Officer 
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lA SPECIAL MAIL INSTRUCTIONS { 1 


•PLEASE MAKE THE FOLLOWING CHANGES: 
♦PLEASE ADD THE FOLLOWING NAME/S: 


iria,.r4-~ 

ACCOUNT NO. 3^.'^ CHARGES 

ADDRESS [joLt> lAl/IIL, 

do RKitI- IP^ 

/V\AIL CoD€ R-^00± 

SPECIAL mSTRUCnONS; . 




(Jt uJ/'n 
(jaJH- 'A 




J- Jia-kitL. T 
£ Xau^ ■rt 

I Cvr 



c.c. Operations [ ] 

Customer File [ ] 

^ sHa^^ eJjMi 'fA'/it 
^ o.(Ut« l-u^ >^'1 

I Permanent Subcommittee on Investigations 

EXHIBIT #52a 
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RIGGS 

,iii i|iiiiiiii 


HOLD MAIL AGREEMENT 


/1,L- Hiri/irT 


TO: The Riggs National Bank of Washington, D.C. 

As a convenience to me, I autiiorize you to hdd all correspondence (including statements, cancelled 
checks, reports, letters, legal process and all other types of correspondence) which you ^nerate or 
receive relating to the account{s) listed below, or relating to any of the account owners cw authorized 
signers. I authorize you to release the correspondence (1) when it is called for in person by any of 
the authorized signers (or by an agent you reasor»ably brieve to be authorized by any authorized 
signer) or (2) pursuant- to written instructions bearing a signature v^^ich you reasonably believe to be 
Siat of any ai^orized agner. Unless specificaKy agreed between us in writir^, I relieve y(Hj of any 
duty (1) to inspect ttie contents of such correspondence, (2) to notify me of receipt of tfie cor- 
respondence, or (3) to driver any correspondence to anyone. I agree to pay you for this service 
aroording to your fee K^heduie w^ich may change from time to time. I understand th^ fie period of 
time prescript by law wthin iMiich I must assert (1) any daim of unauthorized signatijre on, or 
alteration of. a check or other instrument or (2) any claim of unauthorized or erroneous electronic 
transfer, vwil begin to mn as soon as the account statement and accompanying items (if any) are 
available at your office. I agree to indemnify you agdnst. and hold you harmless from any and all 
claims and losses arising out of this agreement. If there is mcM-e than one authorized agner on 
account, each agrees to fiese terms jointly and individually. 





Signed: 


CuTTOTt Fee 
Per Account: $ 


to account(s): 


•/c; - - 193 

r/- /r/- 





Fu^mspmA 


ORfGINAL: BANK COPY 
YQXOW: CUSTOMER COPY 
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Riggs 


The Riggs National Bank 


NAME & CURRENT MAILING ADDRESS 
please see below 

Indkviduit N«inv<>) 


Bunnc}* Nuba {3oIc peopncton vce umnKxiom on 




Zip Code 


TAXPAVER romnFfCA-noN ACCOUNT NUMBER(S) 

76 750 393. 81-15 I-3S2 

Please diedc appropriate box; 


WKBERfraq 
Social Securi^ Non^cr 



SXlcidividuaVSoie proprietor 
G Corporation 
O Partnership 


NOTE: If joint names, list first and drde rite individual/cntiiy whose UN you provide us. G Other — 

Only die joint owner whose TIN is provided should dgn the cerdficacion. 

SUBSTITUTE 

Form W-9 TAXPAYER IDENTIFICATION NUMBER CERTIFICATION 


By signing below, you certify under penalties of pegury diac 
(1) The taxpayer idendficadon nundaer (TIN) shown on this form is your correa TIN; and 

{2} You are not subject to backup withholding because; (a) you arc exempt from backup withholding, or (b) you have not been nodfied by the 
Internal Revenue Service (IPS) that you are subject to badcup wicbhol<^g as a lesuit of a failure to report all interest and dividends, or (c) the 
IRS has nodfied you that you are no longer subject to backup withholding. (You must cross out item (2) if you have been notified by the IRS 
that you are currently subject to backup withholding because of undetreporting interest or dividends on your tax cecum.) 

If you qualify as an exempt payee under the criteria listed on the reverse, check here Q 


Sif m cwB ei or AudMfizra Signer Due 


NOTE: COMPLETE FORM W-8 OR FORM W-9. DO NOT COMPLETE BOTH. 

SUBSTITUTE 

Form W-8 CERTIHCATION OF FOREIGN STATUS 

By ugning below you certify under penalties of peijury that you are not a U.S. ddzen or resident (or you are filing for a foreign corporation, partner- 


ship, esuce or trust). 

t Aueusto FiaocheC Uearte 

[ 1 Lucia filrlart de PiaocheC 


Km Nam* janfltW Owaor 

2. 52 


ftiat N«M of Jew* Owma 


PcfBUMM A<Ui*Mi (iadiMlc 'm takt M..} 

PuiiWMi Addfow (mcM* if*, er MiK nej 


Ccr. pivnae* « atMc. paM< <eSt * cmata 7 

, LAi bM.h'tiao 

C>r- NWtM* ** KM*. pBiril end* A oautay 



U4. TTN^Tinr) 

4. X / 

SifiwcHT Dm* 


NOTES: A) On joint accounts, each individual must provide the req u e s ted informadon. 

B) On joint accounts, if any person is a U.S. ddzen or resident, that person must provide his Sodal purity Number and complete Form 
W-9 'Taxpayer Idendficadon Number Cerdficadon" above. The account will then be treated for U.S. tax reporting purposes as being 
held by that U.S. penon. 


APPLEBD FOR TAXPAYER IDENTIFICATION NUMBER 
By signing below, you certify under penalties of pegury that; 

1) A taxpayer idendficadon number (TIN) has not been issued to you; 2) you have already applied for or intend to apply for a TIN in the near future 
with the appropriate Intemai Revenue Service Cemer or Soda! Seouicy Administration Office; and 3) you will provide the number to Riggs as soon 
as it is obtained. 

IRS regulations require Riggs to withhold 31% ofany interest payments made to your account until you provide us with a certified TIN on Form W-9. 
If your certified TIN is received within 60 days of the account opening date and you are not subject to backup withholding for other reasons, Riggs 
will refund any amounts withheld during th« 60-day period unless the 60-day period extends into the following calendar year. Any amounts withheld 
after the 60-day period or in a prior calendar year cannot be refunded by Mggs. 
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04 “z/mAO 1*3*4*^ 
31'T4gosta--129S 
D0l\J 36se 

^e: — HM^kXIarol^Chmnpsm 


nk 'nso-5‘1'3) 

SS^I3^.93 

W afuera 

S3;952:66 

adentro 

l,9e0:00CC00- 

)' oco.ooO - V 

f^l/4 CO 
0'JQ adentro 


Hj en^j^, 

nip'll 3 SHI 

adentro ' 1^95:502:87 

1 QL^^oyl , f 


7^ 6^0/5 ; 

L afuera (dia feriado, no puedo 

conse^ir esta informacion) 
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31 Agosto 1998 

De: Maria Carol 'Hioiiipson 


W afliera 
adentro 
adentro 
adentro 


53,952.66 

1,000.000.00 

4,S^f,752.20 

105,502.87 


L 


afuera (dia feriado, no puedo 

conseguir esta informacion) 


adentro 
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fESSfiE CWMTION fiUG-31-98 11:49 

FAX NUMBER : E02-835-8518 
NAME : EMBASSY BANKING 


FAX NUT'BER ! 

! 90115652166783 

PAGE ; 

: 01 

ELAPSED TIME 

: 00'38" 

nODE 

: G3 STD 

RESULTS 

: O.K 


Permanent Subcommittee on Investigations I 


EXHIBIT #52e 
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IfSSflE CWmiON m-im 88;E5 

FfiX NUMBER : 002-835-8518 
NflME ; EMBfSSY BfiNKINS 

FAX MJBER : 90115622166783 

PAGE : 01 

B-RPSED TI^E : 00’ SB- 

MODE : S3 STD 

RESULTS : O.K 
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De: Maria Carol Thompson 

Confirmando 

jueves 26 de marzo 1998, AM 
Sheraton (no el Hyatt) 

Le saluda muy atentamente, 


RNB 029235 
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Account No. 
Site iie»: 


CONDITIONS OF USE 

1. TTiesif (!uiulitioiu ihc o<«.- by >tH». «hc ClmlholJcr. 

■>( <(w (lurpontc Clinl isftK-ti by ut. \tktUiMi C^nl 
Scrv-icct. m ^-ach C jnllnikk-r uintcr (ht- c>.-nm »(' jii 
A fttwtiiciu bcmwti m ajtd \tiur CTH}'tevr “the Cuuotiier.'' 
Ail rcfltvtH'cs rn the use of viHir can! jiui rvtvr to cbe 

tsu Hi* txMir cjaI ticcaiii. 

2 . Ywi iiHisc oke aft reasonable ptwauriiMti «i prevnit 
tembileitc imc imbitlin^ lite iblioteiii' 

a) 'H191 yniif can! iiniitetlboHy im receipt. 

h) thi luK jlkm- any ticher peistui to use niur canL 

e} civat yinircanl tike cask ncs-er teaceii muneihleU. 

.1. ViMi itHist iHily iKe ymir cani Jiiriiit: tiie x'alltliiy periml 
sllon'ii Ksr anKKincs vvbk'll sbll iiik CJtxe die erntif Ititiic to 
(>e exeteUnL Any rvncival card rvceicnl nuisi.te tiyiied 
HiuiKiliah'ly .iiid luiM ule uitiil cite tun iil'tlie ).vri<xi 
nl'ics valuliiy at xvhicli (inie any exitiin^ card' dull be 
RiMimliately tteemyed 1>y cutting it in lull' verneatly. 

Vuuf card mutt luit bv used ircaiwcftcd ur <u^>ended 
liy lit. Yiiurcanl wiiuins uur property .iiid tiiutc be 
reninml iitmii nn|ueM. 

4. irywarcaid is Unt urseoleii. ur you tuqxx t Iriiululciic 
use. yiHi inr tlie (tuvAiiwr ittu« ihmiA’ ik at waui is the 
kiM. (hi-tt (ir traiHluk'iii urn: has Ivcn dkcivivivii In* 
tekpliaHiin^ 4(K) all) (24 Itaaun). We iiuy ask 
y»M m etnil'inn the tieuils in wrinii}: in (Torpnraie Card 
ScnScrt. Mklliiid Uxiik jak. .V»a (^lurtvsvii Sa|ttire. 
SanwlanHlHMi.Sca }K‘W .^UU. 

X We ivill j\k ycMi in co-nf>ci3(e tciili us arkl the iiatlicc in 
«iur e»ri>rB 10 rwnvcr your onl. We will disefuse ro third 
{KiTTteaiiy siK'h inliieiiiannu that is reies-aiic sWK'eniin|s ihe 
acviHiiit in coauH-vtion sviih uk'Ii Iu<s or ilwir. Sbaiuld yoai 
cviricsv yiHir rani atier it has been rrpnnvsl iaisr or smWn, . 
it nntsr luia be used but rnrsvanU-d 10 us cur in luU* 

k ll'a bersiiiui UlciKilviikiu Nuitilwr (I'iNI tes been bsiH'd 
Iw (Me wkh (snar nnl, ail reaseauNe prev'autkHis iiiiM be 
okeit in pnrenK InuduleiK use iiK'ludiais; (be tbHuisinic 

a) aievYf wTite your I'IN am (he card or uai'aaiy odter item 

nutiauliy kept with ynur card. / 

b) tH-wr record your PIN in such a noy ilue ran be easily 
suhlcfstoiHj by someone che. 

s') atsrsTT tc3 your l*IN 10 someone else, 
sh iitfiinii us imnniiuecly irytHi suspect smiwone dse 
knsnss ymir PIN (refer to 4. abosv). 
e) deuroy yoair PIN advice promptly s(rcr receipt. 

7. We nuy siry ilicse Conditioiw ot'kbe at ciaat diserctioo 
by ^viny notice in ivtitin^ to (he CifsBiokler and/or (he 

H. WIkh ytm (eleplione m vourcaJI may be monitored or 
recindesl ' 



RNB 029237 





710 


Riggs 


Riggs Bank N.A. 

Wat End OfBcc 
fiO St Jimci'i Strtct 
London SW I A ILE 

Tti.017t-A47i>00l) Fax.0l7M99 027A 


Gentlemen: 


In rehim for your supporting ray request to a corporate card issuer for a credit line, I agree to the following 
terms with you: 

I agree to pay you on demami in British Pounds Sterlii^ or any other currency any amount that you must pay 
to die corporate card issuer in the event I do not pay the aewunts due under my corporate card account These 
amounts include all principal amo unts owed on my corporate card accoui^ ail finance and interest charges, and 
any odier charges or fees that die issuer claims (hat I owe. If you must sue me to collect die amount that I owe, 
I will pay your coste of collecdon, includio^ your attorney fees. 

I agree to give my caries) to an officer of Riggs Bank N.A. or Riggs Bank Europe Lhl for cancellation prior 
to my departure fiom my present post in the United Kingdom, unless you agree otherwise in writing. If I fail 
to surrender ray cards, I authorize you to contact die corporate card issuer to cancel my card(s) and credit line. 

If you so request, I will pay die amounts that X owe on my corporate card account, even if those amounts arc 
not. presently due. I also authorise you to terminate credit line with the corporate card issuer, but I will 
remain liable to pay all amounts I owe on my corporate card account 


If: a) 

b) 

c) 


my corporate card account becomes 30 days past due, or 

you have notice that t am leaving or have left my official post in the United Kingdom, or 
I have failed to handle my banking arrangements with you in a manner you believe has been 
satisfactory 


I authorise you to deduct funds from any of my deposit accounts with you (joint dr individual) up to the amount 
owed'on my corporate card account, and at your choice to hold the funds in your name, until you are satisfied. 
I will fulfil my obligations under this Agreement or the corporate card account agreement. 


If I fail to fidfil my obligations under diis Agreement or the corporate card agreement, you may apply funds in 
any of my deposit accounts with you Ooutt or individual), or any funds you hav^ already deducted from my 
deposit account under this Agreement, to any amounts I owe. You may deduct or apply the funds from any of 
my deposit acccMints without prior notice to me. 


You may send me any notice, including a notice to pay you, at my address below, or to any other address of 
which I give you written notice. I agree to tell you pron^Uy of any ch^pgSTo my address. My notice to you 
becomes effective when you receive it at your address above (or a^y-^cr address you give me). Your notice 
to me is effective upon my receipt or three (3) days after you^rtfd i>4^chever ocgfrs firs 


I agree to use my corporate card and credit line s^clje^OT mjrp^p^nal, far 
Applicant Signature: . 

Print Name: 


household purposes. 


Joint Applicant Signature: 


Print Name: 
Address: 


RNB 029238 



De: Sra. Maria Carol Thompson 

Fecha; 5 de enero de 1998 
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Afnera 

Saldo 

52432. 

Adentro 

Deposito 
a plazo 

1,000,000. 


Valor decartera. 

4,159,617. 


Saldo 

103,532. 


Saldo 

en libras esterlinas 

889,805. 


Le saluda muy atentamente. 


m 





/ 


Permanent Subcommiltee on Investigations 


EXHIBIT #52i 


RNB 029239 
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ICSSflE OFMTION 


FftX NUr-BER 

B_fiPSED TIME 

MODE 

RESULTS 


90115622166783 

01 

00’3T- 
S3 STD 

O.K 


JflN-05-98 17:12 

FAX NUBER : E82~e35“8518 
NATB : EMBASSY BANKING 


RNB 029240 
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Frcna: Carol Thompson 

To; Rick Convy 

Date: 12/23/97 12:47pm 

Subject: Ashburton 

Ashburton has revested that everything in. excess of $4 million, from the 
RIMCO balanced portfolio, should be transferred to Current Account #74041013 
held at Riggs Bank Europe LTD ,at year-end. Thank you. 



RNB 029244 
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ICOTE CWIRMflTIQN HOU-03-97 11:39 

FfiX NU1BER ! aaa-BSS 
NPIME : EMBfiSSY 

FOX NU1BER : 9011S6aS166783 

PfiGE : 01 

S-fiPSED TIME ! M’3r- 

mode : G3 STD 

FESDLTS : G.K 



RNB 029246 
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3 de Nov. de 1997 

From: Sta. Maria Carol Thompson 

Estoy en mi oficina, si desea hablarpor telefono. 
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;;:on "rv\uAj[> 

,iioO,n-OQ 


l ^4 ^^c3oo '^/^07vl- U)a/iJ^ KM 


l oM. qi(o^ ^/5 Hcnd- 


.6t] 


Ds.c.3ijq^'y 


, !;i f^( (S~ij~ty\J 

i.; '^^<000^000 _ '2 jJXAJ) 

P AioIma 


OiA. ? — 

(3 F3> oJc^g^. 


" CD -ijux^^yipyi U^hJAyiu/ ^ Lmderys 


• S.pjim,S. . pJA 

' Giws; fu^sAt^ wijd +/iaw53otUS!- 

■ 0/^^»iJ^/rv'«^/v-„ 4 t! -S^trulll ^GtuJ^ 


ml.LAalcifdlli 

C^'|i2/^ y^iiwutiw-, 


Permanent Subcommittee on Investleatiops 

EXHIBIT #52m 


RNB 029266 
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De: Sra. Maria Carol Thompson 



Con Fecha 12 de junio de 1997 



W Afuera 

Saldo 


252,127.44 

Adentro 

Deposito 

aplazo 


1,000,000. 


Valor de cartera 

4,246,588.68 


Saldo 


101,590.17 

L 

Saldo 

en libras esterlinas 

160,078.33 


For favor dejeme saber si Ud. desea que yo lo visile. 




RNB 029286 
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MESSAGE CWMTION JUN-lE-9? 09:10 

FfiX HMER : 2ffi-B35-8518 
N«t : EMBRSSY WMCING 


FAX MJMBER : 

1 ^115622166783 

PAGE ; 

: 81 

B-fPSED TI!^ ; 

: 00*38" 

MODE ! 

63 STD 

RESULTS : 

Q.K 
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<30 <Je. M.<Ayo j 

DE; Sra. Maria Carol Thompson ^ 

Llego lo que esperaba. 1 .) 1 93,000,00 

2.) saldo 407,628.89 

Le saluda muy atentamente. 




rNB 029307 
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ms. cuFiRfflTioN m-mi 09:24 

F»< NLMBER : S02-825-8519 
NRME : EMBflSSY BfiMCING 


FAX NUMBER 

r 901156^1^783 

PAGE 

: 01 

ELAPSED TIME 

: 00^37" 

MODE 

: G3 STD 

RESULTS : 

0,K 


RNB 029308 
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DE; Sra. Maria Carol Thompson 

FECHA: Ode Mayo, 1997 

W- Afiiera Saldo (13 de Mayo) 188,820.99 

+ Interes transferido 

en el dia 13 de Mayo 25,807.90 

Saldo total 214,628.89 


Adentro Saldo 1,000,000.00 

Valor Cartera (13 Mayo) 3,175,296.00 




RNB 029336 
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^ ADX.iiL^4 



RNB 029341 
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^EssftE mimm 


FPX nJKBER : 

PftGE : 

BSPSED TIME : 

MODE 

RESULTS - : 


^ 1156^166783 

01 

B0'37' 

G3 STD 

O.K 


t1fiR-03-91 08:51 

FPX NUMBER : 302-835-8518 
NOME : EMBASSY BPllSCING 


RNB 029342 
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ms. OTMTIOH 


ffO< DUMBER 
PfiGE 

ELflPSED TIME 

MODE 

RESULTS 


90115632166783 

01 

^' 37 “ 

S3 STD 

Q.K 


DEC-a0-% 08:ei 

FAX NUfTO! : 508-835-8519 
N«1E : EMBASSY Bflt-KINQ 


RNB 029343 
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ESSftE (IFMTIOW fiPR-03-97 89:12 

i ; FAX NU>BER : ^E-835-K18 

NfifE : EMBASSY BAMCING 


FAX NUMBER : 

: ■90115632166783 

PAGE : 

1 01 

ELAPSED TIME ; 

: 08'36‘ 

MODE 

: 63 STD 

RESULTS : 

: O.K 


Permanent Subcommittee oh Investigations 

EXHIBIT #52r 


RNB 029344 
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De: Maria Carol Thompson 


Fax No: 011-562-216-6783 


Donacion: 

Joe L. Allbritton 
Chairman 
Riggs Bank, NA.. 

800 17th St, N.W. 
Washington, D.C. 20006 


Le saluda muy atentamente. 
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De: Maria Carol Thompson 


Fax No: 011-562-216-6783 


Donaci6n: 

Joe A. AUbritton 
Chairman 
Riggs Bank, NjV. 

800 17th St., N.W. 
Washington, D.C. 20006 


Le saluda muy atentamente. 


RNB 029346 
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ESSftGE CONFIOTION HflR-lB-97 10:0? 

fm NLTSER : 208-835 
mrc : EMB^SY 

“ftX hLIMBER : 90115688166783 

PAGE ; 01 

ELAPSED TI^E : 00’37" 

MODE : G3 STD 

RESULTS : O.K 


EXHIBIT #52s 


RNB 029353 
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•)£■. SRx.Maeva GvboI 

Con^Arrto j IAAR20 , Hy^Tt 

u «.ludo. O'-/ 


RNB 029354 
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DE: SRA. MARIA CAROL THOMPSON 


1) Llego lo que esperaba. 

2) 1,157,682.84 

3) 12 de marzo (mlercoles) Hyatt. 


Le Saluda muy atentamente. 
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^SSflGE (HFMTION 


FOX NUfBER : Ml 15622166783 

PfiGE : 01 

ELflFSED TIME : 00- 37- 

MODE : S3 STD 

RESIX.TS : O.K 


m-mi 10:53 

FAX NUMBER : 202-835 
NAME : EMBASSY 
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MESSfiE CWIRHftTIOH FEB-E6-97 08:54 

FAX Nmra? : 205-835 
NfihE : EMBASSY 

FAX NUhffiR : 90115622166783 

PAGE : 01 

ELAPSED TIME : 00’37“ 

MODE : S3 STD 

RESULTS : O.K 



rNB 029357 
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CONFMTIOH JfiN-03-9T 14:31 

FfiX NUM^ : 202-835-8519 
miE : B-BASSY BANKIHQ 

FAX NUMBER : 90115622166783 

PAGE : 01 

ELAPSED TIME : 00’38* 

MODE : G3 STD 

RESULTS : O.K 
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De: Sra. Maria Carol Thompson 

W Total (ano entero) con fecha 31 de diciembrc de 1996: 


AJiiera: 


1) 

Saldo Inicial 1/1/96 

- 538,430.14 


+Dep6sitos 

5,114,639.01 


+Interes 

19,386.30 


-Cheques 

5,333,541.00 


=Saldo 

338,914.45 

Adentro: 


1) 

+Saldo 

1,000,000.00 

2) 

+Saldo 

1,000,000.00 

3) 

+Valor 

1,047,352.85 

4) 

+Inter6s 

2,735.22 


=Saldo 

100,235.22 


L 


Total (ano entero) con fecha 31 de diciembre de 1996; 


1) +Dep6sitos 
+Inter6s 
-Cheques 
=Saldo 


302.071.68 

1,516.87 

34,609.46 

268,979.09 
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De: 


Sra. Maria Carol Thompson 


Por favor, podria llamarme a mi oficina. Necesito hafalar con Ud. 
Muchas gracias. 




RNB 029406 
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MEssftSE mimm juN-ie- 96 15:29 

FfiX NUMBER : 503-835-8519 
NflME ; EMBfiSSY BflNKING 

FAX NUtffi? : 90115622166783 

PAGE : 01 

ELAPSED TIME : 00’37' 

MODE : S3 STD 

f^SULTS ; O.K 
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From: 


Sra. Maria Carol Thompson 


Estoy en mi officina, si desea habiar por telefono. 



RNB 029488 
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M SEP '36 isigs RIGGS fl P BflNK EXEC 



Riggs 


Riggs A P Bank LiMixcD 

31 G(«»> Winstumar Skr«ei 
LchMosECSNUiH 

SwitchbOM* 0171-5#* ?573 ftjc 0171-625 9749 
nmnlMc 0t7U144330 


FAX TRANSMISSION 


TO: Carol Thompson 


AOBBRT C. ».OANE 
PiPMun 


FROM: 


^ Robert C. Roane 
Managing Director 


DATE; 30 September 1996 


Number of pages including this cover sheet: 2 


Please see attached. 


Repuatd eflke M jbtm 

Numlwe 3 M 71 & 

A »v<»e A iry iXtJk *ni»eaUu£>M>. I>.C. 
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30 SEP *96 15: 35 RIGGS A P Bm< EXEC 


P.Z^Z 


Wire Instructions 
(Sterling) 


Riggs AP Bank limited 
London 

CHAPS Code 40-52-36 

For forther credit to Riggs Bank N.A. - Embassy Branch 
Customer Account No. 25 005 393 (Sterling) 

Notify Rol^ C. Roane, Managing Director 


RNB 029493 
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From: Sra. Maria Carol Thompson 

Fecha 

Sept. 10 - saldo- 165,125.11 

Sept. 25 - ingreso- 365,152.00 

Sept 26 - ingreso - 12,328.77 

Sept 27 - saldo - 542,605.88 


* En Londres 

Riggs AP Bank, Limited 
21 Great Winchester Street 
London EC2N 2HH, England 

Robert Roane - Director 
telefono - 44171-614^320 
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^-0(( - SC? Z^ZfGig 79' 5 
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From: 

Sra. Maria Caro! Thompson 

Fecha 


Julio 3 1 

- saldo - 134,564.93 

Agosto 12 

- interes - 11,966.75 

Agosto 27 
Agosto 27 

deposito - 8,830 
- deposito - 9,200 
total- 18,030 

Agosto 31 

- interes - 563.43 

Sept. 10 

- saldo ; 165,125.11 


Le saluda muy atentamente. 




^ Permanent SubcommUtee on Investigations 


RNB 029499 
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HEM CONFIRHfiTION SEP-10-% 15;39 

FAX NUMBER : 203-835-3519 
NMIE : EMBP6SY BfIFKINQ 

FAX NUIBER : 90115622166783 

PAGE : 01 

H-flPSED TIME : EB’36" 

mode : S3 STD 

INSULTS : O.K 


RNB 029500 
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mm COffMTIOH SEP-10-96 15:30 

FAX NU«R : a0a-B35-K19 
name : EMBASSY BfMCING 

FAX NUMKR : 90115632166783 

PAGE : 01 

ELAPSED TIME : 00' 36' 

MtXE : G3 STD 

INSULTS ! O.K 
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s: ntxttifc^. hc-^ki^- /e/c;^© ^esfey en mi 
o/icrna hasiq lois 


/e 


sduda 


/fm^ 


sJil'tdkiwi^ 
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EWE CWmiOH JUH-ei-% 08:E5 

FOX RJMBER : £03-835 
NWE : EMBflSSY 

FfIX NUMBER : 901156E2166783 

PflGE : 01 

B-fiPSED TIME : 00’37" 

l«DE : G3 STD 

REaJLTS : O.K 


Permanent Subcommittee on loveslieations l 

EXHIBIT #52dd I 
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I ^01 l^btzi (.0-763 
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From: Sra. Maria Carol Thompson 


Confirmando visita a Santiago el dia martes, 2 de julio de 1996, a las 
10:30 am. Hyatt. 


Le saluda muy atentamente. 



RNB 029529 



751 


FROM 


9*. 34. 22 


52; S7 


I 


Santiago, Cnil«r. ^ 


M» Carol ThoapsoT) 
til# H#tion«l Bank 

W«#>iifijsH»eo 0!«C« £0036 

■-- 


Cs^iSi^a 8r«« Carol# 

Por lo pr#a#nt# oolicito a u»t#cl, ■# 
•invl# doto# para onviar aranoforoncia da dlnaro* a la 
cta« Nil 76'-7SO*-393« N#eaaito #1 nOoaro da f1BA« da ftu 
banco Rioo# Naitonal Bank an Waahington D«C. 1913 
Ma«fta<diu#atta Avanu# N. W* Zip Coda £0036 U.8.A. y 
oonfiraar cuanta corrlanta a noabra da Marla !.• Hiriart. 


Atanio a au raapuaata la aaluda 

cordlaloanta« 



FONO/FAX:J& '2-203 52 iO 
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FROil : {-HJRCE 


W 




PHi>E lie. ; 


Mar. 27 1996 IIMShM B31 


(/f C-e. jens^cCuj^ 
TiCo s a Tiy 


— 1/ S 


^ju^'y\^uo'y\^ ■ . .e /c A /v s e a 

( Qo ^ 

/-cOVfs S <u. Cc^ /O,^^ I 

j. 

' J ct. yy^^ cJ O ri cU^- '>n^'\ : 

ct-c\ Q. s r- I; 

I 


'U. (^ qy^^ (L.lrr^^.^£^yJ^ C-<_^ 

-i- 


Permanent Subcommittee on Investigations 

EXHIBIT #52gg 
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FROM : '•ajRCe 


FM>€ NO. : 


Feb. 19 1996 UMlflM P0l 




C'9‘^c. T^o'nfso/^.. 

c '^' 9 '^:^^ .>9-'W£'>e/(ra. 

Fax i'^o'i-.) ^JS ~_8 5/S 



y ?_<=>?' ../_b 

'. m..Mi<iMx. 

^tz^ys/ro ^7 cl , 

A 7/9 / ^-^ . 


.'^..f'^'l. .« , “ /Te 




Permanent Subcommittee on Investigatlons | 


EXHIBIT #52ii 
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INTERNflTIONflL DIUISON TEL :202-835-6749 


AUOUSTO rlSOCHKT HGASIE 

ru<& siSN MW I 


0 M8. 
MRt. 
i MiSd 


MA. nust SRW ^ 




HOME Macs F (WfKKT rnoM « 


o 


iUMESS IT fMftsyWVr 


Jan 10.95 11:16 No. 004 P.!!"! 


S0C.SCC.Ui. 

OTI2tl»«r 

SOCSfCW- 

oninsHV 


tUfO^KiU . lOWWW 

^ «WMDCS$»{«fm«rrMIIMIK « 

WWHWWn *»«£»* tUfiWWW 


"usa Mm 






uoitM iuttt iwc fw uu 


'iiat)mtUAniiMlf»«kUu 
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/ (Sjl- -ZooT^ 



Los> AJo^txIrzs d'e Lcl. /)xf}e^A 
lo Sann'^^heo-, 

Sctn-^'^oAo Chle^ rnb 030025 

id. 

- /}T. /MontOR /4n£i/A/’^ 
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Memorandum to File From; Fernando BaqueirO'^^ , 

Date My 15^ 2001 

Subject: Ashburton Company Limited 

Through Carol Thompson , we receive the irtstnictions from beneficial owner to 
establish a trust to own the private investment company referred to above. We have 
notified Riggs Bahamas of the request and we are doing the necessary due dilinge to 
follow the client’s instractions. 


Permanent Subcommittee on Investi2ations 

EXHIBIT #52mm 
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Page: 1 Document Name: unt' led 


Greet Name ASHBURTON CO LTD Comp SS 

Address RBTC - C/0 DELOITTE & TOUCHE DATE ADDR CHNG 020100 
Address P.O. BOX N7120 DATE LAST MAINT 100400 

Address NASSAU - BAHAMAS CHNGD BY USER 


Address 


COM: Y RP: N AM: HB: EB; WB: 


Address RIGGS & CO: KEY: ASHBCO.LTOOO 

City - ST « SP Mail Flag ZIP 

Home Phone # Unlisted Work Phone # 8093233426 TRK BLK 

First Service TDS 0596 Last Service TDS 0500 Date of Death 


Correspondent 
Name Ext 


Bank Government Prospect 


Officer # NEW 
Officer Stk Exchg 

SIC D&B SALES 


Contact Indust 



ACCOUNT NUMBER 

REL 

M 

T 

BR 

PT 

OPENED 

CLOSED 

1 

TDS 

76715547 

BUS 

S 


076 

MM 

05 

31 

96 




2 

TDS 

76835493 

BUS 

X 

X 

076 

MM 

05 

12 

00 




3 

TDS 

81305710 
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X 


076 

CD 

05 

13 

97 

09 

11 

97 

4 

TDS 

81307599 

BUS 

X 


012 

CD 

08 

12 

97 

12 

10 

97 

5 

TDS 

81372286 

BUS 

X 


076 

CD 

11 

12 

97 

03 

09 

98 

6 

TDS 

81386784 

BUS 

s 


076 

CD 

02 

10 

98 

06 

11 

98 

7 

TDS 

81402764 

BUS 

X 

X 

076 

CD 

05 

11 

98 

09 

10 

98 

8 

TDS 

81403302 

BUS 

X 

X 

076 

CD 

08 

10 

98 

12 

09 

98 

9 

TDS 

81440234 

BUS 

X 

X 

076 

CD 

11 

09 

98 
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Page: 1 Document Name: unt’ led 


CUSTOMER SUMMARY ACCOUNT BALANCES 
NOT ALL ACCOUNT RELATIONSHIPS MAY BE SHOWN 
Name: ASHBURTON CO LTD 
Addr: RBTC - C/0 DELOITTE & TOUCHE 
P.O. BOX N7120 
NASSAU - BAHAMAS 


05/21/01 08:59:22 


*** HIGH-VAL = V 
Tax ID; 

Birth Date: 

Phones (Home) : 

(Work) : 809 323 3426 
Related Parties: NO 
Comments; YES 

Key: ASHBCO.LTOOO 




Current 

Average 

Average 






Acct No. 

Principal 

Year-Date 

Last Year 

Bank 

RC 

Rel 

Acct 

1 

76715547 

192,634.00 

181,968 

35,929 

DC 

076 

BUS 

MMA 

2 

76835493 

308,046.00 

293,418 

240,217 

DC 

076 

BUS 

MMA 

3 

81440234 

993, 000.00 

993,000 

994,051 

DC 

076 

BUS 

CDA 

4 

81305710 

CLOSED 



DC 

000 

BUS 

TDS 

5 

81307599 

CLOSED 



DC 

000 

BUS 

TDS 

6 

81372286 

CLOSED 



DC 

000 

BUS 

TDS 

7 

81386784 

CLOSED 



DC 

000 

BUS 

TDS 


(MORE) PRESS ENTER 

M < SELECT ACCT BY LINE # TO VIEW ACCT DETAIL 

PF KEYS: 1 = Help 3 = Legal Titles 4 = Related Parties 5 = Overdrafts 

6 = Loans 7 = First Page 8 = Next Page 10 = Main Menu 

CUSTOMER DISPLAY - PRESS ENTER FOR START SCREEN - *** PFKl FOR HELP *** 
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Page: 1 Document Name: unt' led 


CUSTOMER SUMMARY ACCOUNT BALANCES 05/21/01 08:59:29 

NOT ALL ACCOUNT RELATIONSHIPS MAY BE SHOWN *** HIGH-VAL = V 

Name: ASHBURTON CO LTD Tax ID: 

Adder RBTC - C/0 DELOITTE & TOUCHE Birth Date: 

P.O. BOX N7120 Phones (Home): 

NASSAU - BAHAMAS (Work): 809 323 3426 


Acet No. 

1 81402764 

2 81403302 


Current 

Principal 

CLOSED 

CLOSED 


Related Parties: NO 
Comments: YES 

Key: ASHBCO.LTOOO 

Average Average 

Year-Date Last Year Bank RC Rel Acet Type 

DC 000 BUS TDS 

DC 000 BUS TDS 


TOT DEP 1,493,680.00 1,468,386 1,270,197 

TOT LOAN 

< SELECT ACCT BY LINE # TO VIEW ACCT DETAIL 

PF KEYS: 1 « Help 3 =» Legal Titles 4 = Related Parties 5 == Overdrafts 

6 - Loans 7 « First Page 8 = Next Page 10 = Main Menu 

CUSTOMER DISPLAY - PRESS ENTER FOR START SCREEN - *** PFKl FOR HELP *** 


Date: 5/21/01 Time: 8:56:46 AM 
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RESOLUTION AND CERTinCATE OF INCUMBENCY 


I . CLAUDETTE D. SANDS 


Secretary of ASHBURTON COM PANY LIMITEI 


a corporatioo organized and existing 

N«nc of Coqwration 

under the laws of THH BAHAMAS (the "corporation") do hereby certify to Tte 

Riggs National Bank of Washington, D.C., and Riggs investment Managetneitf Corporation that the 
following is a true cc^y of resolutions duly adopted, in accordance with the By-Laws, by the Board of 
Directors Qftbe«)ii)oration at a meeting hdd ^ 1 9 ^^ at which a quorum was present and 

acting throu^iout, or by unanimous writtai <x«seQt as of MA Y 15 19 96. and that said resolutions 

are in foil force and e£^ as of tins date, have nr^ been modified or rescinded uid are ih^ iocoosistent witii 
any of the provisi<»s of the By-Laws or foe Charter of the auporation. 


RESOLVED, that the foUowing officcr(s) o f ASHBURTON COMPANY 

LIMITED : 

Name of CorporatkHi 


TnLEfS) OF OFnCER(S) DESIGNATED 


J. RICHARD EVANS ~ PRESIDENT 


LIONEL E. HAVEN - TREASURER 


CLAUDETTE D. SANDS SECRETARY 

S; BRUCE KNOWLES - ASSISTANT SECRETARY 

are, and each of foem faer^y is, authonzed from time to time and on such tenns as may to such o£ticer(s), 
or any of them, seem advisable, directly or indirectly (0 to purchase, acquire, discotmt, sdl, assign and 
traxtsfor stocks, bonds, evidences of interest, evidences of iQdd>tcdoess and/or of other obligations, and all 
other securities corporate or ofoerwise. new or hereafter by the corporation in its own ri^ or in any 
fiduciaiy capadty, (it) to etUer into and execute agreements wifo custodians and/or investment managers 
induding, without linutatioo. The Riggs National Bank of Washington, D.C. ("Riggs") and Riggs 
Investment Management Corporation ("RIMCO"), and to dd^te responsibility for investment decisions to 
any such oistodians and/or investment managers and to execute any and all appUcatioos, certificates or 
other documet^ in connection tberewitii, and (ui) to take or direct all such oti^ actions and to execute, 
acknowledge and deliver any and all such <xher agreements, instruments, documents or other writings as 
may be necessary, proper or desirable to carry out or effectuate any of the foregoing; and that all such 
actions previously taken by such officers, or any of them, arc hereby ratified and co nfir med; and 


\ 
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"RESOLVBD, tHat io connection with any dLrecli<m to Riggs arwl/or RIMCO to do or effect any of 
tbe foregoing Riggs and RIMCO may rely, and shall be fully protected in relying, (mi any instructions, by 
any form of oral, written or electronic communicadon, fnuporting to be given by a person identified to the 
Bank by this Coiporadon as an authorized officer or agent; ami 

"RESOLVED, that these lesoludoos ^ball comiaue in foil force aiu! effect undl nodee in writing 
shall be given to Riggs and RIMCO of the amendn^ or revocadcai thereof that Riggs and RIMCO may 
consider the coiporatk»'s officers to continue in the respective positimis held by them, as at any time 
certified by the Secretary or Assistant Secretary of the ctxporation, until written m^ce to the contrary shall 
be given to Riggs and RIMCO, and tihat Riggs and RIMCO may rely upena the certificate of such Secr^aiy 
or Assistant concerning foe corporati<»'s officers and agents, these resoluticMis and any amendment or 
matter pertaining ha^eto or thereto." 

I FURTHER CERTIFY that the following now is (are) the duly (pialified respcctiw; officer(s) 
designated in the foregmng resolutions and foat their s4piature(s} appearing below are fotnr true correct 
sigDattire(s): 

NAME(S) TTTLEfS) OF OFFlCERfS) SIGNATURE(S) 



IN WTTNKS WHEREOF, I have affixed my official signature and the seal of the said 
corporation, fois DAY OF ^ . 


CORPORATE SEAL 



C 

Secretary 
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RETAINER LETTER 


^ 1996 


Mr. Kevin M. Marra 
Managing Director 

Riggs Investment Management Corporation 
808 I7th Street. N.W., 11th Floor 
Washington, D.C. 20006 

Dear Mr. Mana; 

We have received your ADV Part n within 48 hours of our signature to this letter and also have 
recdved the current prospectus describing the five RIMCO Monument Mutual Funds and RlMCO's 
General Terms and Conditions governing this retainer letter. We wish to retain RIMCO (Riggs 
Investment Management Corporation) as Investment Manager for funds owned by 
ASHBaRTOH COMPANY LlMITBQ fthe "Fund Property"). 

RIMCO will manage the Fund Property according to the attached investment guidelines which we may 
modify in writing from time to time. We have received your attached fee schedule and understand that 
this schedule will remain in effect for the next two years. Any subsequent changes in the fee schedule 
will be communicated to us in writing. 

RIMCO may list us as a client as a matter of fiict and not as a testimonial to investment services 
provided. Additionally, in response to SEC Regulation 14b-l, we authorize RIMCO to release our 
name, address and share positions when required. 

We understand that any mutual funds purchased by RIMCO on our behalf are not FDIC insured, are 
not deposits or obligations of or guaranteed by RIMCO or its afliliates, including The Riggs National 
Bank of Washington, D.C., and are subject to investment risks, including possible loss of the 
principal amount invested. 

Upon receipt of this Letter and the Fund Property, please begin the Service at your earliest 
convenience. 


Sincerely, 


ASHBORTON COMPANY LIMITED 
[Name of Client] 



[Name and Tide of Authorized Signatory] 


Address: P-O- BO* N -7120 

Nassau, Bahamas. 


May 15. 1996 
Date 
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Ca^u_V, X- Q.itXuX. 

ftp CJ\.c,^^ 

!>, Ociu_Jl ^ S^CM^cixa 
Hl'ZofoO 
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Redacted By 

Permanent Subcommittee on 
Investigations 



Minutes of a Joint MoeUng of Iniemational Committees 
of Riggs Naciooai Corporation 
and Riggs Bank RA. 



A joint meeting of the International Dwrimittees (the "Coimtuitee") of tlie Boards of Dironors of Riggs 
National Corporation {the •Corporation" or "Riggs") and Riggs Bank N.A. (the "Bank") was convened on Friday, 
March 24, 2000, at 1522 Ctmnecticut Avenue, N.W., Washington, D.C Mr. Steven B. Pfei^, Chairman of the 
Corporation Comouttee. called the meeting to order at 8:35 a.m. Otlier Committee members present at this time 


Timothy C. Coughlin 
Lawrence I. Hebert 
JohnE. V. Rose* 


BANK 

Michael J. Jackson, Chairman*' 
Heather S. Foley* 

Joyce A Ladner 
R^cn C. Roane 


The following Bactk ofBcers were also present: 

J. Carter Becse. Jr.* Mary B. LeMont 

Janetl Blue Raymond M. Lund 

Joseph M. Cahill F. Anderson Morse* 

Wadih F. Karma* N. Sean Terry* 

*/^ended teiephonically 

Also attending from Arthur Axtdersen LLP CAA”) were Messrs. Robert G. Arnail, Engagement Partner, William 
P. Hassell, International Tax Partner, and Christopher Barnes. Manager (in London). 

Ml Mary B. LeMont. Secretary, called tlie role and esiablislied that a quorum was present 
Mr. Pfeiffer then directed aRention to the minutes of die meeting held January 19, 2000. Upon motion 
duly made and seconded, the minutes were approved as presented. 

Mr. Pfeiffer reminded the Committee that port of its charter was to protect and enhance Riggs' feanciuse 
in the embassy and inieruational markets. He said that piece has been done and that it is now time for Riggs to 
build on tliat franchise. Mr. Pfeiffer stressed the importance of remembering that the international businesses are 
in a building phase during wliich Riggs is investing in its future. 








770 

Intenialional Commiuee 
March 24, 2000 
Page 2 


Mr. Lund described a recent 

19-day trip with Mr. Joe L. Allfaritton, Chairman ol the- Board, and Mr. Timothy C. Cougliiin, President of the 
Corporation, to Chile, Argentina, South Africa and Morocco. He reviewed business convcisations held with 
serial countries and summarized the productive results of the trip. 

Redacted by the 
Permanent Subcommittee 
on Investigations 

0CC0000045731 
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Mmoles of tbc Rcgukr Meeting 
erf Ac Board of Duectots 
of R^gs Katicml Coipontion 

October 11,2000 

The fegular medng of Ibe Bond of Direototj of Riggs NaSoosl Coipoalkin (the Xoipor«ioa" or “R«gs*) 
WM held on October 11, 2001, st 1503 Renmylviiiij Aveanc, RW, Wsshington. D.C. Mr. Ate L Allbrittoa, 

Oaainsn of die Bond, coSed the meting to order k executive session « 8:48 un. Ofl«Dire«oaj)tesenta4iis 
thaeweie: 

RobertL.AlIhnttoa Robert U Slota 

ItnodgrC Coughlin JeckVelenti 

JalmM.F>beT,]r. Wiliam UWelton 

Uwioice I Hebert Eddie R Willana 

. Steven B.Pfeifier ‘ 


Also atteadAig was Mr. Kiri P. MattuoiL 

Mr. AHfacittoa ictoned Ifae Dkcctoo to the msmtes of the tegular Bond of Dhectoa meeting, held Inly 12, 


2000. T**t®beingooiddiiioraorc<}no<xioos,nidiipr»inotk«tlulyiiadeindscrxBded,liieiimutes>reteippi«ved 



Carter Beene, k. Mary B. LeMoot 

R»q>hM.Caliin RobertCRoane 

V JohoLDavia W.ErrgeSavage 

Henry A. Dudley, ft.' DavidW.ScoU 
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Riggs National Qupontion 
Boaid of Direct(«s Meeting 
October 11. 2000 
Page 4 


At dus pom^ Dmctor Jobs E V. Rose joined the meetmg telqrfiom 



Mr. StovenB. CbaimMBi of the fntnrnatkwftii Conrottee^ lefened flte Dtrecton to fte nunutes of tfae 

mcetmg held Ally 12, 2000, aod noted tbat it vu the Cooanittee’t seventh aimivexsaxy of tdoptiog its Intexnatittial 
Stnb^. Bk Mud Ant die perfbcmuceoftbeh^nttioaalHaiikiBgCkotipCIBG^rantinues to increase, with $1,156 
bilUoo in dqp osi ts. Mr. Pfeiffer said that SG*s fecus now is on building revenio^enerating lines of business, 
particvlady diroagb Inirmatiofial Private Banking ia tfae UK and in MiaraL 


Redacted By 

Permanent Subcommittee on 
Investigations 


Mr. Cou^Uin explained that he bad peis<mally 
visited Chilean govennneat and anned fecees Rpreseitfativcs b Washington and bad traveled Chile to explain that; 
lUggs coodnued to be well capitaUasd and b aouad financial cooditioiL He said his visits vrae sucxessM 
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Riggs Kati<»u^ CoqMratioQ 
Board of DirccU>rs Meetiag 
October 11,2000 
P«g«7 



GISOO 

G1801 

G1803 
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Minutes of a Jdnl J/Doting of die Intcrn^onal Committees 
of Riggs National Coipofatioo 
aad Riggs Bank N. A. 

April 17, 2002 

The joint International Committees (the "Cijmimttcc") of the Boards of Directors of Riggs Nation^ 
Corporation (the "(^iporalion" or "Ri^") and Biggs Bank N.A. (the "Bank") met on Wednesday, April 17, 2002, 
at 1503 Pesn^lvania Avenue N.W., Washington, D.C. Mr. Steven B. Pfeiffer, CSiairman of the International 
Committee, called the meeting to order at 11:37 a.m. The following Cotomittee members were present at this 



Redacted 

by 

Permanent Subcommittee 
on Investigations 


Mr. Timothy C. Quighlin, president of the Cotporatioo, reported that he and his wife, Mr. and Mrs. Joe 
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Imcmationai Committee 
April 17, 2002 
Page 2 


L. Allbritton, Ms. Caro! Thompson, and Mr. Michad J. Eldxwasy had travded to Chile in March. Mr. Coughlin 


■ characterized the Chilean relationship, with balances of about $100 million, as Riggs’ most important one in South 


America. 


Redacted by Permanent 
^Subcomiwtteeon^^ 


K&. Ccaighlia explained that the ddegation had taken a marixting brochure that 
presents Riggs as t teUd>2e, stable banking institution and presented it to the client, which inclm^ continents 


from tite Chilean Army, b^vy, and Air Force. Mr. Cooghlin thantnyt Mr. Joe L. Allbritton, Senior Chainnan of 
the latcrnationa! Conunitte^ for bis leaderdtip and oontributions during the trip, reporting that In aU re^}o^ the 
client’s concerns had bees addressed. 

Mr. Fiederidc J. Ryan, 7r., Chainnan of the Bank’s Intenutiooal Committee, joined the meeting. 

Ms. Tttompson said that the tinting of the trip was cnidal due to pressure from the corr^petition. Site then 
reviewed the call reports, noting the persoos met wiU^ the topics of disensrion, and the new business opportunittes 


developed. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


Mr. Joe L. Allbritton and Mr. Itebert L. Allbritton left the meeting. 

Redacted By 

Permanent Subcommittee on 
Investigations 
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Iitfeniational Committee 
April 17, 2002 
Pa^3 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


Ttare bang no iiuther business, the meeting ndjounted at 1:00 p.ra. 




Steves a Pfeiffer 
Chairman, Liteniatlonal 
Riggs National Coqwration 


ATTEST: 






FredezkkJ.Ryan. Jr, 

Qiainnaii, Intenutioaal Committee 
Riggs Bank N A 
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RIGGS NATIONAL OORPORATION 
AND 

RIGGS BANK N A 

AGENDAFORTHE INTERNATIONAL OOMMIITEE MEETING 
Wednesday, April 17, 2002 

I CALL TO ORDER PRESIDING - Mr. Pfi^ 

n. APPROVAL OF Januaiy 25,2002, MINUTES TAB 3 

DL INrERNATIC»IAL BANKING (aOUP UPDATE - Mr. Dmd 

IV. CLilLE TRIP REPORT TAB 4 

V. RIGGS BANK EUROPE - Mr. Bachem 

□ l^xlate on Commercial BocA Loan Acrivides 

□ Review of New Mongage Banking Business 

VI. EMBASSY BANKING EUROPE UPDATE - Ms. Sdmekkr TAB 5 

Vn, PRIVATE BANKING IN LONDON- Mr. Hama 
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RIGGS NATIONAL CORPORATION 
AND 

RIGGS BANK NA 


ATTENDANCE FORMEETING 


Wednesdiy, January 23, 2002 


JOE.L.ALLBRITTON 
ROBERT ALLBRITTON 
J. CARTER BEESB, JR. 
TIMOTHY C. COUGHLIN 
HEATHER S. FOLEY 
LAWRENCE I. HEBERT 
JOYCE A. LADNER 
STEVEN B. PFEIFFER 
ROBERT C. ROANE 
FREDERICK J. RYAN, JR. 


DAVID B ACHETTI (vu xm^EcoNFERENCE) 
JOSEPH CAHILL 

WADIH HANNA (via teleconference) 
MARYB.LeMONT 
RAYMOND' M. LUND 
GERI SCHWEIDER (via teleconference) 
CAROL THOMPSON 


G3004 
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DRAFT 
April 17, 2002 
12:00PM 


Minxes of a Joist Meeting of the Intenaatiosal Dnoimttees 
of lEUggs Nstiosal Captation 
aodlUggsBaii^HA. 

January 23,^302 

Hie jobt Iitfettatiemri Cammitiecs (the "Committee”) of tiie Boards of Directoni of Riggs National 

CoipovatioQ (tiie "Cocporatioo" or 'lUggs”) and Riggs Bank NA. (the "Baidc") met tm Wednesday, January 23, 2002, at 

1503 Pennsyivnia Avenue, N.W, Wadiington, D.C Mr. Frederick I. Jr.. Chainnan of the Bank Committee 

caOedfliemeetiDgloorderat 10:54 ajo. The fonowiagCoauniOeemanben were jsesenc 

amPCMtATTON BANK 

Joe L. AJlbrinoo Headier S. Foley 

J. Carter Bcese,jfr. JoyceALadner 

Hmodiy C. Omghlin Robert C. Roane 

Lawitoce 1. Hebert 

Corporation Director Steven R Pfeiffer could not attend. _ 

Hie follow^ Bank officers woe present 

David L. Badtetti* Raymond M. Lund 

JanellBlue Henry D. MoaneauU 

Michael Elcfawany Geraldine Scfaweider* 

Wadth F. Hanna* 

MaiyB. L^foot 

^Attended lekpbooically. 

Mr. Ryan Erected aOeation to the mirndes of die meeting held July 1 1, 2001. Following disoissioii of several 
items, and upon motion duly made and seconded, the minates were ap(noved as presented. 

Mr. Raymond M. Lund, Exeodive Vioe Prerideot, International Bankii^ Group CIBG^, provided an 
overview of Domestic Istematiooal Banking. He reported ^ Embassy Banking earned S72 million after taxes for 
2001, 20% over budget, and vtitii $1.4 billkm in deposit accounts. Mr. Lund also announced that Ri^ had 

purdbased a property for ttie Portuguese embassy and had entered Bdo a lease back amngement witii &e government of 
t^migaL He Rirtiier reported dud Riggs was movmg accounts from the Riggs Bank & Tmst Company (Bahamas) to 
Riggs Bank and Ibist Company (Channel Islands) Limited. Mr. Lund expressed his appreciation for all the w<Hic Mr. 
Hmothy C. C(H>ghlin, Presic^t, National Corporation, has done in retaining and bringing in new intemalicmdi 
business. 
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Intfimatiooal Cmnmittee 
January 23, 2002 
Page 3 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


TbcrebengiioliBdierfausness^ttieineet^adjtxinMdat 11:55 •m 


Steveo B. Pfei/fer 

OttimuD, Intenutficnal Cotnmftiee 

Rj|£s NadcMial Corpontkn 


ATTEST: 


FredenckJ.Rym^Jr. 
rhainnan , Intmi^innal 

Riggs BaidcKA. 


M«yB.LdS(oa( 

.Smtaiy 


Redacted by 

Permanent Subcommittee 
on investigations 
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Carol Thompson will meet with Admiral Gibbons in Valparaiso during her trip to Chile in April, and Admiral Gibbons will visit Riggs 
when he travels to Washington, D.C. Carol Thompson will work with Admiral Arellmo and Commmder Kitzing in Washington to 
reestablish the Chilean Navy's time deposits and coordinate with her counterpart at Riggs London for the reestablishment of the 
Chilean Navy’s time deposits there. 
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Minutes of the Regolai Meeting 
Of the Boarf of Directors 
Of Riggs Natitmal Cbrporation 

July 17, 2002 


The regular meeting of toe Board of Directors of Riggs Natioiul Corporation (the “Corporation” or “Riggs”) was 
held on July 17, 2002, at 1503 Permsylvania Avemw, N.W^ Washington, D.C. Mr. Robert L. Allbritton, Chairman, 


caiied toe meeting to order in CMcutive session at 8:55 a.in. Other directors attending this meeting w^e: 


Joe L. Allbritton 
J. Carter Beesc, Jr. 
Charles A. Camalicr, D1 
Timotoy C. Omghim 
Lawrence L Hebert 

Director Eddie N. Williams did not attend. 


Steven B. Pfeiffer 
Robert L. Sloan 
Jack Vaknti 
William L. Walton 


Bazto and Oxpmatom officers atteixling were Ms. Mary B. LeMont and Messrs. Josq>h M. OtoiU and William A. 


Cnug. 


Mr. Allbritton directed attendoo to the minutes of toe organizatton/regular Board of Directors meeting held 
17, 2002. Thoe being no additioos or cocrectioas. and upon motion duly made and seconded, toe mimites 
were ^jproved as presented. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 
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Riggs Bank N.A. 
Board of Directors Meeting 
My 17, 2002 
Page 3 


The executive session conchukd, tod die meeting costiEued in regular session. The follow^ Bank officers 
joined die meetii^; 


Henry A, Dudley, Jr. 
Michael Elehwany 
Shaun V. Kelley 


Henry D. Momeault 
Robert C. Roane 
Steven T. Tamburo 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


Redacted by the 
Permanent Subcommittee 
on Investigations 
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Riggs National Corporation 
Board of Directors Meeting 
July 17. 2002 
Page 6 


Mr. Robert L. Sloan, Chairman of the Corporation's Audit Committee, summarized the Audit Committee 
meetmg held June 26, 2002. He reported that the Committee bad received progress report on compliance widt the 
Bank Secrecy Act (“BSA”), vendor management, contiogcncy planning activities, litigation maftws, and KPMG LLP’s 
audit plan for 2002. 

Redacted 

by 

Permanent Subcommittee 
on Investigations 

Hie OOC addressed two major compooeats of die USA PATEtlOT Act Mr. Sloan said that dte Committee 
s^ieot «»stderable time discussing die impUcations of this act, which will iu^Kise sigoiticant new burdens and 
ie^>OQsibtlitiesontheBaok. Riggs will now be required to **detec! and icporT any money laundering attempts. 

tbe OCC identified four key rak areas Cor ^iggs: (1) successful m^lementatioa of EPS; (2) IT securi^ and 
planning £nr systeois coDvet$i<m; (3) BSA coopUance; and (4) asset management processes. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


0GC0000491498 

OCC0000491496 
0CC0O00491497 


Redacted by the 
Permanent Subcommittee 
nn Investiptions 
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Rjggs National Corporation 
Board of Directors Meeting 
July 17. 2002 
Page 7 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


Mr. Steven B. Pfeiffer, Qiainmn of the International stunmarized the meeting held A{^ i 7, 20(X2. 

He repotted that US based Intnnatiotial demand dq)osits were S207 milium for the first quarter. Mr. Pfeiffer then 
' jxovided highlights of die very sucoessfiil business ti^ to Chile by tevenl senior executives, including Mr. Joe L. 
AUsiittoo, Senior Chairman of the Corporatioa’s International Comminee. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


Mr. Pfeiffer He reported 

drat REEL has ^pent a good deal of tune bringing customer files tq) to date and in compliance with BSA regulations. He 
commented that the USA PATRIOT Act is iiiq>osing a tremendous burden on toe banking mdustry that will 
disproportionately affect Riggs due to its large concentration ofentoassy accounts. 

Management and the Directors then discussed toe implkatioos of the USA PATRIOT Act. Mr. Joseph M. 

C^ll, Executive Vice President and General Counsel, noted toat toe statute was passed and will go into effect on July 
23, 2002, witoout any regulations on how to conq)ly with the Act. The OCC will be coming to perform an anli- 
terrorism cxaininatioft of Riggs. The examinen will also gage the magnitude of the impact on Riggs of complying wito 

0CC0000491499 
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Riggs National Corporation 
Board of Directors Meeting 
July 17, 2002 
Page 8 


tbe new regulations. 



OCC0000491500 
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********** 

There being no further business, the meeting was adjoined at 10: 1 5 am 


Riggs National Corporation 
Board of Directors Mating 
July 17, 2002 
Page 9 


Chairman of the Board 


ATTEST: 


Coiporate Sosretary , 


OCC0000491501 
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From; 

Sent: 

To: 

Cc: 

Subject; 


Lee, Ashiey 

Wednesday, August 07, 2002 12:17 PM 
Noonan, John 
Boss, Joseph ; Lee, A shley 
RE: PinochetJHIBI 


. = Redacted by the Permanent 
Subcommittee on Investigations 


The referenced document reads well eind provides adequate information iBBHqppMHHBi 
iBmmPlil have no suggestions to modify it any further- However, at the bottom of page 2, 
last paragraph, change the spelling from "Pinchet" to 'Pinochet. 

Additionally, the documents to support the account closure were just received by me. I 
will keep these in my files until we transfer all the workpapers to the field office or 
another storage area. 

Ashley 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


Permanent Subcommittee on iBvcstiettioBs 
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Miller, Lester 


From: 

Sent 

To: 

Cc: 

Subject: 

Importance: 


Boss, Joseph 

Tuesday. October 01. 2002 8:03 Wil 
Miller. Lester, Decker. SterCMi 
Mills, Lillian; Trojan, Lois; Boss, Joseph 
RE: QA review for BSA frusl/pb 

High 


Sharon, if we are talking about the review that was done in April 2002, then Les is right. It was decided to keep all the 
wa-kpapers relative to the Pinochet review in hard paper formal and they are ail housed at the DC fidd office. If there is 
anything else you need on this let me know. 

Joe 


Oiiglnai Message — 

From: fUUer. tester 

Sent: Tuesday, October 01. 2002 7:24 


To: Dedter, Sharon; Boss, iosqih 

Cc Mills, Ulian; Trojan, Lois 

Subject: R£: QA review for BSA In trust/pb 


Sharon, Joe can probably best answer this, as I was not involved at toe b'me. I do know that Lois took a box ctf 
worigiapers to the DCFO pertaining to the review of the Pinochet accounts in July. Thanks. Les 


— Originai Message — 

From: Decker, Sharon 

Ser^ Tuesday. October 01. 2002 7:14 AM 

To: Boss, Joseph 

Cc KUer, Lester; MGts, Lillian; Rnke. Fred 

Subject: FW: ^ review for BSA \n tjxsc/^ 

Are there any workpap«s that are not in EV for Riggs? Please let me know ASAP. Thanks, Sharon. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


j^ Pcrniantol Subcoramitlee oa Invcstigations j 
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Trojan, Lois 


From: 

Sent:- 

To: 

Cc: 

Subject: 

Importance: 


Trojan, Lois 

Wednesday, January 2f, 2004 5;^ PM 
Miller, Lester; Boss, Jos^>h; Decker. Shanni 
Hunter, David; Delaney, Donald; Pasdi, Ron 
FW: Riggs BSA History of and WP 

High 


I second Joe's recollection, but I recall that we DID have meetings with frie bank re: Pinochet 


Lois 


Redacted by Permanent Subcommittee 
on Investigations 


— Ori^fMesage — 

Rx>m: Boss,3ose(^ 

Sent: Wedfjesday, 3amiafy 21, 2004 3:09 PM 

To: Miller, Lester; Decker, Sharon; Hunter, David; Trojan, Lois; Pasch, ton; Delaney, Donald 

Cc Bos,3os^ 

Subject: RE Riggs BSA His^ of Reports and WP 

Importatwe: High 

Les, the Pinochet exam was a stend alone exam, it was rtot ps^t of the ATF exam. As far as ! rec;all, our SaiicH* 
managem^t decided that there wsuld only be paper records retained related to the exam. Those paper reconls are 
housed in tiie Washington Du^ Station. Also, as far as I reccdl, there was nothing in EV and nothing v\^s provided to ttie 
bank. 


Joe 


— Ori^ Message — 

From: MiUer, Lester 

Senb Wednesday, january 21. 2004 3:02 PM 

To: Decker, Sharon; Bos, loseph; Hunter, David; Trojan, Lois; Pasch, ton; Delaney, Don^ 

Subject: Riggs BSA History of Reports and WP 

Please ccxtfirm the status of the following Riggs BSA activity workpapers and reports. I am gathering infonnation for 
&)e Senate's subpoena. Ashley Lee gave me as much input as he cnuid. Should we also contact Steve O'Brien? 
Thanks, Les 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


Les Miller 




1 Permanenl Sttbcommittre on Invcsfipations 


Redacted by the 

Permanent Subcommittee 
on InvestiEations 
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occ 

c/o Jiiggs Bank N.A. 
gOO/7/A51-. W 
Mali Code B-TR 
Washington, D-C 20006 
Phone P02)B35--4453 

This message is intended far designated recipients only. If you have received this message in error, please delete the original and all copies and notify the 
sender immediately. Federal law prohibits the disclosure or other use of Ibis iitformstioa. 


Redacted by the 

2 Permanent Subcommittee 

on investigations 




MEMORAIMDUM 




Comptrolier of the Currency 
Administrator of National Banks 


Office of the District Counsel 
Voice (212) 790-4010 
Facsimile (212) 790-4058 


Northeast District 

1 1 14 Avenue of the AmericGS, Suite 3900 
New York. New York 10036-7780 


To: 

From: 

Date: 

Subject: 


Distribution 

Jonathan H. Rushdoony, Distrii 
Sg)tcmb€r 2i, 2001 
District SRC Minutes for meeting of June 28, 2001 



DSRC convened in the Executive Conference Room. Attached are. the minutes relating to the 
following bank(s); 


□ Riggs Bank, N. A., McLean, Virginia 



Attachment 0 page(s) 



* Redacted by the Permanent 
Subcommittee on Investigations 


nistrihuiion: ' 

Fred Fiolce, Deputy Cort^jtroHer 

John Nooiun,, ADC foe Mid-Size/Credit Card Banks and Specialties and Operadocs 
Jonathan H. Rushdooay. District Counsel 
Michael A. Camovali, ADC for Federal Branches and Agencies 
William P. I^inhardt, ADC for Federal Branches Conammiiy Banks & Ttusi Companies 
Kathleen Cahill. ADC Bank Supervision New England 
Maryann Kennedy. ADC Bank Supervision Korfliem PcnnsylYania 
James Calhoun, ADC Bank Supervision Western Pennsylvania 
BettyLane Bowman, ADC Bank Supervision Eastern Pennsylvania 
Roger Graham, ADC Bank Supervision Upstate New York 
John Quill, ADC Bank Supervision Washington, D.C. 

Kristin Kiefer, ADC Bank Supervision New York Metro 
Supervisory Office File 


I Permanent Subcommittfc on tnvestigations 

EXHIBIT #52yy 
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Redacted by 

Permanent Subcommittee 
on Investigations 
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Participants father than above or attorneys^ 

by conference phone: DC Finke, ADCs Calhoun, Decker and Noonan, EIC Lee, SPSU 

Gerardy, EIC Scofield, Fiduciary Lead Expert Baskin 

District Office: D. Hornig, J. Robilotto 

Field Office: NBEs Ouimette, Good fellow 

Legal Staff Attorneys: Stair, Caouelte 

Legal Files District SRC minute book 


Redacted by 

Permanent Subcommittee 
^__OTynvesn^tions^^^__ 


E'd 


/a-ayann d3iiadidi-J0j i-id&otst pq . 8t mr 




District Supervision Review Committee 
June 28, 2001 

Riggs Bank, N.A., McLean, Virginia 
BSA/anti-money laundering deficiencies 

Participants: 

ADCs Bowman and Kiefer, Dist. Cnsl. Rushdoony, Sr. Cnsl. Stair and. via speakerphone, DC 
Finke, and ADCs Calhoun. Decker and Noonan, EIC Lee, SPSU Gerardy 

DSRC convened to discuss the SO's proposed MRAs to address identified deficiencies in the 
bank's compliance with BSA/anti-money laundering laws and regulations. These deficiencies 
were first identified in August 2000 as well as in the recent safety/soundness examination and a 
targeted FinCen exam. They are related primarily to audit scope and documentation, and 
monitoring and control processes in both domestic and overseas operations. EIC Lee explained 
that the compliance management and internal audit deficiencies in the London operations 
identified in November 2000, involving monitoring and systems, have been largely addressed but 
deficiencies remain in other areas of the bank. In high level risk areas, the bank generally does a 
satisfactory job of complying, but several areas, including the lending function, correspondent 
banking and the Bahamas subsidiary were not even audited for BSA compliance. EIC Lee 
concluded that the deficiencies didnot rise to the level of a violation of 12 C.F.R. § 21.21. 

As a result of our discussions with management detailing these deficiencies, the issues have been 
elevated to the highest level, including the Board's Audit Committee. We expect that corrective 
actions will be implemented that match the previous commitments to take corrective measures 
made by management. We have been told the Board wants no further examination comments on 
these deficiencies in the future. 

Actions taken thus far include: 

• A former OTS attorney with a compliance background has been hired. He is working on the 
more specific supplement to the compliance action plan that the bank submitted on May 14, 
2001, with specific time frames for results. 

• The bank has recently contracted with a vendor to provide software that can automate anti- 
money laundering monitoring throughout the bank's operations, but this is not yet in place. 

• With respect to the.Bahamian subsidiary, we are now getting access by making specific 
requests that alleviate the bank's concern for customers' privacy issues. 

• A consultant has been hired to offer training, particularly in lower level risk areas where 
awareness of compliance issues is low. In light of this, DSRC recommended that a more 
specific training requirement be added to the MRAs. 

DSRC also recommended that the general tone of the ROE be strengthened to focus more 
squarely on the deficiencies identified and those yet to be addressed. The ROE should also note 
the dates where we provided the bank with specific deficiencies during the course of the year and 
the deficiencies should be specified in the ROE. Any references to KYC procedures should be 
eliminated with "due diligence-type" language substituted. EIC Lee agreed to make the revisions 
to the ROE. 


Redacted by 

Permanent SubcoimiiKee 
_ on Investigations 
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Although the bank has taken some prospective corrective actions, the bank now must go back to 
review prior transaction monitoring, which will take until year-end, and complete the other 
actions required by the MRAs. DSRC unanimously concurred with the recommendation of the 
SO that, at this time, MRAs would be sufficient to address the deficiencies. 
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RIGGS BANK AND 5RUGT COMPANY (RAKAMAS) t.TMttrd 


rOt Th« Directors and Employees of 
Deloltte Raskins t Sells 
Management Limited 
P.O.BOX N 7120 
MASSAD, BAHAMAS 


In consideration of your agreeing to act rocpcctivcly as the 
Managing Director and AsBlEtant Manager of the Trust Company 
established by us in Nassau, Bahamas, and as nominees of the 
ftompanla? adminir-torcd by this Trust Company ve hereby 
irrevocably and unconditionally indemnify you and your heirs 
against any liability of any description arising directly or 
indirectly from your activities as aforesaid upon tbe terms set 
forth 111 au egieeuieiit uf even d«te ttsrevlth which we have 
entered into with Deloltte Baskins ( Sells Management Limited 
unleec such liability shall be due to negligence or dishonesty 
on the part of any of you (the other remaining covered by this 
indemnity) . 


OC(XX)00045722 
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It Is of course understood that Individuals in your company are 
not employed by us, or officers of this Bank, and that you have 
no apparent or other authority to act nn our behalf without our 
prior approval. 


Dated the 


/ // 




day 




198 ‘^ 


Riggs Bank and Trust Company 
(Bahamas) Limited 
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COMMOSMEALTH OP TOE BAHMIAS 

k«<3V i.’* wV Xu9tiCe 


I'HIS ^CREEMSHT ».»«» th* day of 

IRD^SBTWBEK RICOS BAKK AHD TRUST COMPANY iahSAKhS'l tlMlTEU 
a company inocrpcratcd in tho Cojtiiaonwoalth of Uh* Eahcuuaa 
oiiu XXueusuu no curry on oanxing ana cruse business in cne 
Sshsma islands (hersinsfter called "SBTC) o£ the cne pact 
and DEEOITTE tIASKINS & SELLS MANAOEMEt'H LIMHEO a CcSipaJiy 
incorporated in the Comnonwealth of the Bahamas and 
carrying on business as a management company under the laws 
ni the Raid Commonwealth of the Bahamas (hereinafter called 
"the Managing Agent") of the other part. 

KHER.EAS BSTC is dcsirsus sf apsrating a Trust Oaapany in 
Nassau on the Island of New FrovideitCs one of the Islands 
of the said Commonwealth and has requested the Managing. 
Agent to act as its local representative in Nassau which 
the Managing Agent has agreed to do eubjeut to the terms 
and conditions hereinafter appearing 


OCC0000045724 
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AMU waSREAS SSIC has bssn gEsnted an uni-aetrlettsd Bank and Trust 
License under the provisions of The Banks and Trust Companies 
Regulation Act 1965 in the application for which it was 
disclosed that RBTC would be represented in Kassau by the 
Managing Agent and certain of its officers 

AND WHEREAS RBTC has determined that the approval of the Board 
of Governors of the Federal Reserve System to the arrangements 
It has made for its Bahamian operations is not required. 

NOW THIS AGREEMENT WITNESSETH as follows; 

1 , RBTC Bank hereby retains the Managing Agent to represent it 
in connection with its Bahamian operations and the Managing 
Agent agrees to act as such rsprsseutative subject to the terms 
and conditions hereinafter set forth. 

2. The Managing Agent agrees that it will:- 

(a) perform sunn hanking trust and Company administration 
and related services necessary and appropriate to tha 
operation of the said RBTC sn nltel 3 h« ngmed upon 
between It and RBTC from time to tine. 


0CC0000045725 



(b) Makn avaj.isbi# the services of John Richard Svans as a 
Director and corporate Secretary and Hayward A. 

Ferguson as Assietant Manager and such other persons 
being employees of the Managing Agent on a part-time 
basil a» reasonably required hy the nature of such 
duties. In the event that any of them shall not 
be available or cease to be available at any time the 
Managing Agent shall make available for these duties 
the services of a member or members of its staff with 
equivalent sbilitlest backgrourid and skperienoe who 
will ba acceptable to Rig^s Sauk, 

(c> Provide an office for the non exclusive use of the 
said RBTC in Dehande House, Second Terrace West, 
Centreville, Nassau, with a name plate bearing the name 
of Riggs Bank and Trust Company (Bahamas) blroited 
arfiaed oujaovut to tiia door thereof which shall give 
direct access to the reception area of the said 
building, 

3, The parties hereto agree that the fees payable for services 
performed shall Initially be those set forth in the attached 
First Schedule. Such fees shall be re-negotiable at any time at 
the request of either party on thirty days notice in writing. 

In addition to the said fees RBTC agrees to reimburse The 
Managing Agent for any fees, taxes, duties or other 
out-of-DOCket expenses it may reasonsbly (nnuT* <n mnnanfion 
with the oparatluu uC Um huIiI ratc, provided, however, chat tne 
Managing Agent ahall obtain Riggs Bank's approval prior to 


0C(XI000045726 



incurring any expense In excess of ?5,nnn, 

itiC pat Lies heceio agree that they will both take every 
precaution to ensure that no bteauii of Bahamas Exchange control 
F.egulatiens occur-B in connection with the operation of the said 
RBTC 

5. Nothing herein contained ahali f!onat<tiito » partnership or 
joint venture between the partlea hereto. 

6. RBTC agrees to indemnify the Managing Agent against any 
liability which it may incur or be subject to in conseguenoe of 
acting as the representative of RETC hereunder except, where citnh 
liability shall arise out of the negligence or dishonesty of the 
i-Sanaglng Agent or any of ita officers or employees. 

7. This Agreement may be terminated at any time by either party 
giving to the other three m.pnthg notice in writing. Unless 
terminated in accordance with the preceding sentence, the 
Agreement shell rsmair. in effect for a term cf three years from 
the date hereof and thereafter shall be renewed autometlcally 
from year to year. 

6. Thia Agreement shall be construed and enforced In all 
respects in accordance with the laws of the Commonwealth of the 
Bahamas . 


OCG0000045727 
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Riggs Bank and Trust 
Company (Bahamas). ’ 
Mnlted 



oeloitt® Haskins t Sells 
Hanageraant Limited 
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riBST SCHEWit.i; 


PIC'S 


SERVICSS 


FEE BASIS (P.s.fl 


Gener*! Mnitnistration 
of RBTc; 

IncDiporaticn fee for 
private Investitient 
caifsanies {PIC) 


14,000 p,a. 

1,400 


J^Tceptance fee 


2,000 


iumual Mmfelstratioi fee 

InvBBtnBiit feel 
Divereified portfolio 
martet only 


.50% p.a, 
(tin. SlrSOO) 

It p.a. 
.50% p.a. 


WDSTS Pee to establish 
Acesptanoe fee 


ooo + 

2,000 


Annual Administration fee 


InvEstront fe«i 
Diversified portfolio 
Money laartet only 


fROST 

s PIC Fees to establish 

COHBINA- 

TICN 

(COMBO) 




Acoaptance fee 


e50% p.a, 

(miJi. $iT««) 

^ PP P 

It p.a. 
.50% p.a. 
(rain. $1,500) 


2,200 + 


2,500 


AriiiUal Ai^iujiXtfua'ticn fee 


Inveetinant fee: 
Diversified portfolio 
Mmay Biartet only 


•tot p.a. 

toin. $e7«0W 

XTotP 

1% p*e. 
•50% p.a. 

(min. $2,000) 


PAMSLE TO 

A£5BST 


14,000 p.a. 


1,400 


2,000 

.25% p.a. 
(min. $W0) 

It p.a. 

.50% p.a. 
(min.$l,500 p.a.) 


.25% p.a, 
(min. $750) 

/PP P 


2,000 


.25% p.a. 
(min. $75^ 
fe p 


.25% p.a. 
(min. $9eo) 



1% p.a. 
.50% p.a, 
(min. $1,500) 


1,400 + 


2,500 


.30% p.a. 

(min. $iTeee) 


1% p.a. 
.50% p.a. 
(min. $2,000) 
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RESPONSES TO SUPPLEMENTAL QUESTIONS FOR THE RECORD 
SUBMITTED TO 

AMERADA-HESS 


1 . Has Amerada Hess (“Hess”) inquired, or does it plan to inquire, of EG as to how much of 
the funds Hess provides for student payments go to students who are the relatives of high 
government officials? 

a. If so, what information has Hess received? If and when Hess receives any 
information on this matter, please provide the infotmation to the Subcommittee. 

b. If Hess has decided not to make such an inquiry, why has it made such a decision? 

Hess Response: Hess has not inquired, nor does it plan to inquire, of EG as to how 
much of the funds Hess provides for student payments go to students who are 
relatives of high government officials. As the Subcommittee is aware, Hess is bound 
by the terms of the production sharing contracts to make regular training obligation 
payments along with royalties and taxes. In accordance with its normal practice in 
the United States and elsewhere in the world, Hess makes the payments which it is 
contractually bound to make by wire transfer into designated accounts in the name 
of the government of Equatorial Guinea but is not in a position to determine what 
the government of Equatorial Guinea has done with its money. The Subcommittee 
is aware that two EG students were funded directly by Triton at the request of the 
EG government. So far as Hess has been able to ascertain, there was no relationship 
between either of these students and any EG government official. 

2. Please provide a copy of all analyses that address whether the Hess’ financial dealings 
with EG government officials, their family members or companies controlled by the 
officials or their family members comply with the Foreign Corrupt Practices Act and all 
Hess’ policies related to the FCPA. If no such analyses exist, please describe the basis 
for Hess’ determining that its financial dealings with EG government officials, their 
family members or companies controlled by the officials or their family members comply 
with the Foreign Corrupt Practices Act and all Hess’ policies related to the FCPA. 

Hess Response: Hess has supplied the Subcommittee with details of its policies on 
the FCPA and explained its procedures to ensure compliance. As the Subcommittee 
knows, there is limited infrastructure in Equatorial Guinea and a distinct lack of 
choice in a number of areas of importance to foreign oil companies, particularly 
those of office accommodation, residential accommodation for expatriates, and 
security. In this difficult environment, it is inevitable that some financial dealings 
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are necessary with government officials, their famiiies or their controlled companies. 
As you know, the FCPA does not bar all business dealings with government officials 
or their family members and, indeed, the Department of Justice has from time to 
time approved various such dealings. The FCPA applies only when a company 
subject to the law acts with the requisite degree of knowledge and corrupt intent. 
We scrutinize all of our dealings with government officials and their family 
members in EG to make sure that they are not corrupt in fact and do not appear to 
be corrupt. First, and most importantly, Hess does not make any such payments if 
there is any suggestion of corrupt intent (as defined in the FCPA). Secondly, Hess 
attempts to establish whether reasonable value for money is being obtained. As 
Hess has described to the Subcommittee’s staff, it is often difficult to get reliable, 
objective market pricing data in EG where there is often no real market, no 
comparables and no professional appraisers. Value is assessed using the Hess 
procurement staffs knowledge of the market place combined with information 
exchanged with the procurement staff of other foreign oil companies in EG. If the 
rental rate or consideration for services does not equate to the “going rate”, Hess 
will not proceed with the transaction unless revisions can be negotiated to achieve a 
fair price. Thirdly, we seriously evaluate the timing of the transaction. For instance, 
Hess would closely scrutinize a transaction involving a family member of the 
Minster of Mines, Industry and Energy at a time when Hess has pending an 
application before the Ministry. 

For facilitating payments (as defined by the FCPA), Hess’ policy is to avoid these 
whenever possible but in circumstances where they are necessary, legal and 
customary, approval is required from senior management in the United States 
before any payment is made. Approval may be given for legal facilitating payments 
such as small payments made by Hess’ customs clearing agent to custom officers. 
As was explained to the Subcommittee staff, regular FCPA audits are carried out in 
EG and other countries by Hess’ internal audit function to ensure compliance with 
the law of the United States and Hess’ own policies. Hess has produced audits and 
other analysis of its FCPA policies and procedures relating to Equatorial Guinea to 
the Subcommittee and some of those documents reference transactions involving 
government officials and their family members. 

3. Has there ever been any suggestion or implication made to Hess (or its predecessors) that 
its ability to do business in EG was conditioned on providing business to or making 
purchases from EG government officials, their family members or companies controlled 
by the officials or their family members? 

Hess Response: Hess has not entered any transactions with officials of the 
Equatoguinean government, their families or companies controlled by those 
individuals in return for acquiring or maintaining business opportunities in 
Equatorial Guinea and would resist any suggestion or implication of the kind 
described. 

4. Please describe the actions taken by Hess: 

a. To participate in the Extractive Industries Transparency Initiative (EITl), 
including concrete steps taken to implement the EITI in any jurisdiction; 
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Hess Response: As was mentioned to the Subcommittee staff during 
preliminary meetings, Hess had been actively following the development of 
the EITI and had been considering internally its position in relation to the 
initiative. The July IS"* hearing was an action forcing event for us which had 
the effect of accelerating our internal discussions on the EITI and in 
finalizing our decision to participate in the initiative. Given the short time 
that has elapsed since taking this decision, no concrete steps have been taken 
by Hess to implement the EITI in any jurisdiction, other than those taken in 
Azerbaijan. As part of the ACG group in Azerbaijan, Hess has been 
supporting the efforts of the British government, under the direction of its 
Ambassador, to implement the EITI. Hess was involved in several meetings 
and negotiations with the national oil company (the Oil Fond), several 
non-governmental organizations and other oil companies to help develop the 
process for EITI submissions. As a non-operating equity partner, Hess has 
agreed to provide all required information through BP, which is serving as 
the project’s operator. The British government, working with the Oil Fund, 
is presently selecting the Independent Auditor and is developing the 
necessary forms for submittal. Hess has and will continue to support this 
process as it develops. 

Hess has been in contact with the UK Department for International 
Development (DFID) which is the controlling organization for the EITI. As 
indicated by the DFID, Azerbaijan is the leading EITI country where Hess 
has operations. The DFID has had some discussions with other countries 
where Hess operates, although no formal agreement with these countries has 
been reached to date. Hess will support the continued development of the 
EITI and has arranged to meet Ben Mellor of the DFID in Washington, D.C. 
on September 30, 2004, more fully to discuss our plan for further action. 

b. To participate in the G8 Anti-Corruption and Transparency Initiative, including 
concrete steps taken to help implement this initiative in any jurisdiction; and 

Hess Response: Hess’ understanding is that the G8 Anti-Corruption and 
Transparency Initiative is a government-to-government initiative in terms of 
which G8 governments will work with a number of developing countries to 
assist their efforts to increase transparency. Hess is aware of this initiative 
and if requested to do so by a participating G8 government or a participating 
government in a developing country would be happy to give its support and 
comply with any requests for assistance. 

c. To bring greater transparency to its own business dealings with foreign 
governments, their political leaders, and family members. 

Hess Response: To our knowledge, Hess is one of only three oil companies 
worldwide which has expressed support for the EITI, the UN Global 
Compact (including the newest initiative on anti-corruption), the Voluntary 
Principles on Security and Human Rights and the Universal Declaration of 
Human Rights. As part of its commitment to human rights, which is directly 


- 3 - 



833 


related to anti-corruption, Hess is of the view that the most appropriate way 
to take forward transparency initiatives is on an industry wide basis with the 
cooperation of governments and regulators. Government involvement 
ensures that the necessary commitment is there actually to change previous 
practices. 

5. Equatorial Guinea has stated publicly that it is willing to participate in the Extractive 
Industries Transparency Initiative (EITI). Please describe any plans or specific 
discussions undertaken between Hess and the government of Equatorial Guinea related to 
implementing the EITI. If none, please indicate whether Hess is willing to initiate a 
dialogue with Equatorial Guinea regarding implementing EITI and, if so, whether Hess 
will report to the Subcommittee in 60 days regarding the prospects for EITI in that 
country. 

Hess Response; No plans or specific discussions have yet taken place between Hess 
and the government of EG relating to the implementation of the EITI. Hess is very 
willing to enter Into dialogue with the government of EG on this matter, but believes 
that the dialogue is necessary between the government and all of the international 
companies operating in EG. Hess will encourage such a dialogue in meetings with 
other oil companies and with the EG government. Hess would be happy to report to 
the Subcommittee as these discussions develop. Previous experience suggests that 
taking forward an initiative of this nature in EG will take a considerable period of 
time and that the period of 60 days suggested in the question is almost certainly too 
short even to get a perception of the prospects for EITI in EG. 
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RESPONSES TO SUPPLEMENTAL QUESTIONS FOR THE RECORD 
SUBMITTED TO 

EXXON-MOBIL 


1 At the hearing, you stated that you did not know the details regarding the initial 
formation of Mobil Oil Guinea Ecuatoria! (“MOGE"). Please provide the 
Subcommittee with the details of the formation of MOGE, including: 

a) Who first raised the idea of Abayak beeoming a partner in MOGE (for example, 
was it a representative of ExxonMobil, a representative of Equatorial Guinea, a 
representative of Abayak, a representative of President Obiang, or someone else)? 

With respect to all aspects of Question 1, as of this time, we have not been able to determine the 
specific circumstances surrounding the minority investment in MOGE by Abayak Societe 
("Abayak"). MOGE was formed prior to the merger between Mobil Corporation and Exxon 
Corporation. All of the Cameroon and Equatorial Guinea affiliate management that was involved 
in MOGE's formation has since left ExxonMobil. As a result, the answers we are providing 
represent our knowledge and belief at this time, subject to addition or correction based on further 
information we may obtain. At this time, we do not know how or by whom the matter of 
Abayak’s minority investment in MOGE was first raised. 

i) What is the name of that person and what position did he or she bold when the 
idea was raised? 

As indicated above, at this time we do not know the name or position of anyone who may have 
raised the matter of Abayak’s minority investment in MOGE. 

b) Who represented Abayak in communications with ExxonMobil regarding the 
formation of the partnership and who currently represents Abayak? 

As of this time, we cannot confirm who first represented Abayak in connection with its minority 
investment in MOGE. To the best of our knowledge and belief, Dona Constancia Mangue Nsue, 
the First Lady, was the formal representative of Abayak in the incorporation procedures for 
MOGE. Abayak had an employee or administrator named Damien (Last Name Unknown), but 
we do not know what role, if any, he played in connection with Abayak’s minority investment in 
MOGE. Mr. Juan Pablo Romero represented Abayak at the meetings of the MOGE board of 
directors held in 1 999 (for the 1 998 year), 2000 (for the 1 999 year), 200 1 (for the 2000 year), 
and 2002 (for the 2001 year). Mr. Otogo Rosendo represented Abayak at the 2003 board of 
directors meeting for the 2002 year, and he continues to be the point of contact between MOGE 
and Abayak. 


c) Who represented ExxonMobil in communications with Abayak regarding the 
formation of the partnership and who currently represents ExxonMobil? 


We have been unable to determine with certainty who first represented Mobil in connection with 
the formation of MOGE or Abayak’s minority investment in MOGE. To the best of our 
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knowledge and belief, Mr. Christian Le Heron, who at the time was the General Manager - 
Central Africa Cluster, was the formal representative of Mobil in the incorporation procedures 
for MOGE. 

The current ExxonMobil General Manager for the Cameroon Cluster is Mr. Robert Theberge, 
located in Douala, Cameroon, who is assisted by Mr. Jules C. Lengue in Malabo. Their 
responsibilities include the day-to-day operations of MOGE. 


d) What particular financial assets or technical expertise or other contribution did 
Abayak provide to the MOGE venture that could not have been contributed by 
another entity? 

Response Designated as Confidential 

Abayak made a financial contribution of 750,000 CFA in 1998 for its 15% equity share in 
MOGE, and a second contribution of 750,000 CFA in 1999, which was made to retain its equity 
percentage when a change in local law and accounting requirements necessitated an increase in 
the capitalization of the company. Both payments were made by check drawn on an account at 
the Societe Generale des Banques de la Guinee Equatorial in Malabo. The total payment of 
1 .5M CFA was equal to approximately US$2,300, using the exchange rates at the time of the two 
payments. 

e) Why did ExxonMobil decide to accept Abayak as a partner of MOGE and who was 
the highest ranking ExxonMobil official to approve the decision? 


As noted above, as of this time, we have not been able to determine the specific circumstances 
surrounding Abayak’s minority investment in MOGE. 

To the best of our knowledge and belief, Kerry Wark, who at the time was President of Mobil 
Africa, located in Paris, approved the formation of MOGE, as discussed in the response to 
Question 1(f) below. Mr. Wark retired in 2002 as ExxonMobil's Fuels Marketing Regional 
Director, Africa/Middle East and returned to Australia. 


i) Please provide a copy of any ExxonMobil document approving the decision to 
accept Abayak as a partner of MOGE. 

As of this time, we have not located any documents approving the decision to accept Abayak as a 
minority shareholder in MOGE. We are providing as Attachment 1 a memorandum dated 
December 23,1 997, from Christian LeHeron to Kerry Wark, seeking approval to establish a 
fuels marketing presence in Equatorial Guinea with Abayak as a minority shareholder (we have 
been unable to ascertain whose handwritten notes appear on this document) and as Attachment 2 
a January 19, 1998, e-mail from J.J. McDonald, Fuels Manager-Africa, to A.P. Blouin, enclosing 
prior e-mails that indicate approval of a proposal to establish such a presence. 
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g) Please provide a copy of all materials related to the formation, ownership, and 
control of Abayak. 

As of this time, we have not located any documents related to Abayak’s formation, ownership, 
and control. To the best of our knowledge and belief. Dona Constancia Mangue Nsue, the First 
Lady, owns some interest in Abayak. We attach three documents that indicate that Dona 
Constancia Mangue Nsue represented Abayak in the incorporation procedures for MOGE, as 
follows: 1) "PODER PARA LA PARTICIPACION A LA JUNTA CONSTITUYENTE DEL 21 
DE NOVIEMBRE 1997”, dated February 4, 1998, as Attachment 3; 2) "BOLETIN DE 
SUSCRIPCION", dated February 4, 1998, as Attachment 4; and "CERTIFICADO CONCISO”, 
dated February 1 7, 1998, (with translation) as Attachment 5. 


2 Please provide a copy of all analyses that address whether ExxonMobil’s partnership 
with Abayak in MOGE complies with the Foreign Corrupt Practices Act and all 
ExxonMobil policies related to the FCPA, In light of the fact that the President of EG 
(or his wife) controls Abayak. If no such analyses exist, please describe the basis for 
ExxonMobil’s determining that its partnership with Abayak in MOGE complied with 
the FCPA and all of ExxonMobil’s policies related to the FCPA. 

As of this time, we have not located such an analysis. We believe that the minority investment ir 
Abayak complied with the FCPA and Mobil policies because, to the best of our knowledge and 
belief, the transaction was fiilly transparent and was not conducted with any corrupt intent, nor 
was it made to obtain or retain business or for any other improper purpose. Further, as 
previously noted, the investment itself was consistent with the overall capitalization of MOGE, 
was subject to additional cash calls, and involved risk of loss. The investment itself was a fully 
transparent transaction that was properly recorded on the books of Mobil and subsequently 
ExxonMobil. 


^VHIHHHHiilB^IBBHHHHIliBFwhat the 

of Abayak's share of MOGE? 

Response Designated as Confidential 

value of Abayak's 13% share of 

MOGE would have been $645,000 using this same exchange rate. ExxonMobil cannot 
accurately determine the market value of Abayak's shares. There is no currently established 
market value for MOGE as a company, since its shares are not traded on any exchange, and it 
has never been valued by ExxonMobil in relation to any potential sale. A market valuation of 
Abayak's share, should it ever take place, would be affected by a number of factors, including 
minority status, lack of control, and the potential earnings capability of MOGE. 

4. Has there ever been any suggestion or implication made to ExxonMobil that its 
ability to do business in EG was conditioned on allowing the President of EG (or a 
company controlled by him or a member of his immediate family) to become a partner in 
any of ExxonMobil’s operations in EG, or was conditioned upon providing business to or 


I = Redacted by the Pemtanent 
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making purchases from EG government officials, their family members or companies 
controlled by the officials or their family members? 

We are not aware of any such suggestion or implication with regard to ExxonMobil’s ability to 
do business in Equatorial Guinea. 

5 Please describe the actions taken by ExxonMobil 

a) to participate in the Extractive Industries Transparency Initiative (EITl), including 
concrete steps to implement the EITl in any jurisdiction; 

b) to participate in the G-8 anti-corruption and transparency initiative, including 
concrete steps taken to help implement this initiative in any jurisdiction; and 

c) to bring greater transparency to its own business dealings with foreign 
governments, their political leaders, and family members. 

Please see correspondence dated August 2, 2004 from Andrew P. Swiger to Senators Coleman 
and Levin that lists numerous specific actions taken by ExxonMobil and its affiliates to support 
the EITl and G-8 transparency initiatives. These actions include participation in country-specific 
implementation efforts that would result in greater transparency for ExxonMobil and the industry 
as a whole. 

6 Equatorial Guinea has stated publicly that it is willing to participate in the Extractive 
Industries Transparency Initiative (EITl). Please describe any plans or specific 
discussions undertaken between ExxonMobil and the Government of Equatorial 
Guinea related to implementing the EITl. If none, please indicate whether 
ExxonMobil is willing to initiate a dialogue with Equatorial Guinea regarding 
implementing EITl and, if so, whether ExxonMobil will report to the Subcommittee in 
60 days regarding the prospects for the EITl in that country. 

ExxonMobil is supportive of transparency initiatives that apply universally to ail businesses 
seeking to operate in a country, protect truly proprietary commercial information and respect the 
sanctity of contracts and local laws. ExxonMobil's support for transparency is part of its 
commitment to uphold honest and ethical behavior wherever its affiliates operate. As such, we 
have a vested interest in the progress of these countries in implementing such initiatives. 

In our ongoing communications with the Government of Equatorial Guinea, both ExxonMobil 
and its in-coimtry affiliate, Mobil Equatorial Guinea Inc. (MEGl), have communicated the 
importance of demonstrating meaningful and timely progress on its publicly stated intent to 
implement transparency initiatives. On numerous occasions, MEGl and ExxonMobil managers 
have had discussions with the President of Equatorial Guinea and/or the Ministry of Mines and 
Energy on the global transparency developments. We have encouraged the Government of 
Equatorial Guinea to work with other governments on approaches to greater transparency, 
including the establishment of an advisory committee, the membership of which would be 
comprised of representatives from government, civil society and companies doing business in 
Equatorial Guinea. MEGl has offered to serve as an industry representative on such a 
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Government-led advisory committee. We attach three documents that ExxonMobil has provided 
the Government of Equatorial Guinea related to the transparency initiatives, as follows: 1) 
"Fighting Corruption/Improving Transparency", a Press Release Issued by the U.S. White House 
on the G8 Initiative, as Attachment 6; 2) "Compact to Promote Transparency and Combat 
Corruption: A New Partnership Between the G8 and Nigeria", as Attachment 7; and 3) the 
March 2004 EITI Newsletter issued by the U.K. Department for International Development, as 
Attachment 8. In addition, we have encouraged the Government of Equatorial Guinea to contact 
Ben Mellor with the U.K. Department for International Development for assistance in 
implementing EITI and to discuss with R. Niels Marquardt, the new U.S. Ambassador to 
Equatorial Guinea and Cameroon, how the Government of Equatorial Guinea might best proceed 
with implementation of the G-8 initiative. 
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Mobil Africa 
K.WARK 

AttenHon : A. NEMUU 


3 0 DEC. m? 

December 23rd. 1997 

vm 

oa hv< 

Sq iK il o tfa i l Gulnoa M oito H nfl Entry 


Dear Andre, 


Please find attached our market assessment for a M & R entry in Equatorial Guinea. 

has already been granted the right to access the Government owned depots and to market 
products in the country. 

We would much rv)preciate your review and concurrence in getting approval from Mobil Africa 
Management, to officially create a new affiliate in Guinea 


Sincerely Yours, 


CONFIDENTIAL 
Attachment 1 
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LEOAL REQUmElKWTS ft AOVANTAOES 
Cspftal Slnxlurm 


MoUl has to tie b) partnanhlp with iociri Guioeena. 

Abey^ • locat ecmpany wifl be our pemer, «#ith 15% ahere. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 
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Redacted 

by 
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on Investigations 


Forwarding note from mm. --lOSLVm 19/01/96 ZZ:46 *•* 

To: dJHCOONA-NECCVm JJ HCO06AU) CJLEHETO- -H0SI.VH1 CJ LE HERON 

FROM ; K.R. Hark 

Subject: Cqujtorlal Guinea 

! concur with proceeding as you jointly suggest. 

Regards. Kerry Hark 
Hobil Africa. Paris 


Redacted 

by 

Permanent Subcommittee 
on Investigations 
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POOER PARA LA PARTICIPACION A 
LA JLWTA CONSTfTUYENTE DEL 
21 DE NOVIEMBRE 1997 

El que suscribe. sociedad Abayak. Malabo. Guinea Ecuaiorial, active como miembro 
fbndador de !a sociedad Mobil Oil Guinea Ecuaiorial (MOGE), concede un poder, 
pero con el alcance y amplirud suficienies requeridos por la legislacion vigcmc en 
favor de; 

C.C K i, f\j C. I tv v.>C 

con objeto de ser mi represenianie a la Junta Constituyeme de la sociedad 

Mobil Oil Guinea Ecuaiorial 
Sociedad Anonima con un Capita! de 5.000.000 F CFA 
Domicilio Social; Malabo 
Rcpubiica de Guinea Ecuaiorial 

que se convoque e! 21 de noviembre 1997 a las 10 boras en el Hotel Ureca en 
Malabo con el sicuiente orden del di'a; 


(.1** I-* j ,7 ^ hasfa nar ion nromniArpi.- 

aproodcion oe los esiaiuios sociaies; 

nombramienio de las personas encargadas de la adminisiracion de la 
sociedad ; 

nombramienio dc un censor de cuentas. 
poderes 

y le auiorlza a ejercer los siguienies poderes 

(a) panicipar a la reunion, al voio de las resolucioncs, ejecuiar, realizar, 
reconocer. pcrfeccionar y nrinar todas las escrituras. acuerdos, insiaimemos 
y acias en nombre de la Sociedad que scan necesarias 

<b) llevar a ia practica las acias y tirmar los documemos publicos y/o privados 
relacionados con los antes ciiados poderes. 


Dado en . . . 

Eirma 




. e! . de . 


199% 


Firmn precededr. cop ]?. mencion m^nuserha -Bueno pr.rr, pede-'-' 


rONFIPENTIAL 
Attachment 3 
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POWER OF ATTORNEY TO PARTICIPATE IN THE Founding MEETING OF 
NOVEMBER 21®'^ 1997 

The undersigned, Abayak Company, Malabo, Equatorial Guinea, as a founding member 
of the Mobil Oil Guinea Ecuatorial Company (MOGE), grants a power of attorney with 
the capacities and extent sufficient as required by the legislation in force in favor of: 

Constancia Mangue 

To represent me in the foundational meeting of the Company 


Mobil Oil Guinea Ecuatorial 

Sociedad Anonima (Stock Corporation) with a capital of 5,000,000 FCFA 
Corporate domicile: Malabo 
Republic of Equatorial Guinea 

To be convened on November 21,1997atl0:00 AM in the Ureca Hotel in Malabo with 
the following agenda: 

-To approve the actions carried out to the present by the corporate promoter; 

-To approve the corporate by-laws; 

-To appoint the individuals in charge of the administration of the company; 

-To appoint a corporate comptroller; 

-To grant powers of attorney. 

And to grant the following powers: 

(a) To participate in the meeting, to vote in the resolutions, to execute, conduct, 
recognize, finalize and sign all deeds, documents, agreements, instruments and 
acts on behalf of the Company as needed; 

(b) To execute and put into practice the acts and sign the public and/or private 
documents related to the above cited powers. 

Done in Malabo on February 4*, 1998 

Signature; Valid for power of attorney 

Signature preceded with the handwritten statement: Valid for power of attorney 


Attachment 3 


Permaaent Subcommittee on InvestieatioDS 

NOTE: Translation of preceding page provided by the 
Congressional Research Service (CRS) at the 
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BOL ETIN DE S liSCRIPCIO N 


El que suscnhe. 

Sociedad Abayak, Malabo, Guinea Ecuawnal. 

despues de leer ios esianiios de la socjedad- 

Mobil Oil Guinea Ecuatoria! 

Sociedad Anonima con un Capital de 5.000.000 F CFA 
Doniicilio Social: Malabo 
Repubiica do Guinea Ecuatorial 

declaro por e! presenie boletin que: 

suscrihe a 75 acciones de diez mil (10 000) Francos CFA de nominadas, de la 
dfcha sociedad. 

y paoa. la suma 750 000 Francos CFA. paia cl desembolsado de la loialidad del 
caoiial suscriiv). 


Dado en el , M de-fe iw ic mhf c 199^ 



CONFIDENTIAL 
Attachment 4 
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Subscription Bulletin 


The undesigned, 

Sociedad Abayak, Malabo, Equatorial Guinea 
After reading the corporate bylaws: 

Mobil Oil Guinea Ecuatorial 

Sociedad Anonima (Stock Corporation) with a Capital of 5,000,000 F CFA 
Corporate Domicile: Malabo 
Republic of Equatorial Guinea 

Declares through this bulletin that: 

He subscribes to 75 shares of ten thousand (10,000) CFA Francs of nominative 
shares of such corporation. 

And pays 750,000 CFA Francs for the full disbursement of the whole subscribed 
capital. 

Done in Malabo on February 4*, 1998 
signature 


Permanent Subcommittee oo lovestigations 
NOTE: Translation of preceding page provided by the 
Congressional Research Service (CRS) at the 
Subcommittee's request. 
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REPUBLICA DE GUINEA ECUATORIAL 

Dfreccidn. GraL de Re^istros y Notariado 
Registro de la Propiedad y Mercoma 
rf,. ■>^.°^°*’°...Req0n 



CERTIFICADO CONCISO 


„ SOTenO SI ONOO NTUTUHU, AB 06 AtX>, 

Dn. - 

Registrador de ta Propiedad y MercantH de Iq Region Insular. 

CERTWJCO : Que, al folio Z59 d®l llbro 54« do Soci«dad«a de 
os'to Secci^n de Bioko* oporece inscrito la Sociedod'- 
Harcontil donominodo * fiiOeiL OIL GUINEA CCUAtOniAL^ 
S.Ak", constituido en la Notorio de esta Region ln-~- 
aular el dfo 16 do fobrero del oAo actual* onto ol'-- 
Notorio Accidental de la mri'iAd l^on Federico Elo 
no* con el ntjmero 91 de su protocolo* el cuol docu^’o 
mento tuvo edtrodo %n osto Ro^n^^to Mercantil o los- 
10, SS horoa de hoy* osionto ni2mero lO tfolio 443 dcl*- 
libro SB Daorie*— Pogodo ol impuoato*- Moiabos o die 
eiaiete dioa del mea de fobrero do mil noveeientos'-*' 
novonta y ocho*— 

Y PARA QWE CONSTE Y SURTA SUS EFECTOS DCNOE COWENGA 
A PCTICION OE LA PARfE INTERESADA, EXPICX) EL PRESEN-r 
re CERTIFICADO CONCISO QUE rXRr«l* 5ELUO Y RUBRICO EN 
LA CIUOAD DG MALABO, A OlECISlETE DIAS DEL MES OE '"*« 
FEBRERO DE MIL NpSfECIENTOS NOVENTA Y OCHO, 



CONFIDENTIAL 
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ro do iiovocie:rl:oe novciric y ooho. - 

/Jite ffii, rSDUrjOC ZZl^. C'.VllTO, /.'bO£cuo, itotario acoidoatcls- 

de la Eeci^- C<XL’:i.r.sv.tcZ. cor. veciadcd -j roo.l-v.o::cia on 11:^.000.= 


CONFIDENTIAL 
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snisiHo licrziT. 

— — 2ii Ic. ciudnd de I.'^a'bo, a dicciscis diaa del m53 dc wcbro- 
1-0 Cc ~il novi)cie;vioe novciita y oclio» - - — --= 

— • jiiitc ill, r2I}3PJGC IUjA C7inO, /.bo^ado, iTotcrio acciilcntal=- 
de la Pedion Cor.ilr.3"ral cor. vecimlad y rcci,--c;:cia cii :.iilcbo.= 


CCI-IAPPCSI? 

DCE: OliPJSPlJlI? JAGC?.-3S IZi lilP.CK, inayor de edad, casado, Director 
de Haprccas, cen rcGiw.cjicia cn PousilG-Oaiioroim, y previsto dc* 

Eu Tasaperte ITuncro 25AS79587. — 

DCPa C-ZTwl.UTCXA i-lTC-u'D ITSI33| C.c racionaliucid Dcuatcjviir.car-Gj-^ 



vir'tud do ^odorcc de lu Jvuita Const itviyontc, de -'ccIia 2X de ITo- 


vienbre d: l*997j suscrito por Ic. eocisdad de rcforcncia, Qv^yo. 


coiia tc”"c r. la vlatr. y cv/.sidcie GV-‘rici--n!;c pare. Iob fi:ia 2 *>- 
del preoente oterj-‘‘i.;ic:ito; y b) Xa sefiora LlanEue ITaiic-, eii iion~ 
bre y rcprcscntr.cion cLg la Sociedud .*3AYAi:, coa doc.icilio Gn=- 
ilalabo. I^sta Ic.^lt^irado 'o ara esvo actc, nedisaite Boletin suscri 
to per diclia CoupaHia, de feeb-a < Co Pobrorc Ce 1.358, cuyu CjJ 
pia aslaiGiio tinco a Xa viata y conaidoro saficientea para Xos 


CONFIDENTIAL 
Attachment 5 
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linos del preeenie otorganianto. _ 

Las juzgo con la eaiinoiuai legsl necesaria ::ara fcncallEnr 

la presente esorii'ura de COlJSIIIUCIOir 1C SOOHDili !I2ECii3IIi , ' y 


I.- Que los B82oros oaaparecien'tss, tienon decidido uiiirse en 
Sooieflad, oons'ti'ta^'endo una Cospcflia ileroantil iadnijaa, do nc- 
--.'nalidad Ccuato£a.iiieana,' que .bajo- 1'.. doner:.-:-.;.'' -- ii’^ion-pr 
on {JTOrtlA C'3JA'l’Cr.liI;, S.A." en anagrona (K031), oo ro^-ira por 
lae dioposiolones de la ley dc 17 do Julio de 1.951. ol Oddigo 
da Oaaoroio y -dends dlsposloionoE vigentes j y nda pur-ticulor- 


jaen'jo -por los "E-i-itu-boE, qua firmados yor loE compare oic:r:cs-= 
EO eatregen para su px-otocolizacidn en union dc osta natrlz y 
Eu transoripeidn or. las eopiac que do la presente eoo-'i'tura oe 


II.- s?Sfc^.Gdiaiite Ccrtiricacidn del Ccglotro General dc Gocic- 

,»*»«? ‘f-A 

ouMsa acenparbra a la princrc. oopia, se aoi-oditara quo 
la't^ptra dooisdad .’aidnina o linitada, cuya utacainaoioar- 
a^Toa a la proyootada o cui'a c;:treae sonojanaa induaoa a 


oonlusidn. 


III.- Cue llovando a efeoto ou aouerdo, ---- ---= 

Cicr. C-iK 

rilir.1,10, - Que looic-dad. "IXBIL II'-CjST.iCXC'.'iI." . la dociodal "JJjA 
y 3ou CSiriotian Jacques Xe uoron, dejar. oonoti-uiida -por-r 
iUndaoidn siaulta;soa quo llcuun a ocao er. eata aoto, la Dcoio- 
dad t.crocui'Sil dcr.onirEda "1:0311, OH. 3Ci:x.'. ,0.1."-= 
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[emblem] 

REPUBLIC OF EQUATORJAL GUINEA 
Ministry of Justice and Religion 
General Department of Registration and Notary Offices 
Register of Property and Commerce 
o/Malabo Region ij^sular 

CONCISE CERTIFICATE 

Or. SOTERO SI ONBO NTUTUMU, ATTORNEY, 

Registrar of Property and Commerce of the Insular Region. 

I CERTIFY: THAT, on page 259 book 54 of Companies of this Section of Bioko, there is 
recorded the Commercial Company named “MOBIL OIL GUINEA 
ECUATORIAL, S.A.,” incorporated at the Notary Office of this Insular Region on 
February 16 of this year before Acting Notary Federico Ela Owono under number 91 
of his protocol, which document was entered in this Commercial Register at 10:55 
AM today, entry number 1 0 folio 443 logbook 5. The lax was paid. Malabo, February 
seventeen, nineteen hundred ninety-eight. 

FOR THE RECORD AND FOR THE APPROPRIATE EFFECTS, AT THE 
PETITION OF THE INTERESTED PARTY, I ISSUE THIS CONCISE 
CERTIFiCATE AND I SIGN, SEAL. AND INITIAL IT IN THE CITY OF 
MALABO ON FEBRUARY SEVENTEEN. NINETEEN HUNDRED NINETY- 
EIGHT. 


COMMERCIAL REGISTRAR 


[seal and signature] 
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[emblem] 

REPUBLIC OF EQUATORIAL GUINEA 
MINISTRY OF JUSTICE AND RELIGION 


No. 91 

AUTHORIZED COPY 
OF 

THE INCORPORATION OF A COMMERCIAL COMPANY 

ISSUED BY 

“MOBR, OIL GUINEA ECUATORIAL, S.A.” (MOGE) 
ns FAVOR OF 
ITSELF 

AUTHORIZED BY 
FEDERICO ELA OWONO. 

NOTARY RESIDING IN MALABO 
INSULAR REGION 
Date FEBRUARY SIXTEEN, 1998 
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[stamp, appears on next 4 pages] 

REPUBLIC OF EQUATORiAL GUINEA 
[illegible] OF THE INSULAR REGION OF MALABO 

[handwritten note, appears on next page as well] 17 1 0’55 February 

10 443 5* 
February 17, 1997 

NUMBER NINETY-ONE 

In the city of Malabo, on the sixteenth day of February, nineteen hundred ninety-eight. 
Before me, FEDERICO ELA OWONO, Attorney, Acting Notary of the Continental 
Region, domiciled and residing in Malabo. 
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NUMBER NINETY-ONE 

In the city of Malabo, on the sixteenth day of February, nineteen hundred ninety-eight, 
Before me, FEDERICO ELA OWONO, Attorney, Acting Notary of the Continental 
Region, domiciled and residing in Malabo. 

THERE APPEAR 

MR. CHRISTIAN JACQUES LE HERON, of legal age, raarried. Corporate Director, residing in 
Douala-Cameroon, bearer of Passport Number 95AE79587. 

MRS. CONSTANCIA MAUGUE NSUE, nationality Equatorial Guinean, of legal age, married, 
an Industrialist, domiciled in Malabo, [illegible] Number 
I certify that I know the deponents. 

ENTERVENORS a) Mr. Christian Jacques Le Heron, on his own behalf and account, and 
representing the Commercial Company “MOBIL INTERNACIONAL,” 150 East 42"** Street, 
New York, United States of America. He is authorized for this instrument under the powers of 
attorney granted to him by the Incorporating Board, dated November 21, 1997, signed by the 
company in reference, the copy of which I have seen and I consider sufficient for the purposes of 
this instrument; and b) Mrs. Maugue Nsuc, in behalf and representation of the Company 
ABAYAN, domiciled in Malabo. She is authorized for this instrument by Bulletin signed by said 
Company on February 4, 1 998, the copy of which I have seen and consider sufficient for the 
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purposes of this instrument, 

I consider that they have the necessary legal capacity to execute this instrument of 
INCORPORATION OF COMMERCIAL COMPANY, and 

THEY STATE 

I.* That the deponents have decided to come together in a Company, creating a Commercial Joint- 
Stock Company, of Equatorial Guinean nationality, under the name “MOBIL OIL GUINEA 
ECUATORIAL, SA.,” initials (MOGE), to be governed by the provisions of the Law of July 17, 
1951, the Commercial Code and other current provisions; and more particularly by the Bylaws, 
which after being signed by the deponents they deliver to me for registration together with this 
original and its transcription in the copies of this instrument to be issued, 
n,- By Certification from the Genera! Register of Companies, enclosed with the first copy, it will 
be proven that there is no other Joint-Stock Company or Linuted Company whose name is 
identical to that planned, or whose extreme similarity may lead to confusion, 
in.- That implementing their agreement, 

THEY EXECUTE 

ONE. - The Company “MOBIL INTERNACIONAL” the Company “ABAYAN” and Mr. 
Christian Jacques Le Heron incorporate, by simultaneous foundation carried out in this act, the 
Commercial Company named “MOBIL OIL GUINEA ECUATORIAL, S.A." (MOGE), with the 
term, domicile, object, and status determined in said Bylaws, whose complete text they confirm 
and approve and to the provisions of which they submit as of now. 

TWO, - (Issue, Subscriotion. and Payment of Shares . -> The Company issues and places in 
circulation, at par, 
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FIVE HUNDRED shares, numbers 1 lo 500, both inclusive, with a par value of Ten Thousand 

(10.000) CFA each, representing the founding capital of FIVE MILLION (5,000,000) CFA, 

which is distributed according to the following subscription and payment table; 

- Mobil Lntemacional subscribes for itself FOUR HUNDRED TWENTY-FOUR shares, numbers 
1 to 424, both inclusive, at their par value of (10,000) CFA each, equivalent to FOLTl MILLION 
TWO HUNDRED FORTY THOUSAND (4.240,000) CFA 

- Abayak, subscribes for itself, SEVENTY-FIVE shares, numbers 425 to 499, both inclusive, at 
their par value of (10,000) CFA each, equivalent to SEVEN HUNDRED FIFTY THOUSAND 

(750.000) CFA. 

- Mr. Christian Jacques Le Heron subscribes for himself one share, number 500, both inclusive 
[sic], at the par value of (10,000) CFA, equivalent to (10,000) CFA. — . 

The deponents declare that the shares subscribed by each of them were paid up and settled in cash 
with the corporate treasury. 

THREE . - (Appointment in Corporate Positions).- The founding shareholders constituted in this 
act in General Shareholders’ Meeting of the Company, unanimously agree to fill for a term of 
five (5) years the following positions; 

- CHAIRMAN AND GENERAL DIRECTOR. Mr. Christian Jacques Le Heron; 

- ASSISTANT GENERAL DIRECTOR, Mr. Charles NdanjL 

- DIRECTORS, Mrs. Conslancia Nangue Nsue, Mr. Fran 9 ois R^ne Riou, and Kerry Warh. 

— They appoint as Auditor the firm ERNST Y YOUNG CAMEROON for a term of three (3) 
years. 

— The persons appointed accept the position and promise to carry it out correctly 
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and loyally, declaring that they do not fall under any cause of legal incompatibility, specifically 
those indicated m Law 25/1 .983 dated December 26. 

—1 indicate to the deponents the legal reservations and warnings, including those of a tax nature 
and the prohibition of filling a position in the company for persons declared incompatible by 
[illegible], especially those indicated in Law 25/1.983, of December 26. I let them read this 
instrament at their choice, after warning them of the option under Article 193 of the Notary 

Regulation; they approve it and they sign it with me, the Notary, who - 

- - CERTIFtES 

this public instrument and attests its authenticity of substance [illegible] all registrations 
[illegible] 

- - DOCUMENTS ENCLOSED: - - 

BYLAWS OF THE COMMERCIAL COMPANY “MOBIL OIL GUINEA EQUATORIAL, S.A, 
CMOGE). 
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j The White House, 
i ^ ^ President George W. 
Bush 


i Click to print this 


For Immediate Release 
Office of the Press Secretary 
June 10, 2004 


Fighting Corruption/lmproving Transparency 

Last year in Evian we committed ourselves to act together, and with developing country partners and the 
international community, to fight corruption and improve fransparency. We will do still more to help cut away the 
burden of corruption on economic growth. What follows is a report on follow-up to the commitments we made in 
Evian. 

Country-led Transparency Compacts Launched 

G-8 governments are working with a number of developing countries with a view toward building voluntary 
partnerships to assist their efforts to increase transparency and thereby to use public resources wisely. These 
efforts will focus on transparency in public budgets, including revenues and expenditures, government 
procurement, the letting of public concessions and the granting of licenses. Special emphasis will be given to 
cooperation with countries with large extractive industries sectors. These partnerships will be put in place through 
voluntary compacts that lay out commitments on both sides in support of country-owned strategies and in full 
complementarity with ongoing initiatives and programs. 

• The Governments of Georgia, Nicaragua. Nigeria and Peru have come forward with the first such 
compacts to achieve these important goals. Other Interested countries are actively pursuing compacts. We 
task our relevant ministries to develop in partnership with these countries implementation plans. 

• Partner governments have specified, in concrete terms, what they intend to do to bring greater 
transparency and accountability to the management of public resources. 

• Participating G-8 countries will support them by providing bilateral technical assistance and political 
support. With each compact partner, participants will develop action plans that set forth our joint efforts to 
achieve measurable improvements in these areas. 

• Participating G-8 governments will work with partner countries to enlist the support and engagement of 
private companies, organizations and civil society, as well as international institutions. 

• For partner countries rich in oil, natural gas. and mineral resources, the compacts will pay particular 
attention to the transparency of revenue flows and payments in these sectors, while protecting the 
necessary confidentiality of business operations. Our shared goal is to help combat the harmhjl effects on 
development when national resources and revenues are misused. Complementary efforts to promote 
transparency are also taken forward by countries participating in the Extractives Industry Transparency 
initiative. 


Attachment 6 



861 


Compact to Promote Transparency and Combat Corruption: 

A New Partnership Between the G8 and Nigeria 

Nigeria and the members of the G8 announce today their intention to cooperate in a “Compact to Promote 
Transparency and Combat Corruption.” Nigeria and the G8 share the view that corruption is a threat to democratic 
institutions, economic development and to the integrity of the international system of trade and investment. Nigeria 
and the members of the G8 recognize that promoting transparency and integrity and fighting comiption require 
commitment and action on all sides. Outlined below are the intentions ami policy commitments of the G8 and 
Nigeria as they pursue cooperation through the Compact in a spirit of partnership and mutual respect. 

Statement of the Government of Nigeria 

The Government of Nigeria wishes to commit to partnership and cooperation with the G8 in the continuing 
implementation of the comprehensive national anti-conuption strategy as a pivotal step for accelerating the 
rebuilding of our National Integrity Systems. The anti-corruption strategy is situated within the framework of a 
whole set of structural reforms (detailed measures of which are available on the website - www.fmf.uov.nu ) 
designed to lay a foundation for sustained economic growth and development for the country. These reforms arc 
anchored around: 

(a) Maintenance of Macro Economic Stability; 

(b) Public Expenditure/Budget Refonm and Public Revenue Reforms; 

(c) Public Sector/Reforms 

(d) Accelerated Privatization and Liberalization 

(e) Anti-corraption, Transparency and Accountability Reforms. 

OUR POLICY COMMITMENTS 

We have in response to the malignance of coiruption to our development designed and are cunently implementing a 
broad and systemic anti-corruption strategy as a flagship of our economic, political and social reforms. The anti- 
conuption program of the Government includes concrete measures -* preventive as well as punitive - that address 
issues of accountability, transparency and efficiency by fundamentally tackling the problems of our institutional, 
economic, political and social structures. 

The range of the anti-corruption, transparency and good governance programs of our Government includes 
budgetary and fiscal transparency, procurement reforms, strengthening anti-corruption and economic crimes 
institutions for effective law enforcement and sanction of corruption and money laundering, privatisation 
transparency, public seclor/bureaucratic reforms, judicial and justice sector reforms, tracing, freezing and recovery 
of corruption proceeds and general re-orientation of the public. 

More specifically, the following underpin the priority efforts of our Government to enthrone transparency, 
accountability, efficiency and effectiveness in governance of both public financial resources and governance of the 
political and social infrastructure of our country: 

BUDGET AND FISCAL TRANSPARENCY: 

The Budget formulation process, presentation, consultation, implementation and monitoring is being done with clear 
rules, roles and responsibilities. 

• Beginning with the 2004 budget, a Fiscal Strategy Paper laying out the broad directions and priorities of the 
budget is first discussed with the Executive and then the Legislature. It is then shared with stakeholders 
groups among the public to catalyze public debates on the policy objectives, macroeconomic framework 
and the parameters on which the budget is based; 

• Following the crafting and passage of the Budget, the public is provided with full information on the past, 
current and projected fiscal activity of government and the presentation is done in a way that facilitates 
independent analysis and enhances demands for accountability; 

• To make the budget more accessible to the public and demystify it, a publication on “Understanding the 
ABCs of the Budget" has commenced. It is to be followed by a more detailed, but still basic, citizen's guide 
to the budget. Both the ABCs of the budget and the budget document itself are available on the Ministry of 
Finance Web site- vvww.fmf.uov.ng : 
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• Publication of monthly revenue allocations to all three tiers of government (Federal, State and Local) began 
in January 2004. The data is available on the Ministry's web site and monthly in local newspapers after the 
Federation Account meetings. Publication of monthly wairante showing allocation to Federal Ministries 
and Agencies for recurrent costs, and quarterly warrants showing allocations for capital costs has also 
begun. The data is available on both the Ministry as well as the Budget Offsce websites- 
www.budgetoffice.gov.ng; 

• Very rudimentary quantitative and qualitative performance indicators have been developed by major 
spending ministries and agencies to link allocations in the budget to results on the ground. These 
performance indicators for Budget 2004 can be found in the ministry's website; 

• Quarterly budget performance monitoring, mid year review and presentation of performance or 
implementation status to the Legislature and the public have been introduced; 

• Transparent management of additional petroleum receipts over and above budgeted price. Petroleum 
receipts over the budget benchmark price of $25 a barrel are held in an “excess crude account” at the 
Central Bank for purposes of saving and managing oil price volatility and its impact on the economy. The 
balance on petroleum proceeds in this account is shared with the public; 

• Procedures for the execution and monitoring of ai^roved expenditure have been harmonized and 
strengthened through the establishment of the Cash Management Committee headed by the Minister of 
Finance with membership drawn from the Budget Office, the Nigerian National Petroleum Corporation 
(NNPC), FIRS, Accountant-General, Central Bank and the Procurement Regulatory Office; 

• The Revenue Framework is being redesigned to provide clearer details of revenues collected by all 
revenue-collecting agencies in a reporting format that is clear and concise; 

• The inauguration of a coalition group of civil society and private sector representatives to independently 
monitor program implementation under the Economic Refonn program; 

• A program for capacity enhancement of the Office of the Auditor-General of the Federation for more 
effective synergy with the Public Accountability Committee of the Senate; 

• A program of "Rurming Operational Reviews” of major government spending activities by the Ministry of 
Finance to ascertain operational and financial efficiency and effectiveness of major spending. 

PUBLIC PROCUREMENT LEGISLATION, POLICY AND ADMINISTRATION 

To ensure good use of financial resources and enhance competition, the GON has introduced stringent and enforced 

guidelines for public contracting, 

• The Procedure for the award of contracts has been redesigned to conform to the standards of internationally 
competitive bid, with emphasis on openness, competition and value for money under the transitional Due 
Process Regime; a reform cfTort that has already resulted in the savings of $800 million dollars in prevented 
overpricing of federal contracts. Through the Due Process certification process which is a mandatory 
requirement for all public treasury funded projects, we now cancel all contracts that are poorly packaged 
and non-compliant with internationally acceptable standards of a con^edtive process and value-for-money. 

• Attract new domestic and foreign entrants into the market for public works, goods and services by 
continuing to adhere to newly established standards of openness and conpetition and ultimately achieve 
costs of contracts that are con^arable with international practice; 

• The publication of Federal Procurement Journal available nationwide and containing notices of 
procurement opportunities and the information on cost and winners of public contracts commences in 
August 2004; 

• A bill for the establishment of a Federal Public Procurement Regulatory Agency is being concluded for 
submission to the Legislature to set out the process for contract awards, administration and redress/dispute 
resolution. 

EXTRACTIVE INDUSTRY TRANSPARENCY INITIATIVE 

• A standing multi-stakeholders group of twenty- seven drawn from the private sector, civil society and 
public sector has been set up to implement transparency of revenue from oil, gas and solid minerals; 

• The result of independent financial and technical audits of revenue and costs reported by the government to 
have been received/incurred fronv'by the oil sector, and payments to have been made to the government or 
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costs incurred as reported by the oil sector, shall with effect from September 2004 become a quarterly 
revenue/costs reporting instrument; 

• Technical capacity and institution and luiman resource re-organization in the principal oil and gas 
cost/revenue regulating or collecting agencies, including the Inland Revenue Service and the Office of the 
Accountant General of the Federation; 

• Back up the requirement for quarterly revenue reporting with relevant piece of Legislation within the next 
twelve months; 

• Establishment of an Oil and Gas Accounts Unit in Federal Ministry of Finance for purposes of improved 
modeling/forward accounting of expenditures and revenues in the Oil and Gas sectors. Provide additional 
back up to the Extractive Industries Transparency Initiative (EITI). 

AlSTi-CORRUPTION INSTITUTIONS BUILD-UP 

Cognizant of the importance of institutions that enforce anti-corruption laws to an effective anti-corruption strategy, 
the GON has strengthened a number of the core institutiems statutorily empowered to investigate, prosecute and 
sanction corruption. 

• Our independent anti-corruption agency known as ICPC is being strengthened through legislative 
amendment, technical and human capacity building and appropriate funding to enhance its capacity for the 
sanction of corrupt conduct; 

• The Code of Conduct Bureau is being strengthened to monitor effectively the asset declaration and ethical 
conduct of public officials, legislators and judges; 

• The Economic and Financial Crimes Conunission recently established to enforce economic crimes laws 
and punish criminals has commenced investigation and prosecution of over two hundred economic 
criminals, especially the fraudsters perpetrating international scams. Results; $300 million equivalent 
recovered, $52 million to the Treasury. Continued efforts to track, trace and recover looted ftmds. 
Communications campaign on 4 19 internally and very soon externally. Anti-money laundering legislation 
approved. 

• The EFCC plans by August 2004 to conclude action to establish a Financial Intelligence Unit (FIU) to 
deepen its capacity for monitoring and enforcing laws against money laundering and other economic 
crimes; 

• A Cyber-Crime Commission has been set up to stem the tide of Internet and ICT related crimes emanating 
from Nigeria ; 

• An integrated legal and police reform strategy that is linked to the broader institutional strategy for 
effective sanction of corruption has become a catalyst for on-going judicial reform efforts by the Judiciary, 
a separate arm of government, 

PUBLIC SERVICE REFORM 

• The strengthening of the Management information system and public sector accounting capacity; 

• Payroll computerization has begun to curb incidents of ’'Ghost Workers” that caused inflated corruption- 
induced wage bills; 

• Monetization of benefits in kind has began to curb the abuse of open ended privileges and entitlements of 
public officials that distorted the recurrent-to-capital expenditure ratio; 

• The Legislation-backed Contributory pension scheme recently established aims to build confidence in the 
public work force of a more secure future and enhance productivity and curb economic security driven 
comiption. 

• National Health Care Insurance System. 

• Selection of several key pilot ministries for the rightsizing of the public service by attracting new core 
competencies in policy articulation and implementation and redeployment of excess un-needed skills to 
private enterprise. 

• Institute a competency driven and incenlive/sanction-based procedure for hiring, promotion, training, 
rotating and firing public ofTicials to create a new public sector culture. 
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JOINT ACTIONS WITH G8 PARTNERS 

We invite the G8 to work with us in further broadening and deepening these various programs already under 
implementation through a collaborative process of identifying any gaps that may exist in our Strategy. The map of 
our various programs detailing objectives, responsibility for action, expected impact, timelines and possible partners 
clearly elaborates the areas of priority for our national integrity renewal. 

We wish to reiterate our unreserved conrmitraent to continuing to pursue the transparency program of our 
Government, as the results have already began to s!u)W. 

We urge our G8 Partners to match our commitment to the transparency program so that together, we can accelerate 
the pace at which our country rebuilds its national integrity and plays the pivotal role that it is positioned to play 
both in Africa and the rest of the world. 

Statement of the G8 Governments 
General Statement of Policy Commitments 

For their part, G8 countries committed at Evian and Sea Island to act together to fight corruption and increase 
transparency. At Sea island , the G8 agreed to pursue specific actions to follow up their Evian commiOnents. As set 
forth in more detail in their Declarations in Evian and Sea Island , the G8 intend to: 

• Become parties to the LTN Convention Against Corruption and call for rapid signature and completion of all 
necessary steps to ratify and implement the Convention, and support the convening in Vienna of a 
multilateral “Friends of the Convention” process for promoting active and effective implementation. 

• Translate the words of the UN Convention into effective actions and assist third countries, particularly 
developing countries, in accomplishing the objectives of the Convention. 

• Inclement a new G8 partnership to delect, recover and return illicitly acquired proceeds of corruption, 

• Put in place new methods to coordinate G8 asset recovery actions, including by: 

• Establishing G8 accelerated response teams 

• Enhancing G8 asset recovery case coordination; and 

• Holding G8 asset recovery workshops. 

• Adopting rules and measures or creating best practices to track and recover assets in corruption cases. 

• Seek in accordance with national laws to deny safe haven to public officials guilty of corruption, by 
denying them entry, when appropriate, and by using extradition and mutual legal assistance laws and 
mechanisms more effectively. 

• Work with the international financial institutions (IFIs) and UN agencies to encourage anti-comiption and 
ftansparcncy actions by developing countries. The G8 intend to; 

• Encourage countries to meet the high disclosure and transparency standards set by the IFIs. 

• Support World Bank and related programs to help developing countries achieve accountability in public 
finance and expenditure and procurement. 

• Seek agreement to disclose country assistance strategics, performance evaluations and reports on country 
budget procedures from the World Bank, Intemaiional Monetary Fund and regional development banks. 

• Invite developing countries to prepare anti-cormption action plans to implement their commitments in 
regional and international conventions. 

• Adhere rigorously to an updated peer review schedule for the OECD Anti-Bribery Convention and honor 
our pledges to serve as lead examiners to monitor our enforcement of anti-bribery laws. Send prosecutors 
and other law enforcement officials to participate in peer reviews. 

• Encourage efforts of our private sectors to develop and implement corporate compliance programs to 
promote adherence to laws that criminalize the bribery of foreign public officials. 

• Implciiwnt the Financial Action Task Force (FATF) revised 40 recommendations and promote 
implementation of the UN Transnational Organized Crime Convention (TOC). 

• Work towards including in G8 regional and bilateral trade agreements provisions requiring transparency in 
government procurement and the awarding of concessions, as well as provisions on trade facilitation. 

Proposed Actions to Launch a Nigeria Transparency Compact 

A number of G8 countries are prepared to work to find ways to support the efforts of Nigeria to enhance 
transparency, use public resources wisely and fight corruption. Participating G8 countries intend to join in a 
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voluntary and cooperative partnership with Nigeria to help in^rove transparency in the specific areas identified as 
national priorities by the Government of Nigeria. The future workplan for the transparency compact is expected to 
focus on efforts to promote transparency and prevent corruption in the following areas; 

• Public budgets and financial management, including revenues and expenditures; 

• Government procurement; and 

• Letting of public concessions. 

These are the key channels for public resource management and use. 

Participating G8 countries intend to work in consultation with the Govenunent of Nigeria to consider, within their 
budgetary possibilities, country-specific technical assistance, political support and policy guidance in areas where 
Nigeria identifies a need for capacity building to enhance transparency. G8 partners may help to support efforts by 
the Nigerian authorities to make information available to the public, to develop appropriate rules and regulations and 
to build support for pro-transparency reform among domestic constituencies. Assistance from participating G8 
partners may include stepped-up coordination with the international financial institutions to ensure that new 
assistance complements existing and future transparency work with Nigeria in those institutions. 

Next Steps 

Representatives of the Government of Nigeria and of participating G8 countries intend to meet soon to carry the 
compact forward to the next operational stage. The participating partner countries intend to work together to develop 
a technical plan of action. The technical plans would be based upon Nigeria 's stated priorities to build on its emrent 
efforts and actions in the realm of transparency and {Hiblic financial management and accountability. 

Participating G8 countries and the Government of Nigeria further intend to adopt a procedure to measure and 
evaluate progress as the pilot contact moves forward. 
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The latest from the Extractive Industries Transparency Initiative 


W ELCOME to the first newsletter from 
the Extractive Industries Transparency 
Initiative (EITI), This newsletter is 
intended to keep you up to date with Ein as it 
develops in different countries, as well as with the 
different partners who are supporting the initiative. 

We hope that future editions of this newsletter will 
write themselves as people involved in EITI send us 
contributions on the different EITI programmes which 
they are involved in. This edition, for example, contains 
contributions from countries, civil society organisabons, 
companies, investors, and the World Bank. As this is the 
first ediHon, we would also be grateful for your feedback 
on the content and style of the newsletter. If you have 
any comments or contributions to make for the next 
edibon then please email us at eiti@dfid.gov.uk 


Multi.danor Em Trust 
Fund established 

Investors with 
$7 trillion under 
management support 



What is EITI? 

The ExtracOve Industries Transparency Initiative was 
announced by UK Prime Minister Tony Blair at tfte World 
Summit on Sustiinable Development in Johannesburg, 
September 2002. Its aim is to increase transparency over 
payments by oil, gas, and mining companies to governments 
and transparency of revenues received by 
those governments. 


SUMMARY 

Nigeria establishes 
working graup to guide 
development of EXTX 

Publish What You 
Pay (PWYP) coalition 
established in Nigeria 

Ghana's Minerals 
Commission publishes 
results 

Azerbaijan establishes 
government working 
group to consider EITI 

World Bank endorses 
Em 
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Nigeria establishes working group to guide development of EITI 

Nigerian President Obasanjo announced in November 2003 Ibat the Government would (xiblish its 
revenues from oil and will require companies to do Mkewise. The World Bank and DHD are supporting 
President Obasanjo's Ministerial team in imprf«nentadon. This should help ensure U^at the initiative 
complements and supports wider transparwKy, ^b-corruption arxl public financial management efforts. 


"I p®'sonally have no dout^ that AfrkB'& era to be dean, 0 F>en, transparent and accountable 
is now. I rejoice greatly that Nigeria is and wfll continue to be at the forefront of the continent's 
new transparent dawn." 

President Obasanjo, at Petroleum Revenue Management Workshop, Abuja, 19 February 


On 16 February, President Obasanjo announced the formation of a 27-member Stakeholder 
Woriung Group to guide the developmerit of EITI in Nigeria. This was followed by a two day Peboleum 
Revenue Management Workshop in Abuja. This event, sponsored by FGN, The World Bank and DFID, was 
co-ordinated by the senior special assistant to the president Oby Ezekwesili, and received strong support 
from the President himself arvJ Minister of Finance Ngozi Ofconjo-Iweala. Intense interest was expressed 
from all participants - including federal and state goverrwnent, international oil corporations, donors, NGOs 
and the m«lia - in improving transparency in tiie oil Irxlustry, stref>gthening public financial management, 
and curbing cwruption. For further information please contact Ben Mellor (b-menor@dfid.gov.uk) 


Publish What You Pay (PWYP) 
coalition established in Nigeria 

A coalition of over 45 Civil Society 
Organisations from across Nigeria met 
in Port Harcourt, 16-17 February 2004, to 
launch the Publish What You Pay campaign 
In Nigeria and to discuss EITI. Qvil society 
representatives expressed broad sufi^rt for 
the Em in Nigeria and warmly welcomed 
President Obasanjo's commitment, In 
particular to the disclosure of individual 
company payments. The coalition seeks 
to contiibute to the implementation of EITI 
by dosely engaging witii the national and 
lntematior)3l stakeholders involved in its 
de\reiopment and by playing an independent 
nwnitoring rde over the process. For further 
information please amtact PWYP Nigeria 
(nigeria@publishwhatYOupay.org) 


2 


Ghana's Minerals Commission 
publishes results 

Ghana announced its intention to pilot Em 
in June 2003. In September 2003, the Minerals 
(Emission released its half-year revenues. Tfie 
Chamber of Mines hopes that it will be ready to 
formally publish ait payments made by its members 
to the Government in early 2004. A workir^g group 
is being established to ensure that in future the 
repcHts are issued simultaneously and that dvil 
society are involved. For further information 
please contact Mike Ellis (m-eliis@dfid.gov.uk) 


Azerbaijan establishes government 
working group to consider EITI 
A government commission to consider Em was 
established In December 2003. The commission 
will be chaired by State Oil Fund of Azerbaijan 
(SOFAZ) executive director Samir Sharifov. For 
further information please contact Sefton Darby 


(s-darbv@dfid.gov.uk) 
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other Countries 

Some countries such as Timor Leste are 
undertakir^ similar work, and others such as 
Trinidad and T«*ago are acUvely considering 
the EITI approach. In Kazakhstan the UK 
government has co-sponsored two 
conferences on tfie issue of transparerv:y 
in the oil and gas sector. The EITI team has 
been woridng with these ccwntries to help 
them implement their plans. We welcome 
their leadership and their commitment to 
move ahead on improving fransparency 
in the extractive industries. Many other 
countries are also taking forward 
transparency-related reforms, and it is 
hoped they will also wish to develop the 
EITI model for their own countries. 


World Bank endorses EITI 

On 9 December 2003 The World Bank 
indicated its readiness to play a major role in 
the implementation of EITI. The Bank Group 
has tile ejqsertise, reputation and contacts 
to make a real impact on delivering reforms 
on transparency. We anticipate ttiat their 
leading rde in the imF^ementation of EITI 
will iiKlude; discussing transparency with 
client countries; conditionality, where 
appropriate, on sector loans; using the 
Bank's convening power to bring together 
key stakeholders; arxi hosting a multi-donor 
Technical Assistance Trust Fund. 

For hirther inforn^tion please contact 
Oiaties McPherson 
(cmcphersoniiiworidbank.org} 


Multi-donor EITI Trust Fund established 

Action is now in hand to establish the Trust Fund In the World Bank. The UK has committed an 
initial £lm for technical assistarKe, and Norway has ctxnmitted NoK 750,000. The Trust Fund has 
been established to help provide funding and technical assistance to developing country governments 
to take forward Em programmes. We strof)gly encourage other contributions from governments or 
companies, particularly in G8 countries, which committed themselves to improving transparency over 
payments and revenues in the extractives sector at the Cvian Summit last year. Further 
contributions to the Trust Fund wilt strer)gthen the rea^ of the initiative, ar>d will help better reflect 
the mufti-stakeholder, multi-donor nature of the Em. 


World Bank/IMF Workshop 


The World Bank and tiw IMF hosted a discussion on the rdes and responsibilities of Governments, National 
Oil Companies and International Oil Companies witir respect to oil revenue management and govemarKe in 
sub-Saharan oil exporting countries. The workshop took place on 3 and 4 February in Ubreviile, Gabon, and 
brought together high level representatives from governments and national oil companies from Cameroon, 

Chad, the Demcxiratic Republic of the Congo, the R^Mitriic of Congo, Equatorial Guinea, Gabon, Nigeria and 
Sao Tome and Principe. The outcomes have been documented in a paper prepared by the Wortd 
Bank/IMF. Of particular note for EITI was the support expressed by participants to the principles of 
transparency - including transparency of oil revenues. For further information please contact Robert Bacon 
(rbacon@worldbank.org) or ^Man DetberkJge (alan.dctheridge@shell.com) Attachment 8 
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Institutional investors with 
£7 trillion under management 
support EITl 

On 25 February, Sir David Manning - the UK 
ambassador to ttie US - hosted a group of US 
institutional investor at the British Embassy in 
Washington DC. The investors had been invited 
to learn about EITI in order to encourage them 
to become signatories to the Investors 
Statement on Transparency in the 
Extractives Sector, the financial sector's 
statement of support for EITI issued at the June 
2003 confererure. Since then, the numbers of 
signatories has risen to nearly 60 investmer>t 
institutions, led by ISIS Asset Management arxJ 
including UBS, Merilll Lynch, Fidelity, Slate Street 
Global Advisers, Deutsche, and ING. These 
investors have been joined by some of the world's 
lar^st pension funds, including TIAA-CREO, 
CalPERS, New York Sate and PGGM, as well as the 
pension fund of Rio Tlnto. 

SpeaWng at the event, Peter Clapman - from 
TIAA-CREF - emphasised the benefits that 
investors stood to reap from improved 
transparency standards in resource-rich markets, 
citing both the lower business risks feu* existing 
operators and the expanded investment 
(^iportunittes that would ensue as a result of 
the improved business dimate. He encouraged 
other US Investors to endorse the Investor's 
Statement For further information please contact 
Karina Litvack (Kanna.Litvack@isisam.com) 


Guidelines 

R^xwting Guidelines and templates for annual 
disclosure of company payments and government 
revenues have been developed, and are now 
available from DFID's website: www.dfid.gov.uk. 
As requested last June, we have also developed 
guiddines relating specifically to the mining sector 
and we are exploring the need to develop further 
guiddmes for revenues generated by the fransit 
of oil and gas across states. We expect these 
guiddines to evolve as they are tested in iixlividual 
OHintiies. 


The Team 

TNs is a critical time for EITI, as it moves from 
awareness raising and mobilising of partners, to 
implanentation in pilot countries. The Em team 
in London has been expanded to meet the strong 
demand for follow-up. We remain committed to 
hosting a follow-up conference to review progress 
since June and to forge new partnerships. This 
conference is likely to take place in early 2005. 

In ttte meantime, we will keep you informed of 
further progress through this nev«letter. 

"WeVe made real progress over the 
last six months. Through our collective resolve 
this work will continue, ensuring that the 
wealth of natural resources in developing 
countries is well accounted for, and helps to 
drive toe reduction of poverty." 

HILARY BENN, Secretary of State 
for International Development 


Contact us: Work is being led by Ben Melfor (b-niellor@dfid.gov.uk), td: +'M'(0)20 7023 1211; 
and Sefton Darby in DRD (s-darby@dfid.gov.uk), tel: +44-(0)20 7023 1210). 

Further infexmation is available on www.drid.gov.uk or by e-mailing us on eiti@drid.gov.uk 
This Newsletter: If you have received this newsletter indirectly and wish to be added to the 
circulation list; or if you wish to be removed from the circulation list please email us at 
eiti@dfid.gov.uk 
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RESPONSES TO SUPPLEMENTAL QUESTIONS FOR THE RECORD 
SUBMITTED TO 

MARATHON OIL COMPANY 


1 . Since Marathon first learned that Abayak (a company controlled by the President of EG or 
his wife) may have a substantial interest in GEOGAM, what has Marathon done to determine 
whether Abayak does, in fact, have an interest in GEOGAM and, if so, the exact amount of 
that interest? 

As we stated in our prior responses, all information available to Marathon when it 
acquired CMS’ Equatoguinean interests in January 2002 indicated that GEOGAM was 
a wholly owned State entity. As we recall, it was not until the summer of 2002 that we 
first became aware that GEOGAM might be partially, privately owed. As we stated in 
our July 13, 2004, responses, in January of 2003 a GEOGAM representative told 
Marathon that GEOGAM was 75% owned by Abayak and 25% by the Government. 

a. When does Marathon expect to obtain an answer to these questions? When Marathon 
receives an answer to these questions, please provide the information to the 
Subcommittee. 

Marathon met with Equatoguinean Government officials on July 19, July 30, 

August 3, August 5, August 9, and August 13, 2004, to discuss, inter alia and in 
general, transparency and government-financed social development programs. The 
status of GEOGAM’s ownership was specifically discussed at four of these meetings. 
Based on what we were told at those meetings, it now appears that Abayak has at 
least a 75% interest in GEOGAM, and that interest has been held by Abayak since 
GEOGAM's inception. We believe the Government representatives with whom we 
met understand that the GEOGAM Alba Plant LLC (the LPG (liquid petroleum 
gas) plant) and AMPCO (the methanol plant) interests should be held by the State 
or by an entity that is wholly-owned by the State. At Marathon’s urging, the 
Government is in the process of reviewing this matter and determining what actions 
need to be taken. We will continue to pursue this matter with the Equatoguinean 
Government and will keep this Subcommittee updated. 

b. Why has Marathon decided to continue to remain in partnership with GEOGAM in the 
liquefied petroleum gas plant and the methanol facility in light of the fact that Abayak 
may have a substantial interest in GEOGAM? 

Marathon is not in a partnership with GEOGAM. The LPG plant is owned by Alba 
Plant LLC. Two companies own the shares of Alba Plant LLC; Alba Associates 
LLC owns 80% of the shares of Alba Plant LLC and GEOGAM owns the 
remaining 20% of the shares. Marathon, in turn, owns 65.2125% of the shares in 
Alba Associates LLC. The methanol plant is owned by Atlantic Methanol 
Production Company LLC (AMPCO). AMPCO also has two shareholders, Atlantic 
Methanol Associates LLC, which owns 90% of the AMPCO shares, and GEOGAM, 
which owns the remaining 10% of the AMPCO shares. Marathon in turn owns 
50% of the shares of Atlantic Methanol Associates LLC. In summary, with respect 
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to both the LPG plant and the methanol plant, Marathon owns shares in a company 
that owns shares in a company in which GEOGAM also owns shares. 

As we stated in our earlier responses, there was nothing in the materials we 
reviewed, including the underlying contracts, or in our discussions with CMS prior 
to our acquisition of CMS’ Equatoguinean interests, that indicated that GEOGAM 
was not 100% state owned. To the contrary, all indications were otherwise. Indeed, 
the 1998 agreement between the Government and AMPCO under which the State 
authorized the construction of the methanol plant specifically states that GEOGAM 
is a wholly-owned entity of the State. At the time we completed our acquisition of 
CMS's interests, we believed that GEOGAM was a wholly-owned entity of the State. 

It was well after we acquired CMS’ interests in Equatorial Guinea that we first 
received an indication that GEOGAM may have a private owner. As Marathon 
learned that GEOGAM may have a private owner. Marathon has operated as if the 
indication that GEOGAM had a private owner was true and as if that private owner 
was a government ofiicial. We have endeavored to make sure that all of 
Marathon’s, Alba Plant EEC’s and AMPCO’s dealings with GEOGAM are at 
arm’s length. The dealings of Marathon, Alba Plant EEC and AMPCO with 
GEOGAM have been based on the terms of existing, commercial arrangements. 
Moreover, all dealings of Marathon, Alba Plant EEC and AMPCO with GEOGAM 
have been fully and accurately recorded on the books of these companies. 

Please see our response to l.a. with regard to the actions we are currently pursuing 
with the Equatoguinean Government to address this issue. 


c. Who was the highest ranking Marathon official to approve the decision to continue to 
remain in partnership with GEOGAM? 

See the response to l.b., above. No affirmative decision was made to continue the 
arrangement. 

d. Please provide a copy of any Marathon document approving the decision to remain in 
partnership with GEOGAM. 

See the responses to l.b. and l.c, above. 

e. Please provide a copy of all materials related to the formation, ownership, and control of 
GEOGAM. 

We do not have an ownership interest in GEOGAM and therefore do not have these 
documents. 

2. Please provide a copy of all analyses that address whether the Marathon’s partnership with 
GEOGAM in the liquefied petroleum gas plant and the methanol facility complies with the 
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Foreign Corrupt Practices Act and all Marathon policies related to the FCPA, in light of the 
fact that Abayak (a company controlled by the President of EG or his wife) may have a 
substantial interest in GEOGAM. If no such analyses exist, please describe the basis for 
Marathon’s determining that its partnership with GEOGAM in the liquefied petroleum gas 
plant and the methanol facility complied with the FCPA and all of Marathon’s policies 
related to the FCPA. 

See our response to l.b. with respect to the characterization of a “partnership” with 
GEOGAM. As Marathon learned that GEOGAM might have a private owner, the 
situation was reviewed with regard to FCPA compliance with legal counsel. There are, 
however, no written analyses relating to this situation. 

Even though it is now apparent that a government official owns an interest in 
GEOGAM, that government official did not receive the interest from Marathon. 
Therefore, that interest could not have been given, and was not given, by Marathon as a 
quid pro quo for any action by a government official, including any action related to the 
acquisition or retention of business. No government official ever suggested to 
Marathon that Marathon’s acquisition of or continued participation in any business 
opportunity in Equatorial Guinea, or any other advantage in Equatorial Guinea, was 
conditioned on a government official’s ownership of an interest in any part of 
Marathon’s operations. Likewise, Marathon has never offered participation in any of 
its operations to a government onicial. 

As Marathon learned that GEOGAM might have a private owner. Marathon has 
endeavored to make sure that all of the dealings of Marathon, Alba Plant LLC and 
AMPCO with GEOGAM were at arm’s length. As a shareholder in Alba Plant LLC 
and AMPCO, GEOGAM only receives what it is entitled to under the governing 
documents. Moreover, as previously indicated, all dealings of Marathon, Alba Plant 
LLC and AMPCO with GEOGAM have been fully and accurately recorded on the 
books of these companies. 

With regard to Marathon’s Anti-Corruption Compliance Guidelines, this situation- 
inheriting an already existing arrangement— is not directly addressed. Consistent with 
our guidelines, however, and as noted above, as Marathon learned that GEOGAM 
might have a private owner, we carefully conducted our business at arms length as if 
such private owner was a government official. 


3 . 


Redacted 

by 

Permanent Subcommittee 
on lnvestigatioiis__ 
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Redacted by Permanent Subcommittee 
on Investigations 


4. What is the estimated value of GEOGAM’s share of the liquefied petroleum gas plant and 
the methanol facility? 

Under the governing documents for both Alba Plant LLC and AMPCO, the interests 
currently owned by GEOGAM were carried by Alba Plant Associates LLC and 
Atlantic Methanol Associates LLC for certain construction costs. The earned amounts, 
plus interest, are recovered out of 75% of the dividends otherwise payable to 
GEOGAM. Based on the amount of the carry, the interest rate under the formation 
documents, and our projections of operating and capital costs, inflation, throughput 
and commodity prices, we estimate that the interest currently owned by GEOGAM in 
the LPG plant has a net present value of $ 75 million to $ 95 million and the interest 
currently owned by GEOGAM in the AMPCO Plant has a net present value of S IS 
million to $ 20 million. It is important to note that these estimates of net present value 
are based on projections of future dividends. GEOGAM will only realize this value in 
the future if it remains an owner of these plants. Again, we would caution that actual 
values may vary significantly from these estimates. Actual values are highly dependent 
upon variables that are hard to predict, such as, operating and maintenanee costs, plant 
reliability, availability of supplies to the plant, inflation, and commodity prices. 
Commodity prices in particular are highly volatile with annual swings commonly on the 
order of 25-40%. 

As noted above, the carried amounts, plus interest, are recovered out of 75% of the 
dividends otherwise payable to GEOGAM. In addition, GEOGAM has traditionally 
paid for LPG supplies it receives from Alba Plant LLC out of the remaining dividends 
paid or to be paid to GEOGAM. The commereial arrangements for this were and are 
as follows. GEOGAM operates a small LPG retail distribution business on Bioko 
Island, for which it obtains LPG supplies from Alba Plant LLC. No written contract 
was in place for these sales when Marathon acquired CMS’ interests in Equatorial 
Guinea. However, since the construction of the LPG plant in 1997, GEOGAM has 
purchased LPG supplies from Alba Plant LLC. Alba Plant LLC charges GEOGAM 
the same price Alba Plant LLC receives for export volumes, which are the only other 
sales from the plant. GEOGAM has paid for the product (at the export price 
mentioned above) through deductions from Alba Plant dividends. With the Phase 2B 
LPG plant expansion, dividends have not been declared since June 2002. As a result. 
Alba Plant LLC currently has a receivable from GEOGAM of $452,176.10. We project 
that the Phase 2B expansion will be completed in 2005, that dividends will be declared 
in 2005, and that the account receivable will be liquidated by the end of 2005. 

Marathon has been attempting to put in place a written contract since shortly after it 
acquired CMS’ interest in 2002, but as yet no written contract has been signed. Part of 
the difficulty in finalizing a written contract has been Marathon’s insistence that the 
price be not less than the export price. To our knowledge, GEOGAM is the only 
supplier of LPG to the residents of Bioko Island, making termination of this 
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arrangement impractical. 

5. Has there ever been any suggestion or implication made to Marathon (or its predecessor - 
CMS) that its ability to do business in EG was conditioned on allowing the president of EG 
(or a company controlled by him or a member of his immediate family) to become a partner 
in any of Marathon’s operations in EG, or was conditioned upon providing business to or 
making purchases from EG government officials, their family members or companies 
controlled by the officials or their family members? 

With regard to Marathon, absolutely not. With regard to CMS, we are not aware of 
anything which would indicate that such is the case. As noted in Mr. Wegman’s letter 
dated August 6, 2004, to this Subcommittee, Marathon did not acquire CMS, but rather 
only acquired CMS’s interests in Equatorial Guinea. 

6. Please describe the actions taken by Marathon: 

a. To participate in the Extractive Industries Transparency Initiative (EITI), including 
concrete steps taken to implement the ElTl in any jurisdiction; 

• Marathon has endorsed the EITI. On April 21, 2004, Marathon’s President 
and Chief Executive Officer notified the UK’s Department for International 
Development (DFID) of Marathon's support for the Extractive Industries 
Transparency Initiative (EITI). A written statement in support of the EITI 
was attached. Marathon's support was recognized in the EITI Newsletter 
Issue No. 2, date June 2004. A copy of the DFID EITI Newsletter is attached. 

• In May, 2004, Marathon publicly announced its support of the EITI in an 
interview on the BBC “Focus on Africa” program. The interview was part of 
a program titled “Equatorial Guinea - Transparency for the Oil Industry.” 
The program aired twice on May 25 in the U.K. 

• Marathon has met with the United Kingdom’s Department for International 
Development EITI team on numerous occasions to obtain advice on how to 
implement the EITI as well as advice on how to best engage specific 
governments - recognizing this is a government led initiative. 

• In August, 2004, Marathon was invited by the U.K. EITI team to participate 
in the planning activities for the March 2005 EITI Conference which will be 
held in London. 

• Marathon’s President and Chief Executive Officer wrote a letter in May, 
2004 to President Obiang of Equatorial Guinea applauding the 
Equatoguincan government’s endorsement of the EITI and other 
transparency based initiatives. Marathon attached a copy of its position 
paper filed with the U.K. government, and offered assistance to help 
Equatorial Guinea move forward on achieving transparency. 
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• Marathon’s Washington office continues to suggest that the U.S. State 
Department promote transparency in its meetings with President Obiang, 
and provide technical assistance to Equatorial Guinea on transparency 
efforts. 

• Marathon attended the June 17, 2003, Lancaster House Multi- Stakeholder 
Conference on the EITI. 

• Marathon’s Washington office worked very closely with the U.S. State 
Department in 2003 on the drafting of the final EITI position, which was 
ultimately adopted by the U.K. Government. 

b. To participate in the G8 Anti-Corruption and Transparency Initiative, including concrete 
steps taken to help implement this initiative in any jurisdiction; and 

• Marathon worked through the American Petroleum Institute in expressing 
support of the G8 initiative announcement at the G8 Sea Island Summit. 

c. To bring greater transparency to its own business dealings with foreign governments, 
their political leaders, and family members. 

■ Marathon notiffed the Equatogninean government of its endorsement of the 
EITI, and encouraged the Equatoguinean government to move forward on 
implementing transparency, and offered assistance on this effort. 

• Marathon has led an Equatorial Guinea Capacity Building initiative with 
U.S. oil companies, aimed at providing a framework for the Equatoguinean 
government making substantive investments in its social and economic 
infrastructure. The first meeting was held in April 2004; a second meeting is 
being held in October. Marathon views this effort as an important step 
forward toward furthering the transparency of Equatorial Guinea’s revenue 
stream. 

• Marathon has discussed the need for transparency with Equatoguinean 
governmental officials, including Pastor Micha Ondo Bile, the External 
Affairs Minister, and Gabriel Nguema Lima, the Vice Minister of Mines, 
Industries and Energy. 

• In August 2004, Marathon senior executives met with an Equatoguinean 
Minister in Malabo, Equatorial Guinea, to encourage movement on 
transparency, and also to encourage the government to take specific action 
towards the needs of the country. 
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• Marathon has facilitated discussions between U.S. government officials and 
Equatoguinean government ofiicials to discuss transparency and other 
reform initiatives, including: 

o An April 29, 2004, discussion between U.S. government and industry 
personnel with External Affairs Minister Pastor Micha Ondo Bile. 

o A June 18, 2004, discussion between U.S. government personnel and 
President Obiang Nguema Mbsago, and Vice Minister Gabriel 
Nguema Lima. 

o An August 5, 2004, discussion held between U.S. government and 
External Affairs Minister Pastor Micha Ondo Bile. 

• Since 2002, Marathon has assisted U.S. government officials and 
representatives of multilateral finance institutions on visits to Equatorial 
Guinea. This has included facilitating roundtable discussions with industry 
representatives to discuss transparency and capacity building initiatives, and 
to push for more technical assistance for Equatorial Guinea. 

o In August 2003, assisted a State Department & Export - Import Bank 
visit 

o In August 2003, cooperated fully with a CBS “60 Minutes” news crew 
in Equatorial Guinea 

o In August 2003, assisted a visit by Alex Vines, head of Human Rights 
Watch 

o In February 2004, assisted a visit by officials from the Department of 
Energy 

o Summer 2004, assisted a visit by Business for Social Responsibility, 
which has a contract from the U.S. State Department to do a social 
needs assessment of Equatorial Guinea, which could be used as a 
roadmap for infrastructure development. 

7. Equatorial Guinea has stated publicly that it is willing to participate in the Extractive 
Industries Transparency Initiative (EITI). Please describe any plans or specific discussions 
undertaken between Marathon and the government of Equatorial Guinea related to 
implementing the EITI. If none, please indicate whether Marathon is willing to initiate a 
dialogue with Equatorial Guinea regarding implementing EITI and, if so, whether Marathon 
will report to the Subcommittee in 60 days regarding the prospects for EITI in that country. 

• In addition to the actions and discussions described previously. Marathon 
has initiated dialogue with the government of Equatorial Guinea on the issue 
of transparency. In April, Marathon expressed its encouragement in writing 
to President Obiang for the government’s declarations of support for the 
EITI. Marathon also offered assistance in identifying means for 
implementing the EITI. 
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• Marathon has discussed the need for transparency with Equatoguinean 
governmental officials, including Pastor Micha Ondo Bile, the External 
Affairs Minister, Gabriel Nguema Lima, the Vice Minister of Mines, 
Industries and Energy, and other Equatoguinean officials. 

• Capacity building workshops led by Marathon have been held with other oil 
companies active in Equatorial Guinea. The first workshop was held in 
April 2004 and the second workshop is scheduled for October 2004. The 
workshops focus on the capacity needs of Equatorial Guinea; identifying 
means of support; and finding a path forward on Equatorial Guinea’s stated 
commitment to the EITl. 

• Marathon plans to work further with the U.S. and U.K. governments on 
transparency issues. The U.K. Government is urging interested countries to 
request assistance from sponsors of the process. Marathon has requested 
technical assistance from the U.S. government for Equatorial Guinea. 

• Marathon has been in contact with the International Monetary Fund on 
promoting transparency in Equatorial Guinea. 

• Marathon has discussed capacity assistance for Equatorial Guinea with the 
U.S. Agency for International Development. 

• Marathon has worked with the United Nations Development Program 
(UNDP) on capacity building initiatives. 

• In May 2004, Marathon met with several Non-Governmental Organizations 
(NGOs) to discuss its operations in Equatorial Guinea, and ways to work 
together to promote a civil society. The meeting was held under Chatham 
House Rules. The government of Equatorial Guinea was informed that this 
meeting took place. 

• On July 17, 2004, Marathon’s senior executives met privately with the new 
US Ambassador to Cameroon and Equatorial Guinea, Ambassador R. Niels 
Marquardt. The Ambassador was urged to provide US technical assistance 
to Equatorial Guinea on transparency, along with capacity building 
initiatives. 
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EITI Newsletter 


The latest from the Extractive Industries Transparency Initiative 


Welcome to the second edition of the Extractive Industries 
Transparency Initiative (Em) newsletter. Thank you to those 
who commented on the first edition of the newsletter • we 
have tried to reflect your feedback in this edition. Thank you 
also to those who have sent contributions: in this edition 
we lead off with an update from the Federal Government of 
Nigeria on Em Nigeria. The newsletter also contains artides 
m another leading Em country, Azerbaijan, as well the 
Kyrgyz Republic which is the most recent country to commit to 
take forward the Initiative. We also provide highlights of some 
recent transparency related publications, and the recent 
endorsements of Em from the European Bank for 
Reconstruction and Development and Marathon Oil. 

This is an exciting time for Em as more and more 
countries are working to Improve transparency In the 
management of their natural resources; more companies are 
associating themselves with the process; and civil 
society becomes increasingly engaged. Although each country 
and sector will have different experiences, it Is important that 
we share the lessons of implementation to give ideas and 
support to each other. We hope that this newsletter will be a 
useful tool for this lesson learning. 


SUMMARY 

Progress in Nigeria 

EBRD endorsement 

Consultation in Azerbaijan 

NGO coalition in Azerbaijan 

Em Conference in Central 
Africa 

Kyrgyz Republic 
Angola 

Global Witness Report 

Extractive Industries 
Review 

Marathon Oil endorsement 

Copenhagen Consensus 
Paper 

Transparency International 
Report 
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Em NEWSLETTER 


Progress in Nigeria 

President Olusegun Obasanjo launched the Em in Nigeria at a workshop on the 19-20 February 
2004. The National Stakeholders Worldng Group (NSWG) Is the platform from which the Federal 
Government of Nigeria plans to implement tfie Initiative. 

Em Nigeria is currentiy advertising in the Nigerian iwess for a consultant to help select an auditor 
to carry out an independent financial and operatiaial/technica! (value for money) audit of 
Nigeria's extractive industry. Em-Nigeria Intends to follow through with the audit and Implement 
recommendations based on the findings. A focal gr<xjp is being set up for the design and 
oversight of a variety of coordinated training programs, inward secondments of expertise and 
infrastructure suf^rt fcM" selected government agencies. 

Em Nigeria Intends to publish all information and data on payments and revenues through a 
grass-root based communication strategy and the engagement of rural communities and regional 
dvil society groups. This vaII help us change the p^ception of the extractive industries and build 
ownership amongst wider stakeholders, 

Em Nigeria is laying the foundations for an open and transparent extractives sector that will 
make the needed changes irreversible. In line with the reform efforts embarked upon by Nigeria's 
second administration, Em Nigeria has quickly nwved from rhetoric to implementation. For more 
information contact Stan Rewi at the Em Nigeria Seaetariat - info@eiti-niQeria.Qrg 


EBRD endorsement 

The European Bank for Reconstruction and Development (EBRD ) has announced their intention 
to work together with the Em on practical ways to promote its principles. The EBRD and the 
Em share the core values of transparency and sound business practice in the natural resources 
sector. EBRD First Vice President Noreen Doyle said that the EBRD is experienced in encouraging 
principles that fight corruption and promote equitable de>^opment through its own invesfrnents. 
The Bank will encourage Its investment partners and clients to adopt Em principles. Contact 
Alan Bevan Sevan A@ebrd . com or Enrico Grass! - GrassiE@ebfd.com 
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Em NEWSLETTER 


Azerbaijan consults on 
EITI reporting 
framework 

Progre^ on implementation of 
Em In Azerbaijan continues 
apace, vwth tiie launching of 
an NGO coalition on the issue, 
and ongoing discussions 
between the Azeri 
government's National 

Commission on Em and 
domestic and international 
stakeholders. 


EITI NGO coalition launched in Baku 
A coalition of over 40 NGOs, 'Strengthening 
of Extracti\^ Industries Transparency’, was established during a 
conference held in Baloj on 13 May. The new coalition has been 
establl^^ to unite NGOs participating in Em in Azerbaijan. 
The cx)aritiCHi's aims include not only ensuring representation of 
the \4ews of Azeri dvii society in implementation of Em in 
Azerbaijan, but also inaeasing public awareness of the issues 
surrounding revenues from Azerbaijan’s oil resources. Sabit 
Bagirov - President of the Entrepreneurship Development 
Foundation - was later elected Coordinator of the new coalition. 
Contact - sb@azain.cx)m 


National Commission on EITI in Azerbaijan consults with 
industry and civil society in Baku and London 

The Commissi(xi - chaired by Azerbaijan State Oil Fund fSQFAZ^ Executive Director Samir Sharifov 

- has held a series of meetings since FOtM-uary with Industry and civil society organisations in 
Baku, to discuss how to take the initiative forward. Oil companies consulted indude BP, 
Commonwealth, Conoco Phillips, ExxonMobil, Itodiu, Lukoil, Salyan, SOCAR, TPAO and 
Unocal. More than 30 representatives of national and international NGOs attended a meeting with 
the OMTimlssion and oil companies in April. Discussl<x)s have also been held with audit companies 
worWng In Azerbaijan on technical aspects of how tiie ccilation process might wori(. 

A seminar on Em In Azerbaijan was also held in London on 20 April. The seminar was the first 
example of an Em country promoting their experience outside of their own country. Mr Sharifov 
briefed representatives of the UK and Norwegian governments, oil companies, international 
finandai institutions, and NGOs on how EITI was being Implemented in Azerbaijan. George Soros 

- who attended the seminar - commended the Government of Azerbaijan on their recent progress, 
as did otiier NGOs present. Mr Sharifov also met with the UK Parliamentary Under-Secretary for 
Foreign Affairs, Bill Rammell, during bis visit Contact Sefton Darby - s-darbv@dfid.Qo v . uk 
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Em NEWSLETTER 


EITI Conference set for Central Africa 

The Government of CamercK)n has invited fellow 
members of the Communaute Economique et 
Monetaire de I'Afrique Centrale (CEMAC) group of 
states - Centra! African RepuWic, Congo 
(Brazzaville), Gabon, Equatorial Guinea and Chad - 
to a conference on Em in Yaounde from mid 
June. The conference Is expected to provide an 
opportunity for CEMAC states to «idorse the 
principles of Em and discuss practical issues of 
implementation. Oil companies, state owned 
enterprises, trade associations and dvil society 
organisations will also be invited. For further 
information, please contact Michael Ellis -- 
m-eili5@dfid.Qov.uk 


Kyrgyz Republic commits to EITI 

The Kyrgyz Republic is the latest country that 
has declared its intention to take forward Em. 
The Kyrgyz Republic is a major producer of 
gold, vwth income from the Kumtor mine 
dominating export revenues. In a resolution 
passed by the Kyrgyz parliament on 14 May, 
Prime Minister Tanaev announced the 
government's intention to establish an Em 
committee under the chairmandiip of Rrst 
Deputy Minister of Rnance Toromyrzaev. The 
committee will be advised by a board, chaired 
by the Prime Minister, with members fram 
government, companies, civil society, and the 
donor community. Contact s-darby@dfid.Qov.uk 


Angola - moving towards transparency 

On 13 May, the Anoolan Government disclosed details of payments It will receive from 
ChevronTexaco. The payments, totalling $300 million, are to be made in connection with a 20- 
year extension of the concession on Block Zero In the ncrthem Cabinda province. At the signing 
event, the Chairman of the Board of Sonangd, Manuel Vicente, referred to the agreement as "an 
Important step for the reconstruction of post-war Angola", adding that the Government of Angola 
is aware that "good governance is the fiHjndation of good business". Dave O'Reilly, 
ChevronTexaco's chairman and chief executive officer, said: "ChevronTexaco Is fully supportive of 
the bold move to tackle such a difficult Issue as transparency and good governance. The 
disclosure of the Hock zero signing bonuses Is fully in line with what we have long believed and 
called for: that the effort to address the management of oil revenues should be led by affected 
governments, not imposed on ttiem by others. We are pleased that President Dos Santos and his 
administration have taken this step, and we stand by to support their transparency efforts," 


4 


DEPARTMENT FOR INTERNATIONAL DEVELOPMENT 






882 


Em NEWSLETTER 


. . .... _ , Extractive Industries Review 

Global Witness Report - Time for 

Transparency World Bank Group should partner 

A report from Global Witness charts the vast scale of [Publish What 

corruption surrounding natural resources. Oil, mining campaign to promote 

and gas are important sources of revenue in sixty transparency" Is one of the 


countries whidi are also home to two-ttiirds of the 
worid's poorest people. Far from proving a blessing to 


key conclusions of the World Bank's 
Extractive Industries Review (EIR). The 


impoverished populations, oil often worsens their lives commissioned by World Bank 

by entrenching authoritarian leaders. The report Wolfensohn in 2001 in 

argues that revenue transparerKy is fundamental for to NGO criticism of the Bank's 

poverty reduction and democratisation, and that support for oil, gas and mining 

governments and companies should be forced to reveal Projects, some of which have had 

the precise ftnandai arrangements surrounding their ^^^tive impacts on affected 

deals on natural resource extraction. Many conimunities. 
governments and companies do not provide even basic encompasses a range of 

information about their revenues or payments. ‘ssues, induding good governance. 

The report spedfically investigates activities in environmental concerns and respect for 
Kazakhstan, Congo Brazzaville, Angola, Equatorial rights. Ensuring revenue 

Guinea, and Nauru. It then moves on to make a range transparency is highlighted as one of 
of recommendations to donors, companies, and the which the Bank can 

international financial institutions. While supportive of ascertain whether the projects It 
Ein, the report states a preference to move to a more supports will realty bring benefits to the 
"mandatoty" solution, that would force companies to developing countri^. The 

publish what they pay in all countries in which they management response to 

o perate. Contact ohaymanfaiQlobafwttness.ora the EIR Is due later this month. 

Marathon oil endorses EITI 

Qarence P Cazalot Jr, CEO of top 5 US oil conpany, Marathon Oil, wrote to the EITI Team in April 
to express Marathon's support for EITI In line with their opposition to corruption in any form. He 
noted that for EITI to become effective It will be critical for it to be driven by the governments of 
developing countries to ensure that no local laws are violated or contractual obligations are 


transparency is highlighted as one of 
the main ways In which the Bank can 
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EITI NEWSLCTTER 


Copenhagen consensus paper on conflict 

A recent paper by Paul Collier and Anke Hoeffler estimates the impact of increased tran^arency 
from Em with regard to the Impact of natural resource rents on the probability of civil wars. 
There are two effects: an indirect effect because high natural resource rents lead to lower growth 
and lower growth increases the ri^ of dvil war; and a direct effect, because disputes about 
natural resource rents increase the likdihood of dvil war. The savings involved are large: in 
discounted terms these amount to $12.1 WHion and $77 billion respectively, a total gain of $89 
billion. Collier notes that the numbers are "highly speculative", but states that "they are not 
necessarily over-estimates". While the assumptions on the degree of impact that Em would have 
on these two factore Is open to debate, tfie simple point is that Em has the potential to - if 
implemented extensively -gen«-ate economic growth and savings from averted conflict. 


Transparency International Corruption Report 

Transparency International's Global Ccrruption Report for 2004 focuses on political corruption, 
and complements this with a series of forty-one global, regional and country reports, as well as 
with summaries of comif^on research being conducted by academic, commercial, civil sodety 
and offidal bodies around the world. The exfractive Industries, and espedally oil, feature at 
several points in tiie report. As the executive sumrr^ry states, "The larger the oil sector relative 
to a counbys ecorromy, the greater the potential for pc^itica! corruption." Nicholas Shaxson, In an 
article on the Elf trial refers back to Anthony Sampson's 1975 history of the oil industry, The 
Seven Sisters, In which he wrote that to many the oil industry "appeared to be part of World 
Government ... financing whole nations, fuelling wars ... an enduring subject of suspicion and 
Investigation." The Em process now brings together governments and Internationa! official 
bodies with companies and civil sodety In an attempt to reduce the problem. Will the desired 
results be seen overnight? No. Will corruption be totelly eradicated? Shaxson says, "... only 
tempered, in a permanent struggle". Contact: Infocatransparencv.orQ.uk 


Newsletter information 

The Extractjve Industries Transparency Initiative (EITI) is a ghXial mul^stakefKMer initiative that brings together developing 
country governments, donors, companies, investors, dvil sodety organisations, and the international ftnancial institutions to 
increase transparency in the extractives sector m developing countries. To subscribe or to unsubscribe to this newstetter, or to 
send us comments or potwitiai contributions, please email us at eiti@dfid-aov uk 
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September 21, 2004 


Mr. Robert L. Roach 

Chief Investigator and Counsel 

Senate Permanent Subcommittee on Investigations 

Russell Senate Office Building, Room 1 99 

United States Senate 

Washington, D.C. 20510 

Dear Bob; 

in Marathon Oil Company’s responses to the Follow Up Questions that we provided to you on 
July 13, 2004, and in the Company’s responses to the Supplemental Questions for the Record that we 
provided to you on August 1 9, 2004, Marathon stated the Company had been told by a GEOGAM 
representative that GEOGAM was 75% owned by Abayak and 25% owned by the Government (please 
see the July 13, 2004 response to Question I and the August 19, 2004 response to Question 1). 
Marathon has just recently been informed by EG Government officials that this information is incorrect. 

As you recall from our recent meeting in your office, I advised you that two officials from 
Marathon’s office in Houston planned to meet in the near future with MMIE Minister Ntugunsa and 
with other officials of the Equatoguinean Government in Malabo. Those meetings are now underway, 
and in the course of the meetings Marathon has been advised by EG Government officials that 
GEOGAM is in fact 25% owned by Abayak and 75% owned by the Government, not the other way 
around. Furthermore, Marathon has been advised by EG Government officials that this ownership 
arrangement has been in place since GEOGAM was originally organized in October, 1 997, and that no 
changes in the ownership structure of GEOGAM have occurred since that time. 

I am enclosing a copy of GEOGAM’s organizational papers, dated October 21, 1997 (original 
version, in Spanish), that EG Government officials made available to Marathon during the recent 
meetings in Malabo. Article Second of the Articles of Incorporation {Escritura de Constitucion) states 
that 25% of the stock has been subscribed and paid for by Abayak, S.A., and that 75% of the stock has 
been subscribed and paid for by the EG Ministry of Mines and Energy. 

An approximate English language paraphrase of the relevant sections of Article Second is as 
follows: 


Permaocnt Subcommittee on Investigations 

EXHIBIT #5Sb 
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Mr. Robert L. Roach 

- I September 2 1 , 2004 

Page 2 


(a) Abayak, S.A. subscribes for 25% of the capital stock, numbem 1 through 25 inclusive, having 
a total cumulative par value of 1,250,000 C^itral African Francs, and 

(b) The Ministry of Mines and Energy subscribes for 75% of the capital stock, numbers 26 
through 100 inclusive, having a total cumulative par value of 3,750,000 Central African Francs. 

The parties who have thus subscril^ to the capital stock have shown that they have paid for 
such stock in full in cash prior to the issuance of these Articles of Incorporation. 

I hope this information is helpful to you. We would appreciate your correcting the hearing 
record to reflect the fact that these documents confirm that the EG Government owns 75% of 
GEOGAM. As we discussed, I will provide you with an update on Marathon’s continuing conversations 
with EG officials concerning the ownership of GEOGAM. In the meantime, however, if you have any 
questions, please don’t hesitate to call. 


Sincerely, 

Richard A. Wegman 

Counsel for Marathon Oil Company 

RAWxl 

Enclosure 
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En la Ciudad de Malabo, a veintiuno de Octubre de 1.997. 

Ante mi, PEDRO NSUE ELA EYANG, Abogado, Notario de 
la Region Insular, con vecindad y residencia en esta Capital. — 


COMPARECEN; 





>/OT 


DON JUAN OLO MBA NSENG, guineano, mayor de edad, 
con domicilio en esta Capital. ^ 

DONA CONSTANCIA MANGUE DE OBIANG, guineana, 
mayor de edad, casada, con domicilio en esta Capital. 


5 /uoy fe de conocer a los comparecientes 










INTERVIENEN: a) Don Juan OLO MBA NSENG, en su 
calidad ■'de Ministro de Minas y Energia, cargo que por 
notoriedad: me consta, ejerce en la actualidad y se halla 
investido de facultades para el presente otorgamiento. b) Dona 
Constaricia MANGUE DE OBIANG, lo hace en nombre y 
representacion de la Sociedad Mercantil denominada 
ABAYAK, S.A., con amplias facultades para el presente 
otorgamiento. 

Les juzgo, segunintervienen, con la capacidad legal necesaria 
para formaiizar la, presente escritura de CONSTITUCION DE 
SOCIEDAD MERCANTIL, y. 


EXPONENT 


I.- Que tienen decididos unirse en Compania, constituyendo 
- una Sociedad Mercantil de Responsabilidad Limitada, de 
nacionalidad ecuatdguineana, tpre bajb la denominacion de 
GUINEA ECUATORIAL OIL AND GAS MARKETING, 
LTD., en anagrama “GEOGAM LTD.” se regira por las 
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disposiciones de Ja Ley de 17 de Julio de 1953, el codigo de 
Comercio y demas Legislacion Vigente y mas particularmente 
por los Estatutos, que fujnados por los comparecientes me 
entregan para su protocolizacion en union de dsta matriz, y su 
transcripcion en las copias de la presente escritura se expidan, 
extendidos en 7 folios de papel comun. 

II. - Mediante certificacion del Registro de Sociedades que se 

acompanara a la primera copia, se acreditara que no existe otra 
Sociedad Anonima o Limitada cuya denominacipn sea idenlica 
a la proyectada o cuya extrema semejanza induzca a 
confusion. 

III. - Que llevando a afecto su acuerdo, 

O T O R G A N : ================== 

PRIMERO .- ( Constitucion') .- Los senores comparecientes 
segun concurren, dejan cpnstituida por fundacion simultanea 
\ que llevan a cabo en este acto, la Sociedad Mercantil 
■denominada, GUINEA ECUATORIAL OIL AND GAS 
' MARKETING, LTD., en anagrama “GEOGAM LTD.” con 
la duracion, domicilio, objeto y regimen que se determinan en 
los p/ecitados ESTATUTOS SOCIALES, cuyo cucrpo 
complAo ratifican y aprueban y a cuya preceptive desde ahora 
se someten. 

SEGONDO.- (Emis ion. Suscripcion v Desembolso dc 
Pani cipacioncs. - La Sociedad emite y pone en circulacion 100 
particip.aciones .sociales, numeros 1 al 100 ambos inclusive, dc 
CINCUENTA MIL (50.000) Fcfa., de vnior nominal cada una, 
en que sc represenla'y divide cl Capita! Social y fundacional 
de CINCO MILLON'L-S (5.000.000) DE FRANCOS CI'A.. 
que quedaii di.stribuidos conlbrnie al cuadro de suscripcion y 
dese.mboLso siEuiente. - 

. •” • ... jt- . 

a) LA SOCIEDAD AB.AYAK, S. .■\.,suscribe para si 25% 

participaciones sociales, numeros 1 al 25 ambos inclusive 
representativas dc UN MILLON DOSCIENTOS 
CINCUFNT^ MIL (1.250.000) FCFA. 

b) iSU DE MINAS Y ENERGIA, suscribe para si 75%. 
nariiciDaciones sociales. numeros 26 ,ni 100 ambo'^ 
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inclusive representativas de TRES MILLONES 
SETECIENTOS CINCUENTA MIL (3.750.000) FCFA. — 

Manifiestan los comparecientes que las participaciones 
siiscritas han quedado desembolsadas en su totalidad e 
ingresado su importe en efectivo metalico antes de este acto en 
da Caja Social. 


TEKlERO.- (iNombraniienlo de Cargos SocialcB !.- Los 
Sodos Fundadorcs, constituidos en Junta General do socios, 



Of: ,1 


acucrdan por unanimidad nombrar cargos a la sooiedad con las 
facultades que les confieren los estamtos sociales, que esta 
integrados por los sefiores que a continuacion se expresan y 
'~-fi}que estaian en su seno los siguientes cargos: 

® ! 

^^residente; Don Juan OLO MBA NSEG. 

j<r..'Director-Secretario: Don Miguel ABIA BITEO. 

Asesor Tecnico: Don Cristobal MANANA ELA. 

Asesor'Economico; Don Marcelino OWONO EDU. 

Asesor Juridico: Don .Antonio NZAMBI NLONGA. 


Los nombrados, cuyas circunstancias personaies y 
rcglanientarias constan en la comparecencia, aceptan los 
cargos y prometen desempenarlos bien y fieimente 
manifestando. no.hailgrse en causa aiguna de incompatibilidad 
legal, en especial las.senaladas en la Ley 25/1 9S3, de fedia 28 
de Diciembre.- — 


TERCERQ .- Se solicita la inscripcioij de la presente escritura 
en ei Registro Me.rcantil correspondiente. 


Hago a ios senores comparecientes, las reseraas y adveitcncias 
iegales,, enlre ellas las de caraeter fiscal y la prohibicion de 
ocupar cargos en 'fa Socfedad a ias personas deciaradas 
incornpatibles por la Legislacion Vigente y cn especial las 
senaladas por ia Ley 25/i.9S3, de fccha 26 de Diciembre; le.? 
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permito la lecture de esta escritura por su eleccion, despues de 
advertido de la opcion del Articulo 193 del Reglamento 
Notarial, hacen constar 'Su consentimiento, y la firman 
conmigo, el Notario que, 

AUTORIZO : - 

Este instrumento publico y doy fe de su autenticidad de fondo 
y de la observancia en la forma de todas las prescripciones 
legates, dejandolo extendido en 4 folios de papel comun.- 
Estan las firmas de los comparecientes.- Signado.- P. Nsue Ela 
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ESTATUTOS DE LA SOCIEDAD MERCANTiL 
DENOMINADA "GUINEA ECUATOftiAL QlL AHO GAS 

laARKETING, LTD, EN ANAGRAMA 
"GEOGAWl LTD” 



ARTICULO PRIM€RO-DENOMINACION.-™ 


Con !a denominacion de GUINEA ECUATORIAL OIL AND GAS 
lARKETING, LTD., en anagrama “GEOGAM, LTD" se constituye 
i^i^Socledad de Responsabilidad Limitada con arreglo a los 


. Drr“*rite3 Estafufos, y a !o dispuesto en las normas de OHADA.- 

‘ w 

^^-^ICULO SEGUNDO.. OBJETO SOCIAL. 




La Sociedad Uene por objeto; Actividades petroleras DOWN 
STREAM, aciividades peboleras UP STREAM, manejo y 
de productos y derivados de! petroleo, exportacion, 
vsn?a, puctiencli? sxtenderse a otras aciividades que tengan 
i'o’acion dIrecta o •ndirectamenfe con e! objeto social 


;! domicilio social se fija en Malabo Repubiica de Guinea 
■ "■■rte. !a ^nc'epe.ndenoia, quedando facultado en 


I 
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51 pnsPTn -- CAPiTAL SOCiAL. 
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Puia Ifafisiiiilif ias pafycipaciones a favor de personas extranas a 
los rcstanfos socios, sera requisite previo e! ofrecirniento de !as 


mismas a ia Junta General por e! precio iimite que este senate ai 
efecte, cada anuaiidad, a ia vista de! ultimo balance. La Junta 
clobera cor=iestar ac.9ptando o rechazando la oferta en e! plazo 
nraximo de ireinia dias siguicntcs a su presentedon, y e! siiencte 
equiyaldra a rechazo. Las paiticipacianes adquiricbs pO'" !a tuntfi 
seran repartidas por Me enire ios socios que !o deseen, en 
proporcion a sus participaciones respecLvas. 


ARTiCULO SEXTO.- AUMENTO 0 REDUCCiONES DE 
^S^TAL SOCIAL.-- 


"iLr' %}'■ 

i. t,Ei Cayite! Scciai podra aumentarse o reducirse a propuesta de !a 
.!unt0'Gienera!'y siempre en lo.s t.ermino,s que establece ia Ley. En 
■sh c's.so de acoroarse su aumsnto, este se Ifevara a cabo 
■'plteando uns smision de nuevas pariicipaGiones representativas 
Je iS csntidad que se haya rijado, reconociendote a los que sean 
ds profergncia pare la suscripcion de dichas 


APJiCULO SEPTIMO.- ORGANOS DE LA ^bCiEDAD. - 

Is Sociedad-se.ra regida, administrada y repre’sentada porJa Junta 
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ARTICULO OCTAVO.- JUNTA GENERAL DE SOCIOS. 

La Junta General de Socios podca ser ordinarias o extraordinafias 
se celebraran todos los anos dento de ia segurids , did 
mes de julio; y las extraordinarias habran de convocar 'c !c 
acuerde ia Junta por si o a petidon escrita de un nan^e" de iocioa 
que segun la Ley puedan hacerlo. 



ARTICULO NOVENO.- ATRIBUTOS.- 


Son atribuciones de la Junta General Ordinaria;- 


a) Proceder a la renovadon de ia Junta y cubrir 


dsfiniti'/amente las vacantes que en el mismo 

ocurran.- 

Examinar y aprobar ei balance anuai de ia Sodedad.-- 
Dsiiberar y resolve! sobrs todas las proposiciones que 
!e sean sometidas. 


d) Deiiberar y resolver sobre cuaiquier proposidon que 
suscriban tres o mas socios. 

Son atribucio nss ds la Junta General Extraordinaria: 

**- - • jf. . 

a) El traslado del domicilio soda! a otra ciudad y ia 

creadon de agendas 0 sucursales. 

b) El aumento o reducdon de! Capital Soda!,- 
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c) La disolucion de ia compania y su funcion con otras 

SOCisdaQGS. — 

d) La modificacion de los Estafeitos. 

e) Y iodos !os demas asuntos de importancia que 

afecten a la Sociedad y acuerde someter a Elia e! 
Consejo de Administrscion. - 


ARTiCULO DECIMO.- CONVOCATORIAS.- 




•VOT/’ 

•> t'S . 1 : 


Las convocafonas para las Juntas Generates seran acordacias en 
la sesion precedenie a las sigulentes. — - 


o.\ 


■ I ARTICULO UNOECIMO.- ACUfcRDOS 


I,;, 


.{3|da participacion da derecho a un veto, tornandose todos lus 
' acuerdos por mayoris. Todos ios sogsgs tondran vc“ y Vv*., pr”" 

I 

i deberan acredHar 'as participaciones que poseen rnediante 


resguardo de su deposito en la Csja de 'a Snc;:;di,.'! : 
estabiecimisnto ds credito-— ■ 

ARTiCULO DUODECIMO TERCERO- ACTAS Y 
OBLIGAGIONES." 

Los acuerdos de tae Juntas Getieraies se haian constar en acia, 

, Corm^orirv n'’'.!':''!hr;5nnc; iXlf^ndr'. 

iirnicirafi :u ^ • 
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dichos acuerdos ejecutivos y obiigaciones para todos ios socios, 
sin necesidad de que recaiga aprobacion del acta en junta 
posterior. 


ARTiCULO DECIMO TERCERO.- DiRECTORES-GERENTES.. 


I 


La Direccion y Administracion activa de la Sociedad seran 
confiadas a un Director-Gerente y un Director Tecnico nombrados 
por la Junta Genera! de Socios, que podran tatnbien dostitu;' 
ilbremetuC, en e! case ds aue, a su iuicio, dieran 'uga' ^ 

'-•^^RTiCULO DECiiVlO CilARTO,- DiSOLUCiON Y LIQUIDACION.- 


. i j En \oclo case cn que proceda !a riisoiucion de .'a Sociedad, la 
Jugfe'Qenerdl mguiara ia fonna do !iquic!3''-d", 'lomhrsndo Lino o 

,r.'> ^ ... a 

■•'■tmeis iiquidadores, a Ios que se fes cofifenran '02 Dport'incs 


pOdSfCS.- 


ARTiCULO DECIMO QUiNTO,- RECURSO pREV!0,-’”--=- — 

Todo cuanfc no estuviere previsto epjos presertes Estatutos 
utetera ser resueito de cenformidad con !o" nrecentos de i2S 


• tv — 
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Nada hay en lo omitido que restrinja, limita o condicione lo 
transcrito. De todo lo cual, yo el Notario doy fe de todo lo 
consignado en este instrumento publico, deiandcio extendido esi 
11 folios de papei comun- Estan las Ins 

comparecientes.- Signado F. Nsue Eia Eyang - Ru-’ • ' - ReR. a' 

seilo de la Notaria. 
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RESPONSES TO SUPPLEMENTAL QUESTIONS FOR THE RECORD 
SUBMITTED TO 

OFFICE OF THE COMPTROLLER OF THE CURRENCY (OCC) 


1. Please confirm that the OCC will include in its electronic database, Examiner View, the 
conclusion memorandum and supporting workpapers related to its targeted examination of 
the Pinochet accounts at Riggs Bank. 

The OCC’s workpapers pertaining to the initial discovery of the Pinochet accounts during the 
April 2002 BSA examination of Riggs Bank were included in our electronic database. Examiner 
View (EV), at the time of that examination. These April 2002 workpapers included the 
following: 

(1) The Bank’s “know your customer” profiles and account information on Pinochet and his 
two private investment companies (Althorp Investment Ltd. and the Ashburton 
Company); 

(2) Documentation supporting the issuance of ten sequential $50,000 cashiers checks 
payable to Pinochet from the proceeds of the $500,000 Ashburton Company certificate 
of deposit; 

(3) Correspondence between the Bank and its law firm; and 

(4) Various media reports concerning Pinochet. 

The conclusion memorandum and supporting workpapers related to the July 2002 targeted 
examination of the Pinochet accounts were not included in EV at that time. Instead, they were 
incorporated by reference through an EV entry that was included in the April 2002 BSA 
examination file folder. This particular EV entry was included in the April 2002 BSA 
examination file folder which suggests that the July 2002 targeted examination was treated as an' 
extension of the April 2002 BSA examination. This EV entry specifically noted that: 

“[a]s a result of information found during [the] review of international private 
banking’s cashiers’ check log, a separate targeted examination for accoimts 
related to Mr. Augusta Pinochet was conducted in June and July 2002. All results 
and documentation relating to the targeted examination are maintained in the 
OCCs Washington/National Capital Area Field Office (located in the OCC’s 
national headquarters).” 

The OCC has recently included the conclusion memorandum and certain additional supporting 
workpapers related to the July 2002 targeted examination of the Pinochet accounts in EV. 'We 
eliminated the April 2002 cross reference that identified the physical location of these 
workpapers, and instead created a separate EV file folder for the July 2002 targeted review of the 
Pinochet accounts. Additional supporting workpapers related to our July 2002 targeted 
examination of the Pinochet accounts wilt also be included in EV, and we will rely upon the 
guidance set forth in the OCC’s 2003 Examiner View Users Guide in determining specifically 
which workpapers to include in EV, which workpapers to link in EV and which workpapers to 
incorporate by reference. 

The EV entries pertaining to the April 2002 BSA examination, the initial documents that were 
included in EV at that time, and the supporting workpapers pertaining to the July 2002 targeted 
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examination of the Pinochet accounts (that were cross referenced in the EV) were all provided to 
Subcommittee Staff. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


3. Please provide a date certain by which the OCC will revise its examination manual to 
provide guidance on bank implementation of Section 312 of the Patriot Act 

■ As described in our testimony, the OCC together with the other federal banking agencies 
developed examination procedures for several key sections of the USA PATRIOT Act. With the 
exception of section 312, all these procedures were issued to the industry and to our examiners 
subsequent to the completion of the final regulation. These procedures will be incorporated in a 
revised version of our BS A Handbook. While I cannot provide a date certain for issuance of the 
revised Handbook since it is being drafted on an interagency basis, we expect that it will be 
issued by the end of the year. 

With regard to Section 312 of the USA PATRIOT Act, the Department of the Treasury has been 
tasked with drafting the final regulation implementing section 312, and the OCC does not have 
control over the timing of its issuance. Once this regulation is finalized and issued, I can assure 
you that the OCC with the other federal banking agencies, will immediately finalize and issue 
examination procedures for section 312. In the interim, our examiners are using “draft” 
examination procedures for section 312 that are based upon the interim final rule. 

4. 12 U.S.C. § 1818(s) states that if a bank “has failed to establish and maintain” anti- 
money laundering procedures or “has failed to correct any problem with the procedures 
. . . which was previously reported” to the bank by the OCC, “the agency shall issue” an 
order requiring the bank “to cease and desist from its violation.” Please indicate whether 
the OCC interprets this provision to require issuance of a cease and desist order for a bank 
which the OCC has determined has one or more repeat deficiencies in its anti-money 
laundering procedures and, if not, under what circumstances the OCC may determine that 
no cease and desist order for that bank is required. 

The OCC interprets the above referenced provision in section 1818{s) to require the issuance of a 
cease and desist order for a bank which the OCC has determined has failed to correct a 
previously cited BSA program deficiency. The OCC is currently revising its policies to clarify 
that an 1 8 1 8(s) action should be taken when a bank continues a history of program deficiencies, 
even when the deficiencies are dissimilar to those cited in the past. 
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5. Please provide the OCC’s reaction to the recommendation that its annual Report of 
Examination provided to banks include, on a routine basis in a stand-alone section, an 
assessment of the bank’s compliance with statutory and regulatory requirements for anti- 
money laundering controls. 

The OCC will assess a bank’s compliance with the statutory and regulatory requirements of the 
Bank Secrecy Act at every examination. Any adverse findings pertaining to this assessment will 
be noted in the OCC’s Report of Examination that is provided to the bank’s management and 
board of directors. 

6. Please indicate whether the OCC would support legislation to impose a one-year cooling 
off period on a federal Examiner-in-Charge of a financial institution before that person 
may accept a position with a financial institution which he or she oversaw. 

Yes, the OCC would support legislation to impose a one-year cooling off period on a federal 
Examiner-in-Charge of a financial institution before that person may accept a position with a 
financial institution which he or she oversaw. 

7. Please provide any guidance on steps that could be taken by the United States to work 
with the European Union and other international bodies to enable financial institutions 
with U.S. and foreign affiliates to exchange client information across international lines to 
safeguard against money laundering and terrorist financing. 

We agree with the assessment contained in the July 15, 2004 report prepared by the Minority 
Staff of the Permanent Subcommittee on Investigations, that the legal restrictions on disclosure 
of information across international lines, even within the same financial institution, present an 
obstacle to effective AML due diligence for banks operating in the United States and a serious 
impediment to international efforts to stop money laundering, drug trafficking, and terrorism. 

The report specifically notes that Riggs Bank N.A. sent letters under section 314(b) of the USA 
PATRIOT Act to at least two banks asking them to voluntarily share information about the 
beneficial owners of certain accounts to which large wire transfers had been directed. Both 
banks declined to provide the requested information because the accounts had been opened at 
their foreign affiliates in Luxembourg or Spain and bank secrecy laws in those jurisdictions 
barred disclosure of client information by their affiliates, not only to third parties, but also to 
persormel within the same bank if located outside the host country. 

Dealing with the issue of information sharing across geographic borders requires both 
international and domestic action. Internationally, the focus should be on strong efforts to define 
best practices, providing techrrical assistance to jurisdictions that are developing or implementing 
new privacy laws, and, in the most severe cases “naming and shaming” problem jurisdictions. 
Domestically, banks can shape their account opening and monitoring procedures to address the 
risks associated with cross-border information restrictions, while supervisors, including the 
OCC, can establish closer working relationships with supervisors in jurisdictions where U.S. 
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banks have a presence to help facilitate information flows. Much of this work has already been 
initiated, but continued and enhanced support of these initiatives will be critical to their future 
success. 

Internationally, the U.S, banking supervisory community works closely with groups such as the 
Basel Committee on Banking Supervision and the Financial Action Task Force (FATF), The 
Basel Committee and, in particular, its Cross-border Banking Group, has been a strong advocate 
for the elimination of barriers to cross-border supervision and information flows. It has issued 
several papers including, most recently, the consultative paper on Consolidated KYC Risk 
Management that focuses on enhanced due diligence for internationally active banks. One of the 
key points in the paper is that “Jurisdictions should facilitate consolidated KYC risk management 
by providing an appropriate legal framework which allows the cross-border sharing of 
infonnation. Legal restrictions that impede effective consolidated KYC risk management 
processes should be removed.” The OCC has worked closely with the Cross-border Group, 
whose members come from both G-10 countries and the offshore centers, to develop this paper; 
it is expected to be finalized and published within the next month. 

The FATF also plays an important role in encouraging changes to allow for better flows of 
information across borders. For example, those countries that have particularly restrictive 
disclosure and secrecy laws are evaluated under the international standards set forth by the FATF 
to identify detrimental rales and procedures which impede international cooperation in the fight 
against money laundering. OCC staffhas participated in some of these assessments. While the 
focus and goal of the FATF is to secure the adoption by all financial centers of international 
standards to prevent, detect and punish money laundering and terrorist financing and does not 
specifically highlight secrecy issues, FATF Recoimnendation 4 provides that “[cjountries should 
ensure that financial institution secrecy laws do not inhibit implementation of the FATF 
Recommendations.”’ 

The FATF has also published reports on the issue of non-cooperative countries and territories 
(NCCT) in the international fight against money laundering, and identified those countries and 
jurisdictions that have critical deficiencies in their AML systems or a demonstrated 
unwillingness to cooperate in AML efforts. The criteria used by FATF for defining NCCTs 
specifically included “excessive secrecy provisions regarding financial institutions”^ and 
“inadequate customer identification requirements for financial institutions.”^ One of the 
purposes noted by the FATF in publishing these reports and identifying NCCTs is to encourage 
those jurisdictions that have been identified as having critical deficiencies in their AML systems 
to implement international standards in this area. 


' Financial Action Task Force on Money Laundering, The Forty Recommendations (2003), available at 
http://wwwl.oecd.org/fatf/40Recs_en.htm 

^ Financial Action Task Force on Money Laundering, Review to Identify Non-Cooperative Countries or Territories: 
Increasing the Worldwide Effectiveness of Anri-Moncy Laundering Measures, June 22, 2000 p. 14, available at 
http://wwwl.oecd.org/fatf7pdf7ncct2000_en.pdf. 

^Id. atp. 15. 
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Outside of the international context, there are clear steps that US banks and banking supervisors 
can take domestically to reduce the risks that come with secrecy laws, Intemationally-active US 
banks should develop account opening and monitoring procedures that take into consideration 
the risk of doing business across borders. They should establish lines of communications with 
their account holders to better understand the nature of their business and transactions. If an 
account holder is unable or unwilling to do so, and the bank is unable to determine that the 
transactions are for a legitimate purpose, then the bank should file a SAR and consider whether 
to continue the account relationship. These same banks must also identify where problems may 
be encountered that would prevent them from meeting their obligations with respect to anti- 
money laundering and terrorist financing. In addition, banking supervisors can also play a role 
in enhancing information exchange by working with their foreign counterparts to establish closer 
working relationships and, in some cases, information sharing agreements. The OCC has 
established information sharing agreements with a number of foreign authorities, and these have 
been used in situations where there are supervisory concerns about an institution that extend 
beyond the US borders. 

Another domestic tool is section 31 1 of the USA PATRIOT Act, which provides the Secretary of 
the Treasury, in consultation with the Secretary of State and the U.S. Attorney General, the 
authority to designate particular financial institutions, types of accounts, classes of transactions, 
or foreign jurisdictions as being of “primary money laundering concern.” If such a designation is 
made, section 311 grants the Secretary of the Treasury the further authority to require U.S. 
financial institutions to implement various “special measures” with respect to the designated 
financial institutions, jurisdictions, accounts, or transactions, including, in certain circumstances, 
restricting or prohibiting U.S. financial institutions fi^om opening or maintaining correspondent 
accounts involving the designated entity. Subjecting certain jurisdictions to such sanctions could 
prompt these jurisdictions to reconsider or revisit some of the more restrictive provisions of their 
secrecy laws. 



903 



Comptroller of the Currency 
Administrator of National Banks 


Washington, DC 20219 


August 26 , 2004 

The Honorable Norm Coleman 
Chairman 

Permanent Subcommittee on Investigations 
Committee on Governmental Affairs 
U.S. Senate 

Washington, D.C. 20510 
Dear Mr. Chairman; 

In the recent hearings concerning Riggs National Bank, questions were raised about the propriety 
of an OCC examiner-in-charge retiring from the OCC and, without a break in time, going to 
work for the bank that he or she had been supervising. As the Riggs situation itself graphically 
demonstrates, when an EIC makes such a move serious questions are likely to be raised about the 
OCC’s supervision of the institution involved, and even though the supervisory conduct of the 
examiner involved may have been absolutely proper in all respects, there is the potential for 
substantial injury to be caused to the OCC, the individual, the bank and the national banking 
system. 

I have long felt that this was a subject that needed to be addressed, but questions about the 
OCC’s authority to promulgate a rule or formal policy on this subject have stood in the way of 
our doing so. For this reason I would strongly support legislation that imposed a one-year 
moratorium on an EIC, or an examiner with comparable responsibilities, accepting employment 
with the bank he or she has been in charge of. However, because I believe that this subject needs 
to be addressed immediately, I have today put out the enclosed statement of my own personal 
views on the issue. I am confident that OCC EICs, as well as national banks, will share the 
concerns reflected in this statement. 


Sincerely, 



Comptroller of the Currency 


Enclosure 


Permanent Subcommittee on Investigations 
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OCC News 


Posted on August 26, 2004 


To: All OCC Employees 
From: Jerry Hawke 
Date: August 26, 2004 
Subject: Post-Employment Issues 

Recent events at Riggs National Bank have raised to public prominence an issue 
that has been a matter of great concern to me for some time, namely the situation 
of examiners, and especially examiners-in-charge, going to work for the banks 
they examine immediately after leaving the OCC. 

The skills that OCC examiners develop during their service at the agency can be 
of great value to the banks that the OCC supervises, and I think it will frequently 
be in the OCC’s interests to have former examiners on the staffs of banks we 
supervise. However, I think we must recognize that when an OCC examiner, with 
no break in continuity, takes employment with a bank he or she has been 
supervising, there are inevitably questions that will be asked and suspicions raised. 
Because EICs in particular have a position of unique authority and influence over 
the banks they supervise, the adverse appearances of such a move are particularly 
significant when the EIC of the bank, or an examiner having a degree of influence 
over the bank approaching that of an EIC, is the person changing sides. These 
appearances are likely to exist even if there has been a period of recusal prior to 
the acceptance of employment and even if the individual is barred by post- 
employment restrictions from contacting the OCC for some specified period of 
time after leaving the agency. 

To be sure, a great many OCC employees are likely to have some degree of 
influence over the banks that OCC supervises or over matters that are of interest to 
those banks, and it is incumbent on all OCC employees to remain highly sensitive 
to the appearance of accepting employment with national banks after leaving the 
agency. However, examiners, and particularly those examiners exercising the kind 
of authority possessed by EICs, have a special relationship and a special position 
of influence with respect to the banks they examine, and the potential for 
questions to arise is significantly greater in a situation where such an individual 
moves from one side of the table to the other without an appreciable time lapse 
intervening. 

In such situations questions will inevitably be raised whether the hope or 
expectation of employment with the bank influenced the examiner’s supervision 
of the bank prior to any discussion or offer of employment that would trigger a 
recusal. We have seen such questions arise in recent years when OCC EICs, 
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having complied with all the appropriate notification, recusal, and disclosure 
requirements, having completed a questionnaire documenting exactly when they 
first entered into employment discussions, and having undergone a thorough 
internal review of their workpapers during the prior year to ensure that they 
contain no evidence of bias, are nonetheless regarded with suspicion because they 
have taken employment with a bank over which they exercised supervisory 
authority just before accepting employment with the bank. 

The urgency of providing a solution to this situation has only been heightened by 
recent and highly publicized events regarding Riggs National Bank, where the fact 
that a former EIC went to work for the bank immediately upon his retirement from 
the OCC gave rise to intense speculation that his previous supervision of the bank 
may have been influenced by the prospect of future employment. This situation 
has also caused significant problems both for the bank and the individual involved. 

This kind of speculation has led to questions in the press, in Congress, and 
elsewhere about the OCC’s objectivity and ability to conduct its bank supervisory 
mission. Indeed, as part of a recent staff report of the Senate Permanent 
Subcommittee on Investigations, it was recommended that legislation be enacted 
to impose a one-year cooling-off period for federal EICs of a financial institution 
before they can accept a position with the financial institution they oversaw. 

I would strongly support such legislation. Even in the absence of such legislation, 
however, I believe most OCC examiners and outside observers would share my 
opinion that where an EIC - or an examiner with comparable responsibilities, such 
as a large bank team leader or a functional EIC — accepts employment with a 
national bank or bank affiliate before a meaningful period of time has elapsed after 
they last performed supervisory responsibilities over the bank, there is a potential 
for causing serious injury to the reputation of both the OCC and the individual 
involved, and consequently to the national banking system. While it does not 
appear that the OCC may, on its own, adopt a policy prohibiting post-employment 
conduct, it is my opinion that examiners interested in protecting the reputation of 
the OCC, as well as their own reputations, would want to avoid such situations. I 
further believe that a one-year cooling-off period before joining a bank that he or 
she has been in charge of, such as suggested by the Senate Subcommittee staff, 
could be of critical importance in providing such protections. 

By heeding these considerations in their own contemplation of post-OCC 
employment, OCC EICs, functional EICs, and team leaders would help to ensure 
that the OCC’s reputation for conducting its bank examinations impartially and 
objectively is maintained. Moreover, this type of prudent measure would protect 
all OCC EICs and other examiners from unwarranted suggestions that impugn the 
integrity with which they perform their duties. I would stress that these concerns 
are applicable where the examiner moves without a break to join a bank that he or 
she has been examining. They are not applicable where the examiner chooses to 



join one of the many hundreds of other banks that the OCC supervises. 

These issues also are important to the national banks we examine and supervise. 
Accordingly, I intend to share these views with ail national banks so that they too 
can understand the concerns we face and the fact that those concerns can reflect 
negatively on the bank as well as the OCC. 

OCC examiners have in the past observed the highest standards of conduct, and 
there is no reason to believe that they will not do so in the future. It is also clear, 
however, that even where no improper conduct is involved, the questions and 
suspicions that are likely to be raised can have damaging effects on the OCC, as 
well as the individual and the bank involved. The purpose of this message is to 
help ensure that the OCC and its examiners continue to enjoy an exemplary 
reputation for observing the highest standards of conduct. 


Date I Title j Sequence Number 
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Pinochet Extradition Case: Selected Legal Issues 


Updated March 3, 2000 


David M. Ackerman 
Legislative Attorney 
American Law Division 










908 


Absttract 

Ob March 2, 2000, British Home Secretary Jack Straw terminated proceedings to extradite 
General Pinochet of Chile to Spain for trial on alleged human rights offenses on the grounds 
Pinochet was no longer mentally fit to stand trial. Pinochet immediately returned to Chile. 
Notwithstanding the absence of a trial on the merits, the case resulted in an unprecedented 
ruling by Britain’s highest court that Pinochet had no immunity as a former head of state fiom 
arrest and extradition to Spain for trial on human rights atrocities allegedly committed in 
Chile. This report reviews the tangled and unprecedented proceedings against Pinochet and 
will no longer be updated. 


The Corigres.sional Research Service work.-; exclusively for the Cougress, coiuluctiiig re- 
search, analyzing kigislation. atid jnwiuing irifonriation si tiie retiiiest ui' committees, 
Members, and their staffs. 

The Service mnhes such research araiiabie. without partisan bias, in many forms iiichus- 
ing sttidies, reports, eojnpiialions, digests, and backgrount! briefings. Upon recpiest, 

CRS assists committees in anaiyzinglegisiative proTio.sais and i.ssues, and in fis,se.ssing the 
possible effects of these proposals and their alt e.i*natives. The Service’s .senior spe.ciaii.st.s 
and subject analysts are also Kvailabic for personai consuUafioris in tiieir i-eapective ■’ieids 
ot 6/’rpt'Ti;tSc. 
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Pinochet Extradition Case; Selected Legal Issues 


Summary 

On March 2, 2000, Britain’s Home Secretary Jack Straw terminated the 
unprecedented proceeding to extradite General Pinochet of Chile to Spain for trial on 
alleged human rights violations committed while he was in power in Chile and allowed 
him to return home . The reason cited by the Home Secretary was that several strokes 
suffered by Pinochet in the fall of 1999 had rendered him “mentally [in]capable of 
meaningful participation in a trial.” 

The proceeding stemmed from two requests for Pinochet’s extradition made by 
Spanish authorities in mid-October, 1998, when they discovered Pinochet was in 
England for back surgery and other purposes. Both requests alleged Pinochet’s 
culpability for numerous human rights violations committed during his time in power. 
A trial court initiaUy held him to be absolutely immune as a former head of state from 
arrest and extradition. But in a seminal decision on November 25, 1998, a panel of 
the Lords of Appeal of the House of Lords held, 3-2, that the international law of 
human rights has evolved to the point that it overrides the long-standing doctrine of 
immunity. On December 17, 1998, however, that decision was set aside on the 
grounds one of the judges in the majority had failed to disclose that he had a 
continuing association with Amnesty International, a private organization which had 
been permitted to intervene in the case. 

As a consequence, a differently constituted panel of Law Lords, after twelve 
days of oral argument, issued a new decision on March 24, 1999. That decision 
substantially narrowed the charges against Pinochet to just a few instances of torture 
allegedly committed after September 29, 1988, because prior to that time neither 
England nor Chile had ratified the Torture Convention. But the court again held that 
Pinochet possessed no immunity as a former head of state from the charges of torture. 
Because its limitation of the charges for which Pinochet might be extradited and its 
ruling on immunity constituted a “substantial change in circumstances,” however, the 
court in that decision invited the Home Secretary to exercise the statutory power he 
has over extradition requests and to reconsider whether Spain’s extradition request 
ought to move forward. 

The Home Secretary did so; and on April 15, 1999, he concluded that the 
extradition proceedings ought to be allowed to continue. On October 8, 1999, a 
British magistrate ruled that Spain’s extradition request met the standard of dual 
criminality set forth in the European Convention on Extradition and England’s 
implementing statute and that, therefore, Pinochet should be extradited to Spain. In 
early January 2000, however, the Home Secretary reported that he was “minded” to 
terminate the extradition proceeding because of recent deterioration in Pinochet’s 
mental health. Spain, Belgium, France, Switzerland and several human rights 
organizations protested. But on March 2 the Home Secretary issued a statement 
detailing his reasons and terminated the proceeding. General Pinochet immediately 
boarded a Chilean plane and returned to Chile. 

This report summarizes these complex and precedent-setting proceedings. It will 
not be updated. 
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Pinochet Extradition Case: Selected Legal Issues 


Introduction 

In mid-October, 1998, Spanish authorities formally petitioned their counterparts 
in England to arrest General Augusto Pinochet of Chile, who was then in a hospital 
in London, and to extradite him to Spain for trial on charges that he participated in 
extensive violations of human rights during his time in power. The petitions sought 
his extradition not only for a few crimes he allegedly committed against Spanish 
citizens in both Chile and Spain but also for numerous crimes of murder, torture, 
hostage-taking and terrorism he allegedly committed against Chilean nationals. 
These petitions set in motion an unprecedented legal drama in England which, inter 
alia, posed a number of fundamental questions about international law. Does a sitting 
head of state have absolute immunity under international law from proceedings in the 
courts of other states for his actions? If so, does that immunity still apply after he has 
left office, /. e. . to a former head of state? Has the traditional doctrine of head-of-state 
immunity been eroded by the development of the international law of human rights? 
Does that law now countenance the exercise of universal jurisdiction over human 
rights violations, so that any country can put alleged violators of human rights on trial 
even though the crimes were committed outside that country’s territory against 
persons who are not its own nationals? 

The English extradition proceedings were complicated not only by these difficult 
issues of international law and the political turmoil the Spanish request precipitated 
but also by allegations of a conflict of interest by one of the British judges involved 
in the case and by the recurring involvement of the British Home Secretary pursuant 
to the terms of England ’ s extradition statute. On March 2, 2000, the Home Secretary 
exercised his discretion and terminated the extradition proceeding on the grounds 
Pinochet was no longer mentally fit to stand trial; and Pinochet returned to Chile. But 
prior to that decision Britain’ s highest court had ruled that Pinochet had no immunity 
as a former head of state from charges that he committed human rights violations 
while in power and that he could be tried for those violations in a country other than 
Chile. Notwithstanding the absence of a trial on the merits, this ruling was 
unprecedented and marked a dramatic expansion in the international law of human 
rights. 

This report summarizes the various proceedings in the case in chronological 
order. It will not be updated. 

Background 

General Augusto Pinochet came to power in Chile in a military coup in 
September, 1973. That coup displaced the socialist government of Salvador Allende 
that had been elected in 1970 and resulted in numerous deaths, including Allende’s. 
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Pinochet remained in power until March, 1990, when a democratically elected 
government took control, and remained head ofthe army until 1998, when he became 
a Senator for life. In 1990-91 a Chilean Commission for Truth and Reconciliation 
investigated human rights violations allegedly committed between 1 973 and 1 990 and 
concluded, inter alia, that there had been at least 3197 cases of murder and 
“disappearances” under Pinochet’s rule.' The Commission did not investigate 
allegations that thousands of persons had also been tortured during that time. 

Although a number of private suits were filed against Pinochet after he 
relinquished power, he had not been charged or tried in Chile for any of the human 
rights atrocities allegedly committed during his reign. In 1 978 the Chilean legislature, 
in the interest of “general tranquility, peace and order,” had granted a general amnesty 
to aU persons involved in criminal acts (with certain exceptions) between 1973 and 
1978; and Pinochet also reportedly negotiated a guarantee of immunity fi'om 
prosecution in Chile before he relinquished power in 1990. 

Baltasar Garzon, a judicial magistrate in Spain, had for some time been 
investigating alleged human rights violations in both Chile and Argentina during that 
time period. Discovering that Pinochet was in England in the fall of 1998, Garzon 
made two requests for his extradition. The first request alleged Pinochet’s 
responsibility for the murder of Spanish citizens in Chile between 1973 and 1983 and 
resulted in Pinochet’s provisional arrest on October 16, 1998, at the clinic where he 
was recuperating from back surgery. The second request two days later alleged 
Pinochet’s responsibility for torture, hostage-taking, genocide, and murder in various 
periods between 1976 and 1992. The alleged crimes in the latter request were not 
limited to those against Spanish citizens but included atrocities against Chilean 
nationals and others. The requests sought Pinochet’s extradition to Spain for trial 
there on these charges.^ 

Decision of the Divisional Court 

On October 28, 1998, a Divisional Court of the Queen’s Bench quashed both 
warrants for Pinochet’s arrest that had been issued in response to Spain’s request. 
The court found the first warrant deficient for the reason that the murder of a British 
citizen outside of England by a person who is not a British citizen is not a crime under 
British law. Thus, even though the murder of a Spanish citizen outside of Spain by 
a person who is not a Spanish citizen was a crime under Spanish law, the court found 
that Spain’ s extradition request lacked the essential element of duality required by the 
European Convention on Extradition, i. e . , the crimes charged were not crimes under 
the laws of both Spain and England, 

The Divisional Court quashed the second warrant on the grounds Pinochet had 
absolute immunity from arrest and prosecution outside Chile as a former head of state. 


' For further background on Chile and U.S.-Chilean relations, see Chile; Political/Economic 
Conditions and U.S. Relations, CRS Report RL30035, by Mark P. Sullivan. 

'' It might be noted that Belgium, France, and Switzerland subsequently filed requests for 
Pinochet’s extradition as well; but these were held in abeyance pending disposition of Spain’s 
request. 
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But it stayed the decisions pending an appeal to the Lords of Appeal, the highest 
appellate court in England, on the issue of Pinochet’s immunity. 

November 25, 1998, Decision of the Lords of Appeal 

In an unprecedented ruling, a five-member panel of the Lords of Appeal of the 
House of Lords on November 25, 1998, ruled, 3-2, that Pinochet had no immunity 
as a former head of state from Spain’s request for extradition,^ The question before 
the court in Regina v. Barile was not Pinochet’s guilt or whether he should be 
extradited but solely whether Pinochet was entitled to immunity from arrest and 
extradition proceedings in the United Kingdom with respect to acts committed while 
he was head of state. 

Lords NichoUs, Steyn, and Hoffmann recognized that customary international 
law has long afforded heads of state absolute immunity from trial in the courts of 
other states for their actions while in office. But they concluded that the international 
law of human rights has evolved to the point that acts of torture, hostage-taking, and 
murder on a large scale can no longer be considered legitimate functions of 
government and that, therefore, no former head of state ought to be able any more to 
claim the immunity traditionally afforded. They also concluded that English statutes 
implementing the Torture Convention and the Convention Against the Taking of 
Hostages superseded the doctrines of non-justiciabihty and act of state. 

Lord NichoUs noted in his opinion* that international law customarily has 
afforded a former head of state immunity “with respect to acts performed by him in 
the exercise of his functions as a head of state,” The question, he said, is “whether 
the acts of torture and hostage-taking alleged against Senator Pinochet were done in 
the exercise of his functions as head of state.” That question he answered in the 
negative: 

[Untemational law has made plain that certain types of conduct, including torture 

and hostage-taking, are not acceptable conduct on the part of anyone. This applies 

as much to heads of slate, or even more so, as it does to everyone else .... 

At least from the time of the Nuremberg Tribunal in 1945, he said, “no head of state 
could have been in any doubt about his potential liability if he participated in acts 
regarded by international law as crimes against humanity.” Such acts are simply not 
leptimate functions of a head of state, he asserted. Thus, he concluded, Pinochet was 
not entitled to immunity from arrest and extradition as a former head of state 

Lord Steyn stressed the gravity of the charges against Pinochet in the 
extradition request, namely, that he allegedly ordered a systematic campaign of 
repression and terror that employed murder, hostage-taking, and torture against 
opponents of his regime, primaifiy in Chile but also elsewhere. Under England’s State 


^ This decision and the subsequent one of a different panel of Law Lords on 3/24/99 are 
entitled Regina v. Bartle and the Commissioner of Police for the Metropolis and Other Ex 
Parte Pinochet accessed at www.parliament.the-stationery-offioe.co.uk/pa/ldhome.html 

* The Law Lords still adhere to the practice that each judge files his own opinion. 
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Immunity Act of 1978 and the Diplomatic Privileges Act of 1964, he said, a former 
head of state is immune from criminal prosecution in England only for “his ofBcial 
acts performed in the exercise of his fiinctions as Head of State.” But what are 
properly deemed “ofBcial acts” must be determined, he claimed, in light of 
international law; and, he asserted, international law no longer deems the acts of 
which Pinochet was accused to be proper functions of a head of state. Thus, he 
concluded, Pinochet had no immunity under English law or international law for the 
crimes charged. 

In the deciding opinion, Lord Hoffmann briefly stated that he, too, concluded 
that Pinochet had no immunity from the arrest and extradition proceedings, citing in 
justification the reasons given in Lord Nicholls’ opinion. 

Lords Slynn and Hadley in the minority, on the other hand, contended that the 
international law of human rights has not yet evolved to the point where the 
traditional rule of immunity afforded heads of state from proceedings in the courts of 
other states should be deemed to be overridden. The judges contended as well that 
such acts ought to be deemed nonjusticiable in English courts. 

Lord Slynn reasoned that under England’s Diplomatic Privileges Act of 1964 
and the State Immunity Act of 1978, the immunity of “a sovereign or other head of 
State” in England is governed by the Vienna Convention on Diplomatic Relations of 
1961, subject to “any necessary modifications.” Because the Vienna Convention bars 
the arrest or detention of any diplomatic agent and makes such agents immune from 
the criminal jurisdiction of the receiving state even after leaving office for their official 
acts (Articles 29, 31(1), and 39), Lord Slynn argued that Pinochet is statutorily 
immune from the criminal jurisdiction of England for his official acts. 

Taking a “cautious approach” on the international law question. Lord Slynn 
contended that the immunity traditionally afforded former heads of state from the 
jurisdiction of other states has not as yet been eroded by developments in the 
international law of human rights. He argued that a limitation on such immunity 
should only be prospective, not retroactive, and should be accomplished through an 
international convention that clearly defines the international crime, grants national 
courts universal jurisdiction over the crime, provides that heads of state are not 
immune, and has been given the force of law both in the state asserting immunity and 
the state seeking to deny it. Existing international law, he claimed, did not meet that 
standard. 

To buttress his view. Lord Slynn parsed various instruments of human rights law. 
The charters of the international tribunals created to try violations of human rights 
laws — the Nuremberg Tribunal and the Tokyo Tribimal after World War U, the 
Yugoslav and Rwanda tribunals now in existence, and the provisions of the Rome 
Statute of the International Criminal Court concluded in the summer of 1998 — all 
provided that position as a head of state or other public official would be no defense, 
he noted. But none of these charters, he stated, conferred universal jurisdiction on 
national courts. In contrast, he observed, the Torture Convention of 1984 does 
confer universal jurisdiction on national courts and requires offenders either to be 
prosecuted or extradited; but, he said, the Torture Convention explicitly eliminates 
immunity only for “public officials” and not for heads of state. The Genocide 
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Convention, Lord Slynn asserted, makes “constitutionally responsible rulers” liable 
but authorizes prosecution only in the state in which the act was committed or in an 
international tribunal. In addition, he contended, the Taking of Hostages Convention 
provides for universal jurisdiction but does not explicitly abrogate the immunity of a 
head of state. Thus, none of the human rights instruments adopted or entities 
established in the past half century, he said, clearly met the standards necessary to 
abrogate Pinochet’s immunity for the crimes charged. 

Finally, Lord Slynn stated that the act of state doctrine counseled judicial 
restraint in this area of the law. In British and American courts, he said, that doctrine 
generally has meant that the courts will not sit in judgment on the validity or legality 
of the official acts of other sovereign states taken within their own territory, both for 
reasons of comity and in order not to interfere with the conduct of foreign relations. 

Lord Lloyd traced much of the same legal reasoning. Customary international 
law, he stated, affords immunity to heads of state and to former heads of state for 
their official acts (but not acts for their private benefit) “unless immunity is waived by 
the current government of the state of which he was once the head.” Lord Lloyd 
rejected the argument that the “horrific” nature of the crimes alleged against Pinochet 
requires that an exception be read into the customary international law principle of 
immunity: “[I]t would be unjustifiable in theory, and unworkable in practice, to 
impose any restriction on head of state immunity by reference to the number or 
gravity of the alleged crimes.” He also concluded that head of state immunity has not 
been abrogated either in the specific provisions of the International Convention 
Against the Taking of Hostages or the Torture Convention or in state practice. If 
there were a general international legal obligation to prosecute or extradite in cases 
of torture or hostage-taking, he argued, the amnesties that have been granted by 
numerous states for past violations of human rights would not be valid or binding. 
Moreover, he said, the provisions abrogating head of state immunity in the charters 
of the various tribunals that have been established to try human rights violations show 
that such crimes “cannot be tried in the ordinary courts of other states,” because 
otherwise there would be little need for such international tribunals. 

Finally, as an alternative ground for decision. Lord Lloyd asserted that the courts 
should apply the principle of non-justiciability. Because of its profound political 
implications, he said, the courts of the United I^gdom “are simply not competent to 
adjudicate” the matter and “should exercise judicial restraint by decliningjurisdiction.” 

December 9, 1998, Decision of the Home Secretary 

With the issue of Pinochet’s immunity seemingly resolved, the question of 
whether his extradition ought to be allowed to proceed became a matter of decision 
for the Home Secretary, Jack Straw. Under England’s Extradition Act of 1989 the 
Home Secretary must make both an initial detemunation of whether an extradition 
request should be allowed to proceed and a final determination, after all judicial 
proceedings have concluded, on whether the person ought to be surrendered to the 
requesting country. In both determinations the Home Secretary can consider both 
legal and non-legal matters. On December 9, 1998, Mr. Straw concluded that 
extradition proceedings against Pinochet could go forward and issued an “Authority 
to Proceed.” He rejected arguments based on Pinochet’s health, the political 
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implications of the matter, and the possible bias of one of the Law Lords. He did rule, 
however, that genocide is not an extraditable offense under English law.® 

December 17, 1998, Decision of the Law Lords 

But on December 17, 1998, a different judicial panel of the House of Lords, for 
one of the few times in the history of the Law Lords, unanimously set aside the 
November 25 decision holding Pinochet to have no immunity from arrest and 
extradition on the grounds one of the judges in the majority - Lord Hofimann - had 
had an undisclosed conflict of interest in the matter. Amnesty International (AI), a 
private human rights organization, had been permitted to intervene in the case and had 
participated in the earlier argument, but Lord Hoffinann had failed to disclose that he 
was a director of a charitable wing associated with the group. 

In a subsequent opinion on January 15, 1999, the Law Lords explained their 
reasons.® Lord Brown-Wilkinson noted that Lord Hoffinann was a director and 
chairperson of Amnesty International Charity Limited (AJCL) and that AICL carried 
out research on human rights violations and also provided assistance to victims. One 
of its reports, he said, had concerned human rights violations in Chile. Thus, he 
concluded, Lord Hoffinan had a personal interest in the case and was, in effect, 
serving as a judge in his own cause. Consequently, he said. Lord Hoffinann should 
have been automatically disqualified: 

In such a case, once it is shown that the judge is himself a party to the cause, or 
has a relevant interest in its subject matter, he is disqualified without any 
investigation into whether there was a likelihood or suspicion of bias. The mere 
fact of his interest is sufficient to disqualify him unless he had made sufficient 
disclosure. 

The other opinions concurred in Lord Brown-Wilkinson’ s reasoning. Lord Goff 
concluded: 

Lord Hoffinam, as chairperson of one member of that organization, AICL, is so 
closely associated with another member of that organization, AI, that he can 
properly be said to have an interest in the outcome of proceedings to which AI has 
become party ... and so was disqualified from sitting as a judge in these 
proceedings. 

Lord Nolan, emphasizing that “the appearance of the matter is just as important as 
the reality,” simply concurred with Lord Brown-Wilkinson without further opinion. 
Lord Hope of Craighead opined that Lord Hoffinann had run afoul of the cardinal 
rule that “[wjhere a judge is performing a judicial duty, he must not only bring to the 
discharge of that duty an unbiased and impartial mind, he must be seen to be 


^ It might also be noted that on December 5 Baltasar Garzon formally issued a 287-page 
indictment of Pinochet “for the crimes of genocide, terrorism, and torture.” 

® The panel’s explanation is entitled Judgment — In Re Pinochet (Jan. 15,1 999) and can be 
found on the home page of the House of Lords — www.parhament.the-stationery- 
office.co.uk/pa/ldhome.html 
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impartial.” Finally, Lord Hutton stated that the links between AI and Lord 
Hofirnann “were so strong that public confidence in the integrity of the administration 
of justice would be shaken if his decision were allowed to stand.” 

March 24, 1999, Decision of the Law Lords 

Nonetheless, General Pinochet remained under house arrest in an estate near 
London. Beginning on January 18,1 999, a differently constituted panel of seven Law 
Lords heard twelve days of oral argument on Pinochet’s immunity as a former head 
of state and whether the crimes charged were extraditable offenses. On March 24, 
1999, the court ruled as follows: 

• By a 6-1 margin the court held the charges against Pinochet in 
Spain’s petition for crimes allegedly committed prior to September 
29, 1988, not to be valid bases for extradition, because they did not 
satisfy the dual criminality rule. 

• Unanimously, the court held three charges of torture and conspiracy 
to commit torture in Chile after September 29, 1988, and a single 
charge of murder and conspiracy to commit murder inSpaininl975- 
1976 to satisfy the dual criminality test and to be valid bases for 
extradition. 

• By a 5-2 margin the court held Pinochet to be entitled to claim 
immunity with respect to the charge of murder and conspiracy to 
commit murder in Spain in 1975-76. 

• By a 6-1 margin the court held Pinochet not to be entitled to claim 
immunity with respect to the three remaining charges of torture and 
conspiracy to torture allegedly committed after September 29, 1988. 

Thus, the court substantially narrowed the scope of the extradition case against 
Pinochet to three charges of torture and conspiracy to commit torture in Chile after 
September 29, 1988. For that reason six of the Law Lords suggested that the Home 
Secretary should consider anew whether to allow Spain’s extradition request to 
continue to move forward in the English courts. 

As noted above, the dual criminality test means that the crimes alleged in an 
extradition request must be criminal under the laws of both the requesting and the 
requested state — Spain and England in this case. Lord Hope set forth the primary 
andysis on this matter for the court and found that most of the charges in the Spanish 
request did not meet that test or were otherwise defective. He concluded as follows: 

• The petition’s allegation of an instance of hostage-taking did not, in 
fact, describe the crime of hostage-taking and, thus, was 
substantively defective. 

• The charges of murder and conspiracy to murder outside of Chile 
were not valid with respect to offenses allegedly committed in 1975- 
1976 in France, the United States, Portugal, and Italy, because the 
English courts did not gain jurisdiction over such extra-territorial 
crimes until England’s adoption of the Suppression of Terrorism Act 
on August 21, 1978. 
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• The charges of murder and conspiracy to murder outside of Chile did 
meet the dual criminality test with respect to a single act of murder 
and conspiracy to murder allegedly committed by Pinochet in Spain 
in 1975-1976, because such offenses by a non-national would have 
been crimes in England at that time if they had been committed in 
England. (But Pinochet retained his immunity from that charge.) 

• Most of the allegations of torture and conspiracy to torture in Chile 
and elsewhere failed to satisfy the dual crimin^ty test. While the 
torture of non-Spanish citizens outside of Spain had long been a 
crime in Spain, the torture of non-English citizens outside of England 
only became a crime in England on September 29, 1988, when 
England adopted § 134 of the Criminal Justice Act. That section 
implemented the Torture Convention of 1984 and gave the English 
courts jurisdiction over the crime of torture and related crimes 
wherever committed and by persons of whatever nationality. As a 
consequence, the crimes of torture and conspiracy to torture 
allegedly committed by Pinochet prior to that date (which constituted 
the bulk of the alleged atrocities) did not meet the test of dual 
criminality.’ 

• The charges of torture and conspiracy to commit torture did satisfy 
the dual criminality requirement only with respect to three instances 
alleged to have been committed at Pinochet’s direction in Chile after 
September 29, 1 988, because after that date England as well as Spain 
had extraterritorial jurisdiction over such crimes. 

Lords Brown-Wilkinson, Goff, Hutton, Saville, and Phillips concurred in this 
analysis. Lord Millett also agreed but contended that English courts could have 
exercised universal jurisdiction over the crime of torture under customary 
international law as early as 1973, even absent a statute. Thus, he said, aU of the 
torture crimes alleged met the test of dual criminality. 

The decision on Pinochet’s immunity as a former head of state involved the 
interplay of English statutory law and international law regarding torture. All of the 
Law Lords agreed that customary international law affords a sitting head of state 
absolute immunity from the jurisdiction of the courts of foreign states. But the 
immunity of a former head of state, the majority said, is controlled in England by the 
State Immunity Act of 1978. That Act does not explicitly address the immunity of a 
former head of state but provides that heads of state have immunity, subject to “any 
necessary modifications,” equivalent to that afforded diplomats under the Vienna 
Convention on Diplomatic Relations. The Vienna Convention, in turn, affords 
diplomats absolute immunity while they are in their posts but limits their immunity 
once they leave their posts to “acts performed by such person in the exercise of his 


’ It might be noted that there was some confusion in the decision about the date on which the 
extraterritorial crime of torture became triable in England. Section 134 of the Criminal 
Justice Act was adopted on September 29, 1988, and Judge Hope consistently use that date 
as the demarcation point between torture offenses that met the requirement of dual criminality 
and those that did not. But he also noted in his opinion that § 134 did not come into force 
until two months after its adoption. That would rnake the critical date November 29, 1988. 
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functions as a member of the mission,” i.e., to their official acts while in office. Thus, 
the majority concluded, under English law former heads of state have immunity only 
for acts they perform in their official capacities while in office and not for acts that are 
for their personal benefit or that are deemed not to be official functions. 

The key question, thus, as it was for the first panel of Law Lords, was whether 
torture and murder could be deemed official functions of government for which 
immunity could legitimately be claimed. All of the Law Lords concluded that 
international law now places torture outside of the realm of the legitimate functions 
of states but they differed on when torture achieved that status and whether the 
Torture Convention of 1984 waives the immunity of former heads of state. Several 
of the Law Lords cited the inclusion of torture as a crime against humanity in the 
charters of the Nuremberg, Tokyo. Yugoslavia, and Rwanda tribunals and the recent 
Rome Statute of the International Criminal Court; the General Assembly resolution 
in 1946 endorsing the Nuremberg principles; the prohibition of torture in the 
Universal Declaration of Human Wghts and the Covenant on Civil and Political 
Rights; and the trials of Eichmann and other alleged Nazi war criminals in Israel as 
evidence of an evolution in international law with respect to torture. Lords Brown- 
Wilkinson, Hope, Hutton, Saville, and Phillips, however, said that the elimination 
of torture as a legitimate function of government became certain only after the 
negotiation of the Torture Convention in 1984. Thus, they said, the heads of 
particular states could no longer claim immunity for allegedly “official” acts of torture 
once their countries had ratified the Torture Convention, Because Chile did so on 
OctoberSO, 1988, and England did so on December 8, 1988, these Law Lords agreed 
that at least by the latter date Pinochet could no longer claim immunity for the crimes 
of torture and conspiracy to commit torture. With Lord Phillips disagreeing, 
however, they further agreed that the “ordinary rules of immunity” still applied with 
respect to the charges of murder and conspiracy to murder. 

Lord Millett, in contrast, asserted that the prohibition of torture had become 
a jus cogens norm under international law at least by 1973 and that, therefore. 
Pinochet could claim no immunity for any of the crimes of torture charged in Spain’s 
extradition petition, nor could he claim immunity for the crimes of murder and 
conspiracy to murder. Lord Goff dissented entirely, saying that a waiver of immunity 
had to be express and that there was no indication in either the text or the legislative 
history of the Torture Convention that it addressed, or intended to address, the issue 
of immunity. He concluded, therefore, that “Senator Pinochet is entitled to state 
immunity” with respect to all of the charges of torture and murder against him that 
survived the dual criminality test. 

April 15, 1999, Decision of the Home Secretary 

On April 15, 1999, the Home Secretary, Jack Straw, responding to the Law 
Lords invitation to consider the matter anew, issued another “Authority to Proceed” 
authorizing the continuation of extradition proceedings against Pinochet. Stating that 
he had considered the matter “entirely afresh” and that the extradition petition was 
now limited by the Law Lords’ decision to the charges of torture and conspiracy to 
torture allegedly committed after December 8, 1988, he rejected a number of 
arguments in support of quashing the petition - that Pinochet had diplomatic 
immunity “as the head of a special mission,” that the crimes charged were of a 



920 


CRS-10 

“political character ” that the “passage of time” since the alleged crimes were 
committed rendered the extradition proceeding “unjust or oppressive,” that the 
accusations were not made in good faith, that Pinochet ought more properly to be 
tried in Chile, and that Pinochet’s age and health made him “unfit to stand trial.” He 
also said that he had considered “the possible effect of extradition proceedings on the 
stability of Chile and its future democracy” and its effect “on the UK national 
interest.” Pinochet attempted to appeal the Home Secretary’s decision. But on April 
17, 1999, Judge Ognall of the Law Lords ruled that judicial review at this point would 
be “premature” and “would needlessly disrupt the extradition process.” 

October 8, 1999, Decision by the Metropolitan Magistrate 

Subsequent to the Law Lords’ decision, Spain amended its extradition request 
to charge Pinochet with one count of conspiracy to torture and 34 specific incidents 
of torture against Chileans subsequent to 1988. On October 8, 1999, Metropolitan 
Magistrate David Bartle ruled that Spam’s amended request for extradition met the 
requirements of the European Convention on Extradition and England’ s implementing 
statute.* The mj^strate emphasized that he was not ruling on the merits of the case 
and that the Convention does not even require that Spain make out a prima facie 
case. AH that is required, he said, is that the charges made against Pinochet be serious 
crimes under the laws of both England and Spain and that Pinochet be found not to 
be immune. On both issues, he said, the Law Lords had spoken. The magistrate also 
ruled that he was not limited to considering only the three instances of torture and one 
count of conspiracy that had previously been before the Law Lords and the Home 
Secretary but could consider the additional information submitted by Spain. The 
magistrate ordered Pinochet to be held for extradition pending further proceedings. 

Pinochet’s Decision To Appeal 

Given the magistrate’ s decision, Pinochet and his lawyers had to choose between 
appealing the judgment to a higher court (by means of a habeas corpus petition) or 
letting it stand as a final decision. As noted above, the English extradition statute 
requires the Home Secretary to make the final decision with respect to any particular 
extradition after all legal proceedings have been concluded. The statute also allows 
him to take into consideration factors other than those considered by the courts, 
including the General’s health and Chile’s demand that he be returned to Chile. Thus, 
acceptance of the magistrate’s decision as the final judgment would have put the 
matter in the hands of the Home Secretary immediately and allowed a rapid resolution 
of the matter.’ But such a course would also have risked the possibility that the 
Home Secretary would not allow Pinochet to return to Chile but would affinn his 
extradition to Spain. 


* The magistrate’s October 8, 1999, decision in The Kingdom of Spain v. Augusto Pinochet 
Ugarte can be found at http://www.open.gov.uk/lccl/magist/pinochet.htm 

’ It might be noted that once the matter is in his hands, the Home Secretary has 15 days to 
receive representations from both sides and, subsequently, two months to render a decision. 
His decision is also subject to appeal to the courts. 
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On October 22, 1999, Pinochet and his lawyers chose the cautious course and 
filed an appeal of Judge Bartle’s ruling in the form of a habeas corpus petition in the 
Divisional Court. Any decision by the appeals court would have been subject to 
further appeal to the House of Lords. 

January 11, 2000, Announcement by the Home Secretary 

Notwithstanding this appeal, on January 1 1, 2000, the Home Secretary, Jack 
Straw, issued a statement stating that he had had Pinochet undergo an extensive 
medical examination by four clinicians and that, as a consequence, he was “minded” 
to terminate the extradition proceedings without waiting for a final appellate ruling 
and let the General return to Chile, His statement said that 

the unequivocal and unanimous conclusion of the three medical practitioners and 
the consultant neuropsychologist is that, following recent deterioration in the state 
of Senator Pinochet’s health which seems to have occurred principally during 
September and October 1999, he is at present imfit to stand trial, and that no 
clWge to that position can be expected. 

The Home Secretary invited Spain, Chile, and other interested parties (including 
France, Belgium, and Switzerland, who also had submitted extradition requests for 
Pinochet) to submit any additional information they wished him to consider on the 
matter within seven days, 

March 2, 2000, Decision by the Home Secretary 

On March 2, 2000, the Home Secretary terminated the extradition proceeding 
on the pounds General Pinochet was no longer mentally fit to stand trial. The Home 
Secretary stated that several strokes apparently suffered in September and October 
of 1999 had impaired Pinochet’s memory for both recent and remote events, his 
ability to understand complex sentences and questions, and his capacity to express 
himself “audibly, succinctly and relevantly.” The examining doctors, he said, had 
found “no evidence that Senator Pinochet was trying to fake disability”; nor had they 
found any likelihood that his condition would improve. As a consequence, he 
asserted, an order to extradite Pinochet would be “oppressive.” 

“The principle that an accused person should be mentally capable of following 
the proceedings, instructing his lawyers and giving coherent evidence is fundamental 
to the idea of a fair trial,” he stated. As a consequence, he continued, trial of Pinochet 
in any of the countries that were party to the European Convention on Human Rights 
would violate Article 6 of that Convention. 

The Home Secretary stated that “he is aware that the practical consequence of 
refusing to extradite Senator Pinochet to Spain on account of his unfitness to stand 
trial is that he will probably not be tried anywhere.” But, he concluded, “a trial of the 
charges against Senator Pinochet, however desirable, is no longer possible.” 

The Home Secretary also announced that he would not issue an “Authority to 
Proceed” with respect to the requests for Pinochet’s extradition by Belgium, France, 
and Switzerland because none of the petitions alleged crimes of torture or conspiracy 
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to commit torture allegedly perpetrated after September 29, 1988; and thus none of 
the charges met the basic requirement of dual criminality. Even if they had met that 
test, he said, he would have refused to issue an Authority to Proceed “because he is 
satisfied that Senator Pinochet is unfit to stand trial and ... there is no likelihood of 
significant improvement.” 

On March 2, 2000, General Pinochet boarded a Chilean jet and returned to Chile. 
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Chile: Political and Economic Conditions 
And U.S. Relations 


Summary 

A South American nation with a population of about 1 5 million, Chile returned 
to democratic rule in 1990 after 17 years of military government. The current 
administration of President Ricardo Lagos, inaugurated in March 2000 to a six-year 
term, is Chile’s third elected government since the return to civilian rule. Chile has 
weathered the transition to democracy well, although civil-military relations have 
been tense at times. The October 1998 arrest of former military ruler General 
Augusto Pinochet in London on human rights violations exacerbated political 
schisms in Chile, but in the end, Chilean democracy appears to have emerged 
stronger with the civilian government more firmly in charge of the military. 

Chile is generally recognized as a model for the successful implementation of 
market-oriented economic reform measures, and there has been political consensus 
in the country on maintaining a liberal market economy and prudent fiscal and 
monetary policies. The Lagos government has continued the country’s export- 
oriented economic strategy. The economy registered positive growth rates from the 
mid-1980s through 1998 but contracted in 1999 because of the Asian economic 
crisis. In 2000, the economy rebounded, but economic growth slowed in 2001 and 
in 2002 because of the global and regional economic slowdown. Economic growth 
is forecast to increase by 3.5% in 2003 and 4.5% in 2004, fueled by improvement in 
consumer and investor confidence and Chile’s trade liberalization efforts. 

U.S. relations with Chile, which improved considerably with the nation’s return 
to democracy in 1990, are close, characterized by strong commercial ties and 
extensive consultation between the two governments on bilateral and other issues of 
mutual concern. Since 1994, U.S. -Chilean relations have centered on a potential free 
trade agreement (FT A). Negotiations for such an agreement began in December 2000 
and concluded in December 2002, with the agreement signed on June 6, 2003. The 
U.S. Congress considered implementing legislation, H.R. 2738, under so-called fast- 
track procedures, with the House passing the measure July 24 by a vote of 270-156 
and the Senate approving it July 3 1 by a vote of 66-3 1 . The Chilean Congress is 
expected to vote on the agreement by late October or early November. Another issue 
in bilateral relations has been the sale of advanced combat fighter aircraft to Chile. 
A preliminary agreement was reached between the Chilean military and Lockheed 
Martin for the purchase of 10 F-16 fighter jets in November 2001, but the contract 
for the planes was not finalized until May 2003; delivery is expected in early 2006. 

For more information, see; CRS Report RL31 144, A U.S.-Chile Free Trade 
Agreement: Economic and Trade Policy Issues, CRS Report RS21560, Free Trade 
Agreements with Singapore and Chile: Labor Issues', CRS Electronic Briefing Book, 
Agriculture, “Agriculture in the U.S.-Chile Free Trade Agreement” at 
[http://www.congress.gov/brbk/html/ebagr53.html]; CRS Electronic Briefing Book, 
Trade, “Immigration Issues in the Free Trade Agreements” at 
[http://www.congress.gov/brbk/html/ebtral35.html]; and CRS Report95-839, Social 
Security: The Chilean Example. 



925 


Contents 

Political Situation 1 

Pinochet’s 1998 Arrest and Its Effect on Chilean Politics 2 

Chilean Congress 3 

Corruption Scandals 3 

Economic Conditions 4 

U.S.-Chilean Relations 6 

Free Trade Agreement 7 

U.S. Congressional Action 9 

Chilean Action on the FTA 10 

Environmental and Labor Conditions in Chile 10 

Sale of Combat Fighter Aircraft 12 

Declassification of Classified Documents 13 



926 


Chile: Political and Economic Conditions 
And U.S. Relations 

Political Situation 

A South American nation with a population of about 1 5 million, Chile returned 
to democratic rule in 1990 after 17 years of military government under General 
Augusto Pinochet. Since then, Chile’s democratic transition, civil-military relations 
have been tense at times. The arrest of Pinochet in London by British authorities in 
1998 underscored political divisions in Chile that have endured since the general 
stepped down as President in 1990. Nevertheless, Chilean democracy appears to 
have emerged stronger, with the civilian government more firmly in charge of the 
military. 

The current administration of President Ricardo Lagos, inaugurated in March 
2000 to a six-year term after a close run-off election, is Chile’s third elected 
government since the return to civilian rule. President Lagos, a Socialist, was the 
candidate of the ruling center-left Coalition of Parties for Democracy, or 
Concertacion, that has ruled since the country’s return to democracy. In a tight race, 
he defeated Joaquin Lavin of the rightist Alliance for Chile, or Alianza, by a margin 
of 51.3 % to 48.7%. Lagos succeeded Christian Democrat Eduardo Frei who had 
been elected President in December 1993. Prior to that, in March 1990, Christian 
Democrat Patricio Alywin became the first democratically elected President 
inaugurated since the military violently overthrew the government of President 
Allende, a Socialist, in September 1973. 

At the time of the 1 973 coup, Chile was deeply divided. President Allende had 
initiated a program of nationalizing banks and private industries (including U.S.- 
owned copper mining companies) which ultimately led to severe economic 
deterioration marked by runaway inflation, food shortages, and increasing political 
violence by both government opponents and supporters. 

In the aftermath of the coup, the military regime was responsible for widespread 
human rights violations, including the execution or “disappearance” of thousands of 
Chileans. An official Truth and Reconciliation Commission in Chile reported in 
1996 that there had been 3,197 cases of murders and disappearances committed 
during Pinochet’s rule.' This does not account for the thousands of cases of torture 
that allegedly took place under military rule. According to the Department of State’s 
human rights report covering 2002, the Chilean government, especially the judiciary, 


' “Pinochet Era Toll. Latin American Weekly Report, September 5, 1996. p. 408; Chile 
Panel Issues Final Pinochet Regime Death Toll, Charlotte Observer, August 23, 1996, p. 
20A. 



927 


CRS-2 

has taken significant steps to allow for the investigation of human rights abuses 
committed under military rule. The report noted, however, that “military authorities 
were unwilling or unable to provide a full accounting for the fate of many of the over 
3,000 persons who disappeared or were killed.” Since 1 992, survivors of the victims 
have received over $96 million in assistance (such as pensions and educational 
benefits) from the Chilean government, according to the human rights report. 

Chile is governed under a 1 980 Constitution — written by the former military 
government and approved by referendum — that includes provisions to protect the 
interests of the military. Although technically subordinate to the President, the 
military acts with considerable autonomy. As noted above, although Chile has 
weathered the transition to democracy, civil-military relations have been tense at 
times. In 1995, civil-military relations were strained over the imprisonment of two 
high-ranking military officers for the 1976 assassination in Washington, D.C., of 
Chilean opposition leader Orlando Letelier and his U.S. aide, Ronni Moffitt. 

Pinochet’s 1998 Arrest and Its Effect on Chilean Politics. The October 
1998 arrest of Pinochet in London on human rights violations initially prompted 
sometimes violent street demonstrations by thousands of Chileans on both sides of 
the issue, exacerbating political schisms in Chile that had not been evident to such 
a degree since the country’s return to democracy. Pinochet, who ruled Chile from 
1973 until 1990, had resigned as military commander in March 1998, but was 
immediately sworn in as a lifelong senator under the Constitution. After his arrest 
in London, a British court eventually ruled that Pinochet, as a former head of state, 
was not immune from prosecution and could be extradited to Spain to face charges 
for human rights atrocities committed in Chile, but Pinochet was allowed to return 
home to Chile in March 2000 because of his deteriorated health.^ 

Within days of returning to Chile, however, Pinochet faced numerous charges 
against him in Chilean courts for human rights violations during his rule. In August 
2000, Chile’s Supreme Court stripped Pinochet of his immunity as a lifelong senator 
for prosecution in a 1973 case known as the Caravan of Death in which 19 persons 
disappeared.^ Many observers viewed the action as victory for Chilean democracy. 
President Lagos stated that the indictment should be interpreted as “an expression 
of what is happening in the country - the strengthening of the democratic system.”'* 
While a Chilean court ultimately ruled in July 200 1 that Pinochet was mentally unfit 
to stand trial, the stripping of his immunity was an important precedent for the 
country’s political system. Pinochet ultimately resigned his position as senator-for- 
life in July 2002. 


^ For background on legal proceedings in Great Britain, see CRS Report RL30 1 1 7, Pinochet 
Extradition Case: Selected Legal Issues, by David M. Ackerman. 

’ U.S. Department of State. Country Reports on Human Rights Practices -2000, Chile. 
February 2001; Also see Patricia Verdugo, Chile, Pinochet, and the Caravan of Death, 
North-South Center Press, University of Miami, 2001. 

■’ Anthony Faiola and Pascale Bonnefoy, “Pinochet Indicted for Chilean Atrocities; Ex- 
Dictator Put Under House Arrest for Killings, Kidnappings.” Washington Post, December 
2, 2000, p.Al. 
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Pinochet’s absence during the country’s presidential elections in December 1 999 
and January 2000 in a sense freed Chilean politics from the long shadow that the 
general had usually cast on elections since the return to democracy. The candidate 
of the rightist Alianza coalition, Joaquin Lavin, broke with hard-core Pinochet 
supporters in an attempt to appeal to centrist voters, and even went so far as to agree 
with his opponent that Pinochet and other military officers involved in human rights 
abuses should be prosecuted by Chilean courts.’ Lavin’s re-invention of the Chilean 
right contributed in part to his strong showing in the election and made him 
potentially a strong contender in the next presidential election in 2005. 

Chilean Congress. Chileans went to the polls on December 16, 2001, to 
elect all 120 members of the Chamber of Deputies, the lower house of Chile’s 
National Congress, and 18 of the 38 elected members of Chile’s Senate. While the 
ruling Concertacion coalition maintained its control of the Chamber of Deputies, its 
representation declined from 70 to 63 seats. The big loser in Concertacion was the 
centrist Christian Democratic Party (PDC), whose representation fell from 38 seats 
to 24 seats. The opposition rightist Alianza coalition won 57 seats in the lower house. 
The big wiruier in Alianza was the Independent Democratic Union (UDI), the party 
of Joaquin Lavin (currently the mayor of Santiago), whose representation grew from 
22 seats to 35 seats, making it the party with the largest number of seats in the 
Chamber of Deputies, 

In 2002, a corruption scandal led to six deputies having their voting rights 
suspended, 5 from Concertacion and 1 from Alianza, but this did not jeopardize the 
ruling coalition’s control of the lower chamber by a 58-56 margin. In the current 
Congress, the Concertacion coalition has deputies from the centrist PDC and three 
leftist parties: the Party for Democracy (PPD), the Socialist Party (PS) of President 
Lagos, and the Social Democratic Radical Party (PRSD), The rightist Alianza 
coalition has deputies from the UDI and the National Renovation Party (RN). 

In the Senate, as a result of the elections, there is now a relative balance of 
power between Concertacion and the Alianza coalitions, with each having 24 seats. 
The now 48-member Senate consists of 38 elected seats (20 of these were chosen in 
the December 1 997 elections, and 1 8 were chosen in the December 200 1 elections), 
9 seats that are appointed for 8-year terms, and one lifelong seat for former President 
Frei. As noted above, former President Pinochet had a lifelong seat but resigned this 
in July 2002. 

Corruption Scandals. In late 2002 and early 2003, a series of corruption 
scandals shook the Lagos government and political parties across the spectrum. The 
scandals involved the theft of some $ 1 10 million from Chile’s business development 
bank, influence peddling by Chilean legislators, and kickbacks to senior management 
of government agencies on government contracts.* As noted above, the scandals 
resulted in the suspension of six deputies in Congress. More significantly, the 


’ Sebastian Rotella, “Chile Elects First Socialist Leader Since ‘73 Coup,” Los Angeles 
Times, January 17, 2000. 

* Jon Jeter, “Spate of Scandals Sullies Chile Squeaky-Clean Reputation,” Washington Post, 
April 22, 2003. 
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scandal had the effect of uniting political parties to the need for political and 
regulatory reform. All the parties in Congress joined in a national accord with the 
aim of modernizing Chile’s institutions and increasing transparency in government. 
The goal is for Congress to approve a package of 49 bills by the end of the year 
involving a host of state modernization, political transparency, and pro-economic 
growth measures.’ 


Economic Conditions 

Chile is generally recognized as Latin America’s best-performing market 
economy, and is viewed by many as a model for the successful implementation of 
market-oriented economic reform measures. The government of President Ricardo 
Lagos has continued the country’s export-oriented economic strategy. The economy 
registered positive growth rates from the mid-1980s through 1998, averaging a real 
growth rate of 8% annually, but contracted in 1 999 by 1 . 1 %. This was due in large 
part to the Asian economic crisis that reduced demand for Chile’s exports in key 
export markets and because of the crisis’ role in lowering the world price of copper, 
Chile’s main export commodity, which accounts for about 40% of export earnings. 
In 2000, the economy rebounded with a growth rate of 5.4%, but economic growth 
slowed to 3.1% in 2001 and 2.1% in 2002 because of the global and regional 
economic slowdown. Economic growth is forecast to increase by 3.5% in 2003 and 
4.5% in 2004, fueled by improvement in consumer and investor confidence and 
Chile’s trade liberalization efforts.* 

Despite recent banking and government contract scandals, Chile’s economic 
fundamentals remain sound, and there is a political consensus in the country to 
maintain a liberal market economy and prudent fiscal and monetary policies. The 
country’s relatively high domestic savings rate, nearly 21 % in 2002 (fostered in part 
by mandatory retirement contributions administered by private pension fund 
management firms*) is the highest in the Western Hemisphere, which reduces Chile’s 
dependence on short-term foreign capital compared to countries with lower savings 
rates. 

Under both military and civilian rule, Chile has pursued an export-led growth 
strategy. Although copper is still the dominant export, Chile has diversified its 
export sector, and major exports now include fish, forestry products, fruit, and wine. 
The economy remains somewhat vulnerable, however, because of its reliance on the 
export of primary products. The country ran trade deficits from 1996-1998, yet has 


’ “Chile Outlook for 2003-04: Domestic Politics,” Economist Intelligence Unit, Chile 
Country Report, May 2003. 

* “Chile: Outlook for 2003-04: Economic Growth,” Economist Intelligence Unit, Chile 
Country Report, May 2003. 

* Chile made considerable changes to its pension system beginning in 1 98 1 , when it began 
phasing out a traditional pay-as-you-go pension system in favor of mandatory individual 
private accounts. For more information, see CRS Report 95-839, Social Security: The 
Chilean Example, by Geoffrey Kollmann. 
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run trade surpluses since 1999. In 2002, Chile’s exports amounted to $18,3 billion 
while its imports amounted to $15. 8 billion. The government has demonstrated its 
commitment to an open economy by reducing its uniform import tariff over several 
years from 11% to a current level of 6% beginning in January 2003. Chile’s foreign 
trade is diversified among many partners including Asia, the European Union, and 
Latin America in addition to the United States, which was the market for about 20% 
of Chile’s exports and the origin of almost 15% of its imports." 

As part of its export growth strategy, Chile has pursued free trade negotiations 
with several countries in addition to that concluded with the United States in 
December 2002 and is an active participant in negotiations for a Free Trade Area of 
the Americas (FTAA). In 1996, Chile signed bilateral free trade agreements with 
both Canada and Mexico, and in 2002, it concluded negotiations for free trade 
agreements with South Korea and the European Union. In 1 996, Chile signed an 
association agreement with the four-nation Common Market of the South 
(Mercosur), In 1994, Chile became a full member of the Asia Pacific Economic 
Cooperation group (APEC) and is working to expand trade in the Pacific Rim region. 

Critics of the Pinochet regime (1973-1 990) argued that the gap between rich and 
poor had widened under military rule because the state dismantled many public 
services. Since the return to civilian rule, the government has increased social 
spending and introduced numerous programs targeted at reducing poverty. 
According to the Department of State, the poverty rate decreased from 45% in 1987 
to 20,6% in 2001.'^ 


Economist Intelligence Unit, Chile Country Report, May 2003 

" CRS Report RL31 144, The U.S.-Chile Free Trade Agreement: Economic and Trade 
Policy Issues, by J.F. Hombeck, p. 8. 

U.S. Department of State. Country Reports on Human Rights Practices -2002, Chile. 
March 31, 2003. 
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U.S.-Chilean Relations 

U.S.-Chilean relations, which improved considerably with the nation’s return 
to democracy in 1990, are close and are characterized by strong commercial ties and 
extensive consultation between the two governments on bilateral and other issues of 
mutual concern. Bilateral negotiations for a bilateral free trade agreement (FTA) 
began in December 2000 and were completed in December 2002, The agreement 
was ultimately signed on June 6, 2003, paving the way for U.S. congressional 
consideration of implementing legislation under so-called fast track procedures. The 
House approved H.R. 2738, the United States-Chile Free Trade Implementation Act, 
on July 24, 2003, by a vote of 270-156, and the Senate approved the measure on July 
3 1 by a vote of 66-3 1 . The Chilean Congress is expected to vote on the measure by 
late October or early November 2003. 

Over the past several years there have been several presidential visits, including 
a 1997 visit to Washington by then President Frei who addressed a joint session of 
Congress, and an April 1998 visit to Chile by President Clinton before the 
commencement of the second Summit of the Americas hosted in Santiago. President 
Lagos met with President Bush in Washington in April 2001 prior to the third 
Summit of the Americas held in Quebec. The two leaders discussed the status of 
bilateral negotiations for a free trade agreement, the issue of advanced combat fighter 
sales to Chile, and Chile’s privately administered pension system, which President 
Bush suggested might provide some lessons for the modernization of the U.S. Social 
Security system.'^ 

In the aftermath of 9/1 1, Chile joined other Latin American nations in strongly 
condemning the terrorist attacks on New York and Washington. At a special 
session on September 19, 2001, OAS members invoked the 1947 Inter- American 
Treaty of Reciprocal Assistance, also known as the Rio Treaty, which obligates 
signatories of the treaty to come to one another’s defense in case of outside attack. 
When the United States commenced military action in Afghanistan, President Lagos 
firmly backed the action and reiterated “Chile’s solidarity and support for the United 
States.”’^ 

During the crisis with Iraq, Chile’s seat on the U.N. Security Council heightened 
the country’s international prominence. Chile’s opposition to a second U.N. Security 
Council resolution sponsored by the United States, the United Kingdom, and Spain 
authorizing the use of force to disarm Iraq brought criticism from U.S. officials. 
Chile had aimounced its decision to oppose the second resolution, which reflected the 
opinion of many Latin American nations, but ultimately the resolution was 
withdrawn before being voted upon. In other recent activities in international fora. 


'’For background on Chile’s pension system, see CRS Report 95-839, Social Security: The 
Chilean Example, by Geoffrey KoIImann. 

For background, see CRS Report RS21049, Latin America: Terrorism Issues and 
Implications for U.S. Policy, by Mark P. Sullivan. 

“Latin American Leaders Back U.S.-Led Military Strikes,’’ Agence France Presse, 
October 8, 2001. 
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Chile has been on the same side as the United States. For example, it backed 
attempts to produce a strong resolution against the recent Cuban human rights 
crackdown in the U.N. Commission on Human Rights (UNCHR) and the 
Organization of American States (OAS). Chile has also been one of the six “Friends 
of Venezuela,” which also includes the United States, that have been supporting the 
efforts of the OAS Secretary General in facilitating a resolution to the political crisis 
in Venezuela. 

There had been concern in Chile about the negative effect of Chile’s Iraq 
position on relations with the United States, especially over the delay in the signing 
the bilateral free trade agreement, which originally was to be signed in April 2003. 
But in the aftermath of the signing of free trade agreement in June, President Lagos 
described U.S.-Chilean relations as “splendid” and U.S. Secretary of State Colin 
Powell indicated that he did not see any lasting consequences of the disagreement 
over Iraq.'*’ 

Free Trade Agreement" 

Since 1994, U.S.-Chilean relations have centered on a potential free trade 
agreement. For Chile, such an agreement is viewed as an important means to 
continue the country’s export-oriented growth strategy. For the United States, 
although free trade with Chile is of relatively minor economic importance, the 
agreement could be a further step on the road to hemispheric free trade. 

In 2002, U.S. exports to Chile amounted to $2.6 billion, making Chile the 34"' 
largest U.S. export market; major exports included computer and office equipment; 
construction equipment; telecommunications equipment, and transportation 
equipment. U.S. imports from Chile in 2002 amounted to almost $3.8 billion, making 
Chile the 36 "' largest source of U.S. imports; major imports included copper, seafood 
(especially salmon), wood and wood products, fruit (especially grapes), and wine. 
From 1989 until 2000, the United States ran a trade surplus with Chile, with the 
largest surplus of $2 billion registered in 1997, but in 2001 and 2002, the United 
States ran a trade deficit with Chile, with the 2002 deficit approaching $ 1 .2 billion.'* 
While the United States is an important trade partner for Chile, accounting for about 
20% of Chile’s exports and 1 5% of Chile’s imports, the country has other significant 
partners in Europe, Asia, and Latin America.” 

Initially, Chile was invited to become part of the North American Free Trade 
Agreement (NAFTA) in 1994, but the Clinton Administration was unable to secure 


“Chile Sees Relations with U.S. Restored,” Reuters, June 9. 2003. 

" For more detailed information from CRS on the FT A, see: CRS Report RL3 1 144, The 
U.S.-Chile Free Trade Agreement: Economic and Trade Policy Issues, by J.F. Hombeck; 
and CRS Report RS2 1 5 60, Free Trade Agreements with Singapore and Chile: Labor Issues, 
by Mary Jane Bolle. 

'* Department of Commerce Statistics, as presented in World Trade Atlas. 

” CRS Report RL31144, The U.S.-Chile Free Trade Agreement: Economic and Trade 
Policy Issues, by J.F. Hombeck, p. 8 
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congressional approval for fast track negotiating authority. Chile indicated that it 
would not start negotiations without such authority. Later, in November 2000, the 
Clinton Administration announced that the two countries would pursue a bilateral 
free trade agreement, and Chile withdrew its insistence that the Administration secure 
fast track authority before the beginning of negotiations. 

Negotiations began in December 2000, and while there was some expectation 
that negotiations would be completed within a year, a number of issues stretched out 
the negotiation process. Topics at issue in the negotiations included market access, 
Chile’s price band system on some agricultural commodities, labor and 
environmental provisions and enforcement, intellectual property rights, and investor- 
state disputes. 

After 14 rounds of negotiations, the United States and Chile ultimately 
concluded negotiations for a bilateral free trade agreement in December 2002. The 
agreement was signed on June 6, 2003 in Miami by United States Trade 
Representative Robert Zellick and Chilean Foreign Minister Maria Soledad Alvear 
Valenzuela, paving the way for the Congresses of both countries to consider the 
agreement. If approved, the FTA would enter into force on January 1, 2004. 

At the signing of the agreement. United States Trade Representative Robert 
Zoellick asserted that the U.S. -Chile FTA is “an historic agreement that sets a high 
bench-mark for future FT As.” Fie maintained that the agreement “slashes tariffs and 
quotas, reduces barriers for services, protects leading-edge intellectual property, 
keeps pace with new technologies and new ways of doing business, ensures 
regulatory transparency, and promotes labor and environmental protections.”^ Under 
the agreement, more than 85% of trade in consumer and industrial products would 
be tariff-free immediately with most remaining tariffs lifted within 4 years. In the 
agriculture sector, about 75% of farm goods would be tariff-free within 4 years, with 
all tariffs and quotas phased out in 12 years.^' 

The International Trade Commission issued a report on the FTA in June 2003 
and concluded that the “economywide effects on U.S. trade, production, and 
economic welfare” of the FTA’s tariff reductions “are likely to be negligible to very 
small.” In looking at specific economic sectors, the ITC report concluded that 
increased import competition from Chile would include dairy products; textiles, 
apparel, and leather products; and agricultural products such as avocados, prepared 
and preserved fruit, and methanol. Increased U.S. exports to Chile would include 
transportation equipment and machinery exports; textiles, apparel, and leather 
products; and coal, oil, and gas; motor vehicles’ and telecommunications 
equipment.^ 


“ “United States and Chile Sign Historic Agreement,” U.S. Department of State, 
International Information Programs, Washington File, June 6, 2003. 

Ibid. 

“ U.S. International Trade Commission, “U.S.-Chile Free Trade Agreement: Potential 
Economywide and Selected Sectoral Effects,” USITC Publication 3605, June 2003. 
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U.S. Congressional Action. In the United States, Congress considered 
implementing legislation for the agreement under so-called fast-track procedures. 
The House approved H.R. 2738, the United States-Chiie Free Trade Implementation 
Act, on July 24, 2003, by a vote of 270-156, and the Senate approved the measure on 
July 3 1 by a vote of 66-3 1 . 

Supporters of the U.S.-Chile FTA in the United States made several policy 
arguments advocating the agreement. They maintained that the agreement would 
have a significant impact on U.S. relations with Latin America and would 
demonstrate that the United States is committed to the region, countering critics who 
have complained that the United States is neglecting the region. They also argued 
that the Chile FTA could increase momentum for completing negotiations for the 
region-wide Free Trade Area of the Americas. Supporters of the agreement also 
argued that the agreement would be significant for U.S. business because of the 
elimination of tariff barriers to the Chilean market, as well as the elimination of 
Chile’s price band system on agricultural commodities such as wheat and flour. They 
maintained that the agreement would eliminate the disadvantage that U.S. companies 
in Chile have compared to the companies of other countries that have free trade 
agreements with Chile, such as Canada and the European Union. Some supporters 
also lauded a recent agreement by Chile to accept U.S. meat processing standards for 
beef, pork, and lamb; although the agreement was not part of the FTA, it was 
prompted by some Members of Congress who said that failure to reach such an 
agreement could have threatened support of the FTA in the U.S. Congress.^’ Finally, 
another argument made by some supporters is that the agreement would help spur 
more reform in Chile in such areas as transparent rules for contracting services, the 
protection of intellectual property rights, and enforcement of labor and environmental 
standards. 

Critics of the free trade agreement with Chile also set forth several policy 
arguments. Some Members, while believing that the labor and environmental 
enforcement provisions of the Chile agreement were acceptable because Chile has 
acceptable domestic standards, feared that such provisions could be become models 
for free trade agreements with other countries that do not have adequate labor or 
envirormiental standards. Specifically, some opposed the use of the Chile FTA’s 
environmental and labor provisions as a model for the U.S. -Central America Free 
Trade Agreement (CAFTA) currently being negotiated.^'* (Some Members who 
ended up voting for the U.S.-Chile FTA warned that they would not support it as a 
model for FTAs with other nations that do not have high labor and environmental 
standards.) U.S. labor organizations such as the AFL-CIO called on Congress to 
reject the Chile agreement because they viewed it as a step backward from the labor 
provisions set forth in the U.S.-Jordan Free Trade Agreement and the Generalized 


“U.S.-Chile Mean Inspection Could Lead to Modest Export Gains,” Inside U.S. Trade, 
June 13,2003. 

See CRS Report RL3 1870, The U.S.-Central America Free Trade Agreement (CAFTA): 
Challenges for Sub-Regional Integration, by J.F. Hombeck 
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System of Preferences.^’ They criticized the Chile FTA for only having enforceable 
labor provisions related to a country’s enforcement of its own labor laws, not 
sanctions for failing to enforce labor or environmental laws in order to gain a 
competitive advantage or sanctions to deny trade benefits if countries are not taking 
steps to afford internationally recognized worker rights. Some critics of the Chile 
FTA also argued that the United States Trade Representative overstepped its 
negotiating authority by including immigration provisions in the agreement.^’ They 
opposed the agreements because of provisions allowing more foreign professional 
workers into the United States. 

Chilean Action on the FTA. The Chilean Congress, which delayed its 
consideration of the agreement until the U.S. Congress took action, is expected to 
vote on the measure by late October or early November 2003. The procedure in the 
Chilean Congress is for the agreement to be referred to a joint special committee and 
then for both houses, the Chamber of Deputies and the Senate, to vote on the 
measure. 

There appears to be broad support for the FTA in Chile. The Chilean business 
community has been especially supportive of the bilateral agreement and leaders in 
the two major political coalitions — Concertacion and Alianza — support the accord. 
Nevertheless, there has been some criticism from Chilean farmers, environmental 
groups, and some politicians. Some 30 representatives in Chile’s bicameral Congress 
(both from the right and the left) reportedly have warned that unless some protection 
is afforded to traditional Chilean farmers who produce for the internal market, that 
they will likely vote against the agreement.^’ For some 200,000 small farmers in 
southern Chile who produce such products as wheat, dairy products, beef, and beets 
for the internal market, the trade agreement will reportedly be disastrous. Chile’s 
Southern Agriculture Consortium (CAS), which represents farmers in southern Chile, 
maintains that because of the climate, the farmers do not have the option of growing 
alternative crops if their markets disappear.” Some Chilean environmental groups, 
such as Sustainable Chile and the Terram Foundation, criticize the free trade 
agreement because they believe it will result in downward pressure on Chilean 
environmental standards instead of providing a mechanism to elevate standards.” 

Environmental and Labor Conditions in Chile. Although Chile faces 
significant environmental problems because of past insufficient attention in the 
country’s rush toward development, the Chilean government has been working since 


“Labor Trade Advisory Committee Criticizes FTAs with Chile, Singapore,” Labor 
Relations Week, March 6, 2003. 

See “Immigration Issues in the Free Trade Agreement,” by Ruth Ellen Wasem, in the 
CRS Electronic Briefing Book on Trade. 

” “Grassley Vows Quick Action on Chile FTA; In Chile, Pact Faces Critics on Right and 
Left,” International Trade Reporter, June 12, 2003. 

James Langman, “Free Trade a Dilemma for Chile; Success for Some Means Loss for 
Others,” Washington Times, June 17, 2003. 

” “Chilean Groups Say Free Trade Pact Will Exacerbate Environmental Woes,” 
International Environment Reporter, June 4, 2003. 
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1994 to establish regulations and enforcement mechanisms.™ The government’s 
National Environmental Commission (Conama), established in 1990, coordinates 
other agencies with regard to the environment and promotes environmental policies 
in the country. Conama is responsible for implementation of a 1994 Environmental 
Framework Law, which includes setting regulations and standards and monitoring 
enforcement. Its priorities include air pollution and the regulation of liquid and toxic 
waste. Under the Environmental Framework Law, environmental impact studies are 
required for major projects in mining, manufacturing, forestry, and some 
infrastructure projects, while smaller projects require an environmental-impact 
declaration or statement to Conama.^' The main environmental agenda for the 
government in 2003 is the beginning of a new urban transportation scheme for 
Santiago in order to reduce air pollution.^^ 

Numerous environmental nongovernmental organizations are active in Chile, 
and some have succeeded in blocking several industrial and infrastructure projects 
in the country. For example, a U.S. company, Savia International, in August 2000 
withdrew its proposal for a $200 million project to tap 103,000 hectares of natural 
forests, while in February 200 1 , another U.S. company, Boise Cascade, pulled out of 
a $160 million project to build a board manufacturing plant and deep-water port.” 

In other cases, environmental groups have been active in supporting 
conservation projects, including the high-profile nature reserve project of U.S. 
businessman Douglas Tompkins. In July 2001, the Chilean government and 
Tompkins resolved a dispute and agreed to create the continent’s largest nature 
sanctuary in southern Chile. For over a decade, Tompkins spent millions buying 
parcels of land to piece together the 700,000 acre Pumalin Park, but the project met 
strong opposition from some Chilean business interests and others who feared such 
extensive involvement in Chile by Americans. Some observers maintain that one 
reason the Chilean government went ahead with the project was because of its desire 
to reach a free trade agreement with the United States; approval of the project would 
demonstrate that the government is environmentally responsible.^*' 

With regard to worker rights, for the most part Chile has enjoyed calm labor 
relations since the country’s return to democracy, and the climate for collective 
bargaining has improved over the past decade. The government is a signatory to all 


“ Michael Smith, “Chile Putting Muscle Into Its Enviroiunental Laws,” Miami Herald, 
February 28,1 998; For an excellent review of Chilean environmental laws and regulations, 
see U.S, Trade Representative, “Draft Environmental Review of the Proposed U.S.-Chile 
Free Trade Agreement,” November 7, 2001 . 

” “Chile Regulations: Environmental Regulations,” EIU Viewswire, October 15, 2001. 

“Chile: Government's Environmental Agenda Includes Santiago Transport, Emission 
Trading Plans,” International Environment Reporter, January 29, 2003. 

“Chile Company: Environmental Concerns Hold up Trillium Project,” EIU Viewswire, 
April 4, 2001; and “Chile: Greens Move to Foil Aluminum Project,” EIU Business Latin 
America, November 12, 2001. 

” Kevin G. Hall, “Chileans Clear Way for Vast Nature Preserve,” Miami Herald, July 3 
2001 . 
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International Labor Organization (ILO) core conventions on worker rights.” About 
10% of the country’s work force is unionized. Until 2001, labor code provisions 
made it difficult for trade unions to organize in many sectors, but the Chilean 
Congress approved a major labor reform bill that went into force in December 200 1 
that loosened restrictions on participating in unions and collective bargaining. 
Chile’s Unified Workers Central (CUT), which represents the country’s five major 
labor confederations, strongly supported the legislation. The Lagos government 
deemed the labor reform crucial for its negotiation of a free trade agreement with the 
United States. 

Sale of Combat Fighter Aircraft 

For several years, a significant issue in bilateral relations has been the potential 
sale of advanced combat fighter aircraft to Chile. In August 1997, after a review of 
U.S. security policy in Latin America, the Clinton Administration announced that the 
President had decided to establish a process for case-by-case consideration of 
requests for advanced arms transfers to Latin American nations.” An earlier sign of 
this policy change had occurred in March 1997, when the Clinton Administration 
allowed U.S. aircraft companies Lockheed Martin and McDonnell Douglas (now 
Boeing) to provide technical data to Chile on its combat planes. The Chilean Air 
Force wanted to buy the fighter aircraft as part of a program to replace is current fleet 
of 20-30 year old planes. Because of budget cutbacks, however, Chile postponed a 
decision on such sales until late December 2000, when it announced that it would 
purchase 10-12 F-16s from Lockheed Martin in order to modernize its military 
aircraft. 

In the next step of the process, in accordance with the terms of the Arms Export 
Control Act, the Administration submitted a justification of the sale to Congress in 
Jime 2001, which gave Congress the opportunity to disapprove the sale by enactment 
of a joint resolution. According to press reports, the Bush Administration had 
reached an agreement with Senate Democrats that allowed the sale to go forward as 
long it did not include advanced medium-range air-to-air missiles (AMRAAM), 
which some Senators feared would spark an arms race in the region.^’ 

A preliminary agreement was reached between the Chilean military and 
Lockheed Martin in November 2001 for the purchase of 10 F-16 fighter jets, and in 
late January 2002 President Lagos decided to go ahead with the purchase, reportedly 
worth $660 million, with delivery of the planes in 2006.^* Before the President made 
his decision, he ordered a new review of the sale to be conducted by the newly 


” U.S. Department of State, Chile Country Commercial Guide, FY2002, “Investment 
Climate Statement.” 

” For background information, see CRS Report 97-512, Conventional Arms Transfers to 
Latin America: U.S. Policy, by Richard F. Grimmett. 

” Christopher Marquis, “Deal Reached on Sale of Jets to Chileans,” New York Times, May 
23, 2001,p. A6. 

™ Pascale Bonnefoy, “Defying Critics, Chile to Buy F-1 6s,” Washington Post, January 3 1 , 
2002,p. A21. 
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appointed defense minister, Michelle Bachelet (the first female defense minister), 
who concluded that the planes were needed to modernize the armed forces. In light 
of economic difficulties facing Chile and the region, some in Chile called for a 
postponement of the sale. The rightist UDI asked the government to postpone the 
sale for 3 years.^^ In addition, some concern was raised by other South American 
countries, such as Peru, who reportedly fear a military buildup in the region, Chile ’s 
Defense Ministry responded that the purchase was not the begitming of an arms 
buildup in the region but a means of replacing obsolete military equipment. The 
purchase does not include the advanced medium-range air-to-air missiles 
(AMRAAM) in which Chile had expressed interest. 

The contract for the planes was not finalized until May 20, 2003, when 
Lockheed Martin received a payment of $280 million to begin building the planes in 
August 2003, with delivery expected in early 2006. Lockheed had received $40 
million in March 2002 for preliminary work, but the larger payment of $280 million 
was tied up in negotiations for an offset or compensation package for Chile in which 
Lockheed would make investments in the country.'*” The $320 million package for 
the planes does not include future items and services to be purchased such as 
training, ground maintenance, initial weapons supply, and spare parts."" 

Declassification of Classified Documents 

Two months after the arrest of General Pinochet in London in Octoberl 998, the 
Clinton Administration armounced that it would begin a review of classified 
documents that could shed light on human rights abuses during the Pinochet era. 
After the review, the Administration stated it would declassify the documents and 
make public as much information as possible, consistent with U.S. laws and U.S. 
national security and law enforcement interests.*^ 

Between June 1999 and November 2000, there were three releases of almost 
23,000 documents covering the period of 1968-1991. The declassified documents 
are from a number of organizations, including the Department of State, the 
Department of Defense, the Federal Bureau of Investigation, and the Central 
Intelligence Agency. The CIA initially had resisted releasing the documents because 
of concerns that they would reveal too much about CIA sources and methods, but 
ultimately the agency agreed to release the documents after pressure from the White 
House.'*” 


”” “Chilean Rightists Urge Government to Postpone Purchase of U.S. F-16s,” EFE News 
Service, January 12, 2002. 

“Lockheed Martin Signs Final Contract for 10 F-16s to Chile,” Pressi.com, May 23, 
2003. 

■*' “Lockheed Wins $279.9 Million Deal for Chile F- 16s,” Reuters, May 20, 2003. 

'*” U.S. Department of State. Daily Press Briefing. December 1, 1998. 

'*” Vernon Loeb, “CIA to Release Chile Documents,” Washington Post, October 24, 2000, 
p. A25. 
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According to a press statement from the State Department at the time of the final 
release of documents: “One goal of the project is to put original documents before 
the public so that it may judge for itself the extent to which U.S. actions undercut the 
cause of democracy and human rights in Chile. Actions approved by the U.S. 
government during this period aggravated political polarization and affected Chile’s 
long tradition of democratic elections and respect for the constitutional order and the 
rule of law.’”''' The release of the documents has provided information that has been 
utilized in a number of lawsuits in Chile regarding human rights cases, including the 
killing of a U.S. citizen, Charles Horman, after Chile’s 1973 coup.”^ 


““ U.S. Department of State. “Chile Declassification Project: Final Release,’’ November 13, 
2000; The documents are available from the State Department on the Internet at 
http://www.foia.state.gov/search2.asp. 

Larry Rohter, “As Door Opens for Legal Actions in Chilean Coup, Kissinger Is 
Numbered Among the Hunted," New York Times, March 28, 2002, p. A13. 
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CHILE 

PINOCHET PROSECIH’IONS FOR HUMAN RIGHTS VIOLATIONS; 

LATEST DEVELOPMENTS 

On May 28, 2(X)4. the Santiago Court of A|^>cals decided to lift ex-dictator Augusto Pinochet's 
immunity from prosecution in the ‘Operacion Condor" case.' Although be resigned his immunity as 
senator for life in 2002, he is still protected by immunity from prtweeution granted to him as ex-president 
from 1973 - 1990 by the Chilean Congress.^ Wnhcsit this immunity, he could face trial for the alleged 
human rights violations derived from i^rattoa. if Ute Supreme Court confirms the Court of Appeals 
decision. 

Mortothis latest decision, in March 2000, after he returned from theU.K., a Chilean court also 
decided to lift his immunity from prosecution, but that decision was based on his position as senator for 
life, and for anodter case called "Caravana de la Muene" (Death Caravan).^ In this case, the lower court’s 
decision was appealed and reached the Supreme Court, which decided in July 2002 that Pinochet could not 
be tried because he was physically and mentally unfit to stand trial, considering his advanced senile 
dementia. 

In May 2004, the Santiago Court of Appeals decision in Operacion Condor came to a different 
conclusion based on the proof presented by the prosecution showing that Pinochet is not physically or 
mentally incapacitated since he recently granted TV interviews in which he was lucid and articulate for 
more than an hour. It therefore held that health incapacity could rtoi again be considered as an impediment 
for Pinochet to stand trial in this case. 

The defense is currently planning to appeal this decision to the Supreme Court, which will again 
decide as the court of last resort. 

The 2002 Supreme Court decision allowed Pinochet to avoid three processes, Now, bis own public 
appearances are showing a different picture and therefore open up new possibilities for Pinochet to be 
finally tried in Chile. Still, the final decision remains In the hands of dte Supreme Court. 

Pinochet was also prosecuted in Argentina by a Federal Court in Buenos Aires in 2001 for the 
murder in Argentina of the former Chilean Army Commander in Chief, General Carlos Prats and his wife 


' htW//www.laarwndi.com/tUii:k>iumftreM/tUickwyaniCTi«>tCTAfe<all«/<te>ille.»m?idnt>6ca»» 02280.^ too* SOI SOOSOIlSSfmm^dafe 
Cla «iMit3«»»2S/tWr20Q4 . Operacicn Ctindar wu i coordiRMed (qienuon by the then (mid 1970s) govtnviwnu of Argentiiu. Broil. Chile, 
tiruguay. Bolivia, and Pan{^y u clicninaie !«h-wiag opponecu. 


' hup://itBPfgyioti.cl3rin cciBi/imorimif7.isn?pigid-T67S86- 
^Scvcniy-rive people were kitted in the Death Cenvan 
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in September 1974 as a precondition of his later extraditronloArgemina. * Even when the Chilean courts 
decided to lift his immunity from prosecution, his “h^th condition” prevented him from being extradited 
to Argentim based on his unfitness to stand trial.* 


Prepared by 

Graciela I. Rodriguez-Ferrand 
Senior Legal Specialist 
June 2004 


* hHg:/Aww.elmo>B~»dnf.cI/'rnodiil<tfAMXicia»/coB«nKior^Jrt»lle »iciiicMi.x<n?»d nwicto" >7201 
* hffo://www.te8egurKla.fom'«licioi>ooHnfc>«otcUl<a/Aft»»da/de<afiiqTVin<kii.aB>. 
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RIGGS* CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


We ^ % HI? 


SECTION 1: OFFICE OF FOREIGN ASSETS CONTROL 


Date of OFAC list 


KYC Input;*® 



Verified by \itom: 

(Initials) 


If the customar/business appeaia on ttiis list (exact match), do not proceed widi account opening. 
SECnON 2 : CLIENT DATA 


NAME/TITLE; 
DATE/ 




Account No. 76 715 S47 
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HlHi 
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HHH 

■■■ 

HHi 

flBHi 


CONFIDENTIAL ADDRESS: 


Phones; (242) 302-»859 


MAILING ADDRESS; 
Same or 

f.Q.BsixN- 7XM 


HOLDMAIL^^iY/N) 


SPECIAL INSTRUCTIONS; 
E-maihtel/FAX/often 
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ISSQBHHHHHBHI 

■ 


HHHHHI 
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■ 
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HHHHH 
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ATTACHMENT C 


RIGGS &CX) 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


SOURCE OF FUNDS:HigI 


SOURCE USED TO VERIFY (Le, will, sales receipt, contract, 
financial stmts., ttc.) 


AMOUNT OF TOTAL RELATIONSHIP 


SECTION 3: CLIENT BACKGROUND AND INFORMATION <of Ultimate beneficiarj & major shareholder) 

NAME OF PERSON REFERRING CLIENT EmbaisiLBanldny Diviston 

RELATIONSHIP OF PERSON REFERRING CLIENT; Bank to customer 

ORIGINAL SOURCE OF WEALTH: Family Wcalth/High pav ing poslfion in Public Seetpiifor many years 

CURRENT SOURCE OF INCOME: lavcstment Income 

ESTIMATED ANNUAL INCOME; SlSOto S2Q0M 

REASON FOR BANKING WITH BJGGS: Services offered bv Intcraatlonal Banking Division 

(i.e., services offered, international services, embassy banking services, etc.) 

BACKGROUND/OCCUPATION OF PERSON(S) OR CORPORATION (Attach additional sheets, as accessary) 

(FOR BUSINESSES: Detail nature of business, location of busine^ list of suppliers/Veodors, major clients, countries in 
which business operates, import/export business, togal status of company, and other information deemed pertinent) 

(FOR INDIVIDUALS: Description wifli background) 

Oient is I private Investment company domiciled in the Bahamas used as a vehicle to manage the investment needs of 
bencfitial owner, now a retired professional, nlio achieved much success in his career and accumulated wealth during 
his lifetime for retirement In an orderly way. 

BENEHCIAL OWNDER(S} OF ACCOUNT(S)7 IhiII III Vllllll 

FOR BUSINESS ACCOUNTS, attach financial statements, marketing brochures, annual reports, etc. 


SECTION 4j INVESTMENT SUTTABIUTY 

RISK PROFILE: Sp CONSERVATIVE V MODERATE 

(CDS/Bonds) (Stocks/Bonds) 


p AGGRESSIVE 
(Stocks & Emerging 
Markets Paper) 


ALSO BANKS WITH: Notkn. 

Accounts with Investment/Brokeruge Finns: 
Approximate Total Personal NETWORTH: USJ^ 

INVESTMENTS NOT WITH RIGGS: pCDSJ 

BRIEF DESCRIPTION OF lNVESTMENTS: Not k 


Approval Date: April 17, 1998 
Revision Date: April 6, 1998 
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ATTACHMENT C 


RIGGS & CO 

KNOW YCKJR CUSTOMER 
CLIENT PROFILE 


PRESENTLY; 

RIGGS INVESTMENTS: 

MMFUN0S 


(EXPECTED) $ 
(EXPECTED) S_ 
(EXPECTED) $_ 
(EXPECTED) St 
(EXPECTED) $_ 
(EXPECTED) 


CLIENT’S INVESTMENT OBJECTIVES;, 


SECTION S: PRODUCT NEEDS 


DEPOSITS 
p Checking 
p Money Market 
p Time Deposits 
p FX Deposits 


INVESTMENTS 
^Discretionary 
^Ncin-Discretionary 
VMutual Funds 
pRIMCO 


CREDIT 
pLoan 
p Overdraft 
p L/C Credit 
p Credit CariU 


TRUST 
pint’l Trust 
pPIC 

p Trading Co. 
p Persona] Trust 


SECTION 6: EXPECTED ACnvmESA^OLUMES AND PRODUCT USAGE 

A. rhflclcing Account (# Checks Drawn/mo) 

Checking Account; LARGEST amount PER CHECK to be drawn; 

Wire Transfers; HIGHEST amount Expected per Wire Transfer; 

Wire Transfers; Number of Wire Transfers Anticipated/one mo. Period 

Incoming/Outgoing/Both 

B. Expected Average Balances in Operating Account: 

M^od for Effecting Deposits into Accountp Check 

p Wire Transfer 
pBotb 

AMOUNT OF C^H expected to be deposited into account 
NUMBER OF Deposits expected in one month period: 

ANTICIPATED Volume of CASH Sales (Businesses only): 

C. Expected Amount of LOANSAETTBRS OF CREDIT/OVERDRAFTS; 
PURPOSE of tiie CREDIT: 

SOURCE of Collateral: 


Minimal i,0 To S“ } 

Hat— & /£;«{, 

Low To 

Low_ ii. 


NoIRnOffB 

, rff - 3 ) 


Is the expected/deserSred activity deemed reasonable based on the of 

Account, customer resources, and/or nature of business in which the client 
Is involved? Refer to Section OC of the policy discussing “typical” customer. 
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RIGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


SECTION?; REFERENCES 




If a client Is already an existing PB/IPBIVIRUST/RIMCO customer, check here and skip the remainder of Section 
7. 


B. If refored by an EXISTING PB/IPBO/TRUST/RIMCO CLIENT... 

Client/Account No. 

Document verbal recommendations from musting client in Call Rq>ort 

COMMENTS; 


C. IfreferredbyaRIGGSBANKOFFICE(R); 

Locatioo/Ofiicer 

Attach copy of Letter of Rccommetdation from RIGGS referral ofitceifs) signed by an autiiOTized 
representative of Riggs or an intemal memorandum. 

D. Direct solicitation by Account Ofticer 

(For Business Accounts and/or Large Accounts [as defined by business unit]) 

FIRST Bank Reference: 


SECOND Bank Reference: 


Document all corroboTati<Mi of references and information provided. 

E. High Profile/Visibility, Publicity Elected/A{^inted Clients 

Attadi a brief background memorandum of recommendation signed by the Senior Vice President/Manager 
of International Banluog. the Division Manger of Domestic Private Banking, the Executive Director of 
Trust, or tire Executive Director of RIMCO, as ai^licabie. 

ANY ADDITIONAL COMMENTS: 
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RIGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT MIOFILE 


(Aa “No’s” must be explained) 

Passports Veri&d: Yes 

Address Verified: Yes 

Telephone Verified: Yes 

Name of Referral m file: Yes_ 

Original Source of Wealth Verified: Yes 

Current Activity Within Normal Range: Yes 

Two forms of photo ID 

PERSONAL INVESTMENT CORPS N/A YES/NO 


LARGE ACCOUNTS/BUSINESSES N/A YES/NO 


Credit Bureau Report 
Financial Statements 
Annual Report 
List of SupplietsA^endors 
Corporate ResoIutioQ(s) 
Marketing Materials 


Account Data Fwin Yes 

Certific^e of Ownership Yes 

W-8 Yes 

Two Signature Cards Yea 

Riggs Corporate Resolution Fonn Yes 

Riggs Resolution for Bank Accounts Yea 

Articles of Incorporation yes 

By-laws for Conunonwealth Companies Yea 
Copy of Passport -N/A PIC managed by Riggs Bahamas 


W-8/W-9 

Oov«ning Instrument 
lOK/lOQ 

Statement of Portfolio Assets 

Corporate Resolutions 

CuiAomer Statement - Source of Wealth 


DATE OF NEXT REVIEW 


Waiver approval of any of the above must be initialed, dated and st^^rted. 
SECTION 8: NEW ACCOUNT APPROVAL 
^ Documentation Checklist complete 


RECOMMENDED BY: 


Account Officer/Date' 

■Ssin S ? ||‘^P 


Managing Director/Date 
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Statement 


AUGUSTO PINOCHE UGARTE fc/OR 0 

LUCIA HIRIART RODRIGUEZ 
C/0 RIGGS BANK 
ATTN: RAY LUND 

800 17TH ST NW 9TH FL 

WASHINGTON DC ^ 20074 

76-750-393 - PAGE I 


STATEMENT PERIOD THROUGH 12-31-94 


MONEY MARKET SUMMARY 


OPENING BALANCE 
+DEPOSITS 
+INTEREST 

-CHECKS AND DEBITS 
EALAJICE 

^MONEY MARKET ACTIVITY 


.00 ACCOUNT if 
57,052.00 # OF ENCLOSURES 

79.56 AVERAGE BALANCE 

.00 INTEREST PAID YTD 
57,131.56 


DEPOSITS DATE AMOUNT DEPOSITS DATE 

DEPOSIT 12-19 57,052.00 REF 01 12-31 

REFERENCE DESCRIPTION 

REF 01 INTEREST CREDIT 


MONEY MARKET BALANCES, 

12-19 57,052.00 12-31 57,131.56 

^MONEY MARKET INTEREST 


76-750-393 

0 

57,052.00 

79.56 


AMOUNT 

79.56 


FROM 

12-19-94 

12-20-94 


THROUGH NO DAYS 
12-19-94 I 

12-31-94 12 


RATE AVG COLLECTED BALANCE 

2.900000 $57,052.00 

3.750000 $57,052.00 


ANNUAL PERCENTAGE YIELD EARNED 3.99 


FOK PER'SOKAL account INQUIRIES, CALE (202) 835-6000. OUTSIDE 
METROPOLITAN WASHINGTON, DC, CALL 1(800) 368-5800. FOR CORPORATE 
ACCOUNT INQUIRIES, CALL (202j 835-6530. FOR INQUIRIES ON ELECTRONIC 
TRANSACTIONS, CALL (202) 835-CARD. 


RNB 029595 
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THIS Jjkll'LEMENT is made the Wthdayof Hay, 

BETWEEN: 

ID [Augusto Pinochet Ugarte landt Marla Lucia Hirlart 3 

c^[ Chile 3tcgedicrieferredtogE<*^e5etdoz8”)aBdaBy 

of them as Setdot 

AND 

12 ) RIGGS BANK & TRUST COMPANY (BAHAMAS) UMTTED oft Nassau, Bahamas 3 

{•the Ori^il Tnmce*) 

WHEREAS: 

(A) The Settiots vish to make audi tevootbU Kokmest as b hercinaher 

(B) In pursuance of the above wish the Seokm have pdd tod txanifened to the Oti^a! Duttee die property spedfied in Fart I of 

the Second Schedule bdov to be hdd t^>oa the trusts [q this aoct 

(C) Further property money or iOTeatments, mduding the proceeds of any insunaice policy oc the life of any Setdor or any Bawfidaiy 

hereunder, may be pud or tnuufened to the TniRees to be held upoo the trusts in ebb deed. 

NOW THIS DEED WITNESSES as fbifows: 

Definittooa 

1 . In diia deed, except vbere the contact othervise requires 

<a) •Beneficiaries*’ tneansdtepeooas Of cka or classes of peraona named specified oedeaefibed in Pan Hof the Second 
Schedule below and sudi other persons or das or dases of persons u are nominated u Besefidaries in accordance widi 
the applicable provisioOS of this deed, «iib}gia ah— p tn iif in thU Awi; 

(b) 'durity' means any organisation or tnsritutioa adiether corporate or odtendae wh er ever tituatsd or tegtstered wfaidi Is 
establisbed exdusivdy for purposes taco^tised as duiitable by dsc proper lav of thii setdemeit; 

(c) •duldren” and 'iaiue* indudes diildten and RDiotertaaue vbcdxrlegidinaK niegjhQtatt iepornsed Of sdopMd and diall 

indude such issue en voure sa mere at the rdevast time '«ho aha?) be bom ^ve surviv e for a period of thirty days; 

(d) •disability* means, io rdadon to any person, a diBabi% teodering dut pemoa incapable of managing hb own a&irs eddda 
dw Trustees, in thdr sole ducretSM, determbe st tay time; 

(e) •irumimeai* tndudes any d o cument executed in dm manner lequbed by the k« of The Bahamas or by the lav of the place 
w h ere the same was executed; 

(f) •Quali^mg Sett l e men t* means toy aettlensem, vhetcyer estaUidud, which shall be for the benefit of all or any one or more 
of the B e n e fi c i aries (notw tth staacfaig dsac otbor penoos nmy abo benefit thereunder); 

ig) ‘the Seniors* and 'rise OrigiodTruttee* bear the meinmgspvcn above; 

(h) *ihe Trustees’ means the Origind Trustee ot die tzuatees for die dme being of the setrieaeit; 

(D ’the Trust Fund* means: 

(i) tbe property specified in Part I of the Seoasd bdow and any addhioiis to ib 

(ii) all property from tone to rime repcesenong the dxwe; 

()) ‘the TtuK Period* oieans dm period from tbe date of thb deed untfi the fii« to occur of tbe following dates; 

<i) eighty years from the date hereof, 

(ii) such earlier date as tbe Trustees may by itstrumeub writing dedaie to be the end of dw Trust Period (not being a 
date earlier than the date of execurios of such written instiuineat); 

{{) (i) the singular dull indude the plural and the masculme gender «h«n todude the fominine and neuter genders and vice 

vetsa: 

lii) wofch importing persons shall include fimu and corpo r atioos and diarisies; 

(Hi) references to writing shall indude handwriring, type print, idex, focsitnile transmtsdon, hthography, photography and 
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other modes of represauing or reproducing vordt ia t hudng end nstbk form and 'wictcn'' ^uJl be oxistmed 
accordingly, and 

(iv) the headings «id sub-beadingi of this deed are ieduded for reference only and da ruK affect the interpretatHHi of tha 
deed; 

(in> ThtsKttlemenTshaUbeloiownasThel } Trust or by such other nacne as the Trustees may from thne to tune 

dctenninc. 

Tnist for Sale 

2. The Trustees shaS hold the Trust Fund upon ttasc 

(a) as to tnvestmezKs or property ndtet than tWRiey ddtet to pesmit then to remaia as invesod or to sell or comm, them into 
money and 

(b) as to money to invest the same in dnr otme ^ under dteir coottol in any of dw investmeoti audx^dsed by dm deed or by 

bny 

vidi power from dme to tune to vary or transpose any such investmenb for others so authorised aU ai the thistees may, In dielr 
ahsolme discredon, think &L 

Tmata of Added PropoQ' 

>. Ibc Trustees s^ bold die Trust Fund on the trusn and with and subject to the mob poweis and provudons contained uj diis 
deed and the Trustees may or any time or times dudr^ dtcTitst Peiiod accept or revise to acc^t sudi addidunal mmrqr 
investmeiui or other property (induding property of an onerous nsoue) u may be p^ or tran^nred lo them or otherwise pUod 
tinder their control in any ntaooer by the Senlocs or any other pesoo to be held upon soeb trusts. 

Tnntbcnme 

4. (a> The Trustees may accumulate the sriiole oc pan of the of the Trust Fund during dtc Trust Poiod. That income ^lall 

be added to the Trust Fund. 

(b) The Trustees shall pay or apply die remainder of die mcome to or for the beorfir of any Benrfidaria. as the Trustees dunk 
fit, during the Tmst Poiod. 

DiatcibistioAa of Ineomc and Capitsi 

. (a) During the lifetirae ^ the Settlors 

During the Idetune of the Setdors, die Trustees sbaQ pay or ■pph' to or for the benefit of the Setdots aQ or so much of the 
net income df die Thbt Fund sa the Seeba duS dir^ ct sl^ diitnbuie the same in ludi manner u the Seoion dull 
dhect If, however eitbet Setdor is under a djsatuiitx then the Thbiees aball apply so much or all of the oa income v the 
Trustees emisider advisable for foe be>e& of the S(sdon,aub}ect to diKcdoos^ the other Settlot In foe event foat both 
Section are under a dUabdity, foen foe Trustees dull apply so much or bQ of the net inoome as foe Trostcea at foeit aole 
discredoo consders advisable for die hmffit of the Settlob, until foe Tcustea r ec eiv e s dliecoons, adddb the Trustees, In 
foeir sole discretion, accepts. Any amount of net faiccene not tfiscrfouied sbaQ be accumulated by the Trustee and added to 
capital at least annually. 

In addition to foe net income of foe Tiun Fund, foe Ttustm may pay or apply to or for foe benefit of foe Seetbts, such pact 
of all of the capital of foe Trust Fund u the Tiusteef in foeir diseredoii, consider adviable for foe support, maintenance and 
general vd£sre of the Setdon. 

, ib) Upon the death of foe Settlors 

Upon foe deafo of eifoer Settlor, die Trustees foaO hold or dhtribute the Iruit Fund for foe sole benefir of foe surviving 
Sotlor. Upon the death of foe Surviving Seidtn; die Trustee ibaQ bedd or disuibute the Trust Fund for foe benefit of foe 
person or pertons (hereinafeer called *foe Beo^daiy* or “the Boiefidatis*} as stated in foe Trust Faymcnb Schedule 
attached hereto and oisde a part hereof. 

Default trosa 

0 . Subject to the die I'nisr l und shail be held oo tnst lor foe Beneficiaries living or in existence ar the expin- oi the Irust 

Period in equal shares per stirpes absolutdy and if there are nooe living, foe Trust Fuad shafi be held on tmst sbMlutdy for the 
estate of the Iasi of the indii-iduid Benefidaries m die. 

Power to exclude and add Benefidaries 

7 . (a) During the Trust Period, foe Settlors tnay by losiruineiit in wriaag ddivend to foe TVunees revocably or irrevocably whe^y 

or pactialK' e.sdude any Benefkiary nam^ in foe Ihisi Payments Sdiedulc ffoco future benefit under 
- 2 - 
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deed PROVIDED THAT no ecdusion duil affect asy ioKcest to vhiidi suc^ Beoefidary has previoualy become 
wdcfeasibfy eniided. A BoicAdaiy may dkdaoQ his htereg m the setdeaent 'oduQy or in pt^ by insmmicni in wiking 
ddh-ered to (he Tnmees. 

(b) During the Tnist Period, (he Settbn may by instnaneot in vrittog ddivextii to the Trustees tevoca!^ <» krevoesUy (i^aie 
dtat any pCfSffii or dasa of persons whertw ar wnr tn nr «h«q Awn nnnefnr oicit subsequent 

period spedfted. be indudod as BeseBdaries. NorvUhstaading toy ptovirion tdaring to ibe idease of powers cootuned 
dse^bere b this deed this power ihaB not be capabkofbdi^ rel^sed unl^ at dte ds^ of tudt ndease dtere b at least one 
penon udio is a member of the dau ofBoieSdades. 

EMidse ^ powen 

8. (a) Tbe powers of the Trustees are exercisable x their abstdute dscrerioa tod at any time or ihses. 

(b) In exetcising any of riie poven in diis senleiBcot whtdi ate exerdsaUe In favour or for the Iwn^ of mors than one object 
d the powet tbe petson aeicismg that pow abaS be eorided to ttcrrdse the in £ivw>r or fiK the bene& oat tar 
more ^ sudh objects to the exdusioQ of tbe other or 

Foven of die Seal« 

9. The d^ts and powers of the Secdois coniiaTed hereunder <*»8 be czeidsed uoanuROiK})v EJIXIEFF in dse event of the death or 

disabi^ of any one cd . the Setdois, any power ^ven to dm Seni«s bereuader, shall be czerdsabie by dm Settlor ^o ia not 
disabled or the lurviviog Setdot, aa the cue may be, p-tdufiing die power in Ckusell behnK 

Knthac ptoriabm 

10. The ptovisioca set out in the First Schedule bdow shall have «&ct in addition and without picjwhce to die powers omfetred cm 
the Trustees by law. 

RevaeaMioa md AmeidaieDt 

11. During dmuiUetiiM and provided they ate under DO (Usability, die SetdoB shall have power by deed tmaoiniutdy to revoke diis 
senkmeot in whole or in part or to vary or add or exdude any poven or foovisiom of this Ktdement by ddivtsz^ to die 
Thwees a duly acknowledged written ioatnanent, PROVHKD bowevet; that no amendment or diange tbaS, in any way. either 
inhiDge the proper law of tbb sertlemeoc, increase the obligatuos o£ dm Ttiutecs or change dm ri^us and ducks of ^Trustees 
witbcKit the conaeat of the Ttustecs. 

Proper kv md fomn for adaumatratmi 

U. (a) This aenkment la established under the taws of Tbe Bahamas and, subsea to dm fbflawiogpcovuiooi, dm rights of the 
Beoefidaries and the ri^ti powen and duties of the Trustees and the consouction and eSset of this sectknient shall be 
governed by and construed in accordaeoe widi dm !m of The RAm— and dm courts of The Wabamn ihaQ be the fomm 
For the administration hereof. 

(b) The Tiustees move dieadnsmstraaaaofdustetiksncBt at any dae to any otfaer juristSetige in tbevodd, 

(c) The Trurtres mty at any tane or dmea during the Trust Period by iasmoneot io wririu declare that this scrtkmcnc shall, as 
&c»n dm date of such dedaadoa or a Ixcr d»te spedSed, be ggvcnmd by and take efect sabjcct to and in accofdaoce with 
thekwofanodmr jucisdlcttoa named in ludi decluidon and from then on die ri^tt of die Beaeficuudes atxl tbe li^tts 
powers and duties of the Trustees and tbe coasaucdai aad effea of this satlemau dull be governed by and ccesmied in 
accordance whh die law that odier juriadiccioo I^VIDED THAT ai^ mrh dedara^ may coQtau such consequential 
alterations or addhioaa to diis setdement as ensure tbit the tztisu powers Mid ptoriskos hereof sbaS be as valid 
effeaive and enforceride as they were under (he kwa of Tbe Ba hama u tbe hor^f. 

(d) Tbe Trustees may at any tune or rimes daring dm Trust Period by instrumast in witting dedate that the Ibrum for tbe 
adminlstnmon of dds settlenent shall, as fren dm dare of sudi dedaradtm or a later date qmdfied, be the courts of any 
epedfied jurisdlcdon. 


IHEFtBSTSOIEOUtE 

AdminUrnMh'e powers 

1. The Trustees shall have the foUowiog powen: 

(a) (i) The Trustees may tnve« Trust Property in any manner as if they were bencScial owneo. la particulan the Trustees may 

intrst in prepesty in any pan of dm worid and m tauecuced lo^. 

(n) TheTn^teeraKundernoobligstiontodrvcidfydieTnmPuDd. 
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(iii) The Trustees may imis any Trust Property within dte Trust Fuad bde£mcdy. 

(iv) The acquisition of any properqr sot within the meaning of the word "kvestment* strictly coDSbued shaQ be deem«i to be 
an auth^ed invesoseDt of Trust Property if die Trustees shall cooskler the 8an»b> be fer the ben^t^ anyone or more of 
die Beneficiaries. 

In patticulitr but without prejudice to the generali^r of the fbtegcang die Trustees may invest all m: ray part the Ibist 
Fund iu property a spt^adve of high risk oanue and the Irusteca tosy ac^ure wasting assea or a»ets which yidd litde 
or no inccxne for un^nnent or ray other purpose. 

(v) Where the Tnist Property mdudes my real preperty, die Trastecs may hoM the real pn^jietty oo dust ta either retain or seS it 
<b} The Ttustecs may acquire propetty j^dy with other posoos. 

(c) (1) The Tniaeea may effiart flay pninttirfiftn fglatiog tn >T>«napMrBfnt ariminWroriftn of riiipraifitei f>f Tniet Pmpraty if 

they were the boteficial ownen. 

iii) The Tnscees may waive, reduce or extend die time of payment of and cotnpiomise drans in favour of or agunat Trust 
Property 

. (d) it) The Trustees may repair rad iwinMin thist Piopoty 

(ii) The Trustees m^devde^ or itnprove Trust Pn^er^ 

(e) (i) The Trusters may pay taxes and other expenses out of Income ahhou^ they would otherwise be p»d out of caphaL 

(tt) The Trusmes may pay premhnns of any insurance pdicy out of mcooe. 

(iiO The Trustee may waive the paymoU of iacomebefiicekbecoiiia due. 

<0 The Tnistees are under no duty to hold a bdance between confficring i nmr es ts of Benefifiariea. 

(g) The Trustees may apply Thiit Property as if it woe income asang in the cuneu year. In particular; the Trustees may pay sudi 
incune to a Ben^ciary for die purpose of augmenoeg die iomaie of that Benefidary 
(b) The Trustees may permit a Beoeficiaiy to Occupy or enje^ the use of Trust Property on such terms as they think fit and the 
'9 Trustees may acquire any interest in any property for t^ ptupoae. 

Cl) The Tcusua may lend mist money to any person induding a Benefidaiy. The ban may be tntcrest free and unsecured, or cm sudi • 

terms aa the Trastees think Gl 

(}) The Ttustea may charge Ttuat Propoty as security for ray ddio or ohligatkoa of a Benefidaty 
01) TV Trustees may cany oo a trade, in any part td the wodd, atone or b ptimetship. 

0) The Trustees may botrow money for inv e stm ent or sny Mber purpose. Money borrowed shall be treated u Thin Propecty. 

(m) The Trustees may msure Trust Propoty for ray amount agsiiat ii^ risk. 

(n) Tbe Trustees may take ibe opinion of legal counsd whoe necessary or appropriate anywhere in the world concerning ray macter 
in ray way edating to this settlemcat or the duiia of the Trustees end may la b accordaoce with the opinion of wch counsel. 

(o) Any Trusteemay delegate hwridi^anyofhis fimcchmstoany peisoa anywbaeinthearorid. 

(p) Tbe Trustees may deposit documents relads^ to diis teoienent (indudii^i bearer scairides) widi any person anywhere in the 
world. 

. (q) "The Trustees may vest Trast Propeny in any person anywhere In die wodd as nomutee, snd may place Trust Property in the 

possession or control of such persoo. 

(r) The Trustees msy carry on the general adminwradon of Ae mists of this aedement outride The Bahamas, 

(s) The Tnisees may indemtufy a Truitec or any other penoo fw any liability edadng to This; Propeny or this settlement. 

<ri The Tnmccs mav rhiirm- Tni^i Property as security for any liability incurred bv them as Trustees. 

tu) The Trustees without the consent of any person may a^mipriare Trust P i ti p e i ty to any penon or class of persons in or to^urds 
tbe sarisfaaion of thdr isnerest m the Trtut Fund. 

iv) The Trustees may pay out of die Tnist Fund any fiscal imposkioQs becoimng payable in any part of die world in reflect of any 

Trust Property or any Benefidory nonnthstandiog dm swdi fiscal impositions may not be enforceable through the courts of the 
place where this s«tiemefu is for the time b»ig administered, where any Trustee ia rerident or dotnidled or where any Trust 
Property' is situated is siniated and subject to the proper bw of this serdemeox, may make or provide 

- 4 - 
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of OTy Hiogs w A As tcTOitic aothoriSss of ray counoy. lit TnisKes M kvs ibsolutc diciaion « m die dole rad mamer of 
sudi pa\-mcn£ filing or prosiaon of confinn«ioo tod the powers cemauned hetdn need BOt be eterdscs for tie beo^ af the 
bendic»nes. 

(w) The Tru«e« may aKcitain die of aojr Trust Pn^eity with or without the assistance o( gudified tgeius. Any viIuatkHi mde 
or acceptol by the Trustees ahai! be binding oq all Bm^dam. 

(x) The Tt^istees may sell, for cash or on credit and pubEdy or pawtely. grant options on. exchange or Jeaae for say term any Tnast 

Proper^ ^ 

(y) The may iMtitute or defood prooKcfings many part of die wodd at tiwexpetM of the Tins! Fund. The Trustees ahaD 

c« be ii^te for faifing to pursue any dum or litigatkm where die usets of die Trust Fund are msuffident » pay ft* die ]b&1 and 
odier iDcidenial costs of pursuing any such f\»<m cr 

( 2 } T^ Tnistra and any otba person upon uhom powen are conferred hy this fesmanaH may by umruroent in witiag releare 

whoQy or in part any of thor powen so at obaid dieirsuccesioanondthsiaading that suth powers nay be fidudaiy in nature 

(aa) The Iriistees may pay out <rf the Trust Fund all costs of the pc^aiatioo, execDtioa and stamping of this deed. 

(bb) ykoreTnmProp^is»k^otti>oe£aiedio.di«iiiy.dicMeiplofAeoe«Metoiiiipmpri«eofBceiofiiiedMniy«ba)I 

be a ciunpltte ruschaige to the Trustees. 

{cc} The Trustees may rectify any oaiufest enrots ccocaiDed fat diit d red. 

(dd) The Trustees may do aoythmg that is modentd Of crodudve to the exercae of dieif trusts aod powers. 

Mfaucs 

2. Where the Thisiees hdd Trust Property for die beneSt of a mioon- 

(a) may pay or apply die trfiote or any part a{ diat TVat Properly and Its iacotne for die benefit of die imuor 

during his imsority; 

iny income of that Trust Property wdiich is not so or applied may be accuxntdated tod «ddw4 to that Trust Property or 

shaQ be teoiined upon trust for tbc minor ^sduteily; 

in'^stmeni and other adtrusistraave purposes that Trust Proper^ {and any rmined incoae) shall be treated as part of 
the Trust Fund; 

(d) the Trutees may ^ the whole or any part of diat trust Prop er ty ro die mmor’s parent or guardian on bdialf of die mmor. 
or to toe minor if he has attauted the age of 18. The Trustees are under no du^ to enquire into the use of ihc property 
unless diey have knowlee^ of ciramiscaiioes whidi all for eaquiiy 

Appordonraent 

>. Income and expenditure dtaH be treated ai arising udien pay^de. tad not from day to day; so diat no appottioometu «haH feke 
place 

Setf-DcaUng 

4. TbefoUowingprovfaioKRUciogtoielf-deaEagihaQapf^fetheadinuustTatmsofthesettieiiimt:- 

(a) The Trustem or any of ihem iuidudiag ■ 9 ^ (nstee) may exerdse any power or daoctioo hereunder m otter into and 

any into mea any trensactioa audiotised hereunder or by d« geoeiillaw norwithstaadbg diat they or aay one or more td 
them may haw some dtSereni or confficting inrerest in the mode or result of exerdnig the power or dw dhoenMi or die 
traiuacnoo (woe^ a personal intexcK or an Intenst in the capacity of sole trustee or as «ie ef die trustees of some wher 
' ‘^^miQiable for any pn^ made or detfoed by them in sudi capacity at a result diereof but any 

Trustee may if^» wnsha fbw dull be under 00 obiigasen to) abstain from acting except as a metdy fortndl patty in aiy 
maita in umKh he may nave a diffeteat or confitctii^ intezest and may allow his co-tnutees or 00 -ttustee to act alone in 
nuanon to any such nuner. 

IbJ .None of the Tnistees nor any director, oflficer. nominee, agent or employee of a Trustee shall be icrountaMe for any 

rv;Bon4iblc nnnuncrabOT or other reasonabJe b^t gained as a director, officer, nominee, employee, agent or adirser of any 
L '• _j ■ L I /i'”’'* •;:“~-*'-“‘*^*h.-'TrustrunJnotwiths{aiidiflgih4Khi»sUuaJuiiuroClii;cnui!i-.v;.v.... 
obtained or may be held or reutned in right or by means or by reason of his position « one of the Trustees hereof or of any 
snares, stock, property, rights or powers whatsoever bdongiDg to or coonect^ witfa the Thist Fund. 

Appoinooent of Trustees 

5. The statuicwy powers trf appw<{mg new and addhtoivtl trustees shaO apply subfea to the fofiowing provisions:- 

_5^ 0GC0OQ0045899 
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(a) The suniccRy powers shall be exercisable by die Tiweei. | 

(b) A Trustee may retire by gtviag 60 days notice in wntiog » the o>-mtstees any} or upon app<mKing a aev trustee or j 

trustees. 

ThesumitHypower of appointioganewitustttsbillBMbeasieeaBdsabkbyteaseaM^tbiaaBusteeieiBains'outof • 

Ute Bahamas for more th^ cveiw mamhs. i 

Id) The statutory power of appokicing additiona] tnatees sbaQ be exacooble DOtwhhstatKfiog that one of d» trustees for the 

dme being b a trust corporation and dte number of Ttusttei shall be onlimttefi ' 

Reeorda and acccnnua 

6. The Trustees shall keq> accurate records of dMsrtnisteeship and may; at the expeoK of de Trust Fund, keep fuB account ctf all 

receipcs and dsbunments to and from the Trust Food and hm them audited at the expense of iW Fund by a Brm 
(bartered accountann adecmd by the Trustees. 



Renuncxadoa of Trwrttea 

7. (t) A Trustee carrying on a business which cottststs of ocbdudesdie management of mats or advbii^tnjstees may charge £» 

work done ^ him or hb fins zb connectiofl with thb aetdemeat induding wodt whi^ a kymac could have done peiaooaily. 
Any such durge may lodude fees or commissiont k coonecdon witb dte invotment atkl re-mvcfiment of any part of the 
Trust Fimd and the caHeedem of mcome and other twma. 

(b) Any Trustee may rec riv e reitabutsemttu from the Ihisi Fund of any incurred by him pux^y by reason of hb dudes 

ndizing to thb That. In pameuke, any feet duigcd by any kgad or a&a prcfestional advboa to die Trustees ifaaQ be 
dtazged Rguasr die Tnst Fond. 

(c) Any truReewhidlb a corporate body shall be oicided toes and be temunoated at a trustee heteofms its puh&shedufnu 

and cooditkxu in force u thb date at if sudi tensi and cDndi&ons were sciou herein I^iOVIDEDAmPA!!^ that if new 
terms and candidons (incHidiog dialing rates) ore ndHcqueady publbbed the Tnistee duQ be to temunendon in 

accotdancc with such new tc una and condinops, 

(d) Any IhiBttc, or any afBIbce of the Trustee, sdilcfab a corporate body may oa as bsJea and perfonn any cernce on behalf 
of dm truss hereof on the aame tetms as would be made w^ a otsamter without accounting for any tesuluot profit. The 
Trustees may establish aecouno and cnntracB for service with any affiliate of the Thoteea and any prinripk or rule of bv 
restfictmg thotc dealings because of cooflict of intetea b waked tod aS Bcsefidaiks «h«lt be bound by ihb viivec 

(e) The Trustee may malm arrangcfflaitB to remuiienie themsehres for wodt done for a company oHiaected with the Tnift 
Fund. 


i 


I 

t 

j 


Esercke of truitee powen 

8 . The foacdoos of the Trustees shall be cxetdsable by a majonty of them but no Ihmeediafi be rendered liable for <19 act or diing 

done or amkted without hb consent by leasen of pRsvisom <d ^ clause or for st^ aa in whitfo be joins for eoi^nniiy onh': 

Eaefoaioii of coewnminy property 

9. (a) No benefit acennag to any Beneficiaty shall form or constitute 1 peutioo of any communal or joint estate of todv Besiefidaiy 

bid shall lerasb tbe aok and cxdustve pr o pat y of foe Benefidaiy. Any sudi benefit sbaD be bee Etoot coy. iniafeience. 
control or mavual power of any spouse of such BeoeScbiy: 

(b) Tbe inwresa of any perscss in die copied or tneame of tbe Trust Fuad sot be alkoated or assigned by such person and 

shall noc be subjeo to any 1 ^ process, boakiuptcy proceeding or tbe iniexfiacBce or conool of creditors of any benefidory 

^bereundei; 

(c) No interest td any Ben^dary in the incoiDe from or capital of the Tnst Fund or any trust hereunder diaS he subjea to 

pledge, aok or tzonsfor in any msoiien norduUsnysa^ Benefidaiy have the power In any manner to anticipate, charge or 
enouaba bb or her said inteicst, nor shall nid ktsest of any Bcaefidaiy be liable or subject in any manner while in 

die possession of the Trustees for the debts. cuntncB, Mahahw, esgagemena or torts of such Boieficiaiy. 

Establishment ujid aupeiviaiiKi of companies 

lU. la) The Tnscees may escablisb any company or other oitky or uy pannership in any jutisdiction. 

(b) Tbe Trustees may consent to and parudpare in any stmccuiai change of any kind proposed in rekdoo to any company or 
otha endty or pannership in ak'hlch die Trustees hc^ an interest. 

Ic) Tbe Trustees are unda no duty to crKpiire into tbe coodua oC or obtain any inlmmsdoo tegoxifing, a company in which 
th<^ are intertsxed from die persons involved k the coodua of the company or horn shareholders or other penons 
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interested therein and, unless they have tetud knowledge to the amnaxy, (hey shaS usume at ^ dmes that the hii^eas of 
any such company b bong conducted diligently in tl»r bet ist«ests and diaz all htbnnatkn reedwd is accurate and 
truthful and the TnBtees shall not be bound at any nine to take any steps at all to csceciain ^^edu!r or not the m&n&atioti 
is accurate luid tnithi^ , 



(d) The Trustees diall not be bound exetdse any control diqr may have over or to become nvDhnd m die cuidua of the 
business uf any OMnpany and in |Miticukr (but witboia (ffmudice to dm ^erality of dw hsr^oiag) iIk Trustees shall not be 
bound or required to exerdsc eaiy voting powers or ri^ua represeaMtion or inKivention or to appont dea or remove 
any trustee, director, o&er or oominee of dw Trustees or other diiector to or &ist dte board of my company. The liustecs 
may leave the condua cjf suidi budoess to die persons authorised to take pact in the conduct thereof and sbdl not be bound 
to supervise them as Icmg aa the Irusteo have oo sctual knowtedge of any duhoQesxy rdadng to such bunitess on the part of 
any of them. 



(e) The Trustem shall also assume uadi sucb time as they have actual knowtedlge to the contitiy that pmons appearing to be or 
adio act aa die directors, officers and peaesa mnboriaed to take pact in the afbtesaid conduce ate duly ^ipoiued and 
authorised 

({) The Trustees shall not be bound or requited at any rime to take any st^ at aQ to ascertain whedutr or not the usumprioos 
coRUined in tub-dausea (c) and (id are correct; 

<g) The Trustees are under oo doty to procure diitribudons from a company in vhids they an totetcKed. 
lid)i &9 of tmattes 

11. (d No Trustee dtaQ be kdile (or any toss to die Trust Fund taring out of the depredation my iovestmertf made In good ^th 
or by reason o£ any aa or omiisioo made in good unless that lorn waa caused 1^ his own wilful defidt. 

(b) The Trustee shdl not be liable to any pai^ except to die of the Trust Fund and each Tmstee riiall be indemnified out 
of die Iriist Fund in ttspea of any Ion, cost or expense (mchiding legal expenses) sufiered by hko in connection with his 
acting in good £udi as trustee hereof, exc^ whse such lots ia boin^ u a Rsult cf his own wdful d^ult 

(c) A Thisme shall ncK be lidile for aedng in tccordanoe anth the adrice of qualified pmfesstonal advisers mth respea to dils 
settlement unless when he tloes to:- 

(D he knows or has reasonable ause to suq>ea thtt the advice was giveo in ignorance of material facts; or ' 

(ii) proceedings are pending to obtain the dedsloQ of the court oo the 

(d) A Trustee shall not be respooslble for the debuilt of a penoa to whom bit powen ate delegated (even if (be deleguion of 
this power was not striedy necessary or expethenO prodded that he lode tcasaiuhk cate in hb sdection and superrisiorL, 

(d) 

(e> The Tnutees shall not be liable for any act or omiufoo by any company in which the Trustees hold any shares ri^s oi other 

interests or for any consequence of sudi aa or omissk» or for any aa or omission or consequeoce dieted of any diiector 
officer manager or agent of sudi company. 

(f) The Trustees may aa upon toy directiora or iostruedons viutsoevec which purport to come fiom the Settlotl or ebbet of 

dtem, as the case may be. whhoui responsibib'^ for mors in delivery transmission or receipt and without urik^g 
thenuetves that dioae ioatructiaas are givmi in good faith. The Tniitm are authorised to cake any acdoo they bdim 
appropriate if they are unable to obtrin instruetkHU bom the Settlors or other d diem, as the case may be. in due titue and 
acrioR is bdieved to be required by law or pracrice. The Trustees shaS not be liable for any damage oi loos to the Trust 
Fund occarioned by acting in accordance with ai^ instnieiioiu or diiecdoo given to them by the Settbrs oc either of diem, 
as the ease may be. in accordance with the powers reserved to them heremder or resulting from the delay or foilure to aa in 
" accordance with sdeh instiuctioni or diiecrions. 

lodemiMty of Outgoing Trustee 

(gj (>1 An Outgoing Trustee, is direaors. officos. servants and agents is codded to require from any continuing or neu’ 
trustee {in the event of the Trustees lesipution, rerirtment or removai), from die Settlor (in the event of the trust's 
n.^'iic'jiionl nr froin any bcneficury (in the c%%nt of a final disnibudon to such beneficiary! a release and indanmicy 
i„ j,!!;,.. h;imik*s« iWft'Hy'inyTnwuv. it* %lirtvtor«. officer*, sen.’unrsor (tgents from and against any and all Jainw. 
demands, actions, pR>ceedin(B. damages, costs, dutges and expenses whatsoever for, or arising out of, or in relation 
to. any art or omission of the Orngoing Trustee « of any mch directocs, offusrs, servants or agents in respea of the 
udminiatadon of the crust by the Outgoing Trustee. 

iii} An Outgoing Trustee shall be eocUled to unthhold such Trust property as the Outgoing Trustee in good faith constders 
necessary to pay outstanding liabilities, whether present, future, conongem oc otherwi« or to soisfy the aforesaid 
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^sdbsute 

12. 'Wubout prejudke to any obligations of cofiSdeouaKty izop^wed by law tod subjea Vi the cnkr of any court <£ competent 
jurisdjctk)a ^e Trustees shall ooc be bound to disclose to any penoQ aot permit any pentm to inspect:- 

Q) any document setting forth or teomfing the deSbenaoaa of the Thsiees oc die respecuve sominees, agents or ddeg«a of 
any of d»m as to the maimer in which they should exetese their powers and discxiitions or the reasons for any paAiculat 
exerdse of the same; or 

(d) any <»hef document relating to die exerdse or proposed eretdse c£ any audi powo or cBscredon induchng advice 

obtained by the Tzuimes in coniwtioo snch die by toy discretKOL 

Uh) any niemocandum or letter of wishes issued by die Setdors oc any odiei persoa to the Tnsiees or any other document 
recording any wUhes of the Setdots. 

I m re s tme n t Adnsot 

13. ^tbout prejudice to the powm cooferred upon then d s e w h ere in this deed and by law durh^ his lifetime and prrmded he is 

under no ihsabilUy, the Settlors may appdot by iosmoncm in wxidng such investment advisor or addsois, indudiog himself, as he 
thinla 6t {"die Investment Adviaw*) to pve investment (hrccdoat ('lovesimeDt DitecdoDi*) to the Ttuacees in reflect of the 
invescmencandrdnvesnncntofiheTnutFund. TbeSettloismayelsoicsnovebyinscniiDaitisvQDDgaaylBvestmDtAdvhor 
and appoint one or more successor lovesonent Advisors on a specified date or on the happenic^ of a specified evem;. The 
Lsveaxocnt IXrectkms ihaD be in writing. The Trustees vidious beiag liaUe for any consequent km diw ccosidy whh Investment 
I^rectiom reodved hom die Invesonent Adviaoc. In the cvere dat Investinent Ditccdsos ace required die Tht^ees as a result 

of a chai^ in dreunnunces or on the maturity or othenrise in idadoo to ai^ nvesoaent of the trust, die Trustees shall request 
hntenmenc Duectkms from the Invesimcm Advisor and. in the event diat sudi inveatmest DirectiMts are n<H ksthcomfog within 
72 bouts, the Trusees thsll deal widi sudi iovesaneats as the IruttBes shall in dieii ah enlntr ^cretiim dunk fit. The expenses of 
the Invenment Adwaor shall be paid by the Trustees from die Trust Fuad. The Tniaieca shaB not be bcHind to etquire foco nor be 
n any manner raporuihle for my dunges in die legal status cf the InvesaDeac Advisee The Trustees shall Incur so liabili^ for 
any or damage to the Trust Fund resulting from die appointment of the Investment Advisor or for any action taken puisumt 
to or for otherwise anfJementmg any lavesanau Direcdon however communicated. 


SECOND SCHEDULE 
pAinri 

Inmil Ttun Fuad 
US$100 
EAKUl 
TIm Bmefidarics 
ti) The Setdors 

(ii) The petsoss oaraed aa Successor Beaefictary and Pthnxry Be ne fi ci a r ies on i& 
Trust PayineMi Sdiedule anadied benao- 


Trost PaymcDts Schedale 

Trust Payments Schedule Rdaung to the * * TnisL 

A. (*ONTINUL\C« TRUST t** Insctt name, or rule throu(di. as reqirirwli 

If ** (the 'Succesm fienefidary*) unwes the last of die Seniocs K> die, the net income of d« Trust Fund 

will be paid to him/her for the rest of lus/her life. In addition co the net income of the Trust Fund, the Trustee may pay or apply to or 
for the benefit of the Successor Senefidaiy such pan or all ^ the capital of the Trust Fuad as die Tnstees, in dieir sole dheretion, 
considers ad\'isable for the support, nutnienauce or general welfare <d the Successex Benefidary. 
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i. TERMINAHON 


acsordance wHih thetr innructions. 


Nama of Primary Bca^cUrw 


DateofBinb 


S^d«ish^ to SeaioiKs) 


% Share 



£Jtj,taD 

2C/‘ 

2.A'/ 

}Vi iTirjlemyifaj^ fl/wJtH Ht/uofT 

CriiLD 

SflV. 


CHi]-0.,. 

mi i^C) 

21^!. 

7t>‘A 

' 



The iduies of Primary BeneBoaria vfao are not therv 
diete is no issu^ ^taU be lately riuoftmted to th] 


Si^iaiure of Sett]or(3} 

Sigriatuce of Trustees 

EXECUTED u a Deed 

byC 

aad 

[ 

in the pnseace of: 



g win be disdmuted to hs or ber living issue Qn any d^poe) per srirpes or if 
:c aurviviog Pffinkry BcsMfidazMS sated above. 


Date 

Date 

Dare 


EXECUTED as a 

by r-rt «nd 

for and on behalf of RIGGS BANK & TRUST 

(BAHAMAS) UMFTED 

in Ac presence of: 




RIGGS BANK & TRUST 
(BAHAMAS) 


Per-.- 

Pen. 
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Siggs Bank and TniK Company (Bahanaa) Limhcd 
Dchsnds House * P.O. Box N7120 * Nasan. N^.. Bahamas 
Teln: 20269 T^hooc (242) >02-4300 
A wfu^ owned njjsdiaiy of Risgs Bank N ^ 
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Management Agreement F ou 
PRiy^^E Investment Company 


RIGGS BANK AND TRUST COMPW4Y {BAHAMAS) tlMtTED 




THIS AGREEMENT made the 26th of April- 


.in the year oi» thtwsaod nine hsu 


AND iU^ Bask aiui 
foowealdi of the 


BETWEEN Augusto PiROcbet Ugartft and Lucia Blriart de Piaochat 
Tnisi Compaoy (Baiumas) Limited, a company mcorporatcd in accordance widi du laws of the 
Bahamas ai^ carrying on husincss thcrera u a trust company (hesdnaftcr referre d to as ^ 

WHEREAS die Client requests die Manager to provide oextain aas^ement services for ASiiBuHTON 

COMPANY LDaTED j j v_i f.t. 

- . I a company mcorponted and cxi»t^ sixicr the Jaws et the 

Commonwealth of the Bahamas (hereinafter referred to as **die Company**) ano the Manager has agreed to provide sudi 
services subject to the terms, condidoBs, and provisions set forth. 


rr !S AGREED as foUows: 


1. The Manager shall &om uiday on provide the ftdlowii^ management services for the Ctm^aoy: 

(a) maintajn die Company’s rc^otd ofSce or 

mainfsin an t^ce In die Bahamas at die Manager's of&ces: 

(c) inaiatam all corporate reeordi. hold and misute all meetiags requited by law or by the con^any's Arddes of 
Assodadon; 

(d) prepare and Ele aU statements, cerdficaces, and resurca and pay aO foes necessary to keep die Company m good standing 
statutorily; 

(e) provide aotnince shareholders, direoon, and officets for the Coaqncy. PROVIDED, HOWEVER, dm in die case ^ a 

conqiaiTy formed in a country other than the Commonwealth of the the Manager may stfo^Kidegaso the af^Kuntment 

^ of o^ers and directon of saefa company witbout beuig gable for any of dieir seta or omissions whedm or not they be 

foanduient or negligent acts or omnstsxons; 

In addidon, (he Manager may provide the fidlowiiig services oudined in tnbdauies (f), {^, and (b), if requested in writing by 
the Qiese to do so, dierdiy ennding the Manager to additional fees over and above its mimnium annual foe: 

(i) maintain the books of accouru sad prepare a yeariy balance sheet and profit and loss accounr. 

condnet aO correspondence and bivoidng pettnvnt m the Company's a&hs; and 
fo) saeh other services as may be requoued in writing by the CEmt and agreed to by the Manager. 

2. AU instructions and diiecdoiis sbaD be in writb^, bnt if eonunniDmted to the Manager by word id* mouth, cable, tein, 
telefax, cdecofder, or telephone shall be oonfinned by the Client m wrin^ as soon at teasKmahly ]muible diereafter provided, 
however, chat du Manager may or may ooc at its absduce disaedoo act upOT'dtJ'iiuSuctioos ot dittedons, but if die 
Manage doa accept ch^ It shall be empovrered to rriy thereon and shall be exonerated &om iny liainlity arising fitsm its 
good foitb interpretadon thereof. The Muager may tely on the mtement of any pcssoo it beeves to be aathoruted to give 
instniaiaas On briialf of foe Client ot tdencUyiDg hims^ m bong the Client or having foe authority m eoavey instnciions on 
b^uif of the Client. With reqicet to oral inscrucdaiu or directions confirmed in writing, fooutd there be a cODtnfocdon 
between foe Manager's incemreadon of foe oral mstruedon or diiecdons and the written haeracdon or directions as foaally 
received, the Manager shall be endcled to rriy on foe (om^ instnioioiis or (Srecdons it 6nt bdieved U had received without 
any Ufoilicy for odsakc or errot. Any memorandum produced as a bosacn record in foe ord itu r y course of buaiftest s a 
tenik of an oral instnicdon or tfirccdon to the Manager «tian be amdostve evidence of such insnuctiona oc forccdoai. 

3. {n dre absence of inscrucdoai fiom foe Client, foe Manager foaS not be liable for any loss suffored by the Company or the 
Qiem due to anything done or omitted to be done by it in cocmecsoa with the affeirs of the Company provided w Manager 
acted in good faith. 

4. The Manager shall ntan^e the business affeirs of foe Compisy in accordance with its Memmndum and Aiddes of 
Associadon and such laws foat are relevant and pursuant to the insmicdeas and duvedons of the Oku (as reuonfoly 
inietptcecd by the Manager), provided such instruedons and dirccdoos an acceptable to the Manager, it being understood that 

r.' ..-Hcb. in its aWJiite discrenon or judgemem. it ‘-••'''odrr^ 

contrary to a«epted educal standards or the policies of the Manager. 
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5. The Manager, at its absolute discretioa. nuy pen&tr aoy mozucs, booda, ttodu. ^re cotifiaMs, or other securities to be 

held in “street fono” with any brdeer. bank, trust company, or Eke inntutioQ In any past of the worid. The Manager may 
also pemit any mvestmeot to be held in nonuBee name or with a crastce. The Manager shaQ not be liable or rapoQS^>le fw 
any loss unless caused by its own fraud or gross nc^gcoce. . 

6. The Client shall fully and absolutely inderamfy the Maiugo. its o ffi cers , employees, agents and ^areholders, directors and 
officers of the Company and each of dtein, as wdl as their pasonal icpresent^ves and successon In dde, in respea of any 
loss, costt, expenses, actkms, proceedmgs, daiens, or other Eabilltics ^wuding attorneys’ fres and expenses) aridns direedy ot 
tnditecriy fnxn any act or ormssmn of the Manager, its offiem, oeployccs, or agents pijovid^ the sa™? not be due to 
fraud or gross ne^encx on die part of any of the^ sudi indcnu&ty being is addkioo to any iideinnity providon contained 
in the Airicles of A s s odaeion of the Company and in addition to any itejaanity available by law. 

7. The CEeni frmher undertakers) not to trazufer any of thcar benefirial interest in die shares of the Company cxcqit on the 
cotuHoon that die cransfezee fine enter into a covenant of zndemnity larisfrctoiy to the Mmiager, provided ihac 

(a) dlls mdentnity shall not be available for any nominee in itspcct of any act ot otzdssioD happening throu^ die 
dislmaesty of that notninee; 

(b) ibis indemnity shaQ :q)ply in favor of a noounee notwkhsiaiiding that there may be some defca in bis appointment of 
qualificadoo or authority u an Officer or Director of the Company; 

(c) thu indemnity is intended to enure far the benefit of every nomioee as a trust in bis Error and so as to be enforceable 
by him against the Client. 

8. The Manager shall not be obEgated to commit any acts which the Muager, in its side discretion, deems imprt^w or 
auppropriate and there shall be absolutely no Habllicy by the Mauger to the aknt for not conanitdng sudi acts. Also, the 
Manager shall not be obbgated to act in any maooer which may. 

(a) preclude the disclosure of mfonnanoo under due process of bw in any jaiisdicdon; 

0i) expose the Maruger to any corporate ot persociai habflicy of a dva or aimiiul nature or risk of prosecurioa in any 
Jurisdicaon; 

y (c) conflict with any laws (to inclode current Exchange Control RegnlatioDS} of the Commonwealth of the Bahamas or 

otherwise be iUegah 

(d) co nfl ict with any of the provuions of the MetBorandtun or Artictes of Association of the Company; 

(e) be ultra vires the Company; 

^ (1) in the opinion of the Manager, be harmful to die good name and reputation of the Manager Uadf. 

9. The Clime shall not enea utto any contract for or on hs behalf widiout the prior written cotisenc of the Manager, nor shaB 
it take any action with regard to the Compairy or its buxmess af&irs. 

Ae Company grana a Pciwer of Anomey to the Qient, or appoiista the CEent its agent for any purpose whaiaoever, 
then we Client will act stripy io accordana widi the terms, condidooi, powai, and provisioRS of sw Power of Attorney ot 
Agency Agremcot. At no time may die Client exceed or attempt to ctceisl the scope of the powers or anAotiadons ttereby 
granted umo film. In any event, neidier dK Manager, shareholders, directors, nor officers of^ Con^ny ihaB be liable for 
any acts or omissions committed by the CUent while aedag under any sueh Power of Attotney or Agency Agreemettt. 

1 1. Hie Managor may aa for the eoiupatry as nocnince, banker, broker, investment adviser, tegistnr and transfer agent, 
custodian, trustee, or ofoerwbe and sh^ dieiefote be endcled to retain any brokerage or cuomisiioD or flea received in respect 
of any cranaactioa to whidi the Company is a party. 

12. Tte Manager shall have the ri^t to remunerarioa in accordance with its pubHshed foe s^edule now in force and as 
amended by it from rime to rime, except » oAerwise agreed between the Mmger and die Client(s) from time to rime in 
writing. 

13. The Manager and the shareholders, officers, and directors provided by k for the purposes of the hidemnity provisioas 
of Ais AgrecRumt and Ae paymcni of ici foes and expciues bereundcr have recourie to Ac property assets of Ac 
Compwry. 

14. At all times, the Client will maintain in his account a balance equal to one year’s fee for services in accordance with As 
Manager s published foe schedule or as may be oAerwise agreed between the Manager and CUent/s) from rime to time in 
writing. 
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15. Siould the Client consist of n»re than otw party, then aS mstmasom or diiecdoas given to the Maugcr require the 
signature of one party noinuuted in wnring by die c»her parties, hot fiohng ludi noimnation, same shall tequb'e the joint 
signatures of the parties, and alt dbligations of the parties ^eunder thaH bejout ud severaL 

1 6. In diis Agreement, die words “Memoraxuhun and Aittdes of Aisodadon" or “Artidcs of Assodadon” shall mean and 

jnd^ Cha«ef, Letters, Patent. Statutes of bicorpocation. Bybws, or «her document «■ doomients howsoever 
whi» cvid«ce Ac incorporation of die Company, die scope and nature of its bosiiass, and die odes and regudations for die 
comma of its affairs; ” 

Agreement, die apressioD ‘'the Manager'* shall indude the Manager kseif and aB parent, subsidiary, assodattd 
and anuiated organizatioiu. their partnecs, Atectors or alternate diiectois, dieir offers, dieir duly appointed ageius, attorneys 
and nominees, and insofar as wy individual bong a member of the staff of the Manager or wl«j u as an agent or is 
employed by an agent, inciudii^ rc^tecQvdy didr agents, legal pou^ representatives, or nicccssors (wbedier or not 
appomted on the tecommendadmi or with the consent of die Client) aedng in any maoser in resi^ of die affaiit ^ die 
Company; and 

t A^wnwmt, associated and alSIiatcd orgi nira Qo m shall indnde all organizadons die majority of whose diaies arc 

held by the parent of the Manager. 


17. This Agreement noy be temunaced by either party giving to die other not km than diirty PO) days* wn^n notice and 
^on expiration of n«aes, the MiMger diail deliver to the Client or as he may direcE. the emporate tecorefa. dure 
cernfleate^ and all other doran^ aod papers of die Company against payment of all fees, diargea, and out-of-pocket 
mepenses me to oc incurMd by the Manager hoeunder. provid^ however, diat die iodcsinitcy provhnons of this Aereement 
stall survive its tentonaooeL yt X < r -» 


18. This Agreonent consdti^ 
be amended, varied, or 


19. This Agreement : 
laws of the Commm 


onstttutq^ eanre ttwkrscindi^ of the panics wiA regard to die matters set ftwih herein Mid may only 
ir by a written do^^pt duly occaited by both patties. 

of its ^mu, c on d k^ is. and {ffovisaoas shall be coxotrued in accordance widj and aoversed by tbe 
wealth of the Bahamas^ 


IK WITNESS WHEREOF the Clknt(s) haaluve 
hoessto set ha/iheir hand(s) and seal^) the day and 
year fiiK bereitdieGare written. 


Sigoed, sedal, aid ddivned by ihe aitni<,) in du IN WITNESS WHEREOF ibc IdUiuser hu au<cd in 

presence ot Common Seal to be affixed the day and year first ' 

herembefarc wrinetL 





The Common Seal of Higgs Bank and Trust Company Bahamas) Limited was faeminto affixed by ^ ^ 
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D&.T COJtf. SERVICES 






Riggs 


RIGGS BANK AND TRUST COMPANY (BAHAMAS) LIMtOD 

Pehaods House • P.O. Box N7120 • Ntfsau, N.P.. Bahamas 
Tekx: 20269 Fax: (809) 32S-S006 Telepboae: (809) S2S-8005 
A wholly owned subsidiary of Hie Naiioaal Bazd: of ^ashii^on, D.C. 
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! Riggs 


Corporate Resolution 
JR Bank Accounts 

The Riggs Nitiaml Biiiks uf Wiihiiigton, D.C.. 
Virginia itid Maryland 


Lionel E- EaTea 


_Secceu€y oC_ 




a corporation organized and existing under the law of the Stau/Discrict of 1 
do hereby certify to The Riggs National Banks of Waslui^on, D.C., Virginia, and Maryland, that the following is a 
true copy of a resolution duly adopted, in accordance with the By-Laws, by the Board of Directors of the corporation at 

a meeting held, or by written consent dated, - April 16^ 19 98 and that the resolution is in 

fidl force and effect as of this date, has not been modified and is not inconsistent with any of the provisions of the By- 
Laws or the Chatter of this corporation. 


“RESOLVED, That The Riggs National Banks of Washington, D.C, Virginia, and Maryland ("Bank") is hereby 
designated a depository for the funds of this corporation, and the corporation agrees to be bound by the rules and regu- 
lations of account fi r the type of deposit accounts opened (includii^ fee schedules), as amended from time to time, and 
that the officers and agents of the corpondon are authorized to deposit funds of the corporation in any office of the 
Bank, and the Bank is hereby authorized and directed to pay checks and other orders for the payment of money drawn 
in die name of this corporation when signed by any one of the foOowtog; 

See Che Secretary's Certificate that Is enclosed 


1< U n i i ioi iM (ila W lOBd nihet Am ammi.) 

and the Bank is not required, in any case, to inquire respecting the application of any such instrument executed by virtue 
of this resolution, or of the proceeds therefrom, nor be under any obligation to see to the application of such instrument 
or proceeds even if drawn to the individual order of any signing person, or payable to the Bank or for the signer's 
account, or given in payment for the signer's personal obl^ation. even if the corporation account becomes overdrawn; 
and the corporation shall indemnify and hold harmless the Bank against any claim or liability arising out of the payment 
of any such instrument pursuant to this resolution." 


1 FURTHER CERTIFY that the following now occupy the respective offices designated in this resolution herein 
quoted and are duly qualified: 


NAMES 

TITLES OF OFFICES HELD: 

J, Richard Btrans 

Director/President 

Lloa«l Ba Basren 

Dlree tor/Seere eary 

Claudette D. Sands 

Blrector/Assistant Secretary 

Carlton a. Martler 

Dlree tor /Treasurer 


IN WITNESS WHEREOF, I have affixed my official signature and the seal of this corporation, this l&th day of 

April 10 M 

CORPORATE SEAL 

ATTEST: ___Employer Identification Number. 



FMMOaKJ Pm. K9S} 

I. 


RjNB 030005 
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CERTIFIED LIST OF DIRECTORS AND OFFICERS 


To: The Riggs National Bank of Washington D. C. 

London Branch 

21 Great Winchester Street 

London EC2N 2HH 

1 the undersigned, Secretary 
of 

ALTHORP INVESTMENT CO., LTD. 


Hereby certify that the persons named below have been duly elected or appointed and 
are qualified directors and officers of the Corporation, each holding the office or offices 
appearing opposite his/her name along with their specimen signature. 


Name: 

J. Richard Evans 
Lionel E. Haven 
Claudette D. Sands 
Carlton N. Mortier 


Office fsl Held 
President/Director 
Secretary /Director 
Assistant Secretary/Director 
Treasurer/Director 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of the 
Corporation this 16tlp day of April, 1998, 



RNB 030006 
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Riggs 


Riggs bank n.a. 

lowmaCfonad Private Banking Deptftment 
P.O. Box 65728 
Waritington, D.C. 2003S'S728 
(202) 835-5360 Fax:(202)835-6749 


April 20. 1998 

Riggs Bank Europe limited 
21 Great Winchester Street 
London 
EC2N2HH 

Attn: hm Slater 

I.etter of Intent Re: Althorp Investment CompanT. Ltd. 


Please accept this ietto' as conhimatioa of our intent to ensure that prior to placing any deposit 
with Riggs Bank Europe Limited for the above customer, the Bank Secrecy Act Compliance 
Program has been complied with. 

Details of any amendments made to the Bank Secrecy Act Compliance Program wili be notified to 
you in writing. 

We also undertake to advise you immediately if we become aware that the owner of any deposit 
we have placed with yourselves: 

a) may be construed as carrying out transacfions inconsistent with their transaction profile; or 

b) iscarryingoutanyactivity or behavior udiich may warrant investigation. 

We understand that you are obliged to notify the national law enforcement agendes of any 
suspictons of money laundering through either the deporit or the transfer and/or concealment of 
money derived from illicit activities. 


Sincerely, 



Senior Vice President 


RNB 030009 
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ALTHORP INVESTMENT CO, LTD. 


I, CARLTON N. MORHER Secretaty of ALTHORP INVESTMENT CO, LTD, do hereby 
coctify that the following posons have been appointed aud^rized signah:>Ties to act on die 
Conqsany’s behalf, and you are hereby authorize and requested to honor and comply with all 
instructions signed by any one of Groiq) “A" along with any one of Group ‘3’*: 


“A” Signatories 


J. Richani Evans 


Carlton N.Moitier 


Claudette D. Sands 




Maegregor N. Robertson 


Raymond L. Winder 


S. Bruce Knowles 


"“Wu 


Montgomery L. Braithwaite 


Andmny S. Kildvarakis 


Geof&cy D. Andrews 


Mark E. Munnings 




IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of the Company this 
lltfi^Vjune. 2001. 


I, J. RICHARD EVANS Director of the Coiiq>aoy, do hereby certify under the seal of the 
Con^any that CARLTON N, MORTIER is on the date hereof the duly appointed Secretary .of 
the Company and the sl^ature set forth above is a genuine signature. 

DATED this 12th day of June, AD., 2001, 



OCC0000045gJ2 
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I Riggs 


ATTACHMENT C 


RIGGS&CO 

KNOW YOUR CUSTOMER 
CUENT PROFILE 


BJmALDEPOSIT ^ 

AMOUNT: S L\fiCO^ OQ O 


AMOUNT OF TOTAL RELATIONSHIP 


SOURCE OF FUNDS: 

SOURCE USED TO VERIFY (Le. will, sales receipt, contract, 
financial stmts., en:.) 


I ^ (X>o, OOP 


SECTION 3: CLIENT BACKGROUND AND INFORMATION , 


NAME OF PERSON REFERRING CLIENT: 
RELAHONSEIP OF PERSON REFERRING CLIENT 
ORIGINAL SOURCE OF WEALTH; _ 

SOURCE USED TO VERIFY: _ 

CURRENT SOURCE OF INCOME: . 

ESTTMATED ANNUAL INCOME: 

REASON FOR BANKING WITH RIGGS: 

(le., services ofEeied, intemadonal services, embassy banldng 




. 

iZf4a^Cf(,i P y\Im)h.cy)AAs/^.* 

'ingscrvicea, etc.) ^ 


BACKGROUND/OCCUPATION OF PERSON(S) OR CORPORATION (Attach addMonal sheets, as necessary) 

(FOR BUSINESSES: Detail nature of business, location of Imsiness, list of suppliers/vendon, m^or clients, countries in 
which buaioesa operates, import/otport toismcM, l^al status of company, and odur information deemed pertinent) 
(FOR INDIVIDUALS: Description with backgrovmd) /y 

‘ 




OXWDHKS) OF ACCOlft^S)? 




FOR BUSINESS ACCOUNTS, attach financial statements, maticeting brochures, annual reports, etc. 


SECTION 4: INVESTMENT SUTTABIUTY 

BISK PROFILE: ( 3 QDNSERVATIVE p MODERATE 

( J^ ^CCDS/BwkIs) (Stodcs/Boads) 


p AGGRESSIVE 

(Stocks & &nergmg 


Markets Paper) 


ALSOBANKSWriH: __ 

Acemmts with hivestmeat^Brokeragc Ftniu; 

Approximate Total Personal NETWORTH: USS Pt>/^K£>Of^ 

INVESTMENTS NOT WITH RIGGS: pCDSJ ^StocksS 

BRIEF DESCRIPTION OF INVKTMENTS: 


_pOther£_ 


Approval Date: April 17, 199S H:\PUBUQPOOL\TEMnATE\RYCCPROF.Wr 

Revision Date: April 6, P98 0CC0(X)0045874 
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i Riggs 


ATTACHMENT C 


RIQGS&CO 

KNOW YOUR. CUSTOMER 
CLIENT PROFILE 




RIGOS INVESTMENTS: f / 

CDS (INTIIAL) S rL /{ 

BONDS (INmAL) $_ 


MMFUNDS ONTTIAL) 


CLIENT’S INVESTMENT OBJECTIVES:. 


(EXPECTED) $ 

(EXPECTED) %_ 

(EXPECTED) $ 

(EXPECTED) S 

(EXPECTED) S ^ 
(EXPECTED) %_Z—. 


SECTION 5; PRODUCT NEEDS 

DEPOSITS INVESTMENTS CREDIT TRUST 

pCSieckdi^ p Discretioiuiy pLom ^^’IThist 

pMoaeyMaiiut p Nm-Discretioaary p Overdraft 

p Time Dqx^hs p Mutual Funds p UC Credit Co. 

pFX Depose pRIMCO p Credit Cards -er^TpOTonal Trust 


SECTION 6: EXPECTED ACnVITIESA^OLUMES AND PRODUCT USAGE 

A. Qreckmg Account (# Checks Drawn/mo) 

Checking Account: LARGEST amount PER CHECK to be drawn: 

Wire Transfers: HIGHEST amount Expected per Wire Transfer 

Wire Transfen: Number of Wire Traiufers Ardfe^ated/one mo. Period 
Incoming/Ou^oing/Bodi 

B. Expected Avenge Balances in Opeiatmg Account: 

Method for Ejecting Deposha into Account: p Check 



p Wire Transfer ' 


AMOUNT OF CASH expected to be deposited into account ^ 

NUMBER OF Deposits expected in one month period: 

ANTICIPATED Volume ofCASHSdes(Bu35aess« only): _ 

C. Expected Amount of LOANS/LETIERS OF OtEDIT/OVERDRAFTS: 

PURPOSE of the CREDIT: _ 

SOURCE of CoUateral: _ 

B the e?qpected/described activity deemed reasonable based on fee type of 

Account, customer resources, and/or nature of busiceu in a^ch the client 
Is involved? Refer to Section HC of the policy dlscussii^ ‘‘typical” customer. 
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! Riggs 


ATTACHMENT C 


RIGGS* CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


SECTION?; REFERENCES 



If a client Is alnady an existing PB/IPBO/TRUST/RIMCO customer, chedc here and skip the remainder of Secti^ 

7 . 


B. X IfrefetredbyirnEXlSTmQPB/IPBDmiUST/RIMCOCLIENT.,. ^ 

Client/Account No. 

Document verbal recammendatitms frmn existing client In Cali Report 

COMMENTS: 

C. IfreferTedbyaRIGGSBANKOFnCE(R): 

LocationAIfScer 

Attadt cqiy of Leoer of RecommencbtioD.&Dm RIGGS referral ofircerCs) signed by an audtorized 
representative of Riggs or an intemal memorandum. 

D. Direct solicitaticm by Account Officer 

(For Business Accounts ind/or Large Accounts [as defined by business unit}) 

FIRST Bank Refeieace: 


SECOND Bank Reference: 


Document all ccsToboration of references and mfcamation {xovided. 

E. High Profile/Vistbility, Publicity Elected/Appointed Clients 

Attach t brief background memorandum of recommendation signed by the Senior Vice Fresident/Maoager 
of International Banking, tite Diviaion Manger of Domestic Private Banking, the Executive Director of 
TWst, or die Executive D ir ec to r of RIMCO, as a{^licable. 

ANY ADDITIONAL COMMENTS: 


Approval Date: April 17, 1998 
Revision Date: April d, 1998 
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ATTACHMENT C 

RIGGS & CO 

KNOW YOm. CUSTOMER 
CUENT PROFILE 


KYC STATUS: 

ALL CLIENTS YES/NO LARGE ACCOUNTS/BUSINESSES 

(All “No’s” roust be explaiiwd) 


Pa^xjrts Verified: 

Address Verified: 

Tele|dione Verified: 

Kame of Referral on file: 

Original Soxace of Wealfli Verified: 


Qedit Bureau Report 
_ Financial Statements 


Annual Report 
List of Suppliers/Vendors 
^ Corporate Resolutioa(s) 


Current Acdvi^ Normal Range: 

^Pwo fonas of photo ID 

OSi- 



Marketing Materials 


YES/NO 


PERSONAL INVESTMENT CORPS YES/NO 


Account Data Form 
Certificate of Ownership 
W-8 

T-wo Signature Cards 

Riggs Corporate Resohrtion Form 

Riggs Resolution for Bank Accounts 

Articles of IsccffporaticA 

By-laws for Commonwealth Con^Mnies 

Copy of Passport 



RIMCO YES/NO 

W-«/W-9 

Governing Instrument .. 

lOK/lOQ 

Statement of Pmtfolio Assets 

Corporate Resolutions 

Customer Statement - Source of Wealdi 


DATE OF NEXT REVIEW 


Waiver apinwal of any of die above must be midaled, dated and supported. 
SECTION 8: NEW ACCOUNT APPROVAL 


Documentafian Checklist complete 



Approval Date: April 17, 1998 H:\PUBlKAlOOL\TCMiaATE\KYCCTROF.W^ 

Revision Date: April 6, 1998 0CC000004|877 



975 



In the event any Beneficiary predcceasei die Gcancors, that Beneficiary's share of the Trmt Broperty shaB be paid as 
ibUcws: 

[ 3 a. CO du inmirdng Benefidanes hi proponkm to the percentage diares indicated above. 

{ ] b. to the then Hvin; issue of the Beaefidary ptr ttiryiL 

If QO Bcncficuries are fiving. daen dte Trust Property ihaQ be dbtdbutcd to gafh Grantor's hcits-at*law under 
Bahamian kw. Whenever any payment k rci pu red to be made to t minor, as detenuined by laws of his or 
her doroidie or to ^ other legaSy incompetent person, dw imouat so required to be paid shall be 
indefiasbiy vested in such pasem and wiB be paU to ludi pcnon'i surviving parent(s) or to a court 
appointed guardian fbt such person, as determined by the Tnutm in its compl^ dbo^oo, whereupon fiiere 
< shin be no responaibiliry on the pact oftbe Trustee so fiu as the proper application thereof for the benefit of 
such person by me parent or guudiaa. 

3. Upon payment of the net balance of die Trust Property to dre Grantors, their legal tepresenutxves or the 
Bene fi cia ri es named above, the Trustee shad be ^sohitely relcaaed and dischaigcd from any fiir&a li^ilicy hereunder. 

4. The Trustee will provide the Grantors with quarterly statements showing the maihet value of dw holdings and cash 
transacdoDS in the Trust. Fiulure to object to any such acoMioting within niaery days after it is mailed to the address 
furnished by the Granmr for such purpose, or. If no such address is ftitnkhcd to the Trustee, ninety days after die 
statement becomes avail^le for inspection at the Trustee's principal oCBce, as to all mattets and tiansaaions stated 
dierrin shall be fiiul and binding on the Grantors and ail interested pirttcs who became Benefidaries by reason of the, 
surviving Graaeor's death. In the event of the mental incapacity of dthet Grantor, the Trustee will render quarterly 
cucements to that Grantor's legal representadve. 


0CG0000045878 
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5. The Gruttors nserve to themsdns acting togetlm so long as an bodx a&ve and oot mentaSy incapacsued, and 
CO grant to either of actmg alone while only one of diem is alive and sot mentally incapadtated the right to revoke 
this trust or to amend Sedion 2. of diis agreement, hot oidy to the cszeot of choosiog the alternative dispositive 
provision ta changing the Bencfiaaries and/or dieir respective rimes in Section 2.b. by ddhrering to die Trustee a 
written instrument signed by die Gnntot<s) and accqited by the Trustee during the Grantor^s) U&dme. 

6. The Trustee may resign as Trustee by delivering written oodee of ksteopution to either of tlw Gtamnes or his 
duly appointed legal ri^iresoitarive. £itba of the Graiuon or. in the event the Grancots ate legacy inc^aci rated, die 
Gnuuor's duly appoinwd kgal guaxdiaQ shall be entitled to appoint a tuccessor Tnistee by an instrument in wridng. In 
the event dm b<^ Grantors are no longer dien living or ate Svix^ but an both mentally iocapaeitated. any Betwridary 
who is then Hving and not mentally incapackued shall be entided lo appoint a successor Trustee doough the d>ove 
procedure. The sucensor Trusttc shall then execute an inKmzmt in writing accepting such appeantment and riiaQ 
dediver one counterpan riiereof to the mtrtng Trimec and one to Benefidary of the Trust. 

7. Bo^ Gtancoes jmrely and severally assume full responstbihey foe the invesment of die Trast Pn^ieRy. In die event 
of the surviving Grantor's death oc mental incapadey, this respo nsi bility may be asstuned by the Trustee provukd chat it 
dull only invest in funds on deposit with or managed by affiliates of Biggs National Bank of Wariiingtoa, D.C. or 
in Ptivant Investment Companies managed by affiliates of The Biggs Nadonal Bank of ‘Washingtrm. D.C. The Trustee 
shall not be liable for any loss to the Tnisc I^nd aririr^ by ceason of any improper investment, miscake. or omission 
nuule in good foich oc by reason of any other matters except wiBfol and indivUttii fraud or gross m^figence. 

8. Each Grantor jdndy and severally badiy audiorizes die Trustee to goanntee the obEgadoo of the Craiuar oc any 
other Benefidaziea oc any other penoos or ouirics upon such tenns as either Grantor or any sudi Benefidary shall from 
tune to rime in writing approve, mchufing securing any ggaxantee by pledging, mortgaging or charging die whole 
or any part of the Trust Fund or interest dierexn. 

9. The Trustee may act upon any histnictians whether written, oral, by telephone, cable or telex, which purports to 
have come from either of die Grantor (or afm die death of the survrving Gnxsor from a Benefidary) without 
lespcBosibilky for errors hi delivery, traastnUsion or receipc and without tarisfying itself that those insmictions axe given 
freriy and in good faith or in fact cork from the person purporting to give the same. 

10. Norwithstanding any other pravuions of the AgreeDienc. where the bead of Intemariotul Private Banking 
Department of The Biggs Natie^ Bank ofXVaihix^ton. D.C. or whomever be so designates has reason to beBeve that 
lepsUtive, milicary, political or other developments in any country may have an adverse effect on the Trustee or the 
Trust Property or the Grantors, or any of tbe other BcnrSdarica, Iw may take any action. he deems necessary iadudiag. 
but not limited to, rdocadon of the Trust by appointxncsst of a successor Trustee in a difi^rent jurinherion and/or the 
changing of the law governing die Trust 

1 1. Neither the income nor the ptiodpal of diis trust be aBcnable by any Beneficiary, eithex by totidpatioa, 

asiignmeot or by any other method, and the sasw shall not be subject to anaefament by his or her ctediton by any '* 
prexess whatever, rxeept that the fercgoiiig thaU not Bnik any besKfidary's power to withdraw any part of this mist to 
the extent of any such power spedfi^y given hereia or to any part of such beneficiary’s interest 

IZ.'The foUowing definttiona will ap{riy: 

‘Trust” means cny crust, or all of the crusts, orilectively at tbe tiine subristing hereunder. 

•Tn»«ee" shall include any successor Trustee. 

"Trust Property” ap;.i ‘Trust Fund" both mean the sum of U.S. $10.00 and aO additional property dansforred into the 
name or placed under the conuot of the Trustee to be bdd upon the trusa declared hoein, and du income and proceeds 
of the saU. exchange or ocher disposinon of any of the foregoing. 
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aag iViVjvj^ 

RIGGS Bank and trust company (Bahamas) limited 

Ochands Home • P.O. Boot N7120 • Na&uQ, N.P.. Bahamu 
Telex: 20269 Fax: (809) 328-W06 THephooe: (809) 328-8005 
A »vhoUy owned sobsidian- of The Riggs National Batd: of Vuhtngton. D.C. 
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Management Agreement for 
Private Ih^isiMENT Company 




RIGGS BWflC AND TRUST COMPJU>{Y {BAHAMA^ LIMITED 


THIS AGREEMENT made the — -- _ in die year one ame bondred and 

BETWEEN AugU3t0L_Pti»chet Pgarte & Lu ela Htrlar t de Ftpochet AND Riggr Bank and 

Trust Con^any (Bahamas) UniiMd. a company incorpomed ia acraedance with die laws ^ the C^mnumwea^ of die 
Bahatnas and carrying on business theresn as a trust company (hereiaafier ic&rred to as **the Manager”). 


WHEREAS the Client requests die Manager to provide cenain maugenunt lerriccs for 


■ _ - — . _ ■ a company incorponted and estBdng under the laws of die 

Commonwealth of the Bahamas (hcKRufter referred to as “the Company”) aiu the Mamger has agreed to provide nch 
services subject to the tenns, conations, and provisioos set ftndi. 


IT IS AGREED as follows: 

. 1. The Manager shall from today <n provide die following Runagenumt services f<n the Coaquay: 

(a) nuintais the Company’s icfpstaed office or 

maintain an office in die Bahunat at the Manager’s offices; 

(c) maintain all corporate records, hold and ndxaue a& meetings imgared by law or by die coropany’s Aithdet of 
Aasooadon; 

(d) prepare and file all stacemenzt. eerdfimees, and ret iuus and pay all foci necsssuy to keep die Company in good starting 

ttatntotily; 

(e) provide nominee shareholders, ifirecioci, and officers for the Company. PROVIDED. HOWEVER, dut in die c»c of a 

company formed in a coomzy other than the Conunoowealdi e£ die the Managez may ssb-dd^te the zppmntment 

of officers and directors of loch company without being Ualde for any of thar laa or omitaont whether os not tb^ be 
fiaudidcBt or negligent acts or oounusiom; 

In addidOA, the Manager may provide the follovring servka Bodined ia ntbdasies (f), (g). and fii). if requeited in writing by 
the Client to de lo, fomby eadding die Manner to sdhtional Sea ova and above its mini mum annual foe: 

(i) maintain the books of account and prepare a yearly balance ahea and profit and lou aecoont; 
conduct iQ corzespondence and htvmoag perdoent to the Coo^sny’i affairs; and 

(b) sudi other services as may he requested in wddng by die Chew a^ agreed to by the Managa. 

2. All insezuedoas wd diitctions shall be hi writing, but if cMumomcatcd to the Matiaga by WOid of oioath, able, tdex, 
tdefss, ediecopia, or telephone shaB be canfimicd by foe aimr m watmg t i soo n as rcmimably possible foaeafoer mvided, 
however, foat the Matu^r may or may not at its fosohitt ifiiczetion u3 itpoa eis! usOttirdoas or dutedons, bm if ^ 
Managa does accept foem, k ahaD be empowered to rely thereon and ahaQ be eKooexamd from my Babificy arising from its 
good fiddi iiuarpretadon thereof The Maoasa may idy tm foe iratesncnr of any perm it believet to be authorised to give 
hstruedons on behalf of the Client or idenofyii^ hinie^ as betng foe Client or hav^ foe anfoocity to convey histruedtms on 
behalf of foe CUeni. With tespea to oral instniedons or tfirttdoiis cooSnned in writing, ibooU tbcR be t comtwfiction 
between the Mamger'i interpretation of foe oral instruedon or dkectioos and the wrilzen iiacrucdon or ditectiaiu u finally 
received, the Manager shall ^ eodded to rely on foe (oiaQ insooedons or dicectioas k first bdieved it bad received without 
any liabihey for mistake or error. Any menacKnodam produ^ as a busbess record in the ordloary course of business as a 
result of an oral instruedon or direcdon » foe Managa shaS be ceiadusive evidence of such hutmcrioiB oc direcdons. 

3^ In foe fosence of inscuedons from foe Client, foe Managa shall oot be liable for wy loss sofloed by foe Company or the 
Client due to anydung done'or omitted co be done by It in connecdon with foe afifrin of foe Company provided foe Manager 
acted in good fakh. 


4. The Manager shall manage the business affrirs of foe Company in accordance with Sts Memorandum and Arddes of 
Associauon and such laws tiut aR relevant and pursuant to the instructums and directions of foe Client (as ceaaonriily 
interprwed bv the Mamgert. provided such instrucrions and direoions are accepuhle to foe Manager, it being understood foat 

.r.tiwi. judgement, it 


conccary to accepted cthicai standards or foe policies ol' the Managa. 


0CC0000045883 
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5. The Manager, at its absolute dbcKriofl, may penmi any mooies. bcuh, stodcs. share ordfiota, or odiei Kcorittes to be 
held in “street form” widi any btcdLcr, bade, oust company, or like msiitutimi in «iy part of d>e world. The Mamgcr.iiiay 
also pemut aay invesnnent to be held in oominee name or wi^ t Cnaoc. The Mzna^ dull not be li^le or tapoaaible 4r 
my loss unless caused by its own 6asid or gross negligence. 

4. The Client shall fully and absolutdy indemnify the Manager, its ofBcers, aBpiayeei, agents and sbaxtdidden. dkeeton sod 
officers of the Company and each of them, as well as dieir personal nfTtesoxatives and successors u dde. la respect of any 
loss, ttsts, expenses, acsons. proceet&ngs. riaims. or otbo- liahtliries ^adnihsg menkeyt' fees and expesses} anat^ diiecdy or 
ischreedy from any act or omission of the Mana^, its o ff jgrTT ^ em{4oyea, or a^im; provided the same shaU not !:« doe to 
fraud or gross m^geace on the pan of any of them, mdemnity b^ig s> atkSooa to asv indemnity provluon caoialsed 

in dtc Aitjidet of A ss oci ation of ^ Company aad is to any indemiaty avaOaUc by law. 

7. The Client funher undenake(s) not to traosfiw toy of thdr iKctest in the ahaia of the Con^sny exee^ on die 

conUdon diat die oansferee Gnt enter kuo a coveunt of tntfemnity sadsfactocy to dte Manager, provided thm 

(a) diii inckninity shall not be avaiUble for any nominee in respect of aay act or omissioa happesdag throi^ die 
dishonescy o( diat taominee; 

. (b) diis indemnity shall apply in frivec of a nominee notwhhstandmg diat thoe may be some de&ct In tus iqipoioiment of 

qualificadoo or aathonty as an Officer or Director of die Company; 

diis indemnity is intended to eiun for die hcaefit of every no m ine e es a ttoat in hit frvor and so as to be enforceable 
by hire r^ainsc dte Client. 

8. The Manner shall not b« obligated to conuoic any acta which the Manager, in its sole dUcredon, deems improper or 
inappropriatB and there shall be absohitdy no liability by the Maaagw to the Qiea for not cominudsg such acts. Also, the 
Muj^er tball nor be obligated to aa in any maoner wbuh may; 

(a) preclude the disclosure of infonnadan under due process oTlaw in asiy jutisdiedon; 

^ erpose the Manager to any corporate or pexsonal liabSity of a dvil or oinunal oanite or risk of proscouioa in any 
jurisdiedon: 

I (d oonfiia with any laws (to include current Exchange Control Regnladoiu) of the CommoBwealih of the Bahamas or 

otherwise be illegai; 

cooflicc with any of the providona of the Memorandum or Artkki of Aisodataan of the Company: 

(d be ultra vires the Company: 

dT (1) is the opioioa of the Manager, be harmful to (he good name and reputadon of the Masaget itself • 

9. The Client shall not enter into any cootnet for or on hs behalf without the prior written coeienc o^khe Manalcr, nor ihaS 
. it take any acdon with regard to the Company or ks business 

10. If the Company graots a Powa of ABomey to die Qknt. or appoints the CUe« its igoa fcg ray burpoK^.biueevce. 
then die Client wiU act stri^ iu accordance vxAi the terms, coodfoona. poweea, aad ptDvisao» of sura Power m Astomey or 
Agency Agrratnent. At no time aay the Ghent exceed or attempt to cxe cs id the &ope' of die powers ce audMsrisadona diereby 
granted unto la aay event, nekher die Manager, shareboiden, frectars. me o^cts of die Company ihoU be liable for 
any acts or omisdota comraiaed by the Client while acting undez any nsch Power of Attorney or Agency Agitetnrat. 

11. Th* Manager may set for the company as nondnee, banker, brobar, Invcsmicait adviser, le^itiar and transfer agent 
custodian, trustee, ot odierwise and shall therefore be entitled to retain any broktrage or emnniskm or foes received in reject 
of any traosacdoa to which the Company is a party. 

12. The Manager shall have the right to temuneraden io accordaoce widi hs pobBahed foe Khedole oow la force end as 
amesded by it ircKn time to dme, accept as otherwise agreed between the Maoaga and the Cliaitft] from rime to time in 

12. The Manager and the tharehclden. ofTicm. and dircCTors provided by it «b«II foi the parpoiea of the tadenuiit)' providoas 
of dtis Agrcemrat and the payment of its foes and expenses hereundo have recourse to the property and assets of foe 
Company. 

14. At all times, the Client wiH rmincain in his account a balance equal to one year’s fee for services in accordance with the 
Manager s published fee schedule or as tnsv be odierwise agreed between the Manager and CHentfs) from dme to time in 
writing. 
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15. Should the Client consist of more dun ww party, then all issemouns or' directions |^cn to die Maoagee sl^ t^re the 
ngmtute of one party nominated in wxidngby die other partio. hot fiulu^ ludb nomuiatwn, nme ^bB require the jdnt 
signatures of the paedes. atui all obligaocKU of the parties faerenndet thaQ be jooitt and several. 

16. In diis Agreetneia. the words ‘‘Met&oranduni and Aiddes of Atsedawxt'' or “Ardcte of Assocudon” ahaQ mean and 
include any Charto', Letoxs, Patou. Stuuces of Incorporation. Bybws, or other document or docnmenis howsoever described 
which evidciKX the incorporadrat of the Company, the tcape and utuic of is bustiKSS, and the tula and Rguladons for die 
conduct of its aflsirs; 

(a) In this Agtcexneiu, the exfwessiafi “the Manager" ihaQ the Manager Uself and parent, sabsidiory, osocumKi 

and affihaced organizadons, their partners, Erectors or alttmate doecson, ofScen, their <huy app^nted agents, attorneys 
and Bonanees, a^ insofar as any tndmdual bong a modber of ^ staff ^ the Manager or who is aedag » an agent « is 
emjriayed by an s^ent, iadudii^ rcqiecdvdy thdr agena. legal petted represoitadves, or successors (whaher or not 
appwted on the reemunendadon or widt ^ emuent of the flv***^ actlDg in any manur in lopea of d» aSairs of the 
C^prayt and 

$)) In this i^tcemou, associated and affiliated organizations shaQ indude aS organisanotB die maioricy of whoK duxes are 
held by the parent of d» Maiuger. 

17. This Agmnicnt may be terminated by other patty givinf to the oahex not less dun thirty 00} days’ writtxn notice and 
i^n ocinration of such notice, the Manager shall ddhra to the rriww or as be nay direct, ^ corporate recordb, ahue 
certificates, and all other docBmencs sad papen of the Company against payment of sju fees, thatges, and out-of-fochec 
expensea ^e to cu incurred by the Mansget beremder, prtsvided, however, dut the indemnity provisions of tins Agieemcnt 
ibu survive its eerminatiem. 

IB- This Atfecment cansdtatBS die entire undemanding of the parties anth regard to tire mattera set fordt herein and may otdy 
be amended, vailed, or modified by a wiuien doounent cMy cxecni^ by both panki. 

19. This Agreenvest and all of its term s , conditions, and ^tsvisaoni ihaT I'e construed in accordance wkh and governed by the 
iaws of the Commonwealth of the Bahamas. 



Signed, sealed, and delivered by the CfieBtit) in die 
psesence o£ 


at WITNESS WHEREOF die Clienifa) has/hsve 
hereunto set htiAheir band(a) and scales) the day and 
v'^ii fiathereu^eforewiinea. 


IN WITNESS WHEREOF the Manager hu caused its 
Common Seal to be affixed dm day and year first 
hereinbefore v 


The Common Seal of Riggs Bank and Tmtt Company (Babanui) Lmuicd was hcKUiuo affixed by 

hiR6i-fi>K 


subscribed his signature hereto in the presence ^ 


_or the Company and the iaid_ 


T !K- 
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Riggs 

RIGGS BANK AND TRUST COMPANY (BAHAMAS) LIMITED 

D^nds House • P.O. Box II7120 • Nvnu. N.P^ Bahamu 
Telex: 20269 Fn: (809) 328-8006 Telepbone; 328-8005 

A wholly owned subsifary ofThc Riggs National Bank of Washington, D.C. OCG0000045886 
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fRiGGS&CO. 


Account Statement 


July 1, 2002 to July 31, 2002 

Account Name: Ashburton Co LTD IMA 

Account Number: 64-0041-01-8 


Administrator Doris R Williams 



Portfolio Mgr Julian C Ball 



= Redacted by the Permanent 
__Subcommittee^n_lrive£i^^ 


Recipient MR FERNANDO C. BAQUEIRO 
C/0 RIGGS INTL PRIV BANKING 
G-4002 

1913 MASSACHUSETTS AVENUE. NW 
WASHINGTON DC 20036 


Investment Objective: Balanced 



Stwt Term Inv 

Equities 

Market Value 

Total Portfolio 

Plus Accrued income 


Market Value Percent 

.360.00 100.0% 

0.00 0 . 0 % 

360.00 100.0% 

t.687.96 


Activity Summary 


Market Value At Beqlrming Of Period 


4.507.687.69 


Receipts & Income 

Expends & Disbursements- 

Asset Changes 

Realized Gain/Loss 


Change In Unrealized Gain/Loss This Period- 


65.670.91 

“4.393,395.61 

0.00 

“20.574.13 

-159.028.86 


Market Value At End Of Period 


360.00 


For Your Information 


*** NOTICE TO BENEFlCtARIES FROM TlN^-TO-TIME. YOUR ACCOUNT MAY BE INVESTED IN SHWIES OF ONE OR MORE OF 
tm RIGGS FUM3S. THE RIGGS FUNDS ARE THE AFFILIATED MURJAL FUM3 FAMILY OF RIGGS BANK N.A. RIGGS BANK N.A AND 
ITS AFFILIATES PROVIDE A VARIETY OF SERVICES TO THE RIGGS FUNDS fOf\ VWICH THEY ARE COMPENSATED DIRECTLY FROM 
THE RIGGS FUNDS. THIS COfttf’ENSATlON IS BASH) ON THE COST 0= THE SERVICES (NAMELY, ADVICE. TRANSACTIWS 
F^OCESSJNG RECORD-KEEPING AND. FOR CERTAIN FUNDS, DISTRIBUTION) PROVIDED TO THE FUNDS. THE COMPENSATION, AS 
A PERCefrA<£ OF FUr® ASSETS. RANGES FRC»i< 0.45% TO 1.3%. OEPENC«M3 ON THE PARTICULAR FUND IN WHICH ASSETS 
ARE INVESTED, THIS STATEk/^NT SHOWS THE RIGGS FUNDS, ANY. IN WHICH ACCOUNT ASSETS ARE INVESTED MORE ^ 
INFORMATION ON THESE SERVICES AND FEE TABLES FC« THE RIGGS FUNDS CAN BE FOUND IN Tl^ RIGGS FUNDS PROSPECTUS. 
PLEASE CALL 1-800-934-3883 FOR A COPY OF raOSPECTUS. 


FMeiaojiJAW) 


Permanent Subcommittee on Investigations I RNB 031129 

EXHIBIT #58 -FN 54 | 
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Redacted by the 
Permanent Subcommittee 
on Investigations 


RNB 031130 
RNB 031131 
RNB 031132 
RNB 031133 
RNB 031134 
RNB 031135 


RNB 031136 

RNB 031137 
RNB 031138 
RNB 031139 
RNB 031140 
RNB 031141 


RNB 031142 
RNB 031143 
RNB 031144 
RNB 031145 
RNB 031146 
RNB 031147 
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Ripjts Tiunlc N.A. 

fnterniiiujr.aJ iiaiikifig t.Vpant!ivnt 

P.(\ Bi.s 6572« 

Witthinatnn. D.C. 20in5-572H 
(202) Syi 55W1 I-ox; i203) !$55 67-19 


2 de mayo del 2001 


INTERES RENTA VALOR DE 
CUENTA MONEDA SALDO ANUAL CARTERA MERCADO 


WASflINGTON: 

1) MMA USD $23,304.11 2.75% 

76 835 282 


I Permanent Subcommittee on Investigations I 00^000490713 

EXHimT#58^FN55_J 
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Rifjjjs iiank N.A. 

inK:rnaii{'iial Privitw Bankini', ! kiviniiiaii 
P.O. Box 6572S 
\Vxxhin«um. D.C. 2il0>14728 
<202) 85,‘5.5}M) f'ax: ao2l S>5.f.7.W 


2 de mayo del 2001 


INTERE 

S RENTA VALOR DE 

CUENTA MONEDA SALDO ANUAL CARTERA MERCADO 


ntON; 

1) CERTIFICADO USD $993,000.00 4.03% 

81 440 234 

2) CARTERA USD $4,793,225.63 

64 0041 018 

3) MMA USD $182,876.32 2.25% 

76 715 547 


Riggs • plnochet.max 


TO0000490714 
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■RIGG 


^2 


Bank N.A, 

Jnicrnatumjil Private I5imkiii;> iX-njrtimn! 
no. Ikix (,V2:- 
Vl'ushiij^iUjn. D.('. 20055. 572 H 
t202) 8>5-556f) (’O’) 5''' 


2 de mayo del 2001 


INTERES RENTA VALOR DE 
CUENTA MONEDA SALDO ANUAL CARTERA MERCADO 


HORP: 

1) CERTIFICADO USD $1,619,500.00 3.70% 

81 442 002 

2) MMA USD $308,116.76 2.25% 

76 835 493 


0CC0000490715 


Riggs - pinochet.max 




989 


Briggs 


ASHBURTON CO LTD #2 

RBTC ' C/0 DBLOITTE fit TOUCHE 

P.O. BOX N7120 

NASSAU - BAHAMAS 


76-835-493 

STATEMENT PERIOD 08-01-2001 
__MONEY MARKET SUMMARY. 


/ 




OPENING BALANCE 
^DEPOSITS 
^INTEREST 
- CHECKS 
-OTHER DEBITS 
=NEW BALANCE 


THROUGH 08-31-20i3X 

320,262.75 ACCpdMT S-, X 

.00 # 

509.83 ■ AVBRJk^ SSaANCE 
.00 INTKE'teT*~I‘AlD YT0 
2,054.25 7 \ ^ 

318.718.33/^ ,Vv/ 


_MONEY MARKET 
AMOUNI 


REF 01 
CHECKS 

REP 02 



y- 




CHECKS 



'ERENCE DESCRIPTION 


76-835-493 

0 

319,997.69 

4,710.94 


REF 01 INTERES^'''C^.^^r 
REP 02 MT DEBLT JBE REF # 010828000801 2ND QUARTER ADMIN FEES R 

IGGS B^K CL EARING ACCOUNT 

^ M ONEY MARKET BALANCES 


320,262.75 


318,208.50 


318,718.33 


RNB 028848 


For General Banking and Account Information, call (301) 887-6000 or 
(800) 368-5800 toll-free within the Continental U.S., or visit dur 
website at www.riggsbemk. com- For inquiries on. Electronic Banking 
transactions, ATM, or CheckCaxd, call (301) 887-6000 and press 5. 


Permanent SubcommiXee on Investigations 

EXHIBIT #58 -FN 58 
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Riggs 


Statement 


ALTHORP TWESTMENT CO LTD 

RBTC - C/O DELOITTE & TOUCHE 

P O BOX N7120 

NASSAU 

BAHAMAS 


76-835-493 ; 
STATEMENT PERIOD 09-01-2001 THROUGH O9-3O-2Q0\ 
MONEY MARKET SUMMARY 


OPENING BALANCE 

+DEPOSITS 

+INTEREST 

-CHECKS 

=NEW BALANCE 




ACqpiMT N 
# j6^:bncloW^s 
A\^RAGE bI^ANCE 
INT^Rroar^AID YTD 

/ 

_MONEY MARKET ACBI^blT Y \ 


318,718.33 
9,629.23 
. 431.24 
-00 

328,778.80 


09-28 


76-835-493 

0 

319,681.25 

5,142.18 



REF 01 MT BOOK TSF CR ReK^ 6d0928002248 CD INTEREST R IGGS BANK IPBD CL 
EARING ACCOUNT-^ NwX. ^ 

REF 02 INTEREST CRE];^t\N,, 'V 

SiQ^X..^ABKET BAI.AMriF.S ^ ;___ 




328,347.56 


328,778.80 


RNB 028849 


For General. Banking and Account Information, call (301) 887-6000 or 
(800) 368-5800 toll-free within the Continental U.S., or visit our 
website at www.riggsbank.com. For inquiries on Electronic Banking 
transactions,- ATM, or CheckCard, call (301). 887-6000 and press 5. 
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'SfRlGGS 


Certificate of Deposit Receipt 


Type; 


Individual 
O Coqjorate 


Account Numbet; 81440234 

Bank Number; 000001 


Accountiidder Naine(s); 

Ashburton Co. Ltd. 


Issue Date: 05/09/02 


Maturity Date: S 08/09/02 


90 QCDays 

□ Months 


Lutial Deposit 
Amount; 


Interest 

Bate; 1-50 % 


Aimuai Percentage 

Yidd; t 1.50 % 


Interest Payment 
Fteqoency: O Maturity 


Interest Payment 

M«l)od: □ Compound 


O Quarterly 


Q Credit Account > 76715547 


□ Monthly 


□ Mail Check 


Maturity SO Automaric Renewal 

Itutrucrions: i 

O Redeem: D Transfer to Ac« 

Q Mail Check 


This receipt is nan-negotiable and non-transfcrable. 


Oriawal - OutMicr Ydlev * CIF Pink • Brandi 




Riggs Bank N.A. 
Member FDIC 


RNB 030156 
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Certificate Deposit Receipt 

Riggs Bank N.A. 

Today’s Dale: 03/26/1999 



Account Number 81442002 
Branch Number 


Accountholder Nanie(s): 

ALTHORP INVESTMENT CO., LTD 



Interest Payment Inieresi Payment 

Frequency; J>4atufrty Method: Q Compound (Credit CD) 


Mamrity 

Didjursemeni Automatic Renewal 

Method: . - 


ixl Credit Account * 08460124 
r~} Mail Check 


* Annual Percentage Yield l|ssumes compounding of Interest. 


This receipt is non-negotiable and non-transferable. 


R«v ^^2^/97 • Forira 


WggsBimkNA RNB 030052 

Member FDIC, Member Federal Reserve System 
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i4-JLjri--2©92 09^35 FRQ'1 RII3£B BfiM< aJKCFE LVD 


TQ Q012B28356749 

K.IG03 BAMIk N.A. 
Wesx Ead 0^»cc 
60SL3*»«es'aSffMi 
London SWIA iZN 
Td;0?o-764?«000 


F#x: 020 7499 0276 


ratv AW AND CONFJDB NTIAI- 


AITHOBP INVESTMEHT CO., MD. 

DEMD3 KODSE, SECOND TERRACE BEST, 
CEBIREVIEIB, COLLINS AVESOE, 

E.6. BOX K-H20 
NASSAO, BAHAMAS. 


Juscooat 74377015 




• Deal Tjfp© NORMAL DEPOSIT 




CXi«it Stvo^ NaiM £ Addraa* 

TraBsmatloa D«al Hub^mu: 

KsTsraal &« 

a HiBBbsr 

flLTHORP INVESTMENT 

139903266803 



VUne Daliei 

Coatcaot Pats 

Maturit^r ^ 

:a 

19JAN99 

26HAR99 

26MAR9S 


Ce«l Corraney Cddd 

Daal AiBOunt 



GBP 

1«000^000.00 



Xntanst Bats 

tnfearast Aaouat 



5.4375 . 

9,832.19 



SibllsdL rros Daal 

Our S«c«lTin 9 Agoat 

Our PaylBg 

\g«nt 


DBA SOSPEMSG 

DDA SOSPENS 

s 

]^C>3.1ad To tioal 

Tbaiis ILsaeiviBg 




TO BREAK FIXED DEPOSIT WITH DEPOSIT 


ThQlr Paying Agreat 

Thalr BttftSjTiciaxy 


• 

Coafi-saatioa Oatstaxuliag 

Brokar Vetiea Outs. 

BroXar Coch 


NO 

NO ^ ■ 

PRONE 







ldea<8£td(HA.l8sorpBrR<^«4«4a4ndlidiU<iyuaite4i<Nd«adtadc AdtaritolOUVnckWndKteCffitaerdMCaapoQilOTffteCvTWtCMBr 

Nua^M*a,vAKiiaH»«itOffic*«eM05ra4Cw«B}Bia» {Mbb. MiI i ct . Vi»Biw»^SA.aBv»«MGi*Kl>ttoia.tl8T«Biiw ili W »4 |t7l G«ca Wiadsesia 
Sennc, tcHufai^ EC2N 3UM widi Mo. b;r nif^ K«i)Oui CtsvoeitlM, De]a««R.t^4 


i 


Permanent Subcommittee on lnvesti£atioos l 
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ATTACHMENT C 


RIGGS £ CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


NEW: 

SECTION 1: OFFICE OF FOREIGN ASSETS CONTROL 
Date of OF AC Hfl ChcdceiL Fl/ri ■ f O ■ 


im 


KYC lnput:__WfO 


Verified by whom: . M 


(Initials) 


!f ihe custom«?l7Usme5S appears on this list (exact match), do not proceed with account opening. 


SECTION 2: CLIENT DATA 


NAMEOm-E: f\ 

l-K 

’iC-?0 i\-0 

DATE ACCOUNT OPENED- h. 


^*7^* AccnimtNn. 







HU 3 £ 2 £ 2 SH 1 




■■■■ 

IHHI 



IB 

Hi 



MHH 



Hi 

^mmhh 

hihh 

■■M 






MHIH 


MH^I 

IM 

■hhhh 

HHIM 





CONFTOFNTLAL ADDRESS: ,, MAILING ADDRESS: ^ HOLD MAIL.fS^IV-G 

... .^CO /7-^ Si^U.' ' 


SPECIAL INSTRUCTIONS: 
E-mailftel/FAX/othen 



PHOSENos, 

FXX'N'S: 

■ 




□ 





.approval A.ptW Vi. ’‘^9S 
R.-r/i'ijr: Dmr;; t, '-’m 

I Permanent Subcommittee on Investigations ! 0 GC(K) 00490?02 

_J|XHIB1T#58^FNJ2J 
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ATTACHMENT r 


RJOCS&CO 

KKOW YOUR CUSTOMER 
CLIENT rSOFILE 


INITTAL DEPOSIT ^ , 
AMOUNT: S .Z LCVO. 


CCC' 


AMCKJNTOF TOTAL RELATIONSHIP 


SOURCE nFnnms- 

SOURCE USED TO VERIFY Ci.e. will, safes nxeipt, contract, 
Tmancial stmts., etc.) 

I ^'^1 noO 


SECTION 3: CXCEMT BACKGROUm) AND INFORMATION /5^ '• 


c I idit 


NAME OF PERSON REFERRING CLIENT: . 

RELATIONSHIP OF PERSON REFERRINO CLIENT: ___^ 

ORIGINAL SOURCE OF WEALTH: - r.-t tytt*’!--. N.Or. /Avi. 

SOURCE USED TO VERJFV: lAjjytfC 

CURRENT SOURCE OF INCOME; 

ESTIMATED ANNUAL INCOMF; 

REASON FOR BANKING WITH RIGGS; , 


■v TUtw;! 








//ifi 'ly t. 


(Le., services offered, mtonuitional services, embassy banking services, etc.) 



BACKGROUND/OCCUPATION OF PERSON(S) OR CORPORATION (Attach additional sheets, as oecessaty) 

(FOR BUSINESSES: Detail nature ofbusbess, location of business, Ust of suppUers/vendofS, major clients, countries in 
which business operates, import'expon business, legal status of company, and other iofonnation deemed pertinent) 

(FOR INDIVIDUALS: DesertpUon whh background) 



- i/’ -I- /■'A'J/i'; 

FOR BUSn^P.SS ACCOUNTS, attach financial statements, marketing brochures, annual reports, etc. ^ ■* / j 

^■■r gffiinumis, 

SECTION 4; INVESTMENT SlirTABILITY 


RlSKPROFiLE; 


6 


cbNSERVATIVE 

..-•'(CDS/Bonds) 


ALSO BANKS WITH: 

Accounts wife Investment/Brokwagc Finns: 
Approximate Total PcRonal NETWORTH: US$. 

R4VESTMEKTS NOT WTTH RIGGS; pCDS5„ 
BRIEF DESC.'UPTION OF IHVFi»T?4EN'.T,:_. 


p MODERATE 
(Stock^Boads) 


p AGGRESSIVE 
(Stocks & litnergiiig 
Markets Paper) 


JlfH /eArhti'T''- 


p Stocka S p Dond aS o OtherS. 


A ^Tt'cval Date: A;:rM 5;.?V3L;'^.roc-r»T.'Vj'VT:r:ctCv 

Rsv'slcr. DuIk; / ..d; 5. ‘ S 


Riggs - pinocheLmax 


OCC0000490703 
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R3GGS 


ATTACHMEjST c 


RIGGS & CO 

K.NOV/ YOUR CUSTOMER 
CLIENT PROFILE 




RIGGS INVESTMENTS: 


BONDS 

ONITIALI t 

(EXPECTED) S 


STOCKS 

(mmAL) 

S 

lEXPECrED) S 


RIMCO 

(INITIAL) 

s 

^EXPECTED) S 


MM FUNDS 

(INITIAL) 


tEXPECTEDI S 


OTHER 

(INITIAL) 


(SJffECTEDl S ^ 



CLIEm^S INVESTMENT OBJECTIVES:. 
SECTION 5: PRODUCT NEEDS 


DEPOSITS 
p Checking 
p Money Maik^ 
p Tune Deposits 
p FX Deposits 


INVESTMENTS 
p Discretionary 
p Non-Wscretionary 
p Midual Funds 
pRIMCO 


CREDIT 
pLoan 
pOvenlfaft 
p UC Credit 
p Credit Cards 


TRUST 
p^tT Trust 

■pine 

•pTrading Co. 
•^^rfersonal Trust 


SECTION 6: EXPECTED ACTTVITIESA^OLUMES AND PRODUCT USAGE 


A. 


B. 


Checking Account (if Checks Drawn/mo) •" S 

Checking Account LARGEST amount PER CHECK to be drawn: .• f 

Wire Transfers: HIGHEST amount Expected pec Wue Transfer. ^iCPV*’(r' d' 

Wire Transfers: Number of Wire Transfers Anticipoted’ooc mo. Period r- 

Incoming/Outgoing/Both 


Expected Average Balances in Operating Account 
Mediod for Effecting Deposits into Accoumt: p Check 

p Wire Transfer 
p Both 

amount of cash expected to be deposited into accouid: 
NUMBER OF Deposits expected io one month period: 
ANTICIPATED Volume of CASH Sales (Businesses only): 





y 


‘tV"' 


C. Expected Amount of LOANSTETTCRS OF CREDIT/OVERDRAFTS; 

PURPOSE of the CREDIT: 

SOURCE of Collateral: 



Is fee expected/desertbed activiQf deemed reaMoable based on the type of 

A-xount, customer resouixes, and'or nature of business in which the client 
Is involved? Refer to Sectioo DC of the policy disciisxing "typical” customer. 

'^^Ves pNo 


.*.nr>-ova.'. Dsve: April !7, IS?" ti: 

Iv'G-iic-n L\~.t: Ap.-a 


Riggs - pinochetmax 


{KJC0000490704 
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ATTACHMENT C 


RfGGS&CO 

KKOW yOUR CUSTOMER 
CIJENT PROFILE 


SECTION 7: REFERENCES 

If a client is already an existing PH/IPBD/TRUST/RJMCO customw, check h«c and skip the remainder of SecUou 

?. 

If referred by an EXISTING PiVIPBCmUST/RIMCO CLIENT 

CUcflt/Account No. 

Document verbal reconimendadons from existing client in Call Report. 

COMMENTS; ' 

C. If referred by a RIGGS BANK 0FF1CE(R): 

Loc3tkmA:>Mcer 

Attach of Letter of Recommendation from RICGS referral ofEcerfs) signed by an au&orized 

representative of Riggs or an Internal memoTaadum. 

D. . Din^ solicitation by Account OfTtcer 

(For Business Accounts and/or Large Accounts {as deftoed by business unit]) 

FIRST Bank Reference: 


SECOND Bank Reference: 



B. 


Document ail corroboration of references and information provided. 

B. High Profile/Visibility, Pubiidty Elected/Appointed Gienls 

Attach a brief back^und memorandum of recommendation signed by the Senior Vice President'Tvfanager 
of Isterhational Banking, the Divinon Monger of Domestic Private Banking, the E.xecutive Director of 
Trust, or the Executive Director of RIMCO, as ^>pltcab)e. 

ANY ADDITIONAL COMMENTS: 


Approvfl Date; Ap'.^i 17. 1993 u:C;nit 

Rwb'on Da:i: Apt ? <1, 


Riggs • prnochet.max 


OCCO0OO49O7O5 
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■ ATTACHMENT C 


WGGS&CO 

KKOW YOUR niSTOMER. 
CLIENT PROFILE 


KYC STATUS: 

ALL CLIENTS YESiNO LARGE ACCOUNTSaUSINESSES YESW 


(All “No’s” mast be explained) 

Passpwts Verified; 

Address Verified: 


Tclqibonc Verified*. 

Name of Rtfi^ral on file: 

Ori^ai Souixe of WeaWi Verified: 


/ 


Cndit Bureau Report 
. FioandaJ Statenvuits 

Annual Report 
List of SuppUo^endon 
. C^porute Resohitipo^s) 


CuTTCTt Activity Within Normal Range: 
•Two forms of photo ID 

C^- 



Marketing h^terials 


PERSONAL INVESTMENT CORPS YES/NO 

Account Data Form 

Certificate of Ownership _ 

W-8 - 'J . 

Two Sign^uTB Cards . 

Rigga Corporate ResoluUoa Form - ^ 

Riggs Resolution for Bank Accounts Y 

Articles of Incorporation _ ± 

By-laws for Commonwealth Companies -Y 

Copy of Passport ^ 


RIMCO YES.no 

W-8AV-9 - 

Governing Instrument • .. 

lOK/IOQ 

Statement of Portfolio Assets 

Corporate Resolutions 

Cummer Statement “Source of Weildi ■_ •. 


DATE OF NEXT REVIEW 


Waives* approval of any of the above must be in’daied. dated and supported. 
SECTION 8: NEW ACCOUNT APPROVAL 


DoctuTtmtatioQ Checklist complete 
RECOMMENDED BY: 


RHWEWED BY; 


APPROVED BY: 


MiiaAM 




7ccoSuOffice^l5aV / / 'f*’URagir-g r.irect«0')atCi ' ) / 




Supervisiag 0!ficer/D«te 


Approval Date; April VI, 199u 
Pvcr.sivH Cat': April c.. !99t’/ 




Riggs - pinochet.max 


OGC0000490706 
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(PcmfneT /Sphtjyn^j^- ^ 

Tc^^vj- (^ra) 30X 

-^S. r/l/foL 7>io>»fu^^ @<« 

^^P^e/^f-r/^J 

RESJJME N 

12 de septiembre del 2001 


INTERES RENTA VALOR DE 
CUENTA MONEDA SALDO ANUAL CARTERA MERCADO 




1) MMA \ 

^ 76 835 282^ 

USD 

$23,501.99 

2 . 20 % 


1 




1 

^CERTdeDEP )’ 
81 440 234 , y 

USD 

$993,000.00 

3.30% 


^ARTERa"^ 

( 64 0041 019 / 

USD 



$4,548,580.09 

•^)MMA 
^ 76 715 547 

USD 

$186,162.65 

1.75% 





)CERTdeDEP USD $1,119,500.00 3.45% 

g1 442 0.02"- 


MA 

76 835 493 


USD $318,718.33 1.75% 


TOTAL $7,920,022.82 


I Pi.rimnFiil Subcommillre an lnvfslig»lioii8| RNB 029982 

EXHIBrr#58^^F£mj 
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12 de septiembre del 2001 


CUENTA MONEDA SALDO 



VALOR DE 
MERCADO 



2 . 20 % 


RNB 029983 
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12 de septlembre del 2001 


INTERE 

S RENTA VALOR DE 


CUENTA MONEDA SALDO ANUAL CARTERA MERCADO 



1) CERTdeDEP USD $993,000.00 3.30% 

81 440 234 


2) CARTERA USD $4,548,580.09 

64 0041 018 

3) MMA USD $186,162.65 1.75% 

76 715 547 


RNB 029984 
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12 de sepiiembre del 2001 


INTERES RENTA VALOR DE 


CUENTA 

MONEDA 

SALDO 

ANUAL CARTERA MERCADO 


1) CERTdeDEP 
81 442 002 

USD 

$1,119,500.00 

3.45% 

2) MMA 

76 835 493 

USD 

$318,718.33 

1.75% 


RNB 029985 
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RIGGS 


2 de mayo del 2001 


Biggs Bade N.A. 

lntemad«ial Pdi^te Banking E>epattment 
P.O. Box 65728 
Wa&Hington. D.C 20055-5728 
{202) 835-5360 Fax:(202)835-6749 


INTERES RENTA VALOR DE 
CUENTA MONEDA SALDO ANUAL CARTERA MERCADO 


1) CERTIFICADO 
81 442 002 

USD 

$1,619,500.00 

3.70% 

2) MMA 

76 835 493 

USD 

$308,116.76 

2.25% 


RNB 029986 




I^RIGGS 


1006 


Eiggs Bank N.A. 

International Ptivate Banking Department 
P.O. Box 63728 
Washington, D.C. 20035-3728 
(202) 835-3360 Fax: (202) 835-6749 


2 de mayo del 2001 


INTERE 

S RENTA VALOR DE 


CUENTA MONEDA SALDO ANUAL CARTERA MERCADO 



1) CERTIFICADO USD $993,000.00 4.03% 

81 440 234 


2) CARTERA USD $4,793,225.63 

64 0041 018 

3) MMA USD $182,876.32 2.25% 

76 715 547 


RNB 029987 


I^RIGGS 
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2 de mayo del 2001 

CUENTA MONEDA SALDO 


Riggs Bank N.A. 

IntemiubDal Private Banking Department 
P.O. Box 6572S 
Wa^ngton. D.C. 20035-5728 
(202) 835-5560 Fax: (202) 835-6749 


NTERES RENTA 
\NUAL CARTERA 


VALOR DE 
MERCADO 



2.75% 


RNB 029988 
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RIGGS & CO. KYC PROFILE* 


NEWijr tto-DatedAso£ 


SECTION 1; OFFICE OF FOREIGN ASSETS OONTROLffnnH PROFILE ACCOUNTS 

Date of QFACUttQiecked (www.oCioewittrfiiiftOC.cttm): /J? StViS. 39*^1 hf Verified b v: . • 

Vf^^^eo Haai 

If Ibe euctomefAuriness appean oo Ilua Kst (exaot suteh). de a»< pcoeeed account opening. Contact the OH(^>fiance DepartoKot at ext 5024. 

If Ae cuctomo^lMSiiicat is a Ugb proGleArutbiiity or pubtidy dccteaVappoiAled client, the Sie musa contain (1) representafive copies of palrfiAed 
infonnatioa on Ae dieot, (2) a brirf memo fron d>e officer tumnarizuf tbc mfonnatmt koowa abow Ac client and risks niscd, and (3) evidence 
of concmenee by Ae Avtsion bead wiA Ae mono. 

O Hot a Higb Prafite Oistomcr j8^ Hi^ ^fik CvstonKr. Memo AlUcticd 

SEraiQNliCLIENTINFORMATION 

Note tlw dkat can be aa tnAvidual. PIC, Trast, etc. If Aere ate tnuhi^ entltiec fir any one dient, Ae officer must provide a M list of Ae 
known eatities as a attscluneatto Ate profile, cteate nuttipie profiles, or connlt wiA Ae BSA officer on aHiich Sf^roadi is a p prop ria te. 

NAME/ime 

TYPE <» ACCOUNT 

DATE ACCOUKT OPENED: ACCOUNT NO.; 7 ^ 

AKEtHEU OTHER NAMES ON TWSACCOUKn ^0Na □ Yos Ifyes,” attachaKstoftboanaffles. 





Sfl 

dfsht /fa// -A o 

SPECIAL INSTRUCnOiNS: j . 

SmtBOtSL. daWwar 



OfBce: 

Office ^ 

OKke^ 

JrvrUi^ *; 

Home: M^fe: 

Home: 


Awide ft Maf A* other aecenatsAal the cwtaacrkftawltb Riggs Bank or its allfliates. TkbItetMst aver aBnenaftt types utfeeateia 
Ae aaswftt oftaborf^ tC • RiO* Babb/sfllllste cofttac^ kdadteg the aotacfi tekoboae saaBbcr. As Mteated betsw. Ate list is attached 
•r hi the baak^ vaftK 

O' Attached’ ^ Vatdt 


*Note: A conarfeted firm if not required fir eeitain types of aceowits 
•ddA’onal nfonnatuo. 

SECTION 3: RELATIONSHIP WITH RIGGS 


over which Ae customer does not have control. See Ae Instrucrions for 


RNB 029979 


= Redacted by the Permanent 
Subconttnittee on Investigations 


Permanent Subcommittee on Investigations 

EXHIBIT #58 -FN 75 
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KEFCRAL !Nft>RMATION (Document all efforts to corrotMrtte r^stntces trtd ictfiHnation provided.) 


• BifiEP* Person Referrins Client, if Anj’: _ 


(Provide » Brief Detctiption of flK Rcfenat Attach Refctnt L«aei) 


• Eitenuil Rcfemtl Siwrce: Atntc ^^3 y*A*vsk. httA44Xy gj-t. 7c evit g: 

DISJECT SOLtCTTATION 0>ocuitmit sJi cfTcxts to ooroobtMale of references and ioformatioa pravided.) 

Atackill^mOjtankretaoice.lwiromptefaS’l^"^ "A 

■Mtjt. 0V<g£ 

nRSTDwkRderai«: 


(Naine of hMk,c«iitacs,cMiKrt yhoae aumbo) 


SECOND BbUc Reference; 


i; A/Z/t- 


(Nmk of teak, eoettet, eoeaeft phone mmBo) 


ACCOU^fT RELATIONSHIP 


ImdsIDepontAiootut in tibia Account: S_ 
Total Riggs RcUtiooship: S_ 


^ (spptoximalB) 


SotUCeofMtixiFtinds/Wealdu {e.g,BwiineortikhentMO(fSeUiy,e(B.> «< r>*3n iffutiU- ’Khtufyeau HtJ 

Soittcai of (Purest Iscocie: 7'wi'rjr-ft^rrff ^J^tTALTnayim. 

Estimaied Aosuil locoew: (iUi soaecet 300 OOC> it) ^OO d<3C} f \ /* ritru^/y ^ 


Estimated Net Wortii; 


Eu^rfoyer sod Qiaent Position: Rfh'ttd Afilfty 


RfiasMS for Bsokiiismlb Riggs: AfL’fffWg’.T - 


Puipoie for tiro Account: Oe.,operMwgaceauat,ta«estinntvehide, «(■:.) oF sntAl ! ~C onrrffo-iM 

a»Tx/tk. ifnnt OO^^nt^y ^ 
or 

EXPECnSO TRANSACTION TYPES AND NUMBER 

n< jw y oM <a^«fcwfe<Br*wfca« o «*i<oJ!to«*»***<* «e e f «Moiro t e f oiiif B y w < <rf » wow<vfw efrt«atit»eMf,*eeiiif«dwrfiy<fc»/‘it*ead«fceOCCy 

metAIr fm tm mxmtaL (fUui JW aeetmU *tt txtAuMf *nwfa* A Bmk 4 C*. UC, MJMCO, ot«d wrtoto pyg tfmat eoeoeiWi. iMt uaUm d*tt mt 

m*)>4 

A) OrocUng Account 

• Numlter of droefa expected iaocpeetedone-mootii period: 


^{>50 Ojf-lOO O 100- 150 Ol5(H- 


Largest anwkmt per drock to drawn S /dA i/dO 


B) Expected Average Balances in 
Opoatiag Acoowt: 


Deposits primarily come to account 6nre - 
OCheefa C} Wire Transfers 


C) AnauRtofead: expected to be 
dqMcUed into tbe account: 

i9taf^aaa.fi 


Nunte' ^deposits expected in avenge ooe-roonti) period 
10 aU-20 O2l-30O30f _ 


Anticipated voluiae of cash sales (Busineates ooly); S 




Org. Afptovtl Due: July 14, 199S 
Draft R^moa Dale: 2000 


RNB 029980 
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D) Wke Transfers 

• Nun^rofwtRtraasfera expected ooe-ntonth period: 

□ Ineomin; D Outgoing J5(3o& 

• Tomtom High Ride (^uotries (per OFAC, FinCen, etc.) 

« Higheduwuntexpectd per win transfer 

ErLOANS^ETTERSOF CREDTT/ ^/^URPOSES OF THB CREDIT; 
OVERDRAFTS: , . 

Ol-i 04-7 08+ SOWlCESOTa>LLATERAL:^^|^ft:i_ 


JSa - 10 o n -20 021-30 0 30+ 


s 9.So.a<ro 


F) b the expected/described activity deemed mseni^ based Qfl the type of MCMAt, . ».^fSc^a*W 

customer reso«m;es.iRd/dr<^ter(a&ire of busuKss in wtoh the ctie^ is Rivrdved? SyES 0 HO ««»*«» k 

' tMUM»«f(e4Aj'M«iMe<>nr«/Fg, 


itimt u^titei hf ■MiMt’anr «/ ft, 
mo. UHCO, tmd TrtM. 





WKKt^ttsKKk 


\jlad. 


• ffthorelsamataiaichaiigebitbeew 


re acoMuit aedvitij, tbe BSA/AML C 


ATTACHMENTS CHECKLIST 


AB bUnliS ht the dteddb* niut be cxpUued. fteuc «m tbh space or attack a separate dteet with the eiptaasHon- 


ALLCUENTS 

LocadM 

(aMab 

LARGE ACCOUNTS BUSINESSES 

Lacadoo 

Iniriab 

a) Faesporti Verified (Hon-CIS resideais): 


^45 

a) Credit Bureau Report’ 



b) Addren Verified: 


re 

b) Financial Statemeats 



c) Teterfiflwe Verified; 

YiTrt/$ 

r-€ 

c) AbihmI Repotc 



d)KiiaeofKe&n^OB file: 

Yisr,it- 

r.a ^ 

d) List of SuppUenrifeadors; 



e) Oritwd Some of Wealth Verified: 

Hr n/r 

re. 

e) Corporate Rcaoludoofs): 



D One tem of Photo ID on file; 

/irJ5» 

r.p. 

ft MarkedoR Materiab 



t> DeaahXtoB of Retonal: 

)ir^£ 





h) Liu of Related Aceomta 

rrsnntr 

TTS 




J) LbtofOdHrNHneeoo Aecoumc 

i/Za- 





PIOCORKHSATK ACCOUNTS 



RlMCCVBaaWRIC 



a) AootMot Dtta Ponte 



a)W4: 



b) CcrtificUeofOwaerAip: 



b) Oovendae Instnunett; 



cl W4 (BENI (IMY) ffXF): 



c) lOK/lOQ; 



d) Two Smahita Cards: 



d) Statement of Portfolio Asaetr 



e) IUms Cofpotale ReeututioB Portn: 



e) Corporate Reeolutioor 



f) Rimes Recolutkw for Bank Accomte 



ft Customer'StatetneDVSoinee of Wealth; 



g) Articles of IncofponrioR: 



g) Agency AgreemenC 



h) By-Laws br Commonwealtfa Canmenfes: 



h) Separate Account AppiicatioD(syAttachmeats 



t) Copy of Pvsporc 







Org. Afproval Date: Jidy 14. 1998 
. Daft Reviiktt Due: May. 2000 


RNB 029981 
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Riggs 


RIGGS & CO. KYC PROFILE* 


NEW:J§r Up-Dated As of: ^ 




OF FOl^IGN ASSETS C ' 


law i iMiwaiiiarAtLmijtaui*- 


Date of OFAC List Checked (www.ofaccomplian^.cotn): i^A. /3. hi Verified bv : , 

»Qol 

If the customer/business ^pevs on diis list (exact ma^), do not procera wjdi account opening. Contact die Compliance Dep^tment at ext. 5024. 

If the customcifbusiness is a high faxifiie/visibility or publicly electcd/appointed dient, the file must contain (I) represwitative copies of published 
informatioo on the dient, (2) a brief memo {roro die officer summarizing Ae informatioa known about the client and risks raised, and (3) evidence 
of concurrence by die division head with the memo. 


O Not a High Profile Customer 


[ Hi^ Profile Customer, Memo Attached 


Note; The client can be an individual, PIQ Trust, tis. If there are multiple entities for any one dient, die officer must provide a M list of the 
known entities as an attulunent to titis profile, creau multiple profiles, or consult with the BSA officer on which approach is apf^opriatt. 


Ait4 


OCfieTe^f nwgfftfr 


TYPE OF ACCOUNT 


DATE ACCOUNT OPENED: 




3, 7^ 


ARE THERE OTHER NAMES ON THIS ACCOUNT? 


□ Yes If 'yes’ attach a list of those names. 










Office: Officer 

Bene: - , B«ne: /^/t^ Mobile: 


HOLD MAIL: Yet NejJ 
SPECIAL INSTRUCTIONS: , • 
fi/iSs c — 



Provide » list of the other aceouats that the customer has wffh Rtfigs Bank or its affiliates. This list must cover all account types aad coattin 
the account aamberfs) sr a Riggs Baak/affitUte conUct, indudlng the cootact's tdepbone number. As Indicated bdow, this list is attacked 
or in the bank's vault. 

O Attached 9 Vault 


•Note; A completed form is not required for certain types of accounts over which the customer docs not have control. See the Instructions fw 
additional information. 


. = Redacted by the Permanent 
S'.hcommittee on Investigations , 


[ Permanent Subcommittee on Invcstigalions l 

EXHIBIT #58 - FNTtI 


OCC0000045820 
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MM 


Initial Deposit Amount in this Account: $ 

Total Riggs Relatioosh^: S_ (approximate) 

Source of Initial Funds/Wcaltb: {e.j.,Bu*in<M/W>eri»«nc«/S«lary.eic.> 7i*ufy cev irsJ 

Sources of Current liKoms: 


Estimated Annual Income: (All Sources) 300 OOQ 'to \ pS’fhTffltE: ) 

Estimated Net W<rfi; 

Employer and Cunent Position; /ftHAtd AfilTJy 
Reasoos for Ranging wifli Riggs; J'^*ihHPnf*6ni\t^ST(Hfl^SS-‘ 

Puipose for the Account: (i.e,,oper«iin*tceotmi.in¥e»txi>wtvtiucl«,elc.) Tf/TfJS'nrT/ons Of sm/i! I '1c- artr^farrn «r/y£. 

aifTsfett ifoTfti Odvytt^y ^ ir<n)/>7~af^ 


EXPECTED TRANSACnON TVPES AND NUMBER 


/fififime /FT 7 'W^, 


Tk«piirr*t4«filmeiii4t6Maat»4KabUltltiH» ’an i4n ui> i rt< Mnui vU ruyectaT mnsae^m »/rte aisiMur, " u n^uirtd hy tie FMS nnJ ih* OCC (f 
«k< tHiUmer 4eet eM prerUU the UfermeiUe eeeitd/er Ait mUtnueiittg, tke eeeeutu ejjietr mm rneke a netemable estmett tfmhei U expeaed w be etuel 
naMtr/er Aet eceeuat. (Neui/er eeeeutu: tket eteiutirefy. ier*tn.J, P.etM 4 Ca, JtrC, fUbiCO, end ee/uU type* e/.fivti eeeeuiitt, MtitOUM deet 
•pptr-) 

A) Cheeking Account ’ 

• Number of checks expected in expected one^nonlh period; ^1-50 Oil-lOO OlOO-lSO OlSCH- 


• Laigest amount per check to be drawn S 

B) Expected Av«age Balances in 

Operating Account: f 


Deposits primarily come to account from - 
O Checks O Wire Transfers^^Both 


Q Amount of ca^ expected to be 
deposited into the eccount 
OpTc 


Nunto of deposits expected in average one-month period: 
^\- »0 On -20 021 -30 030+ 

'Anticipated volume of cash sales (Businesses only): S M/ 


Org. Approval Daw; luly 14, 1908 
Draft Revision Daw: May. 21X)G 
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D) Wire Transfers 

■ Number of wire Eransfers expected one-month period: 

O Incoming O Outgoing /S^oth 

* To/From High Risk Countries (per OF AC, FinCca, etc.) 

• Highest amount expected per wire transfer; 

E) LOANS/LETTERSOF CREDIT/ ^/f-PURPOSES OF THE CREDIT: 
OVERDRAFTS; 

□ 1-3 04-7 SOURCES OF COLLATERAL: 


F) Is the expected/described activity deerr^i reasonable based on tfic type of SKWOunt, j Referto Secdon IV of the Siggs poUqi 

customer resources, and/or other nature of business in which the client is involved? JSyES O NO describing "Epical" cusiomers in 

terms suggested by managers of FB, 
IPBD, RIMCO, and Trust 


.03-10 011-20 O2I-30O30+ 

f/0 

s a.So.c!ffO 


STi:rTTON4: NF.W ACCOUNT APPROVAL 

O Documentation Checklist complete 


RECOMMENDED BY: 

REVIEWED/APPROVED BY: s-a 

Account Officer: S/Ffi/f/ilC* 'P34rr9‘ 

Date: ^ j , 

... . 





- nu&tfenfZieK. r^Jk>k»vu24-t7P»A 

If there is a material change in the customer’s account acEvi^ the BSA/AML Compliance Snnmtary must 6e upd4 


ATTACHMENTS CHECKLIST 


AH blanks in the checklist must be crplaioed. Please use this space or attach a separate sheet with the csplanatioo. 


ALL CLIENTS 



wmssmBmsmmmmi 

iww 

IMQII 

a) Passports Verified fNon-US residents): 

w;bz\ 

pt/5 

II III! i|ll 1 — —1 


HHil 

ll|i| lllililll— — 1 


Wm 

b) Pinancia] Statements 




c) Telephone Verified: 



EIESSEB9IHHIBHHH' 

■i^i! 

BHHI 



A 


HHH 

HHHIl 

e) Original Source of Wealth Verified: 




HHH 

ihhI 

f) One form of Photo ID on file: 

vsebtl 

am 


HBHi 

HHII 







. hi List of Related Accounts 

TiiMmta 





iiigBMSissesnaHai 

msm 





PIOCORPORATE ACCOUNTS 



RJMCO/Bush/RJC 





HlHi 



■j^HI 

b) Certific^e of Ownership: *• 




HHH 

hhhI 

c) W-8 (BEN) (IMY) (EXP): 




HHI 

HBlI 

d) Two Signature Cards: 



d) Statement of Portfolio Assets: 



e) Riggs Corporate Resolution Form; 



e) Corporate Resolutions: 



f) Riggs Resolution for Bank Accounts: 



0 Customer Statemenl/Source of Wealth: 



g) Articles of Incorporation: 



g) Agency Agreement; 



h) By-Laws for Commonwealth Companies: 



h) Separate Account Appiication(s)/ Attachments 



i) Copy of Passport: 







Qrg. Approval Datt; July 14. 1998 
Draft Revision Date; May. 2000 
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UnofTiciai Translation of Documents 


Exhibits are labeled as follows: 

a) Main Exhibit: Employment and Financial history of the client (prepared it appears 
under his supervision). 

b) Exhibit I: Summary of Dates/Income earned from Service Abroad 

c) Exhibit II: Official Travel Orders for Service Abroad (August 29, 1 972) 

d) Exhibit III: Official Travel Orders for Service Abroad (December 29, 1967) 

e) Exhibit IV; Official Travel Orders for Service Abroad (December 18, 1964) 

f) Exhibit V: Official Travel Orders for Service Abroad (March 22, 1956) 

Exhibit VI: 2001 Tax Return 

h) Exhibit VII: 2000 Tax Return 

i) Exhibit VUI: 1999 Tax Return 

i) Exhibit DC: 1998 Tax Return y' 

h) Exhibit X: formal statement ftaade before a Public Notary) of assets held in 

possession in October of signed by client in capacity as Commander-m-Chief 

0 Exlubit Xt: fonnal statement (made before a Public Notary) of assets held in 
possession in October of 1989, signed by client in capacity as General of the Army 
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Main Exhibit 


1 . FROM 1 936 TO 1 99 8 ACITVE DUTY OFnCER OF THE ARMY OF THE 
REPUBLIC OF CHILE. 

—FROM 1973 TO 1998 COMMANDER IN CHIEF OF THE ARMED FORCES. 

2. FROM 1998 TO DATE: SENATOR EMERITUS FOR LIFE OF THE REPUBLIC 
OF CHILE 

3. FROMMarchll,I998,RETIREDFROMNATINOALDEFENSE 

4. INVESTOR, BUYING AND SELLING FOR PROPERTY 

5. FROM 1973 TO 1990— PRESIDENT OF THE REPUBLIC OF CHILE 

6. BUYING AND SELLING OF STOCK (EQUIHES) 

7. ROYALTTES: HAVE WRITTEN VARIOUS BOOKS WHICH ARE PUBBLISHED 
AND SOLD. SOME OF WHICH HAVE BEEN TRANSLATED INTO ENGLISH, 
FRENCH, AND OTHER LANGUAGES 

8. SAVINGS IN VARIOUS FINANCIAL INSTITUTIONS 

9. PERSONAL LIBRARY: 100,000 VOLUMES OF BOOKS 

10. COMMISSIONS FROM SERVICE AND TRAVEL ABROAD: VARIOUS IN 
DIFFERENT PHASES OF LIFE 

Hand written note (in his personal handwiitting per C. Thonipson): Payment of “reserved 
income" as President of the Republic 48,000,000 (Chilean money ^ approx. USD 
100,000) returned to the Treasury May, 1998. 

NOTE: COMMISSIONS. FEES AND HONORARIUM FOR WORK PERFORMED ON 
SPECIAL PROJECTS (MILITARY AFFAIRS) OUTSIDE OF CHILE THROUGHOUT 
THE MILrTARY YEARS IN VARIOUS COUNTRIES AS A HIGH RANKING 
MILITARY ARMY OFFICER, AS COMMANDER -m-CHlEF OF THE CHILEAN 
ARMY AND AS PRESIDENT OF THE REPUBLIC. THIS ITEM IS THE LARGEST 
’■’WITHMORE THAN $3,300,000.00 ACCUMULATED FROM 1956 
listed in Exhibit I) 
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^chibit 1 

Note: This document summarize all fomgn travel by the client. The Documents 
referred to in the first column correspond witii the o^ial number stamped on the actual 
travel orders, some of which {not all) are included in diis package. This document was 
prepared by the Ministry of Defense. 


Republic of 
Chile 

Ministry of National 
Defense 

Subsecretary of War 


Commission from Service 
Abroad 

Date of End of 


Docume 

nt 

Date 

Country 

Commission 

Commission 

166 

3/22/56 

Ecuador 

4/1/56 

6/30/S9 

276 

12/18/64 

USA 

Dec-64 

Jan-65 

211 

12/29/67 

USA 

Dec-68 

Feb-68 

202 

8/29/72 

Mexico 

9/10/72 

9/24/72 


1974 

Brazil 

US $800,000 




1974 

Paraguay 
' '$i.B00,doe’: 




1976 

USA 

US $3,000,000 





Argentina 

US$500,000 





Spain 

US$1,000,000 





Philippines 
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5/6/91 

visit to military installations and 
Factories in : Brazil 

Portugal. UK 


375 

8/12/93 

Brazil, Hong Kong, 

China 

South Africa, Thailand 

Swtzeriand 


495 

10/13/93 

Brazil to visit XX 

Conference 
of Commanders of US 

Forces 


191 

4/15/94 

Cze<^ R^ublic, 

Svwtzeriand 

US: Visit to military 
factories 


370 

9/21/95 

UK, Malaysia, Brazil: 

Invitation 

from Chief of Defense 

Forces and 

Foreign corporations 
$3,000,000 


423 

10/31/95 

Argentina 


392 

9/25/96 

UK Invitation "Miiitary 

Industry" 


370 

. 8/19/97 

Brazil: 

Invitation of 
the Chief 

Of Staff of the Army 



452 

9/23/97 

UK, China Invitation 
from Royal 

Industrial ordinance and 

President of 
the Central Military 

Commission 

of the People's Republic of China 
$2,500,000 


577 

11/19/97 

Ecuador. Participate on 
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the 

XXII Conference of 
Commanders 
of Militaiies in the 
Americas 


From U.K. 

10/21/88 
to 3/3/00 
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Exhibits 11 through V are basic travel orders ejqjiainiiig the purpose of the trips, all 
participants, fiscal data, etc. The number in file top left conresponds to the Document 
Number listed on the Commission From Service Abro^ Chart. 

Ail exhibits contain official stamps and signatures and were issued by the Ministry of 
Defense/ War Office and seem to be m proper order. 
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Exhibits VI, VII. VII and DC are the Income Tax Returns fo>m 1998 to 2001. 


NOTE: INCOME DECLARED TO THE CHILEAN IRS DURING THE YEARS OF 
FROM 1998 THROUGH 2001 AMOUNTS TO AROUND $90,000 PER YEAR 
(cuireMy conversion done as rough estimate using fixed exchange of US$1 =500 CP’s 
(Chilean Pesos). 
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Exhibit X is a formal deciaiation (made before a Public Notary) of assets held m 
possession in October of 1989. 

1 . The honesty of public servants corresponds to one of the essential principles tlmt 
applies to all institutions tiie members of tiie “junta” represent and as a consequence, toe 
signer of this form has consented to open the envelope wito the declaration (of assets) 
dated September 21, 1973 as evidence of toe actual assets that he perso nall y owns. 

2. These assets are: 

a. 1 Jeep 

b. A Savings Account wito the sum of CPti,210,000 

c. A parcel of land in Melocoton wito a value of CP23,670,347 (Note: est USD 
S250,000— we have made some discreet inquires to reliable sourees in Chile 
regarding values of properties as diey appeared in the origina! documents to 
bring them up to date to the extent that was possible. have assumed the 
average value of the Chilean Peso against the USA to be 500 to 1, where 
warranted during the review. Therefore, these values represent only loose 
^timates of the actual values. 

d- Personaljewlry from family and marriage estimated at CP 18,000,000 

e. Money, in US $457,672 (money saved during my assignment in Ecuador and 
accumulated interest during the subsequent 16 years). 

f. Money in various cmrencies includes Swis Francs, French, Mexican Pesos and 
others v^ued at US$ 1 1 ,327.00 

g. Personailibrary wito a number of rare books est value (3P 10,000 

h. Furruture, heirlooms, rugs, antiques, etc wth a value of CP50,000 

i. Apartment wito value of CP19,812 

3. Before God and Country , I swear the above is true and accurate accounting of my 

personal assets and I know of no others. 

Signed by Client. Attested to by Notary Public (10/19/89) 
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Exhibit XI is a formai declaration (m^e before a Public Notary) of assets held in 
possession in September 12, 1973. 

Assets Listed: 

• Property in Las Condes (value CP3,500,000) 

• VW Automobile 

• Fiat Automobile 

• Peugeot Automobile 

• Pei^eot Automobile (sold and to receive CP275,000) 

• Savings Account (CP 105,000) 

• Parcel of Land in purchase San Francisco de Limaclw, valued at USD 8,000, with 
40% paid until signing. 

• Personal jewelry estimated at CP500,000 

• Money, in US cunency S 1 17,887.65 (money saved during my assignment to Ecuador 
with accumulated interest in the past 15 years) 

• Misc. foreign currency US$ 3,865. 

• Furniture, heirlooms, carpets, antiques, etc valued at CP 5,000,000 
Signed and Dated 9/21/73 
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EMPlJ:OS Y ACnVroABES MNANCHRAS BE 
APGUSTO PINOCHET UGARTE 


(2) 


I,. DESE® 1936 A 1998 OFIOAL DEL EIEROTODE CHILE:: 

♦ DESDE1973,23deAgDsto A1998.1Id:M^CmANDANTEENJEFEE«LEJERC!lTO 
DECfflLE. 

2. - DESDE 1998, Udefto) ALAFECHA SEKAD08L YTTAUCIODELAREPUBUCADE 

CHILE. 

3. - DESDE 11 deMaizo 1998RECIBE3UBILAa6NDElAIffiFENSANAaONAL. 

4. * RENTISTACCMPRAYVENTAIKPROREDADE^ 

5. - DESDE 1973 A 1990: FSESIDEKIEDELAKEPUBLICADE CHILE. 

6. - CCWroAYVENTADEACaONES. 

7. - ESCRTTCRDELIBROS: HAESCRnOVARIOSUBRDSYSONVENDIDOSENEL 

COMEROO. SEHAN TRADUCIDOS VAWOS Y SE VENDENEN INCHES, FRANCES Y 
.nrtsQSL^ - ~ . . 

8. - AH(mOSENDISnNrASINSTrruaONESFINANCIERAS. 

9. " BmUOTECAIERSONAL: 100.000.- VOLUMENESDEUBROS 

10. - C<MISICWESDESERViaOSYVIAJESALEXrRAN3ERD; VARIOSENDISTINTAS 

ETAPASDESUVIDA. 


^ ^S.ooo.oe>o- ~ 


OCC0000045832 








*^y^^-i*^SSS®Kt<£ii3^i‘!SS*^ 




AUGDSTO PIHOCHEt. 

UH Pitta SKKHEK I > 


OnOKSHP 


m/i^ 


WSttCWSS^Vtf &i^Ki 

SOO fTM S-fr-c^i 
rtN . !> jC. 

I(BIC iWDf^ F effOCNT tWV 1«M ' 
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ynnro m ®fer3a mackhai. 
iiaaBcr^on^-ps GUE^. 



2 1! 2 


iMSi^sna «n ctmsxon ao servaeio en «x cixcran 
i«ro & dofl Ofieijtifte.- ” 


CONnAlOkW CIMIAL 

... >T 0 MA OC i^ON - 

a^sirfisTa- 

RB^cx^^ioN: ■ 


muica; 


u 

eoaT*W‘t- 

citrauL' 

^OMfeSV- 

M 

. ■'..Jr,' 


nimtoc : 



aieeii 



m 


■SV-S'' 




REFREHDACtON 





■'1 

f we •' 



ER 

SS 

m\ 

Sin 



, i) la Snrltaeidn fonmiUda por al Oollarm 1'texleana para qua um ‘ ' 
i^gaol^ del BJ^reito da Chile, aaiata. a la eoraonoracldn dal CIXH 
Jhlveraarlo da la IndapttideRcla.da eaa paid} .• . • 

b) QtM as altamenta eonrenienta aceptar esta Inritacidn, jra (^a In. 
oranentarA los lasoa da aadatad qua unan a asbos paisea; 

c) Qua para tal efaeio, al Sr. Comandanta an Jefa del Ej^reito ha 
daaignado al Sr. Canaral da DLTia4($n AUQ(£3XO FXKOCHBT UGAHTB r *1 CaplUn 
CUUDIO IX)0CS.B4RB1CIS| , 

i) U ^j^este an dl Tlbido IH. del 0.P.1.N* 1 de 19^, j 

el to propnasto per al Ccnanlante en Jafa dal EJdrcite, en Keiaorfn. 
duB DlrjPera.D^to.mv(C) K*. 1360/65* qw aa aeon^afiai 

D B C B 'b T 0 I . 

li> Deslgnaae an comiaiin de sarrieio al Sr. General in CLrUl^ 


Bata eaaia i .fo aa ilmnri a afaeto antra al 10 7 2<i de Siqitladbra 
772* aobea feehas'lnclualTaa, * 

3;> Hioitraa paneanezemen el euif>llislanto da esta conlaidn perelbl>. 
iua'r«BateraelM)«8 an aoneda eorrlanta* luCa una aai^asidn an 
raa da aeuerde eon la O.K.S.1.11* 6 da 8>lt>V70* iapitXndoaa al XUa 
l-Oi-OO-Coy-OOf "Sobraan«ldba«Otraa AaiBnaolmes"* la qua. la aati eaa^ 
la ah forn a&tlo4pada per la Taoorefda General da la H^dbllea (See- 
BKterior)* 

Tandr^ daracho a paaajes p netaa* los qua aa- Is^xitarfii al Ifc«a 


5.- BxU&^ala Pas^wrta Diplooftleo al Sr, General da Dirlaidn 
iTOBTO fJXCasX DQARB j Paoaporta Ofielal al C*plUh CUWJID t®CO Bl- 


t^eaaa raaAn* reg^trase ^ coaamlquaaa. 


I ^ 
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. nixai$'i‘t£tuu uts nAoxuiiiiu 

Si^secretaria de Ouerra • 


"Dir.Pers.Depto.H.^ 


- VloB EE.IW. d6 varios Ofjcial^ 
d© ia' Academia' ^le- Oner^a’.-' 'j,' 




2 9 BlC.as7V^ig 

dantro delPlm dd’Vioitaa d» Orlentacldii'^ 


,aoDtu.»o/ 


«IFAtNDAClOM 
ter. -•■ 

; ti 4 r-'>a« w L — 

■ ■■_ 


la correspondlenta a.la Academia da Ouerraj. •.... . .j 

b) Que .eetavVlslta'aberea.una orlentdcidn aobte elf 
Qoclmlento de Bacuelas'a Instltxftos de fossf^onza S\q>erior 
del SJdrclto de los Satados Unidcs,' |>o 8 ibllitande. tfon ell 
m adoctrinamiento etb aaterias doceates, y, fonea eepe 
clal, cobre ayuitaa de instniocidn; : • w;.- 

e) Que estos conoclmientoe redtaidan ed grandee time 
-clos para~«l desai^ollo' de las aetlVldades docentes an la 
Sscuslas e Inatltutoe del SjSrcltb db. Chile} medlaste la 
li^lantacidn de ndtodos mds modemos y procedimlentde ade 
cfados a las tlcnicas que ea ixsan en el eirpleo de U^dade 
de cpncepcldn orgdnlca tyuribiSn aodemas,j .. . .?> • ■ 

d) 1.0 dlopUBBtd Bii Bl B.r.I.;' 1^* 63 da H.I.1960, ra 
p^nadd^eoQ- deslgnacidn de Personal del Kinlstmio de Def< 
ee Maclonal al ez^raojero; jr ^ 

■ J ■ e) to propueoto. por dl CoAando en Jafe del Bj&rclto 
en Henoddndum N* 125/6}' que sa aooB^da, 

^ ^ 0 SO R B T-0 I 

1} Comisldnase a los slgulentes Oflciales; p^ra que 
partlclpen en unA 71slta de OrUntacidn a ids Estate l&iii 
de Borte Am^ica, 'qulenes prastan eua servicioa en la Aca 
Bda de Ouerra (Santiago): 


- Coronel Jefe Delegaeida /aOOUSTO PIKOCHET lIGAfiTB 

' . /(Hoi Contraloria H?j66l< 

- Iteror Profeaor . /dUAN O.HUTT QUKIHBR • ■ 


• » j.nwna.L uviiiAU!> 

/(Hol Contraloria H?j66l6l) 
/dUAN O.HUTT OUKTHBR • ■ -- 
(Rol Contralorla K* .41343 ) 
/PABLO ITURRIAOA MARCHESSE 
(Rol Contralorla «! J»2301) 
/guklbrho barrios merino '• 
(Rol, Contralorla R?~94^) 


IIItASo DSL CUR30 HEOULAR t 

- Tenlente Coronel /kdrO TOCHUm'j: 

„ ' / (Rol. flontralorJ 


SOUuHiiCrtWU^^* 

;nFnii)Tntoo 

liy;;-,-./ 


•J Capit^ 
Capltln 


y (Rol. Contralorla *? 9 R 097 ) 
^AQUnfS OALLARSO SCStfARZSII 
/Rol-, Contr AlottU M? 3277 S) 
/OS7ALDO HEJUttlTOESS SWBSmS 
(Rol Contralorla 39d63T- 
. .-/^OSL RODRIOUBZ ^IZ --r.-? 
(Rol Contralorla H*. 727561^ 
-/ ran CABBZAS SALAZAR . -- i 
(Rol Oontralorla-H? 100040) 
/plOB DOBLIHO SANTA MARIA 
(Rol Contralorla N? 257 (^)| 
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, Z) La coralsidn ifccndri uAa daraci6n de aproxL 
.ts. veintlclncp. ^5) dlas,' a partir da su salT 
fl pals, la qtie ser^ flJada por el Gomandante ^ 
del Bjlrcito* I 


3) Loa Oficlal^ nombrados perclbirin susl 
^lieldoa y. gratif Icacloifes en acHieda legal chllenay' 
paiSa Una asignacidn de U3.J.- 100,00,' a cada uno.' ty' 

k) La Teaorerla' G^eral de la Repdbllda (Sed 
cxda Exterior), lea cancelard anblcipadameata,''la' ^ 
aalgnacldn qua ae uenelona en el pdrrafo precedecte. 

‘ 5) La eonilaldn ea ato derecho a paaajes nl 
fletes* ■ . 

6} Toidrin derecho a Fasaporte OficiaX'*' 
Tdcieae razdn,' i^glstresa y cotmmlquesa'i* 
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miOoeHAClE^NO< 


TiaiPS: \ b 


merra para efactaar Visits d« Orieo- 
taoija a loa ^atadss tJnidos 4« L, 

SAmuto, 18 Die. W 

' ■ ffhibirlT 


'01 am 


•H •' ■; 


t) 4tl Plea da Tlaltee da Orieataeida el eael ha isri-* 

iad« da lea Eaiadaa Vaidot da fisora la aorraspondiaa* 

^•‘i^Jar^adaala da Goarra dal Bjdrsita^ 

h) l{na aata Tiaiia aharea naa ariaataalda ' sabre al caaaslalenta 
la Bseaalaa a laaiitaiaa da Basafiaasa Supariea dal Bjdroita ds laa Ba~ . 
tadas UaidaSt paaibiliiaada aaa alia oa adaetriaaaieaio an saiartaa d»> 
eaatei 7 t.aa fame aapaeialf aobra aTedaa da Xsairaaetdo. 

a) (^a aatoa eanaelaiaBtaa redundna an fraadea baaefieiaa pare al 
daaarralla da laa aaiiridadaa dacaniaa aa laa Saoaelaa a Inatitaiai dal 
Bjdrelia da Chile Bedtaata.la iaplaataeidn da ■diodes Mas ■odaraoa j 
praaodlBlaniaa adaeaadaa a laa tdealeaa qva aa nsaa an al anplaa da Oni~ 
dados da eaneapeida »r(daiea taabidn aodamaa. 

d) id diapnaaia an al P.P.li. N* 63 da l<k.I.1960 rolaeionado aan 
doslcBacida da parsanal dal Uialataria da Cafaoaa Baaional al axtranja- 

y . 

a) La prapaaaia par al Oawuida an Ja£a dal Xjlralia aa VoM^idas 
H* 4094, qaa aa aaaapada, . ' j 

BBOBB* 0 I ' 

[X l), Casialdaaaa a laa aictdantaa'Otlalalas da la Aeadanla da Chierra 
A6**ilac*) p*ra qna parilelpan an nan Vlaltd da Crlaniaetdn a laa Bsia* 
*400 Cnidea da Karia Aadrieat ' / i 

- Tanlania Carana/ ADGUSTO PIXOCBV DQdB^ <Bal Caniralarla B* 

66161). I / , 

- IMrar dAZUB 91AB DOXOSd (lal CoatralarU H* 24549). 

X) B^ia Camlaida. iaadrd naa dnraeldo da ada a aasas na aasi a par-' 
tir dasda la faeha da an salida dal pals. 

3 ) U^ntraa pamonataan on al axtranjara laa eiiadas Ofielalaa 
rfa a4nstaws da ana snaldaa per la tasararla Caaaral da la Bapdbliea 
(Saaaldn Bjaeriar) aaafama a la aaeala qna asiablaaa al artlenla 12 dal 
9. P. 1. h**] 63 da 14.1.1960, 

6} l« Taaararla Ganaral da la Bapdbllea (Saaalda Ertarlar) laa aoB' 
aalara an fans astlalpada nn naa da analda qna las aarreapanda pereibir 
■iiairaa annplan la eaaiildn aa al axtranjera, ' 

5) fiU daracha a paaajaa al tlaiaa. 

Ct', ’6) tandrds daracha a Pasaparta Ofleial. 

; f- IdMaa taidBf raffairaaa j eana&lqnaaa. 





3' fe'-'Si vi-'l 
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smiMo, nnfg ^ 


iM'^ - 


por al Ooa&ado an Tots dsL lj£xclta, on 
, qtio so acompaRa, • . . , 

D K 0 H 3 T 0 : -i 


MftHiuttmiiul 
'(ftftlltCItl 

■ KApOlUm 


UlfilM oeUUAt 

1 IIK 1 SS 6 " 

iiEPC^IO,N 


. fnlUlltar da OMIo loa Sat ados Hindoo ^ 
do Affioi? to & D.c;}, a los aieolontad 0flolal«8..ajfla-do'!‘ 
<|u« so dttsainoil^t^h Comliiian do Sorvlolo oomo l^otesores UiXltosod’ 
,«a-.Xa Aaadc^a da^uAstra del XJ^tdlto. do.'la Sopttolioa dal Souadorj^v 
a ooiitar dasda ol l^M.a*Atirii dal ptasanta'aBo^ dajando da partana* 
o*r. a laa Sapartlolonw ;^ C nddadas gna aa indioaii:.' t ^ 

Tanlants Coconsl ASIE&L lUSOJLLd ainmiSS, daja da.sar Oaaasdaa!< 
to ^al Ji^giAiento da' Artlllar^a Uotorizado So* .S.,"Soloxas''..(Iqul<[aall 
loiilailto Ooroml'Biaim olajIS K0BltI3,.aal»:a» pattoMoari-iilt^ 
Eat ado. Mayor dal XJdroltp (Santiago). y ^ 

I llayor AffOtBIO •mOOHKHla,>?TJ, doJ» a. ao'lB‘3ab|i 

.5aor«t.r£a da Guarra; (Santiago}. -■ 41 

1 ' Kayar fJIBLO SCEATOUtlBER JUIliia, daja:da'aar ItiaiiaatorMnba^lill 

dal SaxTlolo Mlltta; dal Trabajo da la' au^aeietarla da GaiafeaJ (Sdn- 

Uayor laiHBisoo ooiiiaonai..£Bmtsaa?'ilaja da Wbai»oai’ia'?rKP 
ioadoutla'da Quarza (Santiago) j ‘ 

' Mayor OJda.Q3 UJUTUS '.UGdBTS.- daia‘‘d^ .ti6Bt8iuid'al''dl''i^^ 
dal XJorolto y da'por idfa'' da la Saoolrftt--tomaportas SarraattaiMa^ 
Oapartoftonto da. Oparaolonas dal .nilamo. laatltuto r(SaiAla^) 

.8) Ulantraa <il''paraonaX nombrado parittioaetfiii 

ejttstado da faia sualdoB., aobraaualdaa y'gratlflodbi^aaa aa'JBbhad^j'’ 
artranjara p^la ?oaorarla CoDdral da la fiapvfblica (SaSolrfa' Xxta'-^ 
Tlor]»<xM al^J0% do aumantib. y ol 627jJidai radargo* , 


^ 3) I'a«^afcf«.0«naraL,da,ra'^ptf4Lida (^'oilb'a IWaxiorJ#®® 
/y alpara a loajnoabradoei doa maaas da -eualdd-aiiUs forma 'iJidlb^iUfia^ 

- an nttara' 

€ 


|f «A4wo U AoainonorauoBi aoa maaas da -eualdO-aiills forma •indl«da*J 
I al parrafo anterior, #1 Qaa l83:Bdrl dasooatado an i - - - - 

■ ^ea. , . =:^ ‘ .i- ; 

t) Bin dal.abo • i •iaaaja»C;cbiV'diinifid « ’flataaV- 
!^£aasa razdn» rog:^trasa y oomunf^osa* 





. pV ' • ^ 
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; '-'.wvs - oiawxuM 

rt yjuvxoti 

^>rM/r y j 

Er Santiago, a diez y siet« raas del mes de 
octubre - 'de mi! novecientos ochenta y nneve ^? comparccid el 
Geneiai de Ejdrcito, Comandantc cn Jefe del fejdrcito Seflor 
Augusto Pinochet Ugarte, carnet de Identidad 1.128.923 de 
Santiago, y expuso U sigulente declaracidn juriaia de sus bienes a 
la fecha piecedente: '^SS^ 

j 

1. - Que U; probidad funcionaria corresponde -a uno de los 

postulados eseociaies que animan a las Instituciones que los 
miembros de la Junta represenlan y que, como consecuencia 
de ello, ei compareciente ha procedido abrir el sobre con la 
declaractdn efectuada el 21 de scptiembre de 1973 y dejando 
constancia de cnales son los actaa(es bienea de su propiedad 
personal: 

2. - Que tales bienes son; 

I Jeep motor I 

Una Cuenta de Ahorro por la suma de $6,210,000 
Una paiceta ublcada en Melocotdn dd valor -de 
$23,670,347 (veintiites millones, seiscjen|os setenta mil 
ueMientos cuarenta y siete pesos). | 

Paquete con Joyas personates del matrimonio y' familia 
estimado en unos $18,000,000 (diez y echo millones do 
pesos) 

Dinero, en moneda dollars US$457. 672, 00(dlnero 
ali^rado durante mi estada cn Ecuador e incrementado 
por^ inieieses durante estos diecisdis ailos); 

Dinero suelto 'en monedas, francos suizos, franceses, 
pesos mejtcanos y otros eValuadps en unos 
USj5U.327.06 

Btbliofeca particular con numerosos libros antlguos 
evaluacidn aproximada en $10,000,000. 

Muebles. adornos cuadros, porcelanas, alfombras, etc., 
etc., con on valor aproximado a $50,000,000. 

Un departamento de un valor de- $19,812,800 
(diecinueve millones. ocbocientos doce mil ochoclentos 
pesos). f 

I 
I 

I 
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ooviANva - ojMrAos • 
s*- viaviON 

• rrB ‘'P‘Tirj 


Quc aatc Dioa y la Patria, jura quc lo anteri|r ea la fiel y tola! 
relacl<$n de los bienes y disponibilidadcs ys no recuerda otros 
que . manifestar. ' 



:r AUGUSTOPINOCHErUGARTB 

■i General de Ejdrctto . 

'I Comandante en Jefe de! Ejdicito 
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En Santiago, a vointiun dies de septiembrc de mil nove- 
ci entos satenta y tr es. conipareci6 el General de Ej4rcito,~Coinandar 
teen .del ly^rcito Sr. Augusts Pinochet Ugorte, camet de Iden- 
tidad Ho.11’28923 de Santiago, y expusoi 

1. - ^ue con fecba doce de septiembrc del presente ano, la 

Exona. J\inta de Gobierno aoord6 que loa tniembroa qua la inte- 
grun formulasen uno decloraci^n jursda de sue blenes. 

2. - Que la probidad funcionaria corresponda a uno de los poe 

tulados %sencieles que anlnen a las Xnstituciones rue los miem- 
bros de..Ua Junta representsn y que, como consecuencia da ello, 
al comparcciente no sfilo tiane el dober, sino quo la intima sa~ 
tlsrBcci6n de nanifestar a la Nael6n toda, euales son bus blenes 
da su pi^piedad personal a esta' fecba. 

3-- ' ue tales blenes eon: 

.1 proniedad en las Condca, Laura de Hoves 128 con un valor" 
aprOxinado de Eo3 .500.000,00 
‘ *._• 1 autotjfivil Volkswagen motor 3255309 

i autoa6vil Piet motor ?7A^2965 

1 autcmdvil Peugeot motor 5651919 

1 euti)m6vil peugeot vendido y por recibir Eo 275.000, oo 
Cuoata de Ah6rro por lu Duma de £o 105, 000, oo 
1 terreno en adquisisidnen Sen ?co. da Limsche, valor en dolas. 
se estiaaba dentro da la primora quinccra do se,tiembre en 
US*)£i000,O0, pagado solo el 40^ haste irrmer la eacrlturct.',r^;| 
Paquetj con ^oyas personales del matriaonio y rrmilie eetimq^ 
do eo xmos Eo500.000,oo 

Pinero, en nonedaa dollars U6S 117.887,85 (dinero ahorrado/ 
durante ai estuda en Ecuador n incremantadopor intoreaea du^ 
te eeios quince arios. 

Pinorb auelfo en monedas, francos auisoe, franeeees, pesos' 
Jicanpa y otrba evaluados en unoe USfl 3.865.00. 

Biblixteca p€a^ioular con nunseroaos libros antiguoe, ayaiuodi^ 
apro^Boda en Eo750.000,oo 

Huebias, adomoe cuadros, porcolanas, ‘alfotnbrae, etc. 
un valor aproxinedo a Eo5.ooo»oco,oo 
4^.- Que' antePioa y la Patria, jura que lo ent^ior as' la.:flol^^^ 
total rclocifin de los bienes y disponibilirwdds y no recu^n 
otros 'qua monifastar 

Para constancia 



I 



.GEt 
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procedimiento: SUMARIO 19/97 P.S. 
TERRORISIVIO Y GENOCIDIO 

JUZGADO CENTRAL DE INSTRUCCI6N 
nOmero CINCO 
AUDIENCIA NACIONAL 
MADRID 


AUTO 


En Madrid a DIECINUEVE DE OCTUBRE DE MIL NOVECIENTOS NOVENTA 
YOCHO. - - . - 


HECHOS 


ONICO.- En el dia de ayer 18.10.98 se ha dictado Auto de prision cuyo 
contenido integro dice: 


«Procedimiento: SUMARIO 19/97 P,S. 

TERRORISMO Y GENOCIDIO 
JUZGADO CENTRAL DE INSTRUCCION 
NUMERO CniCO 
AUDIENCIA NACIONAL 
MADRID 

AUTO 

En Madrid a dieciocho de Octubre de mil noveclentos noventa y echo. 


HECHOS 

PRiMERO.- Ei dta 16 de Octubre se dicta Auto de prisidn cuyos hechos dicen: 

«0NiCO.> De lo actuado se desprende que en Chile, desde septiembre de 1973, y a! iguai que 
en la RepOblica Argentina a partir de 1976. se producen toda una serie de acontecimientos y actividades 
deiictivas cometldas bajo el manto de la mas feroz represidn ideoiogica contra ios ciudadanos y 
residentes de estos paises. Para el desarrolio de las mismas se siguen planes y consignas preestablecldas 
desde las estructuras de Poder, que tienen como fin la eliminacion flsica, la desaparicldn, secuestro, 
previa ia prSctIca generalizada de torturas de miles de personas, tai como se relata en el "Informe 

( Permanent Subcommittee on Investigations I 

EXHIBIT #58 - FN 83 | 
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Rettig". 

En el ambito internacional se constata una coordinacidn que recibiri el nombre de "Operative 
Condor”, en el que Intervendran diferentes palses, entre ellos Chile y Argentina, y que tiene por objeto 
coordinar la accidn represiva entre ellos. 

En este sentido, Augusto Pinochet Ugarte, a la sazon Jefe de las Fuerzas Armadas y del Estado 
chileno. desarrolla actividades delictivas en coordinacidn con las autoridades mititares de Argentina entre 
los anos 1976*1983 Iperiodo a! que se extiende ia Investigacion en esta Causal impartiendo ordenes 
para ia elinvnacidn fisica de personas, torturas y secuestro y desaparicidn de otras de Chile y de 
diferentes nacionalidades y en distlntos pafses a travds de las actuaciones de los Servicios Secretos 
{DINA) y dentro del precitado "Plan C6ndor".» 

SEGUNDO.- En el contexto descrito, Augusto Pinochet Ugarte, Naetdo en Valparaiso (Chile) el 
25 de Noviembre de 1915, con edduia de identidad chilena n” 1.128.923, aparece como uno de los 
responsables maximos de la organizacidn, y fiderazgo, en coordinacidn con otros responsabies militares 
o civiles de otros patses, entre ellos, y, en forma principal Argentina, de la creacion de una organlzacidn 
internacional, que conciblo, desarrollo y ejecuto un plan sistemdtico de detenciones itegales Isecuestros), 
torturas. desplazanuentos forzosos de personas, asesinatos y/o desaparicidn de numerosas personas, 
incluyendo ciudadanos de Argentina, Espafia, Retno Unldo, Estados Unidos, Chile y otros estados. en 
diferentes pafses con la finalidad de alcanzar los objetivos politicos y econdmicos de ia conspiracidn, 
exterminar a la oposicidn poKtica y mOltiples personas por razones ideoldgicas, a partir de 1973 y quo 
coincide en el tiempo con ios acontecimientos similares acaecidos en Argentina a partir de 1 976 y 1 983. 
Asimismo ha de resaltarse que ademds de los casos que se enmarcan en este auto, tambidn exlsten 
otros, que, aun habiendo acontecido en fechas anteriores, integrarian la misma dlndmlca, y, perduran 
en sus efectos ai tratarse de personas cuyo paradero todavi'a se desconoce. 

TERCERO.- Los casos concretos y que conforman el objeto concrete de la imputacidn contra 
Augusto Pinochet Ugarte hasta este memento, y, sin perjuicio de su ampliacidn, asciende a noventa y 
cuatro: 

1^. Edgardo Enrique Espinoza que se cita en el anterior auto de prisidn, miiitante destacado del 
MIR y hermano del failecido Secretario Genercd de dtcho Partido, es secuestrado el 10 de Abril de 1976 
en Buenos Aires (Argentina) cuando por la tarde salfa de una reunidn de la Junta Coordinadora 
Revolucionaria; Es ingresado sucesivamente en ios campos de concentracion argentinos El Olimpo, 
Campo de Mayo y a ia Escuela Meciinica de la Armada (ESMA), cerca de aquetia capital. Segun la 
Comistdn Rettig esta persona que gozaba de la proteccidn de ACNUR, fue trasladado desde los recintos 
de detencion argentinos a Villa Grimaldi en Santiago, sin que posteriormente se haya vuelto a tener 
noticias suyas. En unidn de 4ste es detenida y permanece desapareetda la ciudadana brasileria Regina 

2 
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IVIarcondes y varias personas mas. En fecha 23 de Diciembre de 1975, o sea cuatro meses antes de su 
captura. ia DINA ya tenta tendido el cerco alrededor del alto dirigente del MIR y de varias personas mds, 
ordenando a sus agentes en el extranjero su traslado a Chile, despuSs de capturarlos. Asimismo se 
confecciona un telex que da la misidn por cumplida. La DINA dependfa dlrectamente de Augusto 
PINOCHET UGARTE. 

2°. El 3 de abril de 1976 Luis Gonzsdo MUNOZ VELASQUEZ, ex-secretario de ia Seccion Local 
del Partido Soclalista en San Bernardo del PS y candidate a Regidor, Juan Humberto HERNANDEZ 
ZASPE, ex'presidente de la Federacion de Estudiantes Industriales y Tecnicos (Feitech), y ManudI Jesus 
TAMAYO MARTINEZ, socioiogo, dirigente socialista, quien trabaja estrechamente con los miembros del 
Comite Central de su Partido, teniendo el rol de “enlace" entre Carlos Lorca, Ricardo Lagos, tambidn 
desaparecidos, y otra fraccidn socialista, fueron detenidos junto a otros chilenos en la via pdblica, en 
Mendoza. 

Los tres eran amigos y habian llegado a la Argentina en el transcurso del ario 1974, 
abandonando Chile donde estaban perseguidos por razones poh'ticas trabajaban Juntos en la empresa 
Modemflood de Mendoza y estaban a cargo de reorganizar una coordinadora socialista parttcipando en 
actividades de la denominada Comisidn de consenso del PS. 

En el operativo milltar participaron fuerzas conjuntas de la Poliefa Federal Argentina y agentes 
de la DINA. 

Los tres detenidos fueron trasladados por tierra desde Mendoza hasta Villa Grimaldi, a fines del 
mes de abril de 1976. 

3**. El 15 de abril de 1976, fueron detenidos en Buenos Aires, los estudiantes y militantes del 
MIR Frida Elena LASCHAN MEliADO, casada con el estudiante argentine Migud Angel ATHANASiU 
JARA y su hijo recien nacido Pablo ATHANASIU LASCHAN. 

La joven pareja habfa abandonado Chile despues del 1 1 de septiembre de 1 973, iuego de que 
Frida Laschan funclonaria de la CORA en Lautaro, fue detenida por carabineros de esa ciudad y 
procesada por la Fiscalfa Militar. Ambos sintieron temor y vigilancia en Argentina. 

La Comision establecid que esta pareja y su hijo fueron vfctimas de desaparicion forzada en 
Argentina, en >rioiacidn de sus derechos humanos, en el cuadro de la situacion antes dicho. 

4**. El dos de Julio de 1976 fue detenido en La Paz, Bolivia, el contador agrfeoia Julio de! Transito 
VALLADARES CAROCA. Fue entregado, conjuntamente con otros chilenos, por las autoridades 
Bolivianas a las autoridades Chtlenas en la frontera de Charana el 13 de noviembre de 1976, fecha en 
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la cuai se le perdio ef rastro. El Ministerio del Interior reconocio la detencion del afectado, aunque 
requerido por el Tribunal, se neg6 a proporcionar las identidades de los agentes que le detuvieron por 
"razones exclusivas de segurtdad". 

5”. En la madrugada del 16 de Julio de 1976, miembros del Ej^rcito Argentine, detuvieron en 
5 U departamento de la caile Cdrdoba en Buenos Aires al matrimonio formado por Gufflenmo TAMBURINI 
y M»rfa Cedlia MAGNET FERRERO. El, medico de nacionaltdad argentine, militante del MIR, radicado 
en Chile durante varies arios, que habia hutdo de la represidn desatada con posterioridad al 11 de 
Septiembre de 1973. Ella, chilena militante del MAPU y socidloga, habia ilegado a Buenos Aires a fines 
de 1973. En la detencion Guillermo Tamburini resultd herido de bala. 

6°. El dia 27 de julio de 1 976, 25 dias despues de llegar a Argentina, Luis Birique ELGUETA 
D^AZ fue detenido junto con su compariera y la hermana de dsta, ambas de naclonatidad argentina. E! 
se habia refugiado en ese pais, despues de haber sido expulsado de la Escuela de M^sica de la 
Universidad de Chile debido a su conocida participacion en el MIR de Santiago. 

Antes de viajar dejo a un amigo la direccidn de un pariente donde $e alojaria en la capital 
Argentina. Su amigo, Sergio Fuenzalida, fue detenido en Santiago por la DINA e! 28 de junio de 1976, 
junto a otras seis personas, todas las cuales se encuentran desaparecidas. 

la Comisidn Rettig establece que la vfetima, intensamente buscada en Chile despues del 
operativo de ta DINA que anlquitd el grupo de sus amigos en Santiago, fue puesto a disposicidn de 
agentes de la DINA en Buenos Aires. 

7”. En julio de 1976 desaparece Miguel Ivan ORELLANA CASTRO, de 27 arios, militante del 
MIR, quien estaba exiliado en Cuba. La desaparicidn se produjo cuando la victima se dirigfa a Buenos 
Aires clandestinamente a una reunion politica. 

8**. El 24 de septiembre de 1976, fue detenida en el centro de Buenos Aires, ia institutriz Rladiel 
EBzabeth I^NEGAS ILLANES, militante del MIR desde ese memento no se ha vuelto a saber de ella. 
Habia sido procesada por la Fiscalia Militar de Victoria y condenada a un largo arresto domiciliario, tuego 
del cuat abandono Chile. Estando en Buenos Aires obtuvo visa para viajar a Holanda pocos dias antes 
de su detencidn. 

9°. En julio de 1976 fue detenido Patrido BIEDMA SCHADEWALDT, el ultimo de los lideres del 
MIR vincuiado a la Junta Coordinadora Revolucionaria que habian detectado los drganos de segurldad. 

De naclonatidad argentina pero con residencia definitiva en Chile desde 1968, e! socldiogo 
Patricio Biedma voMd a Argentina, posteriormente al 1 1 de septiembre de 1 973, debido a la persecucidn 
politica de la cual fue objeto en Chile. Mantuvo sus actividad politica a! interior del MtR chiieneo. 
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trabajando Junto a tos maximos Ifderes de este movimiento. 

Se haacreditado qua Patricio Btedma fue detenido en un registro "tipo rastrillo" en Julio de 1976, 
en Buenos Aires y lievado a varios recintos, enfre los cuales "Automotores Orietti" dependiente del SIDE 
-organismo de seguridad con el cuat la DINA mantem'a estrechas reiaciones-. En dicho recinto, Patricio 
Biedma fue interrogado por un militar chlleno, lo que consta en varios testimonios de detenidos 
argentinos. 

La suerte final del socidiogo debe ser relacionada con la de Edgardo Enriquez y Jorge Puentes. 
Durante $u cautiverlo Patricio Biedma comunico a un testigo su aprension de que serla trasladado a 
Chile. 


10°. Ei 3 de agosto de 1976 fue detenido en San Bernardo, ante testigos, el militante comunista 
Edu^o Enrique HERNAnDEZ CONCHA, desconocidndose los recintos en los cuales permanecid recluido 
y su suerte posterior a la detencidn. 

11°. Ei 10 de enero de 1977, Josd Lids AI^L DE LA CRUZ fue secuestrado por un grupo de 
civiies armados, en plena via pubitca de la ctudad de Cipolletti, provincia de Neuquen, Argentina, ante 
los ojos de su cdnyuge. Carmen Angdlica DELARD CABEZAS y de su hija. Carmen Deiard desaparecid 
en la conusaria de esa eiudad ai hacer la denuncia de la desaparicidn de su cdnyuge. 

12°. El 17 de Enero, una semana mds tarde, su hermana Gloria Ximena DELARD CABEZAS fue 
detenidas en su domiclllo de Buenos Aires junto a su cdnyuge Roberto CRISTI NEUERO y sub dos hijos 
. Gloria Delard estaba embarazada de su tercer hijo. la patrulta de agentes de la Poticia Federal los 
trasladd a la Escueia Mecdnica de la Armada (ESMA), reclnto en el que desaparecieron. 

Las dos hermanas Carmen y Gloria Deiard eran estudiantes y mlUtantes del MIR de la Universidad 
de Concepcidn. Perseguidos en Chile despuds del 1 1 de Septiembre de 1973, aceptaron el ofrecimiento 
de un amigo de la famliia, ex coronel de EJdrcHo, de ayudarles a cruzar la frontera Chileno- argentina, 
Instaidndose en Neuquen y Buenos Aires respectivamente. 


De los antecedentes se desprende que en la captura del dirtgente del MIR partlclparon tanto los 
servicios de inteligencia argentinos, que dieron los datos del pasaporte falso de Jorge Puentes. 




Exlsten testimonios multiples y coincidentes sobre la permanencia de Jorge Puentes en Villa 
Grimaldi donde se le hicieron aigunas curaciones para tratar la sarna a! mismo tiempo que le segulan 
torturando y sometiendo a un trato degradante. 

13°. E! 6 de abril de 1977 el ex Director de Aeron^utica de la FACH, Jorge SAGAUTA 
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£3,9 f 

HERRERA' de 51 anos, fue detenldo por fuerzas de seguridad argentinas en el domlcillo de un amigo 
suyo en Buenos Aires. A! encontrarsele durante el registro domlciiiario un listado de los presos politicos 
chiienos, fue llevado por los agentes que lo hicieron desaparecer. 

14°. El 16 de mayo de 1977 fue arrestado en Buenos Aires ei estudiante chileno'suizo. Alexei 
Vladinxr JACCARD SIEGLER, quien habia llegado a ese pais el dia anterior, en escala del viaje que debia 
continuar hacia Chile ai dta siguiente. 

Begun antecedentes proporcionados a la Comision, Alexei Jaccard traia consigo dinero que debia 
ingresar en Chile. 

En ei mismo operativo fueron detenidos Ricardo Ignacio RAMIREZ HERRERA, encargado de fa 
organizacidn y finanzas del Partido Comunista de Chile en Buenos Aires, y Hector Heraldo VELASQUEZ 
MARDONES, tambien militante comunista chileno. Los agentes chileno y argentinos capturaron en un 
irasmo dia a los tres dudadanos chSenos y a cinco argentinos miembros del Comite de SoUdaridad con 
CMe en Argentma, que dbergaban a los detenidos. Los ocho estSn hasta hoy desaparecidos. 

Alexei Jaccard es detenido en la via publics y trasladado a un recinto de la Policia Federal 
Argentina donde serd interrogado y tuego transferido a la Escuela MecSnica de la Armada (ESMA) de 
Buenos Aires. 

El papal especialmente activo que jugaron la DINA y ei Gobierno de Chile en este caso cordenza 
con el triple arresto ilegal en territorio extranjero bajo la compllcidad de los servicios de seguridad 
argentinos, y termina con la entrega de fs^sa informaci6n a los diplomiticos suizos abocados a la 
bOsqueda de un nacional helv4tico. 

En cuanto a Ricardo Ramirez la Policia internacional de Chile inform6 falsamente al Ministerio 
de Relaciones Exteriores Argentino sobre los supuestos viajes de la vfctima. en los ahos 1977 a 
1983.Tai informacidn habfa sido soiicitada a dicho organismo por los Tribunales de la Repiiblica 
Argentina. Otro informe enviado por la Policia a esta Comisidn, concordante con los hechos reales, 
muestra que ia victima sdio viajd desde Santiago a Aiemania en marzo de 1976, fecha en que logro salir 
en calidad de extliado politico para radicarse en Hungrta. 

Con posterioridad a la triple detendon en Buenos Aires de los militantes comunistas chllenos, 
los organismos de seguridad chilenos y argentinos desplegaron un arsenal de fatsos documentos e 
informaciones para cubrirse mutuamente frente a la presion del gobierno suizo que insistfa en conocer 
io sucedido a un nacional en transito. 

15°. El 23 de mayo de 1977 fue detenido Humberto CORDANO LOPEZ, enfermero, miembro 
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del PC. exitiado en Comodoro Rivadavia despues del 1 1 de septiembre de 1 973. La vfctima fue detenida 
et dfa ya mdicado en las cercamas del Hotel Centnco de Comodoro Rivadavia. Miembro del Comite 
Argentine de Solidaridad con Chile en esta provtneta, Humberto Cordano habia realizado gestiones en 
favor de detenidos chilenos a ratz de lo cuai fue seguido en forma notoria por agentes de la DINA en esta 
ckidad argentina. 

16°. Ei 19 de mayo de 1977 fue detenido junto a su ednyuge Os(^ Lautaro HUERAVILO 
SAAI^DRA, de 23 afios. empleado. sin nviitancta conocida. joven chileno radicado en Buenos Aires 
casado con una naclonal argentina. Mirta Monica ALONSO, embarazada de seis meses. Ese nlho nacid 
en cautiverio siendo recuperado por su abuela. El matrimonio desaparecid. 

17°. B 29 de mayo de 1977 fue detenido a la llegada del vuelo en gue se desplazaban entre 
Santiago y Buenos Aires, antes de pasar el control de Pollcia tnternacionai el matrimonio chileno formado 
por Matide f^SSA MOIS y Jacobo STOULMAN BOERTNIK, sin mliitancia ni vinculaciones de tlpo 
politico. Posteriormente a su detencidn se encontrd registrado en ei Hotel Winston Palace de Buenos 
Aires, en esa epoca, usado por los servicios de seguridad de Argentina. 

1 8°. El 1 9 de mayo de 1 977 fue detenido Jose L9>m*o POBLETE ROA, miembro de la comunidad 
"Cristianos por ei Socialismo". junto a su conyuge de nacionatidad argentina y su hija de ocho meses 
Claudia POBLETE HLACZIK. EI matrimonio y su hija desaparecieron. existiendo testimonlos que indican 
su estadia en los centros de detencion de ei Banco y Ei Olimpo en Buenos Aires, perdiendose alii su 
restro a mediados de 1979, 








19°. El 11 de septiembre de 1977 fue detenido en el barrio Quilmes, Buenos Aires, Argentina, 
Cherif Onuv AINIE ROJAS, estudiante de qu&nlca en la Universldad de esta ciudad, quien estaba 
radicado en Argentina desde su Infancla. /U dia siguiente, efectivos de las Fuerzas Armadas Conjuntas 
registraron su domicilio, llevando la cedula de identificacton de la vfctima. 

20°. El 10 de enero de 1978 fue detenido por efectivos poRciales argentinos Guido ArUiro 
SAAVEDRA INOSTROZA, estudiante de la Universidad de Buenos Aires y empleado en Textil Gloria. 
Hasta esta fecha se encuentra desaparecido. 


S 


El joven universltario habfa saRdo de Chile con posterioridad al 11 de septiembre de 1973, 
despues de haber sido detenido en la Universidad Federico Santa Marfa de Valparaiso. Los antecedentes 
a dlsposlcidn de la Comision Rettig penr^leron establecer que Guido Saavedra fue objeto de una 
detencion ilegai y desaparicion, cometida fuera del territorio nacional por agentes del estado de Chile 
o con su participacidn. Asimismo se constata el alto grade de comunicaci6n existente entre los servicios 
de seguridad argentinos y chilenos a la fecha. 
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did/ 

21°. En 1978 fueron detenidos en Buenos aires los ciudadanos chiienos Raul TAPIA 
KERN^DEZ. Jaime Nury RiQUELME GANGAS y Luis ESPINOZA GONZALEZ. Se trata de exillados que 
trabajaban legalmente en Argentina y que desaparecleron en el contexto antes referido. 

22°. En abfil de 1978 desaparecld CaHos Patrido ROJAS CAMPOS, mllltante comunista, quien 
habfa sido perseguido en Caiama y TocopiHa hasta el ano 1977, fecha en que se refugid en Buenos 
Aires, manteniendo un contacto epistolar regular con su familia en Chile. Desde la fecha indicada no se 
han tenido noticlas suyas, 

23°. El 26 de julto de 1978 desaparecio en Argentina Cristina Magdalena CARRENO ARAYA, 
miiitante corminlsta. Habfa Itegado a ese pds desde Hungrfa a principlos de ese mes. El dfa 24 del mes 
reveld ante la oftcina del CEAS, re^r^cidn de la Iglesia Catdiica que trabajaba en coordinacidn con 
ACNUR, en la Capital Federal, sentirse persegulda y sollcitd el estatus de refugiada. 

24°. El 27 de enero de 1979 Oscar Orlando OYARZUN MANZO, miiitante del PC de Chile, 
refuglado en Argentina desde 1974, fue secuestrado por agentes de civil y muerto en las cercanfas de 
Buenos Aires. 

25°. El 1 9 de febrero de 1 98 1 , fueron detenidos en la f rontera chiieno-argentina en el sector de 
PaimOn, Josd Alejandro CAMPOS CIFUENTES, estudiante de enfermena y Luis QUtNCHAVIL SUAREZ, 
ex dirigente mapuche, ambos mllitantes del MIR, quienes intentaron regresar a Chile clandestinamente, 
en la denominada ‘'Operacidn Retomo". Elios habfan sido condenados anteriormente por Consejos de 
Guerra a penas prlvativas de libertad, que les fueron conmutadas por extrahamlento en al aho 1 975, por 
io que tenfan prohibicidn de ingreso al territorio naclonal. 

Los antecedentes que se conocieron sobre estos hechos, relaeionados con los operativos de la 
CNI dieron como resuitado la desarticuladdn de actividades guerriileras en el sector de Neltume en el 
aho 1981, condujeron a la Comision a estabfecer que Jose campos y Luis Quinchavil fueron detenidos 
por gendarmes argentinos en la frontera, quienes los pusieron a disposicidn de agentes de seguridad 
nacionaies, en manos de quienes desaparecleron. 

CUARTO.- Asimismo las once personas sigulentes de nacionalidad chiiena fueron detenidos 
iiegaimente y aun permanecen desaparecidos: 

- Nelson Martin Cab^o Perez, 23 arios, detenido el 9 de Abril de 1976 en La Plata, Argentina, 
junto con su esposa y su cuhado. 

- Oscar Julian Umi Ferrarese, 24 arios. detenido a las 13.30 horas del dfa 22 de Mayo de 1976, 
en Buenos Aires, Argentina, junto con su esposa. En el operative participo personal de la Aeronautica 
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Argentina. La pareja fue llevada a ta carcel de Campo de Mayo, y desde alli trasfadada ai penal militar 
de Magdalena. Ahi se pierde su rastro. 

• Rafad Antonio f^rrada, 49 anos. detenido el 3 de Agosto de 1 976 en su domicilio en San 
Martin, provincia de Buenos Aires. Argentina. Su detencion fue denunclada ante el Juzgado numero 2 
de San Martin sin obtener respuesta. 

- Jos6 Francisco f^chubnan Alcapan, 20 aHos. detenido el 1 2 de Agosto de 1 976 en su domicilio 
en Neuquen (Argentina) por un grupo de militares. Segun testimonies fue visto por Oltima vez por un 
guardia en e) recinto de la localidad de Rio Mayo. 

• Juan Raul EMchubnan AlcapSn. 24 anbs/detenido-et 27 de Enero de 1977. en su domicilio, en 
la localidad de J.J. Gomez en Rio Negro (Argentina), junto con su esposa por efeettvos del ejercito. 
integrado por un grupo de 20 a 30 personas que dijeron pertener a las "fuerzas conjuntas”. 

• Nelson Rores Ugarte, 28 arios. detenido el 18 de Febrero de 1977 en su domicilio, en Buenos 
Aires, por un grupo de individuos fuertemente armados. La detencidn de este ciudadano chlleno no fue 
nunca reconocida por las autoridades argentinas, se desconoce su paradero. 

• Marfa Is^ei Navarrete, 24 anos, fue detenida el 1 7 de Mayo de 1 977 a la salida de ia Facuitad 
de Medtcina de La Plata. 

- Reinaldo Miguel Rnto Rubio, 23 a6os, detenido ei 19 de Junio de 1977 en Buenos Aires por 
un grupo de individuos. Opuso^^istencla al secuestro pero fue tiroteado y conducido a la Comisaria de 
Claypole. 

• Marta Ang^ca Pinto Rubio, 21 anos, vista por 6ltima vez en Buenos Aires el 10 de Febrero 
de 1977. Aparentemente su detencion estuvo tnnculada con ia de $u hermano. 

- Jos4 l^is de la Maza Asquet, 27 anos, detenido el 1 de Noviembre de 1977 en ia via publica 
en cludad de Tucum4n (Argentina) y desaparecio. No se ha podido determinar su paradero. 

- Juan Adolfo Coioma Machuca, detenido el 11 de Diciembre de 1978 en Buenos Aires, Junto 
a su esposa. Juan Adolfo Coioma, a quien llamaban Hernan, fue ^sto en el campo de prisioneros de El 
Olimpo a fines de 1979. 

QUINTO.« Asimismo fueron secuestrados en el mismo esquema organizado de eltmlnacion ffsica 
disehado, entre otros por Augusto Pinochet Ugarte las sigulentes personas: 
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ANO 1976 

- Marta Eliana Acosta Velasco, de 34 anos de edad, de nacionaltdad chiiena, fue detenida en La 
Plata Argentina el 28 de Sepfiembre e intemada en los Centres de detencidn clandestinos conocidos 
como "BIM-S” y " ARANA" y desaparecida en Enero de 1977. 

- Luis Adolfo Jaramiilo Jaramtilo, de 42 anos, desaparecido ei 26 Noviembre, Quifmes, 
Argentina. 

- Jose Heriberto del Carmen Leal Sanhueza, de 25 anos de edad, soitero, estudiante 
universitario, desaparecido probablemente en Cordoba, Argentina. 

• Luis Guillermo Guzman Osorio, de nacionaltdad chiiena, que desaparecid en Argentina y que 
aparece registrados en los listados de la Asamblea permanente de Derechos Humanos de ese pais. 

• Enrique Lomas Pontigo, desaparecido el 24 de Mayo, en Buenos Aires, desaparicidn que 
aparece registrada en ACNUR*Argentina. 

• Luis Arnaldo Zaragoza Olivares, empleado, detenido en Argentina el 17 de Agosto, Argentina, 
desaparecido desde esa fecha segun consta en las Hstas de la CONAOEP y APDH de dicho pals. 

' Gaspar Medina Medina, de 42 anos, detenido e! 9 de Septiembre en Put^eufu, Argentina, su 
desaparicidn aparece registrada en la Asamblea Permanente de Derechos Humanos y en el CELS ICentro 
de Estudios Legales y Sociales de Argentina). 

- Rene Alejandro Moscoso Espinoza, fotograbador detenido el 15 de Septiembre en la fdbrica 
donde trabajaba GRAFFA S.A. de Buenos Aires, Argentina, segdn consta en los Registros de la 
Asamblea Permanente Derechos Humanos y CONADEP. 

• Salvador Cubillos Maturana, deterrido el 10 de Noviembre en Buenos Aires, Argentina y 
desaparecido en esa fecha segdn consta en los listados de la APDH de Argentina. 

• Nora Mardikiand, de nacionalidad argentina casada con el chileno Nelson Cabeilo, permanece 
desaparecida. 

- Susana Ossola, ciudadana argentina casada con el chileno Oscar Urra y embarazada en el 
momento de la detencion, permaneciendo hasta la fecha desaparecida. 

• Clara Hayde^ Fernandez, de naaonaiidad argentina casada con et chileno Luis Elgueta, 
permanece desaparecida desde la fecha de secuestro de su marido. 

- Cecilia Marfa FernSndez, de nacionalidad argentina cuhada del chileno Luis Elgueta y 
desaparecida desde la mtsma fecha que 4ste. 

- Esteban Badell. argentino, casado con la chiiena M. Eliana Acosta, permanece desaparecido 
desde ia misma fecha que esta. 

• Julio Badetl, hermano del anterior y permanece desaparecido desde la mtsma fecha que 4ste. 

ANO 1977 


Carmen Angelica Delard Cabezas, 24, 10 de Enero, Cipoiletti, Argentina. 

- Marfa Eugenia Escobar Silva, desaparecida el 18 de Febrero en Buenos Aires, Argentina. 
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- Daniel Tapia Contardo, de 26 anos, detenido en ei 26 de Marzo en Buenos Aires, Argentina, 
segun aparece en la APDH y !a CONADEP. 

• Hernin Leopotdo Caballero, de 26 anos, detenido el 26 de Marzo en Buenos Aires Argentina. 
Segdn datos de la APDH y la CONADEP. 

- Gaston Riquelme Cifuentes, detenidos S de Junio, Argentina. 

- Norma Riquelme Cifuentes, detenida 5 de Junio, Argentina. Segun registros de APDH y 
CONADEP. 

' Hernan Artemco Rojas Fajardo, aibanll, detenido dl 7 de Junio en Mar del Plata, Argentina, 
desde cuya fecha permanece desaparecldo, segdn los registros APDH y CONADEP. 

ANO 1978 

• Luis Alfredo Espinoza Gonzalez, de 25 anos, detenido 3 de Diciembre en Mendoza, Argentina, 
desde cuya fecha permanece desaparecido. 

- Eduardo Kurt Fuentes, detenido en Enero en Argentina, segun los iistados de APDH. 

• Ester Elena Jimenez Torrealba, desaparecida en Enero en Argentina, segi^n registros ACNUR, 
desde cuya fecha permanece desaparecido. 

- Rafaet Eduardo Ulloa Sanchez, detenido en Argentina el 12 de Junio, desde cuya fecha 
permanece desaparecido. 

• RubSn Gomez Ouesada, peHodista, detenido el 30 de Diciembre en Salta, Argentina, desde 
cuya fecha permanece desaparecido segun consta en la APDH. 

- Susana Larubia, detenida ei 11 de Diciembre en Buenos Aires y desaparecida desde entonces. 

Afio 1979 

• Juan Antonio Rodriguez, chileno, detenido ei 8 de Enero en Mar del Plata, Argentina, desde 
cuya fecha permanece desaparecido. 

- Sylvia Lilian Almendras Zapata, desaparecida en Argentina. 

• Santiago Pedro Astelarra. desaparecido en Argentina. 

- Yolanda Barna Santana, desaparecida en Argentina. 

- Omar Jose Ojeda Mera, desaparecido en Argentina. 

• Mario Juan Villa Colombo, desaparecido en Argentina. 

• Ricardo Lancelot Carvajal Vargas, desaparecido en Argentina. 

• Gary Nelson Otomos Guzman, desaparecido en Argentina. 

- Jose Fernando Fanjui Mallea, desaparecido en Argentina. 

- Silvia Teresa Marrambio Silva, desaparecida en Argentina. 

• Angel Manuel Martinez Fernandez, desaparecido en Argentiria. 

• Luisa Aurora Arredondo Fernandez, desaparecida en Argentina. 


11 



1055 




RAZONAMIENTOS JURIDICOS 

PRIMERO.- Los hechos reiatados en esta resolucion podrtan ser constitutivos respecto del 
Imputado Augusto Pinochet Ugarte, da un defito de genocidio, que se Integra por una serie de 
detenciones tiegaies seguidas en unos casos de asesinato o desapariciones de ia$ 94 personas vfctimas 
que se refacionan, y, que segOn ios testimonios y datos obrantes en la causa fueron precedidos de 
torturas en cada una de Ios casos; delito tipificado en el articulo 607 del Cddlgo Penal, en reiacidn con 
el articulo 139 {asesinato), 163 y 166 y 167 (detencion ilegal y secuestro}, todos del Cddlgo Penal; de 
un delito de terroiismo de ios articulos 515, 516.2, 571, 572 y 577 del Codigo Penal; de delitos de 
torturas del articulo 174 del Codigo Penal; todos estos estaban tipifioados como delitos en el Cddlgo 
Penal vigente en e! memento de ocurrtr Ios hechos. 

Asimismo, la callficacidn jundlco-penat de Ios hechos se apoya en las normas de cardeter 
Internacional siguientes: 

a) La Declaracion de Moscu de 1943, suscrita por el Reino Unido de Gran Bretada, EEUU y la 
Unl6n Sovietica sobre crimenes contra la Humanidad. 

b) El Estatuto del Tribunal de Nuremberg de 1945, suserrto por el Reino Unido. 

c) La resolucion de 16 de Diciembre de 1946 de la Asamblea General de Naciones Unldas 
aprobando Ios prinetpios de Ios Estatutos y de la Sentencia de Nuremberg. 

d) El Convento de las Naciones Unidas de 9 de Diciembre de 1948 contra el genocidio. 

e) El Facto de derechos civHes y politicos de las NN.UU. de 16 de Diciembre de 1966. 

f) La resoiueidn de la Asamblea Genera! de Naciones Unldas de Diciembre de 1973 sobre 
persecucion de crimenes contra la Humanidad. 

g) La Convencion contra ia tortura de NN.UU. de 10 de Diciembre de 1984. 

h) La Dectaracldn de ta Asamblea Genera! de NN.UU. sobre la desaparicidn forzada de personas 
de 1992. 

1} Ei Convenio Europeo sobre Represidn det Terrorismo de 27 de Enero de 1977. 

SegOn tales disposiciones, aplicables en el Reino Unido, Ios crimenes de esta naturaieza son 
imprescriptibies, sus responsables no disfrutan de inmunidad diplomatica ni pueden obtener estatuto de 
refugiado ni asiio politico, y todos Ios Estados del Mundo estSn obligados a perseguirles y a colaborar 
en la persecucion que de tales crimenes hagan otros Estados. 

SEGUNDO.- Tal como consta acreditado. se crea una organizaetdn armada, aprovechando ta 
estructura militar y la usurpacidn del poder para, con impunidad, institucionalizar un regimen terrorista 
que subvirtio en si mismo el orden constitucionai para desairoliar con eficacta ei plan de desaparicion 
y eiiminacion sistematica de miembros de grupos nacionales, imponiendoies desplazamientos forzosos, 
secuestros, torturas, asesinatos y desapariciones, aprovechando la ayuda y coordinacion con otros 
paises, en particular Argentina. 
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De acuerdo con )o dispuesto en el articuio 23.4 de ia Ley Organica del Poder Judicial, la 
jurisdiccion espanola es competente para tramitar el Procedimiento. tal como esta establecido en los 
Autos de 28 de junio de 1996, 25 de marzo y 11 de mayo de 1998 y en el de 16 de octubre de 1998, 
de admision de quereiia. Por ello, y en atencion a la gravedad de los hechos que se imputan y ia 
situacfon del quereilado, que se encuentra fuera del aicance de la jurisdiccidn espanola, precede acordar 
ia prisidn provisional incondicional de AUGUSTO PINOCHET UGARTE, al amparo de lo dispuesto en los 
articuios 503, 504 y 539 de la Ley de Enjutciamiento Criminal, en relacidn a ios preceptos penales 
citados, por lo que se libraran las correspondlentes drdenes de busqueda y captura internacionales para 
proceder a su detenclon a efectos de extradiclon. 

Results evidente que al no hallarse el imputado a disposicidn de este Juzgado no puede 
celebrarse la Audiencia prevista en el articulo 504 bis 2 de ia Ley de Enjuiciamiento Criminal, teniendo 
por tanto el Juez potestad para decretar la prisidn como unica medida para impuisar adecuadamente la 
instrucclon y posibilitar que aquel comparezea ante ia Autoridad Judicial. 

Por lo expuesto y vistos los artfculos citados y demas de general apitcacidn 

DiSPONGO 

Ampliar la prisidn provisional incondicional de AUGUSTO PINOCHET UGARTE por los hechos 
descritos en esta resolucldn que fntegran los presuntos delitos de genocidio, terrorismo y torturas, en 
relacidn con el Auto de Prisidn de fecha 16.10.98 dictado contra el mismo. 

Librar urgentemente orden intemacional de detencldn ante las Autoridades Judiciales Britdnicas 
para su incorporacidn a la de 16.10.98, de la que es ampllacldn, dictada contra el mencionado Augusto 
Pinochet Ugarte. 

Asf lo manda y firma el Utmo. Sr. D. Baitasar Garzdn Real, Magistrado-Juez del Juzgado Central 
de instruccidn Ndmero CInco de la Audiencia Nacional, doy fe 
E/ 

DiLIGENCIA; seguidamente se cumple lo acordado. Doy fe.» 

RAZONAMIENTOS JURIDICOS 

ONICO.- De acuerdo con lo dispuesto en los artfculos 13 y 299 de !a Ley de 
Enjuiciamiento Criminal el Juez de Instruccidn ha de tomar las medidas 
necesarias para asegurar el objeto del proceso asf como los Instrumentos, 
responsabilidades civiles del presunto responsable, todo ello para preparar 
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adecuadamente el Juicio Oral, asi como garantizar la efectividad de las medidas que 
se adopten. 

Par tanto, entre esas medidas se manifiesta urgente y necesaria la 
inmovilizacidn de los saldos y la obtencion de documentacion que el Sr. Pinochet 
Ugarte pueda tener, directa o indirectamente, y, en particular a travds de los 
miembros de su familia puedan tener en entidades de seguridad de distintos parses. 
Por ello, es precise adoptar la medida de embargo y cursar las pertinentes 
Comisiones Rogatorias. 

Por lo expuesto y vistos los artfculos citados y demas de general aplicacion 

DISPONGO 


1°. Ordenar el embargo, bloqueo y deposito de todos los saldos que puedan 
tener todas las cuentas bancarias que Augusto Pinochet Ugarte, directamente o a 
trav^s de terceras personas y de los miembros de su familia en cualquier pais; en 
tal sentido y, a efectos preventives cursese la correspondiente Comisidn Rogatoria 
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MEMORANDUM 


TO: 

Joseph M. Cahill 


•'Raymcmd M. Lund 

FROM: 

Steven B. Pfeiffer 

RE: 

General Augusto Pinochet 


Attorney - Client Privilege 
Confidential 
Hand delivery 


DATE: May 21, 2001 


Dear Joe and Ray: 

As requited by Ray last Friday, ovct the week-end we reviewed certain online public 
news sources for articles that address the source of General Augusto Pinochet’s wealth and/or 
attempts to freeze and/or seize General Pinodict’s assets. We focused our online news 
searches on the following publications for the time periods indicated. 

• Financial Times (since 1982) 

• New Yoric Times (since 1980) 

• Newsweek (since 1980) 

• The Economist (since 1 980) 

• The Times (since 1990) 

• Time (since 1981) 

• Wall Street Journal (^stracts since 1980) 

Based on the remits of our searches, it does not ^pear that there has been a 
significant amount of articles in the press regarding matters related to the source of Genial 
Pinochet’s wealth. Most of the articles we identified relate to Gener^ Pinochet’s human 
rights record while in power and the elTorts by tire Spanish Judge Baltasar Garzon to extradite 
G^eral Pinochet from Britain to face charges in Spain. 

We did, how'^cr, identify certain articles in recent years that address matters related 
to (i) the demands by ‘’leading political figures” in Chile to investigate the source of the 
Pinochet family’s fortune (Sunday Times (London), March 12, 2000), and (ii) efforts by 
Judge Garzon to search for assets of Pinochet in fee United States, Switzerland and 
LuxanbouTg(TheNew York Times, December 11, 1998). Copies are attached at Tab 1. 

In addition, we also searched all available online news sources on Lexis-Nexis for the 
last two weeks for any articles related to the Financial Times story of May 1 8, 2001 . Copies 
of certain articles are attached at Tab 2. 


1 Permanent Subcommittee on InvestipafinnsI 

0CC0000045919 

1 EXHIBIT #58 -FN 8.-? I 
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It appears from these articles that in an effijrt to seize assets of General Pinochet as a 
means to compensate victiins of human rights abuses in Chile, Judge Gaizon sent “Rogatory 
Lettem" dated April 20 to the federal Department of Justice in Canada and the Attorney 
Genial of Beraiuda. According to the news articles we identified, Judge Garzon appears to 
be focusing on the Edinbuigh-based financial services group Standard Life and, in particufar, 
its Bennudan and Canadian subsidiaries (the latter having a branch office in Bermuda). 
There is also reference to “two Bennudan insurance agencies.” 

The news articles itport that the letter to the Attorney General of Bermuda requests, 
“the embargo, blockage and dqjosit of the balances associated with insurance policies or 
insurance contracts of any nature, including bank accounts and/or deposits, shares of 
investment funds, and certificates of deposit, owned by Augtisto Pinochet Ugarte either 
directly or through toird persons, and those tiiat his family may have in Bermuda.” The 
Financial Times reported on May 16, 2001 fiiat “Bermuda’s deputy governor, Tim Gumey, 
said Tuesday unspecified assets had been frozen over the weekend in response to a request 
from the Spanish judiciary via Britain’s foreign office, but would give no fiirther details." 

Please let me know if there is more we can do. 


Regards 


Attachments 
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MEM ORAN D U M 


TO: Steven B. Pfeiffer 

FROM: Andres Rigo 


Attorney-Client Privilege 
ConOdential 
Hand Delivery 

DATE: May 21, 2001 


R£: Att{u:hment ofbank accounts: status and background 


There has been an att«;hment orde r against bank accounts held directly by Mr. Pinochet or 
indirwSly through third parties in my country since October 1998. This order also refers to 
accounts held in tiie name of family members (Auto del Juzg^o Central de Instniccidn No 5, 
dated October 19, 1998). The order was ratified in the indictment ("auto dc procesamiento") of 
December 10, 1998 0>agc 278), and confinned by the Audiencia Nacional (the court seized with 
the case in Spain) on November 5, 1999. 

The attacbmenl order is a cautionary measure to ensure that funds in bank accounts in the name 
or for the benefit of Mr, Pinochet will be available to meet his responsibility for damages if he is 
found guilty of die crimes with which he has been charged. The order is based on articles 589 
and following of the Spanish law of criminal procedure (Ley de Enjuiciamiento C^riminal). 

Although the request to extradite Mr. Pinochet to Spain failed, he continues to be indicted in that 
country on charges of terrorism, genocide and torture. For the same reason, the attachment order 
of 1998 still stands and it is on that basis that recent rogatory lettem have been sent. 


The Spanish investigation of the alleged crimes of Mr. Pinochet began with a criminal action 
filed in July 1996 by the Association of Progressive Prosecutors, acting in a private capacity, for 
the murder or "disappearance in Chile of seven Spanish citizens". From this limited beginning, 
the prosecution expanded to a massive indictmoit for genocide, terrorism and the torture of 
thousands of Chilean subj^ts both inside and outside Chilean borders. 

The c riminal action against Mr. Pinochet is known in Spanish law as a "popular action" (ac'cidn 
popular) and may be used by any Spanish citizen, even if be or she is not an affected party, in 
cases of public interest. The action may or may not be supported by the public prosecutor, in 
which case it is more difficult for the action to succeed. In the instant case, the public prosecutor 
repeatedly tried to stqj the process, including the attachment order. On each occasion, the 
Audiencia Nacional ruled against him. 


OGG0000045921 
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The indictment describes with excruciating d^I in over 270 pages the facts and lists thousands 
of people who were assassinated, tortured or disappeared during Mr, Pinochet’s tenure as 
president of Chile. The indictment explains tire reasons for linking such criin^ to Mr. Pinochet. 
The instructing judge, Mr. Garzon, finds that the facts are typified in the Penal Code of Spain as 
genocide (article 607), terrorism (articles 516, 556 and 571) and torture (articles 173 and 174). 
The indictment also refere extensively to developments in international law in these three 
criminal areas and, particularly, to the Genocide Convention of 1948, the Convention against 
Torture and Other Cruel, Inhuman or Deg-ading Treatment or Punishment of 1 984, and the 
Covenant on Civil and Political Rights of 1966. Spain and Chile have ratified all three 
documents. 
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17 of 77 DOOMENTS 


Copyright 2000 Times Newspapers Limited 
Sunday Times (London) 


March 12, 2000, Sxu^y 


SECTION! Overseas news 


LENGTH: 787 vrordS 


HEADLINE: Chileans demand inquiry into Pinochet's forttme 
BYLINE; Christopher Goodwin Santiago 


FOR Chile, it remains the great taboo. While the country's newspapers have 
been filled with charges of murder and torture against Augusto Pinochet, they 
have been strangely silent about Chile's most closely guarded secret: the huge 
wealth of the former president and his children. 

Leading political figures are now demanding an investigation to establish 
how the former first family acquired a fortime believed to have made it one of 
the richest in South America. 

"'Ihere is no way that Pinochet could have got all the things he has got on 
his salary, as he has always claimed," said Jorge Schaulson Brodsky, a confidant 
of Ricardo Lagos, sworn in yesterday as the first socialist president since 
Salvador Allende was overthrown and killed in 1973 . 

■When people alleged there was $ im (Pounds €32,000) in one of his bank 
accounts, his daughter said that any money he had was money he had saved. That 
is ridiculous." During Pinochet's term, the presidential salary was just $ 

40. 000 a year. 

Those pressing for an investigation believe it should ehcoirpass not only the 
financial affairs of the former president and his wife, Lucia, but of his 
children, sons Augusto Jr, 54, and Marco Antonio, 42 (both have refused to 
disclose how they became wealthy) and his daughters Lucia, 56 , Veronica, 52, and 
Jacqueline, 40. 

Questions have also been asked about the financial affairs of Julio Ponce 
Lerou, Veronica's ex.»hU8band and chairman of Soquimich, an enormously profitable 
Chilean mineral company that he acquired during a wave of privatisations that 
marked the Pinochet era. It now has assets of more than $ 1.5 billion and rights 
to the world's largest deposits of nitrates and iodine. 

Several state enterprises allegedly foiind their way into the hands of 
Pinochet family associates and political supporters. "Of course there should be 
an investigation," said Carmen Kertr, a leading human rights lawyer.' "The 
privatisations were handed over on a silver platter to a small group of friends 
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of Pinochet , " 

The former president appears to hold such of his wealth in property. He has 
made extensive use of three properties but is believed to own others. After his 
release from house arrest in Britain this month, he returned to his heavily 
guarded mansion on one acre of land in X>a Dehesa, the most expensive suburb in 
Santiago. Last Thursday he left for B1 Coavento, a country estate 100 miles to 
the south. Covering ISO acres, it is surrounded by high-wire fencing and has its 
own small church. 

Pinochet also owns an estate at Melocoton, 35 miles east of Santiago. Asked 
about its purchase in the early ISSOs, he claimed that he had paid $ £,100 
"using money that I saved during many years". Records, however, show he paid $ 
128,000 for 25 acres of land there in 1981 and insured his house for $ 700,000. 
The state then bought two nearby parcels of land Cor $ 05,000 and spent $ 2.3m 
on improvements, including upgrading the property’s security and surrounding 
roads . 

The property, once his favourite, may have recently lost its attraction, 
however: Rolando Zbaner Escobar, who recently bought the house next door, was 
involved with the Patriotic Front of Manuel Rodriguez, a leading Chilean Marxist 
guerrilla group that staged a botched assassination atcen^t on Pinochet in 1986 
in which six of his bodyguards died. 

Members of Pinochet's family have faced. questions in the past. In 1993 the 
state prosecutor's office begem an inquiry into three cheques worth $ 4m 
allegedly received by Augusto Pinochet Jr, aCter a company he owned bought SIO 
Valmoval, an arms manufacturer, end sold it to the Chilean army. The case was 
dropped soon afterwards . 

Jorge Aravena, the second husband of Pinochet's daughter Lucia, was 
investigated in 1983 after receiving $ 380,000 in brokers' commissions from the 
state insurance agency. Jean Zeigler, a deputy in the Swiss parliament, has 
called for "the seizure of large private bank accounts in Switzerland belonging 
to some Chilean generals, notably Augusto Pinochet". 

Politicians in both Switzerland and Spain have alleged that after leaving 
office in 1990, Pinochet took multi-miUioa^dollar.contnvlssione on arms deals. 

Hia family's lawyers have denied that there are any Swiss accounts and described 
suggestions of impropriety as politically motivated. 

"Anong his (Zeigler's) unfounded remarks, the deputy acknowledges the Swiss 
practice of paying illegal commissions for the purchase of military equipment 
and production, and affirms that this practice could have implicated the 
ex-president," the lawyers said. "We deny this insinuation and declare that 
these assertions are ^absolutely false." 

Additional reporting: Jessica Alexander 
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SECTION; Section A; Page 11; Column 1; Foreign Desk 
LENGTH: 399 words 

HEADLINE; Judge Lays Out Pinochet Case In Pull Detail 
BYLINE: By AL GOOraWN 
DATELINE; MADRID, Dec. 10 
BODY: 

A Spanish judge indicted Gen. August© Pinochet today "for the crimes of 
genocide, terrorism and torture" during bis 17-year dictatorship in Chile, a key 
step toward bis trial in Madrid if he is eventually extradited from Britain. 

The 285-page indictment lays out the most detailed case to date against 
General Pinochet, 83, who has been under arrest In London since Oct. 16. It will 
be sent to support a Spanish extradition request, which Britain’s Horae Secretary 
ruled on Wednesday could go forward in English courts. Extradition proceedings 
could last for months. 

After General Pinochet'S 1973 coup, .the indictment charges, he created and 
led a "criminal organization" supported by Chile and five other South American 
countries to kill or cause the disappearance of about 3,000 opponents of his 
right-wing regime. 

Judge'-saltasar Garzon, who drew up the indictment, also issued the'arvest. 
warrant for General Pinochet in October and later decreed a worldwide embargo on 
his assets^ which the indictment reiterated. It declared that General Pinochet 
is "provieionally" liable for undetermined civil damages stemming from the human 
rights charges. 

The judge has so far asked investigators to search for General Pinochet's 
assets only in the United States. Switzerland and Luxembourg, and the search has 
only just begun, a Jtadrid court official said. 

The charge of genocide is included in the indictment, even though Home 
Secretary Jack Straw ruled that genocide was not an extraditable crime in 
Britain. The final charges will depend on the extradition conditions set by the 
English courts and the Spanish court's interpretation of them, said Manuel 
Murillo, a Madrid lawyer for families of the victims of repression in Chile. 

Judge Garzon's indictment detailed a "fierce repression" that it said began 
with General Pinochet's coup on Sept. 11, 1973, and continued until 1990. The 
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general, the indictment says, arranged for repression against Chileans and 
citizens of other countries with the help of military leaders in Argentina, 
Paraguay, Bolivia, Uruguay and Brasil. 

It named more than 2,500 victims, inclvidiag Orlando Letelier, the former 
Chilean Foreign Minister, and an American, Ronni Moffitt, who died when a bomb 
exploded in their car in Washington in 1976. The indictment says the bombing was 
carried out by Chile’s secret police on orders frcmi General Pinochet. 
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LENGTH: 1360 words 

HEADLINE: Judges in Spain Assert Pinochet Can Face Trial 
BYLINE: By MARLISS SIMONS 
DATELINE: MADRID, Oct. 30 
BODY: 

In a landmark ruling, an 11-member panel of senior Spanish judges decided 
unanimously today that Spain had the legal right to bring criminal charges 
against Chile's former dictator, Gen. Augusto Pinochet, and to seek his 
extradition from Britain. 

The judges' decision is based on international law, including conventions on 
genocide and torture, but contrasts with a ruling by the High Court in London on 
how to deal with General Pinochet. 

That court said on Wednesday that Britain had no authority to arrest the 82 ■> 
year-old general since it said he had imnunity for actions cormtitted while he 
was head of state. Nonetheless, it ordered that he remain in detention pending 
an appeal to the House of Lords . General Pinochet was arrested two weeks ago at 
the request of a Spanish magistrate while he was on a medical visit to Britain. 

The decision- today was a sweeping finding that Spain had jurisdiction-over.- • 
crimes committed by the Chilean and Argentine dictatorships two decades ago. 

Some experts in international law said the decision set a precedent because 
while iotemacional conventions gave Spain or any signatory the right and 
obligation to prosecute crimes against humanity, this right was seldom applied. 

The experts pointed out that several countries had prosecuted crimes, for 
instance Nazi war crimes, that had been committed outside their territory, but 
that the countries .slmoet always tried individuals who were on their soil. 

But the ruling here affirms Spain's jurisdiction over a much broader claim: 
for a multitude of crimes against humanity committed over a long period by a 
whole group of people not in Spanish custody, until now, such ambitious goals 
have been pursued only by international tribunals . 

The Spanish decision thus opens the way for Madrid’s request for General 
Pinochet's extradition to face trial here on charges of genocide, terrorism and 
torture. By reinforcing Spain's legal case, today’s ruling may bolster the 
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appeal pending in Britain against granting the general immunity and releasing 
him. 

The decision came from Spain's National Court, the country's second highest 
tribunal, but in this case no appeals are possible. Thus the ruling ends a long 
struggle between Spain's conservative Qovemment and two independent Spanish 
magistrates. 

In the last two years, the magistrates, responding to the relatives of 
victims, hav« been investigating the torturing and killing by the Chilean and 
Argentine dictatorships. But the Government argued that they had no authority to 
do so and said the investigations were con^licating Spain's diplomatic and 
commercial relations with Chile and Argentina. The National Court in Madrid met 
to settle the issue of jurisdiction. 

After seven hours of public hearings on Biursday and four hours of closed- 
door deliberations on Friday, the 11-judge panel announced its decision in a 
tense and crowded court house. As one of the judges read out that by unanimous 
decision "the jurisdiction of Spain has been confirmed," there was an burst of 
applause gn d sobs of relief from lawyers and relatives of victims of the South 
American dictatorships. Some shouted, "Viva, viva la justiciai" 

"This is a breath of fresh air, a breath of justice, for all us," said 
Patricia Isaza, a 38-year-old architect from Chile. Ms. isaza said she had been 
kidnapped at age 18 by Chilean security and held and tortured for 26 months in a 
camp. "Even if Pinochet goes back to Chile, things will not be the same for 
us." 

Outside the courthouse, Sergio Reguena, a S2-year-old Chilean engineer who 
was tortured and imprisoned for a year in 197S, said, "The door of justice has 
opened just a crack," adding, "I hope that this is the beginning of the end of 
in^junity." 

After the ruling was announced, some lawyers and human rights workers rushed 
to an upper floor of the court building to thank Baltasar Garzon, the 
investigating magistrate who set in motion the investigations into the crimes in 
Chile and Argentina. Mr. Garzon, long seen here as a t^ixotic figure, filed the 
request that led to General Pinochet's arrest in London on Oct. 16. 

Judge Garzon earlier brought charges against 110 former and active military 
and police officers in Argentina and issued intenatlonal 'arrest warrants 
against at least 11 senior Argentine military officers, including a former 
President, Gen. Leopoldo Galtieri. 

European legal experts said the Spanish ruling was a strong signal of 
encouragement to prosecutors in France, Italy, Sweden and Switzerland, where in 
recent days relatives of victims of the Chilean dictatorship have filed suits 
against General Pinochet and several courts have sought his arrest. 

The experts said that even if Britain eventually allowed the former dictator 
to return home, the Spanish legal system would now be able to pursue him as well 
as other senior Chilean and Argentine military officers through arrest warrants 
if they travel outside their countries and by blocking bank accounts they may 
have in Europe. 

Spain could not try any of the suspects in absentia, but France, for 
instance, could. France did try Capt. Alfredo Aatiz of the Argentine Navy in 
absentia, sentencing him to life in prison for killing two French nuns. 
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Mr. Garzon had already signed a number of arrest warrants and asked 
Switzerland to block bank accounts. But if the National Court had said today 
that Spain had no jurisdiction, he would prcAiably have been forced to annul 
those steps. 

Court officials here said that as long as General Pinochet remained in . 
Britain, Mr. Garzon would continue to seek his extradition, for which the formal 
request will be filed in the coming days. Two British Government lawyers have 
been working with Mr. Garzon' s team over the last week as it prepares the 
extradition request. The reason for their assistance, court officials said, is 
to insure that the request, matches British technical requirements. 

The Spanish Government, though it has been opposed to the investigations, has 
said in recent days that it would coa^ly with whatever the judiciary decided. 

"The Government must now send on the request because it cannot block it," 
said Diego Lopez Garrldo, professor of constitutional law at the University of 
Castilla-La Mancha at Albacete. 

The National Court In Madrid today did not outline the arguments behind its 
ruling. Carlos Cazon, the judge who made the announcement, said the court would 
provide written arguments next week. 

But court officials said the ruling was based on Spanish law and on the large 
body of international law adopted in recent decades, including the Geneva 
Conventions and the United Nations conventions against torture and genocide. 
Nations that are parties to these convenclons, including Britain and Spain, have 
the right and the obligation to pursue Crimea against humanity, without limit on 
place or time. 

Mr. .Garzon has argued that such grave crimes were consnitted against civilians 
in Chile and Argentina. The Argentine military killed 10,000 of its political 
opponents between 1976 and 1983. In Chile, according to a Chilean Government 
report, almost 4,300 people were killed during General Pinochet’s rule between 
1973 and 1990, and many thousands were in^risoaed and tortured. Less than a 
dozen cases were brought to trial in Chile. 

"We are seeing a groundswell of support for international humanitarian law," 
said Graham Slewitt, a senior prosecutor at the tribunal in The Hague that deals 
with war Crimea in the .former ..Yugoslavia. "Frankly, this support le very 
encouraging . * 

Carlos Slepoy, an Argentine lawyer who was in Madrid representing the 
Argentine Association for Human Rights, also celebrated tbe Spanish ruling. "At 
last we have heard that the great violators of human rights can be caught and 
tried anywhere," he told reporters. 


British Bail for Pinochet 

LONDON, Oct. 30 (AP) -- A British judge granted bail today to General 
Pinochet. Judge Stephen Richards decreed, however, that -the general must remain 
in Grovelands Priory Hospital here, where he is recuperating from back surgery, 
and be under police guard at all times. 
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EUROPE & LATIN AMERICA: Pinochefs fragile health may nraotve 
case CHILE RECENT JUDICIAL REFORMS COULD STRENGTHEN 
THE CASE FOR INDEFINITE SUSPENSION OF CHARGES AGAINST 
EX^ICTATO: 

Rnendal 'ntnes; Mn 18, 2001 
ByMAnCMULU^ 

The case against Augusto Pinochet on charges related to the death and 
disappearance of scores of pdttical prisoners appears to be losing 
momentum because of the health of the fomier Chilean dictator. 

The Appeals Court of Santiago this week postponed for the third time the 
registration of General Pinochet in police fSes after judges accepted 
defence araumants that die process would aggravate me delicate 
condition of the SS^year-old. 

The latest delay, on tie strengti of a report froiri .Gen Pinodiet^ dentist, 
comes amid growing signs fnm the public prosecutor that recent judicial 
reforms could strengthen tie de^ince case for an IndefinKe suspension of 
the charges against him. 

Gen Pinochet, who ruled Chile with an Iron fist between 1 973 and 1 989, 
was this year formsdiy charged with being an accessory to the death of 57 
people and tie 'aggravated kidn^” of 18 otiers during the infamous 
^Caravan of Death*, in which rr^it^ commanders rounded up, tortured 
and shot pcriitical oppcments. 

His arrest in Chile was partly the result of his detention in the UK In 
October 1998 an international warrant presented by Baltasar Garzon, 
the Spanish judge, on charges related to the disappearance of Spaniards 
during the Chilean dictatorship. 
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Judge Garzon has pursued the case against Gen Finodiet and other 
military strongmen In Latin America, and this week was repixted to have 
frozen the assets of a life Insurance pdicy belonging to Gen Pinochet 
registered in Bermuda. 


http://globaIarchive.ft.coni/globalarchive/artic)es.html?id=010518001226&qiieiy^irAOCB?t 










1070 


FT.com I TotalSeaich | Global Arotove | Article 


Partn«r sites 

Busine^com 

Echos 

FT Deu^land 
MafketWatch.de 
Recole^ 
Vedomosfa 


In Chile there is constant talk of accounts held by the general 
around the world, and of the mUions of dollars he salted away from the 
proceeds of state asset sales dicing his dictatorship. He has also been 
linked to drug and arms frafficking. 

His family, however, has rr^intained d>at no such accounts exist, scoffing 
at suggestions diat he became wealdty during his dme in power. 



"I know nothir^ of any rrKXtey,' Ns daughter Lucia said this week. 

Pablo Rodriguez, one of his deteK» lawyers, said: The cmly thing ttiat Vm 
aware of is tl^t C^n Pmochet has r^either bank accounts nor funds that 
have come from illeg^ enrichment* 


FT Group con^anies Meanwhile, defence lawyers in 0»fle have maintairted frtroughout that Gen 

ISelaclone ""S Pinochet is unfit for trial, despite medical reports suggesting that his 

* — mental health Is sound. According to the Chilean penal code, a defendant 

can only be excused from trial If he or she is ’demented*. 


However, Raul Rocha, puNic prosecutor attached to the Court of Appeals, 
this week hinted that the law might be open to interpretation. 


in an Interview yesterday with B Mosirador. the investigative online 
new^per, Mr Rocha said: "One has to consider that mis law is 100 years 
old. Therefore, these notions of dementia are i>ot . . In play, w at teas! 
tiiere could be a broader kiterpratation.* 

The prosecutor, who has been (^rged with reviewing the case against 
Gen Pincohei. is expected to deliver Ns findings to the appeals court next 
week. Then, by the end of May. tiie court Is to rule on a petition for the 
suspension of the case on health grounds. 

Mti>ough the government of Rictfdo Lagos, the Socialist who was once 
detain^ by Gen PinocheVs secret police, has been at pains to ke^ the 
judicial process out of the politi^ arena, the case has aggravated historic 
divisions in Chile. 


After more th»i 2 1/2 years of legal manoeuvres, there are quiet h(^>e5 
across the political spectrum that the case will be resolved by the HI health 
• or death ■ of the man who divided a nation. 
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US AND CANADA: Bermuda blocks Pinochet assets NEWS DIGEST 

Flnmeal Timee; May 16, 2001 
By AP: AGENCY MATEi^ 

Bermuda blocks Pinout assets 

Bermudian officials have frozen frie assets of Augusto Pinochet, the former 
Chilean dictator, following a request from the Spanish {udiciary. 

The UK's Foreign Office received a request on Friday to freeze Mr 
Pinochefs assets at a Bermuda financial Institution, and the assets were 
frozen over the weekend, Tim Gum^, deputy governor, said. Bermuda is 
a British territory in the mid'AUwtic. 


Mr Gurney would not confirm which company was involved. Officials have 
not said how much Mr Pinochet's local assets are worth. AP. Hamilton 
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Lawyers dismiss Pinochet asset freeze report 

SANTIAGO, Chile (Renters) — Lawyers for Angnsto i^nodiet 
Tuesday dismissed as a smear campaign reports that assets belonging to the former Chilean leader had 
been frozen in Bermnda and said he had no bank accmtnts outside Chile. 

Bennutht's Royal Gazette new^aper carried a report Tuealay saying Pinochet's assets were frozen over the 
wetdeend after a writ was filed in the island’s Su^neme Court fotiowing a request from Spanish judicial 
authemties. 

"There is no account in the Bermudas or anywhere else," said Pinochet's defense lawyer, Jose Maria 
Eyzaguirre. 

"This is without doubt part of the campaign to try and sully General Pinochet and the armed forces," he added. 

Spanish Judge Baltasar Gaizon. who tried unsuccessfiiUy to extradite Pinochet to Spain from Britain in 1998 
on charges of torture and human ri^ts abuses during bk iron-fisted 1973>1990 military regime, filed 
documents in the United Kingdom in a bid to freeze Pinochet's assets. 

Bennuda’s deputy governor, Tim Gumey, said Tuesday unspecified assets had been frozen over fisc weekend 
in re^nse to a request from the Spanish judiciary via Britain's Foreign Office, but would give no furfeer 
details. 

Pinochet faces trial in Chile on charges ofeovering up kidnappings and killings unda his rule after original 
charges of ptanniog them were watered down by a Cbdl^ aj^ieals court. 

But the judge hearing the case is still studying the evidence before either formally accusing Pinochet or 
throwing out the case. 

More than 3,000 mosfiy suspected leftists were kdlled or "disappeared" under Pinochet’s regime, 

Chile's courts are expected to announce later Tuesday whether to again delay having Pinochet's fingerprints 
and mug shots registered with local police after his lawyers lodged another appeal against the move, 
considered a symbolic affibnt by his supporters'. 

Pinochet escaped prosecution in Spain when Britain ruled him mentally unfit for trial last year. 

Garzon issued an international arrest order Monday against a former Chilean defense minister who served 
under Pinochet in the mjd-1970s, charging him wife genocide, terrorism and torture, apparently believing him 
to be in Germany. 

The official, Herman Brady, was instead in Chile, and legal sources said that meant the chances the order 
would be carried out were very slim. 
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SECTION; International news 

DISTRIBUTION: Europe ;Britian;Scandinavia;England 
LENGTH: 13S words 

HEADLINE: Bermuda freezes Pinochet's assets 

DATELINE: HAMILTCai. Bermuda 

BODY: 

Bermudian officials have frozen former Chilean dictator Augusto Pinochet's 
assets in the British mid-Atlantic territory upon a request from the Spanish 
judiciary. 

The Foreign Office in Britain received a request Friday to freeze the assets 
of Pinochet in the Bermuda subsidiary of Standard Life Assursince Co., emd the 
assets were frozen over the weekend. Deputy Gov. Tiro Gurney said in Tuesday’s 
edition of The Royal Gazette newspaper. 

Gurney would not confirm the value of Pinochet's assets in Bermuda. 

The Spanish judge who requested the action, Baltasar Garzon. is best known 
abroad for his failed attempt to extradite Pinochet from London in 1996 and put 
him on trial in Spain for human rights abuses convoitted in Chile. 


Standard Life's lawyers did not return calls for coRRient- 
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National Post 

(formerly Ihe Financial Post) 

May 14, 2001 Monday NATIONAL EDITIONS 
SECTION: FINANCIAL POST; Pg. COl / Front 
LENGTH; 806 words 

HEADLINE: Pinochet probe hits insurer: Standard Life of Canada: Spanish judge 
seeks to freeze former dictator's accounts 

BYLINE: Theresa Tedesco, Chief Business Correspondent ;ttede6co^nationalpost. com 
BODY: 

A Spemish judge who is trying to seize the assets of Augusto Pinochet has 
asked Standard Life of Canada Inc. to freeze any fxinds and accounts it holds on 
behalf of the foirmer Chilean dictator and siembers of his Immediate family. 

The request was made by Judge Baltasar Garzon as part of an investigation by 
the Central Court of Investigation in Madrid into offences of 'genocide, 
terrorism and torture, ' allegedly carried out by the es-year-old former military 
dictator. 

In a letter dated April 20, Judge Garzon named the Montreal-based mutual 
insurer euid its branch office in Bermuda as financial institutions that may be 
holding investments linked to Mr. Pinochet. 

The Spanish judge, who has prosecutorial and investigative powers, has been, 
probing the former Chilean leader for three years and been atten^ting to recover 
his assets to compensate victims- ef-human^sights abuses during his 3.7-year 
reign. 

According to the four-page letter sent to the federal Department of Justice 
-- and obtained by the Financial Post -- Judge Garzo.n asked the Canadian 
government to assist in 'the embargo, blockage and deposit of the balances 
associated with insurance policies or insurance contracts of any nature, 
including bank accounts and/or deposits, shares of investment funds, and 
certificates of deposit' owned by Mr. Pinochet either 'directly or indirectly or 
through third persons . ' 

The letter also requests a similar freeze be applied to any assets held in 
Ccinada by Mr. Pinochet's wife Lucia Hiriart Rodriguez, his children and their 
spouses. 

Officials at the Justice Department were not available for comment yesterday. 
However, a source affiliated with the Spanish magistrate confirmed that *a 
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letter has been sent to Canada about assets invested on behalf of Mr. Pinochet.' 

Under the Treaty for Mutual Assistance in Criminal Hatters signed by Spain 
and Cauiada in July, 1994, Anne McLellan, Justice Minister, is obliged to review 
Judge Garzon's request if it was sent with the authority of the Spanish 
government . 

Foreign judges do not have jurisdiction over corporations operating in 
Canada, even though they may be part of a criminal investigation. 

Rogatory letters, such as the one sent by Judge Oarzon, are often sent from 
one judge to another and are used by judicial authorities to obtain information 
or initiate legal action in other countries. Sources say the Justice 
Department's international legal assistance group in Ottawa is currently 
assessing whether Judge Garzon's request conqplies with the 1994 treaty and 
whether to assign a Canadian judge to enforce the request. 

Officials at Standard Life's Canadian head office in Montreal did not return 
calls yesterday. 

However, Raymond Charles, a spokesman for the parent company in Edinburgh, 
said yesterday ' Standard Life can confirm that it does not hold any insurance 
policies for Auguste Pinochet or fox any family member named Pinochet, either in 
the U-K. or through overseas operations.' 

At the same time, a similar Rogatory letter was sent by Judge Garzon to the 
Attorney General in Bermuda asking authorities to freeze any f\mds that may be 
held on behalf of Mr. Pinochet at Standard Idfe branches in the capital city of 
Hamilton. Standard Life, which is the largest mutual insurer in Europe, has a 
subsidiary in Bermuda, while the Canadian office, headed by Claude Garcia, chief 
executive officer, operates a branch, in that country whose manager is directly 
responsible to Nr. Garcia. 

According to Judge Garzon’s missive, documentation is also requested from two 
other insurance con^anies operating in Bertouda chat may hold assets on behalf of 
the former Chilean dictator. 

Tbe-let-ter- sent to Bermudian authorities cites 'the laws, and regulation* 
intended to combat illicit financial transactions, ' among them, chose that 
'oblige insurance agents and insurance management con^anies to follow the 'know 
your client' rule.' ' According to that stipulation, financial services 
coR^anles operating in Bermuda are required to know the identities of the 
registered owners of their accounts. 

The letters to Canadian and Bermuda authorities are the latest salvo fired by 
the Spanish magistrate- judge in his crusade to bring Mr. Pinochet to justice. In 
October, 1998, the Central Court of Investigation in Madrid decided to order the 
seizure of the assets of Mr. Pinochet and his family that may be held in 
international financial institutions. Two months later, in December, 1998, the 
court indicted the former dictator. 

Last year, Judge Garzon failed in attempts to have Mr. Pinochet extradited 
from Britain to stand trial in Spain for his alleged involvement in an estimated 
5,000 deaths during his military rule in Chile. 
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HEADLINE: PINOCHET FUNDS PROBE ENVELOPS STANDARD LIFE 

BYLINE: Ian Watson Bueineas Editor 

BODY; 


STANDARD Life, the Edinburgh-based financial services group, has become 
embroiled in attempts by a Spanish judge to recover assets owned by Chile's 
former president Augusto Pinocbet. 

The conpany'B Bexiouda branch has been named in documents filed by Judge 
Baltasax Garzon. Last year, Garzon failed to have Pinochet extradited from 
Britain to stand trial in Spain for his alleged involvement in political 
killings and human rights abuses during his 17 year rule. 

A spokeswoman for Standard Life strongly denied that the company, which 
takes pride in its reputation for Integrity, had ever transacted any business 
with Pinochet or his family. 

In a letter to the Bermudan Attorney General, dated 20 April, Judge Garzon 
demands that any insurance contracts that may be held by Pinochet in a Bermuda 
'based subsidiary of Standard Life be blocked. The judge suggests that the 
office may be a possible home of investments made by Pinocbet. 

■ The letter, however does not e^lain on what basis the Spanish judge ■ 
believes that Standard Life's Bermudan business has a business connection with 
Pinochet or his family. It is possible that the crusading judge is singply 
trawling the most likely areas where Pinochet could have financial assets 
hidden . 

But the spokeswoman for Standard Life said the company could confirm that 
General Pinochet was not a customer, nor was any member of Pinochet's family. 
Standard Life added that Pinochet did not hold any insurance policies with it, 
either in the United Kingdom or overseas. 

Yesterday Scotland on Sunday, sister paper of The Scotsman, Scotland 
published extracts from a Rogarty Letter issued by Spain's Central Court of 
Investigation and sent to the Bermudan Attorney General . 

These letters are used by justice authorities to obtain financial 
information or initiate legal action in other countries. The letter calls for 
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"Che embargo, blockage and deposit of the balances associated with insurance 
policies or insurance contracts of any nature, including bank accounts and/or 
deposits, shares of investment funds, and certificates of deposit, owned by 
Augusto Pinochet Ugarte either directly or through third persona, and those that 
his family may have in Bermuda". 

The Rogarty Letter names the offices of Standard Life's Canadian subsidiary 
in Montreal, the Standard Life branch office in Bermuda and the subsidiary of 
the life house at Front Street in Hamiltcm, Bermuda’s capital. 

The Foreign Office has confirmed that it had received a Rogatory Letter from 
Judge Garzon requesting the blockade of any fui^ and investments held by 
General Pinochet and any members of hia family. 

Standard Life's spokeswoTaan said that after Inquiries the compeuiy was 
"satisfied that he (Pinochet) is not a customer". 

Bermuda, which has low taxes, is popular as a tax haven. 


LOAD-DATE; May IS, 2001 
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FOCUS - 19 of 24 DOCUMENTS 
Copyright 2001 The Scotsman publications Ltd. 
Scotland on Sunday 
May 13, 2001. S\mday 

SECTION: Pg. 1 
LENGTH: 224 words 

HEADLINE: STANDARD LIFE IN PllTOCHET FUNDS INVESTIGATION 
BYLINE: By Nark Williamson Business Correspondent 
BODY: 


STANDARD Life could face a major political controversy after it was named in 
a legal action started by the Spanish judge who Is trying to seize the assets of 
Augusto Pinochet to conqpensate victims of torture in Chile. 

Crusading judge Baltasar Garzon, who last year failed in attempts to 
extradite the former military dictator from Britain to face charges in Spain, 
thinks Standard Life's Bermudan branch may hold funds controlled by Pinochet or 
his associates. 

Garzon lists Standard Life's Bermudan operations in a letter he has sent to 
the Bermudan Attorney-General, ordering Che "embargo, blockage and deposit" of 
any policies or accounts owned by Pinochet either directly or through third 
parties . 

The letter refers Co Che Standard Life branch in Bermuda, as well as the 
con^any's Canadian subsidiary. Two Bermudan insurance agencies ere also listed. 

In an indication of the seriousnese of the investigation, the letter, a copy 
of which has been seen by Scotlsind on Sunday, has been sent through diplomatic 
channels and Interpol. 

Confimstion of any business link with Pinochet would be a commercial 
disaster for Standard Life, which prides itself on its squeaky-clean image. 

A spokeswoman for Standard Life vehemently denied that the corr^any had ever 
done business with Pinochet . 

Business: Page 1 
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Copyright 2001 The Scotsman Publications Ltd. 
Scotland on Sunday 
May 13, 2001, Sunday 

SECTION: Business; Pg, 1 
LENGTH: 544 words 

HEADLINE: STANDARD IN PINOCHET FUNDS PROBE 

BYLINE: By Mark Williamson 

BODY: 


STANDARD Life has been dragged into the controversy surrounding Augusto 
Pinochet after the company was named in docximents filed by a Spanish judge who 
is trying to recover the assets of the former dictator to compensate victims of 
human rights abuses in Chile. 

Judge Baltasar Garzon last year failed In atteirpts to have Pinochet 
extradited from Britain to stand trial in Spain, for his alleged involvement in 
around 5,000 deaths in his 17-year rule. 

In his latest move against the former president of Chile, Garzon has written 
to the Bermuda authorities calling on then to freeze any funds held on the 
military strong-man's behalf in the island state. 

In a letter dated April 20 the crusading judge identifies the Bermudan 
subsidiary of Edinburgh-based Standard Life as a possible home of investments 
made by Pinochet or his associates. 

Garzon has started the latest stage of his campaign with a Rogatory Letter 
issued by Spain's Central Court of Investigation, which has been seen by 
Scotland on Sunday. 

Rogatory letters are used by Justice authorities to obtain information ox 
initiate legal action in other countries. 

In the letter to the Bermudan Attorney General, Garzon orders: "The embargo, 
blockage and deposit ^p£ the balances associated with insurance policies or 
insurance contracts of any nature, including bank accounts and/or deposits, 
shares of investment funds, and certificates of deposit, owned by Augusto 
Pinochet Ugarte either directly or through third persons, and those that his 
family may have in Bermuda," 

"In particular," the letter lists the offices of Standard Life's Canadian 
subsidiary in Montreal, the Standard Life branch in Bermuda and the subsidiary 
of the life house at Front Street in Hamilton, the Bermudan capital. 
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Garzon could not be contacted last week to discuss the action. It is not 
knovm how many Rogatory Letters have been Isaued- 


A spokeswoman for the Foreign and Coumonwealth office confirmed it had 
received a Rogatory Letter from Judge Garzon requesting a blockade of any funds 
held on Pinochet's behalf in Bermuda. 

The letter had been forwarded to Bermuda, which has complete authority about 
how to respond although Queen Elizabeth is still its head of state. 

The spokeswomzm declined to say if any companies were named on the letter, 

A spokeswoman for Standard Life in Edinburgh said : "Standard Life can 
confirm that it does not hold any insurance policies for Augusto Pinochet or for 
any family member named Pinochet, either in the UK or through overseas 
operations." 

Asked what steps the company had taken to ensure no parties connected with 
Pinochet were customers, she said: "t can’t say what we've done but we are 
satisfied that he is not a customer." 


Under Bermudan 'know your client' regulations financial services companies 
operating in the colony, which has low taxes making it a popular location for 
offshore investments, are obliged to know the identities of anyone with a 
beneficial interest in the products they sell. 


In 1998 charges of genocide, terrorism and torture were filed against 
Pinochet in Madrid, where the Rational Court ruled that Spanish Coxxrts had 
jurisdiction to try such offences wherever they were committed. 
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i Riggs 


Certificate ... Deposit Receipt 


Riggs Bank N.A. 


Plan Code 606 


Today’s Date: 03/26/1999 


T^e 85-Corporate CD 


Awrount Nunrf)en 81442002 
Braoch Number 


Accountholder Narae(s); 

ALTHORP INVESTMENT CO.. LTD 


Issue/Effective Date: 03/26/99 


Tenn: 91 da>^ 

laterest Rate: 04.38% 


Interest Paymwtt 
Frequency: Maturity 

Maturity 

Dlsburseinent Automatic Renewal 

Method: . • 


Maturity Date: 06/25/99 

Iiutial Deposit 

Amount: $1.619,500.00 

Annual 

Percentage Yield • 00,00% 

Interest Payment 

Mefltod: Q Compound (Credit CD) 

Credit Account # 08460124 
r~| Mail Check 


* Annua! Percentage Yieldjissumes compounding of interest 


This receipt is aon-negodable and non-transferable. 


Riggs Bank N.A. RNB 030052 

Member FDIC^ Member Federal Reserve System 


Rev3na97-I 




I Permanent Subcommittee on Investigations | 

^XHIBIT#58^;FN87_j 


Branch# 00012 Employee# I|J^n682^j 
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Riggs 


Statement 


L. HIRIART 
A UGARTE 
IPBD - HOLD MAIL 
MAIL CODE G-4002 


76-835-282 

STATEMENT PERIOD 01-24-2001 THROUGH 02-22-200%. 
MONEY MARKET SUMMAR Y / <. 


OPENING BALANCE 
+DEPOSITS 
+INTBREST 
-CHECKS AND DEBITS 
=NEW BALANCE 


23,269.21 
. 00 
66.94 
. 00 

23.336.15 


ACqpl)NT #-v. N 
# ^6F'^qLO^RES 
AVERA^ BlC&ANCE 
IN^Rfete'ir'PAlD YTD 


/ c /''' V 

_MONEY MARKET ACTJVTT Y \ i ^ 



q btosits 

0^ — ” 

IftC^^^ESCRI PTION 


BALANCES 

22 23.336.15 

KE?r INTEREST 


76-835-282 

0 

23,269.21 

144.23 


ANiJh^^pERCENTAGE yield EARNED 3.55% 

For General Bankxh^-'and Account Information, call (301) 887-6000 or 

(800) 368-5800 toll-free within the Continental U.S., or visit our 
website at www. riggsbemk . com. For inquiries on Electronic Banking 
tr^sactions, ATM, or CheckCard, call (301) 887-6000 and press 5. 
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Fax:301-887-6658 


Jmi 19 2002 15:07 P.Ol 


'SfRlGGS 




la^cadMid PiinM 
mBexiSTU 
V<dnmO£. 2}CB^}72t 
tL ^ l3S-5Mi 

Pa: M (334749 


Juiul9»2002 






PHNambcr: 6638 

FhoocNoaiben 6658 


Oiosneati: 


Ridiud Imsinatkmi Optntiras 

1 $n:;i;udis{oi;ner) 

Casliki'i Check Ck« IHitiei • 2 


Hm is tnother Ik of Casfaiir’s Cfacda (09-220-704) ikt I uced to deur datci fat; 

Ot/U/OO #16743<» tW.M0.00 - 
#1674310 SSftOCaOO - * 

#1674311 550,006^0- » '/Yf 

#1674312 $50,000.00— « //#/#/ PlwMfir 

#1674313 $50,000,00— « ^ to at -6749 

#1674314 $50,000.00 — » ///^/oa y 

#1674515 $50,000.00— >' i//}fUo y 

#1674316 $50,0oa!»— (, y^^ie pJ 

If 50U have ss^ ({wslioas coaccemsg ik request, pUue consaa me n (2C$ 835-5566. 

Thaukyool 


“nihnnwriMinrnvtitlt 4ii^fnrttifTitftiTfTSrliirrrrfffcWnrfTini7Tn-iliirhTriiiriiVrt>>(i fne* rir-Tri «nWtMinflflar«pA:a«||^ 
■jiiiiiifi«iiih—it ■! fca»^Aieio*uMi3>^nyEfabbW. Ifi^nKfoofdiUaicsvcsisiiotchtiiXcsidtdtn^ttaiiiKia^ilo^ar 

du ijpEft 2 «»o 0 ^ W ^ BKiHtl 90 ^ isHodid nof^ 7QB » btfdT ootlfi ad dai lor £ii«sdi«f diu&wm w 

cwyaiofaiicBntfniiiirarimUnKdypT^^^ tfyqg>B9<««i>4dt)woauiBnttflriocfaltrrorTpawoQd^BBi^ 
tt^ikae. Thtd^T^ 


Permaarnt SuticommiKee on investieations 


EXHIBIT #58 -FN 107 


DCCOOOOO45743 
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rax:.xa-«yr’-tfci:« 


[Riggs 


Jun 18 2002 14:16 p.Ql 


Mm 

T^, 

'p&f^ 


IctttaatiQWiJ]h^«ie3>idai « 

SABcWaa il^, -TTrl^ PIlLfG^ 

Tahiaw^ac. J<W5^! J cr/oi 

liaaoMSM , „ , 

FkiSishti? )C 


June it, 2002 


FaxNumfacR -t^St 
PhasaNmober: -i093 




RktadPnntaf, Tnttnaaioiui OpaanoM 
2 (cirtiniing corer) 

Ceihia't Qiedi dear Dates 


Heaie {KonJe BU iridi ibe deu does ior tLe {oQawisg Cisbiei't dieda (Q9-2^7CK)i 


04/08/02 11681474 «0, 000.00 "7 

#1681477 $50,ogaoo f: 
#168147t J5C^OOO.OO V 
#1681479 *59,000.00 '' 
■ . #1681480 $50,000.00 

11681481 . $30,000.00 
■ #1681482 ISC/XaOO 
#1681483 $50.000J» 
#1681484 $50,000.00 
#1681485 $50,000.00,^ 


/4=f 5^^-^ 


gf m fc i ) mu 8 nmew OT fere^ tpfSsfttt ll^. Tf nf etn# a}«igflg i aeg An icpaiAd iflaabtf** 

’ thacpcii^yoffl^^^jfa^festhaiaatiBMic^iiaaiBditdrtcigMgg^yBUBcitgBlyacEfedtbssgy 
^cy^cfii^ cc ta w a ri ^batdejrg f ^ia^ ffy8wl»niK<h^6g«Maoiakiti^iBgitr,p w e3 aatt iiyiM b'mA 


• - occo()^$;i^^' ;;K I 
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Fa>t:301-887-6ffi8 


Jin 18 2X12 14:17 


w/w/Qi nmy> $50,000.00- ■ ' , ' ' ■ 

#1$79«0 ■$50,00aoo-- y/ 

#1679441 $50,000X0-.// 

#1679442 $50X30000- 
#1679443 $50,000.00 v..^ ' 

#1679444 $50X30Q.»' W aur^T^^'^S- M 
#1679445 $50,000.00)/ > 

#1679446 $50,00oai- ft- 

#1679447 $50,00000- // i/L/gy 

#1679448 $50,000,00- ^ ^ 7^,^ 

05/15/01 »167»727 $50,M04» - 

#1678728 $50,000.00 - r/^A/ ' • ■ 

#1678729 $50,000.00- " $-/*?/«/ 

#167g730 $50,000,00 - /, /yM / . 

#1678731 $50,000,00- , Wl./,y 
#1678732 150,000.00- i ,,Zy ' 

#1678733 $50.00000- „ 

#1678734 $50,000430- >, 

#1678n5 $50,000.00 - , /. "Z, 

#1678736 $50000430- 

• ' 

if^ou fasve ss^ questbm concffTOg'Ac request, cdinrict me st (20t) $35-53^ 

Thaakyoul 
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R[Ggs 


CASHIER’S CHECK 




io.daa.3o- 


.09f2Q?0M' 


CASHIER’S CHECK ,No.l6743 


Riggs 


AUGUST 18, 




!S0000^30i 


0GC0000045749 





1093 



OCC0000045750 




1094 



0CC000004575I 





1095 



000000004575; 




1096 



0CC0000045753 





1097 



OGC000004575 




1098 



0CC0000045755 



1099 



OCC0000045756 





1100 



OCC0000045757 





1101 



0CC0000045758 





1102 



OCC0000045759 






1103 



OCC0000045760 







1105 



0CG0000045762 





1106 


PURCHASER 



FEE - 

CHARGED S 


CASHIER’S Check No.16.74310 ® 

Bjqgs Bank N.A. 


AUGCET 18, ,;C-tO 


saAsas^BOBSM, S0,000.00®*«< 



I^OJSf NEGOTIABLE 


"branch copy 


oqaaoToifH' 





1. N» WIM I ,m ' i ■W T i W ! ?• 


■FEE 

CHARGEDt. 





CASHIER’S CHECK No.l674309 

Rjggs Bank N.A-’^jv. . . 


*****&S 5 USX 0 fiaOCSBT***** 


iSS&SSX XS, 2000 

NON NEi^OTIABLE 


BRANCH COPY 


OS i 20 70I,«’ 


OCC0000045763 
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PURCHASER 



Riggs 


FEE 

CHARGED S y 


CASHIER’S Check No.l674312 ii 

Riggs Bank NJL 


m z(m 






PURCHASER 


CASHIER’S CHECK No.l674311 w 

Riggs Bank N.AJ^ ;-'i7 ' 


NON NEGOTIABLE 


0RH20 70l,«’ 


0CG0000045764 
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FEE 

CHARGED S 


Riggs 


CASHIER’S CHECK No.l674314 


Riggs Bank KA. 


m,- 2sm 




so,<iw.eos**»( 


,K“ J-Vf ^ -J 


NON, NEGOTIABLE 


BRANCH COPY 


O^ 20 O 7 OU«'- 


PURCHASER 


FEE 

CHARGED % g^. •• 


Riggs 


CASHIER’S CHECK No.l674313 ® 


Riggs Bank N.As’rv'^^. 




issmst ta, am 




50 ,m.^****> 




NON r^EpOTIABLE 


BiiANCH copy 


oq i J0 70i.«' 


OCC0000045765 
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, PURCHASER CHARGED $ 7 f-.fj 

-S Riggs Cashier*sCheck No. 1674316 '^ 

Riggs Bank N.A. 

«BSf IS, 2 ® 3 © 

, **sm!^bss» piacM***** ss.ooo.so***®* 





'li;'""' 

CHARGED J 7 , ns : 


i.!- . 


Cashier’s'Check No.1674315 w 

Rsggs Bank N.A. 


:,, ,y.>; '•-' ABffiSffic i§, 2^ 

.. «*i^4B(HSI0 5©,eO0,C8(****i 

]^dN NECibTIABLE 


“MAF 5 ^PrCUPY“ 


OS? 20 701, «■ 


OCC0000045766 
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1111 












1112 



0CC0000045769 





1113 



OCC0000045770 




1114 



OCC0000045771 





0CC0000045772 





1116 



0CG0000045773 





1117 



0CC0000045774 











1119 



0CC0000045776 
















1125 



0CC0000045782 




1126 



OCC0000045783 


1127 



OCC0000045784 





1129 



OCC0000045786 





1130 



0CC0000045787 



1131 



000000004578 





1132 




, 1. II V 

Gatfihierls Gfieclc 

•S^BahkNA^ w* 


Ai.sr4W^tg&- 

ahch» t ^ - v 




'O^er OL< 




JDcJhiis' 




Renifi! ti 


.Auihor!w<3 iignatutc,: 


^ ashler s Check 

-Riggs BankNA.*"'''-.;'^-'.:-- 

DeSit V 

'* ftf'-irta Bit -'» t/cE Au^uctfi 


1678727 


.Braiich.#, 


P \ To The 
Ordur 0£ 


s S0fr0^,{Hh6’i»'A* 


Amjpunc' 


>The-'Suni'0£v 


DoUart' 


.Res 






ii‘ i6?a7 e7i3 P5 10 i“'oa sai: 


H® i: £ 75 7 ? S'iS P 5 fiO i‘"DS HB*! 


0GC0000045789 










jmSSTmliLil ' '3 


_PCssh aOiedc 7,<K> 




Baii Fee Oilier Qutges Tolal Dollat Anic 
□ Cosh OOteck 7.a® ■ 


Puhh^t 


Paymou Method 
□ DdiK Accomt 4 


CashierV Check 





[lIGGS ^ J 5 ,_a 

t OeBlt < -I Da 

o<**«{tecIa ftlrUxi r Au^wto p. 


Pa>1^ni. 
Order Of 


Aiaouat 




-Remuter. 


Dayome H«me # 


PayntcQc Medwd • 
O Debil Actoisi H 


■ Bank Fee Other Charges Total Dolkt AtiibSot'' 
□ CsshOClKdi: 


C' Cashier’s Check s ^ ' 

o- Ei^^kNV’ 


1^2:t4-B?8?3,4 

3tancSt *f ^ L. ^ t 


• ykmount • 


PayiQoiC Method : 
□ Dd>it Account f 


CashW’a^^ Check 




branch-#- •k..-^.'«i r 4* " ‘■• 


'CiptOf^r Sj^ieEature 


"AuiTtoazco Siftnani; 


0GC0000045791 




■B 


IHBiim 




FEES>CASHIERS CKS-DEPQSITOR 


PRSPARED BY IPt-EASI: PBIWT) 


RIGGS 


Kuiabcir 




Debit 


OCC0000045792 
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REASON: 


DATE 


Riggs 


ACCOUNT NUMBER : 


TOTAL AMOUNT 


RfGGS BANK N A-. 


rBank Officer; 


x,FM,<UKlJ iR \ i >() 




Date OT/tS/tH; 


' ' 




OC00000045793 









1138 













OCC0000045796 



1140 



0CC0000045797 





OCC0000045798 




1142 



0CC0000045799 






OCC0000045800 




1144 



OCC0000045801 




1145 



0CC0000045802 




1146 



0CC0000045803 







L48 



OCC0000045805 





0CC0000045806 



1150 



OCC0000045807 








PuysneiK Medxxl 


iijs'1679439 












1152 



KTrrOS Cashier’s Check 

> ' V j \ V- ■-' -S ^ 

okIct ol' S, 8-'-*^ 


1679442 

^BtanA^ ■» c ^ 


i;»>)tefijant 2';.'i^'^ i 'i'-, C ' 




□ Cuh D Check 


-C Cashier’^ C^eck 


0CC00000458O9 







Pavlo Hie 
Oid/r Of . ' 




sA’u&oisced ^i^afuTE - 


0CC0000045810 














SigaftSatMiW^MBwaftffiMoCrtTyrtEWttMSafc' 

- V ^ -k I' * 7 'V 

'■ =iV'. 

f"} 'i.s ?il/-.5 •*/'*, *>!}• 


OCCOOOOD45811 
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Account Number 


iotal Amount 


Reason: 


08 -' 4&0 1.4 


CREDIT 

Kiggs Bank N.A. 


'■/Riggs 




1156 








1157 









1158 


U Debit Account * 


I Bank Per 
C Case O Check I jj , > 


Pay To The 
Order Of 


Cashier’s Check 

Riggs Bank Njk. 

Debsa 




: A. - 




Oq 






_j^rl 681476 


Cuscofim sSignaturc 


■ lEB ii.?6iS [ 1:5 10 i-oa sai: 


Purchaser 

Dayuroe Phone # 

Payiseni Method 




n D«4ilt Arrmml i 

:DCash 0 Check 


Riggs 


Riggs Bank N.A. 

Defeh 


Aiffill-Da* 2062 . 


Date . 


Bank Fee Other Chaiges TotaJ DtJIar Amount 

8.(W ' -Sa.fOd.OO 

_) q-i-sl 681477 

Bcancn # i ‘ 


■Pay To rhe *****x.. Hirlart &/or A. ?, 

A-Oyu - f ■' 

•ni« Sun, Of ‘ ' ! ^ ' r.„, ■ ■ „ „ Poll.,. 

Remitter r. — — X 


Amount 


. .CuKooet's.Signaiure' "■ y -J^' 


»*i&Bii,77«3 [i:s 10 i"ioa 58i: 




. . 'Authonzed.hignacure 




gt$ I Total Dollar Amount 

I 50 , 008.00 

1681478 


Pumhaser 

Daytime Phone * 

Payment Method 

BaiJc Fee ' 



□ Debit Acroiint # 

OOuh DChfidt g QQ 


Cashier's Check -' >■ 

It fflOH XVlVj VJ eJ BiggiSankNA . ' gW ? ‘ 

DeMt ^ ^ -“V 5 

Pay lo Ihc SJi^t A. P. . 

Order Of ' ^ ^ 




- The Sum Of k. 


-O- . >^ 0 ^'^'' 


•s Signature - . . .1 ,. 


II’ laa !>. ?si3 [i; 5 10 i-^os 234 


'||^)eGe 0 e 0 O 45 flH-** 
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I Dajnimt: PliM-.e# PavTxenl Method 

I □ Debit Account # _ 


rlT-Q Casiiier’s Check 

I 'VJJ Riggs Bank N.A. 

D&hk ■ ■ ■ 

Pay To The Sirlart &/W 2 , 


iffiyii tim 


j___jj^l 681479 


Order Of 

The Slim Of 






Remitter 


Customer s Signatute 


Authorized Signature 


"• iE,a Ois ID i»'Da EBi: 


Dayume Phone # l^yment Method 

□ Debit Account I 


_ DCadt OCheck 


Cashier’s Check 

XVXvJVJO Riggs Bank N.A.- 

Debit < 

: -.PayToTlie H^iart &/«t &» 2* Baertei***** • 

'■■; i^Ord^Of' ^ ■ 

Tie Sum Of Ld I '—i—i 




Sank Fee j Other (Jiarges j Total DoUat Amount 

S. 0 O ! 1 5 o,es@,CK 3 

J iL?-fel 681480 

Branch # 

LsJUMuaaMaaa 

Amount 

Dollars r 


' Custotnerj Stgaanite' 


/'J' 
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Memorandum 


To: 

Stan Dote 

From: 

Sean Terry 

Date: 

June 21. 2002 

Re: 

OCC BSA MLP m Request 


Responses to Mr. Lee’smemoof May 29, received in our office June 10 are attached. 

1 ) Five years of account histoiy for accounts related to principal. In addition to personal 

accounts checking accounts, statements covering the past five years for two Private 

Investment Company accounts are attached as follows: 

• Peisonal DDA account #76-750-393. Statements ftom 1/1/97 through 3/30/99 
(account closed) 

• Personal DDA account #76-835-282. Statements from 3/24/99 through 5/31/02 
(this account replaced #76-750-393 listed above). 

• London DDA account #25005393. Summary of activity from 4/97 to 5/00 when 
account was closed. Used for personal expenses when client was in London, 
particularly when he was restricted to his house. 

• Ashburton DDA account#76-715-547. Statements from 1/01/97 through 5/31/02 

• Althrop DDA account#76-835-493. Statements from 5/12/00 (account 
established) through 5/3 1/02. 

• Athhorp Certificate of Deposit receipts firom Riggs Bank (London) for GBP 
account April, 1998 throughMarch, 1999. 

• Investment Management Account Statements for Ashburton from 1/1/97 through 
5/31/02. Due to systems problems, the following statements were not available: 
April & May, 2000 and July & August, 1998; however, the April/May 2000 data 
is included in a separate April-December, 2000 summary. 

2) Withdrawals frdm these accounts were made as follows: 

• Sets of Cashier’s Checks taken from investment accounts and delivered in person. 
Records of four sets of withdrawals via Cashier’S Check are attached coveting the 
dates 8/18/00, 5/15/01, 10/09/01, and 4/08/02. Prior to 2002, funds flowed from 
the corporate account through the IPBD clearing account from whence the 
Cashier’s Checks were generated. This practice ended in December, 2001. 

• Normal servicing and management fees are debited from DDA statements. 

• London cash transactions: Client called London account officer with precise cash 
needs. Client would then send a written authorization with a messenger to pick 
up the funds. These transactions are reflected on the statements attached. 
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3) The primary compliance responsibility for IPBD clients tests with the International 
Private Bariking Division. Howevra, International Private Banking works closely 
with Compliance Division as the regulatoiy (BSA, etc.) environment evolves, since 
they are the providers of guidance and direction in this field. 

Riggs Bank Legal Affairs Division and Compliance Division have been aware of all 
activities relatmg to these accounts. At no time has the International Group acted on 
this account without the express consent of both the Legal Affairs and Compliance 
Divisions. 

Additionally, we have engaged outside counsel to research the validity of charges 
against the client, copies of which were provided to Mr. Boss in April, 2002 during 
the recent audit. Results did not indicate or validate evidence of fraudulent activity. 

In April, 2002, we also provided Mr. Boss with a copy of disclosures and details of 
funds received by the client over the years which where given to us by the client 
when we requested definitive documentation of “source of funds”. This process 
continues and the next visit with the client (there have been none since April. 2002) 
will continue this process. 
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Miscellaneous 
Change Memo 

Biggs Bade NA. 
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Trojan^ tols 

Bryant J. Moravek lBryant_M«av^@Riggsbank.comj 
Tuesday, January 20, 2004 9:45 fiM 
Ray Lund 

Sara Cabr^; Trojan, Lois\ Pete BaJInt; David Caruso; Jonathan Glass; D‘/tfige!o 
EG Briefing Documents 


From: 

Sent: 

To: 

Cc: 

Subject' 



EG Aca>(flit.doc Si Rdationships 20 
Jan 

Mr. Lund; 


In antidpation of ^ur meeting Vi4th the new EG refationship team l’v« taken the fibers to provide you witii two {2} 
documents that i think you will -find most informative. 


The first document represents a synopsis of the entire EG relationship. 


The second is an Excel spreadsheet that outlines the relationship in its entirety. 


Please don’t hesitate to contact me if I may be of any further asdstance. 


Most respectfully, 


B.J. Moravek 

■ili**ii*'*i*******1ilr*1flfklt***********ie******1i*1i*le1tit**1e*******1e**'k1eie*1t1c1t***1iii***ir 

***lt****it1e*1t*******1e*** 

Our transmission is intended only for the proper addressee. The. 
transmission may 

contain confidential, pi;ivileged or copyrighted material. If you received 
this 

transmission in error, we apologize for the inconvenience. Please contact 
the sender, 

and delete material from your computers. Any review, further transmission, 
dissemination or other use of, or taking action in reliance on this 
information by anyone 

other than the intended recipient is not authorized. 


I Permanent Subcommittee on Investigations 
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'^RIGGS 


To: EVP - Raymond M. Lund 

From: GVP - Security & Investigations 
Date: 1/20/04 
Re: Equatorial Guinea 


Below is the information you requested in order to assist you with your upcoming 
briefing. This information should prove quite useful in gaining an insight into the Riggs 
Bank relationship as it relates to Equatorial Guinea (herein, EG), as well as recent efforts 
relative to monitoring and the reporting of suspicious activity. This data was compiled 
after a comprehensive review of the relationship by the Riggs Investigations Group 
(RIG). 

The Riggs Bank accounts related to EG government are as outlined below: 

Account No. 17-164.642: Opened in January of 1996, this is what is referred to 
commonly as the EG “oil” account. The official account name is simply, Reoublica de 
Guinea Ecuatorial - Te.soreria General . It is a standard business checldng account. The 
monies being deposited into this account come almost exclusively from the oil companies ' 
(Exxon/Mobil & Marathon) exploring in EG. This account is viewed as the general 
treasury account. Most of the moiues coming into this account are then transferred to the 
Central Bank of Afiica (BEAC). Once at the BEAC, the monies are used to pay EG’s 
external bills. Additionally, transfers from the treasury account are used to offset costs of 
a multitude of EG projects (Bata Cold Storage Project, Proyecto Annobon). 

Account No. 17-200-914: This was an original Equatoguinean checking account that 
was closed in January of 200 1 . Because it was purged fix>m our databases before the 
conversion E.P.S., the only information available is hardcopies of statements. The 

transactional history pertaining to the Embassy (c.g., $600,000.00 purchase of a chancery 
site). 

Account No. 17-201-044: Reoublica de Guinea Ecuatorial - Tesoreria General - Cuenta 
Es pecial - Reeistro de Barcos IShipoing registry). This non-profit Riggs Money 
Managing Account (RMMA) was opened in October of 1996, and is currently inactive. 

The last deposit made into the account by the customer was made in November of 2001. 
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It was opened as a non-profit RMMA. Most Money Managing accounts have been 
dissolval, those that remain are Money Maiicet accounts. 

Account No. 17-231-999: The only information available for this checking account are 
hardcopies of the account statements. This account closed in November of 1999. The 
account was named Reonblica de Guinea Ecuatorial (Ministry of Finance) and is to the 
attention of Mr. Baltasar Edjo who is the EG Minister of Economic Affairs and Finance. 

It would appear that the account was used for the puiposes of paying EG’s debts. 

Account No. 17-241-206: This money market account was closed in September of 2000, 
and was titled as the Embassy of Equatorial Guinea (Telephone Expenses) account. The 
only information available are the account statement hardcopies. TTiis was an old 
embassy account that was used for housing expenses. 

Account No. 17-306-647: This is the Embassy of Ecuatorial Guinea (Consular Account) 
corporate wholesale checking account. This account was opened in August of 2000, is 
currently active and reflects transactions normal to any consular account. Payments for 
various services are debited frequently (e.g., gas, light, water and insurance). 

Credits normal to a consular account are also evident (e.g., passport and visa renewal 
fees). The account checks are all signed by H.E. Teodoro Biyogo Nsue, the EG 
Ambassador. 

Account No. 76-772-007: This account is similar to the Consular account. It differs 
slightly in that this standard business checking account is used primarily to pay the 
salaries of Embassy employees. The Ambassador has discretion to use either account for 
other payments, such as utilities, or transportation expenses. 

Account No. 76-889-598: This account reflects two transactions, a credit, and a debit. 
Accordingly, the account was set up to accommodate EG’s desire to invest monies in the 
Euro. In order to do this, money had to be set aside in a separate account awaiting 
clearing. This is no longer necessary due to Riggs’ ability to withdraw money for 
investments from active accounts. The account was closed in July of 2000. 

Account No. 17-328-504: Reoublica de Guinea Ecuatorial ICuenta Famdiantes'l. This is 
one of the student accounts opened in March 2001 . It is a Corporate Wholesale Checking 
account and its balance fluctuates frequently. Money from this account is used towards 
the needs of EG students studying abroad, from tuition to monthly rent. There are 
various EG students studying abroad, including a few attending Virginia colleges. A list 
of beneficiary students is available for review. 

Account No. 25-380-310: Roufalica de Guinea Ecuatorial - Fondo Especial para Becas 
(Special Scholarship Fund). ’Ibis is the second student account, however, it differs from 
17-328-504 because its monies are slated for use at specific university. It is also a 
Business Money Market account. An oflficial agreement between the EG government 
and the Institute Pacem In Terris of La Roche University in Pittsburgh, Pa., is available 
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for review. At first glance, this account appears to be inactive, but this is due to the fact 
that only one deposit and one withdrawal a year is conducted. An RIA investment 
account exists by the same name. The RIA account # 68-0026-03-6 has current value of 
$7000.00. 

Account No. 17-340-829: This corporate wholesale account was opened in June 2002, is 
currently inactive, and contains a one cent balance. GE Petrol is an EG owned 
government company, the first petroleum/oil company to be owned by EG. GE Petrol is 
a budding new venture. 

Account No. 76-812-478; This is a business money market account opened under the 
same company name as 1 7-340-829 above.* It is currently inactive, with the last customer 
transaction dated July 12, 2002. The available balance is one cent. 

Account No. 76-952-200: This is the EG investment account, Renublica de Guinea 
Bcuatorial - Tesoreria General Inversiones flnvestmentsl. Opened in December 2001, the 
monies in this account go to various investments made on behalf of the EG government. 
This account has a balance of $200 million. This account is linked to RIA accounts #’s 
68-0026-01-0 and 68-0026-02-8 who have aggregate portfolio market values of 
$310,933,098.96. 

Account No. 76-939-372: Renublica de Guinea Bcuatorial - Eauato Guineana de 
Aviacion (Aviation), the EG national airline. Geographically, EG is comprised of small 
to medium sized islands, and a small swath of land on the Afiican continent. The best 
form of travel between these isles and the mainland is aviation. The EG national airline, 
EGA, offers service between EG’s islands, and other points in West Aftica. This account 
was opened on October 2, 2001, and has a month to date average balance of $44,233.55. ' 

Account No. 25-711-327: This account is named simply, Renublica de Guinea 
Ecuatorial - Avion (Aimlane'l. and was opened September 30, 2003. The funds in this 
account go towards payments to the Boe.ing Corporation for an airplane the government 
is purchasing. The aircraft is destined to become the Presidential aircraft. The aircraft 
has not yet been delivered. The balance in the account is $9,148,927.54. 

Account No. 81-710-433: This is a thirty-six (36) month certificate of deposit account. 
The account holder is the RepubUc of Equatorial Guinea . The account was opened in 
May of 2002, and the only transaction occurring is interest payment. The CD was 
opened with $40 million. 

Account No. 81-763-375: This is a 48- 60 month CD, held in the name of the Republic 
of Equatorial Guinea - Fondo Especial (Special Funds). It was opened in November of 
2002 with $1 million and has a current memo balance of $779,755.12. 
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The Riggs Bank accounts belonging to Politically Exposed Persons (PEP’s) associated 
with EG are listed below: 

Teodoro Nguema Obiang Mbasago: President of the Republic of Ecuatorial Guinea. 
The President does not have any personal accounts with Riggs Bank; he does, however, 
run Otong SA . Otong SA is President Mbasago’s Private Investment Corporation (PIC). 
The company’s Articles of Association were fonned in the Bahamas. Currently, the PIC 
has three accounts at Riggs; a money market account. No. 76-863-013, opened on 
September 20, 1999, containing a month to date average balance of $14,047, and two 
CD’s, 81-450-109 opened June 16, 2000, worth $11,183,933. and 81-723-162, opened 
lime 26, 2002, worth, $2,576,578. 

The President has had one personal MMA #76804515 that was opened on 9/1 1/96, with 
$.01. The account was closed on 3/25/97, after no further activity. 

Constancia Mahgue Nsue: Equatorial Guinea’s first lady, wife of President Mbasago. 
Madame Nsue has several accounts with Riggs. The accounts are outlined below; 


24-383-122 

Personal Checking 

Opened 8-16-1996 
-$181,283 

25-475-010 

Rental Account 

Opened 9-19-2002 
~ $70,856 

81-253-754 

Certificate of Deposit 

(36 month) 

Opened 8-1-1997 
- $2,93,957 

76-890-433 i/t/fPastor 

Money Market 

Opened 3-30-2000 
-$850.00 

81-585-927 Wf Pastor 

Certificate of Deposit 
(6 month) 

Opened 7-13-2000 
-$633,517.00 

76-890-441 i/l/f Justo 

Money Market 

Opened 3-30-2000 
- $850.00 

81-585-919 i/t/f7 Justo 

HPIIIIjlllll 


24-295-363 jnt w/ T.Biyogo 

Housing Expense 

Opened 1-24-2000 
-$120,942.00 


'i 

The first couple has identical twin boys, Justo and Pastor. The boys are seventeen years 
old and are attending boarding school in Europe. 


Pastor has a Business MMA account #76804515 associated with his PIC - Awake Ltd. 
The account was opened on 6/12/02, with his brother Teodotin (See Below) with $.01. 
The account has had no activity since its opening and is in an inactive status. 

Madame Nsue has four fiduciary accounts in their name, two CD’s, and two money 
markets. Each account has identical transactional activity. 
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Madame Nsue owns property both in the United States and EG. The mortgage attached 
to 1528 Connecticut Ave, NW, Washington D.C., in her name. The loan, #10063136, 
was for $747,500, and has been paid off in its entirety. 

Teodors Nguema Obiang; Mr. Obiang, or Teodorin is the President’s adult son. Until 
recently, Teodorin was the EG Minister of Forestiy Fishing & Environment. Teodorin 
owns Somagui Forestal, which is a timber export company in EG. He also owns TNG 
Entertainment, a music production company. Teodorin lives in Los Angeles, Ca. 
Teodorin opened checking account #76-889-555 in February of 2000. The original 
account was closed in February 2001, and a new checking account #76-923-450 was 
immediately opened. The original account was opened with one cent. The current 
account balance is approximately $3.5 million. 

Teodorin has an additional Business MMA account #76804515 associated with his PIC - 
Awake Ltd. The account was opened on 6/12/02, with his brother Pastor Obiang with 
$.01 . The account has had no activity since its opening and is in an inactive status. 

Teodoro Biyogo Nsne: Biyogo is the EG Ambassador to the United States. Biyogo is a 
joint account holder with Madame Nsue on account #24-895-363 listed above. In 
addition, Biyogo has a fiduciary statement savings account in trust for his minor 
daughter, Candida Nsue, #25-595-370, which he opened in March of 2003. Teodoro 
Biyogo and the First Lady are siblings. Current account balance is $5,582.36. 

Biyogo is the authorized signer of the EG embassy accounts. 

ElesaMensa: Elena is the wife of Ambassador Biyogo, mother of Candida Nsue. At 
one point in her relationship with Riggs Bank, Elena had five accounts. She currently has 
one open and active personal checking account. Below is a table representing the 
accounts belonging to Elena, and their current status; 


25-356-070 

Personal Checking 

Opened 5-8-2002 

25-460-310 

Demand Deposit Acct 

Opened 9-2-02 

Closed 3-24-2003 

65-197-510 

Savings 

Opened Unknown 

Closed Unknown 

81-763-965 


Opened 12-1 1-2002 

Closed 8-8-2003 

81-676-503 

Certificate of Deposit 
( 6 month) 

Opened 10-9-2001 

Closed 4-10-2002 


Armengoi Ondo Nguema: Armengol is President Mbasago's brother. He is also the 
Director of Security. His relationship with Riggs is an assemblage of two accounts, a 
Money Market Account # 76-889-504 ($27,204.51), which was opened July 3, 2000, and 
a twelve (12) month CD ($670,117.51), opened on June 25, 2001. 
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Sylvia Nchama Ondo; Sylvia is Aimengol’s daughter, and niece of the President. Her 
account is fairly new, having opened on October 17, 2003. Miss Ondo is currently 
studying in the United States. Miss Ondo has a personal checking account, #25-731-088, 
with a month to date average balance of $1,504.15. 

Baltasar Engongo Edjo: Money Market Account #76-841 -236 belongs to Baltasar 
Edjo. Baltasar is the EG Minister ofEconomic Affairs and Finance. His only Riggs 
account was opened on Octoba- 8, 1 998 and maintains an average balance of $ 1 504. 1 5. 

Melchor Esouo Edjo: Secretary of State for Treasury and Budget, Melchor and Baltasar 
(see above) are siblings. Melchor has three accounts at Riggs Bank, one money market 
and two certificate’s of deposit. The money market #76-827-522 has a balance of 
$2,099.26. Account # 81-502-490 is a 12 month CD, opened in July of 1999, and has a 
principal balance of $43,957.41. The other CD #81-764-159 is a 48-60 month CD, 
opened in July of 2003, and has a principal balance of $139,294.88. 

Melchor has a PIC - Moca Investments - along with Immaculada A. Esono and Jorge 
Valentin Esono. There are no Riggs Bank accounts associated with this entity. 


Pastor Micha Ondo Bile: He is currently the Minister ofForeign Affairs of EG. 
Minister Bile had been the EG Ambassador to the United States. Minister Bile’s personal 
Riggs accounts are: 


24-203-160 

Checking 



Money Market Account 

Opened 9-13-1995 

81-770-495 


.Opened 3-7-2003 

Closed 6-5-2003 

81-815-876 

Certificate of Deposit 

Opened 6-4-2003 
$4000.00 

81-519-794 

Certificate of Deposit 

Unknown 

81-405-228 

Certificate of Deposit 

Unknown 


Minister Bile also has his 5914 Munson Ct, Falls Church, Virginia mortgage through 
Riggs Bank (#13220). The mortgage is for $166,256.19. 

Additionally, Minister Bile had a home equity loan (#0772645947001) for $40,000.00 
which was opened on 1/7/99, and paid off and cancelled on 8/16/99. 

Miguel Abia Biteo Boriko: He is the former Minister of Economy, and now maintains a 
relationship to Parliament. Mr. Boriko has one dormant money market account with 
Riggs Bank, #76-841 -201 . There has been no account activity since January of 2003. 

The month to date average balance is $1577.00. 

Juan Olo Mba Nseng: Former Minister of Mining, Juan Nseng is now the Director of 
Electricity. Mr. Nseng possesses one money market account at Riggs (#76-913-623), 
opened in September 2000, and averages a balance of $14,646.00. 
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Maria Ondo Mangue aka Maria Luisa Mangue Ondo; Ms. Ondo is President 
Mbasago’s niece. She has two accounts at Riggs. One, a savings account, #25-460-986, 
opened in September of 2002, and closed in July 2003. The other, a checking account, 
#25-125-029 was opened in April of 2001, and currently has a balance of, $535.00. 

Riggs accounts related to non-PEPs associated wifli the EG Government are: 

Toribio Obiang Mba Meye: Mr. Meye is the First Secretary of EG. He has a statement 
savings account with Riggs (#25719652), opened on 1 1/4/03, with $30,000.00. The 
account is identified as a rent account. 

Paciencia Mata Mohoso: Ms. Mohoso is the Third Secretary of EG. She has a 
statement savings account with Riggs (#25719716), opened on 11/4/03, with $20,400.00. 
The account is identified as a rent account. 

The Riggs Bank account associated with a former PEP of EG is described below; 

Sisinio Eyebe Mbana Mkina: Sisinio is the former First Secretary of EG. Sisiniohas 
two open and one closed account with Riggs. There are two convenience plus money 
maritet accounts. Account # 25-101-203 was opened in February of 2001, and has a 
current balance of $1 1 .30. The second Convenience Plus Money Market account, #76- 
925-309 was opened in March of 2001, and its balance is $1 .22. The third account, a 
savings account was opened on October 28, 2002, and then closed in May of 2003. 

The loans outstanding to the government of EG are listed below; 




$25,000,000.00 


Open 

Republic Of 

Equatorial 

Guinea 

Term Loan 

$29,850,000,00 

Loan# 

7322437 

Recently 

Booked 

Ecuato- 
Guineana de 
Aviacion 

Hi 

$12,942,497.00 

Loan# 

2606623 

Open 

Equatorial 

Guinea 

Like of Credit 

$40,000,000.00 

Loan# 

7322437 

PaidOfP 

Closed 

Republic of 

Equatorial 

Guinea 

Secured Line of 
Credit 

$4,500,000.00 

Loan# 

7322437 

Open 

Embassy of 

Equatorial 

Guinea 

Overdraft 

$30,000.00 - 

Loan# 

7322437 

Open 


The following actions have been taken by Riggs’ Monitoring and Reporting Group 
(MRG) relative to the accounts of Equatorial Guinea; 
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• All deposit accounts have been linked wifliin Onyx. 

• Monitoring groups have been established in Assist//ck profiler for the purpose of 
transaction monitoring. The groups are as follows: 

o Equatorial Guinea - Institutional - 13 accounts 
o Equatorial Guinea - PEP Accounts - 28 accounts 

• The MRG is currently analyzing each account to determine the proper profiling 
methodology to apply to each account. 


Respectfully, 


B.J. Moravek 
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RIGGS BW/fifrica Dept Fax:1-202-835-5521 


f»!r 18 2003 11=06 P.IO 


ACCOUNT 7^52200 

'fou have wc e i v e ii M RuIn and ftegidMiena jrjt f s» dthMui* 5'mwvfAm^9n4 br fQfwg h^cW aanr* b ^ 

tea^ Mi eaiuSiaam «a>M » fteae doguBMcts and at uufi/ua lam emaia tttna-Yttiruia a ag i«we<wflr yw 

agwarntra. eitt»r M mVtqi wSI bdcaiit jMiif kccaptanca of dv* tvnmswan^ thairsvivie*. 


AUTHCSUZEO SIGNATURfi 

MCSa^ OR STAGED aOMATURS 



2» 


9 



W4 CERTVICATKWI 


Cfweic ApiHOfMlda 8AK 

I JMaPawtMBr t]Ceq»nit>wi [ IPwfeMMMii now 
apdriflfwri»9fBB^»fe»»| iW n(I B <i Bu i<^ O X WO OW 


T«i.cm«iMMrM^«pMwnac{i^6oaws»eun(^iiaiiMWBrRma»THtB«ae«MNUMw<ttaMen(MeMaiae^^ ya 

fiwwySawk»>W>tWi^iwtab>attia>a^a<Whwa»awei»a^Miw|B^ffaBMwBa«iwrfSw(MWkBrtttf»^ 
r^ ^yoi« ««»«wJyw« i^^ ht «j «i , ia;a jJ a » awiyaMai*tUa»<i»ea>iteMmi»Uj6.iaaldwitaaaigfrleSicYaui w i rtffr i « nut 
fc ^abw air»awaftaaacwifwi<WyBinwftai wBja i* jm »wai>»«fc^flm kaeaimafinttfiwMbtinlHMtflrd^^ 


Tvfi M Aeceuffwawa ewe 

^4S OOeSB 70S22W 2 

MStcaraMunrHMJK 

BEWmUCA PE CPINBA ECPATOMAL 

ISMTITU 

R5WJ5UCtBl! GWNEA BCUATQMAL 

nSawBim ice ae sir ace cxrs 

(tt-MeonO 5 S1342 NS]i US 002 i2mi'JS5l 

«OUMENT0t 

PUSNCSS ACeOUKT UUUNB AOOReSd 

OO EMBASSY EANMWGDIViaCTI 



MmORSKO «CNBRS I me 

l2 E OBIANG NOinEMA MBASOCO 
PBESmCNT 

SXMCn 10 / O MRORIMTKM 

KJfga Wpetoic Card 

ON nut 


Sim SpaMye Cirt 

H E QABIXSL M OBIAIf^ ilMA 

MINlSm 


RMt^aBSPHOIfiNa 
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EXHIBIT #58 -FN 144 I RNB 000007 












1182 


RI03S BfWyflfrica Dept Fax:l-2Q?-835-5521 fpr 18 200J 11:08 P.ll 


iRiGGS 


Riocjs Negotiable CD 

NOT TRANSFERABtE NON-NEGOTIABLE RECElf-T 
The Bisgs Nadtmal Bank of WasiiinfstDii. D.C. 


□ Individual 
Type ^ Corporate 

THE SUM nF ****^Q^^ klXLIOH 

For 3 


‘ Aoounr No. 8 1 - 710 « 433 

DcpositNo. 005902 


^**4Q,000.000>00**^ 

Dollars has been deposited 

39 K08THS 

[Valid only m amooaa of 8100,000. and ftreatn.] 
j^Mcce to temu, condidoas and proviswos ptinted eo the revette :ddc of this fotm.] 

AAlr^ c /0 IMBAaSt BB^KMG BlYXSlO^ 


J^yabk to: 

KggtlBUGA PE CTOfEA ECOATORIAL 


AmcA. & <amBE&s begioh 

MAIL COBB Q 4001 


□ Wm Forward/AppHed For 

Tax ED O htdlTidnal 

^Corporate SSATix t gg^_ 

□ N/RAlica ' 


(Area) Td^^iioae No* 


RC Contact 

Code - Officer 


SUBSmUIE 

Fexm W-» TAXPAYER EDENTXPICATION NUMBER CBBTinCATlON 


By sigotBg bdow, you emUy under pcoaldcs of petjory that: 

(1) Tbe tuquyer Mwiriruatkin number proyided above fe correct, aiad 

(2) TkeIaeeea^IleveisaeSavlee(ni^ has never notified you that you are aulflcitt to 20% baelmpwidihol&ag, or . 
(b) th* IBS has notified yets that yen ate tie longer lobjcet te badesp vritUsolfog. 

any pert of dua Sccom (I^ ia not conect, jdaac cross out die ioconoa pan brnn agiuns*) 

(3) If ilgtdngoa bdulfofan enoty other than an {wfiridual, you ace audkoriaed to sign at behalf of that emky. 

• If yon qua£fy » caaon^e firm badoqp vrUdiohEnt end kfiamutktt r^omog Bndcr any pfcridsu» of the bocxnal Bcvtxiae 
So-^ Cede ocher dun foedgn scams, check heie □. 


Sigastuie xif Individual or J^ihocizcd Signer Date 

NOTE: FOREIGN ^ATUS ->.lf yoo art BOC • U.$. ctettn or resideBt, or if you are tMse a U.S. eeepotadon. 
pwtKi^, estate, oc trust, picase eeo^lete Riggs' Form 'W-8 «> cerd^ your forelgA Mabia. 


B Days 

issae Date: MAT 03« 20Q2- Deposit Tenn Jai£^ Mondis 

MawrityDatt: JUWAhLH H t 3Ui> AOCTST ' 3 « 2005 

□ Cnafit Account t , 

□ Mail Chedc 


Mahixiey 

hiscructiom: □ Redeem* , 


hit fie^iency: □ Maturicy (nor emnpoonded) 
QOARTlRLt COHMinSDED 


intexest Bate per Annum;.— ^ « 85 

No Inceme wfll aecrao after macmity 


huer^ □ Crtdie Aeeeunt t 

Paid by: 

□ Mulchcdc 


YIELD 3 . 202 RNB 000023 



CUsTTCHaS!! 3JSSCSIP7 


Permanent Subcommittee on Investigations I 

E?aHBIT#58-FN14^ 
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RIGGS HW;/flfrica Dept Fax: 1-202-8^^21 R?r 18 2005 ll'-OS P.12 


'SSfRlGGS ^ 

cpdrlificAte of Deposit Receipt 


Eig^BnOiNA 

Business Inv CD 

Account Number: *1703375 


Today’s Date: iwmiooi 


Aixom^Tttte: 

RirCBUCAJlSIHnNEAZCDATOBIAL SSN/TIN/EIN; 

FONOOESTEOM. 


Issua/EfiKliveDate: llMnnan Majority Date: l]At7/2M( 

Tenn: 4a Moi&s Initial Deposit Amomt: $14)00,000.00 

torartKate; 3.000K Annual Percentage Yield*: 3.03% 

Interest Payment Frequency: QBartrrijr btercst Payment Metbod: 

Txl Compound 

Maturity DiMnirsement Method: AutMuticBenewal Q Credit Account 

I I MailChede 
■'i 

* Annual Percentage Yidd assnmes compounding of interesL 

llliLi lecdpt ii DoiHiegoddde and uontransfezaMe. 

KNB 00002S 

I 
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aip +4 

WEFOBIiIC*. DB GOIHE*. ECOMORIM. 0 

TBSOSIKXA 3ffilZ»Al< 

ATTN SIMON lOOtZ&I 
SfflXSBY KUnOBO DIV/DOFONT 

laii. CODE c 4001 ; 



rOR VSRBCStai. ACCODNT XHOaiRIESi CAU (901) S87-S000. OOTSIOE 
mTHOPOIiITAN KASHmCTOK, DC. CAU. 1(800) 36S>S800. FOR CORROKATE 
ACCOOMT XIiaCTZRXZS, CaUi (301) e87>fi530. FOR INQDXRXES ON B&NCTR<mc 
TRANSACTIONS, CAUi (301) 887 -CARS. 


I Permanent Subcommittee on Investigations 

EXHIBIT #58 -FN 148 


RNB 001303 
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'aCRlGGS 


Statement 


atp +•* 

KBTOBIiZa^ &B SCOATOaiXL 

TBSOJIXKIA CZtlEIUU. 
fcMaAseT BKHKstra ocvtsiqs 

JlKtXCX MID CASXBBKAH SXOZOH 
Kiai. COBB 9-4001 


91-817-905 

nuXUBKEm FBKXOD 01-01-97 ISBODOH la-31-97 
CJftec. OF DBF. SUHMiar. 


/\PA9b 


OFaiZBS BhUtSCE 

•^DBFOSITS 

'i-IBTZttlST 

-iizTaDKXK»:.a/DSszTa 
^mt BAUkUCE 


8,000.000.00 
8, 00 0,000. 00 
306,0^8.84 
8,386,688.84 
5,000,000.00 


DATE 


03-06 

69. 

03-06 

69. 

06-06 

71, 

06-06 

71, 

06-10 

5,000. 

06-10 

5,000 

09-06 

73 

09-06 

73 

13-06 

73 

13-06 

73 


___caaT. OP DBF. A 

AMOONT DBSCaiPTK 


81-217-905 

0 



140,7*7.21 




"JifRlGGS 
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Statement 


ZIE -(-I 

ItlPOBIilCX ox OOINSA ECOATORIAIi 0 

CTSOIWII.IA aiHiiua. 

Embabby bahkznq oivisicai 

AYRXCA AND CAHXBBBAN ]IE(]X0N 

HAIIi CODB a-4001 ! 
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RiaSS BfWK/flfrica tept Fax:1-202-835-5321 f^ir 18 2003 11:03 P.02 


account Z53W9I0 







1189 



The authorized signer for the above referenced account has been changed to 
that of the Secretary of State for T reasuty. I will continue in my role as an 
Education advisory board member comprising of the Minister of Education, 
Executive Director of the IMF from Equatorial Guinea and the Ambassador. 


EXHIBIT #58-FN152 


RNB 013621 
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Tvre 8R ■ 

245 88 

aUSWeSSAXMPANYNAliE . 


Rig^ Bank N.A. 

accqumtnumbsj chg TMciONUMaen . roc rc 

25380310 2 00-00000051942511 


FONDO ESPECIAL PAEA BECAS 
oOBIANG NGUEMA MBASOGO 


©TECTIVE DATE 

8/13/2005 




RNB 013622 


1191 



WITH THAT OF "MEtCBOR E. EDJO , SECRETARIA DE ESTADO” 


ONE SIGNATORE REQUIRED. 


Use Form # Ri(-QUZ6 For Qisage of Addras 
FM4IK7^.<im) 



Biggs Bank NA 


RNB 013623 
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RIGGS & CO. 


Account Statement 


June 25, 2002 to June 30, 2002 


Account Name: Rep De Guinea Ecuatoriai - Fondo 

Account Number: 68-0026-03-'6 


Receipts 


Date 


Principal 

Cash 


Income 

Cash 


Cost 


GthesirBeceipts 

06/25/02 Deposit To Account I.OOO.OOO.OO 

25-380-310 N/0 Repubtica 
De Guinea Ecuatoriai - Fondo 
Especial Para Becas Obiang 
Nguema Mbasogo 

Total Other Receipts 1,000,000.00 

Total Receipts 1 , 000 , 000.00 o.oo o.oo 


RNB 013878 


FW-01803 fl/«» 


Permanent Subcommittee on Investigations ■ 

EXHIBIT #58 -FN 153 | 


Page 4 




Riggs 


Statement 



For General Banking and Accovmt Information, call (301) 887-6000 or 
(800) 368-5800 toll-free within the Continental U.S., or visit our 
website at www. riggsb Banking 
transactions, ATM, oi P^i^fniSiihconiniillM' on Investigations I 6000 and press 5. 

I EXHIBIT #58 -FN 154 | 




1194 



Riggs 


Statement 


ZIP 4-4 

OTONG S A 0 

C/O EMBASSY BANKING 
AFRICA & CARIBBEAN REGION 
MAIL CODE G 4001 

WASHINGTON DC 20036 


81-450-109 


1 


STATEMENT PERIOD 01-01-2002 THROUGH 12-31-2Q0^^ " / ' 
^CERT. OF DEP. SUMMAR Y / v 


OPENING BALANCE 

+DEPOSITS 

+INTEREST 

-WITHDRAWALS/DEBITS 
=NEW BALANCE 


3,665,623.86 

7,900,000.00 

358,270.90 

700,000.00 

11,223,894.76 


_CERT. OF DEP. ACm^^ITY. 


t X 

acqp&Nt N 

# pF^^NQLO^RES 

'X 

\ 


DATE 


03-15 

03-22 

06-lS 

08-12 

09-15 

12-15 


12-31 

03-15 

03-22 


AMOUNT DESCRIPTI 



40,673.37 

7,900,000.00 

108,240.69 

700,000.00 

106,766.57 

102,590.27 


11.714.537.92 

11.014.537.92 
11,121,304.49 


81-450-109 

0 


DAILY BALANCE 


3,706,297.23 
11,606,297.23 
11,.714, 537,92 
11,014,537.92 
11,121,304.49 
11,223,894.76 


11,223,894.76 


For General Banking and Account Information, call (301) 887-6000 or 
(800) 368-5800 toll-free within the Continental U.S., or visit our 

website at www. riccrs}- ^"^ 1.^^...— Electronic Banking 

transactions, ATM, 


I pprmanpwt SubccPHBittce 08 Investigations 

EXHIBIT #58 -FN154 


-6000 and press 5. 
RNB 000336 




1195 


Riggs 


Riggs Bank N.A. 

Embassy Banking Dix'ision 
1528 Connecticut Avenue, NW 
Washington, DC 20036 
(202) 835-4518 


12 abril de 2002 

Excelentisimo senor 
Obiang Nguema Mbasogo 

Excelentisimo senor Presidente: 

Tengo el agredado de informs que los saldos de las cuentas del Otong S.A. con el Banco Riggs 
desde el fin del 1 1 de abril del 2002 son los siguentes: 



j 





Otong S.A. 

76863013 

Money Market Account 

$ 104,032.14 

Otong S.A. 

81450109 

Certificate of Deposit 

$ 11,606,297.23 





Total: 



$ 11,710,329.37 


Como siempre, es un placer poder servirle. Cualquier pregunta que usted tuvicse, por favor 
comuniquese conmigo. 

At6ntamente, 



Sr. Sim^ P. Karen 
Vicepresidente Principal 
Grupo de Banc» intemacionai 


Permanent Subcommittee on Investigations 1 

E?a«BIT#58^FN^5^ 


RNB 007385 
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RNB 007386 



1197 





RNB 007387 



1198 



Riggs 


Statement 


CONSTANCXA MANQUE NSUE 
57 MAGNOLIA AVE 
MOUNT VERNON NY 


X0553 


81-253-754 

STATEMENT PERIOD 01-01-1998 THROUGH 12-31-1998 
__CERT. OF DEP. SUMMAR Y . 


•■•■PAGE 


OPENING BALANCE 

+DEPOSITS 

+XNTEREST 

- WI THDRAWAL S / DEB ITS 
=NEW BALANCE 


510.000,00 

.00 

26,359.38 

.00 

536,359.38 


ACCO^NT'v# X 
# OJ'^''ENCfjQStHtES 


01-31 

07-31 


_CERT. OF DEP. ACTlVitTTf. 


\ < 




, - 

AMOUNT DESCRIPTIO^f. > 

■ 

14,397.37 INTERS^ CRED^ > 
11,962.01 INTERE^^CREDI^" 


INTEREslSpREDI^" 

/ /> 5 X.*" 


510,000.00 -i ^ , 

<s>i> 
<^) 

\ \ 


524,397.37 





81-253-754 

0 


DAILY BALANCE 


524.397.37 

536.359.38 


536,359.38 


For General Banking and Account. Information, call (301) 887-6000 or 
(800) 366-5800 toll-free within the Continental U.S., or visit our 
website at www.riggsbank.com. For inguiries on Electronic Banking 
transactions, ATM, or 0 0 press 5. 

I Permanent Subcommittee on investigations 

I EXHIBIT #58 -FN 156 


RNB 000916 
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Riggs 


Statement 


*1055312094*ZIP +4 


0 


CONSTANCIA MANGUE NSUE 
57 MAGNOLIA AVE 

MOUNT VERNON NY 10553-1209 


81-253-754 


.-PAGE 1 


STATEMENT PERIOD 01-01-1999 THROUGH 12-31-19^;^^ 
^CERT. OF DEP. SUMMAR Y v 


OPENING BALANCE 

+DEPOSITS 

+INTEREST 

- WITHDRAWAL S /DEBITS 
=NEW BALANCE 


536,359.38 

250,000.00 

23,520.99 

753,939.49 

55,940. 


ACCpblOT 

# -OE^NQLO^tJRES 


12-31 

01-31 


DATE 

AMOUNT 

01-31 

3,939.49 

01-31 

12,708.04 

07-31 

10,812.95 

09-20 

250,000.00 

10-15 

300,000.00 

12-07 

450,000.00 


_c^T>-^o; 



BALANCES. 

S36,35^3^xJ^7A31 
545 

/ N 


555.940.88 

805.940.88 


81-253-754 

0 


DAILY BALANCE 


545,127.93 

-555,940.88 

805.940.88 

505.940.88 
55,940.88 


505,940.88 

55,940.88 


RNB 000917 


For General Banking and Accoxmt Information, call (301) 887-6000 or 
(800) 368-5800 toll-free within the Continental U.S., or visit onr 
website at www.riggsbank.com- For inguiries on Electronic Banking 
transactions, ATM, or CheckCard, call (301) 887-6000 and press 5. 



1200 



Riggs 


Statement 


*2220752109*ZIP +■4 


0 


CONSTANCIA MANGUE NSUE 
4044 N 27TH RD 

ARLINGTON VA 22207-5210 


81-253-754 


..'PAGE 1 


STATEMENT PERIOD 01-01-2000 THROUGH 12-31-20Q^,, 
^CERT. OF DBP. SUMMAR Y V 


OPENING BALANCE 
4-DEPOSITS 
4- INTEREST 

-WITHDRAWALS/DEBITS 
=NEW BALANCE 


55,940.88 

760.000. 00 
14,860.86 

140.000. 00 
690,801.74 


12-31 

01-31 


OF DEP. 


ACgpDNT \ 

# -Of'^ENQLC^URES 


DATE 

AMOUNT 

0±-31 

13,618.40 

06-13 

40,000.00 

07-31 

1,242.46 

08-01 

760,000.00 

08-28 

100,000-00 




INTERE^ 

WTHDRWX 
INTBi^ES^ 

DEP TOj PRIN 

OF UNAVL PR 

BALANCES 


29,559.28 ,08-01 

30,801.74 08-28 


81-253-754 

0 


DAILY BALANCE 


69.559.28 

29.559.28 
- 30,801-74 
790,801.74 
690,801.7-4 


•730,801.74 

690,801.74 


000918 


For General Banking and Account Information, call (301) 887-6000 or 
(800) 368-58C0 toll-free wittiin the Continental U.S., or visit our 
website at www.riggsbank.com. For inguiries on Electronic Banking 
transactions, ATM, or CheckCard, call (301) 887-6000 and press 5. 
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Riggs 


Statement 


*2220752109*ZIP +4 

0 

CONSTANCXA MANGUE NSUE 
4044 N 27TH RD 

ARLINGTON VA 22207-5210 



RNB 000919 


For General Banking and Account Information, call (301) 887-6000 or 
(800) 368-5800 toll-free within the Continental U.S., or visit our 
website at www.riggsbank.com. For inq^iiries on Electronic Banking 
transactions, ATM, or CheckCard, call (301) 887-6000 and press 5. 




1202 



Riggs 


Statement 


*2220752109*aiP +4 


0 


CONSTANCIA M2^NGUE NSXJS 
4044 N 27TH RD 

ARLINGTON VA 22207-5210 


81-253-754 


..•'PAGE 1 


STATEMENT PERIOD 01-01-2002 


THROUGH 12-31-20^-2^ 

/' /• 


OPENING 

BALANCE : 

-♦-DEPOSITS : 

■+• INTEREST 

- WITHDRAWALS/DEBITS 
=NEW BALANCE : 


CERT 

DATE 

AMOUNT 

01-31 

27,912.42 

03-08 

2,947.80 

03-08 

1,100,000,00 

06-07 

25,227,08 

09-07 

25,449.64 

12-07 

25,395-09 


CERT 


1,728,732.27 ACCpuNT > 

1,100,000.00 # .6f-'”bkk^oW8.es 

106,932.03 \ W 

.00 \ 

2,935,664.30 \ \ 

/ 


12-31 

01-31 



1,728,732>27 
1,756,^.Wn^ 


2,859,592.49 09-07. 

2,884,819.57 12-07 


81-253-754 

0 


DAILY BALANCE 


1,756,644.69 

2,-859,592.49 

2,884,819.57 

2,910,269.21 

2,935,664.30 


2,910,269.21 

2,935,664.30 


For General Banking and Account Information, call {301) 887-6000 or 
(800) 368-5800 toll-free within the Continental U.S., or visit our 
website at www.riggsbank.com. For inguiries on Electronic Banking 
transactions, ATM, or CheckCard, call (301) 887-6000 and press 5. 


RNB 000920 



1203 



Riggs 


Statement 


*2220752109*ZIP +4 

0 

CONSTANCIA MANGUE NSUB I/T/F 
JUSTO OBIANG MINOR 
4044 N 27‘rH RD 

ARLINGTON VA 22207-5210 


81-585-919 

STATEMENT PERIOD 07-13-2000 THROUGH 12 - 31 - 2 00;0‘. 
_CERT. OF DEP. SOMMARY_ 


OPENING BALANCE 
-♦-DEPOSITS 

-WITHDRAWAL S / DEB ITS 
=NEW BALANCE, 


.00 

87,000.00 

.00 

87,000.00 


ACCPUST N 


07-13 

07-13 


07-12 


# .{^•bnqloWres 

, "> \< 

OF DEP- ACTiyJCT Y 


AMOUNT DESCRIPTIOl 


.00 

87,000.00 


NEW 

DEP 


To/bNAVIL 


_CE RT . OF^'dS^S*^ A 

.00 -ifoVy 


87,000.00 



81-585-919 

0 


DAILY BALANCE 


67,000.00 


BNB 000921 


For General Banking and Account, Information, call (301) 887-6000 or 
(800) 368-5800 foil _ J_' U.S., or visit our 


website at www.riggs 
transactions, ATM, o 


Permanent SabcomnUttec on Investigations 

EXHIBIT #58 -FN 159 


Jlectronic Banking 
6000 and press 5. 




1204 


^RlGGS 


*2220752109*ZIP 4-4 

0 

CONSTANCIA MANGUE NSUE l/T/P 
JUSTO OBXANG MINOR 
4044 N 27TH RD 

ARLINGTON VA 22207-5210 


81-585-919 . -PAGE 1 



rNB 000922 


For General Banking and Account Information, call {301> 887-6000 or 
(800) 368-5800 toll-free within the Continental U.S., or visit our 
website at www. riggsbank, com. For inguiries on Electronic Banking 
transactions, ATM, or CheckCaxd, call (301) 887-6000 and press 5. 
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Riggs 


Statement 


*2220752109*ZIP +4 

0 

CONSTANCIA MANGUE MSUB I/T/F 
JUSTO OBIANG MINOR 
4044 N 27TH RD 

ARLINGTON VA 22207-5210 


81-585-919 .'PAGE 1 



RNB 000923 


For General Banking and Account Information, call (301) 887-6000 or 
(800) 368-5800 toll-free within the Continental U.S., or visit our 
website at www.riggsbank.com. For inguiries on Electronic Banking 
transactions, ATH, or CheckCaxd, call (301) 887-6000 and press 5- 




1206 


.Riggs 


Statement 


■*2220752109*ZIP +4 

0 

CONSTANCIA MANQUE NSUE X/T/F 
PASTOR OBIAHG MINOR 
4044 N 27TH RD 

ARLINGTON VA 22207-5210 



RNB 000924 


For General Bamking and Account Information, call (301) 887-6000 or 
(800) 368-5800 toll-free within the Continental U.S., or visit our 
website at www.riggsbank.com. For inguiries on Electronic Banking 
transactions, ATM, or CheckCard, call (301) 887-6000 and press 5. 


1207 



Riggs 


Statement 


*2220752109*ZIP +4 

0 

CONSTANCXA MANGUE NSUE I/T/F 
PASTOR OBIANG MINOR 
4044 N 27TH RD 

ARLINGTON VA 22207-5210 



RNB 000925 


For General Bankinqr and Account Information, call (301) 887-6000 or 
(800) 368-5800 toll-free within the Continental U.S., or visit our 
website at www.riggsbank.com. For inguiries on Electronic Banking 
transactions, ATM, or CheckCard, call (301) 887-6000 and press 5- 




1208 


Riggs 


Statement 


12 

TEODORO NGUEMA OBIANG 

C/O EMBASSY BANKING DIVISION 

MAIL. RETURN 


76-923-450 


PAGE 2 


STATEMENT 

PERIOD 12 • 

13-2003 THROUGH 01-15-2004 




INTEREST 

CHECKING ACTIVITY CONTTMUED 


CHECKS 


DATE 

AMOUNT CHECK^^^ '* 

^^datb 

REF 

01 

12-26 

V 

91,810.00 cps, 

1,107.70 ’«EF'-06N 

■-h/' 

01-05 

REF 

02 

12-30 

,01-05 

REF 

03 

01-02 

3,000.00 / '-RSE dW 

01-05 

REF 

04 

01-02 

81,810.00 *MORE» \ w '''? 

\ V 

EEFEREUCE DSSt^PTflOtj' 



REF 01 MT OUT FSDWIRE N/C / 

REF # 20031226000945 

MT OUTGOING FEDWIRB NO 20031226000945 

SENDER- SEQ: 1226E1QP113X00014V ^ AZ SVQS PHO ORG= TEODORO 
NGUEMA OBIANG C/O BANtOTW DIVISION BNF : GLOBALJET 

CORPORATION N 

REF 02 DEBIT MEMO 

REF 03 MT OUT FEDWIRE N/C^//% | 

REF # 200401020013^6\/' y 

MT OUTGOING FEDl^Ev^O ^HARGE REF # 20040102001396 
SENDER-SBQ: OlO^DaPl^lCQOOSSS UNION BK OF CALIF NA ORG“ 
TEODORO NGUEMA OBIANG ramASSY BANKING PC- 2D BNF: CARLA 
KULUNGIAN 

REP 04 MT OUT FEDWI / 

REF # 2004PA-e*i^^Av383,/ 

MT OUTGOI^G,*^DWI^B NO CHARGE REF # 20040102001383 
SENDER-^Q^ 0^2VlQPlllC000346 FST AZ SVGS PHO ORG« .TEODORO 
NGUEMA CSBIi^NG <?■/& EMBASSY BANKING DIVISION BNF: GLOBALJET 


REF 

REF 


ON^ 


05 DEBIT MEMO 

06 MT OUT FEDWIRE N/C 
REF # 20040105001064 

MT OUTGOING FEDWIRE NO CHARGE REF # 20040105001064 
SENDER-SEQ; 0105E1QP111C000244 WA MUTUAL BK STOC ORG= 
TEODORO NGUEMA OBIANG C/O EMBASSY BANKING DIVISION BNF: 
PREMUIM AUTO REG- SERVICE 
REF 07 MT OUT FEDWIRE N/C 

REF # 20040105001091 

MT OUTGOING FEDWIRE NO CHARGE REF # 20040105001091 
SENDER-SEQ: 0105E1QP111C000249 UNION BK OF CALIF NA ORG= 
TEODORO NGUEMA OBIANG C/O EMBASSY BANKING DIVISION BNF: 


CARLA KULUNGIAN 


( Permanent SubcommiHee on Investigations 

EXHIBIT #58 - FN 160 


AMOUNT 


984.00 

155.00 

611.01 


RNB 002398 
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tl^RlGGS 


To: EVP - Security & Investigations 

From: GVP - Security & Investigations 
Date: 12/18/03 
Re: Equatorial Guinea 


Recently, a compreKensive review of the Equatorial Guinea (EG) relationship was undertaken by 
the Security and Investigations Group. The review was conducted by representatives from 
Investigations, Compliance as well as Monitoring and Reporting. 

Additionally, the law firm of Williams and Cormolly, LLP was retained by Riggs in response to 
the receipt of a subpoena for records firom the Senate’s Permanent Subcommittee on 
Investigations of the Committee on Governmental Affairs. 

All known accounts (open/closed) related to EG as well as several outstanding loans were 
reviewed. The review period covered the previous five (5) year period. 

All transactions in excess of $10,000.00 were reviewed for the filing of Currency Transaction 
Reports (CTR’s). There were no instances of the &ilure to file a CTR. 

Research into the payees who received payments at or in excess of $ 1 00,000.00 from any EG 
government account was conducted. The review included a thorough analysis of all accounts 
belonging to the President (Teodoro Nguema Obiang Mbasago), his wife (Constanoia Nsue), his 
son (Teodoro Nguema Obiang), the EG Ambassador (Teodoro Biyogo), the Ambassador’s wife 
(Elena Mensa) as welt as all EG Ministerial Staff. 

Due diligence efforts included a review of the accounts held by the son of President Obiang at 
the City National Bank of Beverly Hills. This review was done under the auspices of Section 
314(b) of the USA PATRIOT Act. 

Foreign EG bank account relationships (e.g.. Central Bank of Africa (BEAC), Caisse Commune 
d’Epargne et d’Investissement (CCEI), Societe Generalc, etc.) were not reviewed due to obvious 
limitations. 

The review found three instances of the transfer of monies from the RdGE government oil 
account to the Riggs personal account of Melchor Esono Edjo - Secretary of State for Treasury 
and Budget Two transfers of $122,000.00 each were made into the account on March 13, 1998, 


I Permanent Subcommittee on InvesHgaUons 

EXHIBIT #58 -FN 162 


0CC0000528401 
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and May 27,1 998, respectively. Explanations of the transfers were for services rendered by Mr. 
Edjo on behalf of the EG government. 

The one additional transfer of monies to Mr. Edjo from the RdGE oil account is a transfer of 
$255,000.00 to Mr. Edjo at Societe Generale on 6/12/02. Explanation for this transfer is given as 
an official government function (purchase of Chancery building in Sao Tome). 

The review of the relationship found no instances of funds “boomeranging” from one account to 
another. 

Compliance efforts to date include numerous meetings with Riggs EG regional staff in order to 
develop a better understanding of the relationship. Spreadsheets were prepared detailing the 
relationship at the Politically Exposed Person (PEP), Government and Embassy levels. The 
spreadsheets were then cross-checked against twelve the twelve (12) sources, listed below: 

1. Regional PEP list 

2. Senate’s Permanent Subcommittee subpoena request 

3. Office of the Comptroller of the Currency (OCC) relationship list 

4. OCC request for information dated 10/21/03 
5.. OCC request for information dated 10/28/03 

6. Research conducted by Investigations 

7. Input from Legal Department 

8. EG Regional staff 

9. ONYX Pro^am 

10. Service Delivery System 

1 1 . Department of State’s “Diplomat List” 

12. Central Intelligence Agency’s "Chiefs of State & Cabinet Member of Foreign Government 
List” 

Additional due diligence steps planned by Compliance include corroboration of the region- 
iqpproved spread^eets by Investigations, Monitoring and Reporting and Legal. To ensure all 
activity is understood and duly noted, the data will be shared with other departments in the bank 
fbr comparison against their records, including the commercial and consumer loan groups. 

Monitoring and Reporting is currently utilizing the Onyx software program to assist in its 
monitoring of the relationship. Onyx provides the c^ability to “lirik” related accounts via a 
relationship module. This fimction is currently being utilized to automate the linking of existing 
and all future EG accounts. All EG accounts have been linked within Onyx. Therefore, when 
any given EG account is accessed within Onyx, the user will have the ability to view all linked 
(related) accounts by selecting the “relationships fab”. 


B.J. Moravek 


0CC0000528402 
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TATEMENT 


ZIP +4 

0 

ARMENGOL ONDO NGUSMA 

C/0 EMBASSY BANKING DIVISION" 

AFRICA AND CARIBBEAN REGION 
MAIL CODE G 4001 


81-657-484 


. PAGE 


1 


STATEMENT PERIOD Q6-25-2001 THROUGH 12-31-200\ *' / / ^ 


.CERT 


OPENING BALANCE 

•4-DEPOSITS 

■4-XNTEREST 

-WITHDRAWALS/DEBITS 
=NEW BALANCE 


.CERT. 


OF DEP . SUMMARY_ 




.00 ACCpth^T 

700,000.00 # ..6^E«lQLOfeuRES 

15,633.81 \ 

.00 \ V 

715,633.81 r-'- 'r \ < 


OF DEP. ACTIVITY, 


AV 


DATE 


06-25 

06-25 

09-24 

12-24 


06-24 

06-25 



/ 


81-657-484 

0 


DAILY BALANCE 


700,000,00 

.707,816.22 

715,633.81 


For Genf=!ral Banking and Account. Information 

(800) 368-5800 toll- f--^*- ...4,-^.;.. 

website at www.riggs 


transaccions, ATM, 


Permanent Subcommittee on Investieations 

EXHIBIT #58 -FN 165 


call (301) 887-6000 or 
U.S., or visit our 
llectronic Banking 
6000 and press 5. 
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^RlGGS 


Statement 


ZIP +4 

0 

ARMENGOL ONDO NGUEMA 

C/0 EMBASSY BANKING DIVISION' 

AFRICA AND CARIBBEAN REGION 
MAIL CODE G 4001 


81-657-484 

STATEMENT PERIOD 01-01-2002 THROUGH 12-31-2Q0^ 
^CERT. OF DEP. SUMMAR Y / ' 


• S 

..PAGE 




OPENING BALANCE 

+DEPOSITS 

+INTEREST 

- WI THDRAWAL S /DEB ITS 
=NEW BALANCE 


715,633.81 
. 00 

26,895.15 

30,000.00 

712,528.96 


ACCpUNT # S 


\ 


Y 


DATE 

AMOUNT 

03-24 

7,817,08 

06-24 

8,078,07 

09-24 

8,168.28 

12-04 

30,000.00 

12-24 

2,831.72 


{ a\3 

CERT. OF DEP. ACElVlT Y < 1 ^ 


12-31 

03-24 



BALANCE S_ 


715,63 
723,450> 


731,528.96 

739,697.24 


12-04 

12-24 


81-657-484 

0 


DAILY BALANCE 


723,450.89 

731.528.96 
-739,697.24 
709,697.24 

712.528.96 


■709,697.24 

712,528.96 


Fox General Banking and Account Information, call (301) 887-6000 or 
(800) 368-5800 toll-free -within the Continental U.S., or visit our 
website at www.riggsbank.com. For inguiries on Electronic Banking 
transactions, ATM, or CheckCard, call (301) 887-6000 and press 5. 
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OFFICERS’ LOAN COMMITTEE ACTION 


MINOTE: 

COMMITTEE 

MEMBERS 

ATTENDING: 


Eqnatio-Guineana de Aviacion (EGA) 


Voting: Shaun Kelley 

Bob Roane 
Ray Lund 
Henry Morneault 


'V(lrr\ \qcj~^ 


Non-'Voting: Bob Bradecamp 
Gerry Savitsky 
Ashley Lee 
Jason Notini 
Glenn Kinard 


COMMITTEE 

DATE: November 2S, 2002 


COMMITTEE 

ACTION: Vnanimously Approved 



Permanent Subcommittee op Investigations 

EXHIBIT #58-FN166 
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BRIGGS 


INTERNATIOhAL BANKING GROUP 

CREDIT APPROVAL MEMORANDUM 


Nature of Request: 

Annual Review and covenant WMver 

Analysis Date: 

09/10/02 



Next Review Date: 

09/1 OA33 

New/EtiSting Costomen 

Existing Customer 



Borrowtn 

Equato-Guincana de AviaeloB (EpA) 

SS/Tax ID; 

N/A 

Borrower Address: 

Malabo ^ 

SNC: 

NO 


Equatorial Guinea 

Reg. O List: 

No 



Date of Reg. 0 List Consult^: 

8/2002 

Business: 

Airiine 

Board Approved Credit Limit (Reg. O): 

N/A 

Principals: 

Bemado AtN^a Ndong, Managing Director 

OFAC List: 

No 


Melchor Esono Edjo. Secretary of State. 

NAlCSCode: 

92812 


Trca;^ A Budges 



Rdated Party: 

Government of die Public of Equatorial 

CRA Coiuid«^tioa: 

N/A 


Cuineai 

Bank t Biviidim / RQit: Riggs Bank/ Embassy Banking Div7 RCS! 1 

lU^tisRSliip Muager / Officer # / Extensioa: Simon K8reri/2003/ext i380 

Analyst /OfllCTr* / Extension; nyMiam Mbaya/1 1 659/ Ext 8662 


Traosactioit Summary: 


FadUOrType: 
AecoaBt#/CsUli/Note«: 
RaUted DDA(s): 
Advoemeat Cede: 
Xmeuat: 

Purpose: 

Purpese Code: 
tptenst Rate: 

. Fadllfy Fee: 

CaUCode 
Repayment Tenn: 

Maturity: 

CoUnteral: 

Collateral Code: 
Guaraaten: 


. Actual: 

DSR: n/a 
LTV: n/i 

Tom Loan 
2^ti23AK)0! 

17164 642 
LftegaJ) 

US$13, 245,106 (Origlnatly $13,756,000) 

To purchase an ^braer Model ERl 45 Aircraft 
1005 
7.9254 

IS of loan amount, paid at closiag (legal fees expensed against &c>lityfee) 

7 

9 semi-annual payments of P+I based on 2(Kyr. amortization, with balance due on i 0^ payment. 

(8 payments ranaining) 

S yesr balloon , 20 year inunizatioft (reaewable u bank* I option) 

Unsecured 

00 

Govemmeat of Equatorial Guinea Ad|. N.W.: o/a Liquidity: n/a 


GuiiUlute: 
J>ski It/a 
LTV: n/a 


Rateiypc: [Fixed] 


Total Current Expotura : ** 

Total Proposed Exposorc: ** 

Average Collected Balances: *** 

Industry Umtt (see Appendix N In Policy): 
Induatry Exposure: 


$78350.106 

Risk Rating: 

Watch 

$78350,106 

PabUc Rating (SAP): 

iVa 

$328,n0,730**«- 

Public Rating (Moodyt): 

iVt 

N/A 



N/A 

Other Ateaev Ratine: 

N/A 


APPROVALS: Nantes; 

^.RcUtionslilpMaaaecn SIMON KARERl ^ Approval ExcepMon: [NO] 

p.'Tcaea Leaden JAWELLBLUE ( other Polky Exception: Yes ^ 

{'. Group Head: RAY LUND - ]\.2it.’-0 'L-Coveaants; Yes 

L;' Credit Adndn: * _____________________ ■ Taxes & Ins.: N/A 

j ; Executive OflQeen 

*!* AMfn'ml hr Crtdt! Ailmin it rgf w/wnT lOr Sr «*< Ci*4H Mmtrix. 

COMMENl^: ** Includes indirect exposure of $65,105,000 to thnGovenuaent of Equatorial Guinea, $65,000,000 of which is cash 
( secured. 

r *** EGA maintmin* oQc accouot with Riggs Bank, aggregate balances include those of the Govenunent of Equatorial 

Guinea (9/26/02). 

**** Does not include an addihonal S105MM invested in RIM CO account 


luiMitAiiil Guinea CfiiHlil Apiiratitl I’WtajK 
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Summary and Recommendation 

Borrower: Equato-Guineana dc Aviacion 

Relatioaship Manager: Simon P. Kareri 


Risks and Weaknesses: 

• The borrower, a state-owned entity, is required to provide annual financial statements under the loan 
agrecnient, however no financial statements have been received for 2001. A waiver is being recommended. 

• Borrower's operations have temporarily ceased as the plane purchased with die loan proceeds continues to 
experience difficulties in running since the new aircrafi has had serious mechanic problems 

• The guarantor is a non-rated, developing country with no current «x:css to debt markets. Len^ did not 
take a security Intere^ in the significant balances held at Riggs Bank but does have ri^t of offiet 

« The deposits on which flie credit is based could be attached or frozen in the event of a break of diplom^c 
relations wifii the U.S. or for other policy reasons. 

Strengths Whidh Mitigate Risks: 

• The Guarantor is the Government of Equatorial Guinea who is also the primary source of repayment for 
this credit. In the absence of normal aircrafr operations, the guarantor has kept the payments current on fins 
loan with its own resourees. 

• Cun-ent financial statements have not been produc«l due to the interruption in operations and it is clear that 
the information would not support continumg performance based on operating revenues. However, the loan 
was not underwritten based on airline operations. The primary source of repayment was based on the 
Guarantor's ability to generate dollar receipts from oil revenues and the strength the rignificant deposits 
held at Riggs Baxik. A waiver for financial statemoits is recommended 

• The original loan approval was primarily based on the substantial deposits Guarantor maintains at Riggs 
Bank, currently of S328 million with Riggs plus $105 million in RIMCO. These deposits n^resent dollar 
based oil receipts that are paid directly to ffiggs from major western oil companies such as Exxon Mobil 
and Marion. The Credit Agreement requires the Guarantor to maintain deposit account balances at Riggs 
no less than the aggregate amount of any and all outstanding Riggs Ba^ loans, plus the outstanding 
balance of this loan. Further, the Guarantor is required to provide the Bazdc 15 days written notice should it 
seek to reduce aggregate account balances level below the required amount An immediate event of de&ult 
would occur if the Guarantor moves, or attempts to move, account balances below the required amount and 
repayment will be demanded. The lender will exercise the right of offset in the event the guarantor's 
d^>osits at Riggs Bank drop below an aggregate amoimt sufficient to cover this loan plus all other 
borrowings from Riggs. No cure period is required for this event of default The loan will also be due and 
payable in the event that Government ownership of EGA falls below 50%. 

• The Guarantor collects operating revenue, if any, from the state-owned borrower, EGA, and along with its 
own resources, provides funds to the aircraft loan-servicing account held at Riggs. Despite frie absence of 
revenue, the Guarantor has made two semi-annual payments have been made to-date plus an additional 
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reduction to principal in tae amount of $124,381. Furthcnnore, u.ic Guarantor established a separate 
deposit account at Riggs for EGA in order to fund loan payments and other related expenses. The account 
balance is currently $792M, which exceeds the next semi-annual payment due in April. 

• The aircraft is insured by Lloyds of London via Royal Marine Insurance Group based in Miami, Florida for 
$17,500,000 and Riggs BankNA is listed as loss payee. The policy was renewed as of September 28, 2002 
and the bank was authorized to debit Guarantor's account for $422,822 to pay the premium. It should be 
noted that Lloyds of London is the largest insurer of aviation in the world. Weaver Brothers Insurance 
Associates through the Rembrandt Group manages' the insurance policy on the lender’s behalf. 

Country Ovenievt': 

Because of the weaknesses of the country's institutions, the personality of the president is key to political 
stability. Recent recurrence of speculation of his health and indications of maneuvering on the part of 
possible successors, present die potential for a power vacuum should he die suddenly, or without a 
consensus as to his successor, llie presidential term is Indefinitely renewable under the existing 
coirstitution. The president has two sons and a brother in the current administration that are all potential 
candidates; but all are untried, which could prove destabilizing by encouraging the aspirations of rival clan 
and political parties. Assuming that President Teodoro Obiang Nguema Mbasogo remains in good health, 
the pn>^>ects for political stabiUty are good. His move away from the traditional mechanisms of loyalty and 
repression, toward a new political system in ^ch patronage and reward have a higher profile also means 
that he is likely to remain unchallenged for some time. The opposition is expected to remain unable to pose 
a serious threat while loyalty of state institutions such as the army, has been secured by hefty w^e rises. 

The U.S. has announced the re-opening of the Embassy in Malabo and plans are underway to finalize by 

^ year-end. Bxxon-Mobil, Amereda Hess and Chevron along with smaller independente have est^lished a 
significant presence in the country and U.S. officials appear anxious to maintain good relations. The 
country couid be valuable to tiie U.S. from a geostr^egic view, given its loc^on in Central Africa and the 
abundwee of oil. Oil production will increase In 2002 to around 300,000 barrels a day and over 350,000 
b/d in 2003 from 100,000 b/d in 1999. Mobil-Exxon announced in May 2002 a US$900m project to 
increase production from its Zafiro and associated fields which will boost oil output from Zafiro from the 
current level of 160,000 b/d to 300,000 b/d by end of 2003. A US independent Amerada Hess, which took 
over the Ceiba field and other prospects in Blocia F and G o ffsho re the mainland, announced a series of 
new discoveries around the Ceiba. Ceiba currently produces an average 90,000 b/d that is forecast to rise to 

120.000 b/d in 2003. According to the govemmei^ toese developments will bring oil production to over 

350.000 b/d in 2003 from almost 300,000 b/d in 2002: This will place the countiy as the third biggest oil 
producer in Sub-Sahara Africa, after Nigeria and Angola and before Gabon and Congo (Brazzaville). 


The World Bank and IMF are under pressure to engage with Equatorial Guinea, as it uigued that ftiey can 
exert a healthy influence on the economic management of the country. The World Bank has lesum^ its 
) cooperation with Equatorial Guinea in February, after a break of more than ten years. The IMF has urged 
the government to promote greater transparency in the management of oil money and take better control 
over spending, but has little leverage as the country has a strong fiscal position and a modest debt 
Althou^ the government recently announced a pregram to improve transparency and accountability, any 
changes are unlikely to meet IMF criteria. With tiic establishment of a state oil company, GE Petrol, later in 
2001, management of the oil sector may even become more opaque, and standards of governance are likely 
to remain poor. As a result, an IMF-backed structural adjustment program is unlikely to be concluded this 
year. Part of the additional revenue accruing from the expansion will be used to develop the country as an 
oil services center for the region. Investment is being made in roads, infrastructure, he^th and educ^on to 
prevent excessive dependence on oil. 


tuiuiutkif Cciiw* frcd:i AfvfOval fcckajv 1 l-ZJ-f’J 
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The government cash-flow situation improved considerably during 1999-2000, reflecting growing oil 
revenue, but fiscal policy performance continued to weakwi, as evidenced by the lack of control over 
government financial operations. The overall fiscal balance turned from a deficit of 2 percent of GDP in 
1998 to a surplus of 9 percent of GDP in 2000, In the circumstances, the treasury fully repaid its bank 
borrowing as at end-March 2001, but the government continued to accumuleUe domestic and external 
arrears, including periodic arrears to the Fund. Government oil revenue is paid into treasury accounts held 
at Riggs. Moreover, large extra budgetary expendi^es have been financed since 1996 through advances on 
oil revenue, and the oil companies have been witb^lding government oil revenue at source to repay these 
advances. Monetary developments in 1999 and 2000 were characterized by a significant improvement in 
the net foreign assets position of the banking system, a rrq)id growth in broad money, and modest increase 
credit to the private sector, mostly in the form of short term loans to timber and cocoa exporters. 

The Presidwit has at least partly overcome l^S State Department concerns about human rights abuse and 
corruption. A less intimidating election atmosphere is likely to succeed in helping to promote Mr. Obiang’s 
legitimacy abroad. Allegations of human rights abuses following the announcem^t of the coup in March 
have been well documented, and have elicited interoatioaal coodemnatioD. However, any hesitancy on the 
part of the US or European countries towards Equatorial guinea will be t^poraiy, due to the rising 
importance of the oil sector in one of the world*s fastest growing economies. Human rights have been an 
endemic problem in Equatorial Guinea. The- UN Human Rl^its Comimssion yot«l to keep Equ^rial 
Guinea under scrutiny however, it is believed that the government's increasing capacity to buy diplomatic 
influence has caused several African countries to insist on softening the criticism. The president blames a 
handful of individuals acting independently. Recently, the United Nations declared in Geneva that die 
conditior^ in Equatorial Guinea have improved tremendously. 

Recommeadatioa: 

■ It is recommended that this credit continue as presented based the demonstrated performance of the 
guarantor and strength of the bank's close rel^onship with the guarantor, its substantial dq^osits 
balances'kept at the bank, and restrictive covenants controlling deposit balances. 

Risk Rating Justificatioa (also includes specific triggers for upgrade and downgrade): Watch 

• This loan is guaranteed by a major depositor of Riggs Bank and contains covenants to control deposit 
coverage of the exposure and remedies for defiault The requirement of daily monitoring of the deposit 
level along with, the country's current poUtica] structure would indicate a Watch (W) risk rating. 


Recommended Documentation Method (check one): N/A 

* EZl d] [d 


LASERPRd 


LASERPRO wAegal review Outside Counsel 


fr«UU .^ppr«^l hk-Sui;,- 
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CREDIT APPROVAL MEMORANDUM 
DATE: 11/22/02 

A. BACKGROUND/RELATIONSHIP SUMMARY: 

1. Borrower: 

Ecuato Gulneana de Aviacton - EGA, Malabo, Equatorial Guinea 

Ecuato-Guinea de Aviacion is a national comnj.crcial airline for the Republic Equatorial Guinea. The 
akline has been operating since 1986 widi Bights b^ween Malabo, Bata, Douala and Libreville. The 
airline serves mainly the population of Equatorial Guinea traveling between the island and the African 
mainland. Equatorial Guinea consists of a small segment of the African mainland between Cameroon and 
Gsd)on, known as Rio Muni; Bioko Island - approximately 500 kilometers northwest of Rio Muni and 
several other smaller islands in the Atlantic Oc^n. Bir^o is the site of the country’s capital, Malabo, and 
most foreign business activity. 

Re-stnwturing of EGA was intended to provide safety improvements and more frequent and standardi 2 ed 
services in air travel. According to the Director of EGA, Mr. Beraado Abaga Ndong, up to September 1998 
the company worked at its regular operational rate with a rented YAK 40. From October 1998 to March 
, 1999, the company worked half Ore time due to lack of planes and Dew only prescheduled fUgl^ with a 

YAK 40 of a national company from Ukraine with whom it maintained friendly relations. Towards the end 
of March to early April 1999, the company from \rfuch they chartered the YAK 40 from time to time had 
problems and ended up without a plane. Therefore EGA’s passenger transportation and freight activities 
came to almost a complete standstill. Later, in Novembw 1999, EGA rented an AN24 from a new 
company in Ukraine but with a reduced number of flights, a state of affairs that continued up to March 
2000. A rental agreement was signed with the new Ukrainian Company and EGA operated die ranted 
AN24. That agreement expired end of third quarter 2001. 

The primary cause of poor operating perfomiance has been the lack of a dependable and suffleient aircraft 
to serve the airline’s nonnal operations in the past Upon purchasing of the new aircraft, Embraer 145 that 
this loan flnanced, operations were expected to mq}roye. Aircraft lease expenses had been SIS, 000 per 60 
hours of usage (assuming EGA’s hours of operations average 60 hours per we^ the monthly aircraft rental 
would average 560,000 or $720,000 annually). The estimated saving was thought to be adequate to cover 
the 5687,809 semi*annual loan payments for this credit Unfortunately, the plane has had problems and 
only operated for 5 months out of 12 months from October 2001 throu^ November 2002. Recentiy, fiiU 
service has been performed on the aircraft hoping for a bett^ operational year ahead. 

Customers for EGA include the local population traveling between the mainland and the island of Bioko, 
and foreigners, other than American investors doing business in Equatorial Guinea. It should be noted that 
over 500 Americans travel to Equatorial Gumea each week and the United States is the largest single 
foreign investor in Equatorial Guinea, which is the fourth-largest destination in sub-Sahara Africa for 
American investments. Except for Spain, America is the most visible foreign presence in foe country. V^th 
the new faster plane, EGA can take advantage of foe demand for chartered flights for the foreign investors 
in Equatorial Guinea. 

All foe facilities used by EGA including foe office buildings, warehouses, furniture and equipment are 
owned by EGA. The only rental expenses were from foe leased aircrafts. 


-'■(lUUu'.iiKjuiiwl C'n»li< I! ::" 
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Mr. Bernardo Abaga Ndong is the Managing Dirwtor fisr EGA and has been in his position for one year. 
Mr. Melchor Esono Edjo, the Secretary of the State, Treasury & Budgets the Republic of Equatorial Guinea 
will co-sign the credit on behalf of the governm«it. Mr. Edjo who advises Riggs Banic on all governmental 
expenditures and payments has been charged with tire responsibility of managing ail budgetary policies for 
EGA going forward. EGA has a total of 54 employ^ss. 


2. Industry Outlook: 

EGA’s operations have been challenged by lack of a reliable aircraft for their flights between Malabo and 
Bata, Cotonou, Douala and Libreville. OAer regional airlines in competition with are Gabon Airlines and 
Cameroon Airlines (CAMAIR). Increased visible foreign presence in Equatorial Guinea requires that EGA 
acquire a reliable aircraft , for the servicing of the busy flight routes between Malabo and the m^and. 
Business (q>eratioiis include ticket sales, transportation of freight and lu^age, diaitered flights; travel 
agency coordinated bi^iness and maintenance of aircraft landing in Equatorial Guinea. 

3. Banking Relationship: 

EGA is presently a dq>ositor of Riggs Bank but only banks locally with Societo Generale and.CCEl in 
Malabo, Equatorial Gt^ea. Additionally, Riggs Bank has a major relationship with foe Guarantor, the 
Govenunent of Equatorial Guinea, who allocates a budget for the operadons of their national airline. Dollar 
dqjosits with Riggs average approximately $328 million plus RIMCO investments of $105 million. 
Deposits are primarily coming from oil receipts from major oil coiiq>anies, which are being sent directly 
ink) a Riggs account Average deposits are expected to grow significantly as oil production increases and 
further exploration occurs. Currratly, ail cr^t fiicilities under foe Government of Equatorial Chunea 
including its Embassy in Washington DC are perfmming as agreed. 

B. REQUEST AND SECURTTY: 

1. Terms 

This credit facility is a tom loan for Equato-Guineana de Aviacion for the original amount of 
US$13,756,200 and an outstanding balance of $13,245,106. The purpose of this credit was to purchase an 
aircraft for the national airline of Equatorial Guln^ EGA. The selling price of foe aircraft was 
US$14,000,000, 

Despite the poor operations for EGA over foe last year, the two required payments of P&I were fuUBUed by 
the Guarantor. lnaddition,aprincipalpayinentwas^plied in the amount ofS124,38l further reducing foe 
principal balance. EGA, foe borrower, has a fixed interest rate of 7.92%. Repayment for this credit will be 
9 semi- annual payments of P+1 bsscd on 20 years amortization with balance due on 10‘ payment Maturity 
will be 5 years after disbursement based on a 5-year balloon, 20-year amortization wifo foe option to renew 
the credit 

Despite the financial c^abiUties of foe Government to do a cash purchase of an aircraft for foe state-owned 
erftity and borrower on this credit, EGA, the Government of Equatorial Guinea is facing criticisms by the 
IMF. The IMF had proposed most government agencies/entitics be privatized in Equatorial Guinea 
including the airline to cut down on government expenditures. The private sector in Equatorial Guinea is 
undeveloped and therefore does not have the capacity to privatize the transport sector. As a result, the 
government coh^ues to own foe airline. The govanment has therefore allocated the down payment of 
$1,680,0W) to assist foe entity in foe purchase of an aircraft that is dMperateiy needed for passengers to 

iuiMiraitil Guinea Ciudil .\nin«^ ns>'ka^- TOOOOSO^^ 
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travel efficiently between the mainland and the island, a route that is presently traveled by a ferry once a 
week that takes 10-12 hours. In light of this, the GoYcmment of Equatorial Guinea will remain in 
agreement with the IMF on limiting government cxpmditurcs on state-owned agencies. 

2. CoHateral: 

Unsecured 

3. Description of the Aircraft: / 

The aircraft EMB-145 MSN serial number 145076, current Luxembourg Registration. The value (based on 
purchase price) of the airoraft was $14,(M)0,000. The description of the aircraft follows: 

• Type: ERJ 145 

• Model: ERJ-14SEP 

• Serial#; 145076 

• Assembly Date: August 18, 1998 

• Date of service: August 25, 1998 

• Motor Type: 2 AE3007A1 

• Maximum Takeoff weight: 20,990 kg 

• Maximum Landing weight; 18,700 kg 

• To^ fuel cs^acity: 5146 liters 

C. GUARANTORS: 

The Government of Equatorial Guinea is the Guarantor of this loan. Since EGA is a governmental agency, 
there is an allocated budget provided by the govenunent for running its operations. 

D. REPAYMENT SOURCES: 

The primary source of rqpayment will come from toe Guarantor's resources including receipts from the 
business operadons of toe airline. The secondary source of repayment will be from o^et of toe required 
dq>osit balances held by the Government of Equatorial Guinea with Riggs Bazxk. 


E. COVENANTS (Enter “None” if not appUcable): 


The OovemmeBt of Equatorial Guinea shall maintam a minimum of 50% owneish^ of EGA 

c. 

Annual 

Ouatutor will be required to maintain deposit balances in an aggregate unount sufficient to 
cover this loan plus idl odier borrowings from R^gs. Covenant vioiatioa will result in 
acceleiitioa of the loan. 

DaOy 

Booower will be required to give IS days written notice before deposit funds can be withdrawn 
: below the required ImL 


Audited fiatacial statements will be provided within 90 days of year-end. 

1 - 

Annual 


Frequency Performance 
OfTestine: As of :9/02 


r^c loan will be subject (o acceleratioa upoa a change is &e oSke of the president 


'The boirow^ shall {Rovide scheduled inspection and maintenance rq>oits. These report s shall be 
‘ as satisfactoev bv a surveyor chosen by the baidc 


Not Applicable 
at this time. 
President stOi in 
ofTlce. 


Request for 
waiver attached. 
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F. SPECIAL CONDITIONS: 

For special conditions to this loan, the following were proposed: 

a) Insurance on the aircraft will be requirai with Riggs Bank as loss payee 

b) Prepayment will be allowed subject to a ‘‘make whole” provision in the credit agreement 




T00003099 
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'nu<checIdis(Mfvesia<]ocuiTieBt4k»nonicer9Srtvtewofreporali!epttitqrexccpaarsmdHaR<an(bU>ry addendum to all Credit Approval Memorandutm nM^uestinei 
c<«dit deeition (a.^. • new loan, renewai^eafRimuton or modifieetion). if one or nm« poJky cxce]>dom are identined on this form, the Policy Exception box on the 
•ront pace of the Credit A^tfKVval Memorandum ^>ouid be marked AYESa and a jtati&cuion for each exertion must be discussed wthin the Credit Approval 
Mgnwwidutn. Ex^UorH_dtOuldjeinfiegwc«,jr<^)ei1yjgproytd.andjirTidyjtv^eted. _ 

ACCOtJNT ^rA^a;: Equato-Guineana de Aviacioa (EGA) ACCOUNT NUMBER: 2506^23 

[ J APPROVAL EXCEPTION: Loao is bcii^ approved, modified, and/or renewed withoot the coacuireocc of Credit 
Administration, as required by the Credit Approval Matrix; 

pC] OUT-OF-MARKET EXCEPTION: Credit is outside Riggs natural market: le., the greater Washington D.C. Metropolitan 
Statistical Ana (MSA) [Syndications, Participations, and Assignments, and bulk purchased RR£ are exempt If secured by 
• liquid collateral held at Riggs, then exempt}; 

( ] DEBT SER\TCE EXCEPTION: Loan's actual debt service ratio (DSC or D/1) does not meet die established Product Profile 
n^uiiemesit for the product; 

[ ] MARGIN EXCEPTION: Loan-to-Value for any product exceeds the Product Profile requirement, or the Advance Rate for 
marimuble collateral eimeeds <me or more of the thresholds defined in ChajUer XI, Section B; 

.r ] RECEIVABLE CONFIRMATION EXCEPTION: Loan is secured by accounts retrivable, but the loan documents do not 
provide for the Bankas r^t to confirm die receivable.’ 

fX] FINANCIAL STATEMENT EXCEPTION: Loan lacks finatKial statements as required by policy, see Chapter VU, Section F; 

[ ] No financial statements, 

(X ] No audited financial statem«its (required for credits > $ 1 ,000,000), 

' [ ] No intetim financial statements (tetpiiied for credits >$500,000). 

[ ] HOT^E LIMIT EXCEPTION: Loan exceeds bouse limit (currently $50,000,000 for 1” rated credits & $25,000,000 for all 

' odiers) - fCashSKured loans are exempt}; 

pC} INTEREST PAYMENT EIXCEPTION: Loan does not require interest payments at least quarterly; 

[ ] PREPAYMENT EXCEPTION: Fixed rate loans that do not include a prepayment penalty requirement [Loans undo- 
JSQO.QOO are exempt fhm reporting as an exception.}; 

[ I COVENANT EXCEPTION: DSR or margin covenants have been set below Product Profile requirement or no covouzas have 
been set as required. 


Loan b secured by teal estate snd. ji. 


, the following pararnetBis also exceed ibe 


uoderwritmg thresholds outlined in the Product Profiles or the Lenden* Toolbox; 

XES 

( } R.E. GUARANTY EXCEPTION: Gunnty Requiremoit Not Met 

( } R.E LIEN EXCEPTION: Junior LioYWrapwousd 

( j RE- MATURITY EXCEPTION: Maturity Exceeds Requirement 

( j R.E INTEREST RESERVE EXCEPTION: Interest Reserve Requirement Not Met 

( ] RE PRELEASING EXCEPTION: InsufSdeai Preleasing/Presaie 

( ] RE. APPRAISAL EXCEPTION: Appraisal Requirement Net Met 

r 1 RE FDICU EXCEPTION: LTV Exceeds FDICIA Supervirery Limitt 


See Product Profile 
See Product Profile ' 
See Product Profile 
See Lenders' Toolbox 
See Lenders' Toolbox 


See Appraisal Policy 
Seel2CFR34(Sabp 


Pleas* pre^de a sheet cecnauat refartUsq the Jwrillctttee for the prspeseS «sctp<i«a(>). Per exsmple, If a Leea-te-Vilus szceptlea Is tMdne 
request^ ta saqMahie JasUftcatiee mi(ht read “LTV It niMesled ^ DSC ntleie excess etZs saO strengsutrsoter wppert".: 
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THE REPUBLIC OF EQUATORIAL GUINEA 


Recent Country Information: 


Land Area: 

Population: 

Capi^: 

Climate; 

l^gu^e: 

Measures; 

’■’ime; 

Currency: 


28,051 sq.,km 

442,516 (mid-1997 UNDP estimate); 476,000 (1999 national estimate 

Malabo 

Tropical 

Spanish (official), French (official). Fang, Bubi and pidgin English 
Metric system 
I hour ahead of GMT 

CFA franc (CFAfr). CFAfrlOO:FFrl; since January 1st 1999 the CFA franc has been fixed to 
the Euro at CFAfr655,96:Euio;L Average exchange rate in 1999: CFAfr615,7:US$l. 
Exchange rate on April 12th 1999: CFAfr608.7:US$l 


Scpiatorial Guinea: Economy: Economic structure 26 «Tul 2002 


FROM TEE ECONOMIST INTELLIGENCE UNIT 
Axmual indicators 



1997 

1998 

1999 

2000 

2001 (a> 

GDP at market prices {CPAfr bn) 

301.5 

253.7 

437.5 

898.6 

1,326.1 

Real GDP growth {%) 

93. B 

18.5 

25.6 

18.1 

66.1 

Consumer price inflation {av? %) 3.1 

7.8 

0.6 

4.6 

8.8 

Population (m) 

0.41 

0.42 

0.43 

0.45 

0.46 

‘Exports fob (US$ m) 

504 

420 

723 

1,277 

1,878 

^Imports cif (US$ m) 

605 

677 

868 

1,214 

1,634 

^Current -account baiance (US$ m) 

-139 

-328 

-246 

-52 

90 

^Reserves excl gold (US$ tn) 

0.5 

0.8 

3.4 

17.3 

38.4(b} 

Total external debt {US$ m) 

283.2 

306.1 

271.1 

247.8 

n/a 

External debt -service ratio. 






paid (%) 

2.6 

1.2 

0.8 

0.4 

0.2 

^Crude oil production ('000 b/d) 

60.0 

82.9 

103.1 

117.9 

213.5 

Exchange rate CPAfr:US$ (av) 

503.7 

590.0 

615.7 

712.0 

733.0(b) 

July ath 2002 CFAfr655.96:US$l 






Origins of gross domestic product 2000(c) 

% of 

total 



Primary 



7.9 



Secondary 



88.5 



Oil 



87 



Tertiary 



3.6 



GDP at factor cost incl others 



100.0 



Coitponents of gross domestic product 2000(c) % 

of total 



, ^Private consumption 



34 



‘Public consumption 



4.6 



■ Gross domestic investment 



56.2 



Exports of goods & services 



102.0 



Imports of goods & services 



-96.8 



GDP at market prices 



100.0 



"principal exports fob 

Principal 

irtports 

fob 



2000 (c) US$ m 

2000 (c) 


US$ m 


Petroleum 1,176 

Petroleum 

sector 


486 


Timber 6'5 

Equipment goods 


56 



t i^uSliiiisI Gviim Ctwlii Apjasinl li t: '': 
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Main destinations of exports 

% of 

Main origins of imports 

% 

of 

2000 (d) 

total 

1999(d) 

total 

Spain 

53 

VS 


33 

China 

26 

UK 


15 

US 

13 

Spain 


12 

Japan 

4 

Cote d'Ivoire 


7 

(a) Official estimates, (b) 

Actual. 

(c) Bangue de France data . 

(d) 

Data 


from trading partners. 

COUNTRY background FROM THE ECONOMIST INTELLIGENCE UNIT 

Political structure 

Official name: Republica de Guinea Bcuatorial 
Form of state: IMtaiy republic 

Legal system: Based on the constitution iq>proved by referendum in November 1 

National legislature: Camara de Rcpreseataatcs del Pud)lo, with 80 members elected by univwsal suffrage, who 
serve a five-year term 

National eleefions: February 1996 (presidential) and Mardi 1999 (legislative); next Sections due in February 2003 
(presidential) and March 2004 Gcgislative) 

Head of state: President, currently Teodoro Obiang Nguema Mbasogo, elected by universal suffrage 

National government: President and tire Council of Ministers, headed by the prime minister; all ministers are 
^pointed by the president; a new government was appointed in March 2001 

T'.Iain political parties: Paitido Dcmocratico de Guinea Ecuatorial (PDGE), the ruling party. There are 12 otiier 
sSgistered parties, including Convergencia para la Democracia Social (CPDS), Union Popular and Accion 


OiiiiiCK CnJU Apijwvat raclajv I r2J 'U 
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RIGGS EMBflSSY BPMCIt Fax: 2028358518 


Transmi-t Conf. Report Hok 



SIMON r.KAKEBl 

VICE PRESIDENT 

imHfiNA.'noNM.aANaNG <&ou? 
SIGGSBANKNJl 




fion: 
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SIMON P.KAREBI 
VICE PRESIDENT 

WraCNATlONAL BANKING GROUP 
RIGGS BANK N. A. 

1913 Massadiusetts Avenue, N.W, 
Washington, D.C. 20036 
Tel: 202-835-5380 
Fax: 202-835-8518 


fax 


to: 


Ms. Louides Segovia 


fex#: 


Redacted by the 
Permanent Subcommittee 
on Investigations 


fiom: 


Mr. Simon P.Kareri 


date: 


Sq>tember20^ 1999 


subject: 


Please register Otong S A 


pages: 


3, including cover 


NOTES: 



Please register 
Otong S A. 

Thanks 
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dohamoB Company FoimotionB Limited 
Klngi CiMt Sof 8tai Pi). K4»M, NwnhhJ, MivnM 


liH.i‘'p.i».'tu>ii h-t InUM::!ru'f«.i! l<t'-.ilii' .>.• { o;’ip;uiu. 


CONFibtEKtUt INf^ORMATION 

Neto: T1wfcMngMmi«iMiBnqt* *adtolrioarpBtmiindMWMBif ep^poratoftCgr^ermin^^ 


1. PROt^WBPItfJWHocoelrtmlMettmaltMtttBmelnafmfapPWitwwe. 

Mte; AceRifiin]^A«iMifMN(irKlwHhl««efd1JrfM0,’X(Vpomikn.~Vooipef«tod.*‘X)w«Nid«ilmiie«wttfvi*t«rH8ftu>t^ 
Aflanymi; ir •SeetidM AMMBnr or aMewMoM tiwwf 



1 oejecTSOPTHecoMMiiy 

2.1 nbiwmaMWIttmfcicimedtfttwOQWOin/iMtnaflrtumBtAM^^ SetBCtw. 
fi Bhorl Pom OmmM 

Note; ttdicimielBMeW^wmtcanipeniwpi<{>fmd»iwmnipef>)r>eB<rtel(»i<»»iiy»tiviy wpm W b it B d Mwirtfefty 
Ivw 1^ fW Bctog In tore* fei Iw BahMM. 

□ UftBPvwOonBralTfaJns 

□ Xjjto Pqrm Qmerd i m i tm t o t »»a HoMnp 

2JI PorciurtoionfWlgndnly.iiiBMeiMtMdeilaMiorfwirapaMdacMtiMollwninpaiv: 


2J P lim i airiBnwtirttwoottffiwyidlHat 

a. Cawyqn b w ri neitwIlhpenww n ed d B n thiwBehemee CanAnnod 

b. 0«wmMtrattlnsrlBM«fiBlpropMtri*MMlRMBBhamu Copur w ud 

e. CMyenbenhhQerlrudbmkun ' Conbmad IB 

fL Cehyen t w lT oe t mmlrMUnihCBef id i w lw iM co tr 4*n y ConBmiad 

•k PiwUq ihe qMoq tor oompifiiM ConIkTnBd ^ 


CAPITAL 

• AuNMKtMdCapMtnsybetMidinsrijfwfNn^ 

• 1)M MtiBMdMitortNd mart eipntiiUStBQ.000 dMM into 6P.OOOif«i«««V UBtliM) per vgUtMtA. 

• LBcMl y wa» wn Bf<toMar«WQh<if wt>tf>tiaaii >i o rt i> d >tw»eapMttwii» UdgOjWOof toaequlvttont 


3.1 8tmlwlMtwiMdi<iaracmW 
HmmANMaMK 

ciAienoybi^NePdiafMMtotebeMd U9|0 (MwD 

lfplhir.Bto«M»wcttrttirr»nw 

lb) nufitfrfihawfabBa u twitte d 

ffii ahaiwto)M«MihcdMrfitiofMrv«iM ymD NpO 

tfno.t«Btoaorv»<wpprihwp _ _ 

9.2 gnf dlW«l|^BmwlobaMiiaf(Md 
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BTSSSEsaaa <• iNaaiai 9 e:;sb g6/0&^ 
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4 ." ^ ^ ■ 

Motet telwnaitonaiBuBinwsComp«dumu«i>»v««mlR&ni]m 0 rorwtfMte^ Sh(iKahokteniniiyb«imMjueiorco^K^ Fi»tee 

ste^ 8 vaponte |M08 r IhM te fM< anwc^ ■MW Mow to Mtetio you <iq(* *am«^ 

Hflia8B88ted8B?fawBi^ pf^8 0('ihBte>^^ ~ '~ 

n IteotetertdtNMrMgiMmlteMdtetiBnHmoftMmwte} If )«uwoiMte« Nhomet Company FormatbraUd. to pc^nni 
tw rtiaia BwpOoalw. pla«M Mterti Mow to a«<om atevf# art* M teauatf MCt Mwr aiKty ahans wM tel femiad le aaeH 
aiiaraNiter 

tteitil: Shtna BhamhoMar C attift Sharw Bhawholdg 

CattO: 9tat m 8 hara< wMa r C aitf*: Xwwa ^ SMahoM f 

□ BurarMiarM. tffwa^lMMte«^Oaaywy r cnMlg>teUtteP»^MtelhtlRatetWltteaM,ptewi»dtaalaMflwN 

Mutear at eatftefM aM ti^aRNny fhffaa fte te >a teMtf aach MWMa; 

CaLOr. Kmm 

' CaAia! Stwa a Oaiiac SMa# 

n }tearfn«aSt«nMM'{CM: V^inparfmmperaharaoariMcateandDaclanltenoffRjaO SMaawibaMcjInnomlnaa 
fomifortnfonlMMroff»MwisW0Mnaite. PlMmlridlMmanMteoliactpagaMainaniffMaainitobatenMandVR 
whDtabahaKiMHiaialobaWd. »fiUiite U Bteeii*8AttaptewiBatfcqw8Pc W oanaite<Ma»ataqUtad>»a»aciuteaMndM 
teMnnNir AqraamaM a)te ptytete iMwpoit and lalHaMaa. 

E'“oiRfiCTW« ‘ ■ ^ 

Nate AMnfrmMIflfoMaNcfariaiaMrai OMohaainaylwMMiMafMt^^ 

W oMaa Mia et aqt <rf fta Mowfafl opapnr. 

□ Ciiaid««fVO«MdaaeiMa. PlaaMprM(Mn«xiMi]raHotei»lorV»A|ipoMniani8fRislDiractette. 


Q Bahmaa Company Pam*aBena IM. te anarpa voteoraia atiaater. tCaat U0t4MpafanMmpteaamaaaaaD 


V you aatoot Ma a|«tan. pteaaa note: 

• Bhafl>Ntfn B >vtewMoaffaalon<)«wia>&aa«paated. tMiatMiMiloBaafatwlibantaaMteaiaBMHmvida 
cuateay aaraieate iaapotf hi teMur of tea MwRalai eoMT. 

• TtMaiindMMMkWMMM(teMaai?quMtete«oMaateaaa*ateaaM%AgmteaMaPtf|roviciapaaip 4 naopy/tea 

twi MflfMMIt 

• fte wataof^l Br way l aaw J byteadkaotafjCttab UM 106) oHIite tested In acopa. 

IT you latefta a I^MMT rt Mlmy. pteaaa Marta bakM or on a aaparM to atecaii It la to ba iMuad and kjr what ImteKi 

pviKiaaahiiwMrart. 


«. UKM.KE«ir>13tS>gcnCEAI»MOlf 

tfca»u>Myfa<Mti«wteMa< tte Miia o h>teffMOanal.tt ua ni w CcBparawntenia>nafaca> i Mate<aao<acaiaitf fagWatadapant 
Urteaaoti>aaiiM'vtei<,taNwaa Cwt» aayF(W H it ui» U<.atea»Tinqa«oraoteaani>caalPbaprwKted. 

IteqtetefdatecatehatiMMartaahaft m a aM egpyatteate*— rt nyn a r Miate^adfayteaBCAd. CoNtenadtl 


aUiAMMITe “ 

• KoflbraanrtcaanoldaMHtfan tebqMiOatnokvailbadwraodilteafateabMteourpufeaihaaiaaa^iateaa. 

• AddaMaidocaniaataigainybaMqiteadrtaaantergvpanteariaturaafaanteaaragMaW. 


CoRfitetfay: Nanne 

MdrM# 


yh=^j?r-^ 




). 
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09/20^ 11:11 TOIte ♦ 202S358S18 


TridentTrust 

u.f. ftCffilifNf lyi orfi:;f 

1“ Mr. Simon Kwort 

couMNr RiggiBankN-A. 

f.«Na (102)835-aS18 

r t o M Lourdei Scgovii-Moidez 


r** “O ■ Redacted by the 

• Permanent Subcommittee 

■ on Investigations 

IlenrVfr.Kweti: 

OrONGSA 
ESONGSWL 
KOHKTES.A. 

Please be tdvbcd Out dw ibove comptsy mma woe immved by the CXiice of dtc Rcgistnr CenemI 
for a new Bahamu coaiptny. 

We look focwaMmieeeiving your fMtertnstnietioiM^ Please do not hesitate to tontaetee with any 
qgestiew you may have. 

Yourt sinceFely, 

i- 

Counka Segovia-Mendez 
Vice President - Client Services 



Ha. 244 P001 

rax MtMOtaNDUM 

o‘Ti September 20, 1999 

Ti«» 11:13 AM 

fACtI IrK^idMgoitcr 

ttf. MO 09/99/ 


TMortginatiwH: OHkMrhffMyi □MowbyCiMKtQr 


□ iSnjlowtiylMMf □AOlfoflCMf 


bctiwip rafttwytatow >t i t» »wdwd anty fat — « trf tfw dttt wMW >wd iwy cunU» ajfi6(J8f»L< rturawOgn. if yui mat Aft fcuOMM iKipiffit, fw 

aw ftmM Aat ny ww of djiairtBatoi of ihfc nniw«Ajrtni % Mrtaty pctAked If you (eoe^Mi Ak tunM^ktidn in 


TmKNTCOUOUTE SaMCZS, INC 
3210-2 NxitUw RubU Rt, AfUftto, Co«p« 30305, US^ 
relN04)23>527S«NxH(M) U3-9(^« EiMitu*®lrid0niarwxxtM|aiMW*r«W^^ 

f--' ■ BNB007305 

■ Permanent Sub committee on Invesfipafift»a: l 

I EXHIBIT #.S 8 ~FlVtA 7 I 
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Commonweeltli of the Bahamas 
International Business Companies Act, 1980 - 


MEMORANDUM OF ASSOCIATION 

and; . 

ARTICLES OF ASSOCIATION 

OF ■ • ■ : 

otongsA. 


• InGprpotated the ■ 20th" ' day, of Stptambw , 99 ''' 



BAHAMAS COMPANY: FORMATIONS LTD, 

P.O. Box N-S944 
Nassau, Bahamas 

RNB 007250 
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MEMORAiWOM OF ASSOCJATION 

OF ■ : ' . 

OTONGSJl. 

..WPEX. ' 

CLAUOT ■' ■ - ' ' -pages' '• 

,1 , >&ine ■ 1- 

2 Rejisieied OfBce ‘ l' - 

3 RegiaeredAg^ ' •; ' • 1 

4 ' 'GenenlObjcsctsiadPowen . ^ .i ! -.-I 
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COMMOmVEALIH OF THE BAHAMAS 
THE mXESNATIONAL BUSINESS COMPANIES ACT 1989 
MEMOBANUUM OF ASSOCtATlON OF 
OXONGSA. 


1. NAME ^ . 

llws imoe of tiu: cttiqMDBy is ^ 

2,. BEGISTERED OFFICE ' 

. TteRogisteredOfficeofdieCampaay wfllhe theoffieftSpfTrid^ Coipoate Seavmea ffiaWuia) 
I*Fk»arKlapOcnir^BayStxee^'P.O. Box N-3944, Nassau, Bahamas. ' ■ 

'3* KEdStEBED AGENT. ■ 

Ili6 E^gisteced Agexxt of ConqMDy wiB l)e lYidezxt Cocponte Semus (Bafaasm) Lbnii^ t*' Kidgt 
Qxir^ Bay Streep P.O. Box N-3 W, Na«aa, Babamaa. 

i. OBJECTS ANBPOV^^ . ; . 

4.1 The of Uie Coo^y is to aitageia any act (vacth^lluAB not prohibited tE^er asy law for 

. . ^ tone bekg n tone m The Bahtinas. . 

4^ The.Con^y have afl iitch powers aa tie per mi tt e d ty hw for fee tiiaie being m Tl» 

B ahamti j hresped i ye of coipo^ hqaefit, to petfotnall acts and engage in all actjyitiea i»cetta^ 

43 ' . The CcKopaiQf sha&.havo'aO powen to settle its aaets or pcopo^ or uxy pait ;&eRof toi tnu^ Cff- 
transfer tte same to any dthar eooqiaiiy. 'fdiedier fca Qie pnrtpctiin of its atseti or not and with xe^KCt 
' . ;.to.toe tfanste toe dnectonmay proviiSe'tiiat .toe Cranpa^, ^ credhi^ its mesibers or ^ penon . 
haviDga£ie^a:indirectsDter6ctmttie(>Ki^a]QPor.iaiy<^tiiannMybetiiebenefidariea» m 
|]Xisbeis,MrtificatotMldeia,paxtbcri<vho}ftoo of aiqrodwr similar ( ' 

AA The direclocs naiay by raKdntioa of di recto exercise aB fee pdwas'oft^ Coaq^y to borrow moarey - .. 

- and to mortgafB or charge ib nndeitaldags and fnoperty or toy part tiKseo^ to issue deheatoies, 

. ' debcBttnestodc'aadodMliraeduitiesivhenewiBqiaeyialltoErpwbdorasiectaityfarnyd^ •' 

. . or oUigatioo of dto Coaqnzqr or of any thbd par^. - . 

’■■43: :'Acyh4it,taaiBi^hM8c,ax^ng6<at4bBt^ispQ^6skttiBesc^^^ ^ 

. •' die ass^ of the Compaiqr. tad toy ttor^^ dr diai^ of the' rmd^l^ proper^ of dw * ' ' 

* ■' Coayaay shall fir die pu ipoae a of Secdoa 78 of the Act be regard^ as in die usual w regular comae ' 

ofdiebatttteas earned on die. Conpany. ■ ; . ' , 

& ■‘iXaLO^ONS*’:-' V.' r'-' ' ^ i"'::” 

5.1 Tito Company has no powo' to: 

, . SXleixryonbuditoaa'widiitorsonaTesideQiialbeBahtonas; 
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S.l^ own an interest in real property situated in The Eahatms, other Uian a lease referred to In 
paragraph 5 .Z .5 below. ' 

5 .U cairy on banking or tnuit bwincsa; 

5 . 1.4 cury 00 Inzsiness as in io^rance or re-iruninu^ et^any; or . 

S.lJi ■ cmyon.tbebusmeMofprpYiding^registercdof^cfor companies, 

S .2 For die purposes of iMTBgn^S.l.l ofsijbclauseS.Kthe Con^iaay ntH be treated is carrying bn . 

business wi& a person resident in The Bahamas tf; ‘ , 

5 . 2.1 • • it makes or maintains deposits widi a penon carrying bn bigness within The Bahanr^; 

5 .Z 2 - it inakei fX- maintains (oofeaio^ contact with counsel and aRmneys^ accdubtantj^ . 

I bootkeqpera. trust cwnpanies, management compinies. investrnmt adwsera nr nthfcr 
persons cinying cm business within The Bahainas; ^ ; 

5.23 . itpreparesocakintains books arid reonds within The Bahamas; 

53.4 . it Iktids^ width} the Bahamas, meetings of its directors or meinhen: 

- 54^ itlu^dsa teasebfivaperty foruM aran oilkeiTomwlucbtocoinmuiucatb withmemb^br ' 

wlKse books tod records of the Company are prepared cr mamtaioed; 

53.6 ’ it holds shares, deU obUgations or other tecmities in a cbrnpany ucorpoiated under die Act, 

/ ■ ortt»dCTtheCoogMiiie»Act;or. 

53.7 . .idum, d^tobli^doiis or odiei securities is die Coxipany axe bwxied by iny peiaon leaide&t ' ' - 
■ in The Bahanaa or by any cbnqtany meotpcn^ed onder the. Act, or under d^ .CosopixiiiBs 

, ‘■Act'. 


SHARE CAPITAL . . 

6.1 . CURRENCY. 

V . • - . ■ . 

. . Shares in the Cdcnpaay diad be' issued in die cunvncy of Tlw tlmted Stated of Axxu^^ 

, 62 . authomsedootial.. ' ^ v'.': ' 




. <The au[diorised (^tai of dbe Company is Hfly Thousand (U^S0,(K)0) I^lhtts .^Vided iolb.Fi^ 
;TtMmaiid(50,<KK))d»espfVS$l par. vahie each. ; . '.i 

CLASSES OFSHAWaS-^' :;>'y i’’; ^ 


. Shares iq the CecQparqrshidl Ite dMded into ttekrnaBber of tdaisses and sertea asdic -directors sl^.. 
- by reMludtn.fium tinie to .dnm detenidDe iBd rmtd so detenidDed shsQ coii^irise oC one class aiad . 


6.4., WGin^QUAUnCATIONSpFffl^^ . • . ■ • 7 

The directors shad have the power by . resolution Ito issue any class or series of sbanis. that die 
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Company is audwr^ to issue in its capital, . ongihal ot increased, with or subject to any 
designations, powers, preferences, righte, ^alifi^tions, liinitati<ms and restrictions. ' 

6.5 VARIATIONS OF CLASS RIGHTS 

If the audiMued capital is divided inio Afferent classtt or seria of i^uue^ the Ti^ts a^hed to any . 
class or series (tmlen. otherwise jxovided by the terrns of issue of the shares of that' class or scries) 
may varied widr the cosKBt In wririfig .of the holders bf not less than three fcKutbs of the issued 
shares of cla^ or series and of die holders of not less than three-four^ of t}» issiMd shanis of ali 

bdier classes or series of idraries which nay be affected by such variation. 

6.6 REGISTERH)ORBEAmSHAm . 

' 6.6.1 The (&c£tai5 are authorised af&ev discretion WtldenniM by lesohit^ lather shaies are' 

. to be. kitted IS Registered shares M-to bearer. . . , . . . 

6.6.2 Sli^'issued as regrstoed riisres may be exchairged for shares to bearer. 
tsRied to burer may be exchanged for regiriered shares. ' 

6.6^ Ko^ W the holders of diar^ issued to bear« shall be sent by prepaid registered ^st • ' 
addressed to the addreittee to which the original bearer shares woe despidched and jx>&ie to 
l^addresseeshan consti{ute{»c^)d:sezvice ttpbnthe bearerofsucbsharci. 

-6.7 ’transfer OF SHARJ^ ■■ • .'f'' 

Roistered shar« in Ae Cbn^Mny inity be transferred subjert to dre prior or subsoqoeitt ^pioval of., ' 
tl^; CoB^any as evidenced ^ a resekition bf direcbvs or by a le^utioa of membeia. 

; AME?a>MOENTS 

• The Cktnyany rn^ aiaend te^Mowyanduni of Association ^ Aiticlct of Atoociation in; any way pennitt^ - \ 

by the Act by a Rsolurioa of diteetbnor ;i lesohidoQ of maaben,.i^.to tittease or reduce Ae;autbcdsed 
'capiialof AeCofl^Mnymaiaytray.wt^iuiybepes^tiBdbyUw.. .'J, •, ^ v.’. ■ v 

■BEFXNrnpNS'', , , 'V v'.. /-T/’- 

TIw meaiuags of tiris MenxaraiKhitn of Atsodarioo foe- ai defined in ^ Arikks of Xssocia&m of die ■ \ ' 

Cmupany;' ' ” „ . ; : 
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'yyp^ ailwcribe pbt names to fha Mamorantimn of Assoc^OQfoi&epoiposeof imxnpoxatiBg 

m Tntgnw $«n»} Bosioes* Coo^ii^ imder laws of &e CoslIDOs^^al& of Tbe Baharms this 20th day of Sqi^embec, 
1999. 



Ihe above sobscdben 
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COMMONWEALTH OF THE BAHAMAS 


im JNTONATIONAL BUSB^ESS COMPANIES ACT, 1989 


ARTICLES OF ASSOCUTION OF 


1. INTERPBETA'nON ^ . 

In titcse Axtkiles, Hsot ihe voids sxtd expns^oni stvufisg in &e first cohsm of ^ 

fi>Cpi»^ tible »l^ bear fee meanings set oppocto them respective^ in flio second cohnna fimeofi 

McMdna; 

t.t . . Tik ram- d!* dk iggre^tte pai v«hio of sB oa«uu£i% shares vifit psmiaeof'^. . 

• QaEqjXHqr sad shares whhparvahieheldby tte Coo^piiay as tieairaiy iha^ 

(.1.1 die BStregatt ;oftbe cnik^ dengnated as csplM of afi oiiistan^^ shnki 
iridMmt pat valueof^Conpsaiyii^ shatmvidWpai-vabk.lMsUby.fi^^ 
Conqwny as tteasory shares, ai^ 

1.1.2. dre amboott as are fitmi thziB to time tiuisfiR^ fikm raiphii td) capitd Ijy a 
resohitioB d'dnectois. 

.1.2' ' moBdier A poran idw hdds duttra m ti» CoiEpaoy. ' .• ■" . 

■ M hkividna^ a caxporafiMw' a trust, ihe emto of a deedt^ bdivhhul, a pttrtbddi^ 

' ' an nian ecBjK g M »d association of peaom. 

. 1.4 . molntfonoir 1.4vl ' A leabhU^' qiptovod at;a' .dnfy constituted mee^ of directod. or of a--' 

'' -£rcctors c o i iaiitteft ofdiriB(a<y8of^conpiiiy,lyafBnnatrre'voteofasiinpte ffia^ 

or soofa latger najcR^ as suy 'he q>ecified in fire AitielM^ or fire (&ee(ors<- 
present at ^ meeting idio Yoted and did not abstain; or. 

■ MJ .} a (oafiution'conseatid to la vntxDg by'im H)5ohito ini^o^, or'andt 

. . .. xoaiority as may be specUSed in tire Articles, of bQ fire dlntN^na or of all -fire ' 

, I ■- m nid ren 6ftire.cpiattditee,astirecs4>eBoayb^or v-* 

' ' / . ; ^ 1.4.3 'Mw a ^rector ia given todre ttren wre.^tote.io any cfemnialances, he' shall to 

. dnremataaees be ooustod for .fire pmp>ies of edabSdfing mi^ortiies by tire . 

. nntoberttf votes he eaita.'. <'■ ■ .'i' 


. reaoltitfonoir 
-tractors 


IJS - . 'resoltttlbaof , ■ . 13.1 A lenolotkiQ condituted'iDe^&g of fire awbfireis 

.. . :\ootopany..bjfiwidBcQafitcvote'Of . 

'..i3.Llaaiin|^-iirejon^,or’a(i^liq^toaJonty.a8:iDiE7be^reci£ledia'fire- 
- Axfic^ of tfae'>«tBS of the diaxes fiid were prewbt at fire txieedng and /. 
> - • . eobfiedtovototbeieo&iDdwerey(^aad£d.&otdKt^or’ - 

' ■ I3il2 a Binq>le mijoiity, or such larger majosi^ as may be 'drecified in ^ 

' .Aific^ of tik votes of each class or reries . of sharre vduchwfoe ; 
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present st ti)e meeting and entitled to vote &cre<m as a cliss or Knts 
and voted ind not dtstained and of a .siir^le majority, or such 
larger majority as s^ .bc stilted in the Articles, of the votes of the 
teihamisg sl»res entitled b> vote thererm that were present at the 
neeth^ and were vo^ and not abstained; or 

1.5J a Relation consented to in wridr^ fay 

i.S.2.1 an ateolttte majority, or hKhla^ar majority as imy be specihed in ths 
Articleis, of the voto of abates ffldtlcd to vote ^leon; or 

. L5.2.2 an absohte in^rity or aueh larger majority as may be specified in the . 
Ardcies, of the votes of aeriea of shares eroded to vote toerton ns a 
dm or. series and of an absolute m^ority. Of siich krger majority as 
may be specified in die Articles, of the votes of the leniaining slum 
eotitied to vote dieieoa ' , • 


1.6. 

seevrittes 

Siares ind.debt obligatkms of every land, and wammts ai^ rigte to acquim 

' duTBS, (nrde^ obligationa. 

1.7 

siu^lai ' 

Ibe excess, if any, at the time of the detominatiao ; of tim total assets the 
Compaity over Ac aggregate of its total lihbiliies^ as shown in its bodes of.accoonts, 
phis the Conqiany's capital. . . - 

IS : 

iheManorandBm 

Ibe Memmasdum of Association of the Company as orighudly fruo^ oir as.fiom 
. time to time amended. 

is 

tbeAct . : 

Ihe Intonmtioiiil Buaioess Corqiantes Airi, 19S9 (No. 2 of 1 *n> 9 ided 

I.IO 

.tbeSeat: 

‘IfaeConuDmiSealoftiieCon^party. 

1.11 j 

these Artidet.. 

Ifaese Aiiides of Asaodatimi as origmalty fiamed or m fiom time to tmto amended. 


. 1.12 ; ' treasttiyshaiti • Sfajuea in.^Com|Msy.dut were previousty mned but' were xopurdiased, tedMoieid ar- 
. oflierpriae acqolied by' the Company and not eanr-elled. ' • 

1.13 - . ,”WritteB". or any teim of Ida m^tori ^loda words, typeiw^ca, printed; pakded, eajp»ved, li(hDgnphed, . ' 
photographed ' or iq;iifeaeated or rqpradiiced.by aity mode of repreaesldx^ or to-prodocing words in a yiriblc . 
fonn^iikjudioglelcg,fip;tetegnmwcabteor'odierf<amofwrilMgp^ by electnn^ cooinamicarion. 

1.14 V .Saw as aforesaid any wnds Wexprcasioai defied in die Act ihall boff tire same meaning mthese'Azdcla. 

. ' t4S (be' ainguiar or phcal mmiber; or the masonlhioi fdnidae Or neuter gqid«J is' used in feme Aiticley ■ 

UdiaBeqaaIty»whe(ethe.contsxtadiai|^ipc]adetiu5otfaen, 

1.16 . A xefQcence m titeae Articta to voting in lebitioo to shares ihaS be cooked as a rcfenaice to voti^ by. ■! 
inembett bolding the thiimeite^ tint his ^votm altoeated to (be slmres-thit shall be coantied and not tile • 
^ntaxtoer ofiriBinbm wte actiudty voted ^ t ^ereoce. to diaies.,b<^pieseat8t ameeth^ sb^ b6ghv!a, a ' 
tMiTeiq;>ondmg ctaisfcuctieo. 

^ :I47 - AitfcT(aee to memey is these Articles B a teferesce to titecmnenityof The Umt^ States of Ammk» iiiilca» . 

, otherwise ^ted. 
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2. K3EGISTERED SHAKES 

2.1 The Dnnpany sh^i ijCTe to every monber bolding rt^isltred share; m Uw a ce^cAte indika 

the mimber of shares held ^di member sipied' 

2.1.1 by two director or two officers oftfjcCon^y; or 

11.2 byoDedirectoraadopeof&eroftoe.Con^Tiy;or ■ 

. 2.13 - under the Seal evidaiced the s^[;nature ^ a director or officer of toe Coicgtany; and the ngnature 
of tito dhxctor or oOlcer and toe Seal may be t facsimik. ' 

23 Any inei)^>er recelvfai a share aartificate regutered shares shall indeziiiuiy and hoU toe Qm^uny and 

directors aod ofBcen hannless tonn any. loto w liability which U or toey may inoir by reason of ^ snimgtol 
or firaudafant me » r^ceaentatien made by any peiaoa by virtne of toie posSeadoB-lhena^. If a ibare Qtatifr. 

. cate for registe^ dumss b wean out oc loat h may be reaewed bn productka.of toe.w<Mra but ftatificate m <m • 

./ kiistoctexy proof of ite lois tcgetoer wito siidi indexmiiy as may be reqtitred by a resdte^ of .diFQCtora. 

23. - If severe] peiwns are roistered as j^hblden ofanysbtf^ szy itoe of nich posons niay.be given recc^ 

f(^ wiy dividqid payaUe in respect c^siieb ihares. 

^KEAM^.SHAfilES- ; ' '"y 

34 Subject to a rr^ue^ for toe issue of bearer shares and to toe payment of toe appR^nute consitoaB^ 

shares to be iinied, toe Ozmpany may, .to toe extent aether^ by toe Menxffand^ issue bearer sbautes to, 

; and at toe expenre'o^ suck person as dttQ be ^leciSedm toe requA. The Coayany may.alsd upon receiving 

a request in writing ^conyanieij by toe toare cqtifieate for toe shares m qaestiflp, areh^e re g ktet^ «l wm , 

' fmr beute^ diares or may exchange . bearer toares for legisteTed ihaiel- Such requeA served on toe Cocnp^ by 
toeholdertf bearer stencsshall-i^ecitytoe'iiasie and address oftoe person to be ii^listered'andMu^^ toe 
; zetpiBSt s todivexed in penod by toe bdiRi ahan be nitheadcated as hoelna:^ provided Such reqtte^ ler^ 
on toe Crayany ly ^ boUer of beai«r durea aluUl also be accompanied by toy cotydns or takma wbicto at 
'. toe ,^te of such delivmy have nbt beebme due for .payment of diyidendSvor any otoer distribution' by toe 
CaoDpany to too hptdere of au^ iharea. FoDowbag such- exshan^’ toe share' cetiiQ^te relacmg to the 
ocdiang^ durea ihall be, ddivered as dnected by toe member reqsestihg the exchange. ' . 

.33 '..Bahar.share'eeiti&catessbaD^uiidcrdteSeilaeddiaBtMKy'anidtoitx^ingimzDi^uiddatedurt'toebeaier V '. 

: tt entided to toe ahees toerein specified, and may provide ^ coapMMi, tilona. or 'otoer*^ for the payznent of ‘ ' 

. • ‘ divfalcndi or btoer moiuea on toe aharef.inchided thereia .to .toe address to vdueb ^ bearer shazes were! . ' f'- 

••■■■ 'pdgiDa%ient' ; . .-V' 

■ 34'.'t : Siddect to toe {noviaoBi of toe Act usd of to^ Article toe beam of a bearer ihm oprtifieate shall be'^ - ' • ’ ' ' 

deemed to be a reeatoa toe Odnpaiy. aiidihaa entitled to toe tteito ri^ pid privileges as he would.-/: . 

Ittvc had if Ida name had been induded iq toe share register irf toe .Coniiany as toe holto of da shares. 

.'3.4 ' i’ Sulget^' to any ^ze^ifie prtyiainia.' to ‘toefee'.Aitick^ 'a ordar to exercise riots' as a liiexitoer of ^ " V 

- Crenpanv. the bearer of a beairer diaze certified shall produce toe bearer ahare e^'fieife ewtef^j. nf Mg- 
nteatocijhip rf toe Cmnpany. Vitooot ptqudiee to toe gmerality toe fr^oh^, toe fenowing ji ghr* may 
'beexezcisedmtoBfollawnigiB^eR , ..'•' ••• .v ‘ 

3Al for^piiposeofqtereiaingltovQtmgng^atainB^iD&lbebeamofBbcarerduirecerti^ 

• . ‘ ' shall produce such certificate to toe cbainnin of toe meeting • 
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3.4.2 for the puipQ«: of exorcising his vote on ■.rcsohtica in writing, fee bearer of a bearer stare 
certificate ^al.l his signature to any such resolatkm be authenticated as bereinaAer set forth; 

3.4J for the inupcute of i^isitk»ing a meeting of membds,&e bearer of a bearer shire certificate ^rall 
address his requisitioa to the directors and his stpiatnre thereon sbaB be duly authenti«».t^ as 
hercinato provided; rad - 

3.4.4, for ^e putpe^ of dividends, &e bearer of the bearer idiaie cerlificatis present at such 

places as may be designated by ^ c&ectors ray coupons or talons tss^ fen* purpose or shall 
jaeseiit fee biaier share.r^ficate to any paying agent autfiorised to pay divide^ 

33V .. The d^tute Of the bem of a bearer share ce^cate shall be-deemed to be duly Aufeestiditod if fee boner 
tte bea^ share certi&afiB diaQ pibdi^ such eertincate to t notary pifelie or a bank manager or a direct 
or officer of ttu! Company (hc&rein referred to as an "lufeoiised paicai|^ ^ aufeorised peison shaU. 
ei^oise the docraoein bearbig rach signaOnx wifei a stateinflnt 

33.1 identifymg fee bekm aWe certificate produced to him by nimfeer ^ date imd. {pecifyuig fee 
nuafeerbfdiaresii)dfeeclas 8 ofsfaares(ifiq!^mqpriate)con 9 risedfeeiein; ' *. 

■ 33JZ ■ confirmh4; feat fee signature of fee beater of fee bearer share cei^eate xiui. sifesafeed: in his 
l»esence and feat if tito bearer is representing a body cotpemUe he has so adooowte^ed and has 
produced ssdsfactoty evidence feere^; and 

333. jq^eei^iog fee cqxcity in wUch he is qualified as' an aufedtised person an^ if' a- notary public, 

' affixing his Kal feereto cr, if a. bank' manager, tttoddngan identifying stan^ offeebrakof whkb ' 

.he is a manager. ’ • 

Kotwife^snding az^ ofeQ prbvtsioos of fei^ Article at any timCi the bearer of a bearer sJbaie cert^cafe may ; 

deliver fee certificate for such shares into fee enstody of fee Cosnpany at its reg&tered office, whereiipoh feie - 
Con^INmy shall issae a receipt feeri^or nhder. fee Seal signed by A director or officer ideati^feig by name and 
sddii^ fee per^ ddivoidg iuefe certificate and ipedfying 'fee date and number of bearer sWe eertifica^ so ■ • 
dqtoisited a^ fee Bumber shires comprised. feereiB. Any such lec ci pt may be used Iqr fee pemn named ' 
feereia for the puippse oTOxcrcis^ fee tigto vested far fee shores lepreaeBted.by fee bcaieidl^ patificate 
so d^osHed inchad^ tile T^t to appoint a prc^. Any bearer dure ccartificate so deposited shall ^ Telunted ' ' 
to fee person named in file recei^ or hit peao^ r^Keseniative if siichpetsaa be dead and titoc^cn fee 
receipt issned. fiiettfor feaH be of no ffarfiiBr i^ect wbatsoncr and sh^. be icAsned ^to'fee coopaiiy for 
canc^tionm,ifbbaabeentortorinislai<^sn(feipdcmnityas.QMyf«r6<pi^fayresofaitkaefdireci^ib^ ' 
begpivente^.Con^Miqf. ' V/. t)'- '.v.' -V. ■ 

The bearer of 4 liearef share cotifkute shah for'aS porposu be de«med te be fee owner rffee duxes, 
coaqdsed in such certificate and inao dxcnmstances tbaS fee Conipiiiy or'the chafaxiasp of m^'mertfa^ of- . 
mei^ien or the Ooioapiuiy's r ^ ti ats or ny dtrector cr officer of fiu ^ncpscy or any 'atifiweised person be 
obtiged to raquirc into fee drctimstinces whereby n bn^ share oertifi^ came into tile handsaf fee bearer 
thereof; ortoqimstioQfiieTaiidfayorimfeestieityQfaxsyratioofekmbytbcbesraofabeazersh^cer^^ 
wlKuejfgnatutebubeensutiieijticatedupiovi^ ’ ^ V .■ /'•. ‘.J ■ .Vi • 

If beuer of a bearm shm certificate shin be a oorpontioo;.' tiia sQ fee n^ts exercssd)^ ^ viztixe df aicb 

shareholding may be eiceicised by in individual dufy aufeori^ to represent fee cotpofatiqn but i mV!*s such' . 
infevifeiilahaS adimowledge fiut he k T^preMotiiig a coqioretioo and stuU prodnee i^ion xei^ert satisfactory 
fwifonce feat he k duly ax^ioriied to repreiUnt fee coipotatioai, the mdividual dull for itil purposes iM^f be : ■ 

regirtted as file holder ofthe shares fai any beater share certificate by hbn; * ' 
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3.9 llie directois may provide for payment of dividends to die holders of bearer shams by coupoos <»: talons arid is 
sudi event’die coupons or talom shall be in such form and payable at such time and in »ch place or {4aces as 
toe directrmt shall resolve. The Oon^y sdtall be oititled to recognise the i^sotote right of toe beater of any 
coupon OTtaioD issued as afffitesaid to payment of the dividend to which iti^atos and deKyciy of toe cot^n 

tolrm to toe CcKnpany or its agents s^l coosdtote in all nupects a |ood discha^e of toe Ccnspany in 
reipect of such divi(^ndL 

3.10 Ifac^ bearer share ctttific»to, coupon OT toWbevR^ out or dctoced^ the diitwtc«ii%; \i^D toe surreii^ 
hereof tor cancelhUon, issire a new one is its stead, and if airy bearer share certificate, coupon or talon be. lost 

. ‘ cff destroyed, toe diz^toxa may ipctt toe loss cn destiucdoo bd&g establislred to took sadstoction, axwl upon 
imdiiode^^ being given to the Cosqiany ti it shalliyy lesohition of diredms detormiae, ksoe a sew bearer 
share eertifkate in its itead, and in eitoer cato on paytncal of such mm as fly Cmtpaay may feam time to fitwy. 
by resointion of direeton require. Ih oaie of loss or destruction toe person to vtotnn toch new bearer ttoaxe 
eeslificalB, coupon or tdbn k issued shall also bear and pay to toe Conpaay all bcpenset tocidatod' to toe. 

invesdgadoa by toe Compai^ofdie evidence efsuch loss or destruction and to such ilitonoity.. . ... 

4- SEUl^AtrraoSJKEDC^m / 

4.1- Subject to toe ]»oy&ic«is of these Artides and any xesotodoQ of metobere toe imissuedshjvre of toe 

d»Q be at ^ disposal of toe 'dkechxs vtoo may without prejudice to iiqr rights jaeviously coctfeiired tor toe • 
lu^dhn of nay isdstiag4^uires or elass or seiire of diare^ oner, sBot, grant opddm over mr btoerwise dispose • 
of toe Glares to such persons, st nuto tones ^ upon sieh tenns and con^ons as toe Cunpaay suy by 
'resolutkm of dkectozs detennine. 

42 . ' -Sba^ in dm Company be issued' tor money, services rendered, penonal pnperty, an e^te in real •: 
property. .« T^^tmiissoiy note or otoer biDdUng obligsdoa to conttibme nmoey m proper^ or any contohution of . • 
toe afort^piag as ahsB be detenriired by a resohidon of dir ectoa^ except toat in flie case of shares wito par 
ya!^ toe amomt shall not be less than the par value, and m toe absence offiand toe d^ion of tlto direeton. > 

• as to toe Tatoe.^ toe considention received by the Company in tellect. of toe issue is conclhrive unless a ■ 
questioQof law is iny(4ved.Theconsidendioa in reflect, of theshares eonstjtotes capital to toe ..extat dftoe.'--'- ‘ 

. . par.yalM and toe excdssconitkutes surplus. • . > ' 

.4J A sSiare imiied hytoe CoiipB^upM coBve38io& Pe oria exchange for, imoitoer share or' a debt obtigatko hr ,• V ' 

■ ' 'otom seeuri^ u toe Conqiany^ bo treated ior all ptrqxises IS .having been issued for cKmey e^ual to toe ' 
cpnsidetatkxi received or demnt^. to bm been . ramv^.l^ . the Coo^my in respect, of toe other share, dd>t^ ' 

obligatioa'orieeunty.- ..i. '.‘.'‘i'' 

■-44; TreimrytoaresinaybediqmsedofbydKCkiiiipanyonmchteimsWcond^m.Cnotptoa^^ 
wito these. Attleles).as toe .Caai|Muiy may by resolution of direeton detennine." 


4.S ' Ihe Cosmanytt^ issue firactkmi of a share aod.a fiartoc^ share shall have toe' siirie cdirmpoodiug'. V 

■fiaetioaal SabilitieSf Kmilatibim prefegmMi,.|sivfli^i^^ guali^db^ Minctioa^ nghtt ■nd'otoisr 
• > ''ofawhoteshazeoftoe'ssme’claisorseriesofsbar^' ;= O - ■ ■ • ' • •. 

■ 4.6 . toe issue by ^ CoiqiaBy Of i ihire vdtoout pm yaluie, the considetatioh in n^>e^ bf ^ ‘ '■ 

, jewsttotss capkal to toe extent designated toe dkec^ and the cxcea eonstitutes wnplas, .except that toe ^ 

'■ directors murt dedpate as capital an itnouni of toe coaaidearatiop tost k at leaal «puJ to ■ ' 

... share is eadded to as a j^ference, if any, in toe assc^ of; the CmqMny i^oa hqi^tioD of toe Con^l>ihy, 

'4.7 The C^z^any msy, ^ject to any bmitatiou iiz^sed^by 'toe Act, pQ«cbase,red«att or otherwise acquire end 
bold its O'vs ^toares but.no purebase, redengition or o&er icqouitiQa wfaieb ehall cosstitiitB a reductioB in 
V .ca|ntiltoallbemadeexe(^incoii:mii>BC6^itoRi^lstions7.4and7J. . - I ' " 

. ^ -r ' 5: . ; : ■ ■ 
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4,8 


4,9 


•5. • 
5.3 


5.2 

SS- 


glares \hai the Company purchases, redeems or otherwise acquires pursuant to RegnUtion 4.7 may be 
cascdied or bdd as treasury shams. Upon the caBceliadoa of a shiue, die amount included as capital of the 

! Company wiAicspect to tfiat share shall UdeductfsdfiOTi the wpital of the (^mpany. 

'Where sham m die Dmipany.aie held by die Company as treasury slum car are held by anodter company of 
whidi the C<ni:qiany faokls,, directly or shares , ha vtng moit dan 50. percent of die votes in the 

electkin of directors of dm other eonqiany, such shares of the Cocqnny ue n(4 entided to vote or to have 
dividonds j^id diereon and sl»ll not be ^ted. aa outstaruUng for. ^ puip<Me exc^ for purposes of 
dctcrnwiimg die capital of foe 

TEju^smoFSHAiiEs ; 

Subject to my Umitatiohs in die Meatortndam, zegisteitd shares in foe Company may be txarufarred. by a ‘ 
written instnoe^ of transfer si|;ped V die transferor and contaimng foe name and atk^ss bf foe tzaru^eree,. 

. but indie abserwe of tetoh mitten hutniment of transfer the directon may leo^t s»^ eyhten^ oft transfer of 
foamasf^MXudcteri^iinopriate. • 

in^ Otoopaz^ahaU ^ be lequirod to tr^ a traosfiaiee of a reglstcted foare b foe Con^M&y as a cieznber until 
.dtetiaiisferce’B name lu^b^ entered in die sdnre register. - 

Subject to ax^ limitations In foe Memraandum, foe C^n^Muiy mu^ oc foe ^iplicatitm pf foe. iraiisferor or' 
tnnsferM of a legtetered share in foe Coiqpa&y, enter in foe share register .the name of foe tranrfereeoffoe 
: 'sh^ save diat.foe ly^istradoD of lzansf<n.may be sa^ieoded and the share register ckised'at sudi times ami 
forrachperfodsasthe CoR^pany my foomtiiw to fotieby'reMidtk» ofdwect^ detemiine ^vided always 
■ foat such R^pstradon shall not be suspended and foe share ^ister closed for more dun €0 days in my period . 
ofi2inoafo&\ 


6.1 


UtANSMlSSIOlN OF SHARKS 


; The executor or administrator of a'^deeeased manber, foe goirdiaa of an meompetent anobtf of foe tms^ o^. . . 
a bahlotqit mimi^ shah be foe nJy person recognised by foo Conpany as Iteving ai^ title to bis share, but 
'.foeyfoall.Dotbeentiried.foexerciseaQyriglitBaaasaasber.oftbeCompsi^uotilth^luKvepmceeikdtt^Mst!; 
forthinfoenextfonov^tworeguUtions,;--.^'.' 'X-J'’ . 

.Any pezaoa'tMozDing entided by ofkaatioa'ofllw oT'cdieradse'fo a share or slarea m'cbimMpreiice 


6.3 

\6A : 

7 .! 


deafo, inaiiiqietence or banlcnipe^ of any manber be regatered ai a meniber upon such evidence being 
profoiced as nay reasonably, be required by foe'directe^. An q^Ucatipn by any such peison'to be registered 
■ as a raeznber sb^ be deexnpd to be a trinsfer of Shores of tbedecea»cd, iQCficicg)etemor1>anlaiq>tm^^ and " 

' foe dsectoniittn treat' h 85 sikIl; '/''I- / ■- y''-.''- ,X'. X 

; Any penod who bu .beet^ eutid^ to a foare or sham to bauequence of dea^ tocootpetaicc or * 

: - banSmqih^ bfaDy 'mciabca my, tosteadofbetog regpstesxi himself request to writing foat temeperimn to be' 
nanted him be regtttawd as. ^ tnsufi^ of sttdh foare or sham and such request than lilcsw^ be treated : X 
as if k' woe a transfer!. ' ' ' ^ 

■What amwm to tooer^ietiaice oa'foe part' of a pexiob to a miter to ^ tfetenniDed by 'foe court liayiag 
'toaflfoeitdewurtforidmee'aitodrecir^oatttoBGesbffoecMe.: 

.Ri^cnpK OR xNoiEASK n*f AtrmoRisKp 

liie Orapany riuiy by a remlution of directon amend foe Memonuidum to tonease orjefoiee its anihocised 
opitel and to ccnmecrion tbcirewifo foe Company may to repem of way uzusiued'shaies increase or reduca die 
xanaber of shares, tooease or reduce the par value of any foam CH- eftect any combmatum of foe foregoing 


6 
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7J2 T1»Qm^y^y»MdfeeMcnK>»n<^ 


12 ,\ 


divide ibc ^ures, b^dbs issued sbaree, of a class ot series into a larger number of shares of die 
santf elasa or series; or 


.73 


7.4 


7^ 


7,6 . 


U 


M’: 

13 


122 cm^ise die shares, hichiding ismk sbaiesj of a class or scries into a smaller httmber of shares of 
tbesazrH^classorsqits;" - - 

73L3 ■ provided he^ivever, duit ivhore ifaarec are diviSed c<Hxd>med under 7X1. and 7.2J2. of diese • 
Rqgulalimis, die aggregate par value of die aew shares mat be ec^ to die aggregate pv value of die 
oxi^nal shares. ' ' : 

Hm ci^l^ of die Cdi^asy nay ^ a resolutioa of du e c t ara be mcreasM by transfeniag' ia amount of die' 
smphtt of theConyaiQrtotia^tahandpSBbiectto dte iprovisiou ofRegaladoQB7.4‘and7.S die capital of die . 

Coo^Miiy may be ledo^ by 'traasfemng an auMoat '<ri‘die^ capital of dte Coispat^ 

No 'reductum of.o^hd idiad. be ejected diat recces the coital of . die, ConqiaBy'to an ammmi dtet 
' hmnyiiately after die redactiwi is lc« diisn die aggregate par value of all ootstanding share with py vahe and 
aS shares yri/Sx pw vahte held by the Con^my as treasury shares and the aggregate of the amounts desiguted ' 
■sci^itaiofaSoiitstindingsharesvridkpidpai vahie and allshaRsavitiioutpuvtIttebeldby dte Cosiiu^ IS - 
, treuuiy. shares ue entided to a f r efer e nc ev if liiQ', in the assets; of die Coo^iany upon Ikpiidatko of the 

-Comp^.' . 

’ No Tedocthmof capitel idball beefiTeeti^tiiileas ^ directors fe e mu i ie that imineduUsly aner-die lieducdmi die 
swllbe ^le to satisfy its lisbiBties as diqf become doe in, the brdmary course of its buroiea and that • 
'^die readable assets of die Conipai^ -arid not be 1 m than Its totel dablddes, odier dum (teferred taxes, a . 
shown hi die bocdcs of die Goo^n^ and its remainmg cental, and, is. the absence of fiiwi, 0e <!k»moii of thel ' 
d&eedtts 14 to die realisdite value of the assett of the Cooqiiny is conchisJi^ i^ess.a qo^bn of law.^s ';. .' 
. bvplved.- ■ ..-‘'s''.-' /••■■■• ; ’ ••• •! '' f ' j' " '• 

. ’Wbere'^Cohqi^i^ealtecqiiWdieCniqianymay-' 

'return to ittt&ahb^^axnoiat received^ die Cbnqiany upon tissue of any of its shares; ' ’ 

■ 7.62: pjwrhaiir, redeem or otoarwise' aeguneitt shaa out ofci^tai; or • 

7.6J caned ai^cipiteldiatul^maotrqiresebtedlva ' V’ 

•'{hBi3riTOGSAif^aM«]Efis>^ .vV/--’ 

llte doectois ofdto' .ClooqiaBy may coovow toeetingsof dto mimibtos of die Conquiiiy at wdi tunes and in . 
y, nich manDor and places within or outside die Ctazmoonweiddi of die fiahainas a die dSiectors consider 
* .'necessary or desiable.-'. 

' t^ioft die WisttBU request ^ mea^iers boldiiig lO p e i wa t more of Uie.outetaixUng vodi^ ^uues^in.die ^ ' 
./CooqiaiQ^tltodaectonthaU'coiiveaeanieaxogofrnei^^ 

The directm give not ka ttoa^ 7 daysttodoe bfmeetings of menders to those peisftos vbcoe hasijs cm" - 

dm date dm notiee. is givea •ppeu as meaben in the share register of toe Ccanp^ and are endded to vote at 
. .'flm'xneetn^. • •• .( ’ 
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iftwo or marc oftfjcjomtQwncK lie present ifl person or by proxy, they must vote as ooe. 

8.10: AoMsnber siuU be deemed^ tie {ffcsent fit « meedog of mesabers if he p^cipfttes by teJ^bose or other 
efectnmk: aMsans and tO lacmbeni putiapsiting ia ^ jneedng are able to liear othor. 

8.11 A mediBg of,taen^)ers is duly c<«stitated if, at &e co inD a e n e eaent of flie roectit^ fllCTe are ptestarf, m pcCTon 

- Mby not less than SO peredtt of votes of the shares Of dass or scaies <^sliaTes entitled to vote on 

• rtsolotkns of sM»iben tobe crasideied attbe izrce&^'.' Ifa (^enunbe pmeni^ iiopvitbstendmg &e that 

8w£.qiwiomisiybempre^tedbyfm}yonepen<».0)en8Uchp(s^ibayicsolYe«synutfteraQd«ceiti£h»^ /' 
sailed ludbL penMMt accco^Mnied wi]^ su(^ pessoa be a jxraxy by a copy the piox; form shall constitute 
a vaM resoktiM of mexDhers. - 

8.12 - ff'wttblntirohOursfi^dw'timetppoB^fortheaieetzagiqiuwunissotimen^tbei&eett^ 

V t^MQ drc icqtmdtm of membm, t&aS be dissolved; m any other case it abaU' stand adjourned to tile next 
. .. busiDess day at tfrc sane tane Kod or to aieh oUkt tbxie as^ pbux as &e diiecSon snay deteaiime^ ud if > ■ 

M die ai^oinn^ ix»Beti]% tiiorc in preseirt w^tin oie how firom ^ tone aj^in^’for du: moe^ 

- nMkn'&an taMi'fimdof drc vot^oft^ idum foreadt or aedesof shares entitled to . 

■ vote oa tte tesointioai to cpsni^sed by. the miwtisg, duse preset crmstitDte. a quonim bin 

_ -'dtetnBetM;i^ 

' 8.13 At every meedi% 5 >f die Chabnan of tlrc Board of Directocs shaQ ptTside iu 'daikman of 'dK^ 

■ if toiore is no ChaioBan ^ Bo^ of Dixectoa Of if toe Cbainnan dvs Boari of Directors is not. - . . 
prbseot St toe niediag, toe mentoers present shah citoose soskcboe of thnr nuzober to be tl» chaimaiL If toe . 

mm Am i»¥! twiaMe to Aftw > rf>«mwan frif y»Ty> r»««rtw tlw piwin 

. vdtot dares present bpenob^tO^ ^escribed ibcmofpcbxy at toe meettogsbanpiedde as dnmnnan falling ■ 

' . - vtoich toe old^iadivid^ iDe&iber or zepmentatiyeofatBcatoerpitseatshaQtolce toe chair. 

-&14: dsahamns^fWito^ oanseia of dw toeetoiS, adjourn ai^ ioeettofi fixan time to 

' > .]to^bntmtmdne8s-al^.betraasac(ed'teaoyadjo8mcdmee(ugofh£7tottdrcbttji&e»leftnnfinisbedat 
toe meding fiom sdiidi toe t^jouauneni todc place.' ' 

tolS At any naeciiog of the inenibeni toe chainaBn slullbe ze^onsible for (kddiiig ,m supfa nuuiaa an he shall .i.-V'' 
coosider i^ipnipclatB. vitoedwr any nm^dod has been earned or not uid toe result <^ bis dei^on thdl.be'.; . 

. 'snoonik^totooniesttoiBaadteeMdedtotoeinina^toaeofi Ifdtodamma&sballhaveaay daubtastoi^ ’.' 

^ 'OtttBOOK of any leiolutum put to toe votA be shall cause a poh to be tilrcn of aU votes cast upon such - i' 

. ■ itsoluti(n,but if toe chaimian shaUfaQ to tdn a 'poB then 12 ^ member present in pet^ ibr by proxy vtoo ' ' 

dkpiieadie uoooicetDBBt by ^ efaaicmui.of toe rendtof any ^rte .ioay .iamaediateiy .to^ 
.Mwo eofwsnem dcinaDddutf apoBbe tsAxaandtheciaainBnthshlhereyoBcauy; apoll tobe.tekai.Ifapott ■>■■•■ 

• is tdodi at any Bieednc, toc rerah toeceof shah be d|4y rccutod to drc rnnotes of tost EneetB^ .by the ' 

chainDaL' '■.•■•'' ‘ ■ •, v ''^* '■ 

8.16. . Xiqr pers^ otoer toan ut hdtoddud thah be i tg i rdc d as one ttwariber and nblect to Regulation 8.17 toe tight ' ■' 

■ of aigr-individaal to ^ieak for (V itpiesiem inch moitoer toaJl be deliamned by the law of toe juiudictioa 

■ vtoere, and by toe doqjBnoits by 'dMdi, toe pdaon is Constituted or doives its existence. XacsMofd(wbt.toe ; 

• direetds may k g<wd toito sedc kgd' advice ihiin any qudified person sod'unless and uadi a court of .-. 

.. coo^i^t jiBitdiBda& rule, toe dqred^'miy rely ani.iid advice witoout incutring' f V : 

-ai!yluto^to;ny_xDeixi^ " 

8.17 My pebon 0 ^ dan in kdivitoia] wbidi is i ineaber of toe Cbrapany may by rtsobdoh of ito directo^ ini' .. . 

■ od^ goyerito^ body autotsise such ptospa as it dnnks fit to act as its representative at any munkg .of toe 

GQs9t^ <v of any class of naembeas of toe Coopany,. and toe person so imtbonsed shall be to 
e»aciser^ IMW powers on behalf of the pcanon which he repitsenls as that persm could , exercise if it wan 
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an udhridual nieaiba: of tibe 

S.lS .The chaitman of any ineetmg at whkji a vote is cast proxy or oii behalf of any pencar <^cx ttuui an 
indivMual ii»y caH fa- a notariaBy ceittiied co|ry of SQch pio:^ or autlutri^ shaU be produc<^ withia 7. 
days of beixig so n^ueSted or the vpttt cast by snch or on b(d»lf of s^ person shall be disiegi^d 

8.19 ]>aect(a:s (MT ^ Ckbipa^ may a^ad and speak at iny meetii^g of stsisb<39 of die 
; ‘ s^mate meetiag of Bre h(d<kn of aapr cl^ or sales of sbarea in the Oos^aBy. 

9, ' 'imiECTORS-^ 

9.1 Tlw £bst directors of &eDm:pai]^ shaB by the subsciibere to dieMandrandun:^ and tbsreaitoi; toe 

• .' directoreahaUbeelected}..- 

9.1.1 by toe mtbibers for sodi lenns as toe raetnbm deteimii^ or ' 

• 9.l.2by1l»5dirK!^.f<y«<toteinsai^<iaectofaimy<tet^^ ' 

92 lJQtodB:ecto»are^qipHitodtoeidtNKz0>entotoe>i{eax«aDtomc»fAasoctatioaihanfaav6.toepcr^ ■ 


93 

9A 

93 

93' 

9.7 ■ 

9 . 8 . ■ 

10. ' 
10.1 


TlttiflinfaoBaniBaitoet of directors shall be cae and toe tBaTtnaantoaB be twcc^. 

. jga<todirech»‘ 'toaBboMof^ for ^ toon, if any, fixed l^itsoiuhoa of meai^bers. & toe ooe.of a toxectbr ' 
'stoo is an. mdivhhial toe tocm of office of a d ir e ctor shall tonninate <tt toe director's dcato; zen^tkto or 
’ removal The baalrai^ of a corporate director shdltemmiate toe tend of office of sudhdixiM^. . 

. Adiiectorinayberanavedficinoffice»idtodrvritoouteans^bytrBsbIutiQnafji)asbeo. 

■ A dued^may his pf^by givtoc VriOeo^^ bf ^redpiadoa to ftb^ConigMmy and toe todgaatirav 

EbaB have toom too data toe .notice b received by toe Cos^any or. fiom such later date as may bo . 

• j''^>ocifiedin^^aotice./'’.-, ‘ 

A vacancy in toe BfMid of Direct may be Sled hy a'leMbtiba of xoratocn or by a tesolutioai of a m^o^' 

' oft^ietnaiorngdirectocs. Iv- '''• ^ ■ 

' Wto toe piidr or snbsequent^ if^roval by a resototkm ofmcml^ toe direc^ may, by a resolutxM of : 
dneetom. fix toe eraohttoents of dhecton^wito! reject- to serviixs to bo nsodered .ip any ciqpacity to toe 
Cos ^ HUty . , ;.'i •• . v - . ' -v • ... .iv ' ^ 

.'A dtibdor a h al l noi rerjuire a share tjua l i fi di ti on,' and maybe «n individual ora coroyany^ ■ 

' ;PpWlb^OFDilUKC^ ■ 

.1^ busbess and of toeCra^y sbaU be nuhaged toe directoBVvbo may pay ^'expenses incmrbd - 

.^}a c iii n httiy to and m codneetkm veto toe formation and registtation of toe Compiai^ and may.exerciae aU ludi'. 
.'po^.oftlu: Cemtoiny aiWnbtbytoe Act orby toe McaMmindsma ftese;Ajrticlto 
1^ toe mentoore of^ C o n t pian y , anbioct to aay'delqpitiw <rf sneh powers as may be anfiuds^l^ titciO. 
''Aiti^^tosoch^utreomotottmiy be prescribed byarewhition of mGntom^bQtnoreqnixeitt^iaade . 
by a wlutiaa of members ^ inevafl jfit be mcoaststent with tom Articles nor shall such requirement ' 
invalid^ anV prior set b^toe directoa whidr' wmild have b^ valid if meh „ 

‘^dii^rn ^y.by.a resrtostkmof dirMtprs,sppoim.anypenion> mebtouig a who is a director, to be 

■'' ' ’■ ib ■ '■ "■ . ^ 
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aa o^ca wagcBt of tte Cosqssayv 

103 Every or agezitof&eC^mpmylussttc^ powers tndautbc^ty of OedkectorsiiiKludit^ the power and 

. ' ao0u»^ {o aOSx-the Seal^ ts ue set foi^ k kese Aji^ks or ia the mohtira of dhecton appointing the 

- ofScet or sgex^ exeq>t that no d^Scer or agent has any power or askioity wtk lupect to fixing i&e 

■ emobiDentsofdaeekis. , . • 

10.4 Any dixeckt whk^. is a body.eorporak may i^pokt any person its iarOwrised nqprownladye f(»r &e 
. pQipose of xTpzesR^g ft at tneetings the Boa^ of Dirteton or with rti^ect to imioik^as written consults. 

103 The taaoticMiag dnwton may act notvi&stiDdjng any vacancy in their tx)dy^ savg tW if kelr cutoby ias 
redoced bi^w tie imii^ fued hy. or pursoaift to &me Aitic^ as &B iMcessary Ax’ a incetsig of 
. digectoora^ the contnmag feectora oc dietdor -may a^ only for fee purpose of Kppcm&ag directoff to fill wry- . 
%iti»ptykattotmeateaaamoningVgMetiagofme^^ 

10.6 ' AS cfaeqaet^pnmuna^ietes, drifts, bSk of exchiegB and Oder n^otUI^. msduniests aodaS recent; for 
.' ■rnocdcas {ttk todeCkai^^^ shall be signed, dnwn, scented, eadened or tirfherwise exkated, as tiw ci^' 

. .C ' inay be, kiiKdiimBinw as .a^fiom tine to tajK be detenained by restkftftm of Erectors. 

10.7. Tbe dftectoa may fiom dme to tx^ and il any time by power of attorney %>oiDt.^ oon^miy; 6im' or ' 

.. persm or bod^ peistms wbedier apjpohfted directly or indiroedy by Ote dizectoti,' to be Ibe attonM^ or . 
kt(»u^ of dw Coogabsy &r and poiposei and Wfth tocb powers, andioddM and diKxetioas (mst exceeding - 
dwse m or exoeisabkby the tfrecton iuider d^ Ito^tioDs) aixl for socb period and SQbject 

! ' c na di ti oot « dii^ laqr diink fit and any WKih power of attorney may contaig nieh proyisioM ftg ^ protecdoB ' 

• ■ • . ' and tknvqueiiceofpeRtoiui dealing >r^ sitdiBttaaiey or attorneys as dm ^rectos may thude fit and may also • 
authorise ^ attorney or attorneys io ddegtoe ah br any of the powex, au&^fties and. discredraei .vated 

'iftdienx ' ' •••■, 

■ .nv' ■■ i^odommcs pF'pM '■■■> ■; . 

‘11.1/ Use dgwkai of die Company or luy cominiqee tfaerBOf may meet tt meh tiaieif and in ai^h ^'nw^r 
. yJaces widan y otitsyc die Bahamas as to directowin^detenpinetobenecesmiyordesinkk. 

' ilih! / A;(ftrootoc' shafl b« deemed. to bo present tt a meedng of directon iffae paxticipata ^ telephcme or other 
. ' ttoctr^ mew aik aU dfteclcxa partc^i^g m to nnettmg are abfe Vhear cads 0 ^. ■ 

..113 ; . X dftecte ahaS be given notice c^xOBctingsof^cttoK bot a meedng of directon held 

vfthbat 3 (kyt itotice havmg.beea gra to i2 dcecton shalt be valid if aU. to dixeclsR caodtled to vote at to 
: ' V.’ , . toetipg vto^ notattend. wttveioticcaftoiaeetaig; aad for this purpose, the pniaente of # at to 

-■ iBeetiivtodlbedeen^to.ccQSdtutowttivroslkpait.'nminadnsWlfidhuetogivenodcbpfatoeetisgto.' 

' .V . a direetot; tt to tot ^ a diiectm has tut imreKvd to notice, does pot iavahdate the ipbet^;. , 

.IM.- .A^dnectorra^ttaiQrtiinB^jpeittiByperwntobeaBalleniatodirectorordiBCttnpMyiDttinayatn^ 
tone remove 119 ajtoomto direct w qipoiDtod by luia An aftemate director so appointed, shall not be . 

. . dftided to receto lay remnuK^m from to Compaay but ih*11^tonvis6 be.stt^ect to tbe'pravmoQs oC 

• . : . these Articles with jtgard to datttoa. An dtetsate director toll (kibject to. his giving to the Con^y tti ^ - 
-. .. V>*t1dretttt whlditoticeainaybeac^ beeodded to receive notito of all moeta^s of the Board 

- ■^odtoadead and vote as a dftecttt tt isty sidi meetiag at vdndi to director appointing hirg i«ant p ftW<>n»lt y- 
present a^ gqidnSy ft> pofiann all toe Antodons of his qrpoinicr as t dft^or ia to abattce of such . ■ 

' Aa ahenute director abaB ipso tocto tene to be an ahemate toredor if Us appointor .cean» to any 
.reason to be a' (Erector. All ^pomtxaeati told reoovsb. of altoraate directors shall be effected m writing under . 

. to.bandoftodnectorzhakingorreyoId^sttchappoiDtanitiodlodged'widitoe Semtsty atthe Coir^uny^.. . 

■••• .‘-'ofiSce. ' ‘ '• 


U' 
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1 !.S A meetiDg of directors is duly cosstitoted for all puiix^es if at tbe comaimccment of the ineeting there are 
pre^! VB person or by altemite not less dun one half the total nutrd>er of directors, unless there are only 2 
directors in whldi care tbe quotum slull be 2. 

11.$ If^ Company sbaJI have oidycmedyorcictor tbe provisioiu herein centred for meetit^s of tbe directors shall - 

not apply but sole Sector shall have fi»U power to fcpres«rt arui . act for the Company in all matters as 
■ . are not by tbe Act' or- the Memn^imi or ihtte Articles requm^ . to be exercised by the members of the • 
Cmnpany aM in lieu of mioatss of a mreting shall record in imtlng sign 8 note or memorandum 0^ all 
inattas mpiinag a resohidoa of dvectom* Such a note or metnoiaiujiam shall cohstitute.mnicient evidence of . . . 

. mch resolution for all purposes. - • ‘ 

11.7 At meetup of ^diie^ors tile, Chairiiiaa of tbe Bo^ of Directms shall preside iis 'chainnan of tbe 

sacking. ■ If is no Cbasmw of tiie.Board of directors or if tbe Chairman of the Board of Director is not \ 

. present at tiie meetup tiie 'N^to^Ouinnan of tiie Board oS directors shall pimde. If tiieie is no Vice<Xaimuto 

of toe Board of Direkon or if tbe Vice-Cbainnaa of toe Boitrd of Itirectocs k not present at the mee^g the 
dkecton present shall ebpMea^eoaepftoeirnumba to be chairman of the.meeting,. ' 

11.8 i:betore(^:m8ha&mure&efoQbw^coik>ratoteeonlstobek^. ■ 

11.8.tr mirmtes of aU me<dittgs of direetbia, xzienibeis, comtuttees of directors, coo^toies of oificeni. and 

• ■ . ' . conmnttoesofineiDbeR'r ' ' .V 

11.8.2 cc^ies t^aS resotottons Ooraehted to by directors, naembet^ cornrmtt^ of dkecCcxi^ cmutnidses of 

pfBceisax)dcMcndttBe8ofmkobefs;a&d : 

U.8.3 Rich (Mher tktouzns and records as. the diit^ors'by rerehtion of directon cOTsider oec^kaiy or ' 

desirable to otdg to reflect toe fiMndal positioB oftiieCoapany. - i 

11.9 Tbe.hboks, records and mixmtes tkfll be at toe Rststtoedoffireoft^ Cosily OT to such other plitoe ik. ' 

•. •■maybcpenntoedbytocAcfc-"-'-/- ,• 

dtoectes may, by a Teatontioh of directofri. deaigmte one or more oonmutteto, ^ 

•■■■>■ \i.. more diiBctoei. ..v:. *••''' 


il.li ‘ Bach 'eoRtmitteb of direkm, hu sods powen ind. aiitiioaities of the dirretofk mchidiik tire powk and 
autboti^ to affix tile Seah u are sd fcMTth in the Rsototioa of directors establishing toc; committoe, accept that 
. ito committee WanypowCT or autitorityefther to. amend toe MemnianAnh PC toereArtoslea to with reflect to 
\ titoinat(erefe(piirtog^8{%sototioaofd[rkitarsimderRegniatiom 9.7,9.8aad 10.2. ' ^ I ■> - 

11J2 Tbe xDcetbgs and of eadi comrmttce of itoktaia comaking nf 2- or store dbmtors shall be ' 

. governed mutatbttoitandii by toe proysrauoftbetoAHida regalattog the prpreedings of directon so ; ■ 

' • •• toe stone ire mtfopcneded^ ai^pfovisibns to ^Teaolutipii estabUiUng coimnittee.. * . / ' 

12;'';. , OFHiCE^ - y . i-'..' ‘ ' ‘'V- .y y, ' ' 

12.1 . Ilto mty by resdittkin of direetbn appoint officers of toe Ccazto*°y k sudi tanes as shall be : 

‘ ; .«««dered nacessaiyor eitoedieol. Snchcifficioixnay cbnaiitofaPre8idajtiitoitoe winoreViob.Bre8idcntsi ' ' - 

SecretaiesaadTretoageraands^otiiercfficen ainay frosnthnetotnmtbe ih!itgwi^ »to*tr ible . Any "^^ 
ofofiSc»znaybeheldbytoesaaiepereon.'>-i(''" 

12.2 The offireri ibafl pkfozmsndidi^ as ibafl, be prescritolkldie tizne of their ^ooistmcDt subset to : 
naodiScatkm in such duties.u.nuy be prescribed tiierealter by lesototioD directors or resohititot of 
ntombert, bm m toe absence of any (Olocatiaa of duties h toall be toe reeponability of the Ptesident to 
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. inamge the day to day affaus of ^ Om^Muayr die Vice l^esidents to act ia order of seniority is die absence of 
die Presideed'but otberwUe to perfbns such' duties as may be delected to diem by die President, the 
Secretanes to raabtani the shire register,' inumte books and itccerds (other tiian drutocia} records) of the 
Oimpu^ and to ensure coxopHance widi all procedural requiremcmts ioD^ed on the conqntay by applicable 
law, and die Tretsuanr to be nspCa^t for feie finandal affiirs of dae Com|«ny. 

123 IbeexnohmrentsofaliofficersdiallbefbcedbyiesolQtioaofdirectors.' ■ 

12.4 Ibe ofticers of Dm^any shall hold, office, undl their successors lire jfoly eltttod aid- qnilifled, but any . 

officer elected or qipoii^^ the directots may be removed at any time,' wito or without-ciuise, by i^udon ' 

of directors. Any vacancy cwcuritog m any office of tbc CoB^iajny UM^ be ffiW by res<dud<m of daectois. . 

IX comuctogmmtxsT '■ 

13.1 Xf&ereqttirea)ei^(^KeguhticMjs]3.1<vl3J!'arettdiiMnoagreeiDeatmlnuxs^ODb6tweaitlwOni^>any I 
and ime or mere of hs diitu^, os imy.penon m iidiidi any directoriM a funnda] mter«^ c« to whmn any 
dixector if rdat^ iaehidaig a director of daat odier pereo^ kvoid or voidalde fm;t!m 'teasoa only orl^\ 
reason -only diat ^ drector' is ptes^ it. dte-meeting of directcni or at die meeting of the committoe of' 

dinxtoR ^ if^proyes ^ agreoneitf or traonOtipn or di«t dre vote or consent of dto diiec^ is coumed fm . 

-. diat purpose. ’ ‘N ■’ 

13.2 ■ An ayreabei^ rtfarri to m 13.1 ia valid if the natertd faciaof die faterest of each ^nMtisa-. in 

- ' OTtiai8aGtjk)QaiidhuiBtoiestinarrdad«:Bh^~'toaayodieifpaxtytodieagre«meQtortnuisacti<maxe&Hdosed 
• m gMd fiidi or are IcDoira by, the odiar direetmt azid the agreeaxot or tcamaciim is appioved or {added by a ' ' . 

. lesohidos of dnectoR dbt has beep qipioved widuMit cGUDtmg die vote or ooQseat of ai^ istaested director 

. CT tbfe wn a nrmont vote or cowcat of all disintereaed directots if the votes or consents of aD d^Saested 

• • directoreare.iQsafficienttoipprovcareMhitioA'ofdnectoca. 

133 An agreement or transaction relaxed to in R^atioa 13,1'xa VaHd if the inalen^ frets of the interest of each ' 

4irectm fr ^ agxeonbp or btoisacdaD iad hU intoiest m cn refrtioiidi^ to iny odier to dto agieeiRcnt or ^ 

transaction are disclosed in food ftidi at. lie known by the membera entitled to vote at ifaii. nir e tm g ^ 

• ■ xn<M^u>dd>ea|peemBiaortiaxuaet{aBi8)9{i(p^ocratxB^byatesolutH»ofinexDbere.., 

13A . A dne^wimlusu iotaest'fr any particular bui^oess to ^touidei^ at ia meeting of diroEtDis or 

znaybecounti^forpuiposea'ofdetarmiximgt^iedia.diexQeetidgiadulycmstituted. . V ■' 

■14 -1; . D«Dfilkn#7C^^ c-’-'.’--: ^ i- v^' ■' ' 

J4.1 ■ Object to kegahtioa 143 die Conipuiy rqay'nwJcDmify’ igahtit aO expeniw, mclndiag legiil feea/and agai^ ■ 
aO .frd^ieuents,' fines and amponts'.i^ lit settkxoait and reasonably iacuned in connection 'wifr legal,' 
arhnioistn^briiivestiptireproceedtogany'pefrMwho ' 

■ it dr was a party. Or ia fl^teaed to be ibade a party to my thratM^ peaaVg t%T ' • = 

'V‘ prooeediiigs, whether civil, criiBiDal, adiahtiftiative or uvestigadve, by reason of die feet dia|( the^ • * ' ; • 

^ pesaw fc m was a dhector, tt oiBcer or a fiquidalcff of a* Ciwcyaii^, oc ; ! 

14,13 ■!» CT waiAt die leipioit of die Conxpiixy, ieryix^-afli.a'^ie<^r,pffiqgr <w lirpildttwj'or m any-od^ ■ . '' ’'’J ’ 

V- , • <»pw%,Morwaiactii^for,aito^;Ci6B5>imyotiipartiiBr8h^jomtventttre,lrusto 

.143 ; Begulatx» 14.1 only app)^ to a posoo xi^entd to to R^^tion if die peiren acted hone^y and in : 
vgood.fthhwifrayfewtodiebeftmttresd..6ftheGoQip*xiyan4hithceaseoferiininalprop f*dipg^. thejCTWn ■ 
had so reteonablccaoselo believe tbit hhcrmduct was ualtwf^' - 
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14.3 The decision of the diiectois as U> whc^ter the person acted bonei^y and in good fai^ and with a view to die 

best interests of dw Company azul as to whether die' person had no reasonable cause to belie>^ dat his conduct 
was unlavditl, is in the ibsenw of dmtid,- suflicient feu the i;urposes of these Articles, imles a qoestion of law 
is involved. ' . • 

14.4 The terrnination of any proceeding by miy judgenieat, order, setdemat, conviction os die entermg of a nolle 
prosequi does iK>t, by itself,, create a presonq^doo diat the person did n<^ act bmiesdy and in good faidi and. 

- with a view to the b^ Interests of dm Compfmy or diat the person luui reasonable cause to believe that his 
conduct was unlawful. 

14.5 '• If a person to in BsgttUdos 14.1 has bear sncce^lm defence of any proette^gSrden^ to in diat '• 

dw person k enUQed to Im indemnified against ad e^icoses, titelu^^ 1^1 fte&^ and apinst all 

judgeinaits, fiaa tmd amounts paid in settlen^t and reasQB|d>ly iocuirod 1^ die pOToa in ccmnectioD widi die 


H.6 Hie Cmipany may iwrchase and rbaintaia iorarance in leladon to any person, who is x was a dmectn, aia , 
. ofHcer or a Mquidatcu of dm Cmqitty, or who at dm re<^est of dm CoB^ihy is or was saving as a diiimtor, ast ; 

ofileer or a liquidator oi^ or bi any other cipacity is or was acting for, another company or « piwiftrthip 
‘ vttituro, tfim or odier e a terin ise , againrtaay liabflity assertod agaipit dm person and fauamtd'by die person in 

diat capacity, vtdiedmr or not dm Cosqmsy has cu wmild have had dm po^ to mdexnidfy.^ perimn iHajhst 

. dieUabi!ityuaderRegulatimil4.1. • . • ' 


.The directors shall {Bovide for dm safe costody of the Seal An 2m(uint of dm Sea] shall be kept at the itgist^ office 
of the cmiqmny. The Seal when affioced to any w ritte n histniineot shall bo whnessed by a director or any odu 3 person 
ro authorised &oro tune to dnm by lesolutkm of directoit. The directon isiiy provide for a lac&inile of dm Seal and 
dm signatore -of uaf dobetor or audiorised .person odiid may be iqnodoced by printing «- odior rn^ P f on any- 
^tnimeot and it shad have dm sanm. force met validity as if dm Seal bad been to such instiiinieht and dm 

had been signed as herembefore desoibed. ' TheOxDpaiiy may by lesohition of directors initborire dm and lud 

of mm'cir more corporate aealafttf me oiitride Ae flgnmimtwail^h 

The Cqinpaiyntty by a rimototkii of directon dedare and pay- dividends' mmooey^ aharbs,' or Other propery : 
but diyidexidi shad only be declared and paid md of fuiplui. Li dm event that dhridei^ are paid in qmcie ^e 
^recton ih^ have le^NMiribiliiy. for es^lis^ig arid nmbfdipg n ^ nmohidon of direct audioiiajog ^ 
dividends, a fiihimd proper vidw for the assets so distributed . vV...-. , 

1&2' '^directoiSzosyfraat^totiiMpiiytodie^iaembets wdmtanm|dividead5»appwtodm‘dhectois 
- Juj^ed^dmproSteofdieCbitqMiiy;'.' . ; 

163. . ^ 7^Bd0ectiDnmiy,bef<utdedBiibga^diT]’deo^ tet uideoutofdm profite pfdmCba4aaysiibhsumu t^ 

. tbinkproper as a.reserre fund to meet ooadng^ks tm for etpialising dividends or fbr.ipecial dividends or 

]>• bonmes or dm redempden of prefigenea aharea or for Tg^tring, faymvfeg nr in»tti^twjwg ^ny 

' ^ dm Company and for ittobodierpmpom to the directore shall to. their absohztediacretian thfflk conducive 

to dm interests of.dm ConqMzy had m^ tovicst the severel sonm so sik askfe iq>on sttdi investomsts as di^ ' 

. r nay. flank fit and firm tinm to taim deal with'snd vaiy tuA mverimenla ^ i>f all «)r a^ p iff ' 

... fiy dm benefit of dm C mnp any and may divide dm reaerve iuDd fato meh apeeial fimAi m riwy rhiwV- ilf nn^ . 

.enqiloy dm resm find or any psit di^eof in die busuma of dm C^aoy and dut .wHhbut beiog bound to 

. vlte^.dmsainciK^ptrateftomdmqtoerasse'ts., ;; • • " y '-r''-- 

16.4 No dividend Shan be declared and paid unless die dir^rs detenhiim Ibat isnnediatcly afiw dm paymmt of 

/ 'U'-. ■ y. -'■■‘■A ^ .. 
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the 4ivyend &e Cos^pamy wiUbc tble to satisfy its llabiil^es u &ey become due in the cooise of its bushiess 
and tfie reaEssbIe vaJiie of tte assehi of the Corspuiy wit! iK>t be ^ thaaOcsiim of its total [iabilkics, other ■ 

. tiumdeftxred taxes» as shown, is. its boohs of accent, and ks cai»tBL Is the absence ^ fnt^ ■ the decisioh 
of^dkectonaa to &erealmblevahieof&cassets oftheCcHi^Miayiscg&chusy^uidess • ({uestmhofiaw is ' 
involved. 

16.5 Notice of any divideiMldvtt' stay, have bech declared shall be given.to each nssn^ In nuxster ho^utfter '' 
s»mhoi3|ed aU diWdoids VDcIaixned fes 3 years after hiving bees dc^ared zray be fitrieited by'resolutkm 

• of directors fcs&ebendht of the 

16.6 Ko dividend shidl bear interest as against ^ GoR^any and no divickmi shall be paid on dBUM deasftedhi. 
^HegulationO.' 

16.7 • A Aaie issoed as a dividend by ftie Cenapany ihall be for all pnipores as hiym|; been iaBatd frq - 

. equal to the smpln that b tsa^ened to cap^ die ksue c^die shared 

16.8 In die case of a dividend of sudibdsed hut unistt^ shai« witt par vahie, an atnount equal to ftte aggn^to ' ^ 

. puvahseofthe^tamshaUbe'transfcz^ftiMnsuxplustocaititaistdtotimeoftlto^ds&iih^^ 

16i^ ihr the.caae of a diridead ci ■u&ctfised.bqt tnissoeid shares widwut par value, dw udou^ designated ^ dte *' 

ffizec^ shaft be tnessfened from «apks to ci^ital at dK time of distril^^ except dat ^ ^reetos . . 

most deaigiuds as capita! aa anx»mt that is at ^st equal to the amoaat that t^ shares jure to as a 
prefereacer if any,, in fite assets of die Comyany opon U^daiinp of Aa CWnpMiy . 

- 16.10 .‘A cfivisKia of die frstied and oststanding Aaxtt of a class or Series of shares i^’ a li^er siaiEd>cT of.duiim of :- 
tte tome chttoCTaerieS having a fgoportkiMtdyamslWjyYalnB does ntyixMathnte a ' 

-17. ' 'Acc»inns; . 

11toCk>stoady ilMiftlreepsuchaccouaisajid recdndi asfrifidirectcn c^da iiecessaiy or desu^inoicier to reflet '- 

the fraandal position of the OonqMiqr., . -- 


18.1 : IRto Cmt^ymiy.by.reBolh^ dfineadjm^fcv-^^ • ' ? ' 

182 The fust aucdtois ihaD bo i^ipomt^ xewhidon of dire(;tois; subsequent sadttoa 'shall be sjjpoimed by V- • ■ 

> '■ iCMtoticrntrf'inBmb er s.-- ‘ y\' "'■p.'.'- "'S' 

.183 .’iieaii^teHiiMybciiCTd)enirfdieCosftpMvbutaodirectoWdflicrQffiajA«Mhedt|pii<^ ‘ 

■y .ofdtoCoBqianydunaglds^tinQanreio'ofikc.'' '■ , V ' 

ISA -TheieastoereUoiiortbeaudi^a.offteGoa^iiiy ‘ ■ '•‘‘V. * ' • • - 

.^d»caseofandit9nappoui^hyi|todiredoiB,iBay.^fixe;dby iesohM6on.of.dirtc:tois; . 

;‘t . 18.42. s&bj^toteforegDag,slianbe fixedby rendutioB ofmenibexh or in sudrsataj^u tut CdmDaBy' ' 

, ^ p.- xnaybyrewhitidnofiaeaibcradBl^^ ■'-■.•.o' 

185 .' ^e Bsditon shall ezraatne'cach profit hsd loa acxnom and baJance il»ct xwpiired.to be' saved on 'e^ 

. member fee Company or laid before a meedng of &e members bf &b rompny «nd •tiati ^ « w rittm 
report wdsiedia or not ■>' • v' 
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1 8.5.1 ia they opinion tbe profit and loss jKxoont and b^a&ce sheet give a true snd fan respective^ of 

the pibiit and loss for tiw period covered by.dte ad:ountSi and of &e state of afihin of &e .Cos^any 
It end of that period; 

,185.2 aU the kfrinarioo arid e^qilixudioiuxequired.by the ancfitois have been obtain^ 

18.d TIm 3 report of the anditois riuK be axmexed io (be accouari aid sMl be lead at the meerii^ of snozdien at ' 
vUdb the acccimti are laid befwe die Con^jany or shall be served m rxK&ibers. - 

18.7. Bvnry.auditDTiiftbeDHnpuiydiaS luve a right of acr^ at.an' times Vdxs boob (^aicroisy and von^ 
the Conipaay, and shall be ortitkd to rerpiire fiora dreduectore BiKi ofSccn pf Cooqpaay 

aiMi eajdanarireii as lie thhi^ necesriffy ^ dre pezfozsnaitoe of tlM duties of ^ utditors. • 

18.8 ThearnStozsoftheOni^onythidlbeesititkdtoiecereenddcec^asKitoatteiidat^iaeet&igsc^iDeaiQbaBof 
. die CoBtpanyr^iriur&dkeOcmfNuq^ profit i&dJbssaccoaot and balance dbeet are to Wpreseat^ 

i9.l ■ WptlC3ES' V - ^ 

.19.1 Any mfnxiuMjkm or wrictes stotement to be give& by the Ckaiqiaiqr to memben 

cs^ of mccdieatoldmgiegisteted shares by inafl addressed to each iaegber at fee addreig shown in 
register and la . the -ease of mensben holdmg shares tssued to bewer^.ia the pcovi^sd is Itus 

• • Memoraodmii. ’ '•• 


192 !.. Any wiramas, notice, order, doeunent. proc^ mfonns^ or writtea tnateoaBOt to be serv^ Oa tbe > 
living 01^ sdidiog it by T^jstered.iOBfl addret^ to die Company, at its 
regh^ed <^ce; or by tohving it or by, sending it by legista e d .mafl to> r ^to red j^ent of tby \ 
.-Co&qiasy.. - \ ' r ' y. " y 

195. - Service of siqrcBxmnons,notL^ otdBi; dbcQinea^ prdcdn, infoiniatiin:bc>nit]Ea^i^^ . 

: - the Corapaay may be pri^ by showing tbabdib iuniirioBg. notice, order; docrnnieitf, process tottobnacp or . • : 
; vrtitteh statemad w« inailed in speh tune M to adtttk to ito.behig delivered sn die Aori^ conree of ddh^' ‘‘ 
%tdrin tbe peitel inscribed toserifw.and was codectly addressed and.diejMsta^.^^^ 

/?tt'r'::-^P^M6NA^.SUPEBANOT A VV -■."S'- V.- ' 

. Uns directors may eriablish and ”**"***^ or procve.die esthUisbmerit »n«t uty lar'.^ 

. ctntribotory peiktiaaV funds ite give ry pmaag Ams givpig pf dfwrkw 's. 

ponskia^ aUdwtapes or emohmaata to any jiecBaas .vdib are v vrese at i^.tiiso » the exBpl^fnucst or aorrice of duT; 
Cocdpai^ <nr any oofi^pBay vrl^ is a adwadiaiy of ibe Conipaoy or ia allied to or.asioeiated widi dre Cte^iiay or:iiriA 
KKf such lubsldbry; or nho are dr were at aay tkne tfirectart or ofScen of die Conyai^ or any su^ o6er con^ot^ 
as aforesaid pr who bold ok held my aslsried eoptoymeto or office in foe Cnnpi^ orsndi other eoi^iBi^^.orasy 
petsttos to nrihbse yrel^ foe Cooqt^ or any so^ ofov conqtony itt aforesaid is to 1 m bem at any dn^ 

. and to. foe wiyea, widows^ funtliee ad dq>eadisnts of any sufo pesoo, and nay pa^^paeots for oc towwdb dw ^ * - 
ioaoiaace of any such petsou as afoRaaid, .a^ iuy do any i^tbe xnatten aforesaid dfon akine orih eonjaactun -M ■ 
any sudh ofoer coiitoany as'afn^^ iriMy* to foe. propoMl .befog approved by lesolntinB tif tnepfl^t w; «: . 

..dfobefor heddfog any suA a^yxnatt or office s^ be entitled fo p a r ti c i p ate m and retain for his ewn .botefo. any • . 

mA donsti^ prsteily/pmMfln, ■nmwwifte ir ] ' ‘ 

.21.1 -Whes^er any difference arises between foe Company on die one hand and «ny hf foe or fo^ ^ 

exMntton, adnfoiutontors .to Bssigiii ;(a foe odier band, touching foe tree mteot,nri ccmriructioa or. foe 
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ioci^Dce or conseqoescK of tbe^ Articles or of &e bnu^ung anytiung done or executed, omitted or 
cuSered m pumaacx of ^ Act or touching iny breach pc allied hreidi oc atfaetwise relating to ^ese. 
Articles, to toy otiter act <a pi^nance aiTecdzig die Oxniaay pc to any of the affairs of the C^iz^iQr ^ch. 
dtiTQceac«shitU,imh^toe{^esagKetoiefa’tl» sazneto asingleazbltratiMr.bejefeiTed tolKdiitntodi one 
to be dioseti by each of die panics to toe difference and toe atbitiators shall before catering on toe reference 
' . \ 

21^ If dtotf .pai^ to toe reference inikBS defauk is appoiatmg an arbitrator either origxn^y or. by of 
sttostihitiM ^ toe event toat.ui iqppicsnted arbitrator shall die, be ino^ble of acting, cr refiise to act) for 10 
days atoar toe otoer pai^ has givttt Idm notice to i^^ioint toe same, mch odter party may ap^int an axbdntefr 

to act in ^ plaa of toe arfati^nr of tire defiudtisg pazQr. . 

22. VOUJm’A&yWNDlOTGWj^^ 

Tito On^aiiy itts^ vohtatar^ eomtocnee to vrinid^ and dissolve by a resolotiofi of metobets but if toe Company has 
ttoVtf hsi^ toarea hinay T<dmaanly comotonce to wind <9 and d^lve by zesotottoa of dhocto& . 

=23. ■' -qomiNiiA^n^ ;7. ' ■ ■ 

Tito Ccaj i q p a ny aaay tyresohitioo of metoben or by resolotiin passed uoanimoasly by all duectemt of toe Cbnipai^; 

rtoothnto as a ccBspany ioco^Kicited eadcr toe tows of a jnsisdictirm outside tito Comii^wealto of die Bahamas 01 toe 

maimer previded iiDdor toose laws. 


17 
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RIGGS & CO, 


Riggs & Co. Trust Services Account Approval & Opening Memo 
^ New Account 
□ Addition to Existing Account 


Date; 

Prepared by: nS i. evy iC fVtaTi- i 


Client Information 

Account Title: Q ' TcarO A ~ 

Account Number; 

Revocable Irrevocable FI 


Address: 


Tax I.D.s: (Grantors, 
Bencficiaires, Principals) 
For EB; Employer BIN 
Plan ID 

Certification; 

Reason for opening/ 


^/o giAfiASSy 

RTf itwiisri KMiiU 
j nI - Arv^ ^ ^ 

H P^^rH A/CTg.,T t> CL.- 


W9 □ orW8 0:^ 
Attached D or To be obtained PI 
additions 


KYC Form Attached: 


Account Type 


n 

Personal Custody 

n 

RJMCO Instit. 

1 1 

Personal ISA 

u 

RIMCO Personal 

1 1 

Personal IMA 



u 

Personal Trust 


Defined Benefit 

o 

Estate 

□ 

Custody 

1 1 

Estate Custody 

1 1 

Investment Mgmt 

1 1 

Estate ISA 

u 

Trustee 

u 

Control/Subsidiary 


Defined Contribution 

KJ 

J. Bush & Co. Personal 

n 

Custody 

■Kl 

J. Bush & Co. Instit. 

1 ,1 

Investment Mmgt 



u 

Trustee 

□ 

MEPT 


IRA Rollover 

n 

Escrow 

n 

IRA Custody 

u 

Pavine Aeent 

u 

IRA ISA 



u 

IRA IMA 

□ 

Institutional Custody 



u 

Institutional ISA 

□ 

EB/lnsurance Trust 

n 

Institutional IMA 

1 1 

EB Other 

u 

Institutional Trust 

u 

Control/subsidiary 


Names and general description of principal parties: 


Assets AND Fbes 
M arket Value at 
Recurring Fees ; 


p ^nfiig /j^Addition ^ ^^^^^^fecpected Market 


Value/ Additions 
Non-recurring Fees . 


Describe any deviation from regular fee schedule: 


New Assets to Trust Department? 
Source/ Assets 


From Existing Trust D^t. Account? D 
If yes: Account Name & Number 
Increased/Decreased revenue to be generated by 
change: 

Fee of this account 

Fee of prior account 

Difference 


Permanent Subcommittee on Investigations 

EXHIBIT #58 - FN 169 
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Governing instrument is (check one) 
fl Attached 

O Not attached, because it is a pre-printed Riggs form 

Q Not attached, because it is a new account created under the teims of an existing agreement on Riggs books 
n Not attached, because this is an addition to an existing account 
(A/C # ) 


If Riggs has investment responsibility, genera} type of management is: 


Stocks ^ 

Bonds 0" 

Cash Management 0^ 


Balanced Q 

RJMCO Monuhumt Funds (~1 
Other0: tT - 


Any other information of significance which might make tiiis an unusual account: 

Source of Business 
Direct Source: 

(Be specific: seminar, advertisement, call-in, etc.) 


Referror’s Name(s) , _ ^ „ t 

Department or Branch 

Salesperson who opened account; 


■ Referral 
Riggs Emplove^^ and/w External Referror O 
' Referror’s Nanie(s) 


Company 




Administrative officer/ Portfolio Manager: 

Q This memo reports a new account/ addition for which Adra. Officcr/Portfolio manger is deserving of a reward for an “assist.” 
Copies of presentation materials prepared by such officer are attached. 

S This memo reports an addition which wasQ was notQ the result of a face to face meeting. 

Copies of ail writings documenting a bona fi^S sales effort, including calendar entries, memos, correspondence, etc, attached. 

Signature of Salesperson who opened account: 

Signature of Officer deserving reward payment; 

Division manager approval of referral reward payment 

(Only required when referror is administrative officer or portfolio manager) 




A ek qyai, 

Die undersigned have reviewed the governing instiuinent, value and nature of assets, the responsibilities of the bank, the identity and 
nature of significant parties, and the fees to be charged, and determined that the account is a potenfially sound and profitable 
relationship which is acceptable to the Trust Department 

Approval required from two of the following: 

A. Behar D. McClung 

H. Dudley M. Richwine Approved: 

R.Hall W.Ross 

L. Harris Approved: 


For RIMCO acets: 
P. Tasho 
R Marsilia 


FofMEPTaccts: 
P. Mayberry 
R. Edwards 
J. Beckhom 


For RPS Acets; 

S. Murphy (800 17th) 
B. Moffett (Riverside) 

Revised 10/99 


j Original to Operations Unit Copies to: 

Mr. Dudley 

Mr. Peddicord (Income Tax Unit) 

Mr. Richwine 

Mr. Tasho (RIMCO acets. only) 

Mr. Thompson (PEC) 

Mr. Harris (RPS acets.) 

Mr. RicgeDiaupt 

InvcsUnent Officer 

Legal File 

Ondicate otneer's name) 
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Briggs 


Name & Current Mailing Address 

O To fsj c; STV' j 

TAXPAYER IDOJTTnCA'nON 
NUMBER ITIN) 

Account Numbcr(s) 

Socbl Srcuriir Nwi^r 


% iy\hSlSLil~k. 1 

1 Please check appropriate box: 

OR 

(For Form W-9 only) 

O Individual/Soie proprietor 

Dc. 


j I^^Corporation 

a„.s-.w zirtSxte 


Q Partnership 

Note: If join! names, list first and circle the individual/entity whose TIN you provide us. 

Only the joint owner whose TIN is provided should sign the certification. 

n Orber 


Substitute 

Form W'9 Taxpayer Identification Number Certification 


By signing below, you certify under penalties of perjury that: 

(1) The taxpayer identification number (TIN) shown on this form is yotir correct TIN; and 

(2) You are not subject to backup withholding because: (a) you are exempt from backup withholding, or (b) you have not been notified by the 
Internal Revenue Service (11^) that you are subject to backup withholding as a result of a failure to report all interest and dividends, or (c) 
the IRS has notified yoit lliat you are no longer subject to backup withholding. (You must cross out item (2) if you have been notified by the 
IRS that you are currently subject to backup withholding because of underreporting interest or dividends on your tax return.) 

If you qualify as an exempt payee under the criteria listed on the reverse, check here O 


Sv’^wn.- M l~b.ril„.a M 

[}JK 


Note: Complete Form W-S or 

W-9. Do Not Complete Both. 


Substitute Form W-8BEN Certification Of Foreign Status Of Beneficial 

Owner For United States Tax VJfitbholding 

Type Of Beneficial Owner (check appropriate box); 

□ Individual QCorporation QPannership QTrost 

□ Foreign Government Olnt’! Organization ODisregarded Entity GFordgn Central Bank 

of Issue 

□Estate 

□Foreign Tax-Exempt 

Organization 

Country of incorporation or organization 

U.S. taxpayer identification number (TIN), if required 
□ SSN or ITIN □ EIN - 

Certification — ALL loint Owners MUST Complete the Requested Information and Sign Below 


Under penalties of perjury, I declare that I have examined the information on this form and to the best of my knowledge and belief it is true, 
correct and complete. I further certify under penalties of perjury that: 

• I am the beneficial owner (or am authorized to sign for the beneficial owner) of all income to which this form relates, 

• The beneficial owner is a foreign person, 

• The income to which this form relates is not effectively connected with the conduct of a trade or business in the United Sutes, 

• For broker transactions or barter exchanges, the beneficial owner is an exempt foreign person as defined in the instructions, and 

• I am not a former citizen or long term resident of the United States subject to section 87? (relating to certain acts of expatriation) or, if I am 

• subject to section 877, 1 am nevertheless entitled to treaty benefits with respect to the amounts received. 




Ptinj Niicw of B«ncf 5 viiil Own« Pf ioi Nvne of Jiwii Owt>e» 

PH La 




City or or province, posuf code O 


it province, potul code 


SignAire Dale Signaiuie 


Print Nnme of Joint Ownei 


PemiititeRi (Non-U.S.) Address tsireet, apt. or suite no. 
or rural tie). Do not use a P.O. Box. 


City or town, state or province, postal code 


RNB 007091 

U.S.TIN{ifar.y) 


Signature Date 


Date 
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! Riggs 


ATTACHMENT C 


RIGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


NEW:_JC KYC Input: 

SECTION 1 : OFFICE OF FOREIGN ASSETS CONTROL 

Date of OF AC list Checked; 02/22/2000 Verified by whom: 

SPK 

(Initials) 

If the customer/business appears on this list (exact match), do not proceed widi account opening. 

SECTION 2: CLIENT DATA 

NAME/TITLE: Otone S.A. 

DATE ACCOUNT OPENED: 5/30/2000 Account No. 


NAME 

fPERSON/PIC) 

RELATIONSHIP 

PASSPORT 1 

COUNTRY 

DOB/PIC DATE 

1. 

Otong SA 

Ovmer 


Equatorial 

Guinea 

9/20/99 

2. 






3. 






Oi 













CONFIDENTIAL ADDRESS: 


SPECIAL INSTRUCTIONS: 
E-mail/tel/FAX/other; 


MAILING ADDRESS: 

do Embassy Banking 


HOLD MAIL (N) (Y/N) 


RELATED ACCOUNTS 

PHONE Nos. 

FAX Nos. 

1 




2 




3 





INITIAL DEPOSIT 

AMOUNT: . H 5QO OOO.OO SOURCE OF FUNDS: RIGGS BANK account #76863013 

Approval Date; April 17, 1998 C:\data\WORD\Diong2.doc lof5 

Revision Date: April 6, 1998 
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I Riggs 


ATTACHMENT C 


RIGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 

SOURCE USED TO VERIFY (i.e. will, sales receipt, 

contract, financial stmts., etc.) 


AMOUNT OF TOTAL RELATIONSHIP S SOO.QQO.OO 


SECTION 3: CLIENT BACKGROUND AND INFORMATION 

NAME OF PERSON REFERRING CLIENT: N^e 

RELATIONSHIP OF PERSON REFERRING CUENT: 

ORIGINAL SOURCE OF WEALTH: Cocoa fanning and construction businesses 

SOURCE USED TO VERIFY; InconntTVvisits 

CURRENT SOURCE OF INCOME; Construction, pharmaceuticals and fanning 

ESTIMATED ANNUAL INCOME: 

REASON FOR BANKING WITH RIGGS: Ex perience with Riggs and account officer 

(i.e., services offered, international services, embassy banking services, etc.) 

BACKGROUND/OCCUPA'nON OF PERSON(S) OR CORPORATION (Attach additional sheets, as necessary) 
(FOR BUSINESSES; Detail nature of business, location of business, list of suppliers/vendors, major clients, 
countries in which business operates, import/export business, legal status of company, and other information 
deemed pertinent) 

(FOR INDIVIDUALS; Description with background) 

The President of Equatorial Guinea has been in office for twenty years. He has extensive farming assests and is a 
major partner of the telecommunication (phone system modernization) project in the country with France Telecom. 


BENEFICIAL OWNER(S) OF ACCOUNT(S)? 

FOR BUSINESS ACCOUNTS, attach financial statements, marketing brochures, annual reports, etc. 


SECTION 4: INVESTMENT SUITABILITY 


RISK PROFILE: 


XXO CONSERVATIVE O MODERATE 


a AGGRESSIVE 


(CDS/Bonds) 

(Stocks/Bonds) 

(Stocks & Emerging 

Markets Paper) 

ALSO BANKS WITH: 

Banks in Eouatorial Guinea 


None 


Approximate Total Personal NETWORTH; US$ 

Unknown 


INVESTMENTS NOT WITH RIGGS: □ CDS$ 

O StocksS 

O BondsS n Others 

BRIEF DESCRIPTION OF INVESTMENTS: 

Unknown 



RNB 007093 


Approval Date: April 17, 1998 
Revision Date: April 6, 1998 
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I Riggs 


ATTACHMENT C 


RIGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


RJGGS INVESTMENTS: 

$ 
$ 
$ 
$ 
$ 
$. 

CLIENT’S INVESTMENT OBJECTIVES: 

SECTION 5: PRODUCT NEEDS 


CDS 

(INITIAL) 

$ 


(EXPECTED) 

BONDS 

(INITIAL) 

$ 


(EXPECTED) 

STOCKS 

(INITIAL) 

$ 


(EXPECTED) 

RIMCO 

(INITIAL) 

$ 


(EXPECTED) 

MM FUNDS 

(INITIAL) 

$ 

500.000.00 

(EXPECTED) 

OTHER 

(INITIAL) 

$ 

500.000.00 

(EXPECTED) 


DEPOSITS INVESTMENTS CREDIT 

O Checking □ Discretionary D Loan 

n Money Market □ Non-Discretionary O Overdraft 

O Time Deposits O Mutual Funds O L/C Credit 

□ FX Deposits □ RIMCO O Credit Cards 


TRUST 
OIntT Trust 
□ PIC 

O Trading Co. 

□XX Personal Trust 


SECTION 6: EXPECTED ACTIVITIES/VOLUMES AND PRODUCT USAGE 

A. Checking Account (# Checks Drawn/mo) 

Checking Account; LARGEST amount PER CHECK to be drawn: 

Wire Transfers: HIGHEST amount Expected per Wire Transfer: 

Wire Transfers: NumberofWireTransfersAnticipated/one mo. Period 

Incoming/Outgoing/Both 

B. Expected Average Balances in Operating Account: $ 100,000.00, 

Method for Effecting Deposits into Account: □ Check 

□ Wire Transfer 
XXaBoth 

AMOUNT OF CASH expected to be deposited into account: Unknow n 

NUMBER OF Deposits expected in one month period: Infrequent 

ANTICIPATED Volume of CASH Sales OBusincsses only): 

C. Expected Amount of LOANS/LETTERS OF CREDIT/OVBRDRAFTS: None 

PURPOSE of the CREDIT; 

SOURCE of Collateral: 

D. Is the expecte<l/described activity deemed reasonable based on the type of 
Account, customer resources, and/or nature of business in which the client 

Is involved? Refer to Section HC of the policy discussing “typical” customer. 

XXOYes ONo 


rNB 007094 


Approval Date: April 17, 1998 
Revision Date: April 6, 1998 
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i Riggs 


ATTACHMENT C 


RIGGS & CO 

KNOW YOUR CUSTOMER 
CLIENT PROFILE 


SECTION?: REFERENCES 

O A. If a client is already an existing PB/IPBD/TRUST/RIMCO customer, check here and skip the 

remainder of Section 7. 

n B. Ifreferred by an EXISTING PB/lPBD/TRUST/RIMCO CLIENT... 

Client/Account No. 

Document verbal recommendatioiB from existing client in Call Report. 

COMMENTS: 


□ C. If referred by a RIGGS BANK OFFICE(R): Simon P. Karen. 

Location/Officer Embassy Banking Division 

Attach copy of Letter of Recommendation from RIGGS referral ofilcet^s) signed by an authorized 
representative of Riggs or an internal memorandum, 

□ D. Direct solicitation by Account Officer 


(For Business Accounts and/or Large Accounts [as defined by business unit]) 
FIRST Bairk Reference: 


SECOND Bank Reference: 


Document all corroboration of references and information provided. 

D E. High Profile/Visibility, Publicity Elected/Appointed Clients 

Attach a brief background memorandum of recommendation signed by the Senior Vice 
President/Manager of International Banking, the Division Manger of Domestic Private Banking, 
the Executive Director of Trust, or the Executive Director of RIMCO, as applicable. 

ANY ADDITIONAL COMMENTS: 

By law of Equatorial Guinea, their President is the final authority of the country. Any institutional relationship we 
might have with the Government is duly authorized by him. We have known him for five years and has been quite 
consistent with us. The President desires to have a personal relationship with us in order to facilitate his personal 
and family needs while in the U.S. These needs include health and management of his residence here in the U.S. 


RNB 007095 
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a Riggs 

ATTACHMENT C 


RIGGS & CO 

KNOW YOUR CUSTOMER 
CUENT PROFILE 


KYC STATUS; 

ALL CLIENTS YES/NO 


(All “No’s” must be explained) 


Passports Verified; 

Yes,; 

Address Verified: 

Yes 

Telephone Verified; 

Name of Referral on file: 

Yes 

Original Source of Wealth Verified: 

Yes 

Current Activity Within Normal Range; 

Yes 

Two forms of photo ID 

No 

PERSONAL INVESTMENT CORPS 

YES/NO 

Account Data Form 

Certificate of Ovmership 

W-8 

Yes 

Two Signature Cards 

Yes 

Riggs Corporate Resolution Form 

Yes 

Riggs Resolution for Bank Accounts 

Yes 

Articles of Incorporation 

Yes 


By-laws for Commonwealth Companies 
Copy of Passport 

DATE OF NEXT REVIEW 


LARGE ACCOUNTS/BUSINESSES YES/NO 


Credit Bureau Report 
Financial Statements 
Annual Report 
List of SuppliersA^endors 
Corporate Resolution(s) 
Mariceting Materials 


RIMCO YES/NO 

W-8/W-9 

Governing Instrument 

iOK/lOQ 

Statement of Portfolio Assets 

Corporate Resolutions 

Customer Statement “Source of Wealth 


Waiver approval of any of the above must be initialed, dated and supported. 

SECTION 8: NEW ACCOUNT APPROVAL 

□ Documentation CheckEst complete 

RECOMMENDED BY: REVIEWED BY: APPROVED BY: 

Simon Karen / 05/30/2000 ■ 

Account Officer/Date Supervising Officer/Date Managing Director/Date 


RNB 007096 
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'Riggs 


Name & Current Mailing Address 

O -To isle 

% feiKMv^nJ < 


Account Number(s) 


Please check appropriate box: 
(For Form W'9 only) 


EiDployrr i<iniufKa»on MtinAcr 


Note; If joint names, list first ^ 

Only the joint owner whose TIN is provided should sign the ceit^catton. 




.. C.-IK ■ 

individual/entity whose TIN ywj provide os. 


□ Individual/Sole propnetoc 
P^I^orporation 

□ Partnership .»- ' 

O Other _ 


Substitute 

Form W-9 Taxpayer Identification Number Certification x-; 

By signing below, you certify under penalties of perjury that; -.4- 

(1) The taxpayer idenufication number (TIN) sbo\m on this formisyour correct TIN; and . ' -xv 

(2) You are not subject to backup withholding because; (a) you are exempt from backup vnthholding, or (b) you have not been notified by the mt 

Internal Revenue Service (IRS) that you are subject to backup withholding as a residt of a failure to report all interest and dividends, or (c) 
the IRS has notified you that you are no longer subject to backup withholding. (You must croSs out item (2) if you have been notified by the ,4 
IRS that you are currently subject to backup withholding because of underreporting interest or dividends on your tax return.) / '>5 

If you qualify as an exempt payee under the criteria listed on the reverse, check here D 



Note; Complete Form W-8 or 

W-9. Do Not Complete Both, 

— - 


Substitute Form W-8BEN 

Certification Of Foreign Status Of Benefield 

Owner, For United Stales Tax Withholding 



Type Of.Beneficial Owner (check appropriate box): 

Q Individual Q Corporation □ Partnership □ Trust 

O Foreign Government Qlnt’! Organization □ Disregard^ Entity ' \QForci^ Central Bank 

.of Issue 

□Estate 

□Foreign Tax-Exempt 
Organization . . 


: Country of incorporation o 

F organization 

U.S. uxpayer idenufication number (TIN), if required . 

□ SSNorlTTN □ EIN , 


Cerrificadon ■— ALL Joint Chimers MUST Complete the Requested Informattcm and Sian Below 


— '4 


Under penalties of perjury, I declare that I have examined the information on this form and to the best of my knowledge and belief -il ls trucj , 
correctand complete, I further certify under penalties of perjury that: . 

• I am the benefici^ owner (or am authorized to sign for the beneficial owner) of ail income to which this form relates, . 

• The beneficial ciwner is a foreign petson, ^ 

' • Thc iticome to wluch this form relates is not effectively connecte^fith the conduct of a trade or business in the Unued States, , 

'■ • For broker transactions or barter exchanges, the beneficial owner is an exempt foreign person as defined in the instructions, and. . 

• I am not a former citizen of long-term resident of the United States subject tos^tion 877 (relating to certain aas of expatriation) or, if l.am. 

subject to section 877, 1 am nevertheless entitled to treaty benefits with respect to the amounts received. . . 

T- '-lavG , :G - 

Pnni Nune ofBen«nci*i Ovner Pfim Njme a( Joini OvQ«f 

yW&Muf it U- 


Prim Nuns oi Joint Owner 






ui lowii, Of province, poslJcode >-i 


H proviiKe, postal todr 
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Instructions for Substitute Form W-9 

Purpose of Form. — Riggs is required to obtain your 
correct taxpayer identification number (TIN) to report 
income paid to you. 

Complete W 9 section on front to furnish your correct 
TIN and, (It to certify ibal the TIN you are (urnisbing 
b correct, (2) to certify that you are not subject to back- 
up wiihhoidbg. or (3) to claim exemption from backup 
ivitbbolding if you arc an exempt payee. Furnishing 
your correct TIN and making the appropriate certifica- 
tions will prevent certain payments from being subject 
to backup withholding. 

How to Obtain a TIN. — If you do not have a TIN, you 
should apply for one immediately. To apply for the 
number, obtain Foon ^5. Applkalion for a Social 
Security Card (for individuals), or Form SS-4. 
Application for Employer Identification Number ((or 
btisinesses and all other entities), at your local office of 
the Social Security Administration oi the internal 
Revenue Service. Complete and file an appropriate 
form according to its instructions. 

To complete thb form if you do not have a TIN, write 
'Applied For' in the space for the TIN, and sign and 
date the Substitute Form W-9 on the front. 

As soc« as you receive your UN. cwnplete another 
form W-9. Include your new UN, sign and date the 
form, and pve it to Riggs. 

What is Backi^ Widtholcfing? — Payers of interest are 
requited to withhold and pay to IR531% of interest 
payments under certain conditions. Thu is called 
'badcup withholding.’ 

If you ^e Riggs your correct TIN. make the appro- 
priate ccnifications, and report all your taxabk interest 
and dividends on your tax return, your parents will 
not be subject to backup withholding. 

Payees Eiempl From Backup Wthhotefina. — The foi- 
iowfng payees are exempt from backup withholding and 
infocmation reporting on interest: 

(1) A corporation. 

(2) An organizaikm exempt from lax under sectiiHt 
701(a}, or an individual cetirezneni {dan (IRA), or a cus- 
todial account under 403(b)f7). 

0) The United States or any of its agencies or iostni- 
menialities- 

(4) A state, the Distnci of Columbia, a possessiM) of 
the United &ates, or any of dteir p^ticai mbdtvisiotis 
or instrumentalities. 

(?) A foreign government or any of its policical subdi- 
visions, agencies or insitutneDtaihies. 

(6) An tnietsaiionai organization or any of its agencies 
or bstiumentaiities. 


(7) A fore^ central baiidt ot issue. 

(8) A dealer in securities <»' cwnmodilKS required to 
register in die U.S. or a possesnon of the U5. 

(9) A real estate investment intst. 

( to) An emky r^bteted at aD times during die tax year 
under the Inveument Ccanpviy Act 1940. 

(11) A common trust fund r^cratedliqr a bank under 
sea ion 584(a). 

(12) A {inancial instkirtion. 

(13) A middicinan known in die inve^mmi communi- 
ty as a nominee or listed in the most recent pubEcation 
of the American Sodety of Corporate Secretaries, Inc- 
Nomkiee Lirt. 

04) A trust exempt from tax undn aeokm (i(A or 
described in secikm 4947 e£ the Intemal Revenue Code. 
If you are exempt ftMn backup ariddicdcling, you diould 
com{dete thb foiro to av<^ pos^de erroneous backup 
withholding. Eraer your ctxiecc TIN, cdieck the exempt 
box, and sign n>d c^e the hmn. If you are a nonresi- 
dent alien or fi>rei^ entity not sidiyea to backup with- 
holding. complete the Form W-SBEN section, 
'Certification o3f Foreign Status <rf Benoftcial Owner for 
Uriiied Slates Tax Wkkht^diDg,' on frooL 

^cific bntractions 

At the Top. — FiS in account name, maihng address, 
TIN, and accouTH nund>ei(s). CTieck the rqrptopriare 
box indicating account type. 

Name. — Iruiiv>diials.lf you are an individud, general- 
ly provide the name shown on yout sodai sccurily card. 
U you have changed yout last name, you diould contact 
your local brand) ot RiggsUirect (or instructions on 
bow to change the name on your account. Any name 
changes ihould also be reported to (he Social Security 
Administration. 

Sole proprietor. If you are a sole proprietor, you must 
furni^ yout indtviditil name and dihet yout SSN ox 
EIN. You may also enter yout business name or *doir)g 
business as* name on the business name line. Enter 
your name as shown on your soda! security card and 
business name as it was to apply foe your EIN on 
Form SS-4. 

Privacy Act Notice.— Section 6109 requires you to fur- 
nish your correct taxpayer ideniificaiioo number (TIN) 
to persons ttho must Gle mfonsstieo returns widi IRS. 
IRS uses die oumben for idestification purposes and to 
help verify the accuracy of your tax return. You must 
provide your UN adsetber oi not you are remiired to 
file a tax tetum. Faycnmustgeseranywithho)d31%ef 
taxable interest, £videod, and cenain other payroenu to 
a payee who does sot furntdi a TIN to a payer. (Duuin 
penalties mty also apply. 


. oat Name and Number to Give Us 




For diis type of i 

SOQAL SEfTIRITY 

account; 

number of: 

1. hidividual 

The individual 

2. Two ot more 

TTie aauai owner of the 

individuals 


(joint account) 

funds, the first 
individual named on the 

). Custodian 

The minor' 

account of a minor j 
(Uniform Transfer to 
Minors Act) 


4. a. The usual revocable' 

The grantoMrostec' 

(grantor is also 


h- So-called trust 

The actual owner* 

account that is not 


a legal or valid 
trust under state lau 


5. Sole Dfoprietorship 

The owner ’ 





For this type of 

EMPLOYER 


TOENTinCATION 

6. Sole proprietorship 

The owner* 

7. A vtUd trust, eststc, 

Legal (stiry (Do not 

or pension trust 

himish the TIN of the 
personal represenutfve 


or trustee imless the 


legal entity itself is not 
designated in the 
account title)* 

8. (!k>rporate 

The corporatioa 

9. Association, club, 

The organization 

religious, diariuble, 
education^, or other 


organizatioa 


10. Partnership 

The partnetship 


The broker or aominee 

reEistered oominee 



' List fim and drcle the name of the person whose 
number you fiiroUh, 

’ Grcle the minor’s name and furnish the minor’s soda! 
security number. 

’ Show the individual's name. You may also enter yw 
busioen name. You may use dther your SSN ot nlN. 
' List first and dtcle the name of the legal trust, estate, 
or pension trust. 

Note: If there is mote than one name on the account and 
no name b circled on the front, the TIN wiK be consid- 
ered to be that of the first name listed on dx account. 


Instructions for Substitute Form W-SBEN 

PntpoM of Fom. Complete Fonn V-8BEN to inform 
Riggs drat you are a ford^ person not subject to cer- 
tain U.S. information rriuro reporting or backup with- 
holding rules. Failure to provide a Form W-8B^ when 
requested may lead to withholding at a 3 1 % rate of cer- 
tain {payments made to you. 

Who May Fa*. You may file Form W-&BEN if you can 
sul»tan[uite that you ire a nonresident individual 
or a foreign corpocition, {rannerdiip, estate ot trust. A 
nonresident alioi individual is any individual who is not 
a dtizen or residou of the United States. An alien indi- 
vidual meeting dther the 'green card test’ or the 'sub- 
stantial presence' test for the calendar year is a rerident 
alio). See Pub. 514, U.S. Tax Guide for iUi^s. for more 
information on testdenl and nonresident alien status. 

Specific Instructions 

At die lop. Fill in account narr.efs), cunem tnaUing 
addicss and account numbet(s). 


T]^ of beneficial ovsten Oiedi the one box that 
applies. By cbedtiog a box. you are representing that 
you qualify for this cUasiCcatioa under U.S. tax prind- 
ples. For ottities. do not check the box that de^bes 
yout status under the law of (he treaty country or the 
status of your single owner. If you are a sole proprietor, 
check the 'Individual* box. 

Country of incotporasian or otganization. Enter the 
country of incorpotation if you are a corporation- If you 
ate another type <d entity, enter the country under 
whose lavs you ate created, organized, or govettied. 
Individuals etitei *N/A* for not applicable. 

U.S. taxpayer identificalion number (TIN), if required. 
A U.S. TIN is a soda] security nundier (SSN), enifdc^rer 
idenufkatkm Dumber (EIN), or IRS indivtdual taxpayer 
identificatioii munber ffllN), Check tire appre^riate 
box for the type TIN you are providing. 

Permanent (eo<>-U.S.) address. Provide yout penna- 
nent testdenee address. Your permanent residence 
address is die address vi the coUMty where you daim to 
be a resident for purposes cd that cotmtiy's iiKxnie (ax. 


If you are not an individual and you rio not have • tax 
residence in any country, the permanent residence 
sddres is vbete you enainiain your principal office. 

Signature and date. Form W-6BEN must be signed and 
dated by the beneficial owner of the income, ot;, if the 
beneficial owner is not an individual, by an authorized 
representative or officer of the beneficial owner. The 
beneficial owner is the person who is the owner of the 
income for lax put{ioses and who beneficiaUy owns the 
income. Thus a person receiving income as a nominee, 
custodian, or agent for anotiier person is not the benefi- 
cial ewner of the income. NOTE: If you oam the 
income or account joint!/ with one or more ocher per- 
sons, the income or account will be treated as owned by 
a foreign |x:rson only if Forms W-8BEN are provided by 
all of the owners- If a Form W-8BEN is not received 
from ail ytint owners or a Form W-9 is received from 
any of the joint owjicts, any payments most be treated as 
made to a U.S. person. 


FMXJOOaSIR*..' 


RNB 007098 


Riggs Bank N.A. 




1272 



We, Trident Corporate Services (Bahamas) Limited and Fregon Corporation of P. O. Box 
N-3944, Nassau, Bahamas, being the subscribers to the Memorandum and Articles of 
Association of the Company and having the power to appoint the first directors of the 
Company hereby appoint the following as the first directors of the Company: 

TEODORO NGUEMA OBIANG 
PASTOR OBIANG 

In witness whereof a duly authorised representative of Trident Corporate Services 
(Bahamas) Limited and Fregon Corporation have executed this appointment this 1st day 
of February, 2001. . 
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INITIAL CONSENT ACTIONS Of THE DIRECTORS 
OF 

AWAKE LIMITEP 


THE UNDERSIGNED, being the Directors of AWAKE LIMITED (“the Company”), a 
company incoiporated and operatmg as an Intematioiial Business Company under the laws 
of the Commonwealth of the Bahamas, hereby consents to the adoption of the following 
resolutions: 

WHEREAS, the Con^)any has been incorporated in the Commonwealth of the Bahamas 
under the International Business Companies Act 2000 on January 3, 2001, and 

WHEREAS, the Subscribers to the Memorandum of Association of the Company have 
appointed 


TEODORO NGUEMA OBIANG 
PASTOR OBIANG 


as First Directors of the Company. 

NOW, THEREFORE, it is: 

HEREBY RESOLVED, that die Company’s Registered OfSce will be at Kings Court, l“ 
Floor, Bay Street, P.O. Box N-3944, Nassau, Bahamas; 

and further 

RESOLVED, that the Company’s Registered Agent will be Trident Corporate Services 
(Bahamas) Limited, Kings Court, I* Floor, Bay Street, P.O. Box N-3944, Nassau, 
Bahamas; 

and further . 

RESOLVED, that the Company will have a corporate seal, an imprint of which is affixed 
hereto, 

and further 

RESOLVED, that the following share certificates be issued: 

Share Certificate No 1 for 40,000 shares of USSLOO each in favor of TEODORO 
NGUEMA OBIANG dated February 1 , 2001 

Share Certificate No 2 for 10,000 shares of US$1.00 each in favor of PASTOR OBIANG 
dated February 1, 2001 


V... 

OCC0000513850 
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and that such issuance be recorded in the Register of Members of the Company. 
This Consent was issued and shall be effective as of the February 1”, 2001. 


AWAKE LIMITED 


Teodoro Nguema Oblang Pastor Obiang 

Director Director 




OCC0000513851 
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TXlDENflkb^T 

• A H A M A S 

Awake Limited trident corporate services (bahamaS)limited 

Riggs Bank, N.A. 

1913 Massachusetts Avenue, N.W. 

Washington, D.C 20036 
U.S.A. 


Attention: Simon Karen 

Date 01 November. 2002 lavoiceNo! TIU4834A)2 1 1/1603/RIG 

Yftur Reference: CRir Referenee; TCS NA 


Kings Court 
Bay Street 
P.O Box N-3944 
Nassau 
Bahamas 

Tei 1-242-322-0154 
Fax l-242-328-in64 
E-M^l bahw>as@tiidenttnist.Gom 
wd) www.tildenttivstcom 
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(ENT TRUST 




^oooeiaii" i;o5<.oooo30«: oqHBjoosif 






D«e 2/16/2001 
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Permanent Subcoromittee oo Investigatioiis 

EXHIBIT #58 -FN 174 
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IMP0«TANT; phase KTURN THE PINK COPY WITH VOUt PAYMtNr 
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IN THE UNITED STATES DISTRICT COURT 
FOR THE DISTRICT OF COLUMBIA 




- FOLEY HOAG LLP 

1747 Pennsylvania Avenue, NW 
Suite 1200 

Washington, D.C. 20006 
Plaintiff, 


V. 

REPUBLIC OF EQUATORIAL GUINEA 
Attn. Pastor Micha Ondo Bile 
Ministry of Foreign Affairs 
Malabo, Equatorial Guinea 

NUSITELES. S.A. 

C/o Ruben Maye, President 
C/Nigeria s/n 

Post Office Box Number 459 
Malabo, Bioko Norte, Equatorial Guinea 

RUBEN MAYE NSUE MANGUE 
President, Nusiteles, S A. 

Minister of Justice and Religious Affairs 
C/o Ministry of Justice and Religious Affairs 
Malabo, Equatorial Guinea 

PASTOR MICHA ONDO BILE 
Minister of Foreign Affairs 
C/o Ministry of Foreign Affairs 
Malabo, Equatorial Guinea 

ARiMENGOL ONDO NGUEMA 
C/o Office of the Presidency 
Malabo, Equatorial Guinea 

SOCIO ABAYAK, S.A. 

C/o Teodoro Obiang Nguema Mbasongo 
Office of the Presidency 
Malabo, Equatorial Guinea 


* 

4c 

4c 

4c 

4c 

4c 

4c 

4c 

4c 

4* 

4c 

4c 

4i 


4c 

4c 

4i 

4c 


4i 

4t 

4c 

41 

4c 


tit 


CIVIL ACTION 
NO. 


Permanent Subcommittee on Investigations 

EXHIBIT #58 - FN 177 
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INTERNATIONAL DECISION STRATEGIES. INC. * 

911 Duke Street * 

Alexandria, Virginia 22314 * 

* 

Defendants. * 

^^^^if^t*i*.*^^***^l**■*****■*^^*^ll^**tf ♦♦♦♦♦♦ill 

COMPLAINT 
Nature of This Action 

1. This is an action for breach of contract based on Defendants’ failure to pay agreed 
compensation to Plaintiff law firm Foley Hoag LLP for professional legal services provided to 
Defendants. 

Parties 

2. Plaintiff Foley Hoag LLP is a law partnership organized in the State of 
Massachusetts, with an office located in the District of Columbia. 

3. Defendant Republic of Equatorial Guinea (“Equatorial Guinea”) is a sovereign nation 
located in western Afiica and is a shareholder of Defendant Nusiteles. S.A. 

4. Defendant Nusiteles. S.A. (“Nusiteles”) is a corporation organized under the laws of. 
and with its principal place of business in, Equatorial Guinea. 

5. Defendant Ruben Maye Nsue Mangue (“Maye”) is a citizen of Equatorial Guinea, 
and is the Minister of Justice and Religious Affairs of Equatorial Guinea In his personal 
capacity. Defendant Maye is also President of Defendant Nusiteles and a Nusiteles shareholder, 

6. Defendant Pastor Micha Ondo Bile (“Bile”) is a citizen of Equatorial Guinea, and is 
the Minister of Foreign Affairs of Equatorial Guinea In his personal capacity. Defendant Bile is 
an officer and shareholder of Defendant Nusiteles. 

7. .Armengol Ondo Nguema (“Ondo”) is a citizen ofEquatorial Guinea, and is an officer 
and shareholder of Defendant Nusiteles. 
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S. Socio Abayak, S.A. is a corpotation organized under the laws of, and with its 
principal place of business in. Equatorial Guinea, and is a shareholder of Defendant Nusiteles. 
The President of Equatorial Guinea Teodoro Obiang Nguema (“Obiang”) is the major 
shareholder of Defendant Socio Abayak, S.A. 

9. International Decision Strategies, Inc. (“IDS”), a Virginia corporation, with its 
principal place of business in Alexandria, Virginia, is a shareholder of Defendant Nusiteles, 

Jurisdiction and Venue 

10. Jurisdiction of this Court over Defendant Equatorial Guinea and its officials, 
including Defendants Maye and Bile, is founded on 28 U.S.C. § 1330. Pursuant to this statute, 
federal district courts have original jurisdiction without regard to amount in controversy of any 
nonjury civil action against a foreign state. 28 U.S.C. §1330(a). Furthermore, personal 
jurisdiction over a foreign state exists as to every claim for relief over which the district courts 
have jurisdiction under subsection (a) of § 1330 where service of process has been made under 
28 U.S.C. § 1608. 28 U.S.C. §1 330(b). 

1 1 . A foreign state is not immune from the jurisdiction of courts of the United 

States or of the States in any case in which the action is based upon a commercial activity carried 
on in the United States by the foreign state; and this Complaint is based on commercial activities 
carried on in the United States by all Defendants, including Defendants Equatorial Guinea, Maye 
and Bile. 28 U.S.C. § 1605(a)(2). 

12. Venue is proper for Defendants Equatorial Guinea, Maye and Bile under 28 U.S.C. § 
1391(f)(4). Pursuant to this statute, a civil action may be brought in the United States District 
Court for the District of Colombia if the action is brought against a foreign state. 

13. Jurisdiction and venue for all other Defendants are founded on 28 U.S.C. §§ 
i332(a)(2)and 139l(b)&(d). 


- j - 
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Factual Allegations 

14. Between January and March 2001, the shareholders of Defendants Nusiteles, S.A., a 
private corporation formed by senior officials within the Government of Equatorial Guinea and 
others close to President Teodoro Obiang Nguema (“Obiang’), including Defendants Maye, Bile 
and Ondo, made plans to develop and operate telecommunication systems in Equatorial Guinea. 
After exploring various options, and with the advice of Defendant EDS, which was acting as a 
consultant, the shareholders of Defendant Nusiteles, S A. decided to acquire from TCS, Inc., an 
American company based in Annapolis, Maryland, the equipment and services necessary to 
establish a new telecommunications system in Equatorial Guinea. 

15. At the request of the shareholders of Defendant Nusiteles, S.A., Defendant 
Equatorial Guinea formally issued a government license to Nusiteles, as required by the laws of 
Equatorial Guinea, so that it could operate the new telecommunications system. 

16. Acquisition of the equipment and services to operate the system, which were 
ultimately priced at more than $60 million, required lengthy and complex negotiations with TCS, 
Ino., as well as the drafting of comprehensive contracts and related documents totaling hundreds 
of pages. Recognizing that they needed experienced U.S. legal counsel to assist them in these 
negotiations, and in the drafting of the contracts and related documents, Defendants delegated to 
Defendant Maye (the Minister of Justice of Defendant Equatorial Guinea and President of 
Nusiteles, S.A.) the'responsibility for retaining the sendees of U.S. legal counsel. 

17. In -April 2001, Defendant Maye, accompanied by R. Bruce McColm, President of 
Defendant IDS, met with Paul S. Reichler, a member of Plaintiff law firm at Plaintiff s offices in 
Washington, D.C. In this meeting. Defendant Maye, acting on behalf of all named Defendants, 
retained Plaintiff law firm to represent them in negotiations with TCS, Inc., and in drafting all 
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agreements, contracts and other documents related to Defendants’ purchase of 
telecommunications equipment and services for Defendant Nusiteles, S.A. 

1 8. In this meeting, Defendant Maye expressly promised Plaintiff law firm that 

, Defendant Equatorial Guinea would guarantee that Defendant Nusiteles or its shareholders 
would pay for all of Plaintiffs legal services, at Plaintiffs normal hourly billing rates, and would 
reimburse Plaintiffs out-of-pocket expenses, on a timely basis. Based on Defendant Maye’s 
assurances. Plaintiff agreed to perform the legal services requested. Plaintiff expressly relied on 
Defendant Maye’s assurance that Defendant Equatorial Guinea would assure payment of 
Plaintiffs fees, because Plaintiff was aware that Equatorial Guinea is a wealthy, oil-producing 
state with a per capita income that is among the highest in Africa, and Plaintiff had no 
knowledge of the financial condition, or capacity to pay, of Defendant Nusiteles or any of the 
other Defendants. 

1 9. Defendant Maye instructed Plaintiff to send all of its invoices for legal services and 
expenses to Defendant IDS, which -would review the invoices and forward them to Defendant 
Maye for timely payment. 

20. From April to July 200 1 , relying on Defendant Maye’s promises. Plaintiff performed 
the legal services requested ’ey him. Specifically, Plaintiffs attorneys, accompanied by Mr. 
McColm of Defendant IDS, and maintaining regular telephone contact with Defendant Maye, 
successfully negotiated an agreement with TCS, Inc., approved by Defendant Maye on behalf of 
all Defendants, for the purchase of a telecommunications equipment and services for Defendant 
Nusiteles, S.A. In addition. Plaintiffs attorneys drafted all contracts and related documents 
attendant to this transaction. 
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21. Plaintiff’s fees for legal services in performing this work totaled 5114,793.13. 
Plaintiff also incurred out-of-pocket expenses in the amount of 52,588.28. Thus, Plaintiffs 
invoices for fees and expenses totaled SI 17,381.41. 

22. Pursuant to Defendant Maye’s instructions, Pldntiff submitted four invoices (one 
each for April, May, June and July 2001) to Defendant IDS. Defendant IDS reviewed and 
approved each of Plaintiff s invoices, and sent them to Defendant Maye for payment. Defendant 
Maye advised Mr. McColm of Defendant IDS that the invoices were proper in all respects, that 
Defendants were folly satisfied with Plaintiffs services, and that Plaintiffs invoices would be 
paid in full. Defendant Maye made the same statements to Mr. Reichler, a member of Plaintiff 
law firm, on several occasions. Indeed, Defendant Maye repeatedly assured Plaintiff, through 
Mr. Reichler, that Defendant Equatorial Guinea would honor the oral retainer agreement 
Defendant Maye made with Plaintiff in April 2001, and pay for Plaintiffs legal services and 
expenses on behalf of all Defendants. This promise was expressly reiterated during a meeting in 
Alexandria, Virginia attended by Defendant Maye, Mr. McColm of Defendant IDS, and Mr. 
Reichler and Jonas Monast, attorneys with Plaintiff law firm, on September 27, 2002. 

23. The shareholders of Defendant Nusiteles, S.A., including all named Defendants other 
than Nusiteles, S.A., deliberately withheld funds from Defendant Nusiteles, S.A. in order to 
render the corporation unable to pay the fees that they had been advised by Defendant Maye that 
Defendant Nusiteles, S.A. was obligated to pay Plaintiff. 

24. Plaintiffhas repeatedly requested of Defendants that they pay Plaintiff the 
$117,381.41 that they agreed to pay. Nevertheless, Defendants havepaid nothing to Plaintiff, 
and they remain indebted to Plaintiff for the foil amount of its invoices for legal services and 
expenses - $117,381.41 - plus interest since July 2001. 


- 6 - 
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COUNT I 

(As to All Defendants) 

25. Piaintitf incoiporates paragraphs 1 through 23 as if fully set forth herein. 

26. Plaintiff provided legal services to Defendants in exchange for Defendants’ promise 
to pay Plaintiff for such services based on PlaintifFs normal hourly billing rate plus expenses. 

27. Defendants continue to enjoy the benefits of the services performed on their behalves 
by Plaintiff. 

28. Defendants, through Defendant Maye, have repeatedly assured Plaintiff that Plaintiff 
would be paid in full for the services rendered. 

29. Plaintiff on multiple occasions demanded payment fiom Defendants. 

30. Defendants have consistently refused to honor their binding financial commitment to 
Plaintiff. 

31. As a direct result of Defendants’ failure to compensate Plaintiff for the legal services 
rendered. Plaintiff lost the use of the funds to which it was entitled under the terms of the 
agreement. 

32. Defendants are jointly and severally liable for the full value of the legal services 
performed by Plaintiff on their behalves, which amounts to US $1 17,381.41. 

COUNT n 

(As to Defendant Republic of Equatorial Guinea) 

33 . Plaintiff incorporates paragraphs 1 through 23 as if fiilly set forth herein. 

34. Defendant Maye, Minister of Justice and Religious Affairs for Defendant the 
Republic of Equatorial Guinea and President of Defendant Nusiteles, represented to Plaintiff that 
Defendant the Republic of Equatorial Guinea, a shareholder of Defendant Nusiteles, would 
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guarantee payment of any fees or expenses owed to Plaintiff in connection with Plaintiffs 
services performed on behalf of Defendants. 

35. Defendants have not paid Plaintiff for the legal services performed on their behalves. 

36. Plaintiff on multiple occasions demanded payment from Defendant the Republic of 
Equatorial Guinea. 

37. Defendant the Republic of Equatorial Guinea, through its Minister of Justice and 
Religious Affairs, has repeatedly assured Plaintiff that it would honor its commitment to 
guarantee payment of the monies owed to Plaintiff in exchange for the legal services rendered 
and expenses incurred. 

38. Defendant the Republic of Equatorial Guinea has consistently failed to honor its 
binding financial commitment to Plaintiff. 

39. As a direct result of Defendant the Republic of Equatorial Guinea’s failure to pay the 
debt owed to Plaintiff for the legal services performed and expenses incurred on behalf of 
Defendants, Plaintiff lost the use of the funds to which it was entitled under the tenns of the 
agreement and guarantee. 

40. Defendant the Republic of Equatorial Guinea is jointly and severally liable for the full 
value of the legal services performed by Plaintiff, which amounts to US $117381.41. 

COUNT m 

(As to All Defendants except Defendant Nusiteies, S.A.) 

41. Plaintiff incorporates paragraphs 1 through 23 as if fully set forth herein. 

42. Defendant Maye, acting on behalf of all Defendants, induced Plaintiff to perform 
legal services by promising that Plaintiff would be compensated at Plaintiff’s normal hourly 
billing rates plus expenses. 
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44. Defendants deliberately withheld funds fiaam Defendant Nusiteles, S.A, in order to 
render the corporation unable to pay Plaintiff for the legal services provided on behalf of 
Defendant Nusiteles, S.A. 

45. As a direct result of the failure of Defendants to compensate Plaintiff for the legal 
services rendered. Plaintiff lost the use of the funds to which it was entitled under the terms of 
the agreement. 

46. Defendants therefore are jointly and severally liable to Plaintiff for the full value of 
the legal services performed and expenses incurred, which amount to US $1 17,381.41. 

Relief Requested 

WHEREFORE, Plaintiff prays for judgment against the Defendants and requests that the 
Court award Plaintiff the following; 

(1) The sum of $1 17,381 .41 as compensatory damages, plus interest; 

(2) Any and all costs and expenses related to this action, including reasonable 
attorneys’ fees; and . 

(3) Any other and further relief as the Court deems propCT. 

Respectfully submitted, 

DATE: October _, 2003. 

Lawrence H. Martin 
FOLEY HOAG LLP 
1747 Pennsylvania Ave., NW 
Suite 1200 

Washington, DC 20006 
(202) 223-1200 
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RIGGS BfNC/flfrlca Dept Fay •<-202-855-5321 

** Transmi-t Con-f. Repot d 

P-1 JUI 25 2002 15:35 


Location 

Mode 

Start 

Time 

Page 

Result Note 

919492237100 

NQRMflL 

7/25.14:35 

6-33’ 

11 

» 0 K 


Briggs 


Fax CtfTCt Sheet 


BuldbgDnitioa 
1 52S Cotraectiott Aitatme, KW 
Wufaiog<«fi.DC2003« 

Td ipOZ) 635-53d0 Fn (2(K9 83»321 


Date: 

July 25, 2002 

Tot 

Ms. Desiree Causey, Est) 

FoxNunben . 

•OMMMI 

From: 

Sixnon P. Karen 

Senior Vice Piesideat 

FaCei: 

1 1, (indodlflg covear) 

Subject: 

Teodoro Kguema Obung 


Per otg div^mkm, pitattd find »tta>d>ed tbc Kppro'vtdcopy oftlwloaapadaigefof the above 
itftc«dced cUent. pieaae advise whea I caD receive ibe 2m docaamcDts. 


ThtiOa 


= Redacted by the Permanent 
Subcommittee on Investigations 

RNB 010507 

Permanent Subcommittee on Investigations ! 

EXHIBIT #58 -FN 179 | 




1294 


OFFICERS’ LOAN COMMITTEE ACTION 


MINUTE: . ' Teodoro Nguciha'Obiang 


COMMITTEE 
.' MEMBIEM. i : , •• 

lATl'ENDING: Voting: .Shann l^ley. 

'■ • 'BtA.Roane 

' ’ .T*nt« Spiro 

, .lirty Hei>«rt , . 

MuyAKSiytuqi- 
■ ’ ..'Hen^MoniOauIt 

V ■ 'v iUyLnna 




Non-Voting: Gerry Savitsky 
Jason Notini 
Bob Biadecamp . : 


COMMITTEE 

DATE 



<JnIy ' 


COMMITIEE 

.ACTION: 

V CHAIRMAN’S 
■ SIGNAprUHE: : 


Unanknously Approved 
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:^RJGGS 


jGRiOIT AFjPROVAL MEMORANDUM 


Nature of Reque:>t. 


New Ficilj^ 


Alllysis Date: 07/12/02 
Next Review Date: 07/12/03 


'New/Exlstlnj Cust«nBin ' 
Berrovren 

-• Benrewer Address: - 


Bitriness: 

' Friacipals: 


• Existing CusloTOcr ' • 

'• Tc^oro Ngwani CfeUag - 


U>s Angde^ CA 90077 
N/A . 

. Teodoto N^ena ' 


' .Related Partyv. 


. ■ ' SSA-ix'lIk N/A-' - 

/ . WO-' NO 
R^.OLU>t: -No . 

' Da fe if Reg. 0 Ceasilt^: : ^002 
Board Appraved Credit Limit (R^..O): .'N/A 

OFACMst No- 
NAICS Code ‘53132 
: CRX CoBddentioii: .N/A' - 


. Bank/ DivisJo* / RCf!-. . , s : 

RaithMifaip Maug"’ / OOkcr 9 f Xitak^M: . 
Aialyrt /OfPeery / Ertoaslow: 


.. RtggsB«ikNA/'late^iiatia(ia]D(vyRC 5 il 
-^nwQKareri/pflk^i200$/E»L53ro^^ 

' 71 yiniinaMbivw’Officerlild 59 /Bg.<dd 2 


Transaction Stunmary: •' 


• FidUQr'IVpc . 

Account f / Cmt 9 f Not* f : *: 
ReUtedDDA<s}: E 

AdviseoMat Codes - 
;Ajm«Nt: . ■ 

.-'Pirpose . : -v 

■■ PirpottCode; ^ 
laten^ IUt*: ' .. V‘ ■. 

.-Paciltty Pee: • ' '' 

CiBCdd*; - 
RepaynentTem; 

Matir^; ' . . • ' 

CoDiiend: 


-.CoBateni Code: . 
VGaaninl'oRi. - 


Guideline: ■ 

I>sk: '■ 

Im ' 75 % : 


DSR: .N/A : 

c''.'::7 : W:: _27%*». ' 

.fTemLiuia '-I. ■ ~ l' V 

■Ti'A-.'-.v ‘ .jV.-r'.. . 

. 7« 923450 l--r- '■ - V ' 

-LO^egri), 

-To pufctk^ reil.esta^ property located at HillVibhire B^ikvaid iMMliMR-os Aagcics CA $ 0 (S 4 

iWSJpriineriteptin 200 buu>!>te/f;^ 4 ‘e^c/oSi««y.lQ^ Rateiype: IKiedl 

2SofloaAeawucit'^atelos^ ' 

BuUet with moodily ifltotstpejtecats. Priodpal diie ipoo nle of-cdOatenJ ot'onOyearwhichevecissoootf. T '. 
07/31/200 - :'V . ’■ ' 

iLciaAapsteaCyi'kiby?. . ■> •••, 

.lACaii&nua 


SecanCYhtefegtDOTcoetaoeitviQmt^a 
Pledge of^ proceeds from pcDpe^ loc^di^ 


- 2. ■ SebainQ'falen^ DOT 40 p^i^ loaned dVnMVTdduKBpolpviirdMMHHI Los Aiigi^es 

..;n->pL900O4...V' .v-.,- '..-i ':_r G- - . 

'3.. .>S(3(;on4ioiBrest'oa|oiH'ierrki{tgMdiii^KMciaif^^ '' 


'70 

•:Ndoc. : 


, »etttenedtaDd. 't u > ded wi& oaeyw.bito^ ibrdie.laA' 




. ^ N.WA N/X 


.' L^uidity;" N/A ■ 


Total CWT^HCExpim ' . 1 . ’ ' ^OOO*.--;. 

t Total Pn^Mied.Sxpooiro; < ' T ' U^tXXOOO. 

''AvorageCoBcc^Bnlaacco:.: vV': ■' ' S 672 . 1 d 0 

Indoatry limit (see Appendix N Bi Polky): ; , -N/A 
bdaitry Papewe m ' . - . ’ . ; N/A 


RWc,RaUiig: . • • Pia 

PriiOc Ralias (S&P): -N/A '< 

P«>OeRatlac(Me^); ' 

• 6<htr AgencyptiBBr; - * ' ■ WA ' 


XJPPROyALS:''-'.- 

.i RtiatteaslUpMwue^ *' -SmeoTCireri.'. 

. . 'Teaatl^adm; ' '. '.Jeo^ Blue 
‘ ..'V-Groop Head:' 

' '-Oedit Admin: A-G; 

. ' Executhv 

.* Apprmi if Credit Ain^ k woekoder iiftnwi'wcd h (tie OedMwwwirf Uetrtx 



Approval RxamOoa;, . 
- OtlMf Pe&ey Excepttba 
. CoYenants: ' ' 

Taxa&iaa.: 


.ING] 

Yea 

. .No . 
;N/A 


Ai^xiiaals for iKXh properties sue cwTmdyitDderrmew by Rjggs. ' .s'!. ^ % ■. •••- -- 

’ ilie cummer hu Kcui^ a $50,000 credit Card under die Riggs Berd; guaiwtee' Ingram with Fird US A'Dank (secured by S 100,000 ; 
held mMMA #76-923-450) G 
wraucvsxx.'caiDn'-fORWsy^^ . ««»»t<»wsooo' , - 
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COMMENTS; LTV (27%) is based on the maricct vslue oft 
price ofmiBWii^ire Boulevard VMIHHiMI Los At%cSesCA.90W. 


1 Angeles CA. And the purchases 


Summaiy and Recpmmendatipn 


Borrower; 

Relationship Manager: 


Tcodoro Nguema Obiang 
; Simon P; Karen.. ■- 


■I Credit Risks arid Weaknesses:'; V‘; •' ! 

One of the coll^efal property ibr this loah located at he listed hr s^c after ongoing ' ; 

.rehoTOtions, Presently thb'owner, Tcodord N^isma C>bjang,;is making leno^tionis on, the collateral prop^. 

. . ;'n»rc is no gyai^ti» that the collaieral property, -which is intended for sale l^.di^g the year; will 'sell at 
■; forecast value, of approxuhately $10 rhilUoni, ^' >V '• J " ■ . ' ' ’ ’ ■ 


..Strengths 'Which Mitigate I^ks:' V'-'"- --'i-' ■ 

N*. ^Itw vaIue;of the coilatei4p«^rtics is alm^cpadru^e the loan amount >• ,. 

.:<> :T^ asagnq^ of sale pn»xedsftom 4MBiiHipH! l>?s At^esC^CHhk'^te 

'tequkcmcat i^ds ^ wired directly 1o Ri^ Bank for credit to; the loaiiL ’ T^ s«ve ^ 'thcpfini^ ‘ •• 

•■ ‘soufccofrepaymcnt.' i.','-.- :“V‘- '.’...V.T 

• • Interest will bc'semced fiom a new loan servici^ money mart^ &xoudt.t6 be estabh'sh^ he^;at ai^.' , 

.V'- funded ■\^th one-year interest payments. ; \ . 

, Recooimcndation: ■' ' ■ • 

.j • on lowLTV 27%, the.avaft^i^-of ii^iid funds for servicing ^ intesestpsryioents, on .t^’lbarL the ' 
strong banking relationship between Riggs Bank nod Mr. Nguema (Rnaog; this loan IS recommended for 
aj^jroval.' • ‘ . ■'.''■"vi-.'- -J I'V’*’-' v .'V 

' iRisk Rabag Justification (also inclades specific tnggera for npgrade and downgrade):. 

'• Theriskratingonthiseioditiacibty.shouldbePBS5(P)bascdontbesourc»ofrepayinentanduDderiyisg : 

’<, depositbalancesavailahlefordcbtscrvice. .' h,< rj'. 


■^ Recommended Documentation Method (eheek one): 




H 


-LASERPRO 

• “ Sewed (RE) to SIMM 

/ • : Secured (non-RE) up to $2,5MM 

• Vtisewed up to SIOMM > .■ 


LASERPRO w/l^al review 
. •: .Stcured{RE) up to S5MM . 
■* : Secured up to S5MM 
• Unsecured up to S25MM 


Outside Counsel 

. Secured sreater dianSSMMi \"- 
• ■ Unsecured greater than S25M.M- 


’ CACuujorcxiuciaxiyOK^^ 
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CREDIT APPROVAL MEMORANDUM 
DATE: 07/22/02 

A. BACKGROUNB/RJELATIONSHIP SUMMARY: 
l.Bofrower; 


Mr. Teo^oro Ngucnia Obiang- 
. Los Angeles, CA- 




Mr, Tepdoro N^cmaObi^g is the first son of the President of the Republic of Equatorial Guin^^ is; 

; :coasidercdQie1^to0icpresidency..'Whilelheb<tfrowwaidWs,fetheraeseniorpbliticaIfipirWas 
• defined in the US PairiotAcV we have perfonned appropriateduediligCnceonthebonOFer’shKome -...- 
’ . -.producing businesses'to pomply 'mththe Act ^ucated in Switzedasd andhas in . . ' 

V Europe for many ycaht Gdverament' filings on file laiicaie' th^ the boifowcr be'g^ ejipOTfing hard timber ■ ; 
in 1991 derived oyer $26.8 nuUioh dollars for flic year 1999.i<tr. N^iema is also tlw o^er df a' bnall 

■ commuto^ airlmem Eq^oRdnal Gtunea.called (XASA.Tbe flints semcc the cduchy's m^ol^ and the - 
-blandof&iolrowfaerethec^italoffiquatoriidGuiitoa^Malabaislocated.Heisalsoo'mfa’aDdflid ... 

- Qiainnan of ASOKG^ ^ph is a. mfio and television comply. According to an official l^er by 

' the acrxHiQtantpfGn^Sofonatn Bata, j^uat<HialGumea,Mr.Kguem3'derivesinconiemex<^ of $10 
^ ■ miilioD a year ;^m his Vu^ess ventures. ' Bani^ references for flie cosyiames fiom' Sodpte Geoerale ^ ' ' 
.CCEIbai:&havcbeeQ.requcst^mfliepaslindaiconfile.' ' v.- r . i ■ . . ■ 

; . Nguema^lus ^ ^tertainment . company in Califi^a (TNO ^tertau^eht) which prices new . ; 

.. ..iecoidir^ artists.. The company^ not been gener^ing income yet, however, foorove some sig^ ' / 

. ; cor^tzacts wifli a few aiti^ atkl a disflibutioa (xmtnut with TimeWamer. Since beginsug to visit Califcania. ■' 
ofieOtthe U<S. gpyenimmt{^tedh&. Ngue^ a im expiring visa and he dwid^ to use bis windf^ in 
1 999 fiom. ins business ventu^ to puiclu» a property in BelAir for $6.5 miifion.Sjmon'Xi:^ ). 

- recomme^ed agaost the pnrdba^' due .to tu|d^ mainlesance requitemdits for a ;»op6r^ with nmy; acr^. ; 

■' -mBelAir-.i^Mr.NguemadedidedtobiiytKvertheless':He'|q^>are3itlyhastealizedttedi£ficulfiMof : _ 

ioaitttaining a' property w^e living overseas and, thus decided to ponjiase an aparbnent ; ^ ^ 

; Mr. Teod<xo NgUdna Obiang is flie solo bwher of a «>iz^^y c^ed Grupo Sofona in Ei^lrni^ ' . 

■- Guinea. .Onqro.Sofonais.a foiutty company, which has exclusive ri^ts of exploiting and exporting 
' in Equatorial Guinea. -Forest covers^ of fi^'foimtry. Foredi^ is flie main source|6f foreign exchange after' .. ... 
V ■' 'oil aocoodting for almt .12.4% offotal ^epcNct eaisi^ in 2000. Moat of tbe'production of Qkouziie (a.lflgh .. 
''■y;'qinUity gpuie of timber) is^oipi^rted hiainly to Asia and only 3% is processed locally. -■ '• 

, f^^^XedMding fo. toe financial statments of . the $oiana Groi^ idtows a total, production of 30:^'l24.00 m 

tons of timba was export for tot^ fevci^ of the 17 biQiQOs..CFA (U^ $26.1 inillioa) for.the fiscal year . . 
1999 For the year.2000 and 2001, the, revenues were 162 billion CFA (USD $24.^ million) and 19.7 ; ; 

.■'^■.bi^ODCFA(Uro$30JmiiUoii)re^ectivciy. '>■>] ' -V'. 

2 BaaklagRdationshlp; v. ' 


, ‘.The borrower, Mr., TeodoroNguema Obiang has becna client of Riggs Baric since February 2000. The .• 
boiTOwer became, acquainted with Ri^ Bank is a result of the banking relation -between Rig^ .B^ tmd . 

■ . the Goytwrnmcntofl^uatorial Guinea ofwfaich his f^er is preddchf Tie Presideit of Equatorial Guinea - 
persoarily mtroduced the borrows, along with his entire fainiiy to Mr. Kareiri. Presently the borrower. 

. maintains a money iiiaricet account with a current bailee of $3.8 million, Hisyear-tp-datc average balMd^ 
M*OBUcs»ott3irorriF(aa^^ ■ 
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is$672lhous2ttid. Additionally the borrowar has a srcut^d First USA Credit card with S50, 000. This card 
is secured bv S 1 00,000, funds held in hU money market account. 

•In addiliori,'Ri^s continueis; to enjoy a ve^ profitable relationship with the Government of ^ualorial 
’ Guinw, and its agendes.';?feschtly, the reiationship, of Equatorial Guinea exceeds $439 million with a 
profitabilltycontribution,tothchankofpver$3.8mjIJionforyear2()0i,, 


B. REQUEST AND SECURITY: • ■ ; ; ^ 

: Mr. Nguema has made an offer of$7^mUhbn tp l^ idiepcpp<»^ located atlMiilllWiMure&oulev^, 

■ Angeles CA 90024 that 'will serve as his new residenee. 'Mr. Kguema is desirous of ' 

. A . ' purt^tasing this piope^ because it is easier to mautaln than his Bel Air property sh^ he lives overseas 
^ of iht tiihe.; The iesideidial &cility is in a nei^horheod c^led ^hfestwopd. .^estw^ was ori^n^ 

develop^ betw^ mid 19^ and the late. 1930s with good h> vary goM piimarily Si^iush 

- . : hoiia^.yyCLA'i 5 84 j^ cepier of Westwood with resi^dai neighbcuhopdssunpunc^ lbe ca^ 
we^^i^.ande*^ The ra^ect is located ^pngWUshiieBo^evaidm a s^neigh^i^ood known 
.. Wilsyroeomdor/'T^e WilsMrecomdorconsistSFnihBrily pfhighrisecooii^rcialfap^rtinaitaiid . 

” ■; ./'V' cocdominimhbuil^gst : V., .y.. •• y'. . , ; ; "X 

.. -llie subj^'p7pp<^ is 2 iiodis, l^mpms, S 9 baths,- 13,059 square feet of grc^ H^g area 

- umt The W floors arc combi^ into one with completely r^d^led ioteripr dpne lii two styles (fonaal 
■ • •• &mfpiin^). 

.'Tlieb^Towerhas signed thecomiteioirer^m^a for tbepurcha^pn Included in this' 

purchase pnc^ sfaaU be all exist^ £Wtuie, ai^OrYisual^stehis and cqvupment/speak^ and 

' :-'AMQq>leteiDveidoiyofdieabover^erenceditex6swupravi(iedtothebi^er(ourbocrower).' 

The bbmrwCT eWreoUy <)>t!W fcmdcntial propqity located k MiiiiiMMHHi Los A^les CA that ' .. 
been ^ residence since Mar^ 200 L . This pre^ysrty is under renov^oos for $1 ,S00,(K)Q in pn^[>matioa for 
the market b^ore theend of^ year, bowser, it will be pledge as ooeof flw collateral against this 1<^; 
r . RtggswU take DOT and a pled^ofthc sale i«occ^\ It 1^ been cuneotly appraised fw $64 minion^ .v; 
Thb other coUatend is thCprop(Tty^(ag purchased Ipb^ ^ VM|WIlsbirc.!^ulevardflHliHiNH| 
I^$ Ai^l<^ ^ 900<M on winch azio^T Secuiityinterc^ DOT ^ ; • 

••''lnter<st'i^.be^j^^&e W^PnmeRate]pim 206 l}a]^pomtsatcdosiBg along witbaiOOba^ 
lee due at closing. Thei^ &ciUty vdli be a bullet vnthinon^y interest There vdlJ be no prepayment 
pco^ty.":, ; 


2. CoUateral: , • • 

:Therc arc two properties and aloan servicing account to be pledg^ as collateral for his loan; 

a) 


Rrpp^ io^ed ai IOTMMMIMI Lds Angeles CA.; Purchased for $&,500,0<X). TTic propei^is ' 
in a prime location in die Bci.^ neighborhood of Los Angeles. ■ ... •> 

b) • . lYopoty located at ikMlBiBMHl Los Angeles CA 90004^ 


' ie.vgBucvooocRmrT>FORMSHaus^Mpoc ' 
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The LTV would be 27V«. (This LTV is based property located ai 1 
appraised this we^ at S6,S00»000 and the purchase price of vm 
Wilk Los Angeles CA 90004. 


d) Sccurify interest on loan servicing Mo^ Market ruxounl # 25423886 that will be established at 
settlement and funded vrith one-year interest for the loan. 


C. GUARANTORS: None 

©. REPAYMENT SOURCES: 


The primai y source of r ^aym ent era this credit facility will be fiom the sale of proceeds of the collateral property 
located ^ tjflBBBHBHI Los Angles CA. 

There is no secondary source of rq^aymeaL however, the interest will be serviced while there is no default fi-om a 
new loan servicing account #25423886 to be establuhcd and funded widi one-year interest reserve. 


E. COVENANTS (Eater “None” if not applicable): 

Covenant Reqniremcnt: 

Mr. Nguona will endeavor to sell the property within 
(he loan term. 


Frequency Performance 
OfTestiae: As of : In complianee? 



F. FINANCIAL REPORTING REQUIREMENTS: 

The benrower has provided anqnal financial Tqx>rts for 1999, 2000 and 2001 for Grupo Sofana. This is his 
fbrestiy business in Equatorial Guinea fiom whidi funds to service this loan will be ronitted. Since Equatorial 
Guinea does not have private ar<vumring fimvs, tl^ Ministry of Finance ntranalty certifies company fiiiancials 
throu^ the annual filing process. 


UyiudVtm 


Faeet 


= Redacted by the Permanent 
Subcommittee on Investigations 


RNB 010514 





1301 


CREDIT ANALYSIS . 

OUAiTTY OF FINANCUI . STATEMENTS : ' ■ ^ 

‘The last financials for Crupa Sofi^ bn file from whi&Kif.N^eroa earns his income last submitted to 

Riggsfor 19^wlnchshovrcohsidaablcmcome/\’:-.: • 

. ;ttow:evaiit Khouid be ru)tcd thit Mf:'bigueraa,lhb pw^ Sbl^^ a fbi^try company bW'exciusive rights 

. • to export timber in .Equatorial Guinea. ' -Tiinbesr is also tbe.secobd Jai|est source of export revenue in ^uatonal v ; . 
Gumca. Therefore, GmpoSofaaa IS tlie principal source ofMr. Nguema’s US dollar income. ‘ . 
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LIST oi? attachments 

1. ■Po3icy&cepti<K»C3jccfcIist(rcqutr^onirifacre4itdccisioftisbcioginade) . ' ' 



P:VTJBUCVOOL>CilHXm>iWSC3(ED^^ . B^^:/3000 
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'^RJGGS 


RiggsBaokN.A. 

POLICY EXCEPTION CHECKLIST 


' .^i( clKcUist Krves.io doctoreiit a Ioba bfliccrat itviev; of reportable policy excaptiow and s t handaiory addendum lo aX Credit Approval Monorandums teqii»ing a 
'C7Cdit<i<n^iM(c.|.-K«toai^Rtww^iciiriniuitMnormo£{ica(Mn). If one or wore policy cwcptiMB are idaittCtd on th« ionn l^ky Eecqrtion box oa fa front . 

; page of ttK Oedit A^yovit Ktemonnduni s^td be mirted AYE& and a jualification for cacb excqitiod must be diacutsed within the CMil Approvid Memorandum. . ' 
..■£xccp(ioiudK>uIdiKfflr(eqiMnt,propeHYiitrprbved.aadnnniyiratinted.' ' ' ' • ' 


ACCOUNT NA^: Teoiifliro Nguenia Obiang ; ■ ‘ACCOt^TNl^BER: . . 

3 -APPROVAL EXCEl^pNi Gllc^n is b^S ai^tov^ iriodified, wd/bt feae'^ witlidut -’tfae conogteocecof Cfedit ' 

. .//AdBuaistra(ioa,'*s,t^uuedbythbCrcditAj;^>rbt«3M»li^ 

' ; (YES] OUT-OP-MARKEt'EXCErnON;. Credit is ^tside Ri»5» Aafant martef: ie_ tfw grater Washingtoo D.C. Mettopoliun 
.■StM^tiaXf^(MS^{S)mdkati^.Partie^MioiUf-wdAssig;imuts.(mJb^purdiased'RKSar€ex^Llftecifedby.. 
I. U^dcollatercdk*M0.^gip;0^wm^iyi-''.vy - .r-v 

( .) DEBT SERVICE EXCEfTlOWr ,Xodo«» iteiual debt acfvice ntto /DSC of Da does not ineet ibe e^lislied Product Profile .. 
i reqairetoeatfordte'^prodiict;'''';' ‘ 

. MARGIN IXCEtrid^i Lot^-dA-Valth: ibc toy prta&qt ocaedi die Product RtoCle requixtiocat^ or tba Advimce Rate for ' 
-.ro8dceti^lecoQatcn!'exoBed$obeeroioroofdifihre^(dsdeCoedi&C3iapttf?p,Secti^&; : i 

.■■ [ . 3 R&:?Q[VABIX'CX>i^1[RMA^OiN IJCCEf TlON; Toaa tt aecund by aecei^ts tbc loan doouaeats do not ' 

.-iroyideforfljeBaats^rigitf todottfinaflaererei^ie; i VV- 

{ 3 ' IlNANCMlrSTAT£M£NT'icXCEPXipN: Load h^fioftbdalttalabmts as required impolicy, sec OuptcrVIl.SecbonP; 
t ] ' Nofioat^ct^temeats, 

, - ; s r_T;\’ • NoitKiitedfioancul'stitenjeatsIrequiredforewdiitsVjliOOO.OOO)/' , 

(■‘■J- .?. No finaaicial '^tenieitfs (reyiiitd ^ credits > SSOO.OOO). . . 

. .>.[ .'3 ' HOU^ IJMTTI^OCPTION;. ' Loan acceedsboure lout (cuncotly $50,000,000 /or *1^ reted credits &S25j000,000for'an ■ - 
\f^^)‘lCeak~t«cUredloaMar^extmptJ; : ■ ■ '‘’a'-''' 

• -.[ ] < .'INlijEcEST PAYME^ EXCXFTZON: Loan does bo( {etjiure nearest payitie&ts at least quarterly;' - 

'3 ' PREpXVMdS^EJCCSCfTlONt-FttedntejoaatdutdoatMiodudeapref^ymeidpeaud^ret^piiteindit/jlodMi^ 

■•«reax«mpt’^ptrij>drtu!giU'<m,c8E:q»<!to«^^ ;• I ' ■ •■-■. i . ■' .. /„ . 

' 'c( ]; .^VENANTEXCEPiipNt DSR oc ioarpscoveaaais have faced act beiovProdutfProSibroqukciiie^or'&ocovaMnts have .- 

;:;;c>.V;,;l}b«afetMreqaiii^,'y^'^^ G; '.'.vr'..' v’-'-:'-' ' ’'rf-’- v; V: '- ■ 

] . Lola R M(»r^«by ^ es^ «od, ^ aAfahrw ^ piy py ^eotiwi noted above. &e followuy x>ann»te» also exceed tbe.» 

, -■ • loiderbRiti^diRaholiRaattnxd.pitiiePiodactProfiiec or tbeLeoders’ Toolbox; •; ; V ’■ v ."t 


{ 3- RJL GUARANTY EXCEPnOK: * ' I ; 
t )RJtLlENEXCEPTTOH: ' - 

[ ] HXMATURTTYEXCEmON. 

, VC 3 RE. imXREST RESERVE EXCEPTION: 
;-( ;J RXTfeSXEASINGEXCErnON; ' - 
. ( ■ JRE.APPRAISALEXCEPnON; : • V . 
■ ' REmeU EXCEPTION ' 


' Ousw^'R^tdneoeqlNotMet - 
■ > ^nior Lkn/WrtpHtwni 
Maturi^ Exceeds Ropuitoieat 
. ‘ .lBtereaRe«erw RequireineD(N<aM 
' ; JnatiSicMntPrefeasing^resale 
AppaanalReqaiuoncstNolMet 


■•'■'.Sre hodwet PrtCleV '''V'' 

See Product PfoGle • ■ 

' , See Product PioCie ' 
■SeeLeadarj'-Todbox ; ' ' > 
See Lcnden' Toolbox i-..'- -c’ 
• Sec'AppnisalPdicy 


PMfu* pV*i4d« a lisij eaiuwi r^dfog the ii^cMMe (ir OM prapMM exeepi^). Far example If • Uaa-t^VaitM excepttoB fa befttg . 
;V'rapiea(ed. ■aaeccptal^iMtitiatttaeinlctMrMd^LTVlemHijrstcdlb'i^SCraOaWekceMMZaaadtfruagcuarutoriwppert*.: 




1304 



1305 



TO; 

File 

FROM: 

Simon Kareri 

DATE: 

September 17, 2001 

RE: 

Deposits 


W6 received proceeds from the sate of two properties In Spain in the amount of 
$5miliion. Due to the deteriorating relations with Spain, the president decided to 
purchase properties In the United States and establish relationships with doctors 
and hospitals to provide care for him and his ^mily. 


; 


RNB 007070 

I Permanent Subcommittep on investipations l 

EXHIBIT #58 -FN 187 I 



1306 



TO: 

File 

FROM: 

Simon Kareri 

DATE: 

April 12. 2002 

RE: 

Deposits 


We received proceeds ftom the sale of the properties in France in the amount of 
$3 million. The president has maintained multi^e properties in France, 
Switzerland, Spain and now Washington. The president has two families that 
require separate properties. 


1 


KjNB 007071 
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Riggs 


Riggs Bank N.A. 

Embassy Banking Division 
1528 Connecticut Avenue, NW 
Washington, DC 20036 
(202)835-4518 


1 2 abril de 2002 

Excelentisimo senor 
Obiang Ngueraa Mbasogo 

Excelentisimo senor Presidente: 

Tengo el agredado de informer que los saldos de las cuentas del Otong S.A. con el Banco Riggs 
desde el fin del 1 1 de abril del 2002 son los siguentes: 





HiillllliBH 



Otong S.A. 

76863013 

Money Market Account 


Otong S.A. 

81450109 

Certificate of Deposit 






Total: 



$ 11,710,329.37 


Como siempre, es un placer poder servirle. Cualquier pregunta que usted tuviese, por favor 
comuniquese conmigo. 

Atdntamente, 



Sr. Sim^ P. Kareri 
Vicepresidente Principal 
Grupo de Banca Internacional / 


RNB 007385 
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RIGGS 


To: EVP - Security & Investigations 

From: GVP - Security & Investigations 
Date: 12/18/03 
Re: Equatorial Guinea 


Recently, a compreHensive review of the Equatorial Guinea (EG) relationship was undertaken by 
the Security and Investigations Group. The review was conducted by rqiresentatives from 
Investigations, Compliance as well as Monitoring and Reporting. 

Additionally, the law firm of Williams and Connolly, LLP was retained by Riggs in response to 
the receipt of a subpoena for records from the Senate’s Permanent Subcommittee on 
Investigations of the Committee on Governmental Affairs. 

All known accounts (open/closed) related to EG as well as several outstanding loans were 
reviewed. The review period covered the previous five (5) year period. 

All transactions in excess of S 10,000.00 were reviewed for the filing of Currency Transaction 
Reports (CTR’s). There were no instances of the failure to file a CTR. 

Research into the payees who received payments at or m excess of $100, 000.00 from any EG 
government account was conducted. The review included a thorough analysis of all accounts 
belonging to the President (Teodoro Nguema Obiang Mbasago), his wife (Constancia Nsue), his 
son (Teodoro Nguema Obiang), the EG Ambassador (Teodoro Biyogo), the Ambassador’s wife 
(Elena Mensa) as well as all EG Ministerial Staff. 

Due diligOTiCe efforts included a review of the accounts held by the son of President Obiang at 
the City National Bank of Beverly Hills. This review was done under the auspices of Section 
314(b) of the USA PATRIOT Act. 

Foreign EG bank account relationships (e.g., Central Bank of Africa (BEAC), Caisse Commune 
d’Epargne et d’Investissement (CCEI), Societe Generale, etc.) were not reviewed due to obvious 
limitations. 

The review found three instances of the transfer of monies from the RdGE government oil 
account to the Riggs personal account of Melchor Esono Edjo - Secretary of State for Treasury 
and Budget. Two Uansfers of $122,000.00 each were made into the account on March 13, 1998, 


Permanent Subcommittee on Investigations 

EXHIBIT #58 - FN193 


OCC0000528401 
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and May 27, 1 998, respectively. Explanations of the transfers were for services rendered by Mr. 
Edjo on behalf of the EG government. 

The one additional transfer of monies to Mr. Edjo fix>m the RdGE oil account is a transfer of 
$255,000.00 to Mr. Edjo at Societe Generale on 61X2101. Explanation for this transfer is given as 
an official government function (purchase of Chancery building in Sao Tome). 

The review of the relationship found no instances of funds “boomeranging” from one account to 
another. 

Compliance efforts to date include numerous meetings with Riggs EG regional staff in order to 
develop a better understanding of the relationdiip. Spreadsheets were prepared detailing the 
relationship at the Politically Exposed Person (PEP), GovOTiment and Embassy levels. The 
spreadsheets were then cross-checked against twelve the twelve (12) sources, listed below: 

1. Regional PEP list 

2. Senate’s Permanent Subcommittee subpoaia request 

3 . Office of the Comptroller of the Currency (OCC) relationship list 

4. OCC request for information dated 10/21/03 

5. OCC request for information dated 10/28/03 

6. Research conducted by Investigations 

7. Input from Legal Department 

8. EG Regional staff 
9 ONYX Pro^am 

10. Service Delivery System 

1 1 . Department of State’s “Diplomat List” 

12. Central Intelligence Agency’s “Chiefs of State & Cabinet Member of Foreign Government 
List” 

Additional due diligence steps planned by Compliance include corroboration of the region- 
approved spreadsheets by Investigations, Monitoring and Reporting and Legal. To ensure all 
activity is understood and duly noted, the data will be shared with other departments in the bank 
for comparison against their records, including the commercial and consumer loan groups. 

Monitoring and Reporting is currently utilizing the Onyx software program to assist in its 
monitoring of the relationship. Onyx provides the capability to “link” related accounts via a 
relationship module. This function is currently being utilized to automate the linking of existing 
and all future EG accounts. All EG accounts have been linked within Onyx. Therefore, when 
any given EG account is accessed within Onyx, the user will have the ability to view all linked 
(related) accounts by selecting the “relationships tab”. 


B.J. Moravek 


OCC0000528402 
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If opertng a Crestar Key Account, the following bartcing extralsl were chosen; 
Key AccounI 1 iUy Account Z 

8Q717 ?8Q7 

NONE 


Key Account 3 


ibstituta Form W-9 

You certify by signing below, under penalties cf porjurY, that: 

A. The Social Security Number shown below i$ your correct taxpayer identHication number; and 

B. You are not subject to backup withholding either because you have not received a notice to tfiat effect, or the !RS 
has notified you that you are rK> longer subject to badcup witt^ofdirtg. 

(Cross Cut Item B above if you have been notified by ti« IRS th at you are currerrtly subject tp backup wjthholding 
becaus^of underreporting JjHBCsst or divide nd.^ on_y 


Signature 



rrerrtly subject p backup wtr 




aieetion Of Type Of Survlvonhip 

Joint accounts can be either with or without survivorship. 'With Survivorship* means that if orie owner dies, the survivirig 
. Owner becomes the sole owner of the account. *WitiK>ut Survivorship* means that if one owner dies, the surviving owner 
and the decedent’s estate owm the account- Refer to the Rules and RegUationS For Deposit Accounts for adiStionai Irrformation. 


Type Of Survivorship for Acct. : (Choose One) ( 1 With Survivorship ( ) Without Survivorship 

T^ followir^ should sigm 


Signature 


Oat* 


SIflfMtur* 


Type Of SurvivoraWp For Acct. . ; (Oioose One) f ) With Survivorship f J Without Survivorship 

The fottowing shotdd sign: 

Signature Date Signaeirs Date 


Type Of Survivorship For Acct — _ ... . : (Oioosb Onel ( ) Witi^ Survivorship ( ) Without Survivorship 

The foHowdng shouitrsigrir • 

Sfgnarvre Dote Signature D«ta 


vmkUseOr^y: Date Opened: 05/11/98 Ownina RU>: 6328 Emt>iova«J'; 4.0A6 


Commonte (ID>: EXISTING 


u., ,1.0 r_ 


Subcommittee on InvestiRations 


Starter Kitlsl Given: W 

Permanent Subcommittee on investigations 


EXHIBIT #58 -FN 195 

SUNT00701 


TOTAL P.01 
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owiiui r^w.wv/M(ii. wc:pwo«i. ?-\yiCdttc;it|. OMMaiUlUltS PUITTI W-9 

Crestaf Bank ( 1 Crestar Bank MO { Xl Crestar Bank N.A. { J Creslar Bank FSB 


SIMOftI P tCARERt 


Type MONEY MARKET 
T!N_ 

PartOfKavAoctf YPS 
807122807 


Tot. Amt- Dspositad _ 


If Yaa, AcDount Nucr&ofts} Below 


unt Nufrtjor 


Typt ; 

TIN Tot. Amt. Daooaitttcl 

Pwt Of Kay Acct7 , If Yaa, Account Nun^arfst Below 


unt Number 


Tvpa ^ 

TIN * Tot. Amt. Oapoaitad _ 

Pan Of Kay Acet? _____ W Yes. Account Numb«r(s| Bnlow 


omarfs) AgraHnant And Account VaifBcation SigruRurafs} 

By BignInB below; 

" You authorize Crestar to open the Bccount(s) indicated on this agreementi to esubtish. If requested, a Crestar Key 

' ' Account^ by lintdng your existing, or new. Crestar peiso^nai cheUcirtg-accoum to-vou«-^sb'rv 0 , or new. Crestar savings ■ 
and/or money market acoountls): arxf to varify me information provided; 

*■ You acknowledge the receipt of arrd agree to be bound by me Rules And Regulations For Deposit Accounts and the 
terms of the Bectror^c Fimd Transfer Disclosure, as. to the extent permitted by law. they may be amended from time to 
time, with or without notice; 

■ if sdected, now or In the fubae. you authorize Crestar to Issue you a Crestar MoneyCard and you understand that your 
MoneyCard. togethr^ with your confidential Personal tdenbticatior' Nurrber. win give you access to your accountis); 

m if you selected a fee-free VISA* and/of MasterCard*' as a Key Account banking extra(s), you imderstand that an 
appiicationis} for a rtew cardls] 1 $ s<.A}ect to the rtormal oredit af^roval process; 

■ If you open a Key Account, you understand that overdraft protection is not automatic and requires a sepamte 
application; and 

K In me event of openirtg the requested accountis] in joint ownershio without the signature(s) of all the 
joint ownerts). you agree to provide Crestar with full signeture au;horiTv ^r this accotaitls] within ten {10} business 
days of the opening of tHa account(s) artd to hold Crestar harmless and indemnify Crestar from and against any and 
all claims, demands, actions, damages artd expenses of any kir>d whatsoever, including attorney’s fees, ari^ng cfirectly 
or indirectiy out of, or resuitir^ in whole or In part from opening thts ageour^^iyi withflut all tha joint inq^furetei. 


MOWPKARERI. 



JP35if^). / . 


Credit EXISTMG 


Emotover BIBQS 


Signatura 


Data 


Credit 


Employer. 


Slgnatura 

Employer _ 


Siewura Data 

Employer 

Sienaturi Data 

Empkiyer _________________________ 


a Signaftuio 

Credit Employer 

o 1 60 I s: Redacted by the Permanent 

Subcommittee on Investigations 


Cara 


SUNT00702 


Over. PI«M« 

TOTAL P.01 
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SuivrtkusT 


Titia JADINI HOLDINGS LTD 


Non-Persona! Account Deposit Agreement 

Acc». No. 7002652.'? /? Opened 07/03/01 


3086 Resp. Ctr. 6935 Bank No. 

INTEREST CHECKING REGULAR 

Told Deposit Anit. 


0443 


TIN OOOOOOOOO 


Phone No /3o0fy^-3ya 


Customerfs) Agreement And Authorizing Signaturels} 

Each person signing on behalf ot the account owner(s) hereby aulltorizes SunTrust Bank to open the account as indicated 
and to verify the information provided. Eacti person sigiring tMi beftaU of !l>e account ownerfs) agrees to be bound by the 
Rates and Regulations For Deposit Accounts Mid-Allofttic, a copy of wliicli each persott acknowledges receiving, reading 
and understaiwfing, and as. to the extent pern»itted by law. it may be amended from time to lime, with or without notice. 


SunTrust is autiiohzed to recognize any | i )* of tlie signatures below in the payment of funds or the transaction of 
any other business for this account. I’lndicate number of signatures required.) 


Signature 

Name 

Title 

1 f — 

NOEYE NENE FALt 

PRESIDENT 

2. 

NOEVF NENF FAt 1 

SIGNER 



Secretary's Signature Required 

The signatures affixed above are the duly permissible signatores in accordance with authorizations submitted to SunTrust 
authorizing the establisfvnent of this account. 


Secretary's Siortature 




Dale ft / 


AcccKfnt Owner Information 
Local Address: 


Head Office Address: 


1S2fi INGRAM TERRACE 

SILVER SPRING MO 

20906 


Corporate Officers; 

Nam* 

TIN 

Cradit (BMk Um Ontyt 

Nanw 

Type Of Business: RnBPORflTiOM 

TN 

Credit (B«nk Us« Ontyl 


Bank Use Only 

Comments: WELL KNOWN TO NIRMAL GOYAl 


Authorizations Received: 
Starter Kit Given: 

•30010 (sno) 


Date Received: 




H Yes, Officer Approved: 






SUNT00703 




Spwkntn SlenaturH Pigt t of 1 
900133 0/1 MA) 


SUNT00704 


L319 


SunIrust 


Specimen Signatures 



Sptdtntn SlfintttirM Peg* 1 of 1 
•00132 (2/1tSei 


SUNT00705 
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Secretwy's Sgnature Required 

The signatures affixed above are the duiy permissible signatures in accordance with authorizations submitted to SunTrust 
authorizing the establishment of this account. 

Secretary’s Sinnalure Dale O 7/fa •V/ty / 


Accoimt Ownw Infcxmatlon 
Local Address: 


Head Offtce Address: 



Credit |8«nk Us« Or^) 


Type Of Business: . 


Comments: WELL KNOWN TO NIRMAL GOYAL 


Authorizations Received: . 


If Yes, Officer Approved: ^ 


SUNT00706 
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Send Com(rfat«K} Form To: IRS Compliance, TOC 7500 


•9002t 6/001 


SUNT00707 



1322 


SiMIrust 


Universal Banking Resolution For Ail Business Entities 


A. Account Information 


Name of Business 

Taxpayer I.D. No. U I 


Date Resolution Adopted ^OO ^ 

Account No. loo 2r..s a 60 


We. the undersigned authorized signers, hereby certify to SunTrust Bank ("Bank") that the above-named Business is a business 
entity organized under the laws of (Cfieck One) 

□ District of Columbia IIJ Maryland O Virginia ^S^Other \J \-C^Xv' a (Chech One): 


’7< 

Corporation 

O 

General Partnership 

□ 

Professional Corporation 

□ 

Limited Partnership 

□ 

Limited Liability Company 

O 

Limited Liability Partnership 

□ 

Professional Limited Liability Company 

O 

Unincorporated Organization 

□ 

Sole Proprietorship (including spousal proprietorship) 

O 

Other 


TTie Business has been registered in the manner prescrft>ed by law arrd is currently in full compliance with aft requirements relating to 
its organization and continued existence under applicable law. 


B. Authorized Signers 


Enter Ix^ow the ^^tature, fid name, artd title of each person with authority to transact business on behalf of the Business as 
indicated in Section D: 


Signatijre 






C. Authorized Facsimile (Stamped) Signatures 


Show below the stamped signature, fbflowed by the full name and tide of each person whose fecsimife sigrtatore the Bank Is to treat 
as an authorized signature on all checks, drafts, or other orders for payment by the Business. 

StampedfFacsImlle Signature of Authorized Signer Name Title 


The Business shall hold the Bank harmless from alt claims, expenses and costs (including attorneys' fees) resulting from the Bank's 
honoring the facsimile signature of any of tf>e above authorized ^ners; from the Bank's refusal to honor any facsimile slgnaUxre other 
than those shown above; or from the unautiwrtzed use of the means to produce the facsimile signature by persons otiier than 
authorized signers. 

aiKocitwo) Over. Please 


SUNT00708 
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British Virgin Islands 
The Inlernational Business Companies Act 
(Cap. 291) 


No. 


MEMORANDUM OF ASSOCIATION 
AND 

ARTICLES OF ASSOCIATION 
OF 

JADINI HOLDINGS LTD. 


Incorporated the day of Nay, 2001 




A 


A 

A 


B.V. I. COMPANY FORMATIONS LTD. 

P.O. Box 146 
Road Town 
Tortola 

British Virgin Islands 



SUNT00710 
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JADINl HOLDINGS LTD. 

(An International Business Comnanv) 

Appointment of First Dircctor/s 

We, Trident Trust Company (B.VT.) Limited, being the subscriber to the Memorandum and 
Articles of Association of the Company and having the power to appoint the first director/s of tlie 
Company hereby appoint the following as the first direclor/s of the Company: 

Ndcyc N. Fall 


In witness whereof a duly authorised representative of Trident Trust Company (B.V.I.) Limited 
has executed this Appointment this 9th day of May, 200 1 . 




Authorised Representative 
Trident Trust Company (B.V.I.) Limited 


SUNT0071 1 
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MEMORANDUM OF ASSOCIATION 
OF 

lADINI HOLDINGS LTD. 


INDEX 


CLAUSE 

1 Name 

2 Registered OfHce 

3 Registered Agent 

4 General Objects and Powers 

5 Exclusions 

6 Share Capital 

7 Amendments 

8 Definitions 


PAGES 

1 

1 

1 

1 

1-2 

3 

4 
4 


SUNT00712 




1327 


TERRITORY OF THE BRITISH VIRGIN ISLANDS 

THE IN TEimATIONAL BUSINESS COMPANIES ACT 
(CAP. 291) 

MEMORANDUAl OF ASSOCIATION 
OF 

JADINI HOLOINGS LID. 


1. NAME 

The name of the Coiupaiiy is Jadini Holdings Ltd. 

2. REGISTERED OFFICE 

The Registered Office of the Company will be the offices of Trident Trust Company 
(B.V.I.) Limited, Trident Chambers, P.O. Box 146, Road Town, Tortola, British Virgin 
Islands or such other place witliin tire British Virgin Islands as tlie Company from time to 
time may determine by a resolution of directors. 

3. REGISTERED AGENT 

The Registered Agent of the Company will be Trident Trust Company (B.V.I.) Limited 
or such otlier qualified person in tire British Virgin Islands as tire Company from time to 
time may determine by a resolution of directors. 

4. GENERAL OBJECTS AND POWERS 

The object of the Company is to engage in any act or activity that is not prohibited under 
any law for the time being in force in the British Virgin Islands. 

The Company shall have all such powers as are permitted by law for the time being in 
force in the British Virgin Islands which are necessary or conducive to the conduct, 
promotion or attainment of the object of the Company. 

5. EXCLUSIONS 

5.1 The Company has no power to; 

5.1.1 carry on business with persons resident in the British Virgin Islands, 


I 



SUNT00713 
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5.1.2 own an intcrcsl in real properly siUialc in Ihc Brilisli Virgin Island.s, other 
than a lease referred lo in paragraph 5.2.5 of sub clause 5.2, 

5.1.3 carry on banking or tinsl business unless it is licensed under the Bai\ksand 
Trust Companies Act, 1990; 

5.1.4 carry on business as an insurance or reinsurance cosnpany, itisurancc agent 
or insurajice broker unless it is licensed under an enactment aulltorising it 
lo carry on that bissiness; 

5. 1 .5 carry on business of company management, unless it is licensed under the 
Company Managcjnenl Act, 1990; or 

5.1.0 carry on die business of providing the registered office or the registered 
agent for companies incorporated in the British Virgin Islands. 

5.2 For the purposes of paragraph 5.1.1 of sub clause 5.1, tlie Company shall not be 

treated as canying on business with persons resident in the British Virgin Islands 

if. 

5.2.1 it makes or maintains deposits with a person caiiying on banking business 
within the British Virgin Islands, 

5.2.2 it makes or maintains professional contact with solicitors, barristers, 
accountants, bookkeepers, trust companies, administration companies, 
investment advisers or other similar persons carrying on business within 
the British Vir^n Islands, 

5.2.3 it prepares or maintains books and records within the British Virgin 
Islands, 

5.2.4 it holds, within the British Virgin Islands, meetings of its directors or 
members, 

5.2.5 it holds a lease of property for use as an office from which to 
communicate with members or where books and records of tlie Company 
are prepared or maintained, 

5.2.6 it holds shares, debt obligations or other securities in a company 
incorporated under the International Business Companies Act, or 

5.2.7 shares, debt obligations or other securities in the Company are owned by 
any person resident in the British Virgin Islands or by any company 
incorporated under the International Business Companies Act. 

2 


SUNT00714 
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6, SHARE CAl’lTAL 

6.1 CURRENCY 

Siuiixs in liie Conijiany shall be is.sucd in Ihc ciincncy of The United Suites of 
Aineiica. 

6.2 AUTHORISED CAPITAL 

The Aulhorised Share Capital of the Company is US$50,000.00 divided into 
50,000 shares of US$ 1 .00 each, with one vote per share. 

6.3 CLASSES OF SHAIUES 

The shares shall be divided into such number of classes and series as the directors 
shall by resolution ftom lime to time dclemiine and until so divided shall 
comprise one class and series. 

6.4 RIGHTS, QUALIFICATIONS OF SHARES 

The directors shall by resolution have the power to issue any class or series of 
shares tliat tlie company is authorised to issue in its capital, original or increased, 
with or subject to any designations, powers, preferences, rights, qualifications, 
limitations and resteictions. 

6.5 REGISTERED OR BEARER SHARES 

6.5.1 The directors are authorised at their discretion to determine by resolution 
whether shares are to be issued as registered shares or as shares to bearer 
or both. 

6.5.2 Shares issued as registered shares may be exchanged for shares issued to 
bearer. Shares issued to bearer maybe exchanged for registered shares. 

6.5.3 Notice to the holders of shares issued to bearer shall be sent by prepaid 
registered post addressed to the addressee to which tlie original bearer 
shares Were despatched and notice to such address shall constitute proper 
service upon the bearer of such shares. 

6.6 TRANSFER OF SHARES 


Registered shares in the Company may be transferred subject to the prior or 
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7. AMENDMENTS 

The Company may amend its Memorandum of Aissocialion and Articles of Association in 
any way permitted by the International Business Companies Act by a resolution of 
jnembers or a resolution of direclors. 

8. OEriNlTlONS 

Tiic meanings of words in liiis Memorandum of Association arc as defnied in the Articles 
of Association annexed hereto. 


We, the undersigjied, of the address staled below, for lire purpose of incorporating an 
International Business Company under Uic laws of the British Virgin islands hereby subscribe 
our name to this Memorandum of Association this -9ll» day of May, 2001 in the presence of the 
undersigned witness: 


NAME AND ADDRESS SUBSCRIBER 

OF WITNESS 


Jason Kendall 
c/o P.O. Box 146 
Road Town, Torlola 
British Virgin Islands 


Lenia Lettsome 

For and on behalf of 

Trident Trust Company (B.V.I.) Limited 

Trident Chambers 

P.O. Box 146 

Road Town, Tortola 

British Virgin Islands 
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TERRITORY 01'' 'nilC BRI I ISU ViltC'IN ISLANDS 

THE INTERNATIONAL BUSINESS COMPANH5S ACL 
(CAP. 291) 

ARTICLES OR ASSOCIATION OP' 

JADINI HOLDINGS LTD. 

1. INTERPRET ATION 

In these Articles, if not inconsistent witli tiic context, the words and expressions standing in llie 
first column of the following table shall bear the incaiiings sot opposite them respectively in the 
second column thereof. 

Exiiressitni: Mcaiiiiii!: 

1.1 capital The sum of tlie aggregate par value of all outstanding shares with 

par value of the Company and shares with par value held by the 
Company as treasury shares plus 

1.1.1 the aggregate of the amounts designated as capital of ail 
outstanding' shares witliout par value of the Company and 
shares without par value held by the Company as treasury 
shares, and 


1.1.2 the amounts as arc from time to time transferred from 
surplus to capital by a resolution of directors. 


1.2 

member 

A person who holds sliares in the Company. 

1.3 

person 

An individual, a corporation, a trust, the estate of a deceased 
individual, a partnership or an unincorporated association of 



persons. 

1.4 

resolution of 

1.4.1 a resolution approved at a duly constituted meeting of 


directors 

directors or of a committee of directors of the Company, by 


affirmative vote of a simple majority of the directors 
present at the meeting who voted and did not abstain; or 


1.4.2 a resolution consented to in writing by all the directors or 
all tlie members of the committee, as the case may be; 

1.4.3 where a director is given more than one vote in any 
circumstances, he shall in the circumstances be counted for 
the purposes of establishing a majority by the number of 
votes he casts. 
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1.5 resolution of 1.5.1 A resolution approved at <i duly conslituled inecling of Uic 

members members of the company by the arOmialivc vole of 

1.5. LI a simple inajority, or such huger majority as 

may be specified in the Articles, of the voles 
of the sliares Ihul were present at the 
meeting and ciitilied to vote thereon and 
were voted and did not abstain, or 

1.5. 1.2 a sii'nplc n\ajorily, or such larger majority as 

may be specified in the Aiticles, office voles 
of each class or series of shares whicii wci c 
present at the meeting and eiitilied to vole 
. thereon as a class or series and were voted 

and not abstained and of a simple majority, 
or such larger majority as may be specified 
in liic Articles, of the votes of the remaining 
shares entitled to vole thereon that were 
present at the meeting and were voted and 
not abstained; or 

1 .5.2 a resolution consented to in writing by 

1.5.2.1 a majority, or such larger majority as may be 
specified in the Articles, of the votes of 
shai'es entitled to vote thereon, or 

1 .5.2.2 a majority, or such largo* majority as may be 
specified in the Articles, of Che votes of each 
class or scries of shares entitled to vote 
thereon and of a majority, or such larger 
majority as may be specified in the Articles, 
of the votes of the remaining shares entitled 
to vote thereon. 


1.6 

securities 

Sliares and debt obligations of every kind, and options, warrants 
and rights to acquire shares, or debt obligations. 

1.7 

surplus 

The excess, if any, at Uie time of the determination of the total 
assets of the Company over the aggregate of its total liabilities, as 
shown in its books of accounts, plus the Company’s capital. 

1.8 

tlie Act 

The International Business Companies Act (Cap. 291), including 
any modification, extension, re-enactment or renewal thereof and 
any regulations made Uicreundcr. 

1.9 

the Memorandum 

The Memorandum of Association of the Company as originally 
framed or as from time to lime amended. 
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1.10 

the Seal 

Any seal winch has been adopted as the Seal of the Company. 

l.H 

these Articles 

These Articles of Association as originally framed or ns from lime 
lo lime amcndcil. 

1,12 

treasury shares 

Sliarcs in li)c Company that were j)rcvious!y issued bul were 
icpurcliuscd, redeemed or otherwise acquired by tlie Company and 



not cancelled. 

1,13 

* "Written" or any 

term of like import include.s word.s lypcwrillen, printed, painlcd, 


engraved, lithographcil, plio(ogiapl»etl or ic-|McseiJlcd or rcpioduced by any mode of 
representing or re-producing words in a visible form, including telex, Iclcgiam, facsimile, 
cable or other form of writing produced by electronic communication. 

1.14 Save as aforesaid any words or expressions defined in the Act shall bear the same 
meaning in these Articles. 

1.15 Whenever the singular or plural number, or the masculine, femimne or neuter gender is 
used in these Articles, it shall equally, where tlie context admits, include the others. 

1.16 A reference in these Articles to voting in relation to shares shall be construed as a 
reference to voting by members holding the shares except that it is the votes allocated to 
the shares that shdl be counted and not the numbei' of members who actually voted and a 
reference to shares being present at a meeting shall be given a corresponding 
construction. 

1.17 A reference to money in tliese Articles is, unless oUierwise stated, a reference to the 
currency in which shares in the Company shall be issued according to tlie provisions of 
the Memorandum, 


2. REGISTERED SHARES 

2.1 The Company sliall issue to every member holding registered shares in the Company a 
certificate si^ied by a director or officer of Uie Company and under the Seal mecifying 
the share or shares held by him and the signature of the director or officer and the Seal 
may be a facsimile. 

2.2 Any member receiving a share certificate for registered shares shall indemnify and hold 
the Company and its directors and officers harmless from any loss or liability which it or 
they may incur by reason of the wrongful or fraudulent use or representation made by any 
person by virtue of the possession thereof. If a share certificate for registered shares is 
worn out or lost it may be renewed on production of the worn out ceitificate or on 
satisfactory proof of its loss logetlier with such indemnity as may be required by a 
resolution of directors, 

2.3 If several persons are registered as joint holders of any shares, any one of such persons 
may be given r«jeipt for any dividend payable in respect of such shares. 
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3, BEARER SHAKES 

3.1 Subject lo a icquesl for Ibc issue of bearer shares and lo the paymeiU of lijc approprialc 
consideration for the siiarcs to be issued, the Company may, lo llic extent authori/.cd by 
the Memorandum, issue bearer shares lo, and at the expense of, such person as shall be 
specified in the request. The Company may also upon receiving a request in writing 
accompanied by the share certificate for tlic shares in question, exchange registered 
shares for bearer shares or may exchange bearer sliares for registered shares. Sucli 
request seivcd on the Company by the holder of bearer shares shall specify the name and 
address of the person to be registered and unless the request is delivered in person by the 
bearer shall be aulhcnlicatctl as hereinafter provided. Such request served on l!ic 
Company by the lioldcr of bearer shares shall also be accompanied by any coupon.s or 
talons which at the date of such delivery have not become due for payment of dividends 
or any other distribution by tlic Company lo the holders of such shares. Following such 
exchange the share certificate relating to the exchanged shares shall be delivered as 
directed by liie member requesting the exchange. 

3.2 Bearer share certificates shall be under the Seal and shall cany an identifying number and 
state that the bearer is entitled to tlic shares therein specified, and may provide by 
coupons, talons, or otlierwise for the payment of dividends or other monies on the shares 
included therein. 

3.3 Subject to the provisions of tlie Act and of these Articles tlie bearer of a bearer share 
certificate shall be deemed to be a member of the Company and shall be entitled to the 
same rights and privileges as he would have if his name had been included in the 
share register of die Company as the holder of the shares. 

3.4 Subject to any specific provisions in these Articles, in order to exercise his rights as a 
member of the Company, the bearer of a bearer share certificate shall produce the bearer 
share certificate as evidence of his membersliip of the Company. Without prejudice to 
the generality of the foregoing, the following rights may be exercised in the following 
manner: 

3.4.1 for the purpose of exercising his voting rights at a meeting, the bearer of a bearer 
share certificate shall produce such certificate to the chairman of the meeting; 

3.4.2 for the purpose of exercising his vole on a resolution in writing, the bearer of a 
bearer share certificate shall cause his signature to any such resolution to be 
authenticated as hereinafter set forth 

3.4.3 for the purpose of requisitioning a meeting of members, the bearer of a bearer 
share -certificate shall address his requisition to the directors and his signature 
thereon shall be duly authenticated as hereinafter provided; and 

3.4.4 for the purpose of receiving dividends, the bearer of the bearer share certificate 
shall present at such places as may be designated by the directors any coupons or 
talons issued for such purpose, or shall present the bearer share certificate to any 
paying agent authorised to pay dividends. 

3.5 The signature of the bearer of a bearer share certificate shall be deemed to be duly 
autlienlicated if the bearer of the bearer sliare certificate shall produce such certificate lo a 
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notajy public or a bank manager or a director or ofllcer of the Company (herein icfcncd 
to as an "authorised person") and if the authorised pereon shall endorse the document 
bearing sucij signature wilti a slalcmcut 

3.5.1 identifying the bearer share ccrlificalc producctl to him by number and ilalc and 
specifying the number of shares and the class of shares (if appropriate) comprised 
therein; 

3.5.2 confimiing that the signature of the bearer share certificate was subscribed in liis 
presence and that if the bearer is representing a body corporate he has so 
acknowledged and lias pruihiccd salisfacloi’y evidence thereof; and 

3.5.3 specifying the capacity in which he is qualified as an authorised person and, if a 
notary public, affixing (lis seal thereto or, if a bank manager, attaching an 
identifying stamp of the bank of wlucli he is a manager. 

3.6 Notwithstanding any other provisions of these Articles, at any time, the bearer of a bearer 
share certificate may deliver the certificate for such shares into the custody of the 
Company at its registered office, whereupon the Company shall issue a receipt therefor 
under the Seal signed by a director or officer identifj^ng by name and address the person 
delivering such certificate and specifying the date and number of bearer share certificates 
so deposited and tlie number of shares comprised therein. Any such receipt may be used 
by the person named tlieiein for tlie purpose of exercising tlie rights vested in the shares 
represented by the bearer share certificate so dq^osited including the ri^t to appoint a 
proxy. Any bearer share certificate so dqiostted shall be returned to the person nam^ in 
the receipt or his personal representative if such person be dead and thereupon the receipt 
issued therefor shall be of no further effect whatsoever and shall be returned to the 
company for cancellation or, if it has been lost or mislaid, such indemnity as may be 
r^uired by resolution of directors shall be given to the Company. 

3.7 The bearer of a bearer share certificate shall for all purposes be deemed to be the owner 
of the shares comprised in such certificate and in no circumstances shall the Company or 
the Chairman of any meeting of members or the Company's registrars or any director or 
officer of the Company or any authorised person be obliged to inquire into the, 
circumstances whereby a bearer share certificate came into the hands of Ute bearer 
tliereofi or to question the validity or authenticity of ^y action taken by the bearer of a 
bearer share certificate whose signature has been authenticated as provid^ herein. 

3.8 If the bearer of a bearer share certificate shall be a corporation, then all the rights 
exercisable by virtue of such shareholding may be exercised by an individual duly 
authorised to represent the corporation but unless such individual shall acknowledge that 
he is rqiresenting a corporation and shall produce upon request satisfactory evidence that 
he is duly authorised to represent the corporation, the individual shall for all purposes 
hereof be regarded as Uie holder of tlie shares in any bearer share certificate held by him. 

3.9 Tlie directors may provide for payment of dividends to the holders of bearer shares by 
coupons or talons and in such event tlic coupons or talons shall be in such form and 
payable at such time and in such place or places as the directors shall resolve. The 
Company shall be entitled to recognise the absolute right of the bearer of any coupon or 
talon issued as aforesaid to payment of the dividend to which it relates and delivery of the 
coupon or talon to the Company or its agents shall constitute in all respects a good 
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discharge of Ihe Company in respccl of such dividend. 

3.10 If any bearer share certificate, coupon or talon be vvoni out or defaced, the directors may, 
upon the surrender hereof for cancellation, issue a new one in its stead, and if any bearer 
share certificalc, coupon or talon be lost or destroyed, the directors may upon (he loss or 
destruction being established to their satisfaction, and upon such indemnity being given 
to the Company as it shall by resolution of directors determine, issue a new bearer siiarc 
certificate in its stead, and in cither ease on payment of such sum as the Company may 
from time to time by resolution of directors require. In case of loss or destruction the 
person to whom such new bearer share cerliltcate, coupon or talon is issued shall also 
bear and pay to the Company a!! expenses incidental to the investigation by the Company 
of the evidence of such loss or destruction and to such indemnity. 


4. SUAKJES, AUTIIOIUSED CAHTAL AND CAPITAL 

4.1 Subject to the provisions of these Articles and any resolution of members tlie unissued 
shares of the Company shall be at the disposal of the directors who may, without limiting 
or affecting any rights previously conferred on the holders of any existing shares or class 
or series of shares, offer, allot, grant options over or otherwise dispose of the shares to 
such persons, at such tunes and upon such terms and conditioiis as the Company may by 
resolution of directors determine. 

4.2 No share in tlie Company may be issued until tlie consideration in respect tliereof is fully 
paid, and when issued the share is for all purposes fully paid and non-assessablc save that 
a share issued for a promissory note or other written obligation for payment of a debt may 
be issued subject to forfeiture in the manner prescribed in these Articles. 

4.3 Shares in the Company shall be issued for money, services rendered, personal property, 
an est^e in real property, a promissory note or oth^ binding obligation to contribute 
money or property or any combination of the aforegoing as shall be determined by a 
resolution of directors. 

4.4 Shares in the Company may be issued for such amount of consido^tion as Uie directors 
may from time to time by resolution of directors determine, except that in the case of 
shares with par value, the amount shall not be less than the par value, and in the absence 
of fraud the decision of the directors as to the value of the consideration received by the 
Company in respect of the issue is conclusive unless a question of law is involved. The 
consideration in respect of the shares constitutes capital to the extent of the par value and 
the excess constitutes surplus. 

4.5 A share issued by the Company upon conversion of, or in exchange for, another share or 
a debt obligation or other security in the Company, shall be treated for all purposes as 
having been issued for money equal to the consideration received or deemed to have been 
received by the Company in respect of the other share, debt obligation or security. 

4.6 Treasury shares may be disposed of by the Company on such terms and conditions (not 
otherwise inconsistent with these Articles) as the Company may by resolution of 
directors detennine. 
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4.7 The Company may issue fractions of a sharc ami a fractional share shall have the same 
coiTcsponding fractional liabilities, limitations, preferences, privileges, {[iialincatioiis, 
restrictions, rights and oilier attributes of a whole siiare of the same class or scries of 
shares. 

4.8 Upon the issue by tlie Company of a share without par value, if an amount is slated in the 
Memorandum to be authorized capita! represented by such sliarcs then each share shall be 
issued for no less than the appropriate proportion of such amount which shall constiliile 
capital, othei-vvise the consideration in respect of the share constitutes capital to the extent 
designated by the directors and the excess constitutes surplus, except that the directors 
must designate as capital an amount of llic consideration that is at least ecjual to the 
amount that the share is entitled to as a preference, if any, in the assets of the Company 
upon liquidation of llic Company. 

4.9 Tile Company may, subject to any limitattons imposed by the Act, purchase, redeem or 
otherwise acquire and hold its own sliarcs but only out of surplus or in exchange for 
newly issued shares of equal value, 

4.10 Subject to provisions to tlie contrary in 

4. 1 0. 1 the Memorandum or these Ar ticles; 

4.10.2 the designations, powers, preferences, rights, qualifications, limitations and 
restrictions wifli which tlie shares were issued; or 

4.10.3 the subscription agreement for the issue of the shares, the Company may not 
purchase, r^eem or otherwise acquire its own shares without the consent of the 
members whose shsues are to be purchased, redeemed or otherwise acquired. 

4.1 1 No purchase, redemption or other acquisition of shares shall be made unless the directors 

determine that immediately after the purchase, redemption or other acquisition the 
Company will be able to satisfy its liabilities as they become due in the ordinary course 
of its business and the realizable value of the assets of the Company will not be less than 
the sum of its total liabilities, other than deferred taxes, as shown in the books of account, 
and its capital and, in tlie absence of fraud, the decision of the directors as to the 
realizable value of the assets of the Company is conclusive, unless a question of law is 
involved. . - 

4.12 A determination by the directors under the preceding Regulation is not required where 
shares are purchased, redeemed or otherwise acquired 

4.12.1 pursuant to a right of a member to have his shares redeemed or to have his shares 
exclianged for money or other property of the Company; 

4.12.2 by virtue of a transfer of capital pursuant to Regulation 7.3; 

4.12.3 by virtue of the provisions of Section 83 of the Act; or 

4.12.4 pursuant to an order of the Court. 
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4.13 The Company may purchase, redeem or oCherwisc acquire ils sliares al a price lower tiian 
Uic fair value if permillcd by, and then only in accordance with, the terms or 

4.13.1 the Memorandum or these Articles; or 

4.13.2 a written agrecjuent for die subscription for the shares to be purchased, redeemed 
or oliicrwise acquired. 

4.14 Shares llial the Company purchases, redeems or otherwise acquires pursuant to the 
preceding Regulations may be cancelled or hekJ as Ireasuiy shares. Upon the cancclialion 
of a siiarc, the amount included as capital ofthc Company with respect to that share shall 
be deducted from the capital of the Company. 

4.15 'Where sliares ia the Comjiauy arc held by the Company as treasury shares or arc held by 
another company of whicli the Company holds, directly or indirectly, shares liaving more 
than 50 percent of the voles in the election of directors of the other company, such shares 
of the Company are not entitled to vote or to liave dividends paid thereon and shall not be 
treated as outstanding for any puqiose except for puiposes of determining the capital of 
the Company, 


5. TRANSFER OF SHARES 

5.1 Subject to any limitations in the Memorandum, registered shares in the Company may be 
transferred by a written instrument of transfer signed by the transferor and containing the 
name and ^dress of the transferee, but in the absence of such written instrument of 
transfer the directoi-s may accept sudi evidence of a transfer of shares as they consider 
appropriate. 

5.2 The Company shall not be required to treat a transferee of a registered share in the 
Company as a member until the transferee's name has been entered in the share register. 

5.3 Subject to any limitations in the Memorandum, the Company must, on the application of 
the transferor or transferee of a registered share in the Company, enter in the share 
register the name of the transferee of the share save that the registration of transfers may 
be suspended and the share register closed at such times and. for such periods as the 
Company may from time to time by resolution of directors determine provided always 
that such registration shall not be suspended and the share register closra for more tlian 
60 days in any period of 12 months. 


6. . TRANSMISSION OF SIURES 

6.1 The executor or administrator of a deceased member, the guardian of an incompetent 
member or the trustee of a bankrupt member shall be the only person recognised by the 
Company as having any title to his share but they shall not be entitled to exercise any 
rights as a member of the Company until they have proceeded as set forth in the next 
following two regulations. 

6.2 Any person becoming entitled by operation of law or oUicrwisc to a share or shares in 
consequence of the death, incompetence or bankruptcy of any member may be registered 
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as a member upon such evidence being produccti as may reasonably be required (ly ihc 
(lircclors. An application by any such person to be registered as a member shall be 
deemed to be a transfer of shares of the dcx:easctl, incompetent or bankrupt member and 
the directors shall treat it as sucli. 

6.3 Any person who has bccon^c entitled to a share or siiarcs in consequence of the death, 
incompetence or bankruptcy of any member may, ijislcad of being registered himself, 
request in writing that some person to be named by him be registered as the transferee of 

.. such share or shares and such request shall likewise be treated as if it were a transfer. 

6.4 What amounts to incompetence on the part of a person is a matter to be determined by the 
court having regard to all liic relevant evidence and the circumstances of the case. 


7. REDUCTION OR INCREASE IN AUTHORISED CAPITAL OR CAPITAL 

7. 1 The Company may by a resolution of members or a resolution of directors amend the 
Memorandum to increase or reduce its authorised capital and in connection therewitli lire 
Company may in respect of any unissued shares increase or reduce the number of such 
shares, increase or r^uce tlie par value of any shares or effect any combination of liic 
foregoing. 

7.2 The Company may amend tlie Memorandum to 

7.2.1 divide the shares, including issued shares, of a class or series into a larger number 
of shares of the same class or series; or 

7.2.2 combine the shares, including issued shares, of a class or series into a smaller 
nurabo" of shares of the same class or series; 

provided however, tliat where shares are divided or combined under this Regulation, the 
aggregate par value of the new shares must be equal to the aggregate par value of the 
original shares. 

7.3 TIte capital of Uie Company may by a resolution of directors be increased by transferring 
an amount of the surplus of the Company to capital. 

7.4 Subject to the provisions of Regulations 7.5 and 7.6 the capital of the Company may by 
resolution of dirrctors be reduced by tiansferring an amount of the capital of the 
Company to surplus. 

7.5 No reduction of capital shall be effected that reduces the capital of the Company to an 
amount Uiat immediately after the reduction is less than the aggregate par value of all 
outstanding shares witlt par value and all shares with par value held by the Company as 
treasury shares and the aggregate of (lie amounts designated as capital of all outstanding 
shares without par value and all shares without par value held by the Company as 
treasury shares that are entitled to a preference, if any, in the assets of the Company upon 
liquidation of the Company. 

7.6 No reduction of capital shall be effected unless the directors determine that immediately 
after tlie reduction the Company will be able to satisfy its liabilities as they become due 
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in ihc ordinaiy course of ils business and Uial the realisable assets of the Company will 
not be less than ils tola! liabilities, other than defened taxes, as shown in the books of the 
Company and its remaining capital, and, in the absence of fraud, the decision of the 
directors as to the realisable value of the assets of the Company is conclusive, unless a 
question of law is involved. 

7.7 Where the Company reduces ils capital the Company may 

7.7.1 return to ils members any amount received by tlie Company upon the issue of any 
of its shares; 

7.7.2 purehasc, redeem or otherwise acquire ils shares out of capital; or 

7.7.3 cancel any capital that is- lost or not rcprescnlcd by assets having a realisable 
value. 

7.8 The Company may by a i^olution of directors include in the computation of surplus for 
any purpose the unrealized appreciation of the assets of the Company, and, in the absence 
of fraud, tlie decision of tiie directors as to the value of tlie assets is conclusive, unless a 
question of law is involved. 


8. MORTGAGES AND CHARGES OF REGISTERED SHARES 

8.1 Members may mortgage or charge their registered shares in the Company and upon 
satisfactory evidence tliereof tlie Company Siall give effect to the terms of any valid 
mortgage or charge except insofar as it may conflict with any requirements herein 
contained for consent to the transfer of shares, 

8.2 In ti\e case of Uie mortgage or charge of registered shares tliere may be entered in the 
share register of the Company at the request of the registered holder of such shares 

8.2.1 a statement Uiat the shares are mortgaged or charged; 

8.2.2 tlie name of Uie mortgagee or chargee; and 

8.2.3 the date on which the aforesaid particulars are entered in the sliare re^ster. 

8.3 Where particulars of a mortgage or charge are registered, such particulars shall be 
cancelled 

8.3.1 with the consent of the named mortgagee or chargee or anyone authorized to act 
on his behalf; or 

8.3.2 upon evidence satisfactory to (he directors of the discharge of the liability secured 
by the mortgage or charge and the issue of such indemnities as Uie directors shall 
consider necessary or desirable. 

8.4 Whilst particulare of a mortgage or charge are registered, no transfer of any share 
comprised therein shall be effected without the written consent of the named mortgagee 
or charge or anyone authorized to act on Iiis behalf. 
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8.5 Tiie provisions of this Regulalion 8 shall be without prejudice to llic riglils of the iioider 
of bearer shares to mortgage such shaixs in the manner provided in lire Act. 


9. FORFErrUUK 

9.1 When shares issued for a promissory note or other vvriltcn obligation for payment of a 
debt have been issued subject to foiTeilurc, the following provisions shall apply. 

9.2 Written notice specifying a dale for paj^nent to be made and the shares in respect of 
which payment is to be made sliaJl be served on the member wlio defaults in Jiiaking 
payment pursuant to a promissory note or other written obligations to pay a debt. 

9.3 The v/ritlen notice specifying a date for payment sliail 

9.3.1 name a further date not earlier than the expiration of 14 days from the dale of 
service of tlie notice on or before which payment required by the notice is to be 
made; and 

9.3.2 contain a statement tiiat in the event of noii-payincnl at or before the time named 
in the notice llic shares, or any of them, in respect of which payment is not made 
will be liable to be forfeited. 

9.4 Where a written notice has been issued and the requirements have not been complied 
with within the prescribed time, the directors may at any time before tender of payment 
forfeit and cancel the shares to which the notice relates. 

9.5 The Company is under no obligation to refund any moneys to the member whose shares 
have been forfeited and cancelled pursuant to these provisions. Upon forfeiture and 
cancellation of tlie shares the member is discharged from any further obligation to the 
Company with respect to the shares forfeited and cancelled. 


1 0. MEETINGS AND CONSENTS OF MEMBERS 

10.1 The directors of tlie Company may convene meetings of the members of the Company at 
such times and in such manner and places witliin pr outside the British Virgin Islands as 
the directors consider necessary or desirable. 

10.2 Upon the written request of members holding 10 percent or more of the outstanding 
voting shares in the Company the directors shall convene a meeting of members. 

10.3 The directors shall give not less than 7 days notice of meetings of members to tliose 
persons whose names on Uic date the notice is given appear as members in the share 
register of the Company and are entitled to vote at llie meeting. The directors may fix the 
date notice is given of a meeting of members as Uie record date for determining those 
shares that are entitled to vote at a meeting. 

10.4 A meeting of members held in contravention of the requirement in Regulation 10.3 is 
valid. 
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10.4.! if members hoklini; nol less Uian 90 pcrcenl of the tola! number of. shares 
cnliUed lo vole on all mailers lo be considered al ihe inceling, or 90 percent of Ihc 
voles of eacli class or scries of shares where members are entitled lo vote thereon 
as a class or series logclhcr with nol less lhan a 90 percent majority of the 
remaining votes, have agreed lo shorter notice of the meeting, or 

10.4.2 if all members holding shares entitled to vole on ail or any matters to be 
considered at the meeting have waived notice of the meeting and for this purpose 
presence at tile meeting sliall be deemed lo constitute waiver. 

10.5 Tiic inadvertent failure of (he directors to give notice of a meeting to a member, or the 
fact that a member has not leccivcd notice, does nol invalidate the meeting. 

10.6 A member may be represented al a meeting of members by a proxy who may speak and 
vole on behalf of the member. 

10.7 The instrument appointing a proxy shall be produced at. the. place appointed for the 
meeting before the time fbr holding the meeting at which the person named in such 
instrument proposes to. vole. 

10.8 An instrument appointing a proxy shall be in substantially the following form or such 
other form as the Chairman of the meeting shall accept as properly evidencing tlie wishes 
of tlie member appointing the proxy. 

(Name of Company) 

lAVe 


being a memba: of tlie above Company with_ 
shares HEREBY APPOINT 


of or failing him 

^ of 


lo be my/our proxy to vote for me/us at the meeting of members to be held on tlie 

day 20 and. at any 

adjournment thereof. 

(Any restrictions on voting to be inserted here) 

•Signed this day of , . 


Member 

10.9 Tlie following shall apply in respect of joint ownership of sliares: 

12 
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10.9.1 if Iwo or more persons hold shaies joinlly each of Ihcm may be present in person 
or by proxy at a meeting of members and may speak as a member; 

10.9.2 if only one of the joint owners is present in person or by proxy he may vole on 
behalf of all joint owners, and; 

10.9.3 if two or more of llic joint owncre are present in person or by proxy they must 
vote as one. 

10.10 A nicmbci- shall be deemed to be present at a meeting of inctubcrs if iic participates by 
telephone or other electronic means ami all nicml>ci-s participating in the meeting arc able 
to hear each other. 

10. U A meeting of members is duly constituted if, at the commencement of the meeting, there 
are present in person or by proxy not less than 50 percent of the voles of the shares or 
class or series of shares entitled to vote on resolutions of members to be considered at the 
meeting. If a quorum be present, notwitlistanding the fact that such quorum may be 
represented by only one person, llien such person may resolve any matter and a certificate 
signed by such person accompanied where such person be a proxy by a copy of the proxy 
form shall constitute a valid resolution of members. 

10.12 If witliin two hours from the time appointed for the meeting a quorum is not present, Uie 
me^ng, if convened upon the requisition of members, sliall be dissolv^; in any other 
case it shall stand adjourned to the next business day at the same time and place or to 
such other time and place as the directors may determine, and if at the adjourned meeting 
tliere are present within one hour from the time appointed for the meeting in person or by 
proxy not less than one third of the votes of the shares or each class or series of shares 
entitled to vote on tlie resolutions to be considered by the meeting, those present shall 
constitute a quorum but otherwise the meeting shall be dissolved, 

10.13 At every meeting of members, the Chairman of the Board of Directore shall pi-eside as 
chainnan of tlie meeting. If there is no Chairman of tlie Board of Directors or if Uie 
Chairman of the Board of Directors is not .present at the meeting, the members present 
shall choose someone of their number to be the cliairman. If the membeis are unable to 
choose a chairman for any reason, then the person representing the greatest number of 
voting shares present in person or by prescribed form of proxy at the meeting shall 
preside as chairman failing which the oldest individual member or representative of a 
member present shall take the chair. 

10.14 The chairman may, with the consent of the meeting, adjourn any meeting from time to 
time, and from place to place, but no business shall be transacted at any adjourned 
meeting other than Uie business left unfinished at the meeting from which the 
adjournment took place. 

10.15 At any meeting of the members the chairman shall be responsible for deciding in such 
manner as he shall consider appropriate whether any resolution has been carried or not 
and the result of his decision shall be announced to the meeting and recorded in the 

■ minutes thereof. If the chairman shall have any doubt as to the outcome of any resolution 
put to the vote, he shall cause a poll to be taken of all votes cast upon such resolution, but 
if the chairman shall fail to take a poll then any member present in person or by proxy 
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who disputes llie announcement by the ciuiinnan of the resuil of any vote may 
immediately following such announcement demand that a poll be taken and the chairman 
shall thereupon cause a poll to be taken. If a poll is taken at any meeting, the result 
thereof shall be duly recorded in the minutes of that meeting by the chairman. 

10.16 Any person other than an individual shall be regarded as one member and subject to 
Regulation 10. 17 the right of any individual to speak for or represent such member shall 
be determined by (he law of the jurisdiction where, and by the documoits by whicli, the 
person is constituted or derives its existence. In case of doubt, the directors may in good 
faith seek legal advice from any qualified person and unless and until a court of 
com[)clcnl jurisdiction shall olficrwise inlc, the directors may rely and act upon such 
advice willioul incurring any liability to any member. 

10.17 Any person other than an Individual which is a member of the Company may by 
resolution of its directors or other governing body authorise such person as it thinks fit to 
act as its representative at any meeting of tlic Company or of any class of members of the 
Company, and the pcreoii so authorised shall be entitled to exercise tlic same powers on 
behalf of the person which lie represents as that person could exercise if it were an 
individual member of tlie Company. 

10.18 The chairman of any meeting at which a vole is cast by proxy or on behalf of any 
:>crson other than an individual may call for a notarially certified copy of such proxy or 
auUiorily which shall be produced witliin 7 days of being so requested or the voles cast by 
such proxy or on behalf of such person shall be disregaided. 

10.19 Directors of lire Company may attend and speak at any meeting of members of the 
Company and at any separate meeting of the holders of any class or series of shares in tire 
Company. 

10.20 An action that may be taken by the members at a meeting may also be taken by a 
resolution of members consented to in writing or by telex, telegram, cable, facsimile or 
otlier written electronic communication, without the need for any notice, but if any 
resolution of members is adopted otlierwise than by the unanimous written consent of all 
membere, a copy of such resolution shall forthwith be sent to all m«nbeis not consenting 
to such resolution. The consent may be in the form of counterparts, each counteipart 
being signed by one or more members. 


n. DIRECTORS 

11.1 The first directors of tlie Company shall be elected by the subscribers to the 
Memorandum; and thereafter, die directors shall be elected 

11.1.1 by the members for such terms as the members determine, or 

11.1.2 by tlie directors for such terms as tlic directors may determine. 

11.2 Until directors are appointed the subscribers to the Memorandum of Association shall 
have the power to act as directors. 

11.3 The minimum number of directors shall be one and the maximum number shall be 
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12.2 Tlvc directors may, by a resolution of clii'cclore, appoint any person, including a person 
who is a director, to be an officer or agent of the Company. The resolution of dirccloi's 
appointing an agent may auUiorize the agent to appoint one or more substitutes or 
delegates to exercise some or all of the powers conferred on the agent by the Company. 

12.3 Every officei' or agent of llie Company has such powers and aiUhorily of the directors, 
including the power and auliiorily to affix the Seal, as are set forth in these Articles or iji 
the resolution of direcloi-s appointing the officer or agent, except that no officer or agent 
lias any power or aulliority with respect to the mailers requiring a resolution of directors 
under the Act. 

12.4 Any director which is a body corjxirale may apjioint any person its duly authorised 
representative for the purpose of representing it at meetings of the Board of Directors or 
with respect to unanimous wrillen -consents. 

12.5 Tlie continuing directors may act notwithstanding any vacancy in Uieir body, save that if 
their number is reduced below Uie number fixed by of pursuant to these Articles as the 
necessary quorum for a meeting of directors” the continuing directors or director may 
appoint directora to fill any vacancy that has arisen or summon a meeting of members. 

12.6 The directors may by resolution of directors exercise all the powers of llie Company to 
borrow money and to mortgage or charge its undertakings and property or any part 
thereof, to issue debentures, debenture stock and other securities whenever money is 
bonx)wed or as security for any debt, liability or obligation of the Company or of any 
third party. 

12.7 All cheques, promissory notes, drafts, bills of exchange and other negotiable instruments 
and all receipts Ibr monies paid to the Company, shall be signed, drawn, accepted, 
endorsed or otherwise executed, as the case may be, in such manner as shall from time to 
time be determined by resolution of directors. 

12.8 The directors may from lime to time and at any lime by power of attorney appoint any 
company, firm or person or body of persons whcUier appointed directly or indirectly by 
the directors, to be the attorney or attorneys of the Company for such purposes and with 
such powers, authorities and discretions (not exceeding those vested in or exercisable by 
the directors under these Regulations) and for such period and subject tq such conditions 
as they may think fit and any such power of attorney may contain such provisions for the 
protection and convenience of persons dealing with such attorney or attorneys as the 
directors may think fit and may also authorise any such attorney or attorneys to delegate 
all or any powers, authorities and discretions vested in them. 

1 2.9 The Company may determine by resolution of directors to maintain at its registered office 
a register of mortgages, charges and other encumbrances in which there shall be entered 
the following particulars regarding each mortgage, charge and other encumbrance: 

12.9.1 the sum secured; 

12.9.2 the assets secured; 

12.9.3 the name and address of the mortgagee, chargee or other encumbrancer; 
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12.9.4 Ihe dale orci caliosi of the mortgage, charge or olhcrencumbi cince; and 

12.9.5 the dale on which Uie parttculars specified above in respect of the mortgage, 
charge or olher encumbrance are entered in llie register. 

12.10 The Company may further determine by a resolution of directors to register a copy of the 
register of mortgages, charges or olher encumbrances with the Registrar of Companies. 


U: I'ROCEEDINGS OP DIRECTORS 

13.1 Tiie directors of the Company or any committee thereof may meet at sucii limes and in 
such manner and places within or outside the British Virgin islands as the directors may 
determine to be nccessjury or desirable. 

13.2 A director shall be deemed to be present at a meeting of directors if he participates by 
telephone or other electronic means and all directors participating in the meeting are able 
to hear each other. 

13.3 A director shall be given not less than 3 days notice of meetings of directors, but meeting 
of directors lield without 3 days notice having been given to all directors shall be valid if 
all the dir«:toi*s entitled to vote at tlie meeting who do not attend, waive notice of the 
meeting; and for tiiis purpose, the presence of a director at the meetings shall be deemed 
to constitute wsdver on lus part. The inadvertent failure to give notice of a meeting to a 
director, or tlie fact Uiat a director has not received the notice, docs not invalidate the 
meeting. 

13.4 A director may by a written instrument appoint an alternate who need not be a director 
and an alternate is entitled to attend meetings in the absence of the director who 
appointed him and to vote or consent in place of the director. 

13.5 A meeting of directors is duly constituted for all purposes if at the commencement of the 
mating there are present in person or by altemale more than one half of the total number 
of directors. 

13.6 If the Company shall have only one director the provisions herein contained for meetings 
of the directors shall not apply but such sole director shall have hill power to represent 
and act for tlie Company in all matters as are not by the Act or the Memorandum or these 
Articles rajuired to be exercised by the members of the Company and in lieu of minutes 
of a meeting shall record in writing and sign a note or memorandum of all matters 
requiring a resolution of directors. Such a note or memorandum shall constitute 
sufficient evidence of such resolution for all purposes. 

13.7 At every meeting of the directors Uie Chairman of the Board of Directors shall preside as 
chaiim^ of the meeting. If there is no Chairman of the Board of Directors or if the 
Chairman of Uie Board of Directors is not present at Uie meeting Uie Vice Chairman of 
the Board of Directors shall preside. If Uiere is no Vice Chairman of the Board of 
Directors or if the Vice Chairman of the Board of Directors is not present at the meeting 
the directors present shall choose someone of their number to be chairman of the 
meeting. 
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13.8 All action that may be taken by the directors or a committee of directors at a meeting may 
also be taken by a resolution of directors or a cxmimiltec of directors consented to in 
writing or by telex, telegram, cable, facsimile or other written electronic communication 
by all directors or all members of tlic committee, as llie ciise may be, without the jiced for 
any notice, 'fhe consent may be in the fonn of counterparts, each counlcrpact being 
signed by one or more directors. 

13.9 The directors shall cause the following corporate records to be kept: 

13.9.1 niinules of all meetings of directors, members, comniiltecs of directors, 
conimiUces of officers and committees ofinembers; 

13.9.2 copies of all resolutions consented to by directors, members, committees of 
directors, committees ofofficers and committees of members; and 

13.9.3 such other accounts and records as the directors by resolution of directors 
consider necessary or desirable in order to reflect the financial position of the 
Company. 

13.10 The books, rccoids smd minutes shall be kept at the registered office of the Company, its 
principal place of business or at such other place as the directors determine. 

13. 11 The directors may, by a resolution of directors, designate one or more committees, each 
consisting of one or more directors. 

13.12 Each committee of directors has such powers and authorities of the directors, including 
the power and authority to affix the Seal, as are set forth in the resolution of directors 
establishing the committee, except that no committee has any power or authority either to 
amend tlie Memorandum or these Articles to appoint directors or fix their emoluments, or 
to appoint officers or agents of the Company. 

13.13 The meetings and proceedings of each committee of directors consisting of 2 or more 
directors shall be governed mutatis mutandis by the provisions of these Articles 
regulating the proceedings of directors so far as the same are not superseded by any 
provisions in the resolution establishing the committee. 


14, OFFICERS 

14.1 The Company may by resolution of directors appoint officers of the Company at such 
times as shall be considered necessary or expedient. Such officers may consist of a 
Chairman of the Board of Directors, a Vice Chairman of Uie Board of Directors, 
President and one or more Vice Presidents, Secretaries and Treasurers and such other 
officere as may from time to time be deem^ desirable. Any number of offices may be 
held by tlie same person. 

14.2 The officers shall perform such duties as shall be prescribed at the time of their 
appointment subject to any modification in such duties as may be prescribed thereafler by 
resolution of directore or resolution of members, but in the absence of any specific 
allocation of duties it shall be the responsibility of the Chairman of the Board of 
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Dircclors to preside at nicclings of directors and njcinbers, the Vice Chairman to act in 
the absence of the Ciiairman, the President to manage the day to day affairs of the 
Company, the Vice Presidents to act in order of seniority in the absence of the President 
but otherwise to perfomi such duties as may be delegated to them by the President, tlic 
Secretaries to maintain the share register, minute books and records (other than fmancial 
records) of the Company and to ensure compliance with alt procedural requirements 
imposed on the company by applicable law, and the Treasurer to be responsible for the 
Ihiancial affairs of the Company. 

14.3 The emoluments of all officci's shall be fixed by resolution of directors. 

14.4 The officers of the Company shall hold office until their successors are duly elected and 
qualified, but any officer elected or appointed by tlie directors may be removed at any 
time, with or vvitlioul cause, by rcsohiliou of directors. Any vacancy occurrijig in any 
office of the Company may be filled by resolution of dirccloi'S. 

15. CONFUCl’S OF tNTEfUiST 

15.1 No agreement or transaction between the Company and one or more of its directors or 
any person in which any director has a financial interest or to whom any director is 
related, including as a director of that other person, is void or voidable for this reason 
only or by reason only that the director is present at the meeting of directors or at tlie 
meeting of the committee of directors that approves the agreement or transaction or that 
the vote or consent of the director is counted for that purpose if the material facts of the 
interest of each director in the agreement or transaction and his interest in or relationship 
to any other party to the agreement or transaction are disclosed in good faith or are 
known by the other directors, 

15.2 A director who has an interest in any particular business to be considered at a meeting of 
directors or memba:s may be count^ for purposes of determining whether the meeting is 
duly constituted. 


16. INDEMNIFICATION 

16.1 Subject to the limitations hcreinaUer provided the Company may indemnify against all 
expenses, including legal fees, and against all judgements, fines and amounts ^aid in 
settlement and reasonably incurred in connection with legal, administrative or 
investigative proceedings any person who 

16.1.1 is or was. a party or is threatened to be made a parly lo any tluealened, pending or 
completed proceedings, whether civil, criminal, administrative or investigative, by 
reason of the fact that the person is or was a director, an officer or a liquidator of 
the Company; or 

16.1.2 is or was, at the request of the Company, serving as a director, officer or 
liquidator of, or in any other capacity is ©r was acting for, another company or a 
partnership, joint venture, trust or other enleiprise. 

1 6.2 The Company may only indemnify a person if the person acted honestly and in good faith 
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with a view to the best inlei'esls of the Company and, in the case of crimiiiai proceedings, 
the person had no reasonable cause to believe that liis conduct was unlawful. 

I<5.3 The decision of the directors as to whether l!ic person acted honestly and in good faith 
and with a view to tlic best interests of the Company and as to wliclher the person had no 
reasonable cause to believe that his conduct w;is unlawful, is in the absence of fraud, 
surOcienl for the puqioscs of these Articles, unless a question oflaw is involved. 

16.4 The temiinalion of any proceedings by any judgement, order, settlement, conviction or 
the entering of a nolle prosequi does not, by itself, create a presumption that the person 
did not act hojicslly and in good faith and with a view to the best interests of the 
Company or tliat the pereon had reasonable cause to believe that his conduct was 
unlawful. 

16.5 If a person to be indemnified has been successful in defence of any proceedings referred 
to in that Regulation tlie person is entitled to be indemnified against all expenses, 
including legal fees, and against all judgements, fines and amounts paid in settlement and 
reasonably incuixed by the person in connection with the proceedings. 

16.6 The Company may purchase and maintain insurance in relation to any person who is or 
was a director, an officer or a liquidator of the Company, or who at the request of the 
Company is or was serving as a director, an officer or a liquidator of, or in any other 
capacity is or was acting for, another company or a partncrsliip, joint venture, trust or 
other enterprise, against any liability asserted against the person and incurred by the 
person in that capacity, whether or not the Company has or would have had the power to 
indemnify the person against tlie liability under Regulation 16.1 . 


17. SEAL 

The directors shall provide for the safe custody of the Seal An imprint of the Sea! shall be kept 
at the re^stered office of the company. The Seal when affixed to any written instrument shall be 
witnessed by a director or any other person so authorise from time to time by resolution of 
directors. The directors may provide for a facsimile of the Seal and of the signature of any 
director or authorised person which may be reproduced by printing or other means on any 
instrument and it shall have the same force and validity as if the Seal had been affixed to such 
instrument and the same had been signed as hereinbefore described. 


18. DIVIDENDS 

18.1 The Company may by a resolution of directors declare and pay dividends in money, 
sliares, or other property but dividends shall only be declared and paid out of surplus. In 
the event that dividends are paid in specie the directors shall have responsibility for 
establishing and recording in ^e resolution of directors authorising the dividends, a fair 
and proper value for the assets to be so distributed. 

18.2 The directors may from lime to time pay to the members such interim dividends as 
appear to the directors to be justified by the profits of the Company. 

18.3 The director's may, before declaring any dividend, set aside out of tlie profits of the 
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Company such sum as they Uiink proper as a resci-vc fund, and may invest the sum so set 
apart as a reserve fund ui)on such securities as they may select. 

18.4 No dividend shall be declared and paid u!ilc.ss the dircclors delennine tiial immediately 
afler the payineiil of the dividend tire Company will be able to satisfy its liabilities as they 
become due in tiic ordinary course of ils business and llic realisable value of the assets of 
the Company will not be less than the sum of ils total liabilities, other than deferred taxes, 
as shown in ils books of account, and ils capital. In the absence of fraud, the decision of 
the directors as to the realisable value of the assets of the Company is conclusive, unless 
a cjiicslion of law is involved. 

18.5 Notice of any dividend that may Iiavc been delated shall be given to each member in 
manner hereinafter mentioned and all dividends unclaimed for 3 years after having been 
declared may be forfeited by resolution -of directors for llic benefit of the Company. 

18.6 No dividend shall bear interest as against Uic Company and no dividend shall be paid on 
shares described in Regulation 4.15. 

18.7 A share issu^l as a dividend by the Company shall be treated for all purposes as having 
been issued for money equal to the surjilus that is transferred to capital upon Uie issue of 
the share. 

18.8 In the case of a dividend of authorised but unissued shares with par value, an amount 
equal to the ag^egate par value of the shares shall be transferred Ifom surplus to capita! 
at tlie time of the distribution. 

18.9 In ®^® ^ dividend of autliorized but unissued shares without par value, the amount 

designated by the directors shall be transferred from surplus to capital at the time of the 
distribution, except tliat the directors must designate as capital an amount that is at least 
equal to the amount that the shares are entitled to as a preference, if any, in the assets of 
the Company upon liquidation of the Company. 

18.10 A division of the issued and outstanding shares of a class or series of shares into a larger 
number of shares of the same class or series having a proportionately smaller par value 
does not constitute a dividend of shares. 


19. ACCOUNTS 

The Company shall keep such accounts and records as the directors consider necessary or 
desirable in order to reflect tlie financial position of tlie Company. 


20. AUDIT 

20.1 'Hie Company may by resolution of members call for tlie accounts to be examined by 
auditors in which event the remaining provisions of this Regulation 20 shall apply to the 
appointment and activities of the auditors, 

20.2 The first auditors shall be appointed by resolution of directors; subsequent auditors shall 
be appointed by a resolution of members. 
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20.3 The auclilors may be members of the Conn>any but no direclor or other officer shall be 
eligible to be an auditor of the Coinpaiiy during !us continuance in office. 

20.4 The reniuneration of the auditors of the Company 

20.4.1 in the case of auditors appointed by Uie directors, may be fixed by resolution of 
directors; 

20.4.2 subject to the foregoing, shall be fixed by resolution of members or in such 
manner as the Company may by rcsoiulion of members determine. 

20.5 The uudiloi'S shall examine each profit and loss account and balance sheet required to be 
served on every member of the Cojnpany or laid before a meeting of tlie members of the 
Company and shall slate in a written report wliether or not 

20.5.1 in their opinion the profit and loss account and balance sheet give a true and fair 
view respectively of tlie profit and loss for the period covered by the accounts, 

- and of the state of affairs of the Company at the end of that period; 

20.5.2 all the infonnation and explanations required by the auditors have been obtained. 

20.6 The report of the auditors shall* be annexed to tine accounts and shall be read at the 
meeting of members at which the accounts are laid before the Company or shall be 
served on the members. 

20.7 Every auditor of the Company shall have a ri^t of access at all times to tlie books of 
^x;ount and vouchers of the Company, and shall be entitled to require from the directors 
and officers of the Company such information and explanations as he tliinks necessary 
for the performance of the duties of the auditors. 

20.8 The auditors of the Company shall be entitled to receive notice of, and to attend any 
meetings of members of the Company at which the Company's profit and loss account 
and balance sheet are to be presented. 

21. NOTICES 

21.1 Any notice, information or written statement to be given by the Company lo members 
may be served in the case of members holding registered shares in any way by which it 
can reasonably be expected to reach each member or by mail address^ lo each member 
at the address shown in the share register and in the case of members holding shares 
issued to bearer, in tlic manner provided in the Memorandum. 

21.2 Any summons, notice, order, document, process, information or written statement to be 
served on Uic Company may be served by leaving it, or by sending it by registered mail 
addressed to the Company, at its register^ office, or by leaving it with, or by sending it 
by registered mail to, the registered agent of the Company. 

21.3 Service of any summons, notice, order, document, process, information or written 
statement to be served on the Company may be proved by showing that the summons, 
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notice, ordei-, document, process, intonnalion or written statement was delivered to the 
registered office or the registered agent of the Cofnpany or that it was mailed in such lime 
as to admit to its being dclive^ to the registered agent of the Company in the 
nonnal course of delivery within the period prescribed for service and was correctly 
addressed and the postage was prepaid. 


22. riiNSION AND SUPEUANNUATION FUNDS 

Tlie directoi's may establish and maintain or procure the establishment and maintenance of any 
non-contributory or contributory pension or superannuation funds for the benefit of, and give or 
procure the giving of donations, gratuities, pensions, allowances or emoluments to, any persons 
who are or were at any time in tlie employment or service of the Company or any company 
which is a subsidiary of the Company or is aUied to or associated with the Company or with any 
such subsidiary, or who arc or were at any lime directors or officers of the Company or of any 
sucii other company as aforesaid or, who hold or held any salaried employment or office in the 
Company or such otlier company, or any persons in whose welfare the Company or any such 
otlier company as aforesaid is or has been at any time interested, and to the wives, widows, 
families and dependents of any such person, and may make payments for or towards tlie 
insurance of any such persons as aforesaid, and may do any of the matters aforesaid either alone 
or in conjunction witli any such other company as aforesaid. Subject always to the proposal 
being approved by resolution of members, a director holding any such employment or office 
shall be entitled to participate in and retain for his own benefit any such donation, gratuity, 
pension, allowance or emolument. 


23- ARBITRATION 

23.1 Whenever any difference arises between the Company on the one hand and any of the 
members or their executors, administrators or assigns on the other hand, touching tlie true 
intent and construction or die incidence or consequences of these Articles or of the Act, 
toucliing anything done or executed, omitted or suffered in pursuance of the Act or 
toudiing any breach or alleged breach or otherwise relating to the premises or to these 
Articles, or to any Act or Act affecting the Company or to any of the affairs of the 
Company such difference shall, unless the parties agree to refer the same to a single 
arbitrator, be referred to two axbitratois one to be chosen by each of the parties to the 
difference and the arbitrators shall before entering on the reference appoint an umpire. 

23.2 If either party to the reference makes default in appointing an arbitrator either originally 
or by way of substitution (in the event that an appointed arbitrator shall die, be incapable 
of acting or refuse to act) for 10 days after the other party has given him notice to appoint 
the same, such other party may appoint an arbitrator to act in the place of the arbitrator of 
the defaulting party. 


24. VOLUNTARY WINDING UP AND DISSOLUTION 

The Company may voluntarily commence to wind up and dissolve by a resolution of members 
but if the Company has never issued shai-es it may voluntarily commence to wind up and 
dissolve by resolution of directors. 
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25. CONTINUATION 

The Company may by rcsoiiUloii of members or by rcsohilion passed unanimously by all 
directors of the Company continue as a company incorporated under the laws of a jiiristliclion 
outside the British Virgin Islands in the manner provided under those laws. 

We, the undersigned, of the address slated below, for the purpose of incoiporating an 
International Business Company under the laws of Ihc.Brilish Virgin Islands hereby subscribe 
our name to liicsc Ailicics of Association this 9lh day of May, 2001 in the presence of the 
undersigned witness. 


NAME AND ADDRESS 
OF Wn'NESS 

Jason Kendall 
c/oP. O.Box 146 
Road Town, Tortola 
British Virgin Islands 


SUBSCRIBER 

Lenia Lettsome 

For and on behalf of 

Trident Trust Company (B.V.I.) limited 

Trident Chambers 

P. O. Box 146 

Road Town, Tortola 

British Virgin Islands 
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Security & Investigations 
Riggs Bank N.A. 

80017* Street, NW 
Washington, DC 20006 


Riggs 


February 10, 2004 


Ms. Gloria Benson 
Banco Santander 
Hato Rey, P.R- 


RE; INFORMATION SHARING REQUEST PURSUANT TO 314(B) OF THE 
UNITED STATES PATRIOT ACT AND 31 CFR 103M0 

Dear Ms. Benson: 

Please accept this letter as a formal request to share customer information between Banco 
Santander and Riggs Bank NjV. as provided by section 314(b) of the United States Patriot 
Act and 31 CFR 103.110. 


We axe curren tly condu cting an investigation involving Kalunga Company, S.A. IHMl 
(), for possible Money Laundering and/ or Terrorist Financing. 


As provided by section 314(b) and 31 CFR 103.1 10, we request that you share with Riggs 
Bank NA. the identity of the owners/autiiorized signors on the account 

As required, we are registered with FinCEN to share information under this section. We 
also maintain complete and strict compliance with the provisions of the Gramm-Leach- 
Bliicy Act to protect customer information. 


Very tndy yours 

//- 
Jonathan Glass 
Vice President 
Monitoring & Reporting 


Redacted by the Permanent 
CMK.-nmmittee on InvestigaUons_ 


\ 


Permanent Subcommittee on Investieatioos 

EXHIBIT #58 - FN 197 
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fRiGGS 


Seciirity & Investigations 
Riggs Bank NA. 

800 17* Street, NW 
Washington, DC 20006 


February 10, 2004 


Mr. Peter Javier 
HSBC Bank USA 
BufMo, N.Y. 


RE: INFORMATION SHARING REQUEST PURSUANT TO 314(B) OF THE 
UNITED STATES PATRIOT ACT AND 31 CFR 103.110 

Dear Mr. Javier. 

Please accept this letter as a formal request to share customer information between HSBC 
Bank USA and Riggs Bank NA.. as provided by section 314(b) of the United States Patriot 
Act and 31 CFR 103.110. 

We are currently conducting an investigation involving Apexside (a.k.a. Apexide) Trading 
LTD. (HSBC Republic Bank (Luxembourg and West Afiican 

Navigation (a.k.a. Navigator) limited ^SBC Republic Bank (Cyprus) Limited ■■MHlI 
for possible Money Laundeting and/oi Tertorist Financing. 

As provided by section 314(b) and 31 CFR 103.110, we request that you share witii Riggs 
Bank N A. the identity of the owners/ authorized signors on each of tiie accounts. 

As required, we are registered with FinCEN to share information under tins section. We 
also maintain complete and strict compliance with the provisions of tiie Gramm-Leach- 
Bliley Act to protect customer information- 



7 

Jonathan Glass 
Vice President 
Monitorang & Investigations 




r = Redacted by the Permanent 


P-rnunent Subcommittee on Investieationsl 


EXHIBIT #58 -FN 198 | 
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RI66S EMBfiSSY Fax :2028358518 

>t<>H Tr-a.nsmit Con-f . Repont 
P-1 f^r 9 1999 15:07 


Telephone Nunter 

Node 

Start 

Tine 

Page 

Result 

Note 

901124092400 

NCRm. 

9.15:05 

1’14' 

3 

0 K 





SIMONP.KASEHI 

VICE president 

INTERNATIONAL BANKINa QROOT 
RIGGSBANKN^ 

■; 1913 Massadiusetts Avenue, N.W. 

Washington, D.C. 20036 
Tel; 202-835-5380 
I Fax; 202-835-8518 


fax 


atanciOn; 

Su Excelencia Teodoio Obiang Hguema Mbaaogo 
Preddente de la RepObllca de Guinea Ecuatorial 



&x#: 

9-011-240-9-2400 



de: 

Sr. Simon P.Kaieii 



fecha: 

lanuaty 14, 1999 



suhjeto; 

Extracto de Noviemtee 



paginas; 

4, incluy^te portada 



NOTAS: 

• 

1 Permanent Subcommittee on lnvest] 2 ations| 


1 EXHIBIT #58 - FN 200 | 


RNB 011938 
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RIGGS EMBfiSSY BflNKII Fax: 2028358518 


>!<>*< Tr'amsml’t Corrf _ Ropoi^'t 
P-l . epr 9 1999 15:15 


Telephone Number 

Mode 

Start 

Time 

Page 

Result 

Note 

901124092400 

NORMfl. 

9,15:14 

1’17' 

3 

D K 






SMONP.KARERI 
VICE PRESIDENT 

WTEKNATIONAL BANKBiO QROUP 
SIGGSBANKN^ 

1913 Massachusetts Avome, N.V. 
Washington, D.C. 20036 
Tel; 202-835-5380 
Fax:202-835-8518 


fax 


atenciOh: 


Su Excelencia Teodoto Obiang Nguenui Mbasogo 
Preaideiite de U RepOblica de GuinBa Ecuatorial 


6x#: 9-011-240-9-2400 


de: Sr. Simon P. Kareri 


fecha: lanuary 14, 1999 


subjcto: I Exlraeto de Noviembre 


paginas: 1 4, inchiyente poriada 


NOTAS: 


rNB 011939 
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SIMON P.KARERI 

VICE PRESIDENT 

INTERNATIONAL BANKING GROUP 
RIGGS BANK N.A. 

1913 Massachusetts Avenue, N.W. 
Washington, D.C. 20036. 

Tel; 202-835-5380 
Fax: 202-835-8518 



atencion; 


Su Excelencia Teodoro Obiang Nguema Mbasogo 
Presidente de la Republica de Guinea Ecuatoiial 


fax#: 


9-011-240-9-2400 


de: 


fecha: 


subjeto: 


Sr. Simon P. Kareri 


January 14, 1999 


Extracto de Noviembre 


paginas: 


4, incluyente portada 


NOTAS: 


RNB 011940 
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Rjggs 


Riggs bank n.a. 

Embassy Banking Division 
1913 Massachusetts Avenue, N.W. 
Washington. D.C. 20036-1147 
{202) 835-5388 Fax:(202) 835-8518 


Enero 14 de 1999 

Su Excelencia Teodoro Obiang Nguema Mbasogo 
Presidente de la Republica de Guinea Ecuatorial 
Malabo, Guinea Ecuatorial 

Su Excelencia; 

Senor Presidente, jfelicidades para el afio nuevo! 

Le estoy escribiendo esta carta para informarle que nosotros hemos abierto una Carta de 
Credito por el monto de dos milliones quinientos tres mil dolares ($2,503,000) en nombre 
de Sabiex International S.A. en novicmbre 5 de 1998. El pasado noviembre 19 y 
diciembre 22 de 1998, la compafiia se contactd con nosotros pidiendo cambios en los 
t^rminos del credito. Dos de los cambios no son aceptables para nosotros y no son 
buenos terminos para supais de Guinea Ecuatorial. Elios ban pedido que nosotros le 
paguemos en forma adelantada sin la garantia que ellos ban prometido a Guinea 
Ecuatorial, al mismo tiempo que desean enviar los vehiculos sin seguro. No 
recomendamos estos dos cambios y como ellos acordaron en los terminos antes de abrir 
la carta de credito, ellos deberian cuinplir con sus obligaciones. 

Su Excelencia, este seguro que nosotros continuaremos protegiendo los intereses de 
Guinea Ecuatorial. Esperamos que esta carta lo ponga al tanto de la situacibn. 


Sinceramente, 



Vice President 
International Banking Group 


RNB 011941 



1361 


January 14, 1999 

ITiS Exellency Teodoro Obiang Nguema Mbasogo 
Presidente de la Republica de Guinea Ecuatorial 
Malabo, Guinea Ecuatorial 

Excellenoia: 

Greetings of the new year Sr. Presidente. 

I ain writing to inform you that we issued a letter of Credit in the amount of two million five 
hundred three thousand dollars ($2,503,000.00) to Sabiex International S jV. on November 5, 

1 998. On November 1 9, 1 998 and December 22, 1 998 they contacted us requesting the terms of 
the credit to be changed. Two of their requests are not acceptable to us and would are not good 
for Guinea Ecuatorial. They requested that we pay them the advance without the guarantee that 
they promised Guinea Ecuatorial and wanted to ship the vehicles without insurance. These two 
reijuests are not recommended and since they agreed on the terms of the credit before it was 
issiied, they should be requested to honor their obligatioos. 

Excellencia, rest assured t^ we will continue to protect the interest of Guinea Ecuatorial. We 
hope this brief letter brings you upto date with the situation. 

Sincerely, 


Mr, Simon P. Kareri 
Vice President 
International Banking Group 


KNB 011942 
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: : Enero 14 de 1999 

; / Su Excelencia Teodoro Obiang Nguema Mbasogo 
- ; Presidente de ta Reptolica de Guinea Ecuatorial 
; > Ma!<d} 0 » Guinea Ecuatorial 

i Su Excelencia; 

: ; • Sefior Presidente, ifelicidades para el afio nuevo! 

Le estoy escribirado es^ carta para informarie que nosotros hemos abierto una Carta de Cr^ito por el 
: / monto de dos milliones quinientos tres mil dolares ($2,503,000) en nombre de Sabiex International S A. cn 
; : noviembre 5 de ! 99S. Ei pasado Boviembre 1 9 y diciembre 22 de 1 998, la compafUa se contactd con 
: nosotros pidiendb cambios en los tdrminos del ci^ito. Dos de los cambios no son aceptables para nosotros 
: y no son buenos tdrminos para su pais de Guinea Ecuatorial. EHos ban pedido que nosotros le paguemos en 
} forma adelantada sm la garantia que ellos ban prometido a Guinea Ecuatorial, al mtsmo tiraipo que desean 
: ; enviar los vehfculos sin seguro. No recomendamos estos dos cambios y como ellos accudarcm en los 
; v t^rminos mites de abrir la carta de cridito, ellos deberian curopiir con sus obligaciones. 

! Su Excelencia, est^ seguro que nosotros continuaremos protegiendo los intereses de Guinea Ecuatorial 
v; Esperamos que esta carta lo pcmga al tacto de la situacidn. 

■' Sinceramente, 


S ; Sefior Simon P. Kareri 
i Vice Presid<mt 
' ; International Banking Group 




. ‘t' 
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MESSflSE ©FimilON 


FfiX m^BER 

H-flPSED TIME 
mOE 

RESJLTS 


901 12-^093400 

02 

00'46“ 

G3 STD 

O.K 


JfiN-14-99 11;08 

FnX NUMBER : 202-835-8518 
NOME : EMBASSY BftMCING 
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RIGGS EMBfiSSY BfiNKIl Fax : 2028358518 

Tra.nsmi-t Con-f . Reponii >i«H< 

P.l f^r 8 1999 9:06 


Telephone ^ 4 iiii 3 er 

Mode 

St^t 

Tinie 

Page 

Result 

Note 

4523 

NCRMfiL 

8 , 9:05 

0 ' 30 " 

1 

0 K 



fax PKP : 248 9 2488 SSONO DJO JffiLCHOR iB/93/99 86539 P»: Z 


FoaMt* Fa* NcTte 7871 

T 

* b' 

™" * .0- 


C«. 

nioae* 1 

Ption«« 

Arf'L-'i 

Fax* 



RKPttnJCA DK UUINKA UUAI'CHUI. 
MinlMcrb de }^notn^a y i^adcnda 

T«*«rtrU (itiieni del Kuada 


- 


RaP.„. 

Smt. 


M»tab®, 5 / 4 /W.- 


8(*Olni4M r. KaLfctHt 

VK^.Frc»ideate del RIGG N. BANK 
1913 Mmaclianetti, Avenue, N.W. 

WMUiieiM. IKC- 2MM 


Seftor Kureri ; 



Tciigii cl liciioi'-dc ciwiurlc la Cana into, para aamunloarlo 
qu6 el Gobicnio de Quines Hcuaiorial, ba aceptado la extensidn del 
Documcnio dc Crddito de referencia 980X33, dc la aneledad DLD 
hasta el 30 dc Abril del presente aho 1 .999. 




Sin otro particular, aprovecho csta ocaaidn, saludando 


RNB 011945 
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Fax enis par > Z48 9 24^ 


ESONO EWO flElXHOR 10/03/99 06:39 Pg: 2 


Fax Note 7671 

^7f7fTISP~T~ 

h- 7Ar-C-CC_S'J>^ 

' .S'- 

CoVDefX 

~ — _ 

Phonef 1 

n>one » 


Fax * 


RKPUBLICA l>K GliiNEA KCUATOMUI. 
Ministcrio dc Ilconomb y Hacicndu 
TtMtrerl* (icneral dH Kmado 


y • - 

Malabo, 5/4/99.- 

Sccc.__ 

Sl.aiMiOaa r. Ka.crl 

Vice<rrc$idcRle de} RIGC N. BANK 
191J Massachnssctts, Avenne,N.W. 

WnlilMGlvil. IKC- 10n3< 


Scilor Kareri : 


Tcngu cl liuiioi' clc cnviarlc lo Clarlo cslo, paro comunioarlo 
que el Oobtcrno de Guinea Ecuatorial, ha acqptado la extcnsidn del 
I}ocumcii(o do tvedilo de refcrcncia SSOR.l.'i. dc la aoclcdad DL.t> 
hasla el 30 dc Abril del presiente ano 1 .999. 


alcnlamenle. 


Sin olro particular, aprovecho csta ocasidn, saludando 

/'rA-;\V 

■' r ^ ’ Melchor ESONO KDJO 



Tosortro Pngsidor CenerRi <i«l ERt^dn 
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J# 3, 1996 

His Exellency Teodoro Obiang Nguema Mbasogo 
Plbsidente de la Republica de Guinea Ecuatorial 
Malabo, Guinea Ecuatorial 

Excellencia: 

Gtbetings of the new year Sr. Presidente. 

I ain writing to inform you that we issued a letter of Credit in the amount of two million five 
himdred three thousand dollars ($2,503,000.00) to Sabiex International Sj\. on November 5, 
1998. On November 19, 1998 and December 22, 1998 they contacted us requesting the tenns of 
tte credit to be changed. Two of their requests are not acceptable to us and would ate not good 
for Guinea Ecuatorial. They requested that we pay them the advance without the guarantee that 
they promised Guinea Ecuatorial and wanted to ship the vehicles without insurance. These two 
requests are not recommended and since they agreed on the terms of the credit before it was 
issiied, they should be requested to honor their obligations. 

Excellencia, rest assured taht we will continue to protect the interest of Guinea Ecuatorial. We 
hope this brief letter brings you upto date with the situation. 

Siiicerely, 


Whi Simon P. Kareri 
Vice President 
International Banking Group 



RNB 011947 
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1S:2B OstSABiEX iNTL ‘ 


T-331 P.Ql/Q? TravaiI-885 



SUBJECT 


CC\LL 3^ 

sablex 


OOS2. UJJ' 2-56SOS 

INTCRNATiONALSA ' 


T»l 4-3S 8 SEMSaia Pax ->>32 2 aa^'IT’^Q » y 


03 52 . 2- 2S''^'73^6 • 


TO 

NAT BANK WASH^OTON 

FAX 

: 00.1.202 835.8518 

ATTN 

/j/Mister Simon KERERl\ 

ec: 

= A 

mow 

( ( Marc CREMERS ) 

BEF. 

: MC/ad/98/812 /) 

DATE 

NONgyember 19^ 1998 / 

PAGES 

: 01+ 1 


EQUAfO 


EA - VC N» 981 105.001392 


e 


MESSACE 


Dear Sir* 

We receive notification of your above mentioned L/C for which we thank you. Wc tried to reach 
you yesterday and expected your call back with no success to express a few remarks > some minors 
tnit some very important, about the terms of the L/C you will read here under. 

1/ Delivery terms were C. & F. instead of C.I..F. ; 

If Total amount of sale was USD. 2,503,890.00 instead of USD.2,503,000.00 ; 

3/ With regards to the 35^ down-payment, the L/C requires a written notice from the Government 
of Equatorial Guinea staring the reedpt of a «PERFORMANCE BANK GUARANTEE » for 
same amount with one year validity instead of an ^ADVANCE PAYMENT GUARANTEE » 
for same validity but to be reduced prorated to our expeditions . This guarantee, in favor of the 
Government of Equatorial Guinea, would be notified to vou directly to avoid the notice fi-om the 
Government of Equatorial Guinea. 

4/ With regards to the remaining 30 %, could we add in the L/C a maximum delay, after our last 
expedition, like 30 days, for the certificate of completion to be signed by the h^nistry of 
D^ense. 

The pomts 1 & 2 do nOt require any modification, point 3 must be modified and point 4 to be 
appredate. 

We remain at your entire dispose for any ftirther information’s and thank you in advance for your 
cooperation. 

We appredate your help in this dossier and arc expecting your reply the soonest. 



RNB 011948 
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Fav amir pan ' 7<1B <1 74Rfl 


mm MFirHOF 17.'17/9ft 11 Pa' 1 



RFPlIin iCA »E GUINEA r-f UAI WIAI. 
MINISIWIO DF. KOTNOMIA Y IICIENDA 

iSwAei'-'iKH-M.ni-XES-tA.K. 


N6m. 

Rcr.. 

Scfc.,; 


Sr. Simon V. K«reri, 
Vicc-prcsidcnic del 

rigcs n. bank 

1913Masscliusfclls 
Avenue. N.W 
Wusluiigl.vir, B.G. 201136 


SeOoc Vice-Presidenle: 

l,e connrino la aceplacidn del pago dc la carta va 

eniprcsa IIM) dc Paris aunque cxisle .ina anonialia ya que el nialerial ha sido y 
reeepeipnado per el niinislerio de defensa nacional: 

5 de diciembre de 1.998 
MF.JOR 



ESONO EOJO 
Iftdov Gciic»*ai del tstrtdo 


RNB 011949 



1369 


28-12-1998 18=27 CC 


A 0012028358518 P.01, 



OBJET : REOLEMCNT D£ LA LETTRE DE CREDIT EN PROVENANCE DE LA RIGG BANK 


Monsieur . 


NOUS avons eu Mr Karen au reiepnone qui nous a exiJftque qu’l! anendait de uotre part un document 
les aulorisanl a regler la letire de cr^il au profit de CLD malgre I’anomalie constate aur \e 
document d'aasurance. 

Seuie una autorisatloh ecrite p eot permettre de deblwjuer le reglement, un appei tel^phonlque n'est 
pas vafaPle. Merer de fsire le n^ssaire d reception de ce fax afin de ne paa retarder f’Instailation 
du materiel, un de nos tschniclens doit ae rendre a Malabo liana tee proclialns jours, et c© retard de 
regiement risque de nous faire dapaseer ta date de vaiidite de la LC. 



RNB 011950 
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interoffice 

MEMORANDUM 


Olga Tmjaio/ L/C Oept 
from; Simon P Karen 
subject: L/C No, 9808035 
date: December 2 1 , 1 998 



This to confinn that you may effect the payment of the above referenced L/C in 
favor of D,L.D S.A. in the amount of FF 1,418,527.65 notwithstanding the 
discrepancy on the insurance certificate. 


Should you require fiirther information, please do not hesitate to call me on ext 
5381 . Thank you in advance for your giving this matter your immediate attention. 


Post-it* Fax Note 7671 

“• lijfl t 

™ n-owcb-of 


Co./DepL 


il/iCI 



Fax# 


RNB 011951 
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ESSfiGE CWMTION 


FftX NUMBER 

ELAPSED TIME 

MODE 

INSULTS 


45E3 

01 

00'E9’ 

G3 STD 

O.K 


EC-ei-98 lEi20 

FAX NUMBER : 2^-835-8519 
NAME ET-BASSY BANKING 
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)EC.18.199a 12:17PM 


MO. 891 P.1/2 


RIGGS 


COVER SHEET 

lUOQS SANKN.A. 

LETTERS OF CREDIT DEPARTNIENT 
XOO 17® STREET. N.W., 5>® FLOOR 
WASMIk’GTOK. D.C. 20006 


DATE: 

SEND TO; 


FAX NO.! 






FROM: 


LETTERS 05 CREDIT DEPARTMEKT 


OUR FAX NUMBER IS: 
NUMBER OF PAGES: _ 


(202) 833.4323 




INCLUDING COVER SHEET 


COMMENTS: 


ANY PROBLEM WTTH THl-S TRANSMISSION. PLEASE CALL: 

THIS MESSAGE IS INTENDED ONU' fOR THE USE OP T^InDI VJDUaLOK HIVTIT)' TO WHICH IT IS ADDRESSED 
AND MAY CONTAIN INFORMATION THAT IS PRIVILEGED. CONFIDENTIAL AND EXEMPT PROM DISCLOSURE 
UNDER, APPUCABLE LAW. IFTHE READER OFTHI8 MESSAGE IS NOTTHB INTENDED RECIPIENT. THE EMPLOYEE, 

OR THE AGENT RESPONSIIBIJ: FOR DEUVERINO THE MESSAGE TO TH£ INTENDED HECIPIENT, YOU ARE HEREBY HOTirrjSD 
THAT ANY DISSEMINATION. DISTRIBUTION OR COPYING OF THIS COMMUNICATION IS STRICTLY PROHIBITED. IF YOl' 
Have recoved this communication in error, please notify us immediately by TELEPHONE, AND RETURN THE 
ORIfflN AL TO RIGGS AT THE ABOVE ADDRESS VIA THE U.S. POSTAL SERVICE AT OUR EXPENSE. THANK YOU 


RNB 011953 
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DEC. 18. 1998 12: 17PM 


MO. 891 P.2/2 


1 Riggs 


Rices Bank N.A. 

of Credic Depsrtmenc 
800 17th Sheer. N.W. 
WasbingtOT, D.C. 20006 
(301) 887-6000 


DECEMBER 18. 1998 


Government of Equatorial Guinea 
Caile La Libertad S/N 
Malabo, Equatorial Guinea 


R^: 't Wfla '"'. ' RNa«99SCBtii', •' 
Bemssiewiw: aUp.SA. ... 

ABIOUMT! FHf 1,«a.sa7;9S 



GENTLEMEN; 

THE ABOVE MENTIONED BENEFICIARY HAS PRESENTED DOCUMENTS FOR 
PAYMENT UNDER THE REFERENCED LETTER OF CREDIT. UPON EXAMINATION OF 
THE SAID DOCUMENTS. W/E NOTED THE FOLLOWING DISCREPANCY{IES): 

1 . "ALL RISKS" INSURANCE CERTIRCATE EXCLUDES “WAR RISKS’. 

PLEASE INFORM US IN WRITING IF WE MAY EFFECT PAYMENT NOTWITHSTANDING 
THE ABOVE MENTIONED DISCREPANCIES. 


BEST REGARDS, 
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3-:2-23 •':2* 'ri 5A 


*n- 2 - 234 -*-] --.353 5 ]v/22 -ravi--13 



sablax INTS! 


IMTSaWATIONAL. SA 


T« t*ss«i at aBN>oo-ia »"« -ro* * a*M-»3»-iQ 


TO : RIGGS NAT BANK WASHINGTON FAX 

ATTN ! Mister Simon KEHERI “« 

ntOM : MarcCREMERS 

DAT! ! September 29*. 1998 ^ PACES 


C0.1.2D2 S35.S51S 


MG/sd«S/675 
01 +21 


SUBJECT 


EQUATORIAL GUINEA 


MESSAOE 


With reference to otir telephone converation of to-day concerning a letter of credit in our favor 
through you from Equatorial Guinea, please find annexed, as requested, copy of our profonna 
invoice and our complete offer for same. 


we remain at your endie disposal for any further informations. 


We appicdale your help in this dossier end ate expecting your reply the toonelt. 


Vours faithfully. 



RNB 003418 
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»-c3-i3 :r:33 :!:3Aai=:! ri 3 a 
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sabfex 


JNTSSNATJONAL 9.A. 


CHAussee oe ruaizE 65-3 - 1 i20 braine L'allsi?d (selgique) 

«• (C 2 ) 3a-t.«o.is fu^ fTMom—Tx 820 1 6 Safciex Fax : 32 • 2 - 384. 17 10 

R.C. Nivelles 60.577 — T.V.A. 435.148.928 


PRSSIDENCE DE LA REPUBLIQUE 
MALABO 

GUTNEE EQUATORULE 


8 septembre 1998. 


FACTURE PROFORMA br044/98 


INVOICE 


osscotPnoN 


10 

1 

1 

1 


n 


REF. NOTRE « PROPUESTA PARA lO VEHICULOS 
ELAND MK 7 TD 90 » 

VEHICULOS @ USD. 162,760.00 

CAPACITACION DEL PERSONAL 

REPUESTOS 

MUNICrONES 

TOTAL ex d^ots 

TRANSPORT JUSQUrEH QUlNEE EQUATORIALE 
TOTAL C&K 

U S. DoltafS : DEUX MTLUONS CINQ CENTTROIS MILLE 
HUrr CENT NONANTE & 00/100. 

* P«ie»T»cnt : 

Lettre de credit Irrevocable et confirmee aux frais du donneur 
d'ordre, par 06ncrale de Banque S. A • blvd Tirou 1 00 1 
6000 Charleroi - Belgique •• n® de compte 271-0441700-91 avec 
line validity de 12 (douze) mois ct nigociablc comme suit : 

. - 40 % Acompte contre re 9 u ample ct garantic bancairc de 

. remboursement cTacompto. 

■ 30 % Solde a Texpedition. 

" 30 % solde & 180 (cent qviatre vingts) jours do U dat» 

d'expedicion au plus tard. 

* Merchandise sujeue a obtention d'unc licence d’cxportation. 

* Prix pour Marchandises livrccs port Guin6e Equatoriale. 

* DvTOsons panicllds autorisces. 

* Validitc de !a proforma 60 (solxanie) jours. 

SaSIXMI' 


USD.l, 627, 600.00 
USD. 90,000.00 
USD. 132,750.00 
USD. 593,540.00 

USD.2,443, 890.00 

USD 6fl,.iaa.oci 


USD. 2.an3.890.nri 



ijjlntaniational S,A, 


, :551-25655C0'34 


© 271.C4417C0-91 


132.71354.3?.At 
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A. INTRODUCCI 6 N 

B. PROPUESTA ECONOMICA 

C. PRESENTACION DE LOS ELAND MK 7 TD 90 

D. INEORMAa6N TECNICA SOBRE EL REEMPLAZO DEL 
MOTOR ORIGINAL FOR UN MOTOR TURBO DIESEL 
TOYOTA . ' 

E. EQUIPOS SUPLEMENTARIOS 
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Sabiex es una compania espccializada desde hace 30 anos en la compra/venta de 
vehiculos militaxea y de sus repuestos as£ como en la modemizacidn de estos. 

Entre otros, Sabiex posee nn lote importante de vehiculos Eland eqnipados con un 
candn de 90 xron. Pensax^do que estoa vehiculos podr£an ser del agrado del Ej^rclto de 
Guinea ecuatorial/ Sabiex quisiera proponer a dicho ^£rcito de adqukir Bland 90 
mm y 15 Hand 60 nun. 

En su afto da ofrecer a sits dientes un servido complete/ Sabiex tambi^n proporus la 
poslbiltdad de cambiar el motor de estos v^culos para instalax un Toyota 2,41 Turbo 
diesel que le otorga )al Hand capacidades operativas comparables a las de vehlculos 
modemos y m^s adaptadas a Us caracteristicas geograficas del coniinente a£cicdno. 

Para condulT/ Sabiex propondra ciertas opciones destinadas a mejorar aun mis Us 
capaddades operativas del Hand. 
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sabiDX 


NfWHATlOM**. $A 



1, VeMculos 


Hand MK 7 TD con toreta de 90 mm 10 unidadcs 

Cada vehfado vicne equipado con radio , sUtema de Intercomunicacidn y 
ametrailadora coaxial 7,62 mm 

Precio unitario FOB B41gjca: 

16^760.00 U5.D. ■ . 

(aento sesenta y dos mil setedentos sesenta US. Ddlares) ' 
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2 , Cavaciiacion del versonal 


Tsma de la capacitacidn 


Personal 

DuraciOn 

Mecinica general dal vaWculo 


3 personae 

4 semanas 

Mantenimiento del armamento 


2 personas 

2aemanas 

Cursos del instructor 

y del utilizador del armamento 


2 personas 

^ Ssemaitas 

Cursos de conduccidn 


4 person&B 

2 sexxuihas 


Las capadtadanas sa -ealizarin an Uu insSalador.as dd clients, lo que implicard el 
desplasamiento hasta alll de un ingenlero y da un tacnico de Sablax, lo cual estd 
comprendldo an el precio siguient? : 

90,000.oo U.S.D. 

(noventa mil U5.D<lIares) 

3 . Revuestos 

Lote de repuestos para doe aSos de utilizadbn de los vehlculos 
Precio ;132,750.bo U5.D. 

(Ciento treinta y un dos mil setecientos cincuenta US. DOIares) FOB Bfilgica 
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SabiBX wemTtowii. 


4. Munidones 



Tipo 90-33 CN 
Tipo 90-33 CAT-T 
Tipo 90-33 HI-T 
Tipo 90-33 Canister 


700 unidades 
r 300 unidades 
150 unidades 
100 unidades 


Total 1,250 unidades 

Precio del lote : S90,000.oo US:D 

(Quinlentos noventa mil UA. DOlares) FOB B^lgica 



Cantidad : 30,000 unidades 

Precio del lote : 3,540.oo U^.D 

(tree mil quiidentos cuarenta U3. DOlares) FOB Beigica 

Pago : Pot carta de cr6dito irrevocable y conSrmada 
Valids 2 de la oierta :60 dias 


I 

Ing. Jos6 Veldes 
Sabiex Intematsonal 
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Los BLAND son vehfcul(» derivados del znodelo Panhard 61 AML, el cual ha sido 
totalmente nuxiiHcado de manera a adaptarse a las duras condiciones de utilizaciOn 
en Africa (ver Figura 3). 

Por sus caracterUdcas, el Hand ohece una gran variedad de posibilidades ^cticas. 
Bn efecto, este veh^culo combina una movilidad excepdohal y una buenas 
protecdones con una potenda de fuego apredable, lo que le permite efectuar 
misiones muy diversas tal como la caza de tanques o el control de insurrecdones. 

TamH6n se le puede equipar con sistemas modemos de coymnicadones y de visidn 
nochima para amplfer sus posibilidades y pennltir por ejemplo su partidpaddn en 
operadones noctumas. 

En 1994/ los Hand ban sido modemizados y equipados con un motor turbo diesel 
enfrlado por agua- Estc motor es un 2,41 de 4 dlindros con una potenda de 103 hp a 
4,000 Tpm, lo que permite alcanzar una vdocidad maxima en carretera de S5 ktn/h. 
En aceleradOn, se pasa de 0 a 60 km/h en42 s. 

La insialadOn de este motor diesel implica las sigulentes ventajas : 

» S.e trata de un motor con producdOn comcrcial/ por lo cual el mantenimiento y la 
logistica ca van altamente facilitodoa. 

> H diesel es un combustible quo se inflama difldlmentB que la gasolina. Por lo 
tanto, el uso del diesel mejora la seguxidad del vehiculo 
* Los costos de utililzadOn qucdan reduddos. 
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El motor y su sistema de enfriamiento est^ montados sobre correderas como se ve 
en la Fi^ra 2. Cuando ae deben efectuar algunaa reparadones, se hace deslizarse este 
equipo sobre las correderas de manera a que los mecdnicos pmedan acceder 
fSciimente y rSpidamente a cualquier piezas defectuosa. For lo fcanto, las reparadones 
pueden realizarse en cualquier condidones (incluso en combate) en muy poco tiempo 
y con. un apoyo logiatieo mirnxno. 


Ad«m4S/ ol ELAND difipone de una xnovilidad exeepdonal quo se debe tanio a la 
calidad det su motor como a la tiacddn permanente sobre las 4 ruedas. 



Tigura 2 : Motor desHzante sobre cwreder a s 


A continuaddn presentamos las caracteristicas t6cnicas del Eland/ las cuales dan 
muestras evidenfcss de sus cualidades, de su polivalencia y de su pcrfecta adaptacidn 
a iaa condidones operadvas en el condnente africano. 

i 


rNB 003427 






1384 


ja-.3S-23 I~:32 IHTl SA 

sabiBX unnwMTiMtu. « . 



•32-2-33i5n3 


~-3S3 ’ ‘!/22 *^3V3i!-43l 



Caracterlsticas t^cnicas 
delosELANDMKZTD 90 


MOTOR 

comunicacionhs (opciofms) 


4 cUindnn enfHvdos por Agv* 

Radio HP} VHP y Intercom 


Turbo dicsri 

PRfiSTACaONBS 


Ppfnteia 1 77 kW * 4CC0 rpm 

Valocid&d mixima en orretwa 

$5 km/h 

Par : 2StO Nm • 2SQ0 rpm 

Vfilocidad en iodo ismno 

25km/H 

TRANSMISION 

Radio do aeeadn (a 80 km/h) 

450kaL 

Embngut : nionodicea cn m<o 

Qicsta mAxlma 

60% 

Caja da vtloeidtdat s £ vlocidado* 

ObaMcnlo vertical 

OSm 

TnMe»A* 1 4 rued** 

FnuK{ueaariiento do trirsdrens 

0,5 m 

susrcNsibN 

Vadoo (sin 

6,415 zn 

4 ru9cUs IndApetKlientes 

(eon ploes de vadeo) 

0,22 n 

Barra de forsim octiva* eon rau«IIa« 

TRIPUtAa6N 


AnorHguadofot hirMuikoa dobU aceidn 

3 (ofteiab ibiKior j conductor) 


RUED AS 

PESO EN ORDEN DE COMBATS 


IZOOxIfi 


6000 ks 

NeunUOcoc qu« no m pmdtan *n opddn 

DTMSNSZONES 


.\RMAMENTO (VAMANTES) 

Lirfo (caMn inchildo) 

5.12ni 

Armas principalss 

Anefto 

VnSm 

• C«iv&fi ds 90 mm « bafa prastOn y tiro rlpido 

AlturaakbriTrla 

^25m 

ARMA3 5SCUND ARIAS : 

•ntrm ntadm 

1.0Zm 

(dtsponiblas con cualqQierarTns prindpal) 

Dirbmas enhx 

Z5m 

« AnutralUdora coaxial d« 7.62 mm 

Al^4nl aobre 5uela 

OAm 


I 
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Caracteiisticas del moior Toyota 2,4 1 Turbo diesel 



2.1. Parimefros iSaticos del motor 


Velod4a4 

4200 rpm i 200 

Con carga maxima 


4500 rpm ± 100 

Stncarga 

Texnperatura de escape 

200 nun despu^ del turbo 

660“Ci:50 

A2500rjiTn 

Consiimo de combustible 

23^1/ h 

Con carga xndxima 

PresiOn de aire 

50kPa±5 

Con carga maxima 

Fresldn de acelte 

4^faar 

carga znixima 

Teraperatura de aceite (max) 

135“C±S“C 

Con carga maxima 

Teznperatura de aceite (min) 

60“C±10“C 

Con carga mixima 

Temperatura del airis 

90*C±10“C 

Con carga maxima 

Temperahira de admisidn 

30*C±3“C 

Con carga nt&xima 

Temperatura del combustible 

antes del motor 

25“C±5“C 

En todos los puntas 

Fresidn de toma del aire 

-3kPa 

Con carga miilxima 


B1 motor alcaiuari estas prsstadones bajo las siguientes condicionas ambientales ; 

* 4 S« c nivel del mer 
Hamadad : 30 % - 90 % 

» 46 “ C a SOO m 

Hntoedad: 20 %- 90 % 

J 39“Cal500m . 

Humedad : 20% - 80% 
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A coniirmacd6Tv detallaremos lod elcmcntos princlpales de la modemizacidn del 
Hand hasta su version MK 7 TD as! como las prestadon^ bfreddas por el motor 
Toyota 2,41 Turbo diesel empleado. 

El motor Toyota ha sido escogido por la perfecta adaptaddn de sus ptj^tadones a las 
caracterisHcas del veWculo ELAND y a las condidones geogr^cas presentes en el 
continente africano 

Previamente a eu instalacidn «n el vehicvxhs/ todos lo3 motores son probados pant 
aseguraise de su conformidad con estos datos> Estas pruebas se realizan antes y 
despufe de la instalacidn del kit tiprbo compresor. 

Modificaciones a realizar para este cambio 

a La principal niQdldCQCldn npoftfidA &1 vdilculu wk la cubddTucion del anUguu 
motor 2,51 petrolero por d Toyota Turbo diesel 2,41. 

* El sistema de enfriamiento ha de ser mejorado para disipar el calor adidonal 
generado por el nuevo motor. Esto induye la Inst^dOn de im nuevo sistema de 
base asl como de tin enfriador de aceite, xm mando para el ventilador de 
enfrianuento, juntas y otroS elementos de xnoritaje. 

* La tapadera trasera y sus rejillas de sallda son cambiadas para permitir la 
instalaciOn 'del nuevo motor y del Ristema de enfriamiento. AdemAa se cnaandum 
las rejUlas para redudr las perdidas de fiujo de aixe. 

* Se cambian los elementos de montaje y njacidn del motor ad como ia caja que oe 

encuentra entxe el motor y la caja de velocidades. ^ 

» Algunos sub-slst,emas han de ?;er modificados para que se adaptsn al nusvo 
grapo motopropulsor. Se trata por ejemplo del sistema el4ctrico, de los frenos, del 
comprwor de atre, da la toma de aire y del escape. 
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2.2 Curvas catacieristicas del mofor 


PRESTACIONE^ DEU TOYOTA 2.4 L TURBO DIESEL 





f 
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Para mejorar los servlcios que podrtn ofrecer los veMctilos Hand, Sahiex instalari los 
siguientes equipos suplementarios : 


1. Sifitema d'e Intercomunicaciones (ver descnpci6n a continuaddn) 

2. Eqttipo de radio AN/VRC 43 VHP FM 

3. Armamento auxlliar ; ametralladora 7^2 nun 
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sabiex OTTCnNATIOWt J. 


1. Sistema de Intercomtmicaciones AN/VIC-1 

El sistema de Intercommucadoncs AN/VIC-1 permite que los miembroe del equipaje 
de ui\ vehfculo en el que este instalado puedan comunlcaise con cualquiera de las 
radios conectadas a dicho sistema y por supuesto tambl&n comixnicarse entre elloe. 

1 ’ 

H AN/VIC-1 se compone del ampliHcador de Intercomunicaciones AM-I780/VRC 
as{ como de divert cajas de mando (C-2296,C-2297,C-2298,...) cuyo modelo y 
canddad varfan segdn el dpo de vehtculo y su funciOn operaclonal. 

. Amplificador de IniercoinimicaclDnes AM-1780/V'RC 

El AM-1780/ VRC (Ver Figure 1) amplifica las salidas del Irvtercomunicador y del 
puasto da radio. £a la pTinaipal eaja de utu^Sxi Ud »Iateuui de radio Instalado en el 
vehiculo. H AM-1780/VRC dispone de 10 enchufes para cables, situados en la parte 
superior, en la inferior y en los lados de esta caja. 

Los mandos y los pilotos asi como dos pares de conectores se encuentaan en la parte 
dslantera. 

AlimentadOn 

Fotencia de salida 

Canales de entrada 

Impedencia de encrada . 


Impedencia de salidd 

Frscuencia de respuesta 
DlatoTsion 


255 Vdc, nominal 

„...1W 

- 150 n (3 Canales) j 

.«...,...5000 Q (1 canal) 

100 a 

300-30G0Hz±4dB 

5% max © 600 O 
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Texnperatuxa de fcrabajo a +55'’C 

Dimansiones ...146 x 248 x 95 mm 

Peso - 3.63 kg 



Figur'a 1 :Ait^Uflcador de Intercomuiucadones AM-1780/VRC 
• Caja de mando C-229^RC 

Esta caja de mando (Ver Figura 2) so xnonta fucra del vehiculo y permite emplear 
desde ahl el equipo de radio del vehlculo as! como romimicarse con el equipaje. 

Esta provisto con un teififono H-SJ7/VRC conectado a la caja. Los mandos y los 
conectores para cables tGlefdnicos se encucntran en la parte delantea. 

Dimensiones 95x114x95 mm 

Peso con teiefono 2.15 kg 
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Figura 2 : Caja de mando C-2296/VRC 

• Caja de mando C-2297/VKC 

Fata caja (Ver Figtzra 3) ae mohta gcncralmgnte en la poslcidn del pUotD, lo que 
pamute qua este emplae la radio y aa comunique con lo9 demaa mlembrcs del 
equipaje. Taxnbi^ cirve para eonactar el 0*2296/VRC al ndtsma de 
Intercomimicadoncfi. 

Les mandos y im piloto se encuentran sobre el panel ddantero. HI botdn de 
regiUaci6n dal vol-umen y les conectores para cables se encuentran en la parte inferior 
de la caja. 

Un s^vdtch permite activar o desactivar el C-2296/VT1C. 

Dimensiones 95x114x95 mm 

Peso Z13 leg 

( 
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Figura 3 : Caja de mando C-2297/VRC 

» Caja da mando C-229S/VRC 

SI C-22M/VRC (V«r Figuxa 4) pexinite uUtisAr el equipo de radio en el tntertor del 
vehlculo. 

Hsta caja Be monta generalmente en las posiciones de loa xniembroe del eqiilpaje aai 
como en la del jefe devehiculo. 


( 

Dimertsiones^ 95 x 114 x 124 mm 

Peso 1^ kg 
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Figura 4 : Caja de mando C-2298/VRC 


• Selector de frecuencia C-274?(VRC 

S C-2742/VRC (Ver Figaia 5) posee an switch de diei posicionee qae pennite 
escoger entre c^quieca-de las 10 Eiecaencias preselecdonadas anteriemienie sobre 
el emisor-receptor KT-246. ^ 

la caja dispone de tm switch on/ off qne pennite apagar o encender el RT-246. Otio 
switch peimite cambiar el nivel de potencia del RT-246. 

Dunensiones 95x133x95 mm 

Peso , 91 !cg 
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Fig^x^ 5 ; Selector de frecuencia C-ST^/VRC 


* Caja demajido C-2299/VRC ^ . 

El C-2299/VRC (Vet Figura 6) se inataU dcntro dd vchiculo cuando uno quiere 
poder retraziamitir. perxnite controUur los nivdcs sonoios de loa accesorios 

audios. 
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TO ! RIGGS NAT BANK WASHWGTON FAX 

ATTH Mister Simon KERERI ««« 

FROM ! MaroCREMERS REF. 

DATE : November 19*, 199* PAGES 


SUBJECT : EQUATORIALGUINEA-IVCN”9Sn05.00l392 


: 00. 1 I 202 835 *51* 

s 

- Maammn 

s 01 + 


MESSAGE 


Dear Sir. 

We luj^ficftdoa of your ebove mentioned L/C &r which we thank you. Wo tried to teadi 

you yestet^y and eacpected your call back no success to express a few ranarics , some minors 
but some Important, about die toms of the L/C you win re^ here under. 

1/ D^vcty tenns were C. & F. instead ; 

2/ Total amount of sale was USD. 2,503,890.00 instead of tISD.2.S03.000.00 ; 

3/ With regards to the 35 */• dowiHpaymem. the L/C requires a written notice froqi th e Gov eenment 
of Equatorial Guinea staring the reedpt ^ a «?^tFORMAHCE BANK GUAJM^KtEE » for ' 
same amount wth one year validity instead of an scABVAKCE PAYMENT GDABANTEE » 
for same validity but to be reduced prorated to our expeditions . This guarantee, in &vor of the 
Government of Equatorial Guinea, would be notified to vou directly to avoid the nodca firom the 
Government nf EquotorioJ Gtnnoo. 

4/ With regards to the renaming 3U could we add in the L/C a maximum delay after our last 
expedition, like 30 days, for tite certificate of compl^on to be signed by the Ii^stry of 
D^ense. 

TImi points 1 & 2 do not require any modification, point 3 must be modified and point 4 to be 
appiecdate. 

We remain at your entire (fisposa! for any fimher informarion's and thank you in advance foryoor 
cooperarion. 

We appr^ate your help In this dosrier and are expecting your reply the soonest. 
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NOV- 6.1998 lUQAm 


NO, 452 



Riggs 


Bigcs Bank NJL 

Letter* of CiedH; P«paxtment 
800 17tb Street. N.W, 
"O^id Bngt t m , D.C. 20006 
(30)} 887-6000 


ADVICE OF CHARGE 


November 5, 1998 

Oovomment of Bqnatoiul Guinea 
Calle La libertaH S/N 
Malabo, Eiputoiial Ouioea 


Oentlemen; 

Re: Letters of credit No. RNB-98U014 
Issued fi>r your accouitt 
F/O: Sabifflt Intetnaiional S A. 

Amount: US$2.503.000.00 

We iutve debited your account #17-164-^2 on November 5, 1998. 

Amount US$6,302.50 

In payment of the Mowing charges: 

. $6,257.50 - issuance commisaon 
45.00 - cable cost 

Please mark your records accordingly. 

Vay truly yoiirs,' 

Thu Men Le 
Assistant Vice President 


P.4. 
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NOV. 6.199B li:0Em 


N0.452 P.l. 


RIGGS 


CO-sm SHEET 
moos 

LETTERS OF cmmr DEP.^RTVIENT 
too J 7® STREET, K.'*:*, >“ILOOR 
VASHI}«JrOK. D.C. 20906 



A^n‘l»R0BlJD4WmlTlaSTIUJiSMISS10K.PL£ASECALL: . 

THIS MESSAOl IS IKTEM3EP ONUY FOR THE USE OF THE 1SDIVB>UAL OR EKTJTV' TO UIHCH IT IS AlS)IlESS^ 
AHt> MAY COSTAIK TKFORMaTTON 771AT IS PRIVILEOED. COI^FIDEKTlAL AWtoSMPT FROM DISCLOSURE 
UNDER AFFUCABIE LAW. QT THE READER OF THIS MESS.AOE IS NOT THE INTIKDED RECgTENT. THE EKiFLO^TE. 
OR THE AOEVT RESPONSlRU FOR DELATRIKO THE MESSAGE TO THE INTENDED REOnEHT, \*OU ARE 
HEREBY NOnnEDTHAT ANT DlSS&SNATIOFLDISTiaBUnON OR (X)nrl^K}OFTIDSC(mMUHl(AIIOS 
ISSTRKmYFROHJBIXXD. IPYODBA%TRECSlV£bTBa COUMUK1CA3IOK jKERXOlLPLSASETttTlTn’ 
T^IMUEIEAmY&VTILE?BONE.AKD RETURN THE ORJOINAL TO RIOQS AT THE ABOVE ADDRESS VU* 

TEE U5, POSTAL SERVES AT OUR EXPENSE. THANE TOO 
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NOV. 6.19^ li:83flH * N0.452 P 2 

HGB Admin Message Entry (NX.) shift format input 

THN:S811 05-000779 


Dst 1 of 1 *S/eEBA8EBB03A ++ Wire SrviSWF 

MaBe:GENEBAEE DE BANQUE S.A. NetHK A(Wr:GEBABEBB 

Mire AddriBOULEVAHD TIHOU -tOO- ■ ■ «■ 

Dlv AcksN Attn:LETTEBS OF CREDIT DEPARTMENT 


Msg Type: 700 ISSUE OF DOCOMEHTARY CREDIT 
SEQ'OF T(rr:27 171 
FORM :40A IBBEVOOABLE 

DOC « ;20 RNB-9811014 

ISSUE DATE:31C 9B1105 

EXPIRATI0N:310 991031 CONFIRMING BANK COUNTER 
APPLICANT :60 MVERNHENT OF EQUATORIAL GUINEA 
: CALLS LA LIBERTAD 3/M 

: MALABO, EQUATORIAL GUINEA 

BENEF :59 ACCOUNT NO. 271-0441700-91 

SABIEX international S.A. 

DHAUSSEE DE TURIZE 65 
B-1420 BRAINE L'ALLEUD, BELGIUM 
32B U302503000, 

410 GENERALE DE BANQUE S.A. 

BY PAYMENT 
42C DRAFTS AT SIGHT 
42D GENERALE DE BANQUE S.A. 

CHARLEROI, BELGIUM 
43P ALLOWED 
AST NOT ALLOWED 

44A ANY EUROPEAN OH SOUTH AFRICA PORT 
44B ANY PORT IN EQUATORIAL GUINEA 
44C 990031 

ASA MO VEHICLES AND MATERIALS FOB THE DEPARTMENT OF DEFENSE 
AS SPECIFIED IN INVOICE #044/98* 

GIF ANY PORT IN EQUATORIAL GUINEA 
46A A. AMOUNT US$876', 050 . BO REPHESENTINQ 35 PER CENT VALUE, 
PAYABLE AS ADVANCE PAYMENT UPON BECESPT OF A WHITTEN 
NOTICE FROM' GOVEHNNENT OF EQUATORIAL teUINEA TO RIGGS BANK 
CONFIRMING THAT A PERFORMANCE BANK GUARANTEE FROM . SABIEX 
INTERNATIONAL S.A. HAVE BEEN RECEIVED AND ACCEPTED BY THE 
GOVERNMENT. 

FOR BENEFICIARY'S INFORMATION: 

BANK PERFORMANCE GUARANTEE TO BE VALID FOR THE DURATION 
OF THIS CREDIT FOR ONE YEAR AND NAMING THE GOVERNMENT OF 
■ • EQUATORIAL GUINEA AS BENEFICIARY. 

: B. up TO U8$e76,050.0D REPRESENTING 35 PER CENT L/C VALUE 

: PAYABLE UPON PRESENTATION OF SIGHT DRAFT FOR 35 PER CENT 

OF TOTAL OIF VALUE ON INVOICE ACCOMPANIED BY THE 
FOLLOWING DOCUMENTS: 

: 1. SIGNED COMMERCIAL INVOICE IN ORIGINAL AND THREE COPIES, 

INDICATING TOTAL GIF VALUE OF THE GOODS SHIPPED. 

: 2. FULL SET OF CLEAN OH BOARD OCEAN BILLS OF LADING 

CONSIGNED TO HINISTERIO DE DEFENSA, CALLE LA LIBERTAD, 


AMOUNT 

AVAILABLE 

DRAFTS 

DRAWEE 

P/WTIALS 
TRANSSHIP 
Slip INFO 
SHIP TO 
SHIP DATE 
8HIPMNT OF 


REQ DOCS 
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: MALABO, EQUATORIAL GUINEA, HARKED NOTIFY SR. HELCHOR E. 

EPJO, TEL: 240-9-2400 AND HARKED “FREIGHT PREPAID'. 

: 3. MARINE AND HAH INSURANCE POLICY AND OR CERTIFICATE 

: COVERING “ALL RISKS' FOR 110 PER CENT TOTAL CIF VALUE, 

NAMING mVEHNMENT OF EQUATORIAL AS BENEFICIARY. 

: C. U8$750,80D.00 REPRESENTING REMAINING 30 PER CENT 

CREDIT VALUE, AGAINST SIGHT DRAFT ANlJ A CERTIFICATE 
SIGNED BY THE MINISTRY OF DEFENSE THAT THE DELIVERY AND 
INSTALUTION OF EQUIPMENT IS COMPLETE. 

CONDITIONS :4rA ADDITIONAL CONDITIONS: 

: 1 . NO MORE THAN THREE SHIPHENTS ALLOHED. 

: 2. INSURANCE TO BE EFFECTED BY SHIPPER. 

: 3. A DISCREPANCY FEE OF USSBO.OO HILL BE ASSESSED ON EACH 

SET OF DOCUMENTS PRESENTED HITH DISCREPANCIES AND HILL BE 
DEDUCTED FROM THE PROCEEDS OF DRAWINGS, ONE SET OF 
COPIES OF ALL DOCUMENTS MUST BE INCLOreD FOR OUR FILES. 
OTHERHISE, A FEE OF $25. DO HILL BE CHARGED AND HILL BE 
DEDUCTED FROM THE PROCEEDS. 

: 4. ANY DRAFT DR/WH UNDER THIS CREDIT iHUST BE HARKED 

'DRAUN UFDER RIGGS BANK N.A., CREDIT 'NO. HNB-9811014' . 
CHARGES :71B ALL BANK CHARGES OUTSIDE OF RIGGS 

: BANK H.A. ARE FOR THE ACCOUNT OF BENEFICIARY. 

CDNF INSTR;49 CONFIRM 

REIMB BANK:630 RIGGS BANK N.A., HASHIHGTON, D.C. ! 

BANK INSTB:78 TO THE CONFIRMING BANK: HE HEREBY UNbERTAKE TO REMIT 

FUNDS IN ACCORDANCE HITH YOUR INSTRUCTIONS UPON RECEIPT 
OF YOUR TESTED TELEX OR AUTHENTICATED SHIFT STATING THAT 
ALL TERMS AND CONDITIONS OF THE CREDIT HAVE BEEN COMPLIED 
HITH. 

DOCUMENTS TO BE FOBHARDED TO US IN ObE LOT TO RIGGS BANK 
N.A., LETTERS OF CREDIT DEPARTMENT, BOD 17TH STREET, 

N.H., 8TH FLOOR, HASHIHGTON, D.C. 20006. 

! CREDIT IS SUBJECT TO UNIFORM CUSTOMS AND PRACTICE FOR 
; DOCUMENTARY CREDITS (1993 REVISION) INTERNATIONAL CHAMBER 
: OF COMMERCE PUBLICATION 600. 

BANK INFO :7Z DEPT: LETTERS OF CREDIT 

! NAME! THU HIEN LE, A.V.P. 
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i Riggs 


MEMORANDUM 

TO: 

Thu Hien Le 

L 

7 

FROM:, 

Simon P. Kareri ^ 



DATE: 

November 4, 1998 / 

y \ 


RE: 

Sabiex L/C 




Pursuant to our discussion, the attached IVC application for the Govenunent of Equatorial 
Gtnnea bears the signature of Mr. Melchor E. Edjo, the primary signer of the Government In 
addition, place a bold on account 17164642 in the amount of $2,503,000.00 upon issuance of the 
L/C. 

Thank you for your assistance. 
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Fax unis Fax- : 24B 9 2400 


ESOHO E»JO WELCHOR ±9^13^93 22:37 Ps ■ 1 


To: 'ms NATIONAi. BANK 

teiMri « Cr«0fl 
•O* tTik Slt*el. N.W. 
WMMfiQiSfW OXi. 2 OO 04 -M 4 O 


APPUCATION FOR COMMERCIAL LETTER OF CREDIT 


arum 

O Slid 


CONKIRKTO 


. (AOviMM VAMH) . 


fi.A. 


GEnCRALK DR BAKQUE, 

BLVl>- TIROO lOO A 

eooo_c>jARi.KR<W«.vSK,<Sa^ _ 

SABXEX 7HTKKNAT10NAD S.A. 
CJIAUSSRK DR TURiy.R 63 . 

B-1A20 PRA1NX L'AXILEUD. BELOlUK 
AUiAJUNT # 27 l- 04417 C»D-»t 


: fitM 

. PM ACOOUNT Of (M-P-UCANTI _____ 


COVEKNHENT OF BQUATORTAI. GUTKRA 
CA1>1,E LA LITIKRTW S/H 
HAUiBO, EQUATORIAL GUINEA 


. *Mei»NT,., a ., 503 T 0 0 O«OO 


nm *• Od U ' Hj i USD 

thous; 

— I>*»APT» MMT M MeOOf«^TaO OM mc«urm VOPnAWM *1 — 

Mwt.aMCMMnTniiA nr na ra artnor ••dxPiaaTiPM MTPt 

iO/ 31/99 


_1 Q-VUTHTCrt J.K AKn WATRBT Al.R vr.v • 
Aa HPHr.-TPTTO tm T WftTrB #.04*^9 3 jj!-- - • WoUa^'S;' 'j 



Jio^ : 

D. 

□ p 

>.dLW»^ □ a»a.. d MINISTERIO DR DEFERSA 

CALLX Ui HBSWTAD, MALABO. EQUATORIAL GUINRA. MARKED RRRTGHT FRRFAID. 


. Guinea as Eeneficlaty 


8R. WEI^OR E. BPJO. TKL; 2»0-9~g400 


^?y 31 / 9 S_ 

vuynea ar aa aaaaaa Or CJ ai r nn i'r e m 




Op 


SMsfreScstiK! 

BHWMKNTPnoM;. Axi7 European or Soutb Africa ' Port 


'^-Any port In Equatorial Guinea 


\ 


iolw* O w 


ajlJJWf.tZOXAKtr. 
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RIGGS BANK N.A. 


PAYMENT INSTRUCTIONS 

In connection with the Letter of credit for Sabiex International SA. the following payment 

schedule is authorized: 

1 . 35% or USD 876,050.00 advance payment upon establishment of LC and by presentation 
of a bank performance guarantee vE^d for the duration of this credit or one year and 
naming the Government of EquatoriiS Guinea as beneficiary. 

2. 35% or USD 876,050.00 iqron presentation of Upping documents 

3. 30% or USD 750,900.00 sue months after delivery and after presentation of a certificate 
signed by the Ministry of Defense that the delivery and installation of equipment is 
complete. 

4. No more than three partial shipments allowed. 

Thank you for your cooperatiorr. 
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To: THE RIGGS NATIONAL BANK 
Letters o! Crerfil Department 
808 17th Street, N.W. 

Wa^^n, O.C. IfflOOe^SO 

LOIsr irf Cnda 

□ r 

□ t 


APPLiCA 'N FOR COMMERCIAL LETTER CREDIT 

Daf 10/2/98 


GENERALE DE BAi«)UE, S.A. 

BLVD. TIROU 100 A 

SABIEX INTERKATIONAL S.A. 
CHAESSEE DE TDBIZE 65 B 
B-1420 BRAINE L’ALLEUD, BELGIUM 
ACCOUNT #271-0441700-91 


D Air M«e O Hra Class Mail 
Q Cabia throu(^ eorraspondeat 

D 8fW Csbia ihfoi^h comspowJert 
{*« not manlion required dDcumenIs} 

. tW ACCOUNT OF fAPPUCANI)—; 


GOVERNMENT. OF EQUATORIAL GUINEA 
CALLE LA LIBERTAD S/N 
MALABO, EQUATORIAL GUINEA 


TVj»«<cuB«i>crUSD 
Araoum In NwdMn aid Wc 

-OflAHS 1*«T BE HEOCmATHI OH FRKEI^'d TolBAWffiTxTiavSwOOT AVt. 
M.W4WASM1MGT0H.B.C. OH OR BEFORE -.{E30WATKW OATS 

- 10/31/99 




_ drsMin, « jour epOofi. Bi )«« or yc 


c un — poodanl ter Hollh* hviM v!Nua.iilMn acoanpaiM by »• Mmring « 

.S»(m«IComma(tbtlnrolB«ln«lBlnrtaid_^^ - yO VRflTfTT.KR AWn KKTRBTAT.S T?nW Tim TIRPATtTMCTT nV 


Insuianco mcy avVer CarWcea . 


O afwsy wiKimny.' awmiv larmsmll dattls w laMe, quOiy. prtc* Me.) 

Cons-*" ■ 

XS3CMat 

EOwv 

□ Ait 
D AirwKhB earwianed In 

Ej^Fdlnl el cAHn on taoeid ocean BR* el Ledkig D On HI a order ol aXStlfansiened lo; MINISTERIO DE DEFENSA 

CALLE LA LIBERTAD, MALABO, EQUATORIAL GUINEA. MARKED FREIGHT PREPAID. 


{V oOMT ineiwaiee raquIreA pleas 


SR. MELCHOR E. ED JO. TELs 240-9-2400 


a 


Abw^UWMofLsdingiMWbedHadMlMweienA 

tfoumnoe K> bm eflacMd By O eweseN ei or^3^h|pper. I 


n by «Np^. eyv* aana el Iseuine csnpaiy 


SNeidno Terms srK 

□ FAS 

Q F08 

Q C & F OF 

OcAl 






m . 


\ 

gvES DnO 

D YES ^ MO 


^batnietora: BANK COSTS OUTSIDE RIG GS FOR THE ACCOUNT OF _THE BENEFICIARY. 


J An «Mrt ihBat «l tnsbvceoM b aiechad vMtfi lam* ai Me^ pat ol M appBeabat. 


Enapi a* mooeiad hanin. Va Leea ol CrWK nay be a oaHmary to 


We'aKtoraand your fees tor embItoibigMitoCaaleadh alias 

ForporpoM at etauhft lii g thb btbr el credit, as ehel ln»o»y ptodjo fee toflowinq aiUefcC 


ato Vai ptyeaiU c o tai iiMto ii. 9 o p p fc ab le. w8l be S . 


You are hentoy e u tt ioi ttetl to deM q^ aecounl, Accotal NO.A. 
Ba bRar a credl issued porsuad to INe Ap^toadon. 


a a aiy peynanisl. eenvi«sslor<s|. In ta es t, e>arge(N > " expensefs) in eoitnecbon « 

GOVERNMENT OF EQUATORIAL GUINEA 
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— 0-F*s " — D ^ 


sHiFMBfrmoM: ANY EUROPEAN PORT OR SOg 
^ • ANY PORT IN EQUATORIAL GTONEA 


□ NO D TO tQ MO 
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OFFICERS’ LOAN COMMITTEE ACTION 


MINUTE: Republic of Equatorial Guinea 

COMMITTEE 

MEMBERS 

ATTENDING: Voting: Shaun Kelley 

Marya Kayeum 
Larry Hebert 
Bob Roane 
Glenn Kinard 
Ray Lund 
Henry Momeanlt 


Non-Voting: Ashley Lee 


COMMITTEE 

DATE; September 29, 2003 


COMMITTEE 

ACTION: Unanimonsly Approved 



T00003904 
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'^Riggs 


CREDIT APPROVAL MEMORANDUM 


Nature of Request: 

New Fadlity 

Analysia Date: 

09/29/03 



Next Review Date: 

09/29/04 

New/Existiiig Custmier: 

Exisdng Cu^nmer 



Boirowen 

Republic of E^sKHiel Guinea 

SSA'axID: 

EXEMPT 

Borrawer Address: 

MabUso 

SNC: 

NO 


Equatorial Guinea 

Reg.O Ust 

No 



Date of Reg. O Ust Coasulted: 

OS/2003 

Bosbiesr: 

Sovereign Govcmnmt " 

Board Approved Credit limit O^eg. 0): 

SO 

Priodpals: 

Meichor Esono Edjo, Secretary of State, 
IVeasury and fidgets 

OFAC List- 

No 



NAICSCodc: 

92812 

RdstcdPirty: 

Government of Equatorial Gumea 

CRA Cottsideradeo: 

No 


B«ak ! Dlvisioa / Bank/ IntenuttonaJ Division/ RC $l I 

RdattttMhtp Muager / Offitwr# / Exteasioa: SiinanKireri/#2003/Ext5380 

Aariyii /OtBctr* / Extrniton; Tiytnj«iMiMb«y*/86d2 


Tnuuactioii Summary: 



Actual: 

GafiMirngs 




DSR: n/a 

DSRi n/a 




LTV: n/a 

LTV: n/a 

Fadli^TyiM: 

Term Loan 




Aecotmt # / Cat «/ Note #: 

7322437 




Related DDA(s): 

17 164642 




AJvfscaaeat Cede: 

L (Legal) 




AOMOBt 

$29,850,000 




Purpose 

To fioinoe the purehase of a 737>70OSoeing Businesa let 


Purpose Code 

1003 




XstemtlUte 

4^ (7-year FHLB unortmog advaace rate -t- 60 basis poiats) 

RateTypu [Fixed) 

Faculty Fee 

KoflK ofdietoaaaaouat 



CaUCode 

7 




RepaymeatTenu 

14, ^^prudomldy equal, send-aQouat iostaUmestt of principal md interest to begin six months alter loan 


dosing 




Matarl^: 

7 yean after Ion closieg 



CeUateai: 

Nooe 




Collateral Code 

00 




GuaraatoM; 

NOtM 


AdJ. N.W.: o/t 

Liquidity: n/a 

Total Carreat Expoounc 


$38.141, 107« 



Tetel Proposed Exposare 


$67,991,107^ 

foblic Rating (S&P): 

"Z* 

Avenge Cetkebed Balances: 


$64S,776,431J3*** 

Pabllc Rating (Moedys): 

n/a 

IndostryLindtfsec AnpcadlxNiii Policy): 

a/a 



ladostnr ExDOfwe: 


n/i 

Other Aacsev Radar 

bAs 

APPROVALS: 

RritrioBiMp Manager; 

Naues: 

Simon Kareri 

lottUlK _ 

^ Approval Exceodoa; F No ) 

TeunLeu^ 

Jaadl Bine 


Otter Policy Exception: Yes 

Gnwp Bead: 

Ray Load 


CovcBXBts: 

Yes 

Credit Adatiu* 



Taxu ft Ins.: 

N/A 

Exeenttve Ofliear: 










* Aoitr9<mlk¥Crtilt Admin ixrmuirein dttfrmlmtdkrtht CrriUAporm^ Htuix. 

COMMENTS:** current and proposed exposures include a 

$25,000,000 Clash Secured guidaime line for 

the issuance of Letters of Credit 




***Balancc as of 8/31/03 includes $315 million investnKnt with Riggs Investment Advisors. 

f^j*UBUOiK«LvmEorrTORstscR£n^ 

RcvMlTOm 
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Summary and Recommendation 

Borrower: Simon Karcri 

^ationsiiip Manager: Republic of Equatorial Guinea 

Credit Risks and 'Weaknesses: 

• This credit will constitute soverei^ risk, as the source of repayment for the loan will be from government 
revenues. 


• The subject loan is unsecured. The lenderwill not take any security interest in die subject aircraft diu to die 
j&ct dxat it would be diffi cult to manage die value of die aircraft Additionally, the deposits and investments on 
which the cret^t is based could be attached or frozeain die event of a break of diplomsdc relations with d» US 
or fr>r odier policy reasons. 

• Tire frreUity fee charge will be Vi of 1% of the loan amount & pocdon of which maybe used to facilitate legal 
fees of approximately $10,000 di $15,000 plus the lawyen* out-of-podcet eiqiaises and otiber related coste on 
this loan. This would rediree die income for the bank on this particular loan. 


- '?^niYTr-?flrga1 npininn firtn in !■ 




Strengrits Which Mitigate Risks: 

• Theprimarysourceofrepaymeot will be based on die Govenxment’s ability d> geirerate dollar receipts from oil 
revenues and the strength of die significant deposits held zt Riggs Bank. The Government of Equatorial Guinea 
(heitren, **dLe bonower^ will audiorixe Riggs Bank to debit their DD A account to cover the semi-annual 
p^mients. “ 


• The borrower has currait dqiosits and investments in excess of $645 million widi Riggs, with more expected 

from increasing oil receipts. The proposed Credit A greem en t will require die bonower to m ain t ain balance at 
Riggs no less the aggregate amount of any and all outstanding Riggs Bank loans plus the outstanding 

balance of this loazL Furthermore, tile borrower shall be required m provide the Bank 15 d^ written notice 
should it to reduce the aggregate balances level below die Tequired amount. An immediate evost 

of de&nlt would occur if the borrower moves, or lUtempts to move, account balances below the required 
amount; and rqiayment will be donaaded. The lender exercise die right of offret in die event the 

guarantor’s d^iosits at Riggs Ttany drop below an aggregate amount sufficient to cover this loan plus all other 
borrowings from Riggs. No cure period shall be pomitted for this eveut of default 

• Riggs has had lending relationships with die bonower, with previous commitments performing as agreed. - 
Substantial deposits are in place and we have excellent reladonships widi the priireipals, including the President 
of the couzitiy. Recently, the Govensnenl of Equatorial Guinea paid oS and closed a $40,000,000 line of credit 
whidihad an outstanding balance of $20,165,638. 


• Riggs manages Equatorial Guinea’s oil revenues derived from its substantial contracts with international oil 
COTnpaniw including Exxon Mobil As of the beginning of 2001 , receipts of payments of approximately $4 

million were received into the goveroment’s account ^wddy from Mobil "While this averaged $16 million 
monthly, today the averages have increased to approximately $30 million and $60 million be ginnin g S^tember 
2003. We forecast these revenues to reach $589 million and S951 million for fiscal year 2003 and 2004 
respectively. 


P^^UBUCVOa.'CRa}IT^FOR.MS^^RH^ 


Beriuai/S)u7 


hf>Z 
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• Rig^ Investment Advisors opcu^d a $20,000,0(K) invcstmeait for tbe boiwwer in 2001. The current balance on 
the investment as of July 31, 2003 is approximately S315 million. Equatorial Guinea is the bank’s largest 
client 



Cocstry Risks and Weaknesses: 


• The most serious risk to political stability is lilnly to come fi^m Gabon and Cameroon, with which 
Equatorial Guinea has long-standing disputes over maritime boundaries in areas drought to have large oil 
reserve An i^caladon of die dispute with Gabon in February provoked angry riietoric and the mumal 
threat of military action. Cameroon has potentially even larger claims against Equatorial Guinea. Howev«', 
it appean unlikely that either of Equatorial Guinea’s neighbors is contemplating military action. 


• Because of the weaknesses of die countys instimdons, die personality of die presidost is k(^ to political 
stability. Previous speculation of his health and indications of maneuvering on the part of possible 
successors, presented the potential for a power vacuum should he have dinl suddenly, or widiout a 
consensus as to hu successor. The presidential tenn is indefinitely renewable under die existing 
,\j( constitution. The president has two sons and a brother in the current administration who are all potential 
candidales; but all are untried, which could prove destabilizing by encoura^ng the aspirations of rival clan 
sud polidcai parties. 




The U.S. has announced the re-opening of the Embassy in Malabo and plans are underway. Exxon-Mobil, 
Ameteda Hess and Chevron along with smaller independents have established a significant presence in the 
country and U.S. ofBcials iqipear anxious to maintain good reladoos. The country could be valuable to the 
U.S. from a geostrategic view, ^ven its location in Central A&ica and the abundance of oil. 



The World and IMF are under pressure to engage widi Equatorial Guinea, as it argued that diey can 
exert a healfiiy influence on the economic management of tbe country. Despite the World Bank resummg 
its co-operation with Equate^ Guinea in February 2002, after a break of more than tm years, the IMF is in 
a more difficult pcsitiom^ having published a scathing report on the apparent mismanagement of 
Equatorial Guinea’s economy in October 2001. 

The IMF has urged the govenunent to promote greater tran^arency in tbe management of oil monty and 
take better control over spending, but has little leverage as the country has a strong fiscal position and a 
modest debt Altitough the govonment recently announced a program to improve transparency and 
accountability, any changes are unlikely to meet IMF criteria. With tbe establishment of a state oil 
company, G^etrole, later in 2001, management of the oil sector may even become more opaque, and 
standards of governance are likely to remain poor. 


• Material adverse events like an unexpected change in govenunent or death of tiie prerident mij^t cause the 
bank to accelerate the loan repayment 


P^-fUBUCfOOLOSDir-fOR.MSC’tEDMSM.OOC 


RwWdieooo 


PtfsS 
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Strengths Which Mitigate Country Risks: 

• Oil production increased in 2002 to around 300,000 barrels a day and to. over 350,000 b/d in 2003 firom 

100.000 b/d in 1999. Exxon Mobil announced in 2002 a US$900m project to increase production from its 
ZaSxo and associated fields which will boost oil ou^ut from Zafiro from the current level of 160,000 b/d to 

300.000 b/d by end of 2003. A US ind^endent Amer^ Hess, which took over the Ceiba field and other 
{uospects m Blocks F and G o&hon: the mdnland, announced a series of new discoveries around the Ceiba. 
Ceiba produc^sd an average 90,000 b/d in 2002 that is forecast to rise to 120,000 b/d in 2003. According to the 
^vemment, these developments will bring oil production to over 350,000 b/d in 2003 from almost 300,000 b/d 
in 2002. This places the country as the thirf biggest oil producer in Sub-Sahara Africa, after Nigeria and 
Angola and befrire Gabon aiad Congo (Brazzaville). 

• C^e of tlu5 ^veronuaifs priorities will be to increase the state's limited pairidpatioD in the booming oil sector. 
The state's average share of the main producing oilfields is estimated at around 5%, a tisiy proportion compared 
with that in to£hborii^ countries. Progressive figures in the oil ministry have argued ihal such a regime has 
been necessary to promote investment However, as production is set to rise abo'^ 300,000 barreds/day and 
over US$Sbn has been invested since 1998, the government will be pressing for a greater natiosai share. 

• Part of file aAtjtiAffat revenue accruing fix>m the expansion will be used to develop file countcy as an oil 
services center for fire region. Investment is being made in roads, infrastructure, health and education to 
prevent excessive dqreivlence on oil. 

• Morretaxy develqiments in 1999 and 2000 were characterized by a sigmficant improvemeait in the net foreign 
assets position of file banking system, a n^id growth in broad money, and modest increase credit to the priv^ 
sector, mostly in fire form of short term loans to timber and cocoa exporters. Equatorial (jump’s two banks 
bofii meet file prudemial and solvency ratios established by the regional banking commission (COBAC). A 
fiiini bank was ^rproved by fire COBAC in April.2001 and began operations in July. 

• Assigning Oat President Teodoro Obiang Nguema Mbasogo remains in office, the projects for political 
stability axe good. His move away from fire traditicaai mechanisms of loyalty and repressioa, towards a irew 
political syston in which patronage and reward have a higher profile also means that he is likely to remain 
imthallenged for some time. The opposition is expected to remain unable to pose a serious fiireat 'ndiile loyalty 
of state institutions such as the army, has been secured by hefty wage rises. 

• De^ite rising imports, fire trade surplus is expected to strengthen to US$t.85bn in 2003 and US$2.18bn in 
2004 as new oil production comes on stream. The services and income accounts will lonain in deficit as new 
oil eiqiloration amtinues and companies repatriate profits. As a result, file current-account surplus is expected 
towidmfromanestimated2%ofGDPm2002 to S.5%ofGDP in2003 and 7Ve of in 2004. 

• On May 30th Marathon signed a USS 1 2m agreement with GEPetrole, the state oil company, to develop 
U^rified natural gas (LNG) production from fire Alba fiedd and processing capacity at Alba Island north-west of 
Bioko. Officials say that the expansion should provide several hundred jobs and is due to be coiiq>leted by 
2007. As part of the agreement, the govemmeiU has ofioed fiscal terms even more generous than those oSsred 
in the oil sector, which fiiemselves are more generous those found in most nei^oring countries-alfiiough 
no longer as attractive as in the eariy days of oil develbpmezit ten years ago. Earlier in the month, BG, a British- 
based gas group, signed a contract with Marathon to buy 3.4m tonnes of LNG per year starting from 2007-the 
date when the Alba field plant will probably start producing. 


f^K.’Buc«oL<:!te:rt'rol^^^S'CRE»^s*JXxr 
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Marathoa and its partners in . Jba field, Noble Encr^ and GEPetrok, ^ currently expanding their existing 
production facilities to increase production firom 20,000 barrels of liquids per day and 120m cu ft/day of gas to 
70,000 barrels of liquids per day and 120m cu ft/d of gas by the end of 2004. 

- The P res idg u t^has at least partly overcome US State Department concent about human rights abuse and 
corruption. A less intimid^ii^ election atmosphere in t^ last elections is likely to succeed in helping to 
{vomote iVfr. Obiang*s legitimacy abro^. Allegations of human rights abuses following the announcement of 
the coiig> in March have been well documented, and have elicited international condemnation. However, any 
. lusatancy on the part of the US or European countries towards Equatorial guinea will be temporary, due to the 
rising importance of the oil sector in the world's fastest growing economy. 

• Human ri^ts w«s*an emlemic problem in Equatorial Guinea. The UN Human Rights Commission voted to 
keep Equatorial Guinea under scrutiny; however, it is believed toat the ^vemmenf s inercasing c^>acity to buy 
d^omatic influence has caused several African and European countries to insist on sofrening the criticism. 
The ^vexxunent blames a handful of individuals acting independently. Recently, the United Nations declared 
in Gene>^ that tlu; conditions in Equatorial Guinea have improved ttemendously. 

RecoBunendatioB: 

• It is recommended that tois credit be approved as presented based the streirgtb of ibss bank’s close rclationslup 
with the borrower, its substantial deposits kept at the b ank, and restrictive covenants controUang deposit 
balaaces. 

Risk Rating Justificarion (also includes specific tri^ers for upgrade and downgrade): 

The borrower is a major depositor of Riggs Bank and contains covenants to control deposit coverage of the 
mqposure and remedies for de&ult The requirement of daily monitoring of the deposit level along with the 
country's oinent political structure would mdicatB a P.as^(P) risk rating. 

Recommended Doenmentation Mefiiod (check one): N/A 

□ □ Q 

LASERPRO LASERPRO w/legai review Outside Counsel 

• S«Cttnd(KE) uptoilMM • Secured (3tE) up to S5MM • Secured greater than SSMM 

• S«utred(non-RB) up to SZSMM * Secured to S5MM • Unsecured greater than S25Ml\d 

• Unsecured tqi to SJOMM • Unsecured up to S25MM 


ftVUJUC«XX>CaaWIVOIWS'OtE;M4£M.D^ 


KavwdliyxM 
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T00003909 


1412 





















1413 


CREDIT APPROVAL MEMORANDUM 
DATE: 9/29/2003 

BACKGROUND/REIATIONSHIP SUMMARY; 

1. Borrower: 

GoveraineQt of Equatorial Guinea 
Malabo, Equatorial Guinea 


The discov^ of large deposits of oil and gas in the 1990$ has transformed a moribund, aid-dependent 
ecoitomy into the world's fastest- gmwng economy and one of the main destizudons of US investment in 
tlm Afidcan continent The burgeoning oil sector encouia^ a construction boom in the coital, 
Malabo, and in the nearby port of Luba, as well as in the ci^ of Bata on the mainlami It has also led to the 


expansicm of tite hitherto tmy services sector. 
2. Banking Eriationship: 


* Tl» Govemmecrt^Equatorial Gmnea has been a client of Riggs since 1 995 and Tnaintajng four DDA 
ao:ounts, tiiree nmney xnaiket accounts, two CD hivestmeots, and two investments wltii Big^ 
Investment Advisom. The total year-to-date average collected balances of iqiproxiinately $645 million. ' . 


• The reason for such substantial holdings is that Riggs mana^ the oil revenue Hows &om Exxon 
Mobil, Marathon and Amcreda Hess to the Govenunent of Equatorial Guinea. The avera^ monthly 
deposits axe projeemd to average $60 tnillion monthly xip from an average of $1 .5 million per mon& in 
1998-99.We forccasttiiese revenues to reach $5S9 million and $951 million for fiscal year 2003 and 
2004 respectively. 


• The country has always handled their obligations as agreed. It should be noted tiiat Riggs Bank 
provided a $40 million cash secured revolving line of credit (secured by a $40 million certificate of 
d<q>osit) to Equatorial Guinea in which was paM off before maturi^. 


While the borrower has the ability to purchase dxe intended plane in cash, they desire to borrower in 
order to fiiifiU pledges made that oil reveniies should be used for infiastiucture development onK and 
not coQsumptioa ^ 

Foreign exchange earnings alone continue to grow finm $68,400 for 1997, $129,806 for 1998, S294,1 12 
for 1999, $570494 for 2000, $861,478 for 2001, $300,899 for 2002 and $613,625 as of August 18. 
2003. Letters of Credit income has grown from $7,083.18 in 2001, $13,247.80 in. 2002 and $4,500 for 
2003asofJune3,2003. 


• During tec month of June, 2003 Riggs Bank hosted the President of Equatorial Guinea and his ministers 
over a private meeting. Senior Management, rqnesented by the Senior Chairman of the Riggs Bank, 
Joe Allbrition, accompanied by Robert Allbritton, Larry H^it and Timothy Cou^din, along with the 
Relationship Manager attended the meeting and discusUd various aspects of the existing relationship 
and tee future of Equatorial Guinea's oil revenue with The President of Equatorial Guinea. The 
Prudent of Equatorial Guinea affirmed his government's commitment to the relationship with Riggs 
and pledged its continuation. 


^■#UauCJHX>C’CRCDrrPOK.’^CJUSOMfiHDOC 
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• Simon Karen, the country officer, travels o^n to Equ^oriai Guinea to meet with the Treasurer of the 
State and the President to discuss matters pertaining to the banking relationship and monitor various 
developments. 

• Nfr. Melchor E. Edjo, Secretary of State, in charge of Treasury and Budgets is the primary contact for 
this facili^ in Equatorial Guinea. 

B. REQUEST AND SECUBITY: 

Terras 

• The purpose for die loan in the amount of $29,850,000 is for the purchase of a pnsidential aircraft from 
Boeing Inc. Hie loan U priced with a spre^ of 60 basis points based on a 7-}^ FHLB advance rate. 

• A fiicUity fire for of 1 % of die loan amount will be charged wd part of dial amount will cover the 
legal toes. 

• There is no collateral tor this loan however, existing deposits will be monitored daily to ensure 
availabiliD^ of funds to repay this loaa 

D. REPAYMENT SOURCES: 

• The Govearanent of the Republic of Equatorial Guinea has a budget approved in parliament to service 
diis loan on a semi-annual basis from the govermnent revenues deposits with Riggs bank. 

" COVENANTS OSater “None” If not applicable): 

Covenant Requirement: 

• Deposits : Tht botxower-dto^ always balances at Riggs Bank no less that the aggregate 

amount of any and all outstanding Riggs Bank loans plus die outstanding balance of diis loan. 

Frequency of Testing: 

• There will be a mondilv reporting on the aggregate balances however, the balances will be monitored oa 
a daily basis. 



IWU^gK>3LlC»miT«MMSrReDH£MJOC 
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'SPRIGGS 


Riggs Bank N.A. 
POLICY EXCEPTION CHECKLIST 


ttia MTVM to t ieu oAictf** ntvicw of icfniultle pdtcr eceepdoai tad » • mnditDfy MUondum to sil Crci£t Ai^irovs! Memorandum requesting a eredit- 

dsebiin (eqg. • am lasn, lenewiiAcaflbmsiM or moSikaiien}. if aee or ojore poftey esee^ticn m kksffiified on (Us hrm, the Miey EucpUon bos on die frait pep of the 
Cm^ ji^prevtl Menemdum shouU be awfeed 'TES* and i Jusdfiedion (br CMh euapdon mist be diiouswd wiihia the CredU Approval Msmcniidum. E xceptio M ihouid be 
iafi«mieB(,eropatyaM>wed.MdfiiTntymitiBaed. 


ACCOUNT NAME: I^obUe of Equatorial Guinea ACCOUNT NUMBER: #7322437 

[ ] APPROVAL EXCEPTION: Loan 4s behiy ipproved. modifieii. «nd/of rmeved ■without the concurrence of Credit Administration or 
my voting OLC member, as required by the Cr^t Approval Maa^ 

[ 1 OUT-OF>WARKKT EXCEPTION: Cr«Kt i« rvuteida BiomC n«nrr«1 ml, tiig oreater WashtBCtCHi D.C. Metropolitan Staristital 

Area (MSA), Miaxm or Europe /BuftpurcAosed AA£ ore 

[ ] DEBT SERVICE EXCEPTION: Lom’a actual ddtt aervtee ratio pSC or D/I) dbea not meet tiie established Pnkbet Prome 
requizeniean for tiie prodtK^ 

'[ 3 MARGIN EXCEPTION: Loaa-tis-Value for any product exceeds the Product Profile requirement, or tiie Advance Rate ibr 
maricetiddo collateral exceeds mhs or more of the dire^olds defined in Chapter XI, Seetiaa B; 

[ ] RECEIVABLE CONFIRMATION EXCEPTION: Loan is aecured by aceounta receivable, but dre loans documents do not provide 
for die Bink*a ri^ to uuufmit tite receivaUe; 

t ] FINANCIAL STATEMENT EXCEPTION: Lem lacka finaiunal itatemmts as required by policy, see Ch. VQ, Section F; 

[YBS] HOUSE LIMIT EXCEPTION: Loan exceeds house Ibnit - [Ca^-nled Ioom are ermptj: 

'■ INTERESTINGLY EXCEPTION: Interest only period exceeds induatry normr, 

[YES] INTEREST PAYMENT EXCEPTION: Loan does not require interest payments at least quarteriy-/£XZMlbanr O^i/^ttguoraitteeiip 
are exeetptji 

[ ] TERM EXCEPTION: Term oftiie lorn exceeds tile guideliseaet out u the Product Profile; 

[ j PREPAYMENT EXCEFTKW: Fixed rate loena that do not hidude aprepayraeat penalty requirenMDt /Loonr under 1500, 000 ore 
aemptfron repartuigOM an euepdon.]; 

[ } COVENANT EXCEPTION: DSR or nwrgin covenmts have been set below Product Profile requiimieit or no eovenmts have been 
act as required. 


1 1 


Loan la scoBcd by real estate and, in addition to mv etceotioB noted above, the following parameters also exceed the imdtTwritmg 
titreibolda outiined in the Product Profile* or the Lenders' Toolbox; 

XB 

[ ] BX GUARANTY CXCEPnONi Ouam^iteqiareineotNetMtt See Product Profile 

I i BJ. LIEN EXeSPn oWt leaior UeafWngiaroeQd See Product Profile 

[ ] RX MATURITY EXCEPTION: Matunqr F-vreeds R uquimu ete See Piedoct PraSte 

t ] R£ INTEREST RE^tVXDCCCrncm:IiitereitIUKmIlcqiBRacaitNctMet See Laden’ Toolbox 

( ] RJ. PRKI EASING EXCEPt lOHi Imffickat Prdcasnig^pTeaale See Leodoa’ Toolbox 

[ ] RX APPRAISAL EXCEPTION: Appnial Raqurreareat Net Met See Appraisal Policy 


[ ] RJL FDIOA EXCEPnONi • 
* fiflDtClA ewtotwB. deal dredc 


LTV Exceeds FDIOA Supwviaory Lanits See 12 CFR 34 (Subput D) 


Ptenc pravUe a tbea cscBBHMt rigerdlac flu JertOadM f»r Ac prisinl ucaptlMfiV Tar exaurli, IT • L«u-te-V*lM b being nquetnC, •• 
icMpUMe jMIOeutM alfitt rod T.TV It nidcaiMl by OSC rede ii cxM« erSx Md’ttreeg gwuauw Mpfaft”.: 
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'SfRiGGS 


Memorandum 


To: 

Mr. Joe L, Allbritton 

Chainnanand 

Chief Executive Officer 

From: 

Simon P. Karen 

Date: 

1 Permanent Subcommittee on Investieations 

1 NOTE: Undated by Ukcly 10/12/00 

Re: 

Equatorial Guinea 


I am pleased to provide you with the following relationship information pertaining to Equatorial 
Guinea, 

The Embassy of Equatorial Guinea has been a client of Riggs since 1995 and cuiraitly m ain ta i n s 
two DDA’s and one MMA account with total average balances of approximately $2 1 ,000.00 year- 
to-date. In addition the Government of Equatorial Guinea maintains two DDA’s and other 
investments with balances of $ 1 00 million. The following arc the current balances in the various 
accounts of the Government (excluding Embassy): 


DDA Balances S 3»547,634 

Euro Balances $82,009^7 

RIMCO Investment $20,000,000 

Loan Balance $20,000,000 

This relationship is the largest for my groiq) and grows every week since we are the recipients of tl^ 
country’s revenues from oil exports. These revenues are expected to increase significantly in the 
future. Late last yeir, we concluded a new contract valued at approximately $2.5 million for our 
Trust Department to manage the country’s external debt In addition, we have recently placed a $20 
million investment ^th RIMCO for them. We have also made a funding proposal for their 
infrastructure purchases valued at $250 million in conjunction widi our Investmmt bankers and SPP 
Capital in New York. In this regard, we have met the President with our team and he is in the 
process of establishing a Government team to enter into negotiations with us. This relationship has 
become quite profitable for the bank and offers significant income generation opportunities for the 
bank. 

Hie current ambassador, His Excellency Teodoro Biyogo Nsue is new to Washington. He served in 
New Yoric for five years and presented his credentials to President Clinton a few weeks ago. hfr’. 
Biyogo is a brother to the First Lady of their country and thus is quite close to the power center. 

Thank you. 


I Permanent Subcommittee on Investigations 
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\ StateofMar 
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AFFIDAVIT OF GRANTEECS) AS 
FIRST-TIME MARYLAND HOME BUYERCS) 


The underalgned each state under eatb as follows; 

1. Each of the undersigned is a Gtanlee of realdendally improved real propeny 
located at 9909 Beant Cross Drive, Potcnac, taiyland 208M , 

being more patticulariy described as 23’. bwic 4. 6-17. 

‘tontgonecy Blk 3 a Lots 16-26, BIX. 4, tMjCXaMUBST, * County, Maryland. 

2. Each of the undersigned is: 

(a.} a first-time Maryland home buyer, defined as an individual who has never 
. owned in the State residential real property that has been the i^vidual's principal - 
place of residence, who will occupy the property u Grantee's principal residence; 
or 

(b.) a co-maker or guruanior of the purchase money mortgage or purchase money 
deed of trust on the property who will not occupy the property as Grantee's 
principal residence, 


OBIhNG NGOEWA 
MBASOGO 


CRIBED AND SWORN to before my a Nouty Public in and for the State of 
, County of .ft/ ; , this 


y of 


My commission expires; ; 




DISTRlai' OF COlUMBi’A t 

, My Commisston Expins, Jgy 14, 2001*^“®^^ 4 , 
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T-9551 LIBER FOLIO 

After Pecorling Medl To: 0017778 695 

Riggs Bank, NA 

Residential Iteal Estate Defartroent 
5700 BiverTech Cburt 
Riverdaie, Maryland 20737 


[Space Above Tfa<j Uut For Recordloc OtU] 

DEED OF TRUST 



Loan ID; 1300063136 


THIS DEED OF TRUST ("Security Instrumcat") b made on December 7th, 1999 .The grantor is 

CONSTANCIA MANGUE NSUE, A Married Woman 


("Borrower"). The trustee b 


Linda N. Lester 
James W. Canty 


("Trustee'). The beneficiary is Riggs Bank M.A. 

which is organized and existing under the laws of THE UNITED STATES OF AMERICA ,aivd whose 

address b 5700 RiverTech Court RN-310, Riverdalc, Maryland 20737 

("Lender"). Borrower owes Lender the principal sum of 
Seven Hundred Forty Seven Thousand Five Hundred 

Dollars (U.S. S 747,500.00 ). 

This debt b evidenced by Borrower's note dated the same date as this Security Instrument ('Note"), which provides for 
moodily payments, with the full debt, if not paid earlier, doe and payable on January let, 2030 
This Securliy lostrument secures to Lender: (rO the r^ayment of die debt evidoiced by the Note, with interest, and all renewals, 
extensions and modifications of Che Note; 0>) the payment of all oUier sums, with ioierest, advanced coder paragraph 7 to 
protect the security of thb Security Instrument; and (c) the performance of Borrower's covenants and agreements. For this 
purpose, Borrower irrevocably granb and conveys to Trustee, in trust, with power of sale, the following described property 
located in MONTOGMERY Coun^, Maryland: 

Lot numbered twenty-one (21) in Block lettered "D” in the subdivision known 
as ' POTOMAC MANOR" in Montgomery County, Maryland, as pec plat thereof 
cecoeded in Plat Book 109 at Plat 12667, one of the Land Records for said 
Montgonvecy County, Maryland. 


Title Insurer; OOTnonwealth Title Insurance Qitpany 


Item #: 10-013-1906493v^ 

which has the address of 10501 Bit & Spur Lane,, Potomac 

Maryland 20S54 IZipCodc] ("Property Address"); 

MARYLAND-Singla Famiiy-FNMA/FHLMC UNIFORM 
INSTRUMENT Form 3021 9/90 
<^ta-6RtMDl t97n«i Amended 6/9t 

P*0* I of 6 MiKta:. u 

n G VMPMOFTGA6SFOnMS-l«0O)Sai.72Sf 


itrnisiiiEf 

KaroiNGFEE 

m 

IIS9f HOB? 

noli iw 

IIm39. m 


5.^ 

Rcft ♦ iiSTB 
Bll!» 5388 

use? 39 


Permanent Subcommittee on Investigations l 
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LIBER FOLIO 

0017778 701 


SECOND HOME RIDER 

- Loan # 1300063X36 

THIS SECOND HOME RIDER is made on this 7th day of Deceniber 
1999 ' , and is incorporated into and shall be deemed to amend and supplement the Mortgage, 

Deed of Trust, or Security Deed (the “Security Instrument*) of the same date given by the undersigned (the 
'Borrower,” whether there are one or more persons undersigned) to SKure Borrower's Note to 

Riggs Bank N.A. 

(the "Lender") of the same date and covering the Property described in the Sec^iriD' Instrument (the 
"Property"), which is located at: 

10501 Bit & Spur Lane,. 

Potomac, Maryland 20854 
[Property Address} 

In addition to the cov^iants and agreements made in the Security Instrument, Borrower and Lender 
further covenwt and agree that Uniform Covenant 6 of the Security Instrument is deleted and is rq;>l^ed 
by the following: 

6 . Occupancy and Use; Pres^atlon, Maintenance and Ihrotection of the Property; Borrower's 
Loan Application; Leaseholds. Borrower shall occupy and shall only use, the Proper^ as 
Borrower's second home. Borrower shall not destroy, damage or impair the Proper^, allow the 
Property to deteriorate, or commit waste on the Property. Borrower shall be In de&uU if any 
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith 
judgment could result in forfeiture of the Property or otherwise materially Impair the lien created by 
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, 
as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, 
in Lender's good faith determination, preclmles forfeiture of the Borrower's interest in the Property 
or other m^erial impairment of the lien created by this Securi^ Instrument or Lender’s securi^ 
Interest. Bon;ower shall also be in default if Borrower, during the loan application process, gave 
materially false or inaccurate information or statements to Lender (or failed to provide Lender with 


MUITISTATE SECOND HOME RIDER - Single Family 

Page 1 of 2 

<g^209U (9708} VMP MORTGAGE FORMS -(8001B21-7291 
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DOV#; J300063136 

NAME: NSVB. CONSTANCIA MA>faVE 
P/ODATE; 06/12/2000 

PREPARED BY: 

Mflca MumnAer 

IX3GS NATtONAL DOCUMENT SERVICES 
4201 Lake Cook Roid 
Nonlibrook, IL S00$2 

LOGS National Docnraent Scrvicca 
ATTN: HiaftQuraahi 
4201 Ldce Cook Road 
Northbrook, IL 60062 




CERTieiCA-l£ CFSA’nSFACnON 




The RjaCS BANK. NA., FORMERLY KNOWN AS RIQGS NATIONAL BANK. N^l 
ackztowledge that the Indshtocfnen secat«4 by a esOdHt deed of miatAnoTtgafie made by CONST ANu 
NSUS. A MARRIED WOMAN, to UNDA N. LESTER AND JAMES W. CANTY Tmatoc, RIOl 
as Be«ifiaNy, dated 12/07/19^ Rcortfed in MONTGOMERY Cotmiy, in Book OOl77T$I Pafo 
on and documcat Dumber D£^ OF TRUST and W'ti fuUy paid and dticbtfgcd. diet RIOOSi 
FORMERLY KNOWN AS RIGOS NATIONAL BANK. K.A. was, at the timo af aatUfMCbn, 

. (fa»d of inui tMtc/moRgiige. and (he tka of the ieoi of tniat/coonsage is hereby tottfuad. 

WitBASS the hand s«aia of the hofden of the taid deed of misc/aectgage pa 08/17/2000, 

In wititcsi wfamaf, the bolder af the said deed of inut/mo(tgage haa cMied (Mt bstrumcnt to bej 
behalf by tu agcat ob Auguft 2^ 2000. 

PARCEL I.D.: 10-013-1806493 


RIGGS BANK, N.A.. FORMERLY RNO^ 
Riqj2rK:\TIONAL,|ANK. N.A^^— 


■(k>ea hK 

[EiamanS 
iisB^N 
te recar 
BANK, N. 

holder of 



BOBBIE WRIGHT 

Barbara Cervantes 

BTATB OF ILLINOIS 
COUNTY OF COOK 

The tbi^olAE iRrtrutmnt was eobiowlede*^ bcibre me on August Z9, 20( 
Cloein* Officer pf RiGOS BANK, H.A., FORMERLY WTOWNA^. ' 
of laJd cotpondlon. 


Ml' Coanmkiion Bxpirea; JUNB l . 2W3 

MbDov.aov<i30oo« ii6) 

RMS I2/9S 

Batch: 06/13^000 


C. PUCa. Real Sstste OddAx Offtcasr 



OPFlC;IAL SEAL 

UNDA LEE MARSALA j 
MOTMY piffluc. STMTE ()F lUJNOtS 
iCYconRisaiDNexpwei n-aan 


capful 

■ 

r' i 
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To: EVP - Security & Investigations 

From; GVP - Security & Investigations 
Date: 12/08/03 
Re: Equatorial Guinea 


Below is the infonnatiQn you requested in order to assist you with your upcoming 
briefing. This information should prove quite useful in gaining an insight into the Riggs 
Bank relationship as it relates to Bquatorial Guinea (herein, EG), as well as recent eflbtts 
relative to monitoring and the reporting of suspicious activity. This data was compiled 
after a comprehensive review of the relationship by the Riggs Investigations Group 
(RIG). 

The Riggs Bank accounts related to EG government are as outlined below. 

Account No. 17-164-642: Opened in Januaryof 1996, this is what is referred to 
commonly as the EG “oil” account. The ofificial account name is simply, Renublica de 
Guinea Ecuatorial - Tesoreria General . It is a standard business checking account. The 
monies being deposited into this account come almost exclusively from the oil companies 
(Exxon/Mobil & Marathon) exploring in EG. This account is viewed as the general 
treasury account. Most of the monies coming into this account are then transferred to the 
Central Bank of Afiica (BEAC). Once at the BEAC, the monies are used to pay EG’s 
external bills. Additionally, transfers finm the treasury account are used to offset costs of 
a multitude of EG projects (Bata Cold Storage Project, Proyecto Arvnobon). 

Account No. 17-200-914: This was an original Equatoguinean checking account that 
was closed in January of 2001. Because it was purged from our databases before the 
conversion E.P.S., the ortly information available is hardcopies of statements. The 
account was titled Embassy of the Reouhlic nf Equatorial Guinea and spears to have 
transactional history pertaining to the Embassy (e.g., $600,0(^.00 purchase of a chancery 
site). 

Account No. 17-201-044: Renublica de Guinea Ecuatorial - Tesoreria General - Cuenta 
Especial - Redstro de Barcos fShinoing registry). This non-profit Riggs Money 
Managing Account (RMMA) was opened in October of 1996, and is currently inactive. 
The last deposit made into the account by the customer was made in November of 2001. 
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, It was opened as a non-profit RMMA. Most Money Managing accounts have been 
dissolved, those that remain are Money Market accovints. 

Account No. 17-231-999: The only information available for this checking account are 
hardcopies of the account statements. This account closed in November of 1999. The 
account was named Reoublica de Guinea Ecuatorial (Ministry of Finance) and is to the 
attention of Mr. Baltasar Edjo who is the EG Minister of Economic Affairs and Finance. 

It would s^ear that the account was used for the purposes of paying EG’s debts. 

Account No. 17-241-206: This money market account was closed in September of 2000, 
and was titled as the Embassy of Equatorial Guinea (Telephone Expenses) account. The 
only information available are the account statement hardcopies. This was an bid 
embassy account that was used for housing expenses. 

Account No. 17-306-647: This is the Embassy of Ecuatorial Guinea (Consular Account) 
corporate wholesale checking account This account was opened in August of 2000, is 
currently active and reflects transactions normal to any consular account Payments for 
various services are ddiited ftequently (e.g., gas, light water and insurance). 

Credits normal to a consular account are also evident (e.g., passport and visa renewal 
fees). The account checks are all signed by H.E. Teodoro Biyogo Nsue, the EG 
Ambassador. 

Account No. 76-772-007: This account is similar to the Consular account It differs 
slightly in that this standard business checkirtg account is used primarily to pay the 
salaries of Embassy employees. The Ambassador has discretion to use either account for 
other payments, such as utilities, or transportation expenses. 

Account No. 76-889-598: This account reflects two transactions, a credit, and a debit. 
Accordingly, the account was set t^> to accommodate EG’s desire to invest monies in the 
Euro. In order to do this, money had to be set aside in a separate account awaiting 
clearing. This is no longer necessary due to Riggs’ ability to withdraw money for 
investments &om active accounts. The account was closed in July of 2000. 

Account No. 17-328-504: Reoublica de Guinea Feuatnrial truenta F.gtufHanfft.s). This is 
one of the student accounts opened in March 2001. It is a Corporate Wholesale Checking 
account and its balance fluctuates frequently. Money from this account is used towards 
the needs of EG students studying abroad, tom tuition to monthly rent. There are 
various EG students studying abroad, including a few attending Virginia colleges. A list 
of beneficiary students is available for review. 

Account No. 25-380-310: Rnublica de Guinea Ecuatorial - Fondo Especial para Becas 
(Special Scholarship Fund). This is the second student account, however, it differs tom 
17-328-504 because its monies are slated for use at specific university. It is also a 
Business Money Market account. An official agreement between the EG government 
and the Institute Pacem In Terris of La Roche University in Pittsburgh, Pa., is available 
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for review. At first glance, this account appears to be inactive, but this is due to the fact 
that only one dqjosit and one withdrawal a year is conducted. An RIA investment 
account exists by the same name. The RIA account # 68-0026-03-6 has current value of 
$7000.00. 

Account No. 17-340-829: This corporate wholesale account was opened in June 2002, is 
currently inactive, and contains a one cent balance. GE Petrol is an EG owned 
government company, the first petroleum/oil company to be owned by EG. GE Petrol is 
a budding new venture. 

Account No. 76-812-478: This is a businfss money market account opened under the 
same company name as 1 7-340-829 above. It is currently inactive, with the last customer 
transaction dated July 12, 2002. The available balance is one cent 

Account No. 76-952-200: This is the EG investment account Renublica de Guinea 
Ecuatorial - Tesoreria General Invetsiones flnvestmentel. Opened in December 2001, the 
monies in this account go to various investments made on behalf of the EG government. 
This account has a balance of $200 million. This account is linked to RIA accounts U’s 
68t 0026-01-0 and 68-0026-02-8 who have aggregate portfolio market values of 
$310,933,098.96. 

Account No. 76-939-372: Renublica dc Guinea Ecuatorial - Eouato Guineana de 
Aviacion (Aviation), the EG national airline. Geographically, EG is comprised of small 
to medium sized islands, and a small swath of land on the AKcan continent. The best 
form of travel between these isles and the m^and is aviation. The EG national airline, 
EGA. offers service between EG’s islands, and other points in West Afirca. This account 
was opened on October 2, 2001, and has a month to date average balance of $44,233.55. 

Account No. 25-711-327: This account is named simply, Reoublica de Guinea 
Ecuatorial ■ Avion (Aimlanel. and was opened September 30, 2003. The fimds in this 
account go towards payments to the Boeing Corporation for an airplane the government 
is purchasing. The aircraft is destined to become the Presidential aircraft. The aircraft 
has not yet been delivered. The balance in the account is $9,148,927.54. 

Account No. 81-710-433: This is a thirty-six (36) month certificate of deposit account 
The account holder is the Republic of Equatorial Guinea . The account was opened in 
May of 2002, and the only transaction occurring is interest payment. The CD was 
opened with $40 million. 

Account No. 81-763-375: Thrs is a 48- 60 month CD, held in the name of the Republic 
of Equatorial Guinea - Fondo Especial (.Special Funds). It was opened in November of 
2002 with $1 million and has a current memo balance of $779,755,12. 
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.The Riggs Bank accounts belonging to Politically Exposed Persons (PEP’s) associated 
with EG are listed below. 

Teodoro Nguema Obiang Mbasago: Pxwident of the Rq)ublic of Ecuatoriai Guinea. 
The President does not have any personal accounts with Riggs Bank; he does, however, 
run Otong SA . Otong SA is President Mbasago ’s Private Investment Corporation (PIC). 
The company’s Articles of Association wctc formed in the Bahamas. Cuirently, the PIC 
has three accounts at Riggs; a money market account. No. 76-863-013, opened on 
September 20, 1999, containing a month to date average balance of $14,047, and two 
CD’s, 81-450-109 opened June 16,2000, worth $11,183,933, and 81-723-162, opened 
June 26, 2002, worth, $2,576,578. 

Coostaocla Mangue Nsue: Equatorial Guinea’s first lady, wife of President Mbasago. 
Madame Nsue has several accounts with Riggs. .The accoimts are outlined below: 


24-383-122 

Personal Checking 

Opened 8-16-1996 

-$181,283 

25475-010 

Rental Account 

Opened 9-19-2002 

-$70,856 

81-253-754 

C^ficate of Deposit 
(36 month) 

Opened 8-1-1997 

-$2,93,957 

76-890433 i/t/fPastor 

Money Maricet 

Opened 3-30-2000 
-$850.00 

81-585-927 ift/f Pastor 

Certificate of Dq}osit 

(6 month) 

Opened 7-13-2000 

-$633,517.00 

76-890-441 i/t/f Justo 

Money Marfcct 

Opened 3-30-2000 
-$850.00 

81-585-919 i/t/ff Justo 



24-295-363 jnt w/ T.Biyogo 


Opened 1-24-2000 
- $120,942,00 


The fint couple has identical twin boys, Justo and Pastor. The boys are seventeen years 
old and arc attending boarding school in Europe. Madame Nsue has four fiduciary 
accounts in their name, two CD’s, and two money markets. Each account has identical 
transactional su:tivity. 

M adame Nsue owns property both in the United Stotes and EG. The mortgage attached 
to ••Connecticut Ave, NW, Washington D.C., in her name. The loan, #10063136, 
was for $747,500, and has been paid off in its entirety. 

Teodoro Nguema Obiang: Mr. Obiang, or Tcodorin is the President’s adult son. Until 
recently, Tcodorin was the EG Miruster of Forestry Fishing & Environment. Teodorin 
owns Somagui Forestal, which is a timber export company in EG. He also owns TNO 
Entertainment, a music production company. Tcodorin lives in Los Angeles, Ca. 


■ = Redacted by the Permanent 
Subcommittee on Investigations^ 
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, Teodorin opened checking account #76-889-555 in February of 2000. The original 
account was closed in February 2001, and a new checking account #76-923450 was 
immediately opened. The original account was opened with one cent. The current 
account balance is approximately $3.5 million. 

Teodoro Biyogo Nsue: Biyogo is the EG Ambassador to the United States. Biyogoisa 
joint account holder with Madame Nsue on account #24-895-363 listed above. In 
addition, Biyogo has a fiduciary statement savings account in trust for his minor 
daughter, Candida Nsue, #25-595-370, which he opened in March of 2003. Teodoro 
Biyogo and the First Lady are siblings. Current account balance is $5,582.36. 

Biyogo is the authorized signer of the EG embassy accounts. 

Elena Mensa; Elena is the wife ofAmbassador Biyogo, mother of Candida Nsue. At 
one point in her relationship with Riggs Bank, Elena had five accounts. She currmtly has 
one open and active pemonal checking account. Below is a table representing the 
accounts belonging to Elena, and their cuirent status: 


25-356-070 

Personal Checking 

Opened 5-8-2002 

25460-310 

Demand Deposit Acet 

Opened 9-2-02 

Closed 3-24-2003 

65-197-510 

Savings 

Opened Unknown 

Closed Unknown 

81-763-965 

Certificate of Deposit 
(6 month) _ 

Opened 12-11-2002 

Closed 8-8-2003 

81-676-503 

Certificate of Deposit 
( 6 month) 

Opened 10-9-2001 

Closed 4-10-2002 


Armengol Ondo Nguema: Aimengd is President Mbasago’s brother. He is also the 
Director of Security. His relationship with Riggs is an assemblage of two accounts, a 
Money Market Account # 76-889-504 ($27,204.51), which was opened July 3, 2000, and 
a twelve (12) month CD ($670,117.51), opened on June 25, 2001. 

Sylvia Nchama Ondo: Sylvia is Armengol’s daughter, and niece of the President. Her 
account is fairly new, having opened on October 17, 2003. Miss Ondo is currently 
studying in the United States. Miss Ondo has a personal checking account, #25-731-088, 
with a month to date average balance of $1,504.15. 

Baltasar Engongo Edjo; Money Market Account #76-841-236 belongs to Baltasar 
Edjo. Baltasar is the EG Minister of Economic Affairs and Finance. His only Riggs 
account was opened on October 8, 1998 and maintains an average balance of $1504.15. 

Melchor Esono Edjo; Secretary of State for Treasury and Budget, Mclehor and Baltasar 
(see above) are siblings. Melchor has three accounts at Riggs Bank, one money market 
and two certificate’s of deposit. The money market #76-827-522 has a balance of 
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.$2,099.26. Account # 81-502-490 is a 12 month CD, opened in July of 1999, and has a 
principal balance of $43,957.41. The other CD #81-764-159 is a 48-60 iDonth CD, 
opened in July of 2003, and has a principal balance of $139,294.88. 


Pastor Micha Ofldo Bile: He is currently the Minister of Foreign Affairs of EG. 
Ministw Bile had been the EG Ambassador to the United States. Ministw Bile’s persona! 
Riggs accounts are; 


24-203-160 

Checking 

Opened 9-14-1995 

76-787-356 

Money Market Account 

Opened 9-13-1995 

81-770^95 

Certificate of Deposit 

Opened 3-7-2003 

Closed 6-5-2003 ■ 

81-815-876 

Certificate of Dqx>sit 

Opened 6-4-2003 
$4000.00 

81-519-794 

Certificate of Deposit 

Unknown 

81-405-228 .. ' 

Certificate of Deposit 

Unknown 


Minister Bile also has his Falls Church, Virginia mortgage through 

Riggs Bank (#13220). The mortgage is for $166,256.19. 


Miguel Abia Biteo Boriko: He is the former Minister of Economy, and now maintains a 
relationship to Parliament. Mr. Boriko has cme dormant money market account widi 
Riggs Bank, #76-841-201. There hasbeoino account activity since January of 2{X)3. 

The month to date average balance is S 1 577.00. 

Juan Olo Mba Nseng: Former Ministo^ of Mining, Juan Hseng is now the Director of 
Electricity. Mr. Nseng possesses one money market account at Riggs (#76-9 1 3-623), 
opened in Septemb^ 2000, and averages a balance of $14,646.00. 

Maria Ondo Ma&gue aka Maria Luisa Mangue Ondo: Ms. Ondo is President 
Mbasago’s niece. She has two accounts at Rtg^. One, a savings account, #25-460-986, 
opened in September of 2002, and closed in July 2003. The other, a checking account, 
#25-125-029 was opened in April of 2001, and currently has a balance of, $535.00. 

The Riggs Bank account associated with a former PEP of EG is described below. 

Sisinio Eyebe Mbaua Mkina: Sisinio is the former First Secretary of EG. Sisiniohas 
two open and one closed account with Riggs. There are two convenience plus money 
market accounts. Account#25-101-203wasopenedinFd>ruaiyof2001,andbasa 
current balance of $11. 30. The second Convmence Plus Money Market account, #76- 
925-309 was opened in March of 2001, and its balance is $1.22. The third account, a 
saving account was opened on October 28, 2002, and then closed in May of 2003. 

The loans outstanding to the government of EG arc listed below. 


• “ Redacted by the Permanent 
Subcommittee on Investigations 
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Government of 
EG 

Guidance Line 

$25,000,000.00 

Loan# 

7322437 

Open 

Republic Of 

Equatorial 

Guinea 

Term Loan 

$29,850,000.00 

Loan# 

7322437 

Recently 

Booked 

Ecuato- 

Guineanade 

Aviacion 

Term Loan 

$12,942,497.00 

Loan # 

2606623 

Open 

Equatorial 

Guinea 

Line of Credit 

$40,000,000.00 

Loan# 

7322437 

PaidOfiP 

Closed 

Republic of 

Equatorial 

Guinea 

Secured Line of 
Credit 

$4,500,000.00 

Loan# 

7322437 

Open 

Embassy of 

Equatorial 

Guinea 

Overdraft 

$30,000.00 

Loan# 

7322437 

Open 


The following actions have been taken by Riggs’ Monitoring and Reporting Group 
(MRG) relative to the accounts of Equatorial Guinea: 

• All deposit accounts have been linked within Onyx. 

• Monitoring groups have been established in Assist//ck profiler for the purpose of 
transaction monitoring. The groups are as follows: 

o Equatorial Guinea - Institutioiuil - 1 3 accounts 
o Equatorial Guinea • PEP Accounts - 28 accounts 

• The MRG is currently analyzing each account to determine the proper profiling 
methodology to apply to each account. 

• The MRG has recently referred two transactions conducted by Teodoro Nguema 
Obiang to the RIG for review. 

• The MRG is currently reviewing specific transactions related to an account in the 
name of Constancia Mangue Nsue. 

The RIG has filed two Suspicious Activity Reports (SAR’s) related to the EG 
relationship. 
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lUggs Bank N.A. 

Embassy Banking Divbion 
1528 Connecticut Avenue, NW 
Washington, EKi 20036 
(202) 835-4518 


March 16, 2000 


Board of Directors 
Olympic Tower Condominium 
641 5th Avenue 
NewYoricNY 

Dear Sir/Madam: 

This is to advise and ceitify that Mr. Teodoro Nguema Obiang has maintained an account widi 
us since February 2000. During the course of the reladonship, his account has been maintained 
in a satisfactory manner. 

We are confident that Mr. Obiang will be able to meet his obligations. 

Please do not hesitate to contact us should further information be required. 



Permanent SubcomroiUee on Investigatiops 

EXHIBIT #58 - FN 208 
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March 16, 2000 


Board of Directors 
Olympic Tower Condraninium 
641 5th Avenue 
New York, NY 

Dear Sir/Madam: 

This is to advise and certify flat Mr. Teodoro Nguema Oblong has maintairKd an aoconnt with 
us since February 2000, During the course of the relationship, his account has been maintained 
in a satisfactory manner. 

We are confident Qiat Mr. Obiang will be able to meet his obligations. 

Please do not hesitate to corrtact ns should further inibnnation be requited. 
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FROM : 

11/03 uu Jia zu:3s i^Ax uuuuuuuiiu 


PHOC M3. : 914667£8:S 


Mar. 16 2^ 03:22PM PI 


BATA. le li;D3.20l» 


A I’ttcandoB de )ilr BABB.Y 



OBIET: E^ABIJSSEME^^rD*U^ffi ATTESTATION 


Nobs rotonsom ptr 1» pnbei^ d*^(iibliruQe tttestaBxi i r ritn otiwi da ^ 
BQA1U3 OF IMRECrORS OP OtYl^IC TOfWER. C»NIX)&imi^ ’ catifioBl: ipe 
compte eo Kvres dispose de «ifl!,«mgienl de feeds poor cowfrif Ii tfltrfitd da Topwitica 

d’miat de ra f y ortaa egf ea questioa 

1100 AnUftvonMd 4 Moe demands. Mofi^cui aoaswoprioBjd*f!fir<criioe 
satobti^nidiadadtiM. 



MrTBODOREKGOEIdA 
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Equatorial Guinea 


I am seeUng your approval to increase the daily limit Of die debit card (■■■■■■■■■I of 
Madame ComtanciaNsue to $10,000 per day. I encouraged her to use her debit card while shopping 
but realized later that the $2,500 limit is insufficient for her needs. Madame Nsue has sufficient 
funds to cover her piuchasea. 1 am requesting this increase to be m place for diis month. 


Thank you. 



Kay M. Lund 
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Kiggs Bank N.A. 

En^assy Banking Diviskm 
1528 G)nnecticu£ Avtaiue, NW 
Washington. IX^ 20056 
( 2 ( 2 ) 855-4518 


April 27, 2001 
Manager 

Preferred International Qient Program 
American Express TRS Co., INC 
777 American Expressway 
Ft. Uuderdale, FL 33337-0001 
Attm Bank Relations Unit 4A 

VIA FACSIMILE: (9S4) 503-6401 

Dear Sir or Madam: 


This letter Is to introduce and recommend Mr. Teodoro N. Obiang for the 
Preferred International Gient Program for Non-US residents. We certify that Mr. 
Obiang maintains balances in the low seven-digit figures. As the officer 
recommending this client, please be advised that we agree to receive, handle and 
process statement/invoices on behalf of Mr. Obiang and that his statement balances 
will be paid In full upon receipt 


If you have any questions, please do not hesitate to contact the undersigned at 
(202) 835-5380. 



RNB 009735 
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TO: F^y Lund 

FROM; Simon Kareri 


pg. Permanent Subcommittee on Investigations 

NOTE: Undated by likely 9/17/02 
DATE: Posting of International Operations Assistant II 

In our committee discussions last year regarding Equatorial Guinea, Larry Hebert 
and Robert Allbritton approved two new positions to support the growth In my 
area especially the relationship with Equatorial Guinea. We decided to hire one 
individual at the beginning of this year and the other at the latter part of the year 
or whenever our business warranted the additbn. 

As you are aware, we have continued to grow our business at a very fast pace. 
Our liabilities are over $132 million above our 2002 budget and our net income 
through June 2002 is 57% of Embassy Banking’s. The relationship with 
Equatorial Guinea has grown from $265 million in September 30. 2001 to over 
$467 miilion as of August 31, 2002 (see attached). The servicing requirements of 
the relationship have also increased significantly as we have Increased the 
* students that we manage for them from 26 to 1 1 7. In addition, the servicing of the 
relationship is more time consuming because most of the revenue streams come 
via Letters of Credit which require: examination, communications with the country 
and oil companies, transmittal of documents to and from the country and other 
banks. 

This position is budgeted for 2003 and shouid not impact the budget this year 
significantly since we are hiring close to the end of the year. 

Thank you for your assistance. 


^ ZZ-000147 
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Aug-23-Ol lC:25afli Ffon-CMS Oil ^ Coapany - laiai i ^ T-254 P. 001/004 P-G20 


Gifs' eve?9G?y^ 
Oil and Gas 

Memorandum 


Date: August 23. 2001 


To: Mr. Simon P. Kareri, Swior Vice Present 


Pbones 

Faxs (202) S35-85ia 

Freot: Stev^ R. Pty 

Fax: (713)651-0622 

Phones (713)230-7352 


eOi 


Re: Training Committee for EG Students 



TKs b page of _4__ Pages inc(u(flog cover. 


Permanent Subcommittge on Investigations 

EXHIBIT #58 -FN 213 
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ABf-23-01 }0:25aB FrwpQ^S Oil an*' Company ~ Ural 4 


T-254 P-882/0i4 F-$28 


OilsndGas 


faery Caffipay 


;a?7MSn5lre»r,Si«e2Sa} 4isit ?i3^U700 

ltMon,^em77V(S-iS)S Nc nSGSlOSn 


August 23, 2001 


Ri^ Baric N-A. Via Fax; 202-S35^1S 

Embassy Basric Division 

Mr. Simon F. Kaccri Senior Vice Presidect 

1528 Connectkait Aveane NW 

Washington, TX 20015 

Kc Stadeai flnimeiil Admlnlstnilaa 
Eqiixtoital Guinea 

Dear Mr. Elareri: 

In accordance with the letter dated August 20, 2001 fiom the KGnister of Mines and Energy 
we sent you eadier, CMS will be transferring the admmistnition of four students to Kiggs 
Bank. These students are: 


Redacted by the 
Permanent Subcommittee 

on Investigations = 

The infoimation you requested by &k on August 21, 2001 conceniing the student's srdax^ 
landlords, addresses, etc. is provided in the table attached to dris letter. We have included the 
landlords phone liambers, addresses and lemals for cadi studenL Please note that the next 
rentals are due S^eniber 1,2001 and we would lookio the Bank to maltE this p^msait 

We plan to has^ a meeting with the stndentsdiisFliday or nest Monday to advise them of the 
transfer. It is my understanding that you vrill be sendi^ each student a letter 

piDCeduies ibr handlmg reirriairsaneiss, stipends and other adiuinistiutive matteis. At our 
meeth® with the students, we will give them the phone number 202-835-5381 to caH should 
they have any qncstiom. 

As instructed by the Minister in his letter of August 20* , we will be transferring 5275,000.00 
into the following account 

Account Name: “Republica de Guinea Ecuatorial — Cuenta Estudiantes MME''^ 

Account Kunien 17328504 

Account Type Checking 


RNB 006341 
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-23-01 10i26aB Froa-OilS Oil ar ' Company - Uial + T-2M M»13/0O4 R20 


Riggs Bank N A. 
August 22, 2001 
Page 2 


la this re^rd, we rtspectiv^y request that you provide us with the iifonnalicna required to 
cfFectuate a wire transfer into the a^vc arrotmt , Wc plaivto make the trao^fea* by the close of 
business on Tuesday, August 28, 2001. 

If you need PiddiHnnal infonnation, I be reached at (713) 230-7352. 

I k)ok forward u> hearing from you. 


Best regards. 



and Intemadonal Contracts 


cc Minister of Mines end &iergy 



r^anojuapiwm 7W«(i»V23Dn!qm r. Kan] 
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Aur*2Hl B3:1Bpb FrorOKOil* 'Us Company - Lagal 4 


T"25t P.IJ01/OO2 F-SD7 


OS and Gas 

Memorandum 


Date: August 21, 2001 

To: Mf. Simon P. Karen, Senior Vtce Presidefft* 

Piwwea 

From; Stgven R. Fly 

Phoiiftg (713)230-7352 

cc: 

Res EG Students' Flnanda! ResponsfoflRy 
THs IS page_1_<rf J2_ Pages indudlno cjover. 


FiQg (20aa 035-5321 

Fax: (713) ^1-0622 


RNB 006346 
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Aar-zm m-.nn frot-OB oi I j- • ijjt conpany - Lmi 


MSI P.M2/DJ2 F-Sn 





?0^7M»bSScel£(«e2KD AW? m^JTOQ 

HKS3cti.remf7lXS-€EK_ fgc TVIBSiOSil 


August 21, 2001 


Riggs BaiikNA. 

Embassy Bask Division 
Mr. Simon P. Kar^ Senior Vice President 
) 528 0»atectkut Avenue KW 
Washington, DC 20015 


Re: Stndent Piiusidal Administratloii 


Dear Simon: 

I D^IectM to ^ve you're my contact inforxnatioa I can be reached m the lulkjwmg numbers: 


Phone-.' 

Fasc i 
E-Mail: 

1 Trust you received xny eadier &x of dte letter dated August 20, 200 1 from Mr. Manana. 
Please forward the iofonnacionwe discussed at your earliest convenience. 



Redacted by 

Permanent Subcommittee 
^^onlnvestigabOT^^^^^ 


SBP/ldr 


«LC^l>lNl><StM^^L(aMl2aSIVHM^S^ 
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Fax Cover Sheet 


Emi^ssy Banking Dt^on 
1528 Coanecriatf Avenue, NW 
Washington, DC 20036 
Td (2CG5 835^662 Fax (202) 835-8518 



Date: 

To: 

Fax Number: 
From: ■ 

Pages: 

Comments: 


08/21/01 
Mr. Steve Fly 

Redacted by 

Permanent Subconvnittee 

liyranjana Mb:^ 
Tntpmafinna] Banldllg OfiEcCT 

4, (mduding cover) 


Per your discusaba wsii Simoa Karen, please find attached o^ies of the koers that vk send to the smdpnts 
undg the Govrmment of Egtotodal Guimea Academic ScholarAip. : 

Iq order fist Riggs Baidc to iocoqxxate the students that are under m accerdanee vmh dbe tains of the 

Alba Block and Block DFSQ please send us all that personal details. Ihe details shculdiDciude; 

FuHhlanie 

Address 

Tdq^icme mimlw{s) ^ 

E-mail address (if avulaUe) 
landlords/ Rental payments 

AddhionaPy, if you have the details r^anfing the uarveraaes sphere Ac saidettts are studying^ “weadt that you 
kind^ provide us sviA Aat infcmtatioiL 

We lock fixward to hearing from you soon. Kytxi have ai^t^iestions, please do not hestate to cmuct us. 

lliis message h totendled on^ for die use of tlx tiKfivithu! or end^ to v?hkii k b addressed and nuy a^otdn itdonxtaiios that h pnvPcgedI, 
mnfiA-nti; !!, and from Higjfwure under applicable hrv. If the reader of this message is not Ac intended Ae eoylcyee or 

the ageot re^niSJe f^ ddivenagthe message to the ioteoded tec^Ment,7Du are herdy aodhed that ai^disseminatioo, dimibudoo, or 
cogyit^ of this comcHinkarion is stricdypndubited. If you lun^ received this communicaxioo in error, fdease notify us immediacdyly 
telqihcKie. Thankyou. 


RNB 006348 
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August 21, 2001 

«FiistName» «LastNaine» 

«Addressl» «Address2» 

«City» «State» «PostalCode» ' 

«Coimti:y» 

DearStudmt, 

Riggs Bank HA has been assigned by the government of Equatorial Guinea to handle all 
your paymraits related to your academic scholarship. Therefore we will require certain 
information to be submitted to the bank by each student in order to ensure that all 
payments are made in a timely manner. Please find below the necessary infirrmation we 
are requesting: 

> Stipend: In order to recdve your monthly allowance of $1,000, please submit 
your personal bardcing account information which will include 

Full name (the way it appears on your bank account) 

Fun personal address 
Braieficiary account no 
Braieficiary Bank 
Bank's Address & Telqihone # 

Bank's routing no (ABA#) 

(Tou may fax a voided check to us to ensure that v/e have all the information). 

> Rental Information; All students must submit to Riggs Bank a copy of their 
lease for residential rentals and also include information regarding where funds 
riiould be sent by providing the banking information for Landlord. Again, please 
ensure that all tiie information submitted is tq>-to-date. If you should change 
addresses, be sure to send your change of address and the new Lease and 
landlord's bank information. 

> Tnitioa arid Fees; You will be responsible for your registration. However, advise 

your perspective universities to submit all billings for registaed coursed directly 
to Riggs Bank at: ” 

Riggs Bank NA. 

AttiL Simon P. Kareti, Senior Vice President 
International Banking Group - 

1913 Massachusetts Avenue, NW 
■Washington DC 20036 
Fax (202) 835-5321 


RNB 006349 
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> Grades; In older to continue on this scholarship, every student will be required to 
maintain a 3.0 GPA or B-grade average. If you drop below the required grade, yoiir 
scholarship will be suspended. We request that you sign the attached tetter and 
submit to your registrar’s office. 

Please note that all purchases for textbooks will only be on a reimbursement basis. All 
students must submit their receipts to Riggs via fax for reimbursement. 

Finally, please provide us with your e-mail address. You may contact the bank via e-mail 
at Tiyanjana_Mbaya@riggsbank.com. - 

We look forward to assisting you with your studies by ensuring all your financial matters 
are managed in an exonplary manner. We hope that you will inform us on any changes 
regarding your personal banking, universities, change of address and landlords. We wish 
you die b^ in your studies and looking forward to hearing from you soon. Please do not 
hesitate to contact ns directly at (202) 835-53 8 1 with any questions or financial 
emergencies yon may have so that we can advise die government accordingly. 

Sincerely, 


Simon P. Kareti 
Senior Vice President 
International Banking Group 


ItNB 006350 
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June 27, 2001 


Dear REGISTRAR; 


RE: «FiistName» «L3stName» 


The student referenced above is on a government scholarship from fee Government of 
Equatorial Guinea. In order to contiime recriving the sdiolarship funds, the government 
will require your office to submit a ccqry of die student’s grades at die end of eadi 
semesta to the following address; 

Riggs Bank NA. 

Attn: Simon P. Kareri 

1913 Massachusetts Avenue, NW 

Washington DC 20036 

We frank you for your co-opeiations. If you should have any questions please do not 
hesitate to contact me directly at (202) 835-538 1 . 

Sincerely, 


Simon P. Kareri 
Senior Vice President 
International Banking Group 


Approved for Release: 

1 

Signature 

«FirstName» «LastName» 
Name (^Student 
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hs~zm n:4BaB Fr oa-Offi Oil y ' Conpany - Im i 4 T-25D P.0B1/B1J3 F-CBS 

Aug-Zl'Ol OltBSP F 


TRANSLATiONi 


I widi to in&nn you tfafou^ this letter Unit ^ patticifsatlon oT ftc Ibur (4) studous 
preantly in *c tinted Sutes under (te Block “D" JPSC. continne in 3cc<rfaacc wife 
fee terms of fee Ir^tcr dated Sqnember 11, 1996 snd J'uzia26, atladrad. The tout 

This letter also confirms feat sdeetio&s andfnfefeigferfbmmstudcmswillbocaan^ 
in accordance wife these Idlers stated above, 

RIOCIS BANK of Waddngton D.C. will be in charge of mansg^g the needs of fee 
students feat arc under training in accordance wife fee terms in (bo Alba block and Blodk 
*tr f^C Thfe arrangementa fododes. bat not limited to fee payments of toitioc fees* 
bodes, hoiidng,inefeeal esqpenses, Svmg expenses and Imve). 

For fee albnanentioned reasoni^ and in Kns wife fee MbfE ledcr dated July 4, '1997 
Qttaclicd.wc request feat )CKi pay fee balaoeeojffecQBbuagilbQdsQffec Alba Bhxdc and 
Bloci: **0" PSC to the Bank mentioned above. 


The Bank references is as follows: 

Riggs Bank N,A 

Acet Ti Ue: *Kepid>lica de Otimea Hcuaional-Cuaita eshufiantos MMB” 

ACCOUNT TypE ACCOUNTNUMBER 

17328504 

Signed 
The Minister 


Redacted by the Permanent 
Subcommittee on Investigations 
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I^RIGGS 


Date: 

To: 

FaxNutnben 

From 

Pages: 

Ccnoments: '' 


08/21/01 
Mr. Steve Fly 

Rcdacied by 

Permanent Subcommittee 
on Investig ations 

Ti^janaMb:9ra 
Intemadonal Baoking Officer 

4, including cover) 


Per yow -nidi Sant Karen, please fifld anadbed copies of die letters tbat we ttod to li:e studem 

tmdgtfaeGoYBnmggofEqiatoddGumeaiAradriTiirSAolanliy. , 

Iq cado' lor Ki^ Bank to moicporate tiu: stedesQ ^ ate uoder trmimg in acoxdance vttt tFe terns of tlie 
A0ajBlo<k.and]SockDFSC,^i^seiidiisaDdiatpersot»ldet3ils. Hie demls should inrhiife; 

FolNime ^ ■ 

Addtess 

Tipikone namber(s) 

&raail address fif avAUe) 006356 

Landlords/ Rental pi^menn 

liOTortie detaSs rpoanUrw die unrraaiffis vAoe the stadenQ aiestudjdnjiweastthatyou 
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Ujcatltt 
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Result Note 

Gabriel Hang L 

tORMRL 

7/ 3.09:04 

3’06' 

8 

♦ OK 



SIMON P.KASJSRI 
SENIOR VKX PRESIDENr 
INTHENATtONAl. BANKING GROUP 
RIGGS BANK NjL 
1913 Musadmsetts Avenue, N.W. 
Washington, D.C. 20036 
Tel: 202-835-5380 
Fax; 202-835-5321 
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fiix#: |j Permanent Subcommittee 
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7/3/2003 

Saldos de cuentas de MME - Estudiantes. 
Con fecha 7/3/2003 



Pagina 1 

Riggs 


Acdvo 


Total 


Cuentas bancarias y de efectivo 
Corriente - 49,861.99 

Total Cuentas bancarias y de efectivo 49,861.99 

AcHvo total 49,861.99 


Patrimonio neto 49,861.99 


006603 



7/3/20(0 


Opendones en cucntas • 
Todasiascuentas 

desle Vl/2003 hasta 7/3/2D03 


1/1/20(0 

PagorenU 

1/1/2003 

EduocUnt 

1/1/2003 

Educad6n: 

1/1/2003 

Edwaddn: 

1/1/2003 

Educadte: 

l/l/XKO 

Pago R9ita 

V1/20Q3 

Pagorenta 

1/1/20(0 

Cduodte 

I/IAKK^ 

Educaddft 

1/1/2003 

Eduortin 

1/1/20Q 

Educadte 


vnpm 

Pnoddn 

1/24/2003 

BhCTdia 

iriwoca 

6diie»d6R 

1/2S/2003 

EAiaddn 

2/20/20(0 


1/29/^ 


1/29/2003 

FooMn 

1/29/2003 

Educaddn 

1/31/2003 

Fraccl6) 

1/31/2003 

GducKi6n 

1/31/2003 

Gduodte 

1/31/2003 

Eduoddn 

1/31A2003 

Hurariin 

1/31/2£I03 


l/31/:»>03. 


VUmi 

GducKlon: 

inpixa 

Eduodte: 

2/1/2003 

Pago rants 

2/1/2003 

Cdtjcaddn : 

2/1/2003 

Educaddn: 



Redacted By 

Permanent Subcommittee on 
Investigations 




320X96.45 

(1,150.00) 

319,446.45 

C500.00) 

318X46.45 

<500.(X3) 

318,446.4$ 

(500^)0} 

317,946.« 

(500.00) 

317,446.45 


316.946.^ 

(778.46) 

316,167X9 

(^JXO 

31SX67X9 

(500X0) 

315X67X9 

{s»ixq 

3MX67X9 

(500X0) 

314X67.99 

(IXUUX)} 

312XS7X9 

(1,425X0) 

310X32X9 

(1,000X0) 

309X32X9 

(1,00(UX9 

308X32X9 

{i.9»4n) 

306X43X9 

(1,555X0) 

3(&^388X9 

(1,600X0) 

303X88X9 

(1X00X0) 

302X88X9 

(325X0) 

302X63^ 

<lXt2J2) 

30CXS1X7 

(1,530X0) 

299X21.67 

dXOOJM} 

298X21X7 

(1X24X0) 

296X97X7 

(1X00X(Q 

295X97X7 

(1X00X0) 

294X97X7 

(1X00.00) 

293X97X7 

(1X00X0) 

292X97X7 

(1.9S0X0) 

290,447X7 

(1X65X0) 

2B8X82X7 

(1,950.00) 

286X32X7 

(1,145X0) 

285X87X7 

(UXCSXO) 

273X82X7 


274,482X7 

(2X24J0) 

272,457.97 

(7X60X0) 

265X97X7 

P^JO) 

259X44X7 

CSOOXO) 

259444X7 

0X48X0) 

2SS.496X7 

(643X9) 

254X5348 

(694X9) 

254458.99 

(S72J6) 

257^586.73 

(543X9) 

3SX042X4 

(95X5) 

252X4749 

(7C5X0) 

252X4159 

PXSOXO) 

246X9159 

(3,425X0) 

K2X66X9 

(56X0) 

242,910X9 

(S91XS) 

242X18X4 

(448X5) 

241X7039 

. (362X0) 

241507X9 

(481.46) 

241X26.43 

(91X0) 

2«^43 

SOOXO 

24iX^X3 

(11,950X0) 

229,485.43 

(500X0) 

228X85.43 

•ai23XS) . 

■226X62X5 

(1X00X0) 

22^86245 

(1X00X0) 

224X62.15 

(1X00X0) 

22^16245 

.. {1X00X(^ 

222X62.15 

— (2X00X0) 

22QX624S 

(100X0) 

2:Kp6245 

(SOOXO) 

220,26245 

{500X(Q 

219,^19 

(1,1K)X0) 

2iaxi2JS 

(IXOOXCQ 

217,612.15 

(5K1X0) 

217,112.15 
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/3/2003 

»pentciones en cuentas - IWE 
odasiascueitas 

lesde 1/V2003 basta 7/3/2003 



r^2 


RIGGS 


W6m. Fedwi Benefktorte 

2/1/2003 
2/1/2003 
2/l/»Q3 
2/1/2003 
2/l/»)03 
2/l/20(S 
2/1/2003 
2/1/2003 
2/1/2003 
2/1/2003 
2/1/2003 
2/1/2003 
2/1/2003 
2/1/2003 
2/1/20CO 
2/1/2003 
2/1/2003 
2/1/2O03 
2/1/2003 
2/1/2003 
2/1/2003 
2/1/2003 
2/1/2003 
2/1/2003 
2/1/2003 
2/1/^ 

2/1/2003 
2/1^001 
2/3VaX!3 
2/3/2003 
2/3/2003 
2/5/2003 
2/6/2003 
2/7/2003 
2/7/2003 
2/13/2003 
2/13/2003 
2/20/2003 
2 / 20/^103 
2/20/2003 
2/24/2003 
2/2S/2003 
2/2*V2003 
2/27/2003 

2/2mi3 

2/28/2003 
2/28/2003 
. 2/28/2003 
2/28/2003 
2/2V20Q3 
3/1/2003 
3/1/2003 
3/i/»n3 
3/1/2003 
3/1/2003 
3/1/2003 
Vl/2003 
3/l/»03 
3/1/2003 
3/1/2003 
3/1/2003 
3/1/20(0 
2^1/2003 
3/1/2003 
3/1/2003 
3/1/2003 
3/1/2003 
3/l/S)G3 
3/1/2003 
Vl/2003 


Cahegoffa Importe Satdo actital 


EdacKiin 




^003X)} 

21681285 

^ucadin 




(500^) 

216,112.15 

Pago rents 




^.00) 

215812.15 

Pago retrta 




(778.46) 

21483389 

EduodSn 




(soaoo} 

21483389 

Eduoddn 




(500.00) 

21383389 

Eduadte 




(500.00) 

21383389 

Cduodfin 




(moo) 

21283389 

Ftacckin 




(l^iOJK) 

21182389 

Pago renta 




(i/xsm 

209898-* 

Eduodte. 




{ifiOOMi 


Educadin: 




{iJBOOM) 


fracddn 




(1.989^) 

20580989 

Fraodds 




(l,KSJ») 

204*489 

Pago renta 




(IfiOOM) 

202,45489 

Pago rent! 




{IfiCCJXIi 

201*4* 

aucadfo: 




(33SJ0fIi 

20UZS89 

Ftaodda 




(W») 

199,41787 

FfaaJd* 




(1,530.0(0 

19788787 

EdMCaddn: 




CL/aiM) 

19688787 

Racddn 


c 


liJgHJXfi 

19^06387 

Educadte: 


o 


liJCUM) 

19486387 

Educaddn; 




{uaxiMi 

19^06387 

Eduoddti; 


<u 


(IJOtOWi 

19286377 

Edacadda: 




{IfiOOMi 

19186387 

Fiaedda 





U9.11387 

Pnodda 


c 

C/5 

(1465J0) 

18784887 

Fneddn 

>1 

c 


(1,95080) 

18589687 

Pago rent! 


s 

Q 

(U60J0> 

1M83887 

Page renta 



(1,00080) 

18383887 

Eduoddn s 

'ta 

<>1^ 

cS 

(379J2) 

18285885 

Vli}e:(Ube 

lU 


db 

(1,00080) 

181,958.75 

Edxaddn: 

Q 

J3 


(765.55) 

181,19380 

EdMOddn: 

c3 

rAi 

*+-» 

(78980) 

180*480 

Eduodda: 


V J 

<D 

(5,71380) 

17489180 

Educaddn: 

O 

ii2 

> 

(478.48) 

174812J2 

Papomda: 

0^ 

s 

G 

(1S80) 

17487782 

Ffaoddn 



Cni8(D 

17386682 

Pago renta: 


C3 


(1^34) 

17180U8 

OKS big.:' 



10080080 

271801.18 

Educaddn: 


C 


(277680) 

269825.18 

Educaddn: 


S 


0*6.49) 

26581889 

Educaddo: 




(4813.75) 

261,10484 

aucaddn: 




O40L7S) 

257*3.19 

ftacddn 




(18*80) 

256853.19 

Eduaddn: 




(180080) 

2SS853.19 

fAn-flltn • 




(180080) 

254853.19 

Educaddn: 




(18008(Q 

253853.19 

Eduaddn : 




(18008(0 

2S2853.19 

^ucaddn: 




1800.00 

253853.19 

Pago rente: 




(1800*) 


Educaddn : 




(5008(0 

251853.19 

Oucaddn: 




(50080) 

251853.19 

Ngo rente : 




(1,15080) 

249.9(ai9 

Eduaddn : 




(^80) 

248,953* 

' Educaddn : 




(500.00) 

248,453* 

Eduaddn : 




(50080) 

247853* 

; 




^Q08(^ 

247,«3.19 

Pago rente: 




(50080) 

24^953.19 

Pago rente: 




(778.46) 

246,17483 

Educaddn: 




(50080) 

. 24587483 

Educaddn : 




(5008(9 

24S,1M83 

Educaddn : 




_ ^0080} 

W87483 

Eduaddn; 




(5008(9 

244874.73 

Fracddn 




(18108(9 

24286483 

Pago rente : 




(1,42580) 

240,939.73 

blucaddn: 




(1800-00) 

239,939.73 

Educaddn: 




(1,00080) 

2^,939.73 

Fiacddn 




(1,^80) 

236,95083 

Fracddn 




(1855-00) 

23S89S83 
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7/3/3)03 

Operadotiess en oientas • MME 
Todas las cueuitas 



Riggs 


desde 1/1/2003 hasta 7/3/2003 


Nunt. 


Importe Sa Ido actual 


3/1/2003 

3/1/2003 

3/1/2003 

3/1/2003 

3/vmi 

z/mm 

3^1/2003 

2V1/M03 

^1/2003 

3/1/2003 

3/1/2003 

3/1/2003 

3/1/2003 

ziApm 

3/V20Q3 

3/S/2003 

W2003 

%V2003 

3/7/2003 

3/7/2003 

3/7/2003 

3/1V2003 

3/13/2003 

3/tV2003 

3/1^2003 

3/1V2003 

V14/20Q3 

3/19/2003 

3/27/2003 

3/31/2003 

3/31/2003 

^1/2003 

3/31/2003 

4/1/2003 

VV2003 

4/l/»»3 

4/1/2003 

4/1/2003 

4/1/2003 

4/1/2003 

4/I/20Q3 

4/1/2003 

4/1/2003 

4/1/2003 

^1/2003 

4/1/2003 

4/V2O03 

4/1/2003 

4/1/2003 

4/1/2003 

4/1/2003 

4/1/2003 

4/1/2003 

4/1/2003 

4/1/2003 

4/1/2003 

4/1/20(0 

4/1/2003 

4/1/2QCD 

4/1/2003 

4/1/2003 

4/1/2003 

4/1/2003 

4/1/2003 

4/1/2003 

4/2/2003 

4/3/2003 

4/ll/»)03 

4/11/2003 


Pago renO 

Educadon 

Fiacddn 

Fracdon 

Educacidn 

FfacdoR 

Eduatddn 

EOuoddn 

Educaddn 

Educadon 

Fracddn 

Fraoddn 

FraocldR 

Otjosing.' 

Educaddn 

EducadOn 

Firaodda 

Educaddn 



Fncddft 

EifcKaddn 

Fneodn 


Fracddn 

Ffacdd n 

Ffaaddn 

EducKidn: 

Pagonnis 

Firacddn 

Educacidn : 

EcfcKaddn: 


{1,600J}0) 

233,795.73 

(325^ 

233,47a73 

(1,71202) 

231,758.41 

{l,53a00) 

230428.41 

(l,OOOiX>) 

229428.41 

(1024.00) 

227,404.41 

(1,000.00) 

226,404.41 

(1,000.00) 

225,404.41 

(10003)0) 

224,404.41 

dooooo) 

223,404.41 

(i,95a(»} 

221,454.41 

(1005.00) 

219489.41 

(1,95000) 

217,939.41 

9000000 

307439.41 

50000 

306.439.41 

500.00 

308,939.41 

(59000) 

308449.41 

(5000(9 

307449.41 

(403403) 

30341548 

(55200) 

30246348 

(1,91103) 

3004S1J55 

(10200) 

3D0449J5S 

(M.95) 

300484.60 

(1.448J6) 

29943644 

(518.46) 

29841748 

(1,463.70) 

29745408 

(7,14700) 

290,10648 

(10,968.00) 

279,11848 

(250.00) 

27846848 

(1,84908) 

27741940 

(1,000.00) 

27641940 

(1000.00} 

27541940 

(lOOOOO) 

27441940 

(lOoaoo) 

27341940 

(50000) 

27241940 

(500.00) 

27241940 

(1,15000) 

27046940 

(95000) 

269,91940 

(SOOOO) 

269,41940 

(500.00) 

268,91940 

(50000) 

266,41940 

(500.00) 

267,91940 

(778.46) 

267440.74 

(SOOOO) 

266440.74 

(650.00) 

265,990.74 

(65000) 

265440.74 

(1,47900) 

26346144 

(1,810.00) 

262451.74 

(1,42500) 

260,626.74 

(i,fioaoo) 

25942644 

(i,ooaoo) 

258,626.74 

(1,98900) 

256437,74 

(145500) 

25548244 

(1,600.00) 

253,482.74 

(32500) 

253,15744 

(1,71242) 

251,445.42 

(1,53000) 

249,915.42 

dOOOOO) 

248.915.42 

(142400) 

247491.42 

(1,00000) 

24649L42 

(1000.00) 

245491.42 

(1,00000) 

244,091.42 

(1,950.00) 

242,141.42 

(1465.00) 

240476.42 

(1,9S).00) 

238426.42 

(166.73) 

238,459.69 

(950.00) 

237409.69 

750.00 

238,259.69 

(3,03705) 

235,222.64 

(780.00) 

234,442.64 
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7/3/2003 

OperaefoMs Bi aientas • HHE 
TottsshsORfftas 

fcsde 1/1/2003 hasta 7/3/2003 




.Riggs 


W&n. Fecfaa toiefldarto Cateoorta Imtioite SaMo actual 


VH/20Ca 


Educad^: 

V1£/2»Q3 


Fncdon 

VlS/2003 


SlucackSn : 

4/1^2003 


Edtfcacidn: 

4/21/2003 


Btuoddn : 

4/21/2003 


EducaddA : 

4/21/2003 


EducadOn : 

4/2^2003 


Fncddn 

4/24/2003 


blKaddn: 

V29/2003 


bluaddn: 

Ap9pm 


Pagotota 

4/3Q/20G3 


Fnajdn 

^3CV20G3 


Educaddn: 

4/3V2003 


Cdwaddn: 

4/30/2003 


&dacaddn: 

5/1/2003 


fagoicnCa 

S/1/2103 


EdMSddn: 

Samoa 


Edaoddn: 

91/2003 


ngorenca 

S/1/20Q3 


Eduoddn: 

5/1/2003 

a 

Gducaddn: 

S/l/ZXB 

o 

Educaddn: 

5/1/2003 

D 

Educaddn: 

5/l/2»Q3 


tagoienti 

91/2003 


Pagotcrta 

s/vans 

."tlj 

Educaddn: 

5/1/2003 

w C c/5 
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Briggs 


Statement 


ZIP 

REPUBLICA DE GUINEA ECUATORIAL 
CUENTA ESTUDIANTES MME 
C/O EMBASSY BANKING DIVISION 
AFRICA AND CARIBBEAN REGION 
MAIL CODE G-4001 


17-328-504 

STATEMENT PERIOD 03-01-2003 THROUGH 03-31-2gi^;^ ' 
, CHECKING SUMMARY- 


OPENING BALANCE 
+DEPOSITS 
-CHECKS 
-OTHER DEBITS 
=NBW BALANCE 


217.939.41 
91,000.00 

.00 

70,312.99 

238.626.42 


ACqpU--- .. , 

# ^6p'''bnq^W&s 

AV^RAj^ B^^iANCE 


/ r-'’ A^ 

..CHECKING ACTIMI’^__4_i_ 


REF 03 
REF 04 
REF 05 
REF 04 
REF 03 
REF 03 


REF 06 
REF 04 
REF 04 
REF 07 
REF. 06 
♦MORE* REF 08 


REFERENCE DESCRIPTION 


03-14 

03-14 

03-14 

03-19 

03-27 

03-27 


17-328-504 

4 

280,691-46 



1 , 000.00 


1,448.36 

1,463.70 

7,147.50 

10,988.00 

250.00 

1 , 000.00 


REF 01 MT CDT WAI1?E^FEE REF # 030304001019 SENDER- SEQ : 002736 
LCT30631856400 CITIBANK ORG=CHEVRON EQUAT 
REF 02 CREDIT MEMO 

REF 03 AGH DEBIT EBD-AFRICA & CAR STIPEND EBD AFRIC -SETT-MAGNET 
REF 04 DEBIT MEMO 

REP 05 MT DEBIT WAIVE FES REF # 030307001538 SENDER- SEQ: 0003 83 WELLS 
FARGO SP ORG*REPDBLICA DE GUINEA ECUATORl 
REF 06 ACH DEBIT EBD-AFRICA & CAR RENTS EBD AFR12 -SETT-MAGNET 
REF 07 ACH DEBIT EBD-AFRICA & CAR TUITION EBD AFR14 -SETT-MAGNET 
REF 08 MT-OUT FEDVnRE N/C REF # 030327001613 SENDER-SEQ: 000340 JPMCHASE 
NY ORG*REPUBLlGA DE GUINEA ECUATORl 
For General Banking and Account Information, call (301) 887-6000 or 
(800) 368-5800 toll-free within the Continental U.S., or visit our 
website at www. Banking 

transactions, ATM, 


Permanent Subcommittee on investiettions 
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•6000 and press 5- 

RNB 000010 





Briggs 


1464 


Statement 


ZIP +4 

REPUBLICA DE GUINEA ECUATORIAL 
CUENTA BSTUDIANTES MME 
C/O EMBASSY BANKING DIVISION-. 
AFRICA AND CARIBBEAN REGION 
MAIL CODE G-4001 


17-328-504 

STATEMENT PERIOD 03-01-2003 


THROUGH 03-31-2QQ^^ / / / 

/■ / -s. V' / 

.CHECKING ACTIVITY CONTINUE D/ 


REF 01 
REF 02 
REP 03 


03-27 

03-27 

03-27 


^ECKS^-.^ ^ 
r'efVo4"*-/ 


REF 01 MT-OUT FBDWIRE N/C REF # 0303 
NY ORG«REPUBLlCA DE Eg 

REF 02 MT-OUT PEDWIRE N/C ReK.» 

NY ORG=REPUBLlGA DB'^ 



^R^ fl(5 03-31 


6,753.46 

28,639.32 


7^^1634 SBNDER'SEQ: 000348 JPMCHASE 
OR I 

001641 SENDER- SEQ: 000349 JPMCHASE 
ATORl 


REF 03 MT-OUT INTL NC RE^ fl^3j33>^01597 R: 030327001597 WBSTPAC 
AUSTRALIA' BSB A3 24 536 361 SONIA I. MBA NCHAM 

REF 04 ACH DEBIT EBD-.«RKiA /cAR RENTS EBD AFRI2 -SETT-MAGNET 
REF 05 ACH DEBIT EBD - ^R^^S&^AR STIPEND EBD APRIC -SETT -MAGNET 


MG BALANCES_ 


02-28 

03-04 

03-05 


217,9e^4>s^ 

307/^9>3^H 

3a7,/49>^lN 


300,851.55 
300,684.60 
290,106 . 58 


03-19 

03-27 

03-31 


279,118.58 

274,019.20 

238,626.42 
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Riggs 


Riggs Bank N.A. 

Embassy Banking Division 
1528 Connecticut Avenue, NW 
Washington, DC 20036 
(202) 835-4518 


March 29, 2001 


Hon. Cristobal Manana Ela 
Ministry of Mines and Energy . 
Republic of Equatorial Guinea . 
Fax: On-240-93549 

Dear Mr. Minister: 


Thank you for opening a checking account with Riggs Bank N.A. We confirm that the following 
checking account was established on March 29, 2001 and is titled *'Repub!ica t)e Guinea 
Ecuatorial - Cnenta Estudiantes MM£.** 



Checking 17328504 0.01 


It is our understanding that your signature and that of Mr. Gabriel Nguema Lima are the only 
ones that we may honor for the withdrawal of funds from this account. 

We have started the process of contacting the studenfr and will provide more details to you soon. 
In the meantime, please provide funding to the account in order for us to undertake this project in 
a timely manner. ; ^ 

We welcome you to Riggs Bank N.A. and the International Banking Group and we appreciate 
the opportunity to be of continued banking service to you. 




rNB 006383 
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Biggs Bank NA 
Hmbass; Bankiag Division 
1528 Connecticut Avenue, NW 
Wasbingttni, DC 20036 
(202)835-4518 


Sqitember 19, 2(K)1 

Hon. Oistobal Manana Ela ' , 

Minister 

Ministry of Energy and Hydrocarbons ' 

Kqiublic of Equatorial Guinea 
Malabo 

Equatorial Guinea 

Re: Eqnatorial Gninea Stndents Program 


DearHorL Ministo-. 

I am writing to brief you on the status of the students under the program we iiutiated at the bank. 
I am sorry we were unable to meet here in Washington but nevertheless, this teief should suffice. 

First, all the students have been provided wMi thdr monthly stipend allowance of $1,(X)0.00 
without delay since we initiated the program. We had consider^le problons with some studraits 
who were gitring us incorrect banking information including some who were giving us 
information of their fiiends. We have sorted out all the ban^g matters and have automated the 
payment systems to provide diem widi their allotments on time. My initial impression of the 
general conditions of the students is not good. A good number of the students are not serious 
widi their academics, an issue we expect to deal with severely at the end of this semester. 
However, some of the studoits are outstanding and have been a pleasure for my staff to assist Its 
hard to determine vdiedier all the students are in school at the moment but bas^ on the tuition’s 
and or books paid for the fall semester, the following students should be attending classes: 


1 . 

2 . 

3. 

,4. 

5 , 

6 . 

7. 

8 . 

9. 

10 . 

11. 

12 . 

13. 

14. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 
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Hon. Cristobal Manana Ela 
Minister of Energy and Hydrocarbons 
Page 2 of 2 

15 . 

16 . 

17 . 

18 . 


We cannot accolain wheOier the following students arc in school since we have not received 
their invoices for the schools: 


1 . 

2 . 

3 . 

4 . 

5 . 

6 . 

7 . 

8 . 


We will be in a betta position to know what really is h^)pening at the end of this semester when 
we expect to receive the grades of all the students. Failure to receive their grades should result in 
redaction of Chdr stipends in order to ensu^ compliance. We have had various cotrcems 
regarding some students that we are addressing. The issues range fiom studoits not going to 
school and receiving refunds from the schools, immigration visa issues etc. 

We have addressed such issues with the schools to insure drat if a student fails to go to school, 
they should not be refunded any funds by die srhooL We would appreciate if you could refer all 
students that complain to anyone in Malabo back to us. When they realize drat Malabo is not 
receptive to their petty issue, drey should refocus bad: to tbdr academics otherwise we will 
contmue to have problems. The students should not have any issue(s) to complain about now 
since diey are funded on time. If drey have any emogeucy they know whom to call at the bank. 
We are enclosing a full accounting rqrort of the payments made to and on behalf of the students. 

Thank you for the cppoitunity to assist you and the Govemmoit of Equatorial Guinea. 


Respectfully yours. 



Senior Vice President 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


Redacted By 
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Investigations 


CO. Hoel Gabriel Mbpga Obiang Lima 
Mr. Jose Luisa Alfaro Musa 
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RIGGS BPNK/fifrica Dept Fax:1-202-835-5321 

) i 
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Feb 19 2002 12:56 


Ljocation 

Mode 

Start 

Time 

Page 

Result Note 

Gabriel Qblang L 

NCRMflL 

2/19.12:56, 

2’40' 

4 

0 K 
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SENIOR VICE PRESTOEKT 
INTEBNATIQNALBJUNnNO GROUP 
BIGGS BANK NjV. 

1913 Massachusetts Avenue, N-W. 
Wadiington,D.C 20036 
Tel: 202-835-5380 
Fax: 202-835-5321 
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SMONP.KARERI 
SENIOR VICE PRESIDENT 
INTERNATIONAL BANKING GROUP 
RIGGS BANK NjL 
1913 Massachusetts Avenue, N.W. 
Washington, D.C. 20036 - 
Tel: 202-835-5380 
Fax: 202-835-5321 


atenciAn: | Hon. Gabriel M. Obiang lima 


&iK#: 


de: 


Redacted by the 
Permanent Subcommittee 


Sr. Simon P. Karen 


fecha: Fd}niary 19, 2002 


subjeto: I Fall 2001 stud«it perfonnanc© 
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RIGGS 


Fdirtiary 19, 2002 


Hon. Gabriel Nguema Lima 

Secretary of State for Mines and Hydrocarbons 

Rcpnblica de Guinea Ecuatorial 

Malabo 

Guinea Ecuatorial 


Biggs Bank NA. 

Bmbas^ Bankiog I^viskm 
1528 Connecdcut Asrenue, NW 
WadungtoD, £)C 20036 
(202) 835-4518 


Re: Fall 2001 Student’s Performance 

Dear Hon. Gabriel: 

I am writing to brief you on the perfonnance of the students during the last semester. First, I 
Would like to begin by mentioning diat some of the students were not cooperative in providing 
their grades to us, bdiavior diat I find {^palling but neverfiieless possibly influenced by their 
poformance. 

According to the criteria that we set for the students, maintenance of a “B^average, only five (5) 
of the studaits reached that in the past semester (see hi^i^ted grades over 3.0). However, only 
two students, have a cumulative or overall grade commensurate with ttie program requirement 
Some Am^can schools in general graduate students with a GPA of 2.0 and above but the 
stringent schools do not graduate anyone without a GPA of 2.5 or better. Therefore it’s 
' - discomforting to see that four (4) students cannot graduate under the most liberal criteria and six 
(6) studmts cannot graduate under die strict criteria. Another concern that I have is the quality of 
classes the students are taking. Some of die students are taring meaningless classes. 

Honorable Gabriel, maintaining a ’B” average is not difficult for any student that knows the 
value of education, but talking to my students, I get the feeling that some of them have no 
understanding of the value of the education that you and the Government is providing to them. 1 
believe that we should reduce die stipends of the students who have not attained a GPA of 3.0 to 
$750.00. This will wake them up but knowing how difficult that might be to you, I suggest you 
think about it, maybe talk to the President and make a decision. If we do not institute a merit 
system in the program, the students will in the long run be graduating with de^'ees that will 
never benefit them or.^e country. 

Thank you for the opportunity to assist you and the Government of Equatorial Guinea. 


Respectfully yours. 



tSun^lP. Kareri 
Senior Vice President 
Intemational Banking Group 


rNB 006700 



1471 


Hon. Gabriel Nguema Lnaa 

Secretary of State for Mines and Hydrocarbons 

Page 2 of 2 


CO. Mr. Jose Luisa Alfaro Musa 


EPJB 006701 



Semest^ 


fRiGGS 


FaB 2001 



19 


il 

23 


26 

27 

28 

29 

30 


Notes: ^ - 

N/A • D«Totes students in English scho<rf. 
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EQUATORIAL GUINEA STUDENTS 
SEMESTER GRADE SUMMARY REPORT 
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62.0000 

64.8000 

Yes 


WA 


No 


< 1.6600 

1.6600 

Yes 


2.2000 

2.6400 

Yes 


N/A 

N/A 

N/A 


N/A 

N/A / 
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2.5000 

2.8400 

Yes 


3.1600 

2.8900 

Yes 


2.0870 

2.0870 

Yes 


N/A 


No 


N/A 


No 


N/A 

N/A 

N/A 


A 

N/A 

No 


3.0000 

2.8100 

Yes 


3.5000 

3.5000 

No 


3.5000 

3.0000 

No 






















2.7100 

2.9500 

Yes 


2.3350 

2.1200 

Yes 


N/A 


No 


1.0000 

1.6964 

Yes 


1.0000 

1.4200 

Yes 


4.0000 

1.9700 

Yes 


N/A 


No 


2.7700 

2.2800 

Yes 
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l^GGS&CO. 


Account Statement 


June 25, 2002 to June 30, 2002 

Account Name: Rep De Guinea Ecuatorial - Fondo 

Account Number: 68-0026-03-6 


Receipts 


Date 


Principal 

Cash 


Income 

Cash 


Cost 


Other -^Receipts ' ^ ^ 

06/25/02 Deposit To Account I.OOO.OOO.OO 

25-380-310 N/0 Repubtica 
De Guinea Ecuatorial - Fondo 
Especial Para Becas Obiang 
Nguema Mbasogo 

Total Other Receipts I.OOO.OOO.OO 


Total Receipts 


i.ooo.ooaoo 


0.00 


0.00 


RNB 013878 
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'Briggs & CO. 


Account Statement 


November 1, 2002 to November 30, 2002 

Account Name: Rep De Guinea Ecuatoriai - Fondo 

Account Number: 68-0026-03-6 


Disbursements 


Principal 

Cash 


11/05/02 RepiAlIca De Guinea Ecuatoriai - - 1 , 000 , 000.00 

Transfer To Checking Account 
25-380-310 N/0 Repiijlica De Guinea 
Ecuatoriai - Fondo Especial Para 
Becas Obiang Nguema Mbasogo 

Total Payments To/For Beneficiaries - 1 , 000 , 000.00 

Total Disbursements -1,000,000.00 


RNB 013837 
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Simon Kareri 

Redacted by the 
Permanent Subcommittee 
<Mi {nvestig^ions 


July 16. 2001 

Mr. Doug Mandrell ; 

Soils Control International, Inc. 

■ 171 1 East Central Texas Expressway 
Suite 105 

Killeen, TX 76541 
Dear Doug: 

Please find attached a check in the amount of $69,1 17.00 representing 75% of the invoice for 
Topseal for Equatorial Guinea. 

I will be communicating to you soon with further details. 

Sincerely. . 


Mr. Simon P. Kareri 


Permanent Subcommittee on In^'estigations 
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Simon Karen 

Redacted by the 
Permanent Subcommittee 
on Investigruions 


September 18, 2001 

Mr. Doug Mandrel! - 

Soils Control International, Inc. 

1711 East Centra! Texas Expressway 
Suite 105 

KiUeen,TX 76541 
Dear Doug: 

Please find attached a check in the amount of $23,039.00 representing the remaining balance of 
25% of the invoice for Topseal for Equatorial Guinea. The product should be shipped to: 

Ministry of Public Works 
Att: Melchor E. Edjo 
Tesoreria General 

Bata, Equatorial Guinea ~ 

Please do not include any invoices on the shipping documents. 

Sincerely, 


Mr. Simon P.Kareri 


0CC0000547504 
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May 14, 2001 

His Excellency Obiang Nguema Mbasogo 
President of the Republic of Equatorial Guinea 
Republic of Equatorial Guinea 
Malabo, Equatorial Guinea ^ 

Greetings Mr. President, 

Pursuant to our discussion regarding road construction using TopSeal, I am pleased to submit the 
attached invoice. The invoice reflects the cost of purchasing and shipment of 2,650 barrels of 
TopSeal to Bata for the construotion of a 100 kilometer road. In addition, training and 
supervision wiU be provided during the entire construction of the road. 

Mr. President, I would like to suggest that funds be wired at your earliest convenience in order 
for the product to be shipped early to allow the road to be constructed before the rainy season 
begins. Mr. President, I look forward to receiving your instructions soon. As always, it is a 
privilege to be of service to you 

Respectfully yours, ~ 


Simon P. Kareri 


I Permanent Subcommittee on Invcstigatioos 
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Invoice 

Invoice Number: 1039 
Date; May 22, 2001 


JADINI HOLDINGS LIMITED 

F.O. Box 7493 

Silver Spring, MD 20904 


To: 

Job Site: 

Rq^ublfca de Guinea Ecuatorial. 

Bata, Guinea Ecuatorial 

M^abo, Guinea Ecuatorial 


Att: Hon. Marcelino Ntutumu 


Minister of Communication and Transport 



SALESPERSON 


DATE SHIPPED 


SHIPPED VIA 


Op Receipt 




DESCRIPTION 

UNIT PRICE 

TOTAL 


Top Seal liquid Sealant and StabOizer (SSgallon, 241kg 
drums), for use of a 5 km test road. 

1,400.00 

201,600.00 



6.663.00 

13.326.00 


Training and supervision for 30 davs 

7.500.00 

15,000.00 




0.00 




0.00 








0.00 

SUBTOTAL 
SALES TAX RATE % 
SALESTAX 
SHIPPING & HANDLING 
TOTAL DUE 

229.926.00 


0.00 


$229,926.00 


PAYMENT INSTRUCTIONS: 

The Top Seal product will be produced and shipped to arrive in Bata, within 45 days after Jull payment. 
Payment in should be made to: 


JADINI HOLDINGS LIMITED 
SUNTRUST BANK 
SILVER SPRING, MARYLAND 

•i 

Letter of credit is acceptable with a 40% downpayment 
THANK YOU FOR YOUR BUSINESS, 


Ptrmantnt Subcoromiltec on Investigations 
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___| DESCHgTlON UNIT PRICE TOTAL 

2650 Top Seal Uqaid SejJaDt aod Stabilizer (SSgaUon, 241kg 1,400,00 3,710,000.00 

drumsl, for use of a 100 km road. 



PAYMENT INSTRUCTIONS: 


JADINl HOLDINGS LIMITED 
SUNTRUST BANK 
SILVER SPRING, MARYLAND 

THANK YOU FOR YOUR BUSINESS. 


OGC0000547501 
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Invoice 

JADINI HOLDINGS LIMITED 
P.O. Box 7493 

Invoice Number: 1035 

Date: May 14, 2001 

Silver Spring, MD 20904 


To: 

Job Site: 

Repubiica de Guinea Ecuatorial. 

Bata, Guinea Ecuatorial 

Malabo, Guinea Ecuatorial 





BT^Tiol^TTTTTrm 

■TTnTTmVTF^H 











DESCRIPTION 

UNIT PRICE 

TOTAL 

2650 

Top Seal Liquid Sealant and Stabilizer (SSgallon, 241kg 
drums!, for use of a 100 km road. 

1,165.00 

3,087,250.00 

37 


5,000.00 

185,000.00 

2 




















SUBTOTAL 
SALES TAX RATE % 
SALES TAX 
SHIPPING & HANDLING 
TOTAL DUE 

MllillH ■ 


0.00 


$3,287050.00 


PAYMENT INSTRUCTIONS: 


JADINI HOLDINGS UMHED 
SUNTRUST BANK 
SILVER SPRING. MARYLAND 

THANK YOU FOR YOUR BUSINESS. 


OCG0000547502 
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Run Date: 2-Scp-03 
RunTime: li;40 AM 


Page: 1 

User Name: JPETERS 


BNKiRGB SND DATE: 010705 VAI.: 010705 

' ' MT; 5329,926.00 CUR: USD 

.RGLIR ADV:FED TYP:FrR LOC:EMB 


TRN: 010705-001382 
FOR AMT; 329,926.00 
CHECK HUM; 


DBT: D/17164642 
ACC: D/17164642 
DEPT: 

REP DE GUINEA EOJATORIAL TESOR GENL 
C/0 EMBASSY BANKING DIVISION 
SIMON KARERI 
MAE. CODE G4001 


CDT; A/051000020 
ONFIl£;Y ACCr D/09740005 
CTRV* DEPT: 

SUNTRUST MID-ATLANTIC 
RICHMOND VA 

BNFBNK: /700265260 
JADINl HOLDINGS LIMITED 


ON FILE: Y 
CTRY: 


BK;N 


ORIGTOBNFINFO: 

REPUBUCA GUINEA ECUATORIAJL 






RNB 001743 
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Run Date: 2-Sep-03 
RunTime: 1 1:40 AM 


Transaction Detail Report 


Page; 1 

User Name: JPEraRS 


BNKiRGB SND DATE: 010705 VAL: 010705 

■'.■>AMT; $700,000.00 CUR: USD 

RCtLTR ADV; FED TYPtFTR LOC;EMB 


TEN: 010705-001388 
FOR AMT: 700.000.00 
CHECK NUM: 


DBT: D/17164642 
ACC: D/17164642 
DEPT: 

REP DE GUINEA ECUATORIAL TESOR GENL 
ao EMBASSY BANKING DIVISION 
SIMON KARERI 
MAILCX3DEG-4001 


CDT: A/051000020 
ONFELE:Y ACC; D/09740005 
CTRY; DEPT: 

SUNTRUST MID-ATLANTIC 
RICHMOND VA 

BNFBNK:A700265279 
JADINI HOLDINGS LIMITED 


ONFILE:Y 

CTRY: 


BK;N 


ORIGTOBNFINFO: 

RBPUBUCA GUINEA ECUATORIAL 


RNB 001744 
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Electronic Payment Advice 


REP DE GUINEA ECUATORIAL TESOR GENLL 17164642 

C/O EMBASSY BANKING DIVISION 

AFRICA & CARIBBEAN REGION MARCH ZO, 2002 

MAIL CODE G-4001 

1 


FWO TRN 020320-i)0054S d320ElQPlllC000103 $66,751.78 

TO: SUNTRUST MID-ATLANTIC RICHMOND VA ABA/051000020 . - 

BNFACCTs 700265279 
BNF: JADINI HOLDINGS UMITED 
OBb HOUSING CONTRACT 


AMOUNT 


DEBITS 1 $66,751.78 

CREDITS 0 $.00 

TOTAL 1 




PLEASE NOTE; 


m4!015 {Rk S«9} 


AS ncwnsig win ttusfen wbich iuve a vtli<] boicCciar)' name and account number are ere d cted w the beneSciat/'a 
account for die amoust ter 


Permanent Subcommittee on Investigations 
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Sent 3y: 


7C3 739 4232; Jan-29-03 OMOPU; 


SUMMARY OF THE FINDINGS 

ON THE DECEMBER PRESIDENTIAL ELECTIONS 

IN EQUATORIAL GUINEA 

PREPARED BY THE INSTITUTE FOR DEMOCRATIC 
STRAIEGIES (IDS) OF ALEXANDRIA, VIRGINIA 

DECEMBER 20, 2002 

The Institute for Detnocratic Strat^ks (tkaaAa IDS) fielded an 1 1 •person team 
to observe the presidential elections on December 15, 2002 in Equetoriai Guinea. IDS 
personnel vvere also in^ouotry durii^ the monfii of November to observe the campaign 
aedv^ks of the coo^etiag political parties and to meet with officials of the National 
Hoction Commission &r briefii^ on dte technical preparaiioos for the elections. 

has WQxlced in Equatorial Guinea since 1996 and has fielded observer teams 
6)r Ou: 1998 partiamertary and the 2000 municipal eleefiona. The IDS obsarv«r team wa.s 
chosen iodepeodem of the GovenuncBt of Equatorial Guinea and had a combined 
e?q)enence of observing nearly 100 elections over the years. Some of these include 
Angola, Namibia, South Africa, Kenya, Nigeria, U^nda, El Salvador. Nicaragua, 
Mexico, Panama. Suriname, Hungary, Czechoslovakia, Poland and Russia. Several of 
the observer team currently work fin* organizatioiis devoted to democratic developmect in 
Afrioan countries. 

The Government of Equatorial Guinea provided the IDS observer (earn with full 
facilities to be able to evaluate the eleetbn process and to travel freely throu^ut the 
national territory. On election day, the observer team covered ncarty every region of 
Equatorial Guinea, including the distant island of Anooboa Un&runatcly, IDS was 
unable to field its own team m the Cogo district because of a lack of personneL 

The IDS also shared observations with the oatiooal observer tea m s sezd 
throughoid the country. These were conq)osed of representatives front local noo* 
govenuncmlol oigaxdzarions and alloyed the privileges as file intemotioital teams. 
Also ohserving fite elections were delegations from the African Ui^, Francophonia, 
CHMAC az^ the diplomatic community. 


l 


I Permanent Su bcommittee on Investigations 
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Sent 3y; ICS; 


703 739 4233; 


3 : 1 OPy ; ^292 3 


The ros observer team shared the positive commeots of other delegations 
concerning the elections, especially the administration of the electoral process. All 
observer delegations commented on the calm and tranquil atmosphere in which the 
elections were conducted. Of partanilar note was the truly incredible turnout of the 
votera and the orderly way the citizeiis went about voting. 

No observer delegationa reported any incidcats or vioknt episodes during the 
election day or the days inunedlately preceding it. Observers piesent during the election 
campaign itself noted the peaceful atmo^here of this period and the tolerance and 
civility ^wn by the authoiities and the people to the opposdmi parties and candidates. 
The IDS team noted that both the DP anl the CPDS campaigned in Mongomo, the 
hometown and political stronghold of the President, without incident. AS political parlies 
had access to the media, includiog teievisian and radio, and were free to caitpaign 
throughout the country without obstacles. 

The IDS team randomly chose the voting tables at which they observed the 
process. By the end of the election day, the IDS team had ohserve the process at roughly 
15% of the total mesas, which represented about 25-30% of the electorate From IDS' 
past experience, dlls provides a more than adequate sanqtle to judge an electoral process. 

We noted with a great deal of satiafretion that election materials had been 
distributed throiighaut the country tixl that we bad not encounteted any mesas without 
ad eq uat e materials — ballots, indelible ink, etc. In Ibis respect. Equatorial Guinea 
deserves credit for avoiding some of Africa's more traditional problems of inadequate 
distribution of ballots and elcctotal materials throughout the national tecritory. 

We noted that the polls basically opened on time and that the voters knew where 
they would vote. There appeared to he very few problems with the vote ideutifioations 
and the vote lists posted at the mesas. 

We also observed the countmg at laodom mesas throughout the country and 
checked the results against the Snal national count and &>und absolutely no diqtarity in 
these select votes. The IDS observer team took this as a sign of the basic integrity of the 
vote. 

IDS also noted that, with few exceptions, there were no overly tong lines of voters 
throughout the day and that voting actually finished in most parts of the country by mid- 
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By: ICS; 


703 739 4232; Jan-23-C3 3:l0PMi 


afternoon. H)S also escorted one box of baUots ftom Basile Bubi lo ibe district voting 
center to evaluate the procedures on transporting the baiiois. 

IDS made a point of enga^ng political parly observers at all rnesas ez^ ^re 
pleased to see that Ibe opposition parties bad a larger presence at the mesas than m the 
past. Our whole team heard no complaints from party observers about the process on 
electida day. Die IDS team also made a point of talking to opposition observers about 
the pre-electba environment in their towns or villages and again were told that they had 
00 persoml or patty problems during the campaign. In Baney. a town in the Bioko Norte 
district, young opposkton obeervers said thtf their only ptoblein was being teased their 
ftiends about thek choice of 

’ Members of the IDS team woe apFffoaclttd at the cod of the eie^n day by 
young opposition party observers who complained they bad been told by their party 
leaders to leave their posts at the mesu. Ihey said they dad not know the reason ftvthis 
order by their party zepresentatives. They expressed to members of the IDS team that 
they had wanted to paitidpatc until the conclusion of the vote and &h the elecBon 
process had been going well. IDS also notes that this lu^pened in prior electbos that 
opposition party obsovers were told to abandon their posts near the end of die voting 
day. 

IDS notes that we were told that here had been no written complaiots by the 
political parties concerning the campaign or the procedures followed on electioa day. 
Such coiEpIaints could have been filed with the Nationai Electoral Commission, the 
Ministry of Justice or the Constkutkmal Court Political parties could have also brought 
then grievances to atQr of the several electioo observation teams that were in country at 
the tuae. None of the observer teams, inclndkig the natbnal teams, reported receiving 
suchiqiQtts. 

The various phases of the electoral process had been agreed to by the competing 
political parties and that each phree hod written approval by all the polkica! parties. All 
the political parties the morning of the election had agreed to stay in the process untfi the 
final count Tot the most part,' the opposition stated ‘Withdrawal” fiom the elections 
came hours after their representatives bad signed off on the majority of the vote tallies at 
the nursas. 
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3snt 3y: ID 


703 739 3232; 


Jan ^29. 03 3:1!=M; 


The IDS team aho paid ctoae atteotion to the behavior of the security and police 
personnel during election day. The team fell that the pteaence of the security personnel 
Sillowed published guidelines by the Electoral Commission and did not represent any 
fector of intimidation during the process. We did not find the presence of security 
persomMl intrusive in the process and only saw police personae! interact a few times to 
line tqi the voters. We saw no actiaQS by the security fiitces during election day that 
could be interpreted or construed as intimidating or exerting pressure on individual voters 
or creating a tense climate. 

The IDS team feels it is inmortant to mention that observer delegations traveled to 
many of the places the international media noted in then' publisbed reports air the 
elections and did not find the problems that the press mentioned or that the opposition 
was quoted as saying occurred. Members ofthe IDS observer team double-checked this 
view by following up with otha inCetsational delcgatiora as well as the national observer 
teams. 

Several issues were raised the natiotutl and intematioDai media and the 
opposition prior to the electioa hselfi First, the media raised the issue of the difference 
between the total number of inhabitaots in Equatorial Guinea as rqntted in the national 
census and the 2)5,000 voters in the electoral census. The national census and the 
electoiai census are two very diattnet things and developed by a very different process. 
The electoral census must be iqiproved by all political parties, as it has in the last throe 
elections. The number ofvoteis tracks very consistently wtth the numbenoftbe past two 
elections, showing a slight but reasonable increase in the number of eligible voters. 
Members of other delegations actually conducted their own rough estimate of the 
electoral census based on data from various imematiooal organizations and feund less 
than 1,000 voter tfiscrepancy. This little experiment basically con&ins the accnracy of 
the census. 

SecoxgUy, the media, various dipiomatic missions and the oppositioa raised, as 
they have in the last three elections, the issue of “public voting". In various Afitkan 
countries, IDS team members have observed a tradition whereby voters either showed 
their ballots or called out their preferences locally. Nowadays, we see this more within 
political parties during the selection of candidates for the general election. This is 
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By: IDS; 


703 739 4232; J2n-29.03 


“pabik voting” in the sense that ekclioa observers know h. This has no application to 
the situatkn m Kcpiaioriai Guinea during the last three elecdoos at least. Thb practice 
singly doesn't occur. 

A related issue coocems the secrecy of the vote. The media and even the 
opposition parties misconstrued the ;^tice of picking up only one ballot and not ail the 
ballots the dif^ent as required fay law as "public votix^”. It was our 

experience on the occasbna when this did occur, other voters and even electoral workers 
could not tell the choice of the voter, unless they made a real aOeir^t. IDS observcis did 
see this happen and asked opposition party observers their views about the practice. At 
die local level, they did not object but they also observed it .seemed to occur only whh the 
elderly. As one CPDS observer told us in Baney, "It really only mailers what’s in your 
heart.” 

While IDS did observe this pncxks at various polling stations, it did not occur in 
any large numbers to be statistically meaningful, to constitute a flaw or serious 
irregularity ttatt would have any tangible efTect on the outcome or the choices of other 
voters. We saw no cases where the voter or a series of voters flaunted their choice as if to 
encourage others to cast their votes the saxoe way. The practice, vdien it did occur, was 
generally practiced by the very elderly ia rural areas. In urban aieas such as Malabo or 
Bata, our team notice tbid bis did sot occur.* 

The IDS team found that ang^le steps bad been taken to ensure the secrecy of the 
vote at every mesa we visited. Election officials had made several adhoc voting booths 
using screens, tables and adjacent rooms at the pollmg stations. Voters took it as a given 
that they would exercise a secret ballot 

The IDS observer team &uzui the election officials, for the most part, well-traizKd 
and c<»iacientioua and impartial in carrying out their civic duty. Noting the total lack of 
international aid for the conduct of these elections, IDS applauds the exceUeni work and 
commitment shown by the Nalional Electoral Commission and the professionalism it 
demonstrated in administering the presidenlial elections. IDS found the training 
materials prepared by the Electoral Commission to be of an excellent quality and content 
and belles tlu; efection officids to be better trained this eleetbn than in tbc previous 
two. 
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703 739 4232; Jan-29-03 3:44?M; ?ags 3 


In general, IDS found tbtt the election process was tran^uient and administered 
in a pro&saboai and proper manner that meets inteniatianal standards. We would like to 
again emphasize the great hnpoitance electoral administration has in allowing every 
quaHlled citizen to cast their vote. Every eligible voter who wanted to cotdd cast their 
vote, a situatioa that is not universal in Afiica. 

IDS trained about 24 repteaentatives horn national orgardzatioiis, who also 
travekd throughout the country on election day. IDS had the pleasure of being 
accoogtanied by these national observers and congratulate them on theit work, which 
provided us with a unique insight into the natronal electoral process. 

IDS slso wants to thank the Government of Equaloria] Guinea for its invitatiom 
to inlemational observers. We were abk to travel anywhere in the country we wanted, 
mcluding the tove^ island of Annobon, and enjoyed the geneioua hospitably of the 
Equatogoincan people. 

In conctusion, the people of Equatorial Guinea were able and did exercise their 
right to vote in a peaceful atrao^here without intimidation or fiaud. IDS as s team and 
in conauhotion with other imernatiooal observers did not End any pattcnis of abase, 
irregularities or intlmklatian that would cause the process to be declared Sowed. The 
people of Equatorial Guinea did have a clear choice in this {sesidential electioa and did 
make that choice. 

IDS found that the vote largely leSects the popularity of the whming candnlate, 
the sockKxonomic situatioa in the oourkry and dm FDGE's ability to mount an 
extraordinarity sophisticated cangtaign at a national level, This campaign was modern in 
every sense and leSectcd a strong organizatjonal base. We also applaud the efforts of the 
oppositiaa parties to campa^ tfarooghout the country and hope that they will remain in 
the democratic process and rebuild themselves for the foture. 

IDS congratulates President Obiang Nguema Mhesogo on his convincing vktory 
and wish him and the country well for the next seven yean of his new term in office. IDS 
especially wants to congratulate the people of Equatorial Guinea for taking their civic 
duty so seriously and voting in numbers that for exceed turnonts around the world. 
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Sent By. IDS; 


703 739 4232; 


Jan -29 -03 3:45?«; 
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Communique 

de la Mission Francophone d'observaijon 

de I'clcction presidentieUe anttci|^e du IS d&xin&fb 2002 en Republique de Guinee 
tquatoriale 


I&ns le cadre de reagagement et de rimplication de la cbmmunau^ intemationale tout au 
idig du processus de ddmocralisation en Rdpubi'ique £qu^riide de Guinea et en reponse a 
!'j; 0 viiation des Autohtds de ce pays, rnembre de la cdrrtm tinauti^ francophone, S.E. N^nsieur 
BiJutros BOUTROS-GHAU, Secrete G^ndral dc rOrganisation Internationale de !a 
F^ncophpnic, (OIF) a d6cid4-.dc.. l*envov-diuMi.missipj?:d;pbservation a j’election 
ps^tdendelle amicjp6e du 15 ddcembre 2002. • • 

C^tte mibsi'on, dont I'orgaaisation a 6t6 conEee- i'-i'Agence CntergouvemenienuiJe de ia 
F|ancopNonie (AX^, est arrivee i Malabo !e 11 d6ceoibre 2002. Eile est dirig6e MalLre 
Igtmidou Diabate ancien Ministre de la Justice, Garde des Sceaux (Mali) de personnaiitds du 
B^in eC du Cameroun, et d*un consultant venant de COte d'Ivoire, assistes par unc 
I'dnciionrlaire du Bureau Regioo^ de I'AfiiqueCentrale (BI^C) de I’AIF. 

ubsehrateurs de la Francopbonie ont pu rencohtrer, dans'ie cadre de- leur mandat, les 
a^lon’Us ipolitiques et administretives, les institutions4mpli'qu6es dans I'organisation, ia tenuc 
eb.ie controle des consultations diecmrales (notammest le Mimst6re de i’lntdrieur et des 
lUectiv^^s locales, le Ministm de la justke. la Commission nadonale dlectorale e Junta 
i^ctorali Nacional », etc.) les caodidats a r6iection presidentielle et ds$ jKuteaaifes au 
ddyeloppement Dans la phase preparatotre aiLScrudn, i^ ont pu suivre aujour le jour, r6t^ 
dl^vancejnent des operations pr6-61ectoTales. notamment dans Ic cadre des seances 
qiptidieqnes d'infonnatioa orgariisdes par le Mkiistie de rintdrieur et des collectivitds 
tqeales. ji^ideni de la Conunission .^lectorale Nadoimlb; * 

Phpr lejour du scrutin et apris concertatioii avec les autoritds, ies mcznhres de ia delegation 
d|!ta francopbonie ont coordoiin6 leur d6ploieM6nt et louls^unvitds sur I’ensemble du 
t(^itoire'avcc (es groupes d'observateurs intemationaux et nationaux accrddites de la maniere 
sijivantc ; ' • 

' ■ S.ii. Monsieur Hamidou Diabati, ;Provincc du Littoral (Ba:tA, MBini et Kogo) 

S.^. Cuy'Lamlry Hazoum6 : Province de Centro Sur (Miffamg. Evinayong et 
Afcorcnaih) 

I Madame Nicole Claire N'Dcko : Province de Bioko Sur (Luba et Riaba) 
j - Madame Viaorine Moungo et Monsieur Tessy Bakary ; Province de Bioko Norte 
■’ (Malabo et Bancy) 

S- d6ploiement a permis aux observateurs de la Francopbonie de couvrir une 
cd&tatne tie bureaux de vote Sur la base de ce qu’ils ont pu constaier, (Is sont parvenus aux 
observations suivamcs : 

1 -. Orgamsaiion du scrutin : Dans tous les bureau* de vote yisites, le materiel Electoral en 
qq^tite bt cn qualite satis&isantes (bulletins de vote, envcloppes, encre inddldbiie, etc.) a ete 
a^emin^ suffisamment 6 temps ce qui a permis I’ouverture et le d6but des operations de vote 
a Sh du iiatin. heure prescrite par la loi 61ectonJe. On note cependant que les isoloirs etaient 
sdtvent de fortune et que les umes non transj^rentes dtaient dans beaucoup de cas peu 
adaptccs (laillc dc Tunic cl dc Touvenure pour insdrer les cnveloppcs). 

2.[}!>erouisment des operations de vote : Deux ^es de situations ont etc rcncontrces sur Ttle 
dd Bioko': 
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Sant By; IDS; 
, i 


703 739 4232; 


Jan-29-03 3;45PM; 


U^'ns la capitalc Malabo, ie vote s’esi deraule confonnemeni. aux dispusiiiuns do iu loi 
cljecioraW : 

- - listes electorales atHchees, 

; - uiilisation de I ' isoloir et secret du vote, 

- fdibie presence des reprdsentants (en geniral au moins deux partis paiitiques. 

IJpns le risste de Tile de Bioko, les listes diectoralcs etaient gendralemeni affichees, mais, on 
li^te : 

' ' • dcs cas de vote public 

; - la taible repidsentation des candidats 

I - la presence parlbis intimidante des forces de securild a I'imerieur dcs bureaux de vole 

i s|ir le continent, de nombreux cas de non respeci de la loi cleciurale onl etd relcves, 
n«amm;^ni : 

’ i - non-aBlchage des listes electorales, 

- nun respeci des heurcs de terTnelure legale des bureaux de vote 

• qpelques cas de vole public signalds par des reprisentanis de candidats 

I - phisence des forces de sdcutitd d rinidcieur des bureaux de vote. 

, Pour I'ensemble, les membres de la ddl^gatim de la Fnacopbonie, ont notd une forte 
pirticipapon electorale ainsi que la discipline, la serdnitd et la paix qui ont caraetdrise le 
dbroulement du scrutin, rdsultats des efforts reels accomplis dans le dotnaine de I'dducaiion 
clique t|e I'dlectotat. 

i: La irissioa d'observation de la Francophonie se fdlicite de I’accueil qui lui a dtd reserve 
^ le peitple dquato-guinden, les responadrles des partis poUtiques, lea autoritds politiqoes et 
aS^inist^ves et par la « Junta Electoral Nacional a et les sous<oinmissions au niveau des 
pjovinces et des districts. 

I- ‘ Malabo, le 16 ddeembre 2002 


^age 5, '5 
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Statement 


ZIP +4 

REPUBLICA DE GUINEA ECUATORIAL - 0 

TESORERIA GENERAL 

C/0 EMBASSY BANKING DIVISION 

AFRICA AND CARIBBEAN REGION 

MAIL. CODE G-4001 - 


17-164-642 

STATEMENT PERIOD 03-01-2000 THROUGH 03 -31-2Q0'Q,. 




CHECKING ACTIVITY 

CONTINUED /' v , 










CHECKS 

DATE 

AMOUNT 


date 

AMODl^ 

REF 

01 

03-06 

75,000.00 

REfVo^*'' 
r'*' ^RE> 0(7 

03-14 

935,080.15 

REF 

02 

03-06 

769,080.00 

03-14 

2,562,237-00 

REF 

03 

03-13 

43,041,480.14 

/ RpAae 

1 \ d9 

03-14 

39,047,816.80 

REF 

04 

03-14 

250,000.00 

03-24 

43,605,303.86 

REF 

05 

03-14 

427,119.23 ^ 





REFERENCE 


REP 

REF 

REF 

REP 

REF 

RBF 

REF 

REF 

REF 


01 MT BOOK TSF NC REF WjO 3^.601) ^ 0 0 CONSULTATION SERVI CES I 

NSTITUTE FOR DEMOCy^Atsfe^T EO^TEGIES 

02 MT OUT INTL CURR BSeF^ b(K^4>6000780 R : 0003 060 0078 0 SOCIETE 

GENERALS MALABO, 2711010480182 TESORO PUBLICO 

03 MT BOOK TSF R IGGS BANK DC BANK INVESTMENT CL 

A 000314000933 SENDER-SEQi 000167 BARCLAYS 
ECUATORIAL TES 

000314000948 R: 000314000948 BANQUE 
.VEN^ DE LA GR 30004 DASSAULT FALCON SE 

# 000314000925 R: 000314000925 SOCIETE 
iO, EQUATORIAL 36100289 C UNICOM 

07 MT-OUT^e6^«^RE p/C REF # 000314000940 SENDER- SEQ 1 000235 SQE NAT 

PARIS DE GUI NEIA ECUATORIAL TES 

08 MT BOOK TSF^^EF # 000314001356 R IGGS BANK DC BANK INVESTMENT CL 
EARING ACCOUOT 

09 MT BOOK TSF REF # 000324001380 R IGGS BANK DC BANK INVESTMENT CL 
EARING ACCOUNT 


EARING ACCOUNT: 

04 MT-OUT FBDWI 
PLC ORQ=RBP 

05 MT OUT INTL 
NATI ONALE^,.©'^ 

06 MT OUT 
GENE. 


CHECKING BALANCES. 


02- 29 2,669,723-10 

03- 06 7,289,994.73 

03-13 289,994.73 


03-14 ^ 115,558.35 
03-22 4,604,234,75 
03-24 104,234,75 


03-30 5,128,712.71 


Permantnt Subcommittee oo Investigations 

EXHIBIT #58 - FN 228 
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Run Date: 2-Sq>-03 
RunTime: l!:i6AM 


Page: I 

User Name: JPETERS 


BNIORGB SND DATE: 010402 VAL; 010402 

AMT: $150,000.00 CUR: USD 

SRCjLTR ADV:LTR TYP;FTR. LOC: EMB 


TRN: 010402-000668 
FOR AMT: 150,000.00 
CHECK NUM: 


DBT: D/17164642 
ACC: D/17164642 
DEPT; 

REP DE GUINEA ECUATORIAL TESOR GENL 
C/O EMBASSY BANKING DIVtSION 
SIMON KARERl 
MAIL CODE G4001 


CDT:; 

ON FILE: Y ACC; 

CTRY: DEPTi 

WSTTrUTE FOR DEMOCRATIC 
SIRATEGEBS 
909 DUKE STREET 
ALEXANDRIA VA 22314-3619 


Redacted by 

Permanent Subcommittee 
on Investipations 


ONETLE:N 

CTRY: 
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Ru 0 Date: 2-Sep-03 Tninsactiqa Defafl Reoqrt Page: i 

Ron Time: 12:17 PM User Naiae: JPETERS 


BNIORGB SND DATE: 020401 VAL: 020401 TEN: 0204014X10839 

AMT: $150,000.00 CUR: USD FOR AMT: 150,000.00 

SRC:LTR ADV:LTR TYPlFTR 1X>C:EMB CHECK NDM: 



Rim Rate: 2--SqM)3 
Ran Time; 12:32 PM 


Transaction Detail Report 


BNKiRGB SNR DATE; Q21025 
AMT: $150,000.00 

SRCaiR ADV:L'IR TyP;FIR 


Page: i 

User Nanje; JPETERS 


VAL: 021025 
CUR: USD 
LOC:EMB 


TRN; 021025-0010I7 
FORAMT: 150,000.00 
CHECK NUM: 


DBT; D/17164642 
ACC:D/I7i64642 
DEPT; 

REP DE GUINEA ECUATORIAL lESOR GENL 
C/0 EMBASSY BANKING DIVISION 
AFRICA & CAJUBBBAN REGION 
MAIL CODE G-4001 


ON FILE: 
CTRY; 


Y 


CDTj) 

ACC;] 

DEPT: 


Redacted by 

Pcnnanent Subcommittee 
on Investigations 


INSTITUTB FOR DEMOCRATIC 

STRATEGIES 

911 DUKE ST 


ALEXANDRIA VA 22314 


ONEaE:N 

CTRY: 
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COiNTIDErnTUL MATERIAL 


NUSITELES, GE 


Proposal for the Role of Financing Ahvisor and 
Placejvient Agent for Nusiteles, GE 



SllB^^TTED BY 

Riggs B,am< N.A. (Ptu.ncipai, Ahmsor) 


& 


TaYLOR-DsJOMCK, Inc. (COO?ER.ATI>iG advisor) 


Septembe.r22, 2000 


I Permanent Subcommitlee on Investipations l RNB 003462 

_JEXHIBIT#58^FN_229j 
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SECTION 1. INTRODUCTION 


Riggs Bank N.A. (“Riggs”), in cooperation with its subcontractor Taylor-DeJongh, Inc. {“TOr 
or “Taylor-DeJongh” ), is pleased to submit this response to a request for a proposal to provide 
debt financing advisory and placement services to Nusiteles, GE (“Nusiteles” or “Company). 


Riggs as the Principal Advisor and TDJ as the Cooperating Advisor (collectively, the 
“Advisors”) understand that Nusiteles was recently incorporated in Equatorial Guinea for the 
sole purpose of providing telephone and data (both fixed and mobile) services; international 
telephone and data services; private line services; Internet services; satellite television broadcast; 
telecommunications and data services; cable television; video communications; and radio 
broadcasting. Nusiteles along with its technical partners and telecom advisors will be 
developing, implementing, installing, training and maintaining a broadband telecommunications 
network for Equatorial Guinea. Initially, this network will be available to the Government of 
Equatorial Guinea; however, it will be capable of expansion to serve the entire country 
(mainland, islands, embassies) and all residents (government and civilians) and the Central 
Africa region. 


The focus of this proposal is on advisory and placement services related to structuring, 
solicitation, and negotiation of political risk insurance and commercial risk guarantees from 
E.xport Credit Agencies (such as U.S. Ex-Im Bank), and debt financing from bilateral and 
multilateral institutions such as the Overseas Private Investment Corporation (“OPIC”) among 
others. Tne participation of these types of agencies in Nusiteles’ financing structure will permit 
lower costs and longer term debt financing on better terms than available from any purely 
(commercial or capital markets source. 


I /TTi'i^rd^sal will give you some examples of the extensive relevant experience of Taylor- 
■ ueJpngh in large complex project finance transactions, in African infrastructure, in working 
L with the official agencies, and in closing financings (See Section 4). Working together, the 
Principal Advisor and Cooperating Advisor provide a highly qualified and truly senior team of 
project finance professionals and have the ability to provide to Nusiteles all the support 
necessary to expedite the procurement of appropriate political risk insurance and commercial 
risk guarantees (if necessary), as well as procure financing from the most appropriate 
commercial and/or agency sources. 


Riggs and Taylor-DeJongh have the proven ability to secure commercial bank debt financing 
but, from cur 'inderstanding of your current progress, we believe that for this project our greatest 
value-added contribution to Nusiteles will be our well-proven expertise in strucruring official 
sources of financing. 


C’JT aim will be to work closely with the ovv-nership and management of Nusiteles and its 
technical project partners and telecom adviscn to support, plan and coordinate the financing 
activities to achieve the required deadlines for the start of constructicn; including the negotiation 
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of appropriate political risk coverage and commercial risk gijarantees from all relevant sources; 
rinancing from appropriate official sources such as the OPIC and the International Finance 
Corporation I'MFC’’); and managing the ager.cies through the documentation phase, financial 
dose and first disbursement of funds. 

We work for the sponsors, and our goal is to optimize their equity ownership, their contingent 
equity risks, and the terms of the project finance debt. 

Although the Advisors provide services jointly, but as separate entities, each entity shall be 
solely liable for its own acts or omissions and any dealings with the Company in connection with 
the Financing. 

! / 
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SECTION SCOPE OF WORiC; WORXPLA.N 

The Scope of Work which Riggs as Principal Advisor proposes io undertake, in cooperation with 
Taylor-DeJongh as Cooperating Advisor, will be to perform financial evaluation and advisory 
services for the Company on the basis of international professional standards. The activities may 
include, without limitation, providing the Company with the following capabilities, on an as- 
requested basis: Advice on the ultimate strategy for raising the financing, including: (i) the 
relevant procedures, policies and attitudes of the bilatetal, multilateral, and export credit 
agencies which will likely be required to provide the direct lending and /or political risk 
mitigation element necessary to secure financing; (ii) development of a financial structure for the 
transaction which will facilitate raising financing; (iii) financial assistance in preparing the 
necessary applications to lenders and support in negotiation of loan documents. 

Project Financing Requirement 

This section presents the Advisors’ understanding of the Nusiteles telecommunications project 
(“Project”) financing needs, and what we believe is the situation in the financial markets relevant 
CO Che Project. 

. » The Project costs are estimated to be about $21.5 million. This consists of about S13 
, / , jjuilitm of telecommunications infrastructure and approximately S8.5 million for 
“I technical support and operations management of the broadband system for 36 months 

! / 'after installation. 

\ /' 

V 

/ • The financing plan for this Project has not been completed, but will be developed as part 
of the scope of services provided by the Advisors. However, it is our understanding that 
the Company desires to raise both debt and equity to completely support the entire 
Project cost. 

Tee Advison’ preference would 'oe to secure debt funding from the official sources of financing 
such as OPIC and IFC and equity support from the Project’s vendors and strategic 
partners/'advisors. We strongly believe that it is in Nusiteles and its backers’ interests to pursue 
the official sources of financing for the following reasons: 

V'/ j believe t.bat the capacity and tenor in the commercial 'oardc market for uncovered debt likely 
'.vi’i! be i.nsufncient to meet the de’ot Financing targets sought for the Project. To address the 
frm.cing gap, political risk insurance anef’er commercial risk guarantees will likely be required. 
Such cover is routinely provided by the official sources for projects that will 'ce operating in 
difficult emerging market environments. Under this mandate, the Advisors would propose to 
work closely with Nusiteles to strongly pursue these funding com-mitments from the official 
3C',irCvS. 

The “reposed scope of work is organized into the tbllowi ng tosivS! 
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Task 1; Initial Project Review and Financial Strategy: Work Plan 

Immediately meet with Nusiteies to discuss the Project and the overall financing strategy; target 
the most appropriate official agencies (to suit the Project); develop strategy for pursing official 
_ sources of funding commitments; and describe the process and requirements of the official 
sources for providing the commitments. Determine the allocation of responsibilities and 
coordination issues among the Company, its technical partners and telecom advisors and the 
Advisors. At an initial meeting with the Advisors, we will establish key milestone dates suitable 
to Nusiteies and identify the main activities, likely sequencing and required documentation to 
achieve milestones. The Advisors will generate a work schedule and work with Nusiteies, its 
advisors and technical parmers to maintain it through to financial close and first disbursement of 
funds. 

Task 2: Commercial, Credit, Financial, and Risk Analysis 

i ' ' 

if^ key aspects of the Project’s commercial structure, analyze the Project's economics 

-7 including the financial model, identify and analyze the fundamental credit issues, and perform a 
detailed risk analysis. Develop list of any additional documentation or commercial 
achievements to satisfy specific requirements of any particular agency or risk mitigant providers. 

Task 3: Preparation of .Application Materials for Official Sources 

As with all lenders, certain milestones must be achieved prior to securing a final commitment 
from an official agency. These generally include: an engineering, procurement and construction 
contract (“EPC”) or similar turnkey conttaet for the consmtction of the project, an Operations 
and Maintenance Agreement, other supplier agreements as required, shareholder agreement, 
equity support arrangements, subordinated debt facilities (perhaps related to equipment supply) 
as applicable, among others. It is the experience of both Advisors that finalization of these 
agreements could be negotiated as a condition precedent to initial disbursement rather than final 
commitment, provided the institution adequately understands the risk issues. 


Task 4: Management and Coordination of the Due Diligence Process of the Official 
Sources 

I; is especially in this task that the Advisors have e.\traordir.axy value-added capabilities. Our 
deep understanding of these agencies’ processes and our extreme credibility with ali official 
agencies, allows each of us to efficiently and effectively manage the review, negotiation and 
approval processes to the utmost advantage of our clients. We will work to maintain the pace in 
a non-confrcntational way, and to provide the agencies with all the written and analytical 
materials that they require far each stage of their (.aum.erous) reponing and committee processes. 
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Task 5: Negotiations with the Official Sourceson Financing Terms for Funding 
Commitments 

The Advisors wiil tales the lead in negotiations with financing sources and advocate Nusiteles 
intentions as it relates to financing terms, tenor, pricing and flexibility. 
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Riggs each of the fees specified below as compensation for Riggs’ services hereunder. 
(As stated above, Riggs shall be responsible to compensate TDJ in respect of such fees 
pursuant to the separate subcontract from Riggs to TDJ.) Each of the fees shall be non- 
renindable and deemed earned in full when due. No fee or any portion thereof be 
credited against any other fee, except for the limited credit expressly set forth in this 
Section 3 at subsections (b)(i) and (c). 


(a)- The Company will pay Riggs a non-refiindable retainer fee in cash of 
USS30,000 per month commencing upon the day of written acceptance by the 
Company of this Agreement and continuing on the first (1”) day of each 
calendar month thereafter during the term of this Agreement. If the initial 
acceptance day is not the first day of that calendar month, the payment due on 
/ / day will be pro rated for the number of days then remaining in that initial 
^ ' '/ calendar month; and 

The Company will also pay Riggs each of the following non-refimdabie fees 
on the dates noted, if the required conditions have been satisfied: 



(i) Upon the closing of the Financing, the Company will pay or cause to be 
paid to Riggs in cash a non-refundable fee in U.S. Dollars of two 
percent (2.0%) of the Nominal Value of the Financing, which includes 
the Nominal Value of any political risk insurance, commercial risk 
. guarantees, debt or equity raised to st^port the Financing (the 
“Placement and Stracturing Fee’’); provided, however, that any fees that 
have been paid by the Company to Riggs under subsections (a) and (b) 
shall be credited against the Placement and Structuring Fee, up to, but 
not exceeding, the amount of the Placement and Structuring Fee. 


(c) The Company and Riggs have entered into this Agreement in good faith, and 
in order to ensure fairness in the payment of fees to Riggs, the parties confirm 
and agree that all fees paid will be non-refundable for any reason and shall be 
deemed earned in full upon their respective due dates. Without limitation of 
the foregoing, the parties confirm and agree that no fee shall be reftmded to 
the Company upon termination or expiration of this Agreement, and if any fee 
is due but unpaid upon termination or expiration, such fee shall remain 
immediately due and paya’ole and a’nali not be rendered void, reducible or 
refundable in any way by the termination or expiration of this .Agreement, 


.-Mternats Financing. Further, because of ccnsicerations of fairness and good faith, and 
nor.vithstanding anything to the contrary contained herein, if the Company closes a 
financing within a period of rtveive (12) months from the termination or expiration of 
this Agreement with an investor introduced to the Company by Riggs or TDJ as its 
Cooperating .Advisor within the term of this .Agreement and if the financing relates to the 
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subject matter of the Finar4cing, then, regardless as to whether the financing is 
substantially similar to the Financing, the Company shall pay to Riggs upon the closing 
of such financing a cash fee in U.S. Dollars equal to two percent (2.0%) of the Nominal 
Value of such financing; provided, however, that any retainer fee paid to Riggs by the 
Company under subsection (a) and any fees paid to Riggs by the Company under 
subsection (b) shall be credited against the fee due under this Section 4; such credit to be 
up to but not in excess of the said two percent (2.0%) fee. 

Enforceability. Because the Company and Riggs and its Cooperating Advisor will be 
considering a variety of vehicles for the Financing, as a matter of fairness and good faith, 
the Company and Riggs agree that the use of a special purpose entity or any other direct 
j ^i^injiirect vehicle in connection with the Financing (such as, biit not limited to, some 
'^agent or nominee for the Company) will not render void or diminish the obligation of the 
^'Company to pay the fees and expenses described in this Agreement to Riggs, and all 
representations, warranties and agreements of the Company under this Agreement shall 
remain in full force and effect. 


Other Fees, The fees set forth above shall be in addition to any fees that the Company 
may be required to pay directly to: (i) any third parry document production or printing 
service provider; (ii) any legal counsel or consultants hired directly by the Company; or 
(iii) any Financing source to secure its financing commitment. The Company shall be 
responsible for its own expenses in connection with the Financing and for any taxes that 
may arise with respect to the Financing. The Company agrees not to withhold any taxes, 
fees, expenses or other payments due to be paid to Riggs or to any independent 
contractor retained by Riggs, including, without limitation, TDJ as the Cooperating 
Advisor, for any purpose; provided, however, that if such withholding is required by 
applicable law, the Company may withhold such amounts as are so required if and only if 
the Company immediately pays to Riggs and/or such independent contractor, as the case 
may be, in cash in U.S. dollars the exact amount of such funds so withheld. 


E.xpense& In addition to the fees described above, the Company agrees to promptly 
reimburse Riggs, upon request from rime to time, for all out-of-pocket expenses 
reasonably incurred by Riggs, including, without limitation, reasonable attorneys’ fees, 
and to promptly reimburse at Riggs' direction all out-of-pocket expenses reasonably 
incurred by any independent contractors retained by the Advisor, including, without 
limitation, TDJ as the Cooperating Advisor, such expenses to include, without limitation, 
ail reasonable attorneys fees of such persons or entities. 


Independsnt Contractors. 
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Tne Company agrees that Riggs may retain one or mere independent 
contractors to undertake various duties of Riggs under this Agreement. Such 
independent contractors may include, witheu: limitaiicn, Tay'or-DeJengh, 
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Inc. (‘‘TDJ” or “Taylor-DeJongh*’). Riggs will inform the Company from 
time to time in writing of the idendiy of any such independent contractors and 
will describe generally their respective duties. All payments due under this 
Agreement shall be made directly to Riggs and not to any such independent 
contractors, unless Riggs, so requests of the Company in writing. 

The Company agrees that no such independent contractor, including, without 
limitation, TDJ, or any other person or entity retained by Riggs shall have the 
right or authority to direct, control, or bind Riggs in respect of the Financing, 
the Company or this Agreement or otherwise, nor shall Riggs be responsible 
to the Company under diis Agreement or otherwise for any act or omission of 
any nature of such independent contractor, including, without limitation, TDJ, 
or any other person or entity retained by Riggs in connection with the 
Financing or this Agreement The Company further agrees that each such 
independent contractor, including, without limitation, TDJ, or such other 
person or «itity shall be solely liable for its own acts or omissions and any 
dealings with the Company in connection with the Financing and/or this 
Agreement, and that the Company shall look solely to such independent 
contractor, including, without limitation, TDJ, and not to the Advisor with 
respect to such acts or omissions of the independent contractor. Tne 
Company understands and agrees that Riggs and TDJ are separate and 
unaffiliated entities, and are independent contractors, and that retention by 
Riggs of TDJ is not intended to and shall not result in or give rise to any 
partnership, joint venture, or similar joint enterprise between Riggs and TDJ. 


9. Governing Law. The validity and interpretation of this Agreement shall be governed by 
the laws of the State of New York in the United States of America, without reference to 
its choice of laws provisions. 

1 0. Indemnity, The Company and its successors agree that will it indemnify and hold 

harmless Riggs, their directors, officers, shareholders, employees, agents, independent 
contractors, including, without limitation, TDJ, and attorneys (together the “Indemnified 
Parties”) against all losses, claims, liabilities and e.^penses (including, without limitation, 
all reasonable expenses of litigation and all reasonable attorney fees) caused by or arising 
out of the performance or lack of performance by the Indemnified Parties, or any of 
them, of services pursuant to or related in any way to this Agreement or any subcontract 
made in respect hereof, including, without limitation, any matters related to the 
Information or the Memorandum, except that the Company will not be liable to an 
Indemnified Party to the extent that any loss or claim is found in final judgement by a 
court of competent jurisdiction (not subject to further appeal) to have resulted solely 
iTom such Indemnified Party’s gross negligence or willful misconduct in performing or 
not performing such services. ■ • 


1 1 . Termination. The Company or Riggs .may terminate this .\greement at any time upon 
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thirty/ (30) days written notice. Notwithstanding the foregoing or an>thing else to the 
contrary in this Agreement, neither the termination by either or both parties nor the 
expiration of this Agreement by its terms nor the completion of the engagement of the 
Advisor contemplated hereby shall void, reduce or otherwise diminish the obligation of 
the Company: 

(1) to pay to Riggs all fees otherwise due under Section 3, above, through and 
including the date of such termination, expiration or completion; 

(ii) to pay to Riggs all fees that may be due after such date under the provisions of 
Section 4; 

(iii) to reimburse Rig^ for all out-of-pocket expenses incurred dirough such date to 
which Riggs is otherwise entitled under Section 7; 

,/'■ (iv) to reimburse, at Riggs’ direction, all independent contractors retained by the 
Advisor, including, without limitation, TDJ, for all out-of-pocket expenses 
incuned by same through such date to which such independent contractors are 
"her.vise entitled under Section 7; and 

(v) to pay all third parties all fees, expenses and other amounts otherwise payable 
by the Company under Section 6. 

Further, upon such terminadon, expiration or completion, the provisions of this Section 
1 1 and ail other representations, warranties and covenants of the Company, including, 
without limitation, all of its agreements to indemnify, shall survive and remain in full 
force and effect. 


12 . 


13. 


Sovereign Immunity. To the extent that the Company may now or hereafter be entitled 
in any jurisdiction to claim for itself, its revenues or properties any immunity from suit, 
court jurisdiction, attachment prior to judgement, attachment in aid of execution of a 
judgment, execution of a judgment or from set-ofi, banker's lien, counterclaim or any 
other legal process or remedy, with respect to this Agreement and/or to the extent that in 
such jurisdiction there may be attributed to the Company such an immunity (whether or 
not claimed), the Company, to the fullest extent permined by applicable law, irrevocably 
agrees not to claim and waives, any such immunity, including, without limitation, a 
complete waiver of immunity pursuant to the United States Foreign Sovereign 
Immunities .Act. 


Jurisdiction. 
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{ a) .Any suit, action or proceeding arising cut of or based on this Agreement may 
be brought in any District of Columbia court or United States of America 
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(“US") Federal court located in the District of Columbia. The Company 
hereby irrevocably submits to the jurisdiction of such courts for the purpose 
of my such suit, action, proceeding or judgment and agrees that venue shall 
be proper in the District of Columbia or in the US District Court for the 
District of Columbia if suit is filed to enforce, interpret or construe this 
Agreement. Company e.xpressly acknowledges the acceptance by Riggs and 
delivery of this Agreement to Riggs within the District of Columbia. The 
Company hereby irrevocably waives any objection it may now or hereafter 
have to the laying of the venue of any such suit, action or proceeding brought 
in any such court and irrevocably waives any claim that any such suit, action 
or proceeding brought in any such court has been brought in an inconvenient 

I forum. Nothing contained herein is intended to limit the ability of Riggs to 

enforce a judgment obtained in any of the aforesaid courts in any place in the 
/ world or in any manner otherwise permitted by applicable law (as determined 

i ' under the provisions of Section 9, above). 

' (b) In any proceeding in any District of Columbia or US Federal Court located in 

the District of Columbia, process may be served on the Company by 
delivering such process to the ambassador to the US located at the embassy of 
the Company in the US or to an apparently responsible officer at such 
embassy, or, if the Company does not have an embassy in the US, then at any 
mission, consulate or legation of the Company in the US or at the interest 
section maintained by the Company at any other embassy in the US if any. 
The Company hereby further irrevocably consents to the service of process by 
Riggs in any suit, action or proceeding in such courts by the mailing thereof 
by pre-paid registered mail, return receipt requested, addressed to the 
ambassador or other chief officer, as the case may be, of such embassy, 
mission, consulate, legation or interest section. Nothing herein shall in any 
way be deemed to limit the ability of Riggs to serve any writ, process or 
summons in any other manner permitted by applicable law or to obtain 
jurisdiction over the Company in any other jurisdiction and in such manner as 
may be permitted by applicable law. 


Currency. 


RNB 003472 


(a) If for the purpose of obtaining judgment against the Company in any cou.t 
in any country, to the eatent allowed under applicable law as determined 
under Section 9, above, it become necessar;? to convert into the currency of 
the country in which such court is located (the "Judgment Currency") an 
amount due in US Dollars (the "Fee Currency”), then the conversion shall 
be made at the Rate of E.xchange prevailing at the date on which payment 
was due (or if such date was not a business day, on the ne.vi succeeding 
business day). Tne term "Rate of E.tchange" tr.ea.as the spot rate at which 
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the Advisor in accordance with its normal practice is able on the relevant 
date to purchase the Fee Currency with the Judgment Currency and 
premium and costs of e,xchange payable. If there has been a change in the 
Rate of Exchange prevailing between the date of such conversion and the 
actual date of payment, the Company, will pay such additional amounts (if 
' any) as may be necessary to ensure that the amount paid in the Judgment 
Currency when convened at the then applicable Rate of Exchange prevailing 
on the date of payment will produce the amount then due in the Fee 
Currency. Any amount due from the undersigned under this provision will 
, ! , be due as a separate debt and shall not be affected by judgment being 
obtained for any other sums due under or in respect of the Agreement. 

(•- ; (b) . All payments due hereunder shall be paid in currently available US Dollars 
' \j in the District of Columbia or elsewhere as Riggs may direct. 

Successors. This Agreement shall inure to the benefit of the Company and Riggs and . 
their respective successors and assigns and of the indemnified parties hereunder and their 
respective successors and assigns and representatives and the obligations and liabilities 
assumed in this Agreement by the Company and Riggs shall be binding upon their 
respective successors and assigns; provided, however, that the Company may not assign 
this Agreement and any attempt to do so shall be null and void without the prior written 
consent of Riggs in its sole discretion. All notices hereunder shall be in writing and shall 
be deemed given on the third day after posting if mailed by certified mail, return receipt 
requested, or immediately upon delivery if delivered by receipted courier service, and if 
to the Company to Dr. Ruben Maye Nsue Mangue, President, Nusiteles, GE, Malabo, 
Equatorial Guinea, and if to Riggs to Simon P. Kareri, Vice President, Riggs Bank N.A., 
1528 Connecticut Avenue, N.W. 2“* Floor, Washington, DC 20036 USA, or to such or 
persons or addresses as the parties may provide by notice to the other. 


15, Entire Agreement. For the convenience of the parties, any number of counterparts of 
this Agreement may be executed by the parties hereto. Each such counterpart shall be, 
and shall be deemed to be, an original instrument, but all such counterparts taken 
together shall constitute one and the same .Agreement. This Agreement may not be 
modified or amended except in writing signed by the Company and Riggs. 


RNB 003473 



1508 


RIGGS 


If ;he foregoing correctly sets forth cur mutual agreement, please sign the enclosed copy of this 
;\gresment in the space provided and return it to the undersigned. 

Very rnily yours. 



Accepted and Agreed to this .. . 
day of , 2000 


NUSITELE^'GE. . 


By: 


Dr. Ruben M aye jMsue Mangue j / 
President 


RNB 003474 



financings in the early 1990s), and also in the Ras Laffan LN G project, the Oman LNG project 
and the Atlantic LiN'G project (Trinidad). In all of these transactions, debt came from multiple 
sources, including commercial banks, capital markets and official agency sources. And all 
transactions closed successfully. 

Taylor-DeJon^ has ample additional experience in closing in a timely manner complex projects 
with different types of lenders and capital providers in the same transaction. We are particularly 
efficient at obtaining commitments from and closing with the official agency sources. 

B. Bilateral Multilateral and Export Credit Agencies Experience 

The business philosophy of Taylor-DeJongh is to provide experienced senior level international 
project development and financing advice which results in projects being developed and 
financed in the most efficient and advantageous manner. The principals use their seasoned 
judgment to create a realistic development plan and project structure, viable financing plan, and 
risk mitigation strategies that reflect the unique commercial, legal, and financial environment of 
' the ho^ countries. 

' — ' ■ Ta^dor.rDeJongh has long specialized in creating and implementing financing plans for projects 
' in emerging markets. We are intimately familiar with the appetites of private sector lending 
’• institutions for limit«i recourse project financing in Africa in the size required for this project. 

'"^e believe that because of the limitations of the willingness of the capital markets to provide 
. / . adequate financing, the most critical element of establishing a viable debt capital structure will 
be to access the portfolios of those bilateral and multilateral institutions which stand ready to 
support such projects. 

Taylor-DeJon^ has developed special insight and effectiveness into the policies and portfolio 
characteristics of the major bilateral and multilateral financing agencies throughout the world. 
Taylor-DeJongh understands that these agencies have related, but not identical, mandates. It Is 
our firm's primary business focus to know how to work 'Adth each agency such that our clients 
may have access .to their portfolio capacity. All of our energies are directed to that end, and we 
believe that there is no firm with greater understanding and success in securing financing from 
these sources than Taylor-DeJongh. 

Vv'e believe that in order for this project to raise the amount of senior debt required, it will be 
essential to attract financmg from organizations such as the Overseas Private Investment 
Corporation and/or U.S. Ex-Im Bank. 

.\11 of the key Taylor-DeJongh staff members who will work on this assignment have significant 
experience and successes in working with the agencies which will provide the financing. 

Taylor-DeJongh staff members have managed literally hundreds of transactions for the financing 
agencies, and have participated directly in formulating the credit criteria and stracruring 
requirements for U.S. Ex-Im Bank, OPIC, and World Banlc guarantee financings. Taylor- 
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DeJongh has very high credibility with these agencies, and can help make the process of 
stTicturing, underwriting and negotiation move efiiciendy. 

C. Africa Regional Experience 

Taylor-DeJongh has a twenty-year history of transactions in Africa ranging across several 
sectors and countries. These transactions have involved the advisory to developers, parastatals, 
lenders.^mu!tilaterals, engineering firms, and contractors. For Africa, Taylor-DeJongh has 
structured, negotiated and closed $2.4 billion worth of infrastructure p rojects ranging from an 
LNG plant in Algeria to roads, water treatment, industrial, energy and power generation in 12 
West African countries. 

' Afri^Jontinues to be a si^ificant contributor to Taylor-DeJongh’s activity, and is growing 
eacfafyear. Foreseeing this increase in activity, we opened an office in Cairo and also in 1998 
enfeed into a strategic alliance in South Africa with a leading merchant bank. To best promote 
/our services in this continent, and as with any markets we are highly active in, we main^in 
,/ ongoing dialogue with the major funding sources available for limited recourse financing, as 
well as other forms of funding. We are recognized by these sources as knowledgeable in the 
project and continental issues, which we believe enhances the reception of projects we are 
involved with. 

Tnis expertise in African infrastructure was recently rewarded with the award to Taylor- 
DeJongh, in conjunction with New Africa Advisers, Johannesburg, South Africa, of the Fund 
Management role of OPIC’s new S350 Africa Infrastructure Fund, a private equity fund 
targeted to power, telecoms, water, transportation and other infrastructure projects throughout 
Sub-Sahara Africa. OPIC has made a commitment of $227 million to the fund and it is their 
largest of the 28 funds they have promoted. A joint venture company with our partners will 
manage the day-to-day activities of this fund. 

For the past 4 years, project finance league tables have ranked us as the #1 advisor in Africa 
and the Middle East for these transactions. But vriiat is perhaps most important about our 
Africa expertise is that is spans period in which it was “pre-emerging”. Beyond out corporate 
track record, principals of the company have African e.xperience which spans over two decades. 
These individuals are part of the proposed team. 

One of the main reason that our services are well received in Africa is due to the limited credit 
available in these markets. Other than Egypt. South Africa and Tunisia, the long term low cost 
debt financing required for major infrastructure financings (even $30 million is major in most 
countries of Sub-Saharan Africa) is only accessible with the support of political and commercial 
risk guarantees provided by the Export Credit Agencies and multilaterals such as MIGA or IFC 
of the World Banic, among several other similar agencies. Commercial banks have traditionally 
only lent to projects which carry Africa political rislcs where there was nearly complete political 
and even commercial risk cover. 
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Furthermore, the lack of creditworthiness of the majority of the African host governments drives 
the need for project financing structures. Taylor-DeJongh’s undisputed expertise in working with 
these agencies and for such complex project structures, gives us significant value-added 
advantage over our traditional competitors. 

While we treat new assignments as unique, the following gives you a sense of the broad and 
successful project finance advisory efforts which we have been directly involved in over the 
years in Africa: 

Certain Closed Projects: 

closed $15 million of financing for an agricultural project and $15 million of 
^ from US Ex-Im Bank for a water treatment facility; in Morocco advised U.S. Ex-Ira 

and other EGAs for over $800 million in limited recourse financing to the $1.4 billion Jorf 
L^far power plant, the first private power project in the country; projects in Guinea, including a 
road project using countertrade as the financing mechanism, used World Bank financing for a 
bridge project, and used OPIC to close the financing for a bauxite mine-all three totaling Si 50 
million. For Sode Sucre in Cote d’Ivoire, closed a $60 million US Ex-Im Bank financing for a 
sugar mill. In Cameroon, was financial advisor for an oil refinery and asphalt plant, plus closed 
$120 million in financing using EDC in Canada for a water and sewer system, negotiated $55 
million from Hermes and US Ex-Im for a hospital, and closed $20 million in financing using 
ECGD for a food processing plant. Successfully structured and closed, on a limited recourse 
project finance basis, a $120 million diamond mine in Sierra Leone using IFC, CDC, OPIC and 
commercial banks. To finance a $400 million petroleum refinery in Port Harcourt, Nigeria, 
Taylor-DcJongh used US Ex-Im, ECGD and commercial banks. For the foundation of the $600 
million off- shore gas processing project in Tunisia, Taylor-DeJongh used OPIC and MIGA. 

Certain Oagoing African Assignments; 

Taylor-DeJongh, Inc., in conjunction with New Africa Advisers, Johannesburg, South Africa, 
has won the international competition for the Fund Management of OPIC’s New S350-S500MIVI 
.Africa Infrastructure Fund, an investment fund to place equity into power, telecoms, water, 
transportation and other infrastructure projects throughout Sub-Sahara Africa for the next 12 
years. 

Taylor-DeJongh advised the Goverrjnent of Namibia in the preparation of the state-owned 
water company. Nam Water, for privatization. We were responsible for the selection of an 
appropriate public/private partnership model and a suitable contractor for the implementation 
and operation of the desalination bulk water supply plant in Namibia. The project also involved 
raising financing for the desalination plant. Taylor-DeJongh recommended the most suitable 
plan for this facility to be implemented and operated, and the plan to raise financing for the 
plant. 
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In Madagascar, the firm is presently providing legal and financial advisory expertise to the 
Saving Bank of Madagascar, Caisse d’Espargne de Madagascar (CEM) for die expansion of 
access to financial services and overall microfinance development. Tasks will include assisting 
the CEM in institutionalizing improved financial management methods for long term 
profitability and in bringing its corporate governance into accordance with international norms 
and best practices and reviewing legal requirements, procedures and strategies for the sale of 
CEM’s shares to the public, and in carrying out the sale. 

In Mozambique, Taylor-DeJongh, Inc. is acting as Financial Advisor to ENH, the national 
petroleum company, for the development of its Pande gas field and extensive pipeline to feed 
industrial projects (aluminum, steel mill, other large industrial plants) in both Mozambique and 
South Africa. The firm won an international competitive bid to provide these services under a 
World Bank funded program to assist ENH in its fiill range of negotiations with international oil 
& gas companies making their proposals to the Government for the production sharing contracts 
and the development and financing of the field and the pipeline on a non-recourse basis. 

In Zimbabwe, Taylor-DeJongh was selected the Financial Advisor to ZESA for the 
development of the second major Independent Power Project in that country, Gokwe North, a 
1400 MW power project with National Power of the UK as the lead developer. Again, TDJ, 
teamed with local investment bank TIB, won an international competitive bid for the advisory to 
ZESA for all aspects of the PPA negotiation, the Fuel Supply Agreement, the Joint Venture 
Agreement with National Power, and the financial model and then all financing issues, acting on 
behalf of ZESA in its negotiations with National Power and subsequently, with financing 
institutions. The project is on hold. 

In Tunisia, Taylbr-DeJongh structured a power plant financing and arranged OPIC and MIGA 
cover to support a S600 MM financing of an offshore gas development project; in Mali, advised 
on^a S400 iqillion cement plant as well as a power plant; in Algeria, a $650 million 
petrochemical facility. 



I/*' 
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NUSITZLES FINa.NXING TL\M 


SECTION 5; CIT^CULUM VITaE OF CERTAIN OFFICERS OF RIGGS 
BANK N.A. (the Principal Advisor! 

Simon Karen 
Group Vice President 
International Banking 

Sub-Saharan Africa and Caribbean Regions 
1528 Connecticut Avenue, N.W. 

Washington, D.C. 20006 
Work Phone; (202) 835-5380 
Facsimile: (202) 835-8518 
Email: simon_lcareri@riggsbank.com 

Mr. Kareri is Vice President and Manager of the Sub-Saharan Africa and Caribbean 
Region of the Embassy Banking Division. Mr. Kareri joined Riggs in 1994 and is 
responsible for providing embassy banking, corporate banking and correspondent 
banking services and for supervising one officer and four support staff Prior to joining 
Riggs, Mr. Kareri served for 13 years at Perper.:al Savings Bank Vvhere he was 
responsible for 37 branches, 400 employees and S2 billion in assets. 

Mr. Kareri holds a B.A. degree in Finance and a M.S. degree in Economics from 
American University in Washington. Mr. Kareri is also licensed with the National 
Association of Securities Dealers to buy and sell securities in the U.S. market. Mr. 
Kareri is fluent in Swahili. ‘ 

Mr. Kaisri will serve as the primary contact for the Government of Equatorial Guinea 
throughout the proposed transaction and will lead the Advisors on behalf of the 
Government of Equatorial Guinea. His specific responsibilities on this project will 
continue to include overseeing the creation of the debt offering materials and assisting 
the Advisors in their negotiations to provide Nusiieles with the most attractive structur? 
and price for their proposed offering. 

•' . / 
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\U5ITIL£5 ?T>'A.NCING TEAM 


^[ichaeI Cantacuzene 

Special Projects Manager and Vice President 
Rjggs International Advisory Services Group 
1528 Cormecticut Avenue, N.W. 

Washington, D.C. 20006 
Work Phone: (202)835-5028 
Facsimile: (202) 835-5049 
Email: michael_cantacuzene@riggsbank.com 

Mr. Cantacuzene is Special Projects Manager and Vice President for the Advisory 
Services Group at Riggs Bank N.A. ^fr. Cantacuzrae is responsible for providing 
analysis, recommendations and management services regarding initiatives and special 
projects for internal and international clients. Prior to joining Riggs, Mr. Cantaciizrae 
was Portfolio Manager for NSAT Bank in Washington, D.C. and Business Advisor and 
Manager for companies associated with the Botswana Development Corporation and 
U.S, Peace Corps in Botswana. 

Mr. Cantacuzene received a B.A. in History from The University of Virginia, and an 
M,B.A. in Finance/Investments from the University of Southern California. He earned 
his Chartered Financial Analyst designation from the Association for Investment 
Management and Research and his Certified Cash Manager designation from the 
Association of Financial Professionals. He also holds Series 7 and 63 investment sales 
licenses from the National Association of Securities Dealers. Mj. Cantacuzene is a 
member of the Washington Society of Investment Analysts and of the Association for 

Financial Professionals. 

/■ 

NIr. Cantacuzene ’s role will be to provide support to Mr. Karen in his official capacity as 
die primary contact to Nusiteles and manager of the Financing Team. 
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NUSITELES FTNaNCT> G TEAM 


Kevin L. Flemming 11 
Senior Managing Director 
Riggs Investment Banking 
808 17* Street, N.W. 

Washington, D.C. 

Work Phone: (202)835-5114 

Facsimile: (202) 835-5169 

Email: kevin_flemming@riggsbank.com 

Mr. Flemming joined Riggs Bank in 1994 and has served Riggs in various capacities 
including Chairman of the Board of RNB Property Company, Inc., and as the Managing 
Director of the Other Real Estate Owned Division with responsibility for managing, 
leasing, and marketing Bank owned commercial and residential real estate. Previously, 
Mr. Flemming was the Executive Assistant to the Chairman of the Board of Riggs 
National Corporation serving as a liaison between the Chairman and executive officers of 
the Bank. Prior to Riggs, Mr. Flemming was a Senior Associate with Ratcliffe, Cali, 
Duffy, Hughes and Company a real estate consulting firm. Since the formation of the 
Riggs Bank/SPP Coital alliance, Mr. Flemming has been working directly with SPP 
Capital analyzing and structuring private placement financings for Riggs’ customers. 


Mr. Flemming has a B.S. degree in Finance from The Pennsylvania State University. 

Mr. Flemming’s role will also be to serve as, a liaison for this transaction between Riggs 
Intema^hal Banking management and the professionals at Taylor-DeJongb, Inc. In 
/ adttoibn, Mr. Flemming will be involved in the preparation of the offering materials and 
/ sfructuring the transaction. 



■-/ 
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NUSITtLES FINANCING TFaX 


SECTTION 6: CXH^CUIUM V1X\£, TaYIOR-DEJONGH. IN'C. (rhe 
Cooperating Advisor) 

Frank L. Langhammer 

Executive Vice President and Chief Operating Officer - 
Taylor De-Jongh, Inc. 

1050 17th Street, NW, 1 1th Floor 
Washington, D.C. 20036 
Work Phone: (202) 775-0899 
Facsimile: (202) 775-1668 
Email: flanghaimner@taylor-dejongh.com 

Mr. Lan^iammer has over 29 years of professional experience that covers nearly all 
facete of international finance and banking in more than 70 countries. Mr. Langhammer 
is the former Vice President for Finance at Overseas Private Investment Corporation, 
where he headed global corporate and project finance in all industry sectors, direct 
lending to intermediaries, lending and guaranty activities, and credit administration. 

Jvir. Langhammer is well known to Riggs where he served as Executive Vice President 
with extensive experience in workouts, restructurings, and global credit administration. 
As a Vice President and Manager at Chemical Bank, Mr. Langhammer had management 
and transition responsibility for capital markets, power, energy and project financings. 
Mr. Langhammer also has experience with all major power, energy, and export credit 
and multilateral agencies. - 

Mr. Langhammer holds a B.A. from Princeton University and a J^D. from the University 
of Pennsylvania Law School. Mr. Langhammer is a member of both the District of 
Columbia and Pennsylvania Bar Associations. 

Mr,'Langhammer will serve as the primary advisor responsible for analyzing, structuring 
arfd negotiaring the debt offering with bilateral and multilateral agencies on behalf of 
Tlusiteles. Other senior and junior members of Mr. Langhammer’s firm will also assist 
5 /him, as needed, in meeting his responsibilities for the proposed transaction. 
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MEMORANDUM 

Embassy Banking Division 


TO: 

RayM. Lund 

FROM: 

Simon P. Kareri 

DATE: 

1 Permanent Subcommittee on Investications 1 

1 NOTE: Undated by likely 4/17/97 I 

RE: 

Equatorial Guinea 


A year and a half ago, we began a relationship with the Republic of Equatorial Guinea when we 
assisted their first Ambassador to the United States, H.E. Pastor M. O. Bile to set tq) an Embassy 
here in Washington. On September 14, 1995, we opened two accounts for the Embassy and two 
for him personally . In addition, I was able to help the Ambassador secure a mortgage for a 
house. This 1 5-year mortgage has since been paid off. He had initially applied at NationsBank 
and was declin^ causing him to lose his earnest deposit totaling $25,000.00. 

I immediately began discussions regarding establishing country relationships, since I was aware 
of the mineral potential of Equatorial Guinea. Those discussions led to a delegation sent in 
January of 1 996 by their President, H.E. Teodoro O.N. Mbasago to meet with me. The delegation 
was comprised of their Minister of Mining and Hydrocarbons and the Treasurer General. A new 
account for the Government was opened and was designated to be the recipient of their oil 
royalties. Since then: 

- We have received a total of $27.7 million dollars into the account and have disbursed to 
their treasury $16.9 million dollars (a 38.98% retention rate); 

- We act as the disbursement agent of the Government by paying their external obligations; 

- We have established three accounts for their first lady who has averaged $304,000 in 
deposits; 7 

We have facilitated a $4.5 million line of credit for three years secured by a CD of $5 
million; 

We have established their Maritime account to receive docking fees for alt the vessels 
that call on their ports. The current balance of the aceoimt is $21,523.40 with no 
disbursements; 

I have visited the country twice and cultivated a close relationship with the President. 

During my visits, I was prodded to have Riggs open an office in their capital, Malabo. For 
instance, the President of Equatorial Guinea has suggested during my meetings with him that 
Riggs would be most welcome to Malabo and his Govenunent would do everything possible to 
insure our investment is safe and profitable. The President has come to recognize the prestige and 


Permanent Subcommittee on Investigations 
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importance of Riggs under the leadership of our Chaiman, Mr. Joe L. Allbritton. The U.S, 
Ambassador Charles H. Twinning, heading the regional quadripartite Embassies in Cameroon, 
Memorandum to Ray M. Lund 
April 17, 1997 
Page Two 

Gabon, Central African Republic and Equatorial Guinea told me that Riggs should seriously 
consider opening an office in Malabo. Incidentally, the headquarters of the U.S. Embassy in this 
region will be relocating to Malabo recognizing the country's economic importance to the U.S. 
Due to our strate^c plan that focuses our activities in Washington, I have had to resist this 
discussion. However, as time goes by, I woutd_be in remiss as an Officer of Riggs not to have 
discussed this issue with you and especially to expound on the significance of such an 
undertaking and what it might mean for the bank. 

As you know, Mobil Coiporation, the biggest oil company in Equatorial Guinea, began 
production a few months ago on the Zafiro field. Zafiro went into production in 18 months, a 
world record since it takes 5 years to bring a field to production. Mobil partially attributed this to 
the cooperation of the Government and people of Equatorial Guinea. Other major fields are yet to 
come into production. In addition, Unit^ Meridian Corporation (UMC) discovered gold deposits 
and other minerals while prospecting for oil. So far, we have received approximately $ 1 .2 million 
a month (10% of the shipments) since production began because the contract with Mobil calls for 
them to recoup their investments in the initial stages of production. Equatorial Guinea has one 
baiik with one branch in the capital and another in the mainland. The Government would like to 
sell the bank or a controlling share to an American bank. The benefits and potential of an office 
in Equatorial Guinea are immense and would include: 

1. Handling all the banking arrangements for the entire Government; 

2. Generate immense deposits for RIMCO, conservative initial projections are $ 100 million 
annually; 

3. Increase foreign exchange earnings through facilitating transfers; 

4. Unlike any other country we do business in, we would have no banking competition; 

5. Low investment on our part, not to exceed $100,000.00 for building a branch; 

6. Due to transfers to a Riggs subsidiary, deposits would remain in the bank; 

7. Provide banking services to the American companies with operations in Equatorial 
Guinea who traiifer significant sums of money monthly to the country. This companies 
include Mobil, United Meridian and CMS Nomeco; 

8. A hospitable business climate and manageable operations due to the size and population 
of Malabo (35,000). 

Ray, I know this proposal might be met with skqrticism. However, if we are serious about 
growing the size of this bank, clients like Equatorial Guinea are whom we need. Equatorial 
Guinea is projected to become the next "Kuwait". At least, given the size of Mobil's investment 
of $200 million annually since 1994, this proposal would be worth a serious consideration. I do 
believe that an office or subsidiary in Equatorial Guinea would pay itself off faster than any of 
our overseas activities. I am extremely excited about this and would really like to have a meeting 
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with you to share my excitement about this issue with you. This Government is loyal to us and 
together we have a chance to make a lot of money for Riggs. 
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Memorandum 


To: Mr. Joe L. Allbiitton 

Chairman and 
Chief Executive Officer 

From; Simon P. Kareri 


Date: 


Re; 

I am pleased to provide you with the following relationship information pertaining to Equatorial 
Guinea. 

The Embassy of Equatorial Guinea has been a client of Riggs since 1 995 and currently maintains 
two DDA’s and one MMA account with total average balances of ^roximately $21,000.00 year- 
to-date. In addition the Government of Equatorial Guinea maintains two DDA’s and other 
investments with balances of $ 1 00 million. The following are the current balances in the various 
accounts of the Government (excluding Embassy): 


1 Permanent Subcommittee on iavesfigatieas 

^NOTEOIndate^^ikcl^O/n^O 
Equatorial Guinea 


DDA Balances $ 3^7,634 

Enro Balances $82,009^887 

BIMCO Investment $20,000,000 

Loan Balance $20,000,800 

This relationship is the largest for my groi^ and grows every week since we are the recipients of tlw 
country’s revenues from oil exports. These revenues are expected to increase significantiy in the 
future. Late last yeitf, we concluded a new contract valued at approximately $2.5 million for our 
Trust Department to manage the country’s external debt In addition, we have recently placed a $20 
million investment ^th RIMCO for them. We have also made a fuiKiing proposal for their 
infrastructure purchases valued at $250 million in conjunction with our Investment bankers and SPP 
Capital in New York. In this regard, wc have met the President with our team and he is in the 
process of establishing a Government team to enter into negotiations with us. This relationship has 
become quite profitable for the bank and offers significant income generation opportunities for the 
bank. 

The current ambassador. His ExceUeacy Teodoro Biyogo Nsue is new to Washington. He served in 
New York for five years and presented his credentials to President Clinton a few weeks ago. Mr. 
Biyogo is a brother to the First Lady of their country and thus is quite close to the power center. 

Thank you. 
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Memotandum 


To: Mr. Allbritton 

From: 

Date: I Permaneot Subcommittee on Investigations I 
iNOjmUndatedbj^^ 

Re: T3!ncB^!!nEeT?«s!3S^rcquatonaKjuuiea 



I wish to remind you that the President of Equatorial Guinea, H.E. Teodoro Obiang Nguema 
Mbasogo is scheduled to visit the United States beginning March 10, 2001. As you may 
remember, you extended an invitation to him to have a working lunch with you on his next 
visit to Washington. Hie Ambassador of Equatorial Guinea and I are in the process of 
developing his itinerary and would like to propose March 15 or 16 as possible dates for your 
selection. 

Riggs has a significant relationship with the Government of Equatorial Guinea. We are the 
only depository bank for their oil receipts and we manage the following accounts: 

Accounts: Balances: 

DDA $19,192,429.47 

Eurodollars $92,794,137.74 
RIMCO $20,638,834.61 

LOAN $20,000,000.00 {Cash secured) 

These accounts do not include the Embassy which maintains DDA balances in excess of 
$100,000. The relationship contributed approximately $1,507,492.99 in profits last year. 

Riggs also has a contract with the Goveirunent to manage the country’s debt. The expected 
revenues from that contract when implemented will approximate $240,000 per year for five 
years. * 

In addition, we are pursuing a capital markets debt issuance transaction that could yield 
another $1 million in fees for the bank. We would appreciate if this could be the primary topic 
of discussion durirrg the lunch. Finally, we have another financing project in process that 
could yield fees in excess of $ 1 00,000. 

Mr. Allbritton, we believe your lunch with President Obiang will go along way in cementing 
our already strong relationship and expedite some of these projects. Please advise the date that 
is most appropriate for scheduling this lunch. 

Thank you for your support. 
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Memorandum 


To: 

From: 

Date; 

Re: 


Mr. Robert L. Allbntton 
Simon P. Kareri 


t 


Pertnaoept Subcommittee on Investigations 
NOTE: Undated bvJikelY^lg/Ol 
uatorial Ouinea 



Puisoant to your request, I am pleased to provide the list of our most important contacts in 
Equatorial Guinea: 

1 . H.E. Teodoro Obiang Nguema Mbasogo - President of Equatorial Guinea 

2. H.E. Constancia Mangue Nsue - First Lady of Equatorial Guinea 

3. Hon. Melchor Esono Edjo - Secretary of Finance and Treasurer of the State 

4. Hon. Bidtazar Engonga Edjo - Minister of Finance and Economy 

5. Hon. Cristobal Ela Manana - Minister of Mines and Energy 

6. Hon. Gabriel Mbega Obiang Lima - Secretary of Mines and Energy (possible heir) 

7. Mr. Jose Luis Alfaro Musa - Director of Mines and Energy 

8. Hon. Teodoro Nguema Obiang - Minister of Forestry and Fishery 

. 9. Ambassador Teodoro Biyogo Nsue - Ambassador to the U.S. 

10. Ambassador Pastor Mic^ Ondo Bile — Ambassador to Spain 

1 1 . Jesus Mba Bela - Chief of Protocal 

12. Mr. Armengol Ondo Nguema - Senior brother to the President and former 
Director of Security 

13. General Obiang- General of the Armed Forces of Equatorial Guinea 

14. Hon. Alejandro Evuna Awono - Minister of State 

15. Hon. Ricardo Mangue - Minister of Works 

1 6. Hon. Santiago Nsobeya Minister - of Foreign Affairs 

1 7. Hon. Ruben Maye - Minister of Justice 

This is a list of the molt important people that we keep in touch with. Please advise if you 
need additional information or need personal briefing. Thank you for your support. 


Permanent Subcommittee on Investigations 1 ZZ-000146 
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Riggs 


Memotandum 


To: Robert L. Allbritton 
Lawrence I. Hebert 
Timothy C. Coughlin 
Robert C. Roane 
Raymond M. Lund 
J. Carter Beese, Jr, 
Henry D. Momeault 
Robert E. Bradecamp 

From: Simon P. Kareri 


Date* I Permanent Subcommittee op Investigations 
|_NOTC^Undate^b^HkeIj^uiie200^ 
Re: Equatorial Guinea trip briefing. 


I am pleased to retort the developments in Equatorial Guinea and the discussions held during 
this past trip. 

I arrived in Equatorial Guinea on the 20*' of May 2001. The new airport terminal construction 
'is highly progressed and is on schedule for opening later this year. A lot of construction is 
taking place in the capital in regard to housing and office building. The new Societe General 
Bard: branch is almost complete and a third bank fiom Gabon is in the process of establishing 
a branch in the capital. 

OnMonday, May 21, 2001, 1 visited Mr. MelchorE. Edjo, Secretary of State for Treasury and 
Budgets. Mr. Melchor is the person we work with on a daily basis in Equatorial Guinea. 

While his responsibilities are those of finance, he rqrorts directly to the President. We 
discussed the status of their accounts with us and subsequently we toured the site of the new 
Treasury building that is being constructed. 

\ 

I met with the President the same day for three hours and had various discussions surrounding 
the desire of the Government to payoff the credit with BNP in Paris. Due to some 
technicalities with the credit that the Government is not fiUly versed in, I faxed the documents 
relative to the credit to our Sovereign Trust Department in order for them to calculate the 
exact payoff amount (approximately $13 million) and advise the President accordingly. We 
expect to get a letter from the President authorizing Riggs to discuss this matter directly with 
BNP and subsequently pay off the credit utilizing funds drawn fiom their line of credit with 
us. 

Most importantly, we had follow up discussions on the “Fund for the Future" issue. After an 
hour’s discussion, the President accepted to approve the project. I suggested that he grant the 
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bank with the authority to set up an appropriate team to formulate the project confidentially 
and make formal recommendation. This authority will be granted soon. 

I delivered the letters from the bank and from Mr. Fred Ryan and the President was quite 
gratefiil in accepting the role of the bank and the invitation to visit the Ronald Reagan Library 
in California. He indicated that he might come to the United States in September and will 
submit a letter soon suggesting the appropriate dates. The President proceeded to leave the 
country for France and Britain the same day but I was extremely excited by those 
developments. 

On Tuesday, May 22, 2001, 1 met with the Secretary of State for Energy and Hydrocarbons, 
Mr. Gabriel Obiang Lima. We met in conjunction with the Chief of Petrochemical 
Exploitation, Mr. Jose Luis Alfaro Musa and discussed developments in the oil sector. I 
learned that Triton has made another significant discovery that was to be aimounoed soon. 

This announcement was later announced in the media last week (see attached press release). 

I later paid a courtesy call to ExxonMobil and met with the officials who interact with us in 
regard to payments made to Equatorial Guinea. I had the feeling that the company was going 
to increase their stake in the country. 

On Wednesday May 23. 2001, 1 visited the Minister of Finance and Economy, Hon. Baltasar 
Engonga Edjo. We discussed various issues including the pending Debt Management 
Contract with the Sovereign Trust Department of Riggs. The minister advised that he would 
approve the modifications that the bank delivered through me upon the return of their Director 
of External Debt who was on mission in Benin and Burkina Faso at the time. 

The minister also expressed a strong desire for an American banking presence in their 
country. This issue has resurfaced again after three years due to the government’s lack of 
confidence in the manner that the operating institutions deliver services in the country. 
Equatorial Guinea has two operating banks, Societe Generate du Banque Guinea Ecuatorial 
(SGBGE), a subsidiary of the French Bank and C.C.E.I. Bank, a branch of a Cameroonian 
bank. Simply put, the Government has no desire to do business with French institutions due to 
their known history of interference in local politics in many countries in Africa. They are 
therefore hoping to attract an American presence. 

I have previously researched the viability of Riggs opening a Representative Office in 
Equatorial Guinea that would provide limited services to the Government only. I believe this 
option is one that we should reserve and possibly adopt. I also believe that such an office 
would repay her investment in a short time and would be quite profitable since it would 
control the entire Government’s banking needs and could even provide services to the 
American oil corporations in the country. 

On Thursday May 24, 2001, 1 had the documents to increase the Line of Credit of the 
Government increased fiom $20 million to $40 million executed by the signatory of the 
accounts at Riggs. This facility will be used to payoff the credit of the presidential plane with 
BNP, which has an approximate balance of $ 1 3 million. 
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On Friday May 25, 2001, 1 visited with the Minister of Energy and Hydrocarbons along with 
the Secretary of State for Energy and Hydrocarbons. After being briefed on the developments 
in the energy sector, we discussed the issue of their students in the United States, Europe, 
Canada and Venezuela. We executed the documents to formally establish a checking account 
for the Ministry that will be used to domicile the scholarship fiinds contributed by 
ExxonMobil and CMS Nomeco. We plan to begin the management of their students next 
month. 

We later visited the enormous LNG plant that is currently slated for official opening in the 
fall. The Minister will advise in good time, the exact dates. 

Hon. Armengol Ondo Nguema, the senior brother of the President and the Director of 
National Security, hosted a dinner for me that evening, This dinner, attended by some of my 
friends included, Mr. Juan Olo Mba Nseng (former minister of Energy and a powerful figure 
in the country), Ambassador to Russia, Deputy Minister of Foreign Affairs, Mr. Damian Ondo 
Mane (Executive Director at I.M.F.). 

On Saturday May 26, 2001 , 1 was driven out of town and given a tour of a sleepy town called 
Luba, which was a submarine base for the Russians during the cold war. The port is being 
expanded and extensive constmction is underway. 

On Monday May 27, 2001, 1 had breakfast with the President. He had returned the previous 
night fiom London. He reiterated his acceptance of our lunch offer in California and the 
assistance the bank is rendering him. He indicated that they would prepare a list of projects 
that will be submitted to this committee for deliberation and advice. The Treasurer of the 
State later handed one project to me before I left he country. I will translate the document and 
brief the committee. 

On Tuesday, May 28, 2001, 1 departed Malabo to accompany the Equatorial Guinea 
delegation to the Afiican Development Bank meetings in viencia, Spain. The President had 
requested that I do so and provide him with a briefing on the discussions held. 

Please advise if you need additional information. 
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Memotandum 


To: 

From: 

Date: 

Re: 


Riggs Bank continues to enjoy an excellent relatiooship with the Government of Equatorial 
Guinea and our relationship continues to grow evay week. The President visited Washington 
a few wedcs ago at the invitation of Congress to the aimual National Prayer Breakfast event. 
He spent four days in Washington and then departed for his country. 

Marathon Oil and Gas has purchased CMS Energy and they are enhancing their stakes in 
Equatorial Guinea. The President has begun an ambitious project for bousing construction. An 
American cotrqiany from Miami that I referred to them is currently building model homes in 
Malabo and die President expects to execute a contract to build five thousand homes very 
shortly. 

On the relationship side, we have earned $79,683 YTD in foreign exchange transactions and 
we are in the process of issuing six letters of credits. The account balances continue to grow 
moderately due to the drop in crude prices and currently are: 

Accounts: Balances: 

DDA $ 10,220,479.74 

MMA $172,847,541.80 

EUROS $ 40,000,000.00 

RIMCO ■$ 52,758,586.75 

LOAN $ 20,000,000.00 (Cash secured) 

LOAN $ 12^20,000.00 (Airplane) 

The Debt Management contract was finally activated with the first payments being made by 
our Riggs Sovereign Trust this past January. As you are aware, the President has requested a 
loan to purchase a property they have identified on Park Avenue, New York for Chmicery 
purposes. I intend to travel to l^uatorial Guinea later this month to execute loan documents 
on that acquisition. 

As always, thank you for your continued support to our endeavors. 


Mr. Lawrence I. Hebert 
Simon P. Kareri 



Equatorial Guinea Update 
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Memorandum 


To: Mr. Lawrence I. Hebert 

From: Simon P. Kareri _ 

_ I Permanent Subcommittee on Investigations 

* I NOTE: Undated by likely 6/28/02 

Re: Bush meetings with African Presidents 



Per your request, the following Aflican Presidents have met with President Bush this year; 

1 . President Olusegun Obasanjo, Nigeria 

2. President Thabo Mbeki, South Africa 

3. President lose Eduardo do Santos, Angola 

4. President Joaquim Alberto Chissano, Mozambique 

5. President Festus G, Mogae, Botswana 

6. President Yoweri Museveni, Uganda 

7. President Angel Patasse, Central Africa Republic 

Other than Nigeria, South Africa and Angola, no country above has busmess with the United 
States like Equatorial Guinea. In addition, U.S. has no imports from Mozambique, Uganda or 
Central Africa Republic. Furthermore, the hurtran rights records in some of these countries is 
worse than Equatorial Guinea. 

I have also attached for your perusal copies of letters submitted by western companies in 
Equatorial Guinea in support of the hotel project 

I thank you sincerely for your continued support. 
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From: 

Date; 

Re: 


Simon Kareri 



Equatorial Guinea’ article 


Ray Luiui has requested that I provide you with my thoughts regarding the recent article published in 
the LA Time. To begin with, I would like to state that the contents of the article is noflung new and 
consists of many inaccuracies. 

The author of the article, Ken Silverstein is a free lance writer for “The Nation”, a magazine known 
for its inflammatory journalism. The writer seems to have a grudge agaiiBt the whole world and some 
of his articles include: Saudi and Americans: Friends in Need; Mangler-In-Chief and Oore's Oil 
Money. To characterize our President as the Mangler-In-Chief makes me lose all respect fm' this 
man. 


In his article regarding Equatorial GuitKa, he states that the U.S. Embassy has reopened which is not 
true. President Bush made the decision to reopen the Embassy and the State Department is in die 
process of doing so. Equatorial Gumea has never been a “pariah state” according to the definition of 
the United Nations. He laments that it was intimidating m the last elections for people to vote in 
public. In many African countries, people assendile in the town square or village nuuket to vote and 
due to the lack of infrastructure, th^ cast their ballots in the open but in unmarked boxes. Only the 
voter would know what ttiey marked on their ballot. 

The President of Equatorial Guinea met President Bush in New York this year contrary to die article. 
Some of the Equatorial Guinea characters cited in the article are a joke. Three of them left Equatorial 
Guinea thirty years ago and do not live there. One of them was in jail in Angola for plotting a coup. 
These arc not individuals anyone should hold in any regard. 

Regarding the issue of the President of Equatorial Guinea being corrupt, T take exception to that 
because I know this person quite well. We have reviewed for Ray the transactions of Equatorial 
Guinea widi Riggs since inception and not once did Riggs send money to any “shady” entity or 
destitution. We have a list of all the vendors of the country that have received a payment fi-om us and 
most of them are for construction materials. Yes Equatorii Guinea is in die midst of Elections but 
they have not withdrawn a penny from Riggs since October 31, 2002 when they requested a paltry 
$1.3 million when their revenues are over $35 million a month. This is not a manifestation of a 
corrupt and greedy government Sir, I wish in due course you will get to know die President of 
Equatorial Guinea and witness his simplicity first hand. 

I am best advised to work diligently to serve our clients than to worry over the wrangling of an angry 
individual who sees conspiracy in everything. 

Thank you, 

Cc Ray Lund 



ZZ-000163 





isif Riggs 


1529 


Memorandiun 


To: 

Mr. Joe L. Allbritton 


Senior Chainnan 

From; 

Simon P. Kareri 

Date: 

j Permaneat Subcommittee on Investieations 1 

1 NOTE: Undated bv likely 6/23/03 I 

Re: 

i^uatorial Guinea 


I am pleased to provide you with the following reladonship information pertaining to Equatorial 
Guinea, 

The Embassy and Government of Equatorial Guinea have been a clients of Riggs since 1 995 and 
1996 respectively. They currently maintain 4 DDA’s and 4 MMA’s with total current balances in 
excess of S667.635,00&3?, Over $204,809.147i00-.of these balances is invested by Riggs 
Investment Advisors. 

The FY 2002 profitability contribution was over $16 million. The President of Equatorial Guinea, 
His Excellency Obiang Ngucma Mbasogo (President Nguema) is in town and after various meetings 
Has requested to come to the bank to pay a courtesy call and to brief us on deveiopmentslB 

The currmt ambassador, His Excellency Teodoro Biyogo has been in Washington for a year and served at the 
United Nations previously. 

Thank you. 
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Memorandum 


To: 

Mr. Joe L. Allbritton 


Senior Chairman 

From: 

Simon P. Kareri 

Date: 

1 Permanent Subcommittee on Investigations I 

1 NOTE: Undated bv likclv 6/23/03 1 

Re: 

Equatorial Guinea 


I am pleased to provide you with the following relationship information pertaining to Equatorial 
Guinea. 

The Embassy and Government of Equatorial Guinea have been a clients of Riggs since 1995 and 
1996 respectively. They currently maintain 4 DDA’s and 4 MMA’s with total current balances in 
excess of $667,635,006. Over $204,809,147 of these balances is invested by Riggs Investment 
Advisors. The FY 2002 profitability contribution was over $ 1 6 million. 

The President of Equatorial Guinea, His Excellency Obiang Nguema Mbasogo (President 
Obiang) is in town and after various meetings. The President has requested to come to die bank to 
pay a courtesy call and to brief us on developments in Equatorial Guinea. I would like to suggest that 
we recommend that the President hire a PR firm to manage the coimtry’s PR. Furthermore, we 
should suggest as to what impact a Fund for the Future could have on the image of the President. We 
should also brief the President on the Committee that the bank set for Equatorial Guinea. These 
points are very powerful to enhance our relationship. On a personal note, the President inquired 
whether our Senior Chairman contacted Mr. Colin Powell as discussed in California. 

The current ambassador, His Excellency Teodoro Biyogo has been in Washington for a few year 
and served at the United Nations previously. 

Thank you. 

Thank you. 


Permanent Subcommittee on Investigations 
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"SfRlGGS 


Memorandum 


Larry Hebert 
Simon Kareri 

I Perniaiifnf Subcommittee on Investigations 
^NOTE^Jndate^jJikelj^ffl/O^ 
Eauatoriai Guinea 


The President of Equa^rial Guinea was quite pleased by die meeting we had widt him here at Rig^ 
Bank and I would like to document the followii^ key points dmt weie discussed in the meeting: 

1 . The President briefed us on why he has not reacted to die innuendoes that have been 
made regarding him and his administration of Equatorial Guinea. The President clearly 
regards his engagement of such discussion as demeaning to his stature. Nevertheless, his 
believes that his government has been transpar^ and cooperative widi the worlds 
governing bodies. See the tftached FT report on the Equatorial Guinea’s participation in 
toe Blair conference on transparency that concluded recendy. 

2. There has been pressure from other institutions regarding Riggs abilities in managing toe 

resources of Equatorial Guinea but the President’s regard and loyalty to Ri^ is 
unquestionable because he has dismissed all possible suitors as ‘^speculators”, and he 
desires to grow and make the relationship with Riggs stronger. He would like Riggs to 
take meaningfril steps as development partners for Equatorial Guinea. Our increased 
involvement in toe country will make us politically stronger in the country and aid toe 
President to focus meaningful agenda rather torn the viability of Riggs; 

3. IThe President is keen on establishing a fund for toe future to endow future generations of 
his people and to create a legacy for him. Our challenge is to make the appropriate 
proposal that includes the legislation that needs to be passed in Equatorial Gxiixiea to 
make such a freod a reality; 

4. The President has requested a loan of $34.3 million to purchase a presidential plane from 
Boeing. We are waiting frxr toe Minister of Communications to conclude the contract 
with Boeing bef<M« we proceed, hi addition, toe President has agreed to increase 
investments in Riggs Advism^ and we have added $50 million to Riggs Advism^ this 
wreck, 

I am attaching the relationship balance report for the end of June. Since then, we have added $50 
milUon to our Riggs Advisors portfolios. 

Thank you. 

Cc E.G. Committee 
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MEMORANDUM 


To: File 

From: Zack Schram, PSI 
Date: July 14, 2004 

Re: President Obiang’s visit to the Ronald Reagan Presidential Library 

On 7/13/04 and 7/14/04, 1 spoke with Melissa Oilier (805-522-2977), Director of 
Communications at the Ronald Reagan Presidential Library, She confirmed that President 
Obiang of Equatorial Guinea toured the library and attended a luncheon on 9/6/01 . She 
remembers the visit. She stated that though he may have given a speech at the luncheon, he was 
not part of a Reagan Library speaker series and did not give an official Reagan Library or 
Foundation speech. 
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men Karen - P,5. E':;uaicnai ■3'j;r53--Los Angeies 


From: "R. Bruca McColm" <rbm@ids-us.cwu> 

To; RN8.Dupont(Simon Kareri) 

Data; Mon, Aug 27, 2001 2:21 PM 

Subject: RE; Equatcriai Guinea-Lcs Angeles 


Simcn--have faxed Ruben lo suggest cutting down delegation size to L.A. 

Ruben will not be arriving until Labor Day because of the funeral ceremony. 
Everyone is out at the First Lady's village. You <^n hear the singing in the 
background on Ruben’s cellphone. There is a faux pas on the list of the 
delegation--the Ambassador has been inadvertently omitted. The Chevron 
Chairman and CEO is Mr. David J. O'Reilly. Before her appointment to the 
NSC, Condoieezza Rica was on the Board of Directors. Amerada Hess is based 
in New York. I could find no California base. John B. Hess is the Chairman 
of the Board. 

LA tickets will cost about S2,900 a piece for business class if there are 
1 0 or more going commercial. Otherwise, that's a $3,600 ticket. Economy is 
no great shakes at about $2,000 roundtrip. Will fry to gel answers from 
Ruben about this ASAP. 


Permanent Subcommittee on Investigations 
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Minutes of a Regular Joint Meeting of the Boards of Directors 
of National Corporation 
and Riggs Bank N.A. 

December 17, 2003 


A regular joint meeting of the Boards of Directors of Riggs National Corporation (the "Corporation" or 
"Riggs") and Riggs Bzuik N.A. (the "Bank") was held on Wednesday, December 17, 2003, at 1503 Pennsylvania 
Avenue, N.W^ Washington, D.C. The meeting was called to order by Mr. Robert L. Ailbritton, Chairman of both 


boards, at 1 :05 p.m. Other directors present were: 

CORPORATION DIRECTORS 
Joe L, Ailbritton 
J. Carter Beese, Jr. 

Charles A. Carnal ier, III 
Timothy C. Coughlin 
Lawrence L Hebert 
Christopher Meyer* 

Steven B. Pfeiffa^ 

Robert L. Sloan 
William L. Walton* 

Eddie H. Williams 

*TeUtphonicalfy 

' CoqxM^ion Director Jack Valenti did not attend. 

Bank and Corporation officers attending were: 

Joseph M. Cahill 
David B. Caruso 
David Gallalee 
Gall Greenberg 


BANK DIRECTORS 
Barbara B. Am)ritton 
Nathan D. Baxter 
Jacqueline C. Duchange* 
Thomas F. Fitzgerald 
Heather S. Foley* 
Lawrence I. Hebert 
Robert C. Roane 
Frederick J. Ryan, Jr. 
Jdm A. Sargent 
Stephen J. Trachtenberg 


R. Ashley Lee 
Maryfi. LeMont 
Steven T. Tamburo 


Others attending were: 


Federal Reserve Bank of Rjchmof*d 
Richard B. Gilbert, Senior Examiner 


Officer of the Comottoller of tfte Cimencv (the **OCC’J 

Lester J. Miller, m, NationaJ Bank Examiner 
Robert Sejnoha, Assistant Deputy Comptroller 

Mr. Miller said that the purpose of the OCC’s visit was to review the results of supervisory 
activities tmd to discuss the Consent Order and other matters needing attention. He stated that the OCC 
examinations had evalu^ed risks and controls for Bank Secrecy AeVAnti-Money Laundering 
(“BSA/AML”) compliance. Information Technology (“rT*), asset management, retail nondeposit 
investmcRtsales, and Community Reinvestment Act (“CRA”). 

I Permaneot Subcommitteg on iDvestigations 
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Riggs National Corporation and 
Riggs Bank N.A. 
Joint Board of Directors Meeting 
December i 7, 2003 
Page 2 

Mr. Miller then revicN^d the OCC’s conclusions, indicating that the Bank remains in satisfactory 
condition. The major conclusions were that: 

• Overall risk profile is moderate to high and increasing. 

• Consumer compliance is less than satisfactory due to BSA/AML control weaknesses. 

• Satisfactory progress is being made with the Consent Order. 


Redacted 

; by 

Permanent Subcommittee 
on Investigations 

* Ovaall board and management supervisicMi b satbfk:tory. 

Redacted by Perm anent Subcommittee on Investigations j 

Beginning widi consumer compliance, he said that the USA PATRIOT 
Act (die **Patriot Act”) examination noted satisfitotory c<»npiiance and controb. Regarding the Consent 
Chxler, Mr. Miller said that Riggs needs to have all the necessary systems hilly implemented and tested; the 
CoQ^nt Oder will not be liftod until the effectiveness of the systems has been tested. In addition, the 
Bank lu^ds to enhance the monitoring and reporting of hi^»*risk relationships and suspicious activities and 
ensure company-wide compliance. 

Turning to the Equatorial Guinea review, Mr. Miller observed that the account officer might not 
be compl<^ly objective and adWsed Compliance and Security to monitor the account carefully. During the 
ensuing discussion Mr. Miller noted that the Bank’s high-risk accounts, found mostly in Embassy Banking 
and International Private Banking (“IPB”), must be adequately controlled. The Directors thoroughly 
discussed the Equatorial Guinea account and the OCC’s concons, which center on the source of funds and 
ensuring that none are diverted for personal use. In response to a question, Mr, Miller stated tiiat the OCC 
had found no instances of money laundering or viol^ons of BSA at Riggs. He added that Riggs has made 
great strides in monitoring suspicious activity, but reiter^ed that the Bank must institute and maintain 
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Riggs National Corporation and 
Riggs Bank N.A. 
Joint Board of Directors Meeting 
December 17, 2003 
Page 3 


adequate controls for high-risk accounts. The discussion concluded with the Directors asking the OCC for 
guidance on Uie degree of detail that die Bank Secrecy Act Compliance Committee should be reviewing 
regarding high-risk accounts. 

The Directors inquired alrout civil money penalties, and Mr. Miller said that the Financial Crimes 
Enforcement Netwoik (“FinCEN”) has not ruled on that yet. The Directors agreed that Riggs needs to 
focus on tmplem^ting a “gold standard” BSA compliance program rather than the possibility of civil 
money penalties. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


Management/Board Supervision: Generally satis&ctory. Efforts are underway to improve the 
Audit function, wdiidi was rated weak. Internal controb are generally satisfactory except for BSA/AML. 
Strategic ride is mode^e and increasing due to oi^izational changes. Reputation risk remains high and 
increasing due to the high level of BSA/AML risk and earnings deterioration. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 
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Riggs National Coqx>ration and 
Riggs BankN.A. 
Joint Board of Directors Meeting 
December 17, 2003 
Page 9 


There being no fiirttier business, the meeting adjourned at 2:1 5 p.m. 


Chairman of the Board 


ATTEST: . 


Corporate Secretary 
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Mlautes a Meetios of (be 
Audit Ceremtttees 
of Riggs NatioesI Corpora tioo 
aod Riggs Bank N.A. 

February 25, 2004 


The Audit Qjfnmittets (*e ’CoamitteeO of the Boards of Da^cttKs of Riggs N^onai Corpwation C&c 

“Corpwation* or "RHss") “d Rig^ Bank N.A. (die met in a joint sessi<» oa Wednesday, February 25, 

2004, It 800 17th Street, N.W., Washington, D.C Mr. Robert L. Sloan, Chainnan of the Corporation Committee, 

called the meedng m order at 8:35 a.ia. Cotomittee memben present at this time were: 

CofPOiatiQn rnmmitteft Bank Committee 

Oiarkis A. Camnber, m Jacqueline C. Duchange 

Thomas F. FUzgomld 
John A. Sargein, Duurraaa 


The foliowiag officen of dte Bade and CorpMatkm were preseat 


Jos^M-Cahni 
David B.Camo 
Timothy C Coughlin 
Wai^ B. Doggetc, m 
Mikael J. Elchwasy 
David Oallalee 
Lawrence !. Hebert 


R. Ashley Lee 
MaryB.LeMoat 
John S. Mazzoedu Jr. 
Jason D.Ndmi 
Robert C. Roane 
Gerald S. Savitsky 
Steven T. Tamburo 


Odim Resent were: 


Robert C Best, Lead Engagement hutaer 
Rkhard T. Wheeler, III, Assurance Manager 



David M. Kuottr, Hadooal Bank Examioer 
Roberta L. Jobmoo, Natiooil Bank Examiner 
Lesrer J. MQler, m, Nrdooal Bank Exantiner 
Jdin Wagner, Kuioaal Bank Examhier 

Mr. Sloan presented the mlnotes of the joint meettng held January 28, 2004. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 
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Redacted 

by 

Permanent Subcommittee 
on Investigations 


Ibe exit co ftfef eace fix’ the Equatoriai Guinea C^") review was held January 27, 2004. K£r. Caniso 
rqxxted diat dte OCC concluded that oversigltf tod masagemeDt of the letadoodi^ was i p ad e qua re and that 
viohttioas bad resulted from inaccurate “Know Your Custoner^ documentatioD. Mr. Caruso described in 

detail additiooai OCC commeois and opiorais, inchtding Offreocy Ttassacdon Reports that bad not pr^)eriy 
identified dje customer ^^^RediK^^^Tcrnai^a)tSubcOTnnutoc_ontov«t|gatiom^_^ nw Comiuittee discussed 
Maoag^cot's overnight of the EQ accounts, and Mr. Camso replied d»t Management had looked at the EO 
accounts and believed die oqilanatioas in die SAIU were lufficieot 


Redacted 

by 

Permanent Subcommittee 
on Investigations 
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Redacted by Permanent Subcommittee on Investigations 


At this point, the Committee went into executive session with the foIlowiBg officen Resent: 

Joseph M. CahiU Lawrence I. Hebert 

David B. Caraso R. Ashley Lee 

Tunothy C. Coughlin . Mary B. UMont 

Midiael S. Elehwany Robert C. Roane 

The four OCC r^jrcsentatives also remaioed in the meeting. 

Mr. Timodiy C Coughlin, Presideat of the Coepontko, mfcffnied tiie Commit that Riggs mteoded t) 
tenninate its relationship widi Equatorial Guinea C^G") and discussed the everts leading up ti> that decision. He 
explained that in January 2004 the Bank discovered and coofimed that the EG account o£6cer had e^besled funds 
from the account Management met widi die OCC to hiona them of the situation. Kfr. Coughlin thc»oa^y 
d«x7%ed die isvestigttioa, the companies and persons involved, and the suspect tnmsactions. Riggs sobsequemly 
provided the mftffmation to the EG ambassador. The Presideotof EG came to the U.S.. and Mam^rairat met widi 
bun Ml Febniaiy 23. 2004. lAiring that meeting, the Preakleru confinned be was aware of several tnmsactions and 
confirmed diat they had been auihMized. However, he bad no knowledge of certain other traosactiMis. Mr. 
CoQ^iIia lepocted that, due to the actions of (he Officers’ Risk Management Committee, the Bank had not suffered a 
loss. He concluded his report, saying dot Managemect has requested tiiat EG move the relationship, as well as aQ 
personal accounts, to aoMber institution as soon as possible. 

During die ensumg discusstoa, Mr. Cou^din said that a total of about HOO million in EG fUnds would be 
leaving the Bank • $400 miUion in deposit accounts and about $300 miHion in investments with the Riggs Funds. 
"Mt. Robert C. Roane, Executive Vke President, Operational Excellence, added diat EG had ti>out $42 nulUon in 
loans with Riggs and dial die Bade had akeady exercised its ri^t of offiet and the loans were paid oft The 
Comnuciee discussed the iihpact of this on die Bank’s liquidl^. Mr. Lawrence L Hebert, Presideat and Chief 
Exeemive Officer of die Bank, explained dial (or several years Management, ihrou|^ the AssetfiJability Commitiee 
C*ALCO”)t has reviewed Riggs' Urge exposures in the event diat large sums would be withdrawn. He said that die 
EG account was one of the accounts considered b this exercise and assured the Committee that there wodd be no 
pndilera b providing the funds to EG. Mr. Cou^ilin said that Management would consult with counsel to ensure 
that all traosacdoos in closing the accounts are handled properly. 


A0572S 
A 05726 
A 05727 
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Redacted 
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Mr. Miller said thtf the OCCs overall cooclusioD would be presetted «t die March 2 ejdtmeedag. Hcsaid 
the EG relatioosUp U voy serious, oodng dwre is ahvcys the poteatUl for bribery. He ndicsted that a Seoste 
iove^dgatio&ofEOb underway, tracing that dds posed a sigoificantreputadoosl risk to Riggs. Mr. Miller reported 
that fUggs was in iKUKocqiliaoce with three key articles ofdieCoaseot Order. He said the key Issue for the OCCU 
acctwotabUby and advised Managetoeot to stress tint frota top to bottom tbrou^out the organization and with die 
directors as well Kfr. Miller noted tiiat tius was die duid relationship widun Embassy Banking that Riggs has had 
ttouble with, suggesting that die Baiti; drauld dioroag^ review that area. He added that the OCC would return in 
June 2004 to conduct an exanutution of Embassy Baokisg. 1^. Miller declared that this situation has forced tbe 
OCC to take sev^ actions. He said that Riggs has a weak lA function as well as htenal controls, citing die fact 
diet tbe f(^er EG account ofQcer had signing authority over customer accounts. He urged Riggs to detennine if 


A 05729 
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any odier officers have signing authority over customs accounts. In addition, the Bank needs to fully review wire 
transfer procedures. 

Mr. Miller then umtHtneed that 


Because of the unsafe and unsouiui management of the EG relatioasbip. OCC will consider civil money 


Redacted by the 
Permanent Subcommittee 
on Investigations 


penalties f<^&e Bank and will issue a **15 day tetter^. The Bank tbeo has an of^tortunity to resprmd as to why civil 
iQOct^ penalties are not wairauted. 


Redacted by the 
Permanent Subcommittee 
on Investigattons 


The .Committcft rhscussed the 


coonectiM between a S<»ate beaing and Riggs. Mr. Miller noted that it posed • reputadixial risk for Riggs. The 
Committee agreed k belled the &ct dut die Senate may be mvesdgatmg EO is being used as a threat agalott Riggs 
and dutt die of the Bank is a greater risk for Riggs at this dme. The Committee pointed out that 

altbou^ the OCC has coochided tbitt Riggs has poor Inienud tninittg and controls, la foot k wes die Bank’s internal 
controls diat discovered the problem in dte first place. Mr. MHkr stated that the OCCs position is dtat the accoum 
office should Kver have bad stgoing authority over customer accounts in the first place. If dte Compliance 
Depafttaeat tfiscovers so me thing, by definkioa the Bank’s internal controls have broken down because k should 


neva have been allowed to happen in the first place. Responding to a question. Mr. Wagner said that improveioent 
in lA is called for and the OCC has made some in the manageaent of that area. Mr. Miller 


commented that Riggs istcoo^tfex mstkudon and that when hiring audit staff Managemem needs to ensure that k is 
getfing die best pe^le the Snn has to offer. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


hfo. Miller acknowksdged 

duk Ri^ has made substantia] {xogress, but that the OCC found more inberent risk tfmti was known, especially in 
Eofoassy Banking. In particular, be said that Riggs needs to concentrate more on the front eod proce<hires. 
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DRAFT 

June ! 1,2004 
12:35 PM 


Minutes of a Special Joint Meeting 
Of the Boards of Otfectors 
Of Riggs N^ional Cofporation and 
Riggs Bank NA. 

March 2, 2004 


A special joint meeting of the Boards of Directors of Riggs N^ional Coiporation (the “Corporation” or 
“Riggs”) and Riggs Bank NA. (the “Bank”) was held on March 2, 2004, at 800 17* Street, N.W., Washington, D.C, 
Mr. Rol^ L. Allbritton, Chairman of boOi boards, called the meeting to order in executive session at 4:35 p.m. 
OOier directors present at this time were: 


Corporation Directors 


Bank Directors 


Joe L. Allbritton* 

J. Carter Beese, Jr.* 
Charles A. Camalier, III 
Timothy C. Coughlin 
Lawrence I. Hebert 
Sir Qiristopher Meyer* 
Steven B. Pfeiffer* 
Robert L. Sloan 
William L. Walton* 


*Telephonicalty 


Barbara B. Allbritton* 
Nathan D. Baxter* 
Jacqueline C. Duchange 
Thomas F. Fitzgerald 
Heathers. Foley 
Lawrence 1. Hebert 
Robert C. Roane 
Frederick J. Ryan, Jr. 
John A. Sargent 
Stephen J. Trachtenberg* 


Corporation Director Eddie N. Williams could not ^ernl. 


Bank officers attending were: 


Joseph M. Cahill Michael J. Elehwany 

David B. Caruso R Ashley Lee 

David Gallalee Mary B. LeMont 

Mr. Allbritton announced that the Office of the Comptroller of the Currency (the "OCC’) believes Riggs has 


not made enough progress on the Consent Order and has informed the Bank that it is considering civil money penalties. 
Mr. Robert L. Sloan, Chairman of the Corporation’s Audit Committee, then relayed the essence of the OCC’s 


presentation to the Audit Committee at its February 25, 2004, mating. He said that Mr. Timothy C. Coughlin, 


President of the Corporation and Head of Embassy Banking, had provided a list of activities with respect to Equatorial 
Guinea (“EG”) that lead up to the termination of that relationship. Mr. Sloan said that the OCC was concerned about a 
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number of issues surrounding this account, including Riggs’ int^a! controls, based on the fact that the former EG 
atxount manager signing authority on a customer’s account, and the unacceptable BS A audit performed by 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


Mr. Allbntton informed the Board that Management had immediately called on the Promontory Financial 
Group, LLC (“PromontewyO 2*^ specifically its Managing Partocr, Mr. Eugene A. Ludwig, former Comptroller of the 
Currency, to intercede with the OCC on Riggs’ b^lf. Mr. Hebert explained that Mr. Ludwig and his team 
interviewed the ofiicers involved with the remediation process as an independent assessment of the sihiation. Mr. 
Ludwig then met with the OCC three times to discuss die actual progress that Riggs has made, and Mr. Hebert 
described these discussions as productive. Mr. Hebert stated that Riggs had not completed all steps of die Consent 
Ord^, but noted that they are in process. Feedback from Mr. Ludwig indicates that die OCC is satisfied that Riggs has 
a wofl^le program in place; however, dwy are concerned ^wut the amount of progress that is being made. The OCC 
said diat Ri^ had a good USA PATRIOT Act review last fall and, at that time, were in compliance with all articles of 
die Consul Oder. Then, on January 9, 2004, Riggs informed the OCC of its suspicions regarding die Equatorial 
Guinea ("EG”) account manner, and since dien, the relationship with the OCC has not been the same. Mr. Hebert 
reported Mr. Ludwig believes Riggs needs more time to complete its plan, but the publicity surrounding EG, Saudi 
Arabia, and the Senate investigatiem pushed the OCC so they felt they needed to address the Omsent Order in the areas 
that were not finished. 

Redaclcd by (he 
Permanent Subcommittee 
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Redacted by the 
Permanent Subcommittee 

Mr. Hebert Aen informed tlte directors that today Riggs recciv^ a civil money penalties or “15-day letter” 
from the OCC and has 30 days to prepare a defense as to wdiy civil money penalties should not be imposed on the 
Bank. He explained that the OCC indicated in the letter that despite the Bank’s progress, serious deficiencies remain 
and specifically mentioned internal controls, audit, and training. 

I Redacted by Permanent Subcommittee on Investigations | Mr. Hebert said that the OCC has 

told Riggs that it must address these weaknesses in a timely manner and provided Riggs with a long li^ of action steps. 


^^^^^^^Redacte£b^PemancntSubcommittce_on^wstiga{ions^^ 

The OCC advised Riggs that it has 30 daj^ to 
respond to the March 2, 2004, letter and encoun^ed the Bank to file a complete and thorough defense. Following that, 
the OCC will review the response in detail. Riggs will not know for 45 to 60 days after that if civil money penalties 
will be levied. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


Sir Christopher Meyw’ noted that he had raised concerns about EG at the January 21, 2004, Board meeting and 
that Man^ement had not informed die Directors of the facts, as known then, about the EG account manager. At the 
time, Management had not indicated to the Board that there were potential problems with the EG relationship. He 
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a^ed what has happened since the Board meeting on January 21, 2004, to create die current siteation. Mr. Hebert then 
outiined activities since then, beginning with the discovery of a possibly fraudulent check for $140,000 involving the 
EG" ^xount manager, identifying all die facts around that ^eck, and making a final determination on January 27, 2004, 
that the EG account manage had indeed defrauded Riggs. He pointed out that Man^ment did not have enough 
information at the time of die January Boaid meeting to state diat the EG account mana^r was involved in a fraud. 
Continuing die sequence of events, Mr. Hebert said that on January 27, 2004, the OCC dianged their position on 
Riggs’ oversight process. Sktce that time, Riggs has been dealing with a new CXX2 enviixKiment On February 6, 
Riggs was informed that diere would be a Senate investigation into the EG account manager’s acfivities. On February 
23, Riggs Management met widi EG government officials. Mr. Hebert said diat the committee chairmen of the various 
commiUees dealing widi die EG issue were notified of diese details. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


Mr. Jdin A. Sargent stated that he believes it to be a soious matt^ that Management had not mentioned 
anything about EG in discussions at the January 2004 Board meeting and questioned what his duty is to report to the 
rest of die Board in his capsKilfy as Chairman of the Bank Audit Ctnnmittee. Mr. Allbritton explained that Mr. Ludwig 
hjul met with the OCC, and by the end of the week following the January Board meeting, management was in the mode 
of obtaining additional information and had not had the final exit meeting with the OCC. He pointed out again that all 
the fycXs were not known on January 21, 2004. Mr. Sargent noted that following die Audit Committee meeting on 
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February 25, 2004, he had ask^ that Management provide the rest of the diroADrs with the same information that the 
Audit Committee had received. He again asked what the directtvs’ responsibilities are to each oth«^. Mr. Hebert said 
that during the last week of February 2004, Management was worthing wth Mr. Ludwig, who was meeting with the 
OCC. He said that Management was concerned that because the OCC was citing actions from 2000 and 2001 it would 
interfere with Rig^’ progress in complying with the Ccmsent Order. In addition, Management believed that if their 
effort with die OCC had been successful, thb meeting today would not have been necessary. 

Mr. Alibritton said that everything Riggs has done since the Audit Committee meeting in die last week of 
FelMuary has been proactive to stop this action. He said that Management has decided tt) exit tiie Saudi and EG 
relationships and has completely changed the management of Embassy Banking. However, these actions have not 
affected the situ^ion with tiic OCC, The Directors then discussed how this action affects them. Mr. Cahill said tiiat 
the Duectors are entitled to outside counsel. In addition, the Audit Committee can retail counsel to represent the 
Committee and the Board. 

Redacted 

by 

Permanent Subcommittee 
on Investigations The 

Directors discussed how to obtain guidance on \^at tiiey should be doing going forward, saying they are uncertain as 
to what the OCC may find in its next review of Embassy Banking and believe they should have the advice of counsel 

Redacted By 

Permanent Subcommittee on 
Investigations 

The Directors expressed frustr^ion that they would not have access to the Bank's counsel to determine wh^ 
their re^nsibilities are at this time and to discuss questions that are not being answered at this meeting. 

Redacted by Permanent Subcommittee 
on Investigations 

Following discussion, the Directors requested a meeting between the Bank’s outside counsel and the Directors. Mr. 
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Allbritton stated that this meeting was arranged as an infonnational meeting. If the Board believes that Management is 
taking the correct action, they will continue. Mr. Fitzgerald then asked that the Bank’s outside counsel attend ail BSA 
Compliance Committee meetings beginning with its meeting on March 4, 2004. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 
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Tt»ere being no further more business, the meting adjourned at 6:00 p.m. 


Chairman of the Board 


ATTEST: 


Corporate Secretary 
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Trojan, Lois 

From: Noonan. John 

Sent: T uesday, March 25, 2003 1 1 

To: Miller, Lester; Trojan, Lois; Dedcer, Sha^n 

Cc: Boss. Joseph; Rizkalla, Andrew; Hunta’, David 

Subject: RE: What Don't We Know? 


Thanks, Lois, few taking the time to put all of Ms together ar^ raise It up for consideration. We need to be constantly 
reminded to make sure we take actions that are appropriate to the circumstances. Clearly, Riggs' management has failed 
to respond property to prevtously identified BSA rdated issues. And, OCC (me) failed to take sufficient steps to assure 
that the bank's response was complete, and implemented. 

Without getting into all of the legal details, an area that I am not especially expert in, Orders of investigation are typically 
used by the OCC to investigate bank fraud by insiders or otoers using ttie bank. Two of the main advantages of Ois are 
the ability to depose people under oato and to issue subpoenas. I don't see an advantage in doing toose things In this 
case at tois fime. I do see the need to communicate to the Board and executive management not just the serious 
weaknesses in bank systems and processes disclosed by this exam, but also the lack of credible responses to us by some 
of toeir key officers and toe apparent lack of a compliance culture. I know Dave, Les and I will be discussing those issues 
with them as the exam closes and follow up actions begin, i also see toe need to make sure that toe bank develops and 
implements a STRONG compliance management program arid culture that takes compliance seriously, monitors accounts 
and transactions, identifies and reports suspicious transactions. 

Thank you so much for ail your cronWbutions. Your work on this exam has been outstanding in my view in helping to 
identify suspldcxis transactions and the bank's Inadequacies to their systems and responses to problems. Your conduct of 
the FBI and bank Embassy Banking preliminary exit were terrific. 

Let's discuss this furtoer at >t)ur convenience. Give me a shout at the NJ field office anytime this week 973-564-51 34. 


— Ori^nal Message — 

From: toiler, Lester 

Sent Thursday, March 20, 2003 8:34 PM 

To: Trojan, Lois; Decker, Sharon; Noonan, John 

Cc: Boss, Joseph; Rizkalla, Andrew; Hurter, David 

Subject RE; What DonT We Know? 

Tbanks, Lois, for passing this on. We will take it Into consideration In our wrap up of the Riggs BSA exam and 
recommendations of supervisory action. Les 

-—Original Message — 

From: Trojan, Lois 

Sent Thursday, March 20, 2003 2:02 PM 
To: Miller, Lester; Decker, Sharon 

Cc Boss, Joseph; Rizkalla, Andrew 
Subject What Don't We Know? 

Les and Sharon - Having just gone through with Joe and Andrew several frustrating and stressful weeks 
uncovering and reporting the findings of our BSA examination at Riggs, discovering highly suspicious 
transitions and seriously deficient bank processes, our discovery on Tuesday of the bank’s intemationai 
drafts actually drawn on non-US banks compels me to formally express my fear of what we have yet to 
uncover at this bank. As we wrap up this examination, I want to ensure that my concerns are related to 
you as you make decisions regarding appropriate supervisory actions. 


This email briefly presents my argument for a more comprehensive evaluation of this bank’s operations 
and accounts. I toow you both are well aware of many, if not all of, the following facts. I hi^light 
them (as well as the above noted suspicious activity and deficient processes) in support of my belief that 
to end our BSA examination of the bank now curses us to find - in continued piece-meal fashion - 
serious concerns each time we return. I am particularly concerned because: 


Pcrmancnl Subcommittee on Investigations 

EXHIBIT #58 - FN 302 
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• The bank failed to disclose to us at least two-dozen official embassy accounts in response to our 
request for a list of all embassy accounts. They only acknowledged the omitted accounts when 
we showed them a list we obtained from oflier sources near the end of our examination. 

I know first hand that a similar omission occurred during our 2000 BSA examination, where we 
requested from the international private banking group, a list of all accounts belonging to 
political figures. Nowhere listed was the highly controversial Augusto Pinochet, who was former 
head of Chile and then-sitting head of the Chilean military. Only during our 2002 international 
private banking examination, where our examiners identified coded references in the cashiers 
check log, did WE find bis account, identify suspicious transactions andflBHB, with bank 
management resisting our efforts to obtain information. 

• The bank has extensive PUPID activity for cash transactions for the tens of millions of dollars in 

cash withdrawn i Prior to OUR discovery of them at this 

examination, the bank denied allowing such transactions to take place in embassy banking. I 
understand that during the 2002 international private banking examination, our examiners were 
told that the bank did not allow PUPID transactions. After finding examples of such, our 
examiners and the international division’s management (who is also responsible for the embassy 
group) had extensive discussions about PUPID transactions and risks associated with them. Yet, 
this examination’s initial request letter asked for PUPID transactions and management’s written 
response was “none”. 

• The bank sells to its customers international drafts payable at a UK bank. Only after our 

persistent requests (read: asking for two months) for copies of the negotiated drafts, did they 
inform us that the account is a suspense account. Management now tells us that they have 
another such relationship with but without thoroughly reviewing the bank’s G/L 

we won’t know for sure (the Reagan-era "trust but verify” approach comes to mind here) given 
the lack of full disclosure exemplified by the previous two bullet points. 

Furthermore, having reviewed Riggs internal BSA audits during prior examinations, I do not 
recall ever seeing any procedures regarding these types of accounts. This tells me that the BSA 
risk management associated with this account is limited at best. 

• The bank admitted, only at the end of our examination - and it appears inadvertently - that it has 
issued monetary instruments - including cashiers checks - through a suspense account, thereby 
circumventing the ••accounts statements which we request^ to review. This disclosure was 
after our July 2002 Augusto Pinochet target during which embassy banking management stated 
that Mr. Pinochet was the only individual for whom suspense accounts were used to conduct 
transactions. 

• The bank’s failure to act on committed action to address serious concerns previously. During our 
2000 BSA examination we found money exchangers, including one inlHBt for which the bank 
had insufficient customer information to support multi-million dollars in international wires. 
Bank management, deciding for itself that investigating the customers was more trouble than the 
business was worth, stated that it would close the accounts “as soon as possible”. Our examiners 
returned six months later to find that the accounts were still open. 

I admit that I do not have experience regarding OIs, and I understand that they are rightfully used in only 
the most egregious cases. However, I am concerned that, just as in this examination, our 2002 and 2000 
international private banking examinations, we will continue to find not just suspicious transactions in 
high risk customer accounts, but bank practices that are either seriously deficient or possibly even 


- Redacted by the Permanent 
Subcommittee on Investigations 
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willfully blind regarding transaction patterns AND management that - putting it in the most generous of 
terms - provided us with erroneous and/or incomplete information about its customers and the types of 
transactions it allows. 

How many times will we conduct an exam and find some new significant problem before we decide to 
complete an exhaustive review once and for all? I wonder (at risk of paraphrasing and butchering a 
perfectly good quote) if not Riggs who and if not now, when? 
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Redwood, Jason 

From: Rushdoony, Jonathan 

Sent: Monday. September 16, 2002 8:42 AM 

To: Redwood, Jason; Aldemeyer, Barrett 

Subject: RE; post-employment restricHa^s 


Great Thank you! 

— Oilc^njd Message — 

From; Redwood, Jaasn 

Sent: Friday, Septeinber 13, 2002 12:16 PM 

To; Aiderroyer, Ban^; Riehdoony, Jonathan 

Subject: FW: po^-emf^cyment restrictions 

fyi 

— aiglnal Message — 

From: Le^ Ashley 

Senti Friday, September 13, 2002 12:14 PM 

To: Noonan, John; Redwood, Jason 

Cc: Le^/^ley 

Subject: RE: post-ar^A:iy(rent restrictions 

Thanks. ! wUI ensure that we operate within these rules. 

Ashley 

— CWginal Ntessage — 

From; Nowiarj, J<*n 

Sent: Friday, S^^tenter 13, 2002 11:28 AM . 

To: Rediwod, Jason; Lee, AsNey 

Subject: post-err^toyment retrfctions 

Thanks, Jason, i think the examiners at Riggs can efhcientty work within these guidelines and the laws. Ill pass it on 
to Les MQier, Interim EiC, and later to the p^manent EIC orvx he or she is selected. 

— Ori^nal Message — 

From: Redwood, Jason 

Sent: 'Thursday, September 12, 2002 €:Q0 PM 
To: Lee, Ashley; Noonan, John 

Subject: post-emplovment restrictions 

Ashley and John: Attached Is a memo that summarizes the post-employment restrictions applicable after Ashley 
becomes an otticer of Riggs Bank, NA. I wrote this In consultation with Barry Aldemeyer and Jonathan 
RushdocHiy; we considered the policy and statutory issu^ along vrith our recognition of an OCC Interest in 
effecttve, ongoing communications witti Riggs. The memo permits discussions between the OCC and Ashley 
regarding entirely new matters- matters not under Ashley's supen/ision while he was at the OCC. This gives you 
flexfcility to discuss the In-house loan review system that Is i^anned, vrithout having to clear each of ttiose 
discussions In advance with the ethics official (me, or Jonafrian). 

i wiS ask Maria Rodriguez to mail a hard copy to eadi of you, so that you have the full attachments readily 
available as a reference. The interim and Kiture EICs are among the people who must understand the restrictions, 
so please share the memo and attadiments as needed. 

Thank you for ^ntion to the post-employment rules, and please feel free to contact me, now w later, about 
af^lying the rules or about any OCC-related ethics matters. 

« File: post-employment mles to Ashley Lee.doc » 
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Mioutes ofi Joint Meeting of the 
BSA Complianee Aadit Committees 
of Riggs National Corporation 
and Riggs Bank N.A. 

March 22. 2004 

Hic Bank Secrecy Ac4 Compliance ^BSAC**) Ccmunittees and the Audit Committees of the Boards of 

Directors of Riggs National Corpcntioo (the *Coq)oratk«" or "Riggs") and Riggs Bank N.A. (the "Bank") (the 

“Committees”) met jointly on March 22, 2004, at MO 17* Street, Washington, DC. Mr. Thomas F. Fitzgerald, 

Chairman of die Bank BSAC Committee, called die meeting to order at 3:10 p.ffl. 

Other BSAC Committee membm present wm: 

Corporation gaak 

J. Carter Beese, Jr. Jacqueline C. Duchange 

Charles A. Camalier, ni Rohm C. Roane 

Eddie KWmiains 


AtK& Committee mtmhas present were: 


Corporation 
Charles A. Camalier, III 
Steven B. Pfeiffer 
Robert L. Sloan, Chairman 


Banl^ 

Thomas F. Fitzgerald 
JacqiwUne C. Duchange 
John A. Sargent. Chainsui 


Bank Director Heather S. Foley also attended. 

The following Corporation and Bank officera also attended: 

Robert h. AllbdttoQ Lawrence I. Hebert 

Josejdk M. Cahill R. Ashley Lee 

David B. Caruso Mary B. LeMmit 

Tnootfay C. Cou^ilm Steven T. Tamburo 

Michael J. Eldiwany 


Others present were: - 

Promontot v Finanel al Gttmid. LLC CPromontorv^ 
Robert H. Hartfaeimer. Principal 

SttUtvan ft Cromwell LLP 
MaikJ. Meoting 

Qgke of the ComatroUer of the Currency (the “OCC”l 
David M. Hunter. National Bank Ezamiaer 
Lesto- J. M01er, lU. Nathma! Bank Examiner 


Mr. Fhzgoald directed attention to the minutes of the meeting held March 4, 2004. Mr. Timothy C 
Cou^ilia, hesident of the Corporatkni, noted diat he had made several small language modifications to die 
minu^ as found m die books. The Comnuttee granted Mr. Fitzgerald the authority to review the minutes widi the 


A 05795 

{ Permanent Subcommittee on Investigations B 

EXHIBIT #58 -FN 311 I 
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Joint Meeting 
BSA Compliance and Aiwiit Committees 
Of Riggs National Corporjttion and 
Riggs Bank N-A, 
March 22, 2004 
Page 2 


secretary following the meeting, and motion doly made and sectmded the minutes were as 

aiEended 

Mr. Fitzgerald then reviewed ti« action items from the previous meeting, n<«ing whether or not dwy were 
oa the meetmg ageotk fru- today or if there was an update: 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


4. The BSA Audit is on today's agenda. 

5. A procedure for closing the Equatorial Guinea CEO") accounts Is on today’s agenda. 

6. Mommnng hi^i-risk accounts and PEPs ^Ikically ej^osed persons) is on today’s agenda. 


A 05796 
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Joint Meeting 
BSA Compliance and Audit Committees 
Of Riggs National Corpor^ion and 
Riggs Bank N.A. 
March 22, 2004 
Pages 


Redacted By 

Permanent Subcommittee on 
Investigations 

Mr. Caniso then reviewed the dn& OCC Report of Examioatioa and &e status of &e Consent Order Work 
Plan. He distributed a chart of the findings related to BSA that he had extracted fiom the OCC cxaminaHoo, 
nodng th^ he bad on}/ inchided BSA related fiadmgs in this diart Mr. Cintso explamed diat the chait Included 
the findings, Managemertt's aedeos, and the responsible parties. Ha that be wtMild q)date die chart 

throu^ut the week, adding additional details to the chart, after wliidi he would send ft to the CMninlttee 
membos. Mr. Caruso noted diat there sb<Mld not be anything m the chart that had not been discussed pre^dcwsly. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


A 05797 
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BSA Compliance and Audit Committees 
Of Riggs National CorponUioo and 
Riggs Bank N.A. 
March 22, 2004 
Page? 


Mr. Caruso then distribiaed a resohitjon for the Risk Kfonagement Committee legardicg die 

closing of certain hi^ risk ^counts, especially in Embassy Banking. 

Redacted By 

Permanent Subcommittee on 
Investigations 

The discussed in great detail the eddies and closing the i^xiunts. Mr. 

Hdbeit informed die Committee drat during 200J RJggs spent about $12 millioa on BSA compliance. During 2004 
the Bank has already ^)ent about $3 At this level, the Embassy Banking accounts am not [m>fit^le. 

i Redacted by Penranenl Subconunittee on Invesligations j 
Mr. Hdjert explained that Riggs is only a S6 billion bank and does not have d)e size to justify spending die 
diousands of hours on motutofing and remediadoo that are required for these high risk accouids. 


Redacted 

by 

Permanent Subcommittee 
on Investigations 


A 05798 
A 05799 

A 05800 


Redacted by 

Permanent Subcommittee 
on Investigations 


A 05801 
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Redacted 

by 

Permanent Subcommittee 
on Investigations 


Mr. Lestar 1. KOner. QI, Nationa] Bank Examioer, said tbtt (he Coouniltees have handled tough issues 
during dte meedsg. He also said that the OCC would provide suggesdoos about the materials provided te the 
Conusittees as well as die content of die meedog. 

Mr. Fkzgerald the Conusittees would meet again within two weeks. 

Thmv being no further business, meedng was adjoumed at 5:45 p.m. 


Chainsan 

BSA Con^Iiance ComndOee 
Riggs Nadonad Cotporadoo 

ATTEST; 


rhairmit 

BSA Compliance Committee 
Riggs BankNA 


Secretary 


A 05803 
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CONTACTS WITH FORMER OCC EMPLOYEES 


In the past the focus of OCC post-employraeni ethics guidance has been on the departing 
employee. However, current OCC employees also frequently have questions about what kinds 
of contacts they may have with former OCC employees. The following rules provide guidance 
for current employees on some common ethics issues involving contacts with former OCC 
employees. 

RULE FOR ALL OCC EMPLOYEES: 

Check wifrt your ethics ofBcial before discussing official business with former OCC 
employees. 

When an OCC employee is contacted on a business-related matter by a former OCC employee 
who represents a bank or any other person or company, the employee is advised to consult 
with his or her ethics official before discussing any business matters with the former employee, 
if such a discussion could be prohibited under the post-employment ethics statute. See the 
Ethics Rules for Resigning or Retiring Employees; 

hrtp://domino02.QCc/APPS/LAW/EthicsBB.nsfyS294d46b96ae3eb78S25664e0QSe54fg4f33c849 
74441 a74852S66970060f4c5?ODcnDocument Potential issues requiring consultjuion with an 
ethics official may arise at any time after an employee leaves the OCC but arc most likely to 
occur during the first two to three years after the employee’s departure. 

RULES FOR EXAMINERS-IN-CHAJRGE (EICs): 

I. Check with your ethics official and supervisor before you or your staff engage in contacts 
with former OCC employees working at your bank. 

When an OCC examiner or other employee leaves the OCC and joins a bank he or she examined 
or otherwise supervised within the preceding two years, the current EIC at the bank will discuss 
with the appropriate ethics official and Assistant Deputy Comptroller (ADC) or X-arge Bank 
Deputy Comptroller all relevant issues related to OCC interaction with the former esnplcyee, 
including the following': 

■ 'Whether contacts could result in violations of the post-employment statute (18 USC 207) 

• Whether the existing examination team members have the stature and objectivity to 
effectively deal with the former examiaer and his or her work; and 

• Whether it is appropriate or necessary to modify the examination plans to adjust for 
potential violations of the post-employment statute or other conflicts of interest. 

Following these discussions, the EIC shall advise the OCC staff who will be dealing with the 
former employee what matters may and may not be discussed with the former employee. 


Permanent SubcomrnUtce on Invwtigations l 

__^XHIBIT#S8-FN^l^ OCCX00032 
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2. Advise former EICs now working at your bank that for at least two years after leaving 
the OCC they should not attend meetings with the OCC without prior ethics approval. 

When an OCC examiner goes to work for a bank where he or she served as EIC within ti\e year 
preceding his or her departure from the OCC, the current EIC at the bank shall advise the former 
EIC that he or she will not be permitted to attend meetings with the OCC or otherwise 
communicate with or appear before the OCC for a period of two years following his or her 
departure, unless approval is granted in writing by the appropriate OCC ethics official prior to 
the meeting, communication, or i^pearance. At the end of the two-year period, the current EIC 
in consultation with the ethics official will advise the former EIC concerning the nature and 
extent of any continuing prohibitions on attending meetings, communicating with, or appearing 
before the OCC. 


OCCX00033 
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MEMORANDUM 


Comptroller of the Currency 
Administrator of National Banks 


Washington, DC 20219 

To: Ronald A, Lindhart, Director, Quality Management Division 
From: John D. Hawke, Jr., Comptroller of the Currency 
Dare: May 20, 2004 

Subject: Engagement Memorandum: Retrospective of BSA/AML violations at Riggs Bank, N. A., 
McLean, Virginia 


Ron, I am directing Ac Quality Management Division (QMD) to immediately commence a 
review and evaluation of the OCC’s Bank Secrecy Act and anti-money laundering (BSA/AML) 
supervision of Riggs Bank, N. A. (“Bank”), McLean, Virginia. 

QMD should review the record of OCC supervisory activities going back for as long a period as 
you determine to be appropriate, but in any case at least until the beginning of 1997. You should ■ 
evaluate the quality and effectiveness of these activities and their compliance with OCC policies 
and guideline relating to BSA/AML examinations. Further, you should assess Ac extent and 
efiectiveness of OCC’s coordination and interaction wiA other regulators and with law 
enforcement. You should also assess the quality, completeness and dmeJiness of the bank’s 
responses to comnients, criticisms and advice given by OCC examiners, and the bank’s 
disposition to take needed corrective actions. I want your full and firank assessment as to 
whether our examination team took appropriate and timely actions to address any shortcomings 
they found in the bank’s processes and in its responses to matters noted by the examiners. You 
should also seek to determine whether there were any inappropriate influences that may have 
affected our supervisory activities in this case. 

In addition to your review of Ae Riggs case, I would like QMD to make a more general 
assessment of Ae quality of our BSA/AML compliance supervision and to determine wheAer 
there are oAer banks under our supervision Aat have Ailed to respond on a timely basis to our 
BSA/AML supervisory actions. 

Finally, I would like you to provide me wi A any recommendations you might have, as the result 
of your reviews, for improvements in Ac .effectiveness of our BSA/AML supervision and for our 
enforcement policy wiA reganJ to BSA/AML violations. 

I want to stress Ac importance I attach to your presenting me wiA your fiank and unvarnished 
judgments and conclusions in Ais matter. 


I OCCX00022 
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2 

Your review team should coasist of representatives firom each area of the Committee on Bank 
Supervision as well as representatives from the Chief Counsel’s Office. All relevant supervboiy 
rcconls and working papers should be reviewed. fiitCTviews should be conducted with: 

• Those who had a significant bank «ipervisory role in the BSA/AML supervision of the 
bank, 

• Officials from other federal agencies with significant jurisdictional interests, and 

• Bank officials responsible for BSA/AML compliance. 

Please submit the final report to me by September 1, 2(K)4, with copies to the Committee on 
Bank Supervision and the Chief Counsel, and provide roe with interim updates during our 
regular bi-weekly meetings. 


cc: Committee on Bank Supervision 
Chief Counsel 
Chief of Staff 


- 2 - 
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Tr*Ton c-nar^g , 






0O<?0(XtX 



RmjeUCA DE GUINEA EOUATQRUL 

mrasnuo DC RXMQHU Y HAOEMOA 


Attachment to Paragraph 1 



BtC. 

&CC. 


SeBor Don Andy MORMON 
Director Genera] 

Triton Equatorial Guinea, Inc. 
Malabo, Guinea Ecuatoiial. 


Malabo, 06 dc marzo de 200 1 . 


Ref.; TraanfercBda de 250.000 $DSA a favor de Don Annengol 
ONDO NGTIEMA, eri concepto de provision de gastos de escobridad 
de sus hijos. 


SeiSor Director GenetaJ, 

En' calidad de Mlnistro de EconomJa y Hacienda de la Republica de 
Guinea Ecuatorial, eanfimo que los fondos de Don Annengol ONDO 
NGUHMA, provienen de su a^vidad privada cotno trabajador por cuenta 
propia, sus negocios personales donde es duciio y socio. Dicbos fondos sirven 
como provision de los gastos de escolaridad de sus hijos que estudian en Estados 
Unidos y ^ilanada. 

En su consecuenia, vengo autorizar la transferencia dc 2SO.OOO-$USA en 
su cuenta no. 0076889S04 apeiturada en el Banco RIGGS. 



ENGONGAEDJO. 


Confidential Proprietary Business Information 

Amerada Hess Corporation 

Produced Pursuan t to Senate Rule :^ (S)(bX5) AHC 00095' 

f Permanent Suhcommi ltee on lnve«i».tin„, 

exhibit #.5S-I?N ^7n 
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Nuxn. - MC W /01 

TRITON 

nmaso 5, 2001 



l&xcmo. Sr Armengol Ondo Nguema 
Malabo. Guixura £cuaxomI 


Excelent&ixno Scflor: 

Asimto: TniitsS;mxi>deS250.000.COpaia sus turns que estmUanun hsEsasks 
Utidos rOiradi. 

Esta. carta conEima los detalles con los cualcs Usted ba solicitadp la Bsktcncia de Tritcxn. 


Bs nuestro cntcndunicDto que Usted deeea que Triton tiaasriera sus fbodos a sus hijos que 
estudian en univcrsldades fuera de Goi&ea Ecuatoria). Estaroos dispuestos a o&eccrie 
’csta asistcocia sionpre qoc caiga deatro de los parimctros de todas las Icycs. requisites y 
reguiMiones bancarits efe Guinea Ecuatoria! y de los Estados Unidos. 


For su 6rma abajo, Usted confima lo riguiente: 


1 . 

2 . 


3« 


4. 


S. 


6 . 


Los fondos a scr depositados ea la cuenta de Triton pertenecea cn dcrccho a su 
persona y que ban side obtenidos Iqgalmente; 

Los fondos ban de sear utUizados para d Tnantenimiento, cuidado y gastos 
acadnnicos para sus hyos actualmento esludiando cu universldadcs fucra ^do ^ 
Guinea Ecuaterial; 

Usted acqita que *niton puede obtendria coofinnaddn de la infotmncidn 
maicionada arriba y la sprobaddn de U traosaeddn dd Minislerio dc Econotnla y 
Hadenda; 

Usted ootnpreode qpe Ttiton fimdonard dentro dd nuueo de las regulacicmes 
bancarias ^licables ca los Estados Unidos y cs on requisrto para Triton de 
info^ar todos los dctaUas de la Iraosaeddn a las agendas gubesmamecdales 
apfoptadas eo los Estados Unidos. 

Usted compcciulc que Triton cuxuplira {ntogramente con cunlquier requisito de 
inforutocldn de las asoteiaa gdxcmamcntalcs de los Esta^s Unidos con 
jurisdieddn sobre tales traasacdones y que Irilon no seri recusable de nisguna 
declaracidn fidsa u omi.rioncs de isfonnacidn de su parte que pu<^ese pouer en 
pcligro sus fondos o la distribtteidn de los mismos dentro' de los Est^osUnldo;^ 
Todas los costea rdadonados a la traosaeddn so^ ps^^os a Triton por Usted; y 


ynJroM MQifAnnXl 9 WNtA, INC. 
Trfimm Cmlta «r«J* • P.O.aoJT I/I 

r*«»«r /i$tr/ /••./■/.rx 

Pdiug x/<i«f aig»t$t*rtrt *r*mi 

4falal« • tfudfeidi thglmgt 


Confidential Proprietary Business Information 
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696 7681 IB3/09/01 TOillA P.0C« 


TrmsfererKii 
msrzo S. lOOl 


7. La tasa de caznbio a scar exnpleado en )a tr3n$3cd6ii sera la tasa que Ititon rccibe 
ca cl memento en que *niton transfiere Ddlares USA a Guinea Ecuatoria]. La tasa 
para el Lunes, 5 de Maxzo del 2001 ca dc 695.00 F.CFA el D61ar USA. 

Adidonalmente, ncceaitarexncs ol fomnUario adjunto propordonando^mformacidij 
baocaria y razones para U dlstiibucldn. Estos foimularios debe^ scr rcllenados uno por 
cada hijo y finnados por Ustod antes de que podamos proceder. 

Sin otro particular le saludo atentamente. 





Confidential Proprietary Business Information 

Amerada Hess Corporation 

Produced Pursuant to Senate Rule XXVI(5)(b)(5) 
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SEAL OF THE REPUBLIC OF EQUATORIAL GUINEA 
MDOSTRY OF ECONOMY AND TREASURY 

Malabo, March 6, 2001 

hCster Andy Monnon 

General Manager 

Triton Equatorial Guinea Inc. 

Malabo, Guinea Equatorial 

Reference: USD $250,000 transfer in favor of Armengol Ondo Nguema, rdating to 
the fimding of his children’s school expenses. 

Mister General Manager, 

In my official function as hCnister of Economy and Tieasury of the Repubbc of 
Equatorial Guinea, I confirm that Mr. Annengol Ondo Nguema’ a funds come fiom his 
private activity as a sdf-mployed businessman owing his own business where he is the 
owner and pactnr?. Such funds are to provide for his children’s tuidon and fees in schools 
in the Unit^ States and Canada. 

Therefore, I authorize die transfer of $250,000 USD to his account number 0076889504 
at the RIGGS Bank. 

Signed by die Minister Baltasar Engonga Edjo (seal of the ministry) 





Confidential Proprietary Business Information 
Amerada Hess Corporation; 

Produced Pursuant to Senate Rule XXVI(5)(b)(S) 
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TRITON LETTERHEAD 


Date: March 5, 2001 

To his Excellency Mister Aimengol Ondo Nguema 
Malabo, Equatorial Ounea 

DearSin - 

Reference: $250.000 Transfer for your diildien udto ate studying in the United States and 
Canada. 

This letter is to confirm the items for which you have requested Triton's assistance. 

Our understanding is that you wish that Triton transfers your funds to your children who 
are studying in universities outside of Equatorial Guinea. We are willing to offer you this 
assistance as long as it is within the parameters of all laws, requirements, and banking 
regulations foim both Equatorial Guinea and the United States. 

By dgning below, you are confirming the following: 

1. You have full ownership and title to the funds to be deposited in Triton’s account, 
and these funds have been acquired legally; 

2. These funds need to be utilized for the maintenance, the care and die academic 
costs associated with your children who ate actually studying in universities 
outsideof Equatorial Guinea; 

3. You accept dial Triton may obtain confirmation relating to the information you 
provided above as well as tqiproval for diis transaction fiom the Ministiy of 
Economy and Treasury; 

4. You understand that Triton will operate within the framewotic of banking 
regulations applicable in the United States and that it is a requirement for Tdton 
to inform all the transacdon details to the ^rproptiate government agencies in the 
United States; 

5. You understand that Triton win comply in its entirety with any infimnation 
requiiemrait made by Uiiited States governmental agencies with jurisrfiction over 
such traiu^cdons; you also understand that Tdton will not be responsible for any 
false declaration or any data omisnon fiom your part whidt could endanger your 
funds thdr cfistribudcm within d» United States. 

6. You will pay Triton for all charges associated with such transacdoir: and 

7. The exchimge rate to be tqipHed to diistiansacdcm will be the current rate incurred 
by Triton whenever Triton ttmsfds US Ddlars into Equatorial Guinea. The rate 
as of Monday,.Marich 5, 2001 i4^69^.CPA perUS.Dollar. 

Additionally, we will need the attached ftam to be filled out with your banking 
infromation and the reasons for the fimds transfer. These foims n^ to be filled for each 
child studying abroad and signed by you before we can proceed. 


Confidential Proprietary Business Information 

Amerada Hess Corporation 
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Best Regards 

Signed by Andy Mormon 
(Temppiaty General Manager) 

Ititon Equat(»ial Gtunea 

Accepted by REster Armengol Ondo Nguema 
(Signed) 

and dated Kte:h 7, 2001 



Confidential Proprietary Business Information 
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Simon Karen - Marathon Production < ,Tp 


Page ll 


From: Wimbish, Dick 

To: Simon Kareri 

Date: Thu. Oct 23. 2003 9:45 AM 

Subject: ProducUon EG LTD 

Dear Mr Kareri, 

Thank you for Ume this afternoon and wifti your «>nlinuing assistance. \ have attached hereto a copy 
of a letter sent to the Ministry witti the relevant {rrfQrmatjon. - 

^ould need anything further, you are free to contact me at 832 788 3826. 

I wBI be ta a meeting with Gabriel tomorrow ... if you i^ed to get an authorizatlcm from him and y<xi can 
provide a o3py of v^at you need, I can secure his signature tomorrow and fax it to your ofnce. 

'/^ain.thanlcy^ very miich. and i look forward if at afl possible to having thta In {^ace for November V.~ 

Best regards, and I kx^ forward to seeing you next ttme we are both in M^abo at the same time. 


W Richard Wimbish 
Finance Manager 
Marattirm EG Productton Limited 


I BNB 006261 
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Marathon E.G. Production Limited 


rmlit Europe Jd: 2 t 09 ilS} 

SakcNtrtt Fax: 24I>42U 

Malabo, Equatorial Gtdnea 


16 October 2003 

His Excellency Cristobal Manana Ela 
Minister of Mines and Energy 
Malabo 

Equatorial Guinea 
Excellency. 

As a follow-up to your letter of 26 September 2003, provided below per your request are 
the names and telephone contact numbers jfor the students being stqiported dirrotly by 
Marathon in Houston; 

Redacted by Permanent Subcommittee 
on Investigations 


Payments Made In 2003 

Monthly per diem 

$ 840.00 

Monthly apartment rent 

* 1i820.00 

Fan 2003 tuition and fees 

$ 1.960.00 

Spring 2003 tuition 

$ 1,038.00 

Summer 2003 tuition 

t 726.00 

Textbooks and supplies 

*1,200.00 

Dental services 

$ 153.00 

Redacted by Permanent Subcommittee 

on Investigations 



Payments Made in 2003 

Monthly per diem 

$ 840.00 

Monthlyapartment rent 

$ 1,600.00 

Fall 2003 tuition and fees 

* 1,500.00 

Spring 2(J03 tuition 

* 381.00 

TextbooKb and supplies 

*1,200.00 

Medicatioh/medical bills 

$ 1,332.00 

Tutoring 

* 40.00 


If you require additional information or assistance in transferring fire support for these 
studoits to another source please let me know. 


RNB 006262 





1576 


With respect to the financial infonnation or goneral audit results of the Training Funds 
administered by Riggs Bank, Mr. Simon Kareri has advised that a short letter requesting 
him to provide the audit results will be sufficirait to allow the Bank to provide infonnation 
to Marathon. May I request that such an instruction letter be provided to Mr Kareri? 

I sincerely ^predate your assistance in getting these issues resolved. 


With best regards. 


Max Birley 
Vice President 


KNB 006263 
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RIGGS B»«/flfrica Dept Fax:1-202-835-5321 

H<>l< rransmi-t Corrf . Repur-t 


P. 1 Feb 8 2002 12:21 


Location 

Mode 

Start 

Tine 

Page 

Result Note 

913017659586 
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1 

♦ OK 



KiggsBaokNA 

Embassy Bajoking Dmam 
CoDncracut AsrouelNW 
t^ahmgtoD, DC 20036 
(2a2)e35-<518 


08 de febrero de 2002 

Excelentisimo se&or Obiang Nguema Mbasogo 
Presidente de la RepubSca do Guinea Bcuawrial 
Repdblica de Guinea Rxniatorial 
Malabo 

Guinea Ecuatorial 
Excelcntisimo senor Presidente : 


A re^uesta a su demands, lo siguiente es a lista de estudiantes de Guinea Ecuatorial que 
nosouos mang'amos: 


I. 

2 

3. 

4. 

5. 

6 . 

7. 

8. 
9. 
10 
U 
12 . 

13. 

14. 


15. 

16. 


Redacted by 

17. 

18. 

19. 

20. 
21. 

Redacted by 

Pennanent Subcommittee 

Permanent Subcommittee 

on Investigations 

22. 

23. 

on Investigations 


24. 



25. 

26. 


AiJenias, este aao nosooos hemos reciblOo on presiqjucsto de $123,000 (cl Triton) y 
$91,346.02 (Vanco) para los estudiantes. 

Gracias por la opoitunidad de ayudarle a usted y al Gobiemo de Guinea Ecuatorial. Con 
gratitud por su interds y consideracidn, aprovechamos la ocasidn para saludarle. 
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' Respctuosamente, 


Permanent Subcommittee on Inv^tigations 

EXHIBIT #58 -FN 380 







Briggs 


1578 


Riggs BankN.A. 

Embassy Banking Division 
1528 Gjnncctictit Avenue, NW 
Washington, EXD 20036 
(202) 835-4518 


08 de febrero de 2002 

Excelentisimo senor Obiang Nguema Mbasogo 
Presidente de la Republica de Guinea Ecuatorial 
Republica de Guinea Ecuatorial 
JWlkbo 

Guinea Ecuatorial 


ExcelenUsimo senor Presidente : 


A respuesta a su demanda, lo siguiente es a Usta de estudiantes de Guinea Ecuatorial que 
nosotros manejamos: 


1. 

2 

3. 

4. 

5. 

6 . 

7. 

8. 

9. 

10 . 

11 . 

12 . 

13. 

14. 


15. 

16. 



17. 

18. 


Redacted by 

19. 

20. 

Redacted by 

Permanent Subcommittee 

21. 

22. 

23. 

24. 

25. 

Permanent Subcommittee 

on Investigations 

on Investigations 


26. 


Ad&ias, este aBo nosotros hemos recibido un presupuesto de $125,000 (el Triton) y 
$91 ,346.02 (V anco) para los estudiantes. 

Gracias por la oportunidadde ayudarle a listed y al Gobiemo de Guinea Ecuatorial. Con 
gratitud por su interes y consideracion, aprovechamos la ooasion para saludarle. 



SimonT. Kareri 
Vicepresidente Principal 
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